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WEEKLY UPDATE
02/03/2017 - Current

Close Changes Close Changes Close Changes
Balance 2017 $33.40 ($1.88) $38.19 ($1.81) $35.93 ($1.83)
Calendar 2018 $32.48 $0.01 $35.61 $0.00 $34.64 $0.00
Calendar 2019 $31.64 $0.09 $33.97 $0.47 $34.22 $0.43
Summer 2017 $53.24 ($1.99) $58.24 ($2.00) $58.00 ($0.03)
Summer 2018 $56.84 $3.18 $59.83 $3.17 $60.09 $4.15
Summer 2019 $58.83 $2.50 $62.78 $3.13 $62.02 $3.08
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2/3/2017
ERCOT Forward Peak Prices
as of close business day         

ERCOT NZ 5x16 Forward Fixed Prices ERCOT HZ 5X16 Forward Fixed Prices ERCOT SZ 5X16 Forward Fixed Prices  
TradeDate 02/03/2017 - Current Balance Yr'17 Calendar Yr '18 Calendar Yr '19

NYMEX NG Current Fixed Price $3.234 $3.092 $2.876
Min (Occurred 2/25/2016) $2.469 $2.549 $2.598
Max (Occurred 6/30/2008) $11.850 $8.264 $8.358

Trade Date 02/03/2017 - Current Close Changes

Balance 17 $3.234 ($0.223)
Calendar 18 $3.092 ($0.013)
Calendar 19 $2.876 ($0.006)
Winter '18 $3.581 ($0.090)
Winter '19 $3.186 $0.011
Winter '20 $3.081 ($0.014)
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MARKET INTELLIGENCE 
 The U.S. power sector is forecast to increase natural gas-

fired generating capacity by nearly 37 GW over the next 
two years. The EIA reported the electricity industry is 
looking to increase natural gas-fired capacity by 11,200 
MW in 2017 and by 25,400 MW in 2018. On a combined 
basis, 2017-2018 would increase natural gas-fired 
capacity in the US by 8% from the portfolio that existed 
at the end of 2016. The power sector has been reducing 
coal-fired generation and converting some facilities to 
natural gas, partly in response to environmental 
regulations and facility age. EIA said the reduction of coal 
fired generation from 2011 to 2016 was equivalent to 
15%. 

 The Federal Energy Regulatory Commission approved 
Dynegy’s acquisition of Engie’s (formerly GDF Suez) 
9,017-MW North American generation portfolio.  The 
portfolio has generation assets in the ERCOT, PJM, and 
ISO-New England electricity markets.  After closing the 
deal on February 7, Dynegy will own 31,410 MW of 
power generating facilities primarily in the Northeast, 
Midwest and Texas. 

 The Houston area to North spread is more volatile this 
week as today’s spread cleared almost $10 in the Day 
ahead market and is trading at approximately $10 for 
tomorrow, due to the Singleton to Zenith 345KV 
scheduled to be out all this week and Jewett to Limestone 
scheduled to be out in the first half of the week. Both of 
these lines are critical to bringing power into Houston 
from the North. 

 February 2017 weather forecasts extend the warm trend 
experienced in January, with January marked as the 5th 
warmest on record since 1950s. 
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02/03/2017 - Current Balance Yr '17 Calendar Yr '18 Calendar Yr '19

ERCOT NZ Current Fixed Price $33.40 $33.77 $33.77
Min (Occurred 2/25/2016) $29.67 $30.26 $31.40
Max (Occurred 6/24/2008) $100.33 $78.43 $81.41

02/03/2017 - Current Balance Yr '17 Calendar Yr '18 Calendar Yr '19

ERCOT HZ Current Fixed Price $38.19 $35.61 $33.97
Min (Occurred 2/25/2016) 32.052$                     32.122$                     32.748$                     
Max (Occurred 6/26/2008) 112.866$                  86.639$                     85.744$                     

02/03/2017 - Current Balance Yr '17 Calendar Yr '18 Calendar Yr '19

ERCOT SZ Current Fixed Price $35.93 $34.64 $34.22
Min (Occurred 2/25/2016) 31.240$                     31.340$                     32.545$                     
Max (Occurred 6/16/2008) 77.704$                     78.567$                     77.152$                     
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PRICE TRENDS 
 Working gas in storage was 2,711 Bcf as of Friday, January 

27, 2017, according to EIA estimates. This represents a 
net decline of 87 Bcf from the previous week. Stocks were 
266 Bcf less than last year at this time and 59 Bcf below 
the five-year average.   Inventories have again returned to 
a surplus versus the 5 year average for this time of year. 

 Henry Hub spot prices fell from $3.25/MMBtu last 
Wednesday January 25th to $3.12/MMBtu February 1st. 
The February 2017 contract expired Friday at 
$3.391/MMBtu. The March 2017 contract decreased to 
$3.168/MMBtu, down 18¢ week over week, and has 
continued lower on Monday to near $3.05, as forecasts 
continue to show above-normal temperatures across 
most of the continental US except Alaska.  

 Houston Ship Channel spot gas fell 9 cents to 
$2.920/MMBtu for Saturday-Monday delivery.  

 ERCOT day-ahead power prices dropped nearly 
$20/MWh Friday as unseasonal warmth was expected to 
return starting Sunday along with falling natural gas 
prices. ERCOT North Hub on-peak day-ahead dropped 
$3.50 to the low $20s/MWh for this morning. Weekend 
on-peak was flat in the low $20s/MWh. 

 Current temperatures may see a return to cooling 
demand in Texas this week, with Houston forecast to 
reach the high 80s on Wednesday. 
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ERCOT WEATHER OUTLOOK 

WARM PATTERN DOMINATES INTO THE LATE MONTH. WIND MOST CRITICAL COMPONENT 
COMING WEEKS 

 
 Strong ridging thru the Central US will drive a warm to very warm pattern across ERCOT 
 Winds play a more important part in the daily picture with falling winds this week, ramping over the weekend and 

back down again next 
 90’s in the Valley again into the weekend 
 Weak cool push next week brings temps back toward normal 

DROUGHT MONITOR 

 
 Not much change, strong ridge will allow for drier weather over the coming week  
 Storm kicking out of the SW next week offers rain risks and short lived relief to the warmer/hotter weather 

 

 

The 6-10 and 8-14 day forecasts courtesy of the National Weather Service/CPC 

The U.S. Drought Monitor is jointly produced by the National Drought Mitigation Center at the University of 
Nebraska-Lincoln, the United States Department of Agriculture, and the National Oceanic and Atmospheric 
Administration. Map courtesy of NDMC-UNL. 

 

http://www.cpc.ncep.noaa.gov/
http://droughtmonitor.unl.edu/Home.aspx
http://www.cpc.ncep.noaa.gov/products/predictions/610day/610temp.new.gif
http://www.cpc.ncep.noaa.gov/products/predictions/814day/814temp.new.gif
http://droughtmonitor.unl.edu/Home/StateDroughtMonitor.aspx?TX
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