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Revised 8/06

Austin, Texas

PAID-UP
OIL AND GAS LEASE NO. (109134)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor”, hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Veritas 321 Energy Partners, LP, whose address is PO Box 173, Midland, TX 79702 hereinafter called

"Lesseg”.

1. Lessor, in consideration of Four Thousand Three Hundred Thirty Five 00/100 ($ 4,335.00) receipt
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land” is located in the County of Glasscock State of

Texas, and is described as follows:

17.34 acres of land, more or less, known as, situated in said Glasscock County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
17.34 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
three year, from July 1st, 2008 hereinafter called "primary term", and as long thereafter as operations, as hereinafter
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 22.5%
part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 22.5% part of such oil at the wells as of the day it is run to the pipe line or storage
tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 22.5% of
the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 22.5% of such gas and casing head

gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 25.00. Lessee shall make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee’s right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest
exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties nol taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear ali responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations” shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8 NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE; If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royaities.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13.  SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the cantrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissicner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOQF, witness the signature of the Commissioner e General Land Office of the State of Texas

under the seal of the General Land Office. g\
e, &

ERRY B PATTERSON
OMMISSIONER, GENERAL LAND QFFICE

Approved:
ML De-

DC: Ly -

n



Exhibit “A”

Attached hereto and made a part of that certain 0il and Gas
Lease dated July 1st, 2008, by and between the State of Texas,
as lessor, and Veritas 321 Energy Partners, LP, as legsee,
covering acreage to be leased in Glasscock County, Texas, being
part of State Highway 158.

17.34 acres of land, more or less, situated in Section 7 of
the T&P RR Co. Block 33. Said lands also being the same lands
described in the following deed recorded in the Deed of Records,
Glasscock County, Texas:

Deed from Steve Calverley and wife Ethel to
the State of Texas
dated 12/8/1941 and recorded in Vol. 52 P.
14 of the Deed of Records, Glasscock
County.



Block 34 T3S

Map Showing
A portion of State Highway 158
17.34 acres

Approximately 1/2 mile east of Garden City

Glasscock County
f\07-08

Block 33 L=

Block 34 T4S

NAD_1927_Albers
Projection: Albers
False_Easting: 0.000000
False_Northing: 0.000000
Central_Meridian: -100.000000
Standard_Parallel_1: 28.000000
Standard_Parallel_2: 35.000000
Latitude_Of_Qrigin: 31.000000

GCS_North_American_1827

0 1.000 2,000 Feet

The Texas General Land Office
makes no representations or
warranties regarding the accuracy
or completeness of the information
depicted on the map or the data
from which it was produced.
This map is NOT suitable for
navigational purposes and does
not purport to depict or establish
boundaries between private
and public land.

Map Compiled By:

Ferrel Taylor

Information Systems - GIS
July 1, 2008
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# \VERITAS 321

<> CNERGY PARTNERS, LP
May 20, 2008

~
" 2"}.’) WY
Texas General Land Office }d U _ AAS5Y%
Lease Administration a\'s:axw’(q : . f\:;,_:ﬂ.{
1700 N. Congress Ave. Rm.600 At s e
Austin, TX 78701 a2 L
ATTN: Drew Reid 24w

—
RE: Oil, Gas and Mineral Lease

17.34 acres, more or less, conveyed from Steve Calverley and wife, Ethel Calverley

to the State of Texas on December 8, 1941, recorded in Volume 52, Page 14 of the

Deed Records of Glasscock County, Texas out of Section 7, Block 33, Township 4

South, T&P RR Co. Sy.

GLASSCOCK COUNTY, TEXAS

Dear Mr. Reid:

The county records of Glasscock County, Texas indicate that the Texas General Land Office
is the owner of a 8/8™ mineral interest (17,34 net acres) in the captioned property.
VERITAS 321 ENERGY PARTNERS, LP is presently leasing in this area for our client and desires
to lease your interest under the following terms:

¢ $250.00 per net acre bonus consideration
e 3yearterm/ 2 yr option
e 22.5% royalty rate

Upon your review a timely response would be greatly appreciated. Thank you for your
cooperation in this matter. Should you have any questions, please advise.

Yours truly,

Matthew Torres
Consulting Landman

OGLRLtglOffice

PO. Box |73 = Midland, Texas 79702 « 432.682.4002 « 432.684.474i1 fax
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AFFIDAVIT

Before me, the undersigned Notary Public, personally appeared Matthew Torres,
who being first duly sworn on his oath, states:

My name is Matthew Torres, I am over 21 years of age and I am familiar with the
following lands (the "Lands") in Glasscock County, Texas

17.34 acres, more or less, conveyed by Right of Way Deed from Steve Calverley and
wife, Ethel Calverley to the State of Texas on December 8, 1941, such tract being more
particularly described in said Right of Way Deed, recorded in Volume 52, Page 14 of the
Deed Records of Glasscock County, Texas out of Section 7, Block 33, Township 4 South,
T&P RR Co. Sy.

I know that at the time of the making this Affidavit no oil, gas, or other minerals are
being produced from any part of the Lands at this time. Iknow that no development or
drilling operations for oil, gas, or other minerals are now being executed on the Lands
within 2500 feet of the right-of-way tract boundaries since January 1, 1985.

Further Affiant saith not.

Xélktﬂ\ew T c\'reb

JURAT
Subscribed and sworn to before me this ZO"-L day of MAY . 2008.

I KimgeERLN ANNE BARKER a notary public of the state of Texas hereby certify that

MATTHEW ToRRES appeared before me on the date listed above and
executed this document in my presence. I also certify that the aforesaid party did swear
and affirm that the contents of this document are true and accurate.




\\\;\%m

Mmmxﬁwn:ﬁmm‘% ¥ p:Owu aned ALLS

SOl g

\\ﬁ%&\ ﬁﬁw

— e 1011




Page 1 of 4

VERITAS 321 ENERGY PARTNERS, LP
P.O. BOX 173
MIDLAND, TEXAS 79702
(432) 682-4002
(432) 684-4741 fax

OWNERSHIP REPORT

PROSPECT: DEADWOOD PREPARED BY: Kevin Nelson
COUNTY OF: GLASSCOCK RECORD DATE: December 19, 2007
STATE OF: TEXAS REPORT DATE: February 1, 2008
INDEX DATE: January 24, 2008
Mineral Ownership Report X
Surface Ownership Report
DESCRIPTION:

All of Section 7, Block 33, Township 4 South, T&P RR Co. Sy.

SURFACE OWNER(S):

PHONE NO.:

TENANT:




DESCRIPTION:

START OF REPORT

Page 2 of 4

All of Section 7, Block 33, Township 4 South, T&P RR Co. Sy., SAVE AND EXCEPT 17.34 acres, more or less, conveyed by
Steve Calverley and wife, Ethel Calverley to the State of Texas on December 8, 1941, recorded in Volume 52, Page 14 of
the Deed Records of Glasscock County, Texas, containing 622.66 acres more or less.

NAME OF MINERAL OWNER

INTEREST

NET ACS

LEASEHOLD &
EXP DATES

Ethel C. Gibson, ssp
C/0 William J. Gibson,Jr.
189 Pole Bridge Dr. A
Brandon, MS 39042
(601) 825-0979

SS# 467-40-9391

W.J. Gibson, Jr., ssp
189 Pole Bridge Dr. A
Brandon, MS 39042
SS# 256-01-8483

Bryant A. Harris, Jr., ssp
1333 Lockhill Selma Rd.
San Antonio, TX

(210) 344-8315

SS# 464-54-1385

David E. Harris, ssp
1405 FM 1379

Midland, TX 79705-8203
(432) 684-6031

SS# 460-80-6634

1/4

1/4

1/8

1/8

155.665

155.665

77.8325

77.8325

LEASED to Mariner
Energy, Inc

Date: 2/6/2008
Lessor: Ethel C.
Gibson

Lessee: Mariner
Energy, Inc.

Term: 3 years
Royalty: 3/16<
Vol./Pg.: To Be
Recorded

Lands: All of Sec. 7,
Blk. 33, T-4-S, S&E
17.34 acres.

LEASED o Mariner
Energy, Inc

Date: 2/6/2008
Lessor: Ethel C.
Gibson

Lessee: Mariner
Energy, Inc.

Term: 3 years
Royalty: 3/16 <
Vol./Pg.: To Be
Recorded

Lands: All of Sec. 7,
Blk. 33, T-4-S, S&E
17.24 acres.

LEASED to Mariner
Energy, Inc

Date: 3/14/2008
Lessor: Bryant A.
Harris, et al.
Lessee: Mariner
Energy, Inc.

Term: 3 years/ 2
year option
Royalty: 22.5% <.
Vol./Pg.: To Be
Recorded

Lands: All of Sec. 7,
Blk. 33, T-4-S.
S&E 17.34 acres.

LEASED to Mariner
Energy, Inc.

Date: 3/14/2008
Lessor: David E.
Harris, ssp

Lessee: Mariner
Energy, Inc.

Term: 3 years/ 2
year option
Royalty: 22.5% <«
Vol./Pg.: To Be
Recorded

Lands: All of Sec. 7,
Blk. 33, T-4-S, S&E
17.34 acres.




Diana Harris Berger, ssp
1004 C. ST

Floresville, TX 78114-2224
(830) 393-2595

SS# 460-80-6592

1/8

77.8325

Page 3 of 4

LEASED to Mariner
Energy, Inc.

Date: 3/14/2008
Lessor: Diana H.
Berger, ssp
Lessee: Mariner
Energy, Inc.

Term : 3 year/ 2
year option
Royalty: 22.5% <,
Vol./Pg.: To Be
Recorded

Lands: All of Sec. 7,
Blk. 33, T-4-S S&E
17.34 acres.

Barbara Harris Hall Trust, under Trust
Agreement date 5/11/93

1833 Fairway Cir.

Las Cruces, NM 88011-4910

(505) 522-4005

| SS# 585-26-8241

1/8

77.8325

LEASED to Mariner
Energy, Inc.

Date: 3/14/2008
Lessor: Barbara H.
Hall, Trustee
Lessee: Mariner
Energy, Inc.

Term: 3 years/ 2
year option
Rovalty: 22.5% <
Vol./Pg.: To Be
Recorded

Lands: All of Sec. 7,
Blk. 33, T-4-S, S&E
17.34 acres.

TOTALS FOR MINERAL OWNERSHIP

100%

622.66




DESCRIPTION:

Page 4 of 4

17.34 acres, more or less, conveyed by Steve Calverley and wife, Ethel Calverley to the State of Texas on December 8,
1941, recorded in Volume 52, Page 14 of the Deed Reccrds of Glasscock County, Texas out of Section 7, Block 33,

Township 4 South, T&P RR Co. Sy.

NAME OF MINERAL OWNER INTEREST NET ACS LEASEHOLD &
EXP DATES
State Highway Commission 8/8 17.34 Open;
Never Leased.
TOTALS FOR MINERAL OWNERSHIP 100% 17.34

END OF REPORT
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Block 34 T3S

Block 34 T4S

Map Showing
A portion of State Highway 158
17.34 acres

Approximately 1/2 mile east of Garden City

Glasscock County
ft\07-08

Slock 33 _Lawe=="

NAD_1927_Albers
Projection: Albers
False_Easting: 0.000000
False_Northing: 0.000000
Central_Meridian: -100.000000
Standard_Parallel_1: 28.000000
Standard_Parallel_2: 35.000000
Latitude_Of_Qrigin: 31.000000

GCS_North_American_1927
0 1,000 2,000 Feet

The Texas General Land Office
makes no representations or
warranties regarding the accuracy
or completeness of the information
depicted on the map or the data
from which it was produced.
This map is NOT suitable for
navigational purposes and does
not purport to depict or establish
boundaries between private
and public land.

Map Compiled By:

Ferrel Taylor

Information Systems - GIS
July 1, 2008
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COPY
July 22, 2008 g

General Land Office

1700 N. Congress Ave., Rm.600
Austin, TX 78701-1495

ATTN: Drew Reid

RE: Check for Oil, Gas & Mineral Lease
All of Section 7, Block 33, T-4-S, T&P RR. Co. Sy., SAVE AND EXCEPT 17.34 acres, more or less,
conveyed by Steve Calverley and wife, Ethel Calverley to the State of Texas on December 8, 1941, recorded in
Volume 52, Page 14 of the Deed Records of Glasscock County, Texas, containing 622.66 acres more or less

Dear Mr. Reid,

We are in receipt of your executed Oil and Gas Lease covering the captioned property. In connection
therewith, enclosed is check number 004009 made payable to you in the amount of $4,335.00 for
your share of the bonus consideration (17.34 net acres x $250.00/acre).

Please acknowledge your receipt hereof by signing in the space provided below and returning one copy
of this letter to the undersigned in the envelope provided.

Thank you for your cooperation in this matter. Should you have any questions, please advise.

Yours truly,

Matthew Torres
Consulting Landman

Received this day of July, 2008.

Drew Reid

CHKGLODREWREID.
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VERITAS 321 ENERGY PARTNERS, LP |~

General Land Office

Date Type  Reference
7/16/2008 Bill Bonus Consideration

(WNB) Veritas 321 EP Bonus Ccnsidaraiior:

Original Amt.
4,335.00

7/18/2008
Balance Due Discount
4,335.00
Check Amount

004009

Payment
4,335.00
4,335.00
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

Unit Number

PA10-54

4716

Operator Name ~ MARINER ENERGY INC

Effective Date  12/8/2009
Unitized For  Oil & Gas

Customer [D CO00028658
Unit Name Gibson 7 #1 Unit Term 0 Monihs
Countyl Glasscock Old Unit Number  Inactive Status Date
County 2 0
County 3 0
RRC District: 08 ¢
Unit Type: Permanent 0
State Royalty Interest: 0.009140625 0
State Part in Unit: 0.040625
Unit Depth All Well: Unit
Below Depth 0 Formation:
Above Depti 0 Participation Basis:  Surfuce Acreage
Hf Exclusions Apply: See Remarks]
MF Number MF109134 Tract Number 5
Lease Acres 85/ Total Unit Acres 160 =
Tract Participation: 0.0406250 X
Lease Royalty 0225 Manual Tract Participation: E : i i : :Oi ‘See Remark
Tract Royalty Participation 00091406 Manual Tract Royalty: r____™

Tract Royaly Reduction
Tract Royalty Rate
Tract On-Line Date:

Monday, March 08, 2010

PA10-54 Unit Number 4716

Page I of 2



API Number — RRC Number
421733346400 | | 0

Remarks: HROW Unit - Spraberry Trend

Prepared By: éé»_op P Prepared Date: 3 - -0
GLO Base Updated By: j GLOBase Date: 3 -2 -(0O
RAM Approval By: RAM Approval Date: .3 -—z g-’Za@
GIS By: &> GIS Date: Y1370

Monday, March 08, 2010 PA10-54 Unit Numbel‘ 4716 Page 2 of 2



DECLARATION OF THE MARINER ENERGY, INC.

H 446 24 GIBSON 7 #1 POOLED UNJT
State: Texas
County: Glasseock
Lessee(s): Mariner Energy, Inc.

2000 W. Sam Houston Pkwy. South, Suite 2000
Houston, TX 77042-3622

Lesseo(s), named above, pursuant to the terms of and authority granted in the Oil and Gas
Leases or Memoranda of Oil and Gas Leases (the "Leases") described in Exhibit "A," pools and
combines the following lands {the "Lands"), in the county and state named above, that are
subject to the Leases, and designates the following Tands covered by the Leases as a Pooled Unit
(the "Unit") for the purposes of drilling for and producing oil and/or gas:

NW/4 of Section 7, Block 33, Township 4 South, T & P RR Co. Svy., Glasseock Connty, Texas
containing 160 acres, moxe or less, as shown on the plat attached herefo as Exhibit "B

For the purpose of this Declaration and the designation of the Unit, reference is made to
the Leases described in Exhibit "A," insofar as the Leases cover the lands described above.
Exhibits "A" and "B" are made a part hereof for ail purposes.

Each of the Leases contain provisions authorizing the original Lessee and Lessee's
SUCCESSOTS Or assigns to pool, combine, or unitize the Lands covered by each Lease with other
lands and leases for the purpose of creating a unit for the production of oil and/or gas. This
Deciaration is executed by Lessee(s) and filed of record in the county where the described lands
are located for the purpose of excrcising the pooling authority granted to the Lessee in the
Leases, and giving notice of the Lands comprising the Unit established by Operator/Lessee.

This Declaration shall be, and the Unit created shall be in effect, unless sooner dissolved,
terminated or modified by Lessee(s), as long as the Leases are maintained in foree and effect or
shut-in payments are made.

Execuied effective as of the 8™ day of December, 2000

Marxiner Encpgy, Inc. 5
L Le/lﬂ%/? ﬂ/ Iy o /l/mﬂ

Ken L, Mot’ﬁ;ef{’ﬁéé President of Land
and Business Development (Onshore)

State of Texas
County of Harris

.. £ 4 37
This instrument was acknowledged before me on the 7 - dayof & A sk vef L2070

by Ken E. Moore, Vice President of Land and Business Development {Onéhore) of Mariner
Energy, Inc., a Delaware corporation, on behalf of said corporation,

THOMAS MCRAE SLOAN
1Y COMMISSION EXPIRES % M
May7, 2010

NOTARY PUBLIC FOR STATE OF TEXAS




EXHIBIT “A”

Atfached to and made part of Declaration of the Mariner Energy, Inc. Gibson 7 #1 Pooled Unit

Date:
Recording:
Lessor:

Lessee:

Date:
Recording:
Lessor:
Fessee:

Assignment:

Date:
Recording:
Lessor:
Lessee:

Date:
Recording:
Lessor:
Lessec:

Date:
Recording:
Lessor:
Lessee:

Date:
Recording:
Lessor:
Lessee:

Date:
Recording:
Lessor:

Lessee:

Apri] 14, 2008

Book/Vol. 117, Page 376, Official Pubiic Records of Glasscock County, Texas
Barbara Harris Hall, Trustee, of the Barbara Harris Hall Trust, under
Trust Agreement dated 5/11/93

Mariner Energy, Ing.

July 3, 2008

Book/Vol. 118, Page 815, Official Public Records of Glasscock County, Texas
The Commissioner of the Genceral Land Office of the State of Texas

Veritas 321 Encrgy Partners, [P

to Mariner Energy, Inc. recorded in Book/Vol. 127, Page 445

March 14, 2008

Book/Vol. 119, Page 042, Official Public Records of Glasscock County, Texas
Diane Harrls Berger, dealing in her sole and separate property

Mariner Energy, Inc.

March 14, 2008

Book/Val. 119, Page 047, Official Public Records of Glasscock County, Texas
David E. Harris, dealing in his solc and separate propexrty

Mariner Energy, Inc.

March 14, 2008

Book/Vol. 119, Page 050, Official Public Records of Glasscock Counly, Texas
Bryant A. Harris, Jr., dealing in his sole and separate property

Mariner Energy, Inc.

February 6, 2008

Book/Vol. 119, Page 055, Official Public Records of Glasseock County, Texas
W. J. Gibson, Jv,, dealing in his sole and scparate property

Mariner Energy, Inc.

February 6, 2008

Book/Vol. 119, Page 061, Official Public Records of Glasseock County, Texas
William J. Gibson, Jr., Attoraey in Fact for Ethal C. Gibson, dealing in her
sole and separate property

Mariner Energy, Inc.



EXHIBIT “B”

TOPOGRAPHIC

SURVEYING * MAPAING « (IS ¢ GPS
2903 W, BIG SPAING *  MIOLAND, TEXAS 79705
TELEPHOKE: (432} 682-1653 (800) 767-1653 * FAX (432) 682- 1743

GLASSCOCK County, Texos
Description 17787 £NL & 1980 FW N
SECTION 7, BLOCK 33, 1-4~5, T. & P. RR. CO. SURVEY, A~148 /
m’m) 27
A-241 A-527 A~147
12 |
A-708 MARINER ENERGY, INC. i A-148 A-836
N A 153.5 ACRES
X x 1648537 STATE HWY. 158 6.5 ACRES |
Y = EO151Q
AT W 318655118 |
LOWG.: W $01.4653768
—|
g |
S |
8
X |
[
»
7
T
Uy
3
R
T
o
=
o
© \
TRD LA iR EE
13 18 | 17
A—247 A;_\:g;‘ A-183
AT :g
A-T0
Thig tocalion hos been viry Corefuly sloked on Lhe ground oreording to SCALE: 1" = 10007
il St o e e e il .
comply with toreect TBELS, thsionan Stowoets of frocedwes lor Soudory Sunvipt o 500 000

Operator ___MARINER ENERGY, INC.

GIBSON 7 #1

Dote Staked_. SEPTEMBER 11, 2008

Leose Nome & Well Mo,

Ground Elev, 2641
Topogrophy & Vegelation _ NATORAL MESOUITE PASTURE

Neorest Town in County.. 1.0 MUES EAST OF GARDEN CIIY, TEXAS

Driving Oirections

FROM GARDEN CiTY, GO EAST £1.0 MILES ON HIGHWAY 158, 70 A POINT £660°

SQUTH QF LOCATION

CERTIFICATION:

qﬁT i, ‘j"'“'“m J. Keoting , 0 Registered Professional Land Surveyor,
o 5041 __‘ and on authorized agent of Topogrophic Lond Surveyors, do hereby cerlify thot
<3, \‘\?\}ﬁ.'Q‘ in my professionat opinion the obove described well locotion was surveyed ond slaked on

—q,'i;.,fgss\m_.qo i the around as shown. Tnis plot is for Texos Roirood Commission parmilting aniv.
Rl SURIE )

Invoice # _ 140024/670SW
Y.P.0

Texas R.PALS. No.
REVSED: 12710709 FUO
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 21, 2010

Mariner Energy, Inc.
2000 W Sam Houston Parkway S, Suite 2000
Houston, TX 77042

Re:  State Lease MF109134 - Please refer to this lease number with all correspondence
Gibson 7 #1
16498

The General Land Office has received and filed the division order submitted for the above-referenced state
lease. Please be advised that the payment of royalties attributable to state-owned mineral interests is set by
statute. As the execution of division orders may, in some cases, affect the manner in which such payments are
paid or calculated, it is the policy of this office not to execute them.

Subject to applicable state law and the state’s right to take its production in-kind, the General Land Office
acquiesces to the sale of oil and gas under the terms and conditions set out in the oil and gas lease. If you
should have questions concerning this matter, please feel free to call me at (512) 463-6521.

Sincerely,

Beverly joyd, Lease Analyst

Mineral Leasing Division

Stephen F. Austin Building « 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 + 800-998-4GLO

www.glo.state.tx.us



NADOA Model Form Division Order (Adopted 9/95) -

IVE Az axrarmr. Kooy, Lrao.

DIVISION ORDER
Return To: MARINER ENERGY, INC. Property Number: 15498
2006 W. Sam Houston Parkway 8, Suite 2000 Date: June 29, 2010
Houston, TX 77042-3622 Effective Date: November 1, 2009
Property Name: GIBSON 7 #1
Operator: MARINER ENERGY, INC
County/Parish and State:  GLASSCOCK COUNTY, TX
Property Description: SECTION 7 Nw4 BLOCK 33, T-4-8, T&P Ry. Co. Survey, Howard County, Texas
Production: Oil Gas D Other:
OWNER NAME QWNER # TYPE INT INTEREST
General Land Office of the State of Texas 11450 RI 0.00914063

Stephen F. Austin Building
1700 North Congress
Auslin, Texas 78701

The undersigned certifies the ownership of the decimal interest in production or proceeds as described above payable by Mariner Energy,
Ine. (MED).

ME!I shall be notified, in writing. of any change in ownership, decimal interest, or payment address. All such changes shall be effective the
first day of the month following receipt of such nofice.

MEI is authorized to withhold payment pending resclution of a title dispute or adverse claim asserted regarding the interest in production
claimed herein by the undersigned. The undersigned agrees to indemnify and reimburse ME| any amount attributable to an interest fo
which the undersigned is not entitled.

ME| may accrue proceeds until the total amount equals $100.00 or pay annually, whichever occurs first or as required by applicable state
statutes.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other
contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and ME] may have certain statutory rights under the laws of
the state in which the property is located.

Special Ciauses: NONE
WITNESSES:

Owner(s) Signature(s):

Owner(s) Printed Name(s):
Title of Signatory Party if Applicable:

Owner(s) Address{s):

Owner{s) TIN{s) or SSN(s}):

Owner({s} Daytime Telephone/Fax #:

Federai Law requlres you to furmsh your Social Security or-Taxpayer identification Numher, Fallura to comply wnll resutt
- -in'28% tax withholding and will not be refundabie by MEL: :

Analyst/Asst.: LJohnson
PLEASE SIGN AND RETURN ONE DOCUMENT TO MEI
RETAIN ONE COPY FOR YOUR RECORDS

H:\Merge - DC.doc
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Texas General Land Office

Reconciliation Billing

Jerry Patterson, Commissioner

PO Box 12873

Austin, TX 78711-2873
(800) 998-4456
7:30 - 5:30 M-F

FILE COPY

APACHE CORPORATION Billing Date: 5/4/2011
ATTN: TISH HOPE Billing Due Date: 6/3/2011
2000 POST OAK STE 100 ATN COMPLIANCE Customer Number: C000023272

HOUSTON, TX 77056-4400

'Mineral File Gas Royalty| Oil Royalty| Penalty| Interest| Total Due
11100790 MF109134 $0.00 $64.10 $25.00 $8.87 $97.97
11100791 MF109134 $0.00 $849.94 $131.03 $6.11 $987.08
11100792 MF109134 $129.58 $0.00 $25.00 $17.51 $172.09
11100793 MF109134 $1,217.40 $0.00 $350.00 $32.07 $1,599.47
Total Due $1,346.98 $914.04 $531.03 $64.56 $2,856.61

Penalty and interest have been calculated thru 5/31/2011. Payment remitted after 5/31/2011 will
result in additional penalty and interest charges.

Contact Info: Shirley Chou (512) 463-5408 or shirley.chou@glo.state.tx.us

NOTICE

The new Land Office Royalty Reporting System is set to 'Go Live' on May 20, 2011 and will work with the April
2011 Production Year Month reporting time period.

Please visit http://www.glo.texas.gov for up-to-date information needed to be prepared for the 'Go Live' date. If
you have any questions, call (512) 463-6850 or e-mail us at glo123@glo.texas.gov. Thank you.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

APACHE CORPORATION

Billing Date: 5/4/2011

Billing Due Date: 6/3/2011
Customer Number: C000023272

Remit Payment To:
Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

Penalty/

Mineral File Gas Royalty | Oil Royalty Interest Total Due

11100790 MF109134 $0.00 $64.10 $25.00 $8.87 $97.97
11100791 MF109134 $0.00 $849.94 $131.03 $6.11 $987.08
11100792 MF109134 $129.58 $0.00 $25.00 $17.51 $172.09
11100793 MF109134 $1,217.40 $0.00 $350.00 $32.07 $1,599.47
Total Due $1,346.98 $914.04 $531.03 $64.56 $2,856.61
Amt. Paid




Customer ID: €000023272

Invoice Number: Auditor/AE: schou
Glo lL.ease: MF109134 Billing Date: 5/4/2011
GLO Review: APACHE CORPORATION P&} Calculation Date: 531/2011
Review Period: Dec-09 Royalty Rate: 22.50%

(6)

_(1) _{2) 3) G 8)_____

Dec-09 1153.00 47 $74.480000 $3,488.69 £784.96 $720.86
TOTALS 1153.00 . $3,488.65 $784.96 $720.86
COMMENTS: (A) VOLUME - REPRESENTS UNDER REPORTED OIL SALE VOLUME FROM RRG 08-39874( GIBE

(B) PRICE - OBTAINED FROM THE NYMEX PRICE LIST DUE TO NO GLO-1E PRODUCTION REPO

(C) SEE ATTACHMENT 1li, SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPL

NOTE 1 - PAYMENT OF THIS INVOICE SHOULD BE SUBMITTED SEPARATELY FROM MONTHLY ROYALTY PAYME

OR A WIRE, DO NOT SUBMIT THE GLO-3E REPORT FOR THIS PAYMENT.
NOTE 2: NEED TO FILE THE ORIGINAL GLO-1E PRODUCTION REPORTS.
ATTENTION: TISH HOPE

CERTIFIED MAIL: 700707 10000053806283



ATTACHMENT I

SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES
FOR DELINQUENT ROYALTIES AND DELINQUENT
REQUIRED REPORTS OR DOCUMENTS

" Due Before 10-1-75 and
(Production Prior To 8-1-75)-

Due Afier 16-1-75 and Before
9-1-85 (Production 8/1/75
—6/30/85)

Due After 9-1-85 (Production
7-1-85 through 12-31-2009)

Due After 2-26-2010
(Production 1-1-2010 through
present)

PENALTY (1) For delinquent
royalty

None

The greater of 1% of the
delinquent amount or $5.00 for
each 30-day delinquency

(2) For delinguencies of 30 days
or less, the greater of 5% of the
delinquent amount or $25.00.
For delingquencies of more than
30 days, the greater of 10% of
the delinquent amount or
$25.00

(2) For delinquencies of 30 days
or less, the greater of 5% of the
delinquent amount or $25.00.
For delinquencies of more than
30 days, the greater of 10% of
the delinquent amount or
$25.00

For delinquent report,
affidavit, or other document,

None

$5.00 per document for each 30-
day period of delinquency

$10 per document for each 30-
day period of delinquency

$10 per document for each 30-

_ |day period of delinquency

INTERYST (2) » For
delinquent royalty

6% per year, simple; accrual
begins 30 days after due date

6% per year, simple; accrual

begins 30 days after due date

(3) 12% per year, simple;
accrnal begins 60 days after due
date .

(4) 4.25% per year, simple;
accrual beging 60 days after due
date

(1) Tex. Rev. Civ. Stat, Ann. Article 5069-1.03 and 31 TAC §9.7(b)(3)

(2) Penalties are not assessed in cases of title dispute as to the state's portion of the royalty or to royalty in dispute as to fair market value except when
fraud is involved, in which case the fraud penalty is applicable. Penalty provisions are found at Tex Nat. res. Code Ann §52.131 (e), (), & (h).

(3) Tex Nat, Res. Code Ann § 52.131 (g).

(4) Per TAC 9.51 the interest rate on past due royalty is Wall Street Journal Prime plus 1%, to be adjusted annually.

A royalty payment that is not accompanied by the required royalty affidavit identifying the GLO lease number is delinquent.

The State’s power to forfeit a lease shall not be affected by the assessment or payment of any delinquency,

§9.7(6)(3).

penalty, or interest, provided in 31 TAC




File No. /,h"[’ /’09/5¢

(/’”‘\ ~ - - - )
$econe, |/, -tgf?q:f/i}/

Date Filed:

~ Jerry E. Paiterson, Comnmissioner

By




DO NOT DESTROY
(oo

Texas General Land Office
UNIT AGREEMENT MEMO

PA12-219
Unit Number 5442
Operator Name ~ APACHE CORPORATION Effective Date  3/30/2012
Customer ID ctonn23272 Unitized For  Oil & Gas
Unit Name Gibson 7 "C" #4 Unit Term 0 Months
Countyl Glasscock Old Unit Number  Inactive Status Date
County 2 0
County 3 0
RRC District: 08 0
Unit Type: Permanent 0
State Royalty Interest: 0.0029953125 0
State Part in Unit: 0.0133125000
Unit Depth All Well: Unit
Below Depth 0 Formation:  Snravherr
Above Depth 0 Participation Basis:  Surface Acreage
HF Exclusions Apply: See Remarks]
MF Number MF109134 Tract Number 2
Lease Acres 213/ Total Unit Acres 160 =
Tract Participation: 0.0133125 X
Lease Royalty 0225 _ Manual Tract Participation:
Tract Royalty Participation 00029953 Manual Tract Royalty:

Tract Royaly Reduction
Tract Royalty Rate
Tract On-Line Date:

Page l of 2

Thursday, April 19, 2012 PA12_219 Unit Numbe]‘ 5442



API Number RRC Number

Remarks: HROW Unit - Sprayberry etal

Prepared By: W Prepared Date: Y= g~ z

GLO Base Updated By: M GLOBase Date: i— z& )
RAM Approval By: E ! % RAM Approval Date: 5 -'Z -20/lZ _

GIS By: GIS Date: G . [5CaT

Thursday, April 19, 2012 PA12'219 Unlt Number 5442 Page 2 of 2
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DECLARATION OF THE APACHE DEEPWATER LLC AND APACHE CORPORATION
GIBSON 7 “C” UNIT #4 POOLED UNIT

State: Texas

County: Glasscock

Lessee: Apache Deepwater LLC , successor to Mariner Energy, Inc.
303 Veterans Airpark Lane, Suite 3000
Midland, TX 79705

Lessee, named above, designates the following lands covered by the Leases described in Exhibit "A",
attached hereto and made a part hereof for all purposes, as a Pooled Unit (the "Unit") for the purposes of
drilling for and producing oil and/or gas:

160.00 acres, more or less, in the Southwest Quarter (SW/4) of Section 7, Block 33, Township 4
South, T&P Ry. Co. Survey, Glasscock County, Texas, as shown on the plat attached hereto as
Exhibit “B” and made a part hereof for all purposes.

This Declaration and the Unit created shall be in effect, unless sooner dissolved, terminated or
modified by Lessee, as long as the Leases are maintained in force and effect, insofar as they cover the
lands contained within said Unit.

TA
Executed as of this 38 day of TanvreY , 2012, but effective for all purposes as of
the first date of production.

Apache Deepwater LLC
Apache Corporation

Ey EN & =)

Name Tu%reth‘f R. Custer
Title: Attorney-in-Fact

STATE OF TEXAS §
§
COUNTY OF MIDLAND  §

This instrument was acknowledged before me on the _,:_“D_ day of ng i ; , 2012 by Timothy

R. Custer, Attorney-in-Fact for Apache Deepwater LLC, a Delaware limited Mability company, and

Apache Corporation, 2 Delaware corporation, on behalf of said cc}n%:;
| .

NOTARY PUBLIC FOR STATE OF TEXAS
| 2

Notary Public
i «4. _____ 3/ STATEOFTEXAS
| "% or % My Comm. Exp. Aug 12, 2014

™, True and correct copy

-4 of original filed in the
X4/ Glasscock County
%5 Clerks Office

age _ Idaf
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EXHIBIT “A”

Attached to and made part of Declaration of the Apache Deepwater LLC and Apache Corporation

Date:
Recording:
Lessor:

Lessee:

Date:
Recording:
Lessor:
Lessee:

Assignment:

Date:
Recording:
Lessor:
Lessee:

Date:
Recording:
Lessor:
Lessee:

Date:
Recording:
Lessor:
Lessee:

Date:
Recording:
Lessor:
Lessee:

Date:
Recording:
Lessor:

Lessee:

Gibson 7 “C” Unit #4

April 14, 2008

Book/Vol. 117, Page 376, Official Public Records of Glasscock County, Texas
Barbara Harris Hall, Trustee, of the Barbara Harris Hall Trust, Under
Trust Agreement Dated 5/11/1993
Mariner Energy, Inc.

July 1, 2008

Book/Vol. 118, Page 815, Official Public Records of Glasscock County, Texas
Commissioner of the General Land Office of the State of Texas

Veritas 321 Energy Partners, LP

From Veritas 321 Energy Partners, LP to Mariner Energy, Inc., recorded at
Book/Vol. 121, Page 731, Official Public Records of Glasscock County, Texas

March 14, 2008

Book/Vol. 119, Page 42, Official Public Records of Glasscock County, Texas
Diane Harris Berger, dealing in her sole and separate property

Mariner Energy, Inc.

March 14, 2008

Book/Vol. 119, Page 47, Official Public Records of Glasscock County, Texas
David E. Harris, dealing in his sole and separate property

Mariner Energy, Inc.

March 14, 2008

Book/Vol. 119, Page 50, Official Public Records of Glasscock County, Texas
Bryant A. Harris, Jr., dealing in his sole and separate property

Mariner Energy, Inc.

February 6, 2008

Book/Vol. 119, Page 55, Official Public Records of Glasscock County, Texas
W.J. Gibson, Jr., dealing in his sole and separate property

Mariner Energy, Inc.

February 6, 2008
Book/Vol. 119, Page 61, Official Public Records of Glasscock County, Texas

‘W.J. Gibson, Jr., Attorney in Fact for Ethel C. Gibson, dealing in her sole

and separate property
Mariner Energy, Inc.

e

&>torm,  True and correct copy

v

i )
B\ I
LA\ /5

NP A

SOy

G LR

i l«;jg”‘%?s of original filed in the
X ji] Glasscock County
Clerks Otfice




EXHIBIT “B”
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Attached to and made part of Declaration of the Apache Deepwater LLC and Apache Corporation

Gibson 7 “C” Unit #4 Pooled Unit

Colculated Corner
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CIL AND GAS DIVISION ORDER Do Daletietie

TO: APACHE CORrORATION ("Payor") 01588301/00001.1
ONE POST OAK CENTRAL GIBSON #4,6-7C  ALL
2000 POST OAK BOULEVARD
* SUITE 100

HOUSTON, TX 77056-4400

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the
property described on the attached EXHIBIT A.

The following provisions apply to each interest "Owner" who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding
accumulation of proceeds and the lease or operating agreement between the parties or any other contract for the
purchase of oil and gas. Purchaser shall compute quantity and make corrections for gravity and temperature
and make deductions for impurities. Deductions may be made for gathering, transportation, treating,
conditioning, marketing and other post-production costs downstream of the wellhead, and for gross production,
severance or other similar taxes on production or the proceeds thereof, as allowed by applicable law.

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice
shall be given to Payor by the Owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until
the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the
30th day after the date written notice of termination is received by either party.

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change
are furnished to Payor at the time the change occurs. Any change of interest shall be made effective on the first
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall
be furnished to the above address unless otherwise advised by either party.

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have
certain statutory rights under the laws of the state of the property described on EXHIBIT A.

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX |.D. NUMBER WILL RESULT IN WITHHOLDING
TAX IN ACCORDANCE WITH FEDERAL LAW. ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY
PAYOR AND WILL BE REMITTED TO THE INTERNAL REVENUE SERVICE.

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2)
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED
BY AN AGENT, ATTORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS INCLUDING ZIP CODE, IS
CORRECT AS SHOWN ON THIS DIVISION ORDER. QICN AND RETURN Ct

WITNESS NAME SIGNATURE OF INTEREST OWNER

SOCIAL SECURITY OR TAX ID NUMBER

WITNESS NAME

STATE OF TEXAS 4326844404

COMMISSIONER OF THE GENERAL LAND O OWNER TELEPHONE NUMBER

0085439001
STEPHEN F AUSTIN BUILDING

1700 NORTH CONGRESS AVENUE
AUSTIN TX US 78701

do_divord_by_property v1.3



EXHIBITA APACHE CORPORATION DATE: 3/29/2012
| OIL AMD GAS DIVISION'ORDER

Propérty: (01588301/00001 GIBSON#46-7C ALL Venture Number: 023828
State: TEXAS County/Parish: GLASSCOCK

OWNER INTEREST TYPE EXC INTEREST EFF DATE

0085433001 STATE OF TEXAS (RI) - ROYALTY INTEREST 01 0.00299531 51172011

Legal Description:
TX  GLASSCOCK T&P RR CO ABST/ID# 148 Twsp 45 Blk 33 Sec 7 QQ SW

do_divord_by_property_exhibit v1.2 Page 1 of 1 EXH[B]T A
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DO NOT DESTROY
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Texas General Land Office
UNIT AGREEMENT MEMO

PA12-218
Unit Number 5441
Operator Name  APACHE CORPORATION Effective Date  3/30/2012
Customer ID conn023272 Unitized For  Oil & Gas
Unit Name Gibson 7 "B" Unit 3 Unit Term 0 Months
Countyl Glasscock Old Unit Number  Inactive Status Date
County 2 0
County 3 0
RRC District: 08 0
Unit Type: Permanent 0
State Royalty Interest: 0.0118828125 0
State Part in Unit: 0.0528125000
Unit Depth All Well: Unit
Below Depth 0 Formation:  Spravherrv
Above Depth 0 Participation Basis:  Surface Acreage
Hf Exclusions Apply: See Remarks]
MF Number MF109134 Tract Number 2
Lease Acres 845 s  Total Unit Acres 160 =
Tract Participation: 0.0528125 X
Lease Royalty 0225 Manual T rac"l Participation: E : : : : :Oi See Remarks
Tract Royalty Participation 00118828 ' Manual Tract Royalty: o
Tract Royaly Reduction
Tract Royalty Rate 0
Tract On-Line Date:
Thursday, April 19, 2012 PA]Z-Z 1 8 Unlt Number 5441 Page 1 of 2




API Number RRC Number

421733430700 | [

1
0

Remarks:

HROW Unit - Spraberry etal

Prepared By:

GLO Base Updated By:
RAM Approval By:
GIS By:

Thursday, April 19, 2012

Prepared Date:
GLOBase Date:
; ! 4—\ RAM Approval Date:
A ,
G GIS Date:
PA12-218 Unit Number 35441

HAY -2
2=/
-2 ~2012
<% (& Tecl

Page 2 of 2
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DECLARATION OF THE APACHE DEEPWATER LLC AND APACHE CORPORATION
GIBSON 7 “B” UNIT #3 POOLED UNIT

State: Texas

County: Glasscock

Lessee: Apache Deepwater LLC, successor to Mariner Energy, Inc.
303 Veterans Airpark Lane, Suite 3000
Midland, TX 79705

Lessee, named above, designates the following lands covered by the Leases described in Exhibit "A",
attached hereto and made a part hereof for all purposes, as a Pooled Unit (the "Unit") for the purposes of
drilling for and producing oil and/or gas:

160.0 acres, more or less, in the Southeast Quarter (SE/4) of Section 7, Block 33, Township 4 South,
T&P Ry. Co. Survey, Glasscock County, Texas, as shown on the plat attached hereto as Exhibit “B”
and made a part hereof for all purposes.

This Declaration and the Unit created shall be in effect, unless sooner dissolved, terminated or
modified by Lessee, as long as the Leases are maintained in force and effect, insofar as they cover the
lands contained within said Unit.

~TR ‘
Executed as of this F day of G-P:NURP-& , 2012, but effective for all purposes as of the
date of first production.

Apache Deepwater LLC
Apache Corporation

NS

Name: Timethy R. Custer
Title: Attorney-in-Fact

STATE OF TEXAS §
§
COUNTY OF MIDLAND  §

This instrument was acknowledged before me on the 3234\ day of ; ot s o , 2012 by Timothy

R. Custer, Attorney-in-Fact for Apache Deepwater LLC, a Delaware limited liability company, and
Apache Corporation, a Delaware corporation, on behalf of said companies.

NOTARY PUBLIC FOR STATE OF TEXAS

Notary Public
STATE OF TEXAS
My Comm. Exp. Aug 12, 2014

. True and correct copy
of original filed in the
Glasscock County
Clerks Offica

of
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EXHIBIT “A”

Attached to and made part of Declaration of the Apache Deepwater LLC and Apache Corporation

Date:
Recording:
Lessor:

Lessee:

Date:
Recording:
Lessor:
Lessee:

Assignment:

Date:
Recording:
Lessor:
Lessee:

Date:
Recording:
Lessor:
Lessee:

Date:

Recording:

Lessor:
Lessee:

Date:
Recording:
Lessor:
Lessee:

Date:
Recording:
Lessor:

Lessee:

Gibson 7 “B” Unit #3

April 14,2008

Book/Vol. 117, Page 376, Official Public Records of Glasscock County, Texas
Barbara Harris Hall, Trustee, of the Barbara Harris Hall Trust, Under
Truat Agreement Dated 5/11/1993

Mariner Energy, Inc.

July 1, 2008

Book/Vol. 118, Page 815, Official Public Records of Glasscock County, Texas
Commissioner of the General Land Office of the State of Texas

Veritas 321 Energy Partners, LP

From Veritas 321 Energy Partners, LP to Mariner Energy, Inc., recorded at
Book/Vol. 121, Page 731, Official Public Records of Glasscock County, Texas

March 14, 2008

Book/Vol. 119, Page 42, Official Public Records of Glasscock County, Texas
Diane Harris Berger, dealing in her sole and separate property

Mariner Energy, Inc.

March 14, 2008

Book/Vol. 119, Page 47, Official Public Records of Glasscock County, Texas
David E. Harris, dealing in his sole and separate property

Mariner Energy, Inc.

March 14, 2008

Book/Vol. 119, Page 50, Official Public Records of Glasscock County, Texas
Bryant A. Harris, Jr., dealing in his sole and separate property

Mariner Energy, Inc.

February 6, 2008

Book/Vol. 119, Page 55, Official Public Records of Glasscock County, Texas
W.J. Gibson, Jr., dealing in his sole and separate property

Mariner Energy, Inc.

February 6, 2008

Book/Vol. 119, Page 61, Official Public Records of Glasscock County, Texas
W.J. Gibson, Jr., Attorney in Fact for Ethel C. Gibson, dealing in her sole
and separate property

Mariner Energy, Inc.

True and correct copy

of original filed in the

>f Glasscock County
Clerks Office

Page & of




HROW Lease
Revised §/06

Augtin, Texas

PAID-UP
OIL AND GAS LEASE NO. (109134)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"_essor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promuigated by the School
Land Board and Veritas 321 Energy Partners, LP, whose address is PO Box 173, Midland, TX 79702 hereinafter called

" essee”.

1. Lessor, in consideration of Four Thousand Three Hundred Thirty Five 00/100 ($ 4,335.00) receipt
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, iease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land” is located in the County of Glasscock State of

Texas, and is described as follows:

17.34 acres of land, more or less, known as, situated in said Glasscock County, Texas, more
particularly described in Exhibit "A" aftached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B, depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shali be deemed to contain
17.34 acres, whether actually containing more or less, and the above recital of acreage shall be deemed fo be the true
acreage thereof, Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentais, shall remain in force for a term of
three year, from July 1st, 2008 hereinafter called "primary term”, and as long thereafter as operations, as hereinafter
defined, are conducted upon said land with no cessation for more than ninety (80) consecutive days.

3. ROYALTIES: As royaity Lessee covenants and agrees:

() To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 22.5%
part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lesses, to pay Lessor the
average posted market price of such 22.5% part of such oil at the wells as of the day it is run to the pipe line or storage
tanks, Lessor's interest, in either case, to bear none of the cost of treating oif to render it marketable pipe line oif;

{b) To pay Lessor on gas and casing head gas produced from said fand (1) when sold by lessee 22.5% of
the amount realized by Lessee, computed at the mouth of the weli, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 22.5% of such gas and casing head

gas.
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(c} If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shail, nevertheless, continue in force as though operations were being cenducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

{d) Lessee covenants and agrees to use reasonabie diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well faciliies and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
pe required to settle fabor trouble or to market gas upon terms unacceptiable to Lessee.

{e} If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then ai or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of § 25.00. Lessee shail make
like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon
such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such
payment or tender shall be made to the parties who at the fime of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shali rest
exciusively on the then owner or owners of this [ease, severally as to acreage owned by each.

{f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the mongh of production, accompanied by the affidavit of the owner, manager,
 or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts. gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. in all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shalt be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30} days after the royalty payment was
due, the Lessee owes a penaity of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
{30} days late shail accrue a penalty of 10% of the royally due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the rovalty is sixty (60} days
overdue. Affidavits and supporting docurments which are not filed when due shall incur a penalty in an amount set by the
General Land Cffice administrative rule which is effective on the date when the affidavits or supporiing documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
pravided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which rovalties were originally due. The above penaity provisions shall not
apply in cases of title dispute as o the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first fien upon all ot and gas produced from the area covered by this lease o secure
the payment of alf unpaid royalty and other sums of money that may become due to the State hereunder.

4. POOLING: (2) Lessee is hereby granted the right, at its option, 1o pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as {o any or all minerais or
horizons. Units pooled for oit hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a folerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royaity, as operations conducted upon said fand under this lease.
There shalt be allocated to the land covered by this lease within each such unit (or to each separate fract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate fract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for ail purposes, including payment or delivery of royaity, overriding royaity and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of rovaities pursuant fo this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including. without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
$0 release as to lands within a unit while there are operations thereon for unitized minerals unless all pooied leases are
released as to lands within the unit. At any time while this lease is in force l.essee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shalt remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royaity interests as between any such separate tracts
is intended or shail be implied or result merely from the inclusion of such separate tracts within this fease but Lessee shafl
nevertheless have the right to poof or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing,
now or hereafter, either as fo parties or amounts, from that as to any other part of the leased premises.

(b Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unii, regardless of whether the production, maintenance of a
shut-in gas weli, or operations are actually located on the State tract or not.

(¢} Lessee agrees to file with the General Land OQffice a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
refinguishment in the county where this area is sifuated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (80) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducied on said land and if all »
operations are discontinued, this lease shail thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2} the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following; drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeaver to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meat all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet afl
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed tg perform all its
obligations hereunder. If this lease is canceled for any cause, it shali nevertheiess remain in force and effect as to {N
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage io be designated by
Lessee as nearly as practicable in the form of a square centereg at the well, or in such shape as then existing spacing ruies
require; and (2} any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and L.essee is not conducting
operations on said land by reason of {1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonabie cantrof of
Lessee, the primary term shali be extended until the first anniversary date hereof occurring ninety (99} or more days
foilowing the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

16. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oif or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royaities, and other monies accruing from any part as to which this lease covers less than such full interest, shail
be paid only in the propartion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simpie estate therein.

il. ASSIGNMENTS: This tease may be transferred at any fime. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
fiing fee. Every transferee shall succeed to afl rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12, WELL INFORMATION: L essee agrees to forthwith furnish Lessor, upon written request, with copies of all
driliing iogs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shali remain confidential as
reguired by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said Jand shall be by means of a directiona! well located off the leased premises, or by
pacling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production fram a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in g producible reservair underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this iease based on the value
of production from the welt as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining wetl
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another irtervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliarice with the prov:smns of the law and of this lease and the
rules and regulations that may be adopted relative hereto N
IN TESTIMONY WHEREOF, witness the signature of the Commissloner

e 'G'en_‘erral Land Office of the State of Texas
under the seal of the General Land Office. -

ISSIONER. < GENERAL LAND OFFICE

Approved:
ML: D&
DC:. _Cu-
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Exhibit »A*

Attached hereto and made a part of that certain 0il and Gas
Lease dated July 1ist, 2008, by and between the State of Texas,
as lessor, and Veritas 321 Energy Partners, LP, as lessee,
covering acreage to be leased in Glasscock County, Texas, bein
part of State Highway 158.

17.34 acres of land, more or less, situated in Section 7 of
the T&P RR Co. Block 33. Said lands also being the same lands
described in the following deed recorded in the Deed of Recozrds,
Glasscock County, Texas:

Deed from Steve Calverley and wife Ethel to
the State of Texas
dated 12/8/1%41 and recorded in Vol. 52 D,
14 of the Deed of Records, Glasscock
County.
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STATE OF TEXAS
COUNTY OF GLASSCOCK

1 hereby certify that this instrument was FILED on the
date and at the time stamped hereon by me and was duly
RECORDED in the Volume and Page of the ramed
RECORDS of Glasscock County, Texas, as stamped

heteon by me,’

County Clerk, Glasscock County, Texas

OFFICIAL PUBLIC RECORDS

Vi pace F/S

VOL..
RECORDED o /;v 02‘5; A0 oF
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CcO CTED ASSIGNMENT OF OIL AND GAS LEASE

State: TEXAS

County: GLASSCOCK

Assignor: VERITAS 321 ENERGY PARTNERS, L.P.,
P.0O. BOX 173, MIDLAND, TX 79701

Assignee: MARINER ENERGY, INC.
2000 W. SAM HOUSTON PKWY. SOUTH, STE. 2000,
HOUSTON, TX 77042-3622

Date: JANUARY 26, 2009

For good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, Assignor, named above, assigns and conveys to Assignee, named above, the 0il
and Gas Leases described in Exhibit “A” to this Assignment (the "Leases") covering lands
located in the county and state named above, which lands are also described in Exhibit "A" to
this Assignment. Exhibit "A" to this Assignment is incorporated into this Assignment for all

purposes.

This Assignment is made without warranty of title, express or implied, except as to
claims arising by, through or under Assignor. Assignor represents and warrants that it has not
sold, mortgaged, or otherwise encumbered the Leases or any portion thereof.

Without further consideration, Assignor agrees to execute and delivery to Assignee such
other instruments of conveyance and take such other actions as Assignee may reasonably request
to give effect to the transfer of the Leases to Assignee and to evidence same on the records of
Glasscock County, Texas.

THIS INSTRUMENT SHALL REPLACE AND SUPERSEDE THAT CERTAIN
ASSIGNMENT OF OIL & GAS LEASE EFFECTIVE SEPTEMBER 11. 2008 BY AND
BETWEEN VERITAS 321 ENERGY PARTNERS, LP, AND MARINER ENERGY , INC.,
RECORDED IN VOLUME 121, PAGE 731, OPR, GLASSCOCK COUNTY, TEXAS.

This Assignment is executed by Assignor as of the date stated above.
Assignor

VERITAS 321 ENERGY PARTNERS, LP

By: VERITAS 321 GP, LLC, Its Sole General

Partner i 0 B

“—Kenneth-C. Dickeson, Vice President

ACKNOWLEDGEMENT

STATE OF TEXAS §

COUNTY OF MIDLAND  §

This instrument was acknowledged before me on this_Z- r day of <} AU AK\{ 2009,
by Kenneth C. Dickeson, as Vice President of Veritas 321 GP, LLC, Sole General Partner of
Veritas 321 Energy Partners, LP, a Texas Limited Partnership, on behalf of said Partnership.

ﬁ
ez S ——
exas

: o
Notaky Public, sﬂm

My Commission Expires: _/ /2. 5’2 olZ

—
KIMBERLY BARKER
Notary Public, State of Texas
My Cormmission Expires
July 02, 2012
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foxhibit *A”

Attached and made part of that certain Assignment, effective January 26, 2009, by and
between Veritas 321 Encrgy Partners, L.P. and Mariner Energy, Inc.

Lessor: The Commissioner of the General Land Office of the State of Texas
Lessee: Veritas 321 Energy Partners, L.P.

Effective Date: July 1, 2008

County: Glasscock County, Texas

Vol./Pg.: 118/813

Lands covered: Being part of State [lighway 158, described as follows:

17.34 acres of land, more or less, situated in Section 7, of the T&P RR Co.
Block 33, Township 4 South. Said lands also being the same lands
described in the following Deed of Records, Glasscock County, Texas:

Deed from Steve Calverley and wite Fthel to the State of Texas
dated 12/8/1941 and recorded in Vol, 52, P. 14 of the Deed of Records,
Glasscock County.

i STATE OF TEXAS
FILED A COUNTY OF GLASSCOCK R
! \ hat thes Instrument was
AT 2. 0CLOCK L.t date L’lﬁ'ﬁ?ﬁm‘mmm hor:onp:;‘ ma a::ﬂmwar:iag:lg
md  an
O 2 DAYOF SRS Ve et e et
AD., "“"‘Mﬁ” hereon by me.

NS NO e

w‘m. iy DFFICIAL PUBLIC RECORDS

~CHET CLERK, GLABSCOGH COUNTY, TEKAS
COUNTY CLENK, GLABSCOC o L12 e S

A Wﬂh-
BY . e g BERGTY RECORADED. s 4

4 7 County Clerk, Glasscock County, Texas

) Plocce Bade



Permit Detail

Well Permit Details

Buy a faxed copy of the original permit and plat - Find research services

View permit: PDF Document 1

Page 1 of 1

Report a Problem

Located: 1,3 miles in a SE direction from GARDEN CITY.

Contiguous acres in lease: 160.0

AP #:42-173-34307 Purpose for Filing: Drill,
Permit #: 718507 Received: Unknown
Rule 37 Case: Issued: 06/17/2011
RRC Operator #: 27200 Lease Name: GIBSON 7B
Operator Name: APACHE CORPORATION RRC Lease ID #:
Operator Address: ATTN ELAINE RUEDA Well #: 3
2000 POST OAK BLVD STE 100
HOUSTON, TX 77056 Total Depth: 11000
District #: 8 County: Glasscock
Section: 7 Block: 33 Survey: T&P RR CO Abstract: 148
T4S

Lease/Unit Perpendiculars: 660.0' WEST & 1072.0' NORTH
Survey Section Perpendiculars: 1576.0' SOUTH & 1984.0" EAST

Fields
i T permit Type
SPRABERRY (TREND AREA) | 85280300 (0il/Gas)
 GARDEN CITY, S. (WOLFCAMP) 33938500 . (©ifGas) |
e e i AT
S bont ussmmany | o
Is this a pooled unit? No Substandard Acreage? No

Rule 36 {Hydrogen Sulfide area)? Yes Form h-9 filed? No

Name/Title: RONDA WHITE Remarks: DI USE: 1B,2,3,6

Phone Number: 432-818-1025

Latitude: 31.861250 Longitude: -101.459625

Back

products & features § events & training | company | contact | about

© 2012 Drilling Info, Inc. Al rights reserved. All data and information is provided "Ag Is"

and subject to the DI subscription agreement.

http://www.drillinginfo.com/permitView.do?st=42&p=1335973&hashcode=6f5sz18121j5s...

4/18/2012






RAILROAD COMMISSION OF TEXAS

Oil and Gas Division

This facsimile W-2 was gencrated electrenically APINo. 42- 173-34617 7. RRC District No.
Tros data sabmited o the RRC. 08

M Joi by

vy L ;-
Onvk 24

Tracking No.: 56788
Status: Submitted

Oil Well Potential Test, Completion or Recompletion Report, and Log Yresra

2 L EASE NANT Wl e,

GIBSON 7 1B

RRC Operator No. 10. County of well sile
027200 GLASSCOCK

1. Purpose of filing

1. FIELD NAME {as per RRC Records or Wildeat)
SPRABERRY (TREND AREA)

3. OPERATOR'S NAME (Exactly as shown on Form P-5, Grganization Repart)

APACHE CORPORATION
4. ADDRESS
ATTN JO SHIPMAN STE 3000 303 VETERANS AIRPARK LANE MIDLAND, TX 79705-0000

5. 11 Operator has changed within last 60 days, nane former operator

Inttial Potential

Retest

Rectass

6. Distance and direction (o nearest tows in this county,

0.7 MILE NE OF GARDEN CITY

GAS 1D or Qil-0
QIL LEASE # Gas-G

Well record only
{Explain In remarks}

6a. Location {Section, Biock, and Survey}
7,33T45, T&P RR CO SVY , A-148
12, I workover or reclass, give former field (with reservoiry & Gas 112 or oil lease no.
FIELD & RESERVOIR
N/A

13. Type of electric or other log run
Neutron logs

LI

Wl

14, Completion or recompletion date

04/03/2012

SECTION I- POTENTIAL TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified infield rules.

15. Date of test

16, No. of howrs tested

17. Production method (Flowing, Gas Lifi, Jeuing, Pumping- Size & Type of pump)

18. Choke size

06/11/2012 24 Pumping
19. Production during ’ Oil - BBL.S Gas - MCF Water - BBLS Gas - Oil Ratio Flowing Tubing Pressure
Test Period 107.0 59 533 551 PS]
20. Calculated 24- b il - BBLS Gas - MCF Water - BBLS Qit Gravity-AP1-60© Casing Pressure
Howr Rate 107.0 533 42.0 PS1

21, Was swab used during this test? 23, Injection Gas-Oil Ratio

59
22, Qil produced prior 1o test {New & Reworked wells)
Yes D No 535 ()

REMARKS: N/A

INSTRUCTIONS: File an original and one copy of the completed FormW-2 in the appropriate RRC District Office within
30 days after completing a well and within 10 days afier a potential test. If an operator does not properly report the

results of a potential test within the 10-day period, the effective date of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a
completion or recompletion, fill in both sides of this form. To report a retest, fill in only the front side.

[ declare under penalties prescribed in See. 91.143, Texas Natural Resources Code, that | conducted or supervised this test by observation of (a} meter
readings or (b} the top and bottom gauges of each tank inte which production was ran during the test. | further certily that the potential test data shown

’ WELL TESTERS CERTIFICATION
above is true, correct, and compiete, to the best of my knowledge.

Signature: Well Tester Name of Company RRC Representative

| declage under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that T am authorized to make this report, that this reporl was prepared

} OPERATOR'S CERTIFICATION
by me or under my supervision and direction, and thai dala and facts stated therein are (rue, correct and complete, to the best of my knowledge.

Type or printed name of operalor's representalive

(432} 818-1181 EXT 1181

Telephone: Area Code Number

Title of Person
Keisha Stark
Signature

10/24/2012
Month  Day Year




SECTION L&

DATA ON WELL COMPLETION AND LOG (Not Required on Refest)

24. Type of Completion

New Weil

] []
Plug Back

Deepening

[]

Other

26. Notice of Tntemtion 1o Drill this well was Tiled in Name of

APACHE CORPORATION

25, Peemit 1o Lill, DATE PERMIT NO.
Plug Back or
L Ba 01/19/2042 728636
Rule 37 CASLE NO,
Exception

Water Injection
Permit

PERMIT NO.

27, Number of producing wells on this lease in

24, Total number of acres

Salt Water Disposal

PERMIT NO.

this field (reservoir) including tis well in tis leasc Permit
2 160.0 Other PERMIT NO.
29. Date Plug Back, Decpening, : Commenced Compicled 30. Distance 10 nearest well,
Workover or Drilling t Same Lease &Reservoir
Cpetsions: Lo3i0222012 ! 03/12/2012 1564.0
31, Location of well, refative to nearest lease boundarics ‘I 660.0 Feet From West Lineand 959.0 Feel from
; North Lineofthe GIBSON 7Y Lease

32, Elevation {F. RKB, RT. GR ET(.)

33, Was directional survey made other

D Yes

No

2628 GL than inclination (Form W-12)?
o T . surface Cacing ! . -
34. Top of Pay 35. Total Depta 30. P B. Depth 37. ?)luﬁu.c‘CaT{ll, ' \ Recommendation of T W.R. Dt of Letter 11/14/2011
’ s
7443 10394 10196 clemminedhy . ' Railroad Cammission {Speciat) Dt of Letter
) Rules )

38. 1s well multiple completion?

I:l Yes No

39, 1 muttiple completion, list all reservoir names {completions in this well) and Ol Lease or Gas 1D No.

FIELD & RESERVOIR

GAS 1D or
OIL LEASE #

0Oil-0

Gas-G Wel #

N/A

40, :;ufcr\'a%s : ?{Olary : ’([‘;ahic 41. Name of Drilling Contractor 42, ku{::lljﬁmb Affidavit
ofed 4 Tygls 1 T | piNEER DRILLING o ves || Mo
43 CASING RECORD (Report AH Strings Set in Well)
CASING SIZLE WT #FT. DEPTH SET MULTISTAGE TYPE & AMOUNT HOLIE S178 TOP OF SLURRY VOL.
TOOL DEPTH CEMENT (sacks) CEMENT cu. il
13 3/8 48.0 425 C 600 17 142 0 561.0
8 5/8 320 3228 C 850 11 0 1769.0
51/2 17.0 10394 C 1100 778 3730 2013.0
44, LINER RECORD
Size Top Bottem Sacks Cement Screen
N/A
45, TUBING RECORD 46. Praducing Interval {this completion) Indicate depth of perforation or open hole
Size Depth Set Packer Set From 7443 To 10062
23/8 7332 From To
From To
From Ta
47. ACH, SHOT, FRACTURE, CEMENT SQUEEZE. ETC.
Depth Interval Amotnt and Kind of Material Used
7443.0 7623.0 57,600 GAL SLICK WATER & 34,600 GAL 10# X-LINK & 88,600#
20/40 WHITE SAND
7680.0 7852.0 72,000 GAL SLICK WATER, 42,500 GAL 10# X-LINK GEL, WITH
108,875# 20/40 WHITE SAND
7900.0 8161.0 83,000 GAL SLICK WATER, 24,000 GAL 10# X-LINK GEL, WITH
72 500# 20/40 WHITE SAND
8206.0 84720 122,500 GAL USING 10# X-LINK & 91,750# 20/40 WHITE SAND
8496.0 8791.0 75,500 GAL USING 10# X_LINK & 72,500# 20/40 WHITE SAND
9525.0 9780.0 58,000 GALS. 10# X-LINK GEL WITH 22,375# SUPER LC 20/40
SAND
9807.0 10062.0 43,000 GALS.10# X-LINK GEL WITH 16,500# SUPER LC SAND
10206.0 10226.0 SET CIBP AT 10226 AND CEMENTED TO 10206
10256.0 10266.0 SPOT 1000GALS. 15% NEFE
48, FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Farmations Depth
WOLFCAMP 6880.0 -




48, FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEQLOGICAL MARKERS AND FORMATION TQPS)

Formations Depth FFormations Depth

STRAWN 9520.0

ELLENBURGER 10309.0

REMARKS: 7443-8791 SPRABERRY {TREND AREA) PERFS
9525-10062 GCNW (STRAWN) PERFS




RAILROAD COMMISSION OF TEXAS
il and Gas Division
Tracking No.: 56788

ELECTRIC LOG
STATUS REPORT

This facsimile 1-1 was gencrated elecironically from data submitted 1o the RRC.

FORM L-1

Instructions

When File Form 1.-1;
+ with Forms G-1, W.2, and GT-1 for new and deepened pas, oil, and
geothermal wells
» with Form W-3 for plugged dry holes
+ when sending in a log which was held under a request for
confidentiafity and the period for confidentiality has not yet expired.

When is Form L-1 NOT rvequired;

+ with Forms W-2, G-1, and GT-I filed for injection wells, disposal
wells, water supply wells, service wells, re-test wells, re-
classifications, and plugbacks of oil, gas or geathermal wells

+ with Form W-3 for plugging of other than a dry hole

Where to File Form L.-1;
« with the appropriate Commission district office

Fill it Form 1-F:
* Section 1 and the signature section must be {illed out for all welis
+ compleie only the appropriate part of Section 11

Type of log required;
« any wireline survey run for the purpose of obtaining lithology,
porogity, or resistivity information
* no more than one such log is required but it must be of the subject
well
+ if such log is NOT run on the subject welf, do NOT substitute any
other type of log; just setect Section 11, Part A below

SECTION L IDENTIFICATION

Operator District Completion
Name: APACHE CORPORATION No. Date: 04/03/2012
Field Drilling Permit
Name SPRABERRY (TREND AREA) No. 728636
Lease Lease/1D Well
Name GIBSON 7 No. 30874 No. 1B
County APL
GLASSCOCK No. 42- 173-34617
SECTION I1. LOG STATUS (Complete either A or B)
D A. BASIC ELECTRIC LOG NOT RUN
B. BASIC ELECTRIC LOG RUN.  (Select one)
1. Confidentiality is requested and a copy of the header for cach log that has been run on the well is attached.
D 2. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only).
D 3. Basic electric log covering this inferval already on file with Commission {applicable 10 deepened wells only).
D 4, Log altached to (select one):
D (a) YForm L-t (this form). If the company/lease name on log is different from that shown in Section 1,
picase enter name on log here:
Check here if attached log is being submitted after being held confidential. D
D (b} Form -7, Application for Discovery Allowable and New Field Designation.
D {¢) Form W-4, Application for Multiple Completion:
[.ease or [1J No(s).
Well Nos).
Keisha Stark
Signature Title
(432) 818-1181 EXT 1181 10/10/2042
Name (print) Phone Date

-FOR RAILROAD COMMISSION USE ONLY-




o RR.LY 6
1.&7" p?!
T —
A el ~<
Pr'zm s Q)/\0~ b o .
: V
/ . ) 1
Aup | puihet v \
{‘ & AY pAaB
/ (p()l\
7 KEdo \

/ s \ GIBSON T#2
@ \ % . EL. 2650.2
©

| \
! GIBSON 7 1B
= e 1867 |, EL.2626.8' :
b p Y
o0 GIBSON 7 1
| f\ff\ oL 550 Aty
\ }_’o.::\(‘“-" T —— -
\ e T s T — W
\ ~\3 - /
\ N o~~~ //
~ T
\ 085 coy ~
N o GIBSON 7 #1A ;\W &
EL. 26282
" - - 7 - /OnQ/
yA A
p\-653 T ‘S
p\-ErT“ % Y]
p;?oa W w
&\ A \
-~ e GIBSON 7C #5
& N EL. 2658.2' ) aSONTB )
Q G ¥
N GIBSON 7C #4 60 AS (CNE
G(CALLED)
iy
GBsON TV oy
450 PC- ORAET
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13 peAD?
P\‘QA‘I
WELL COORDINATES
WELL SPC27 X SPC27Y NAD2T LAT NAD27 LON ELEV.
GTBSON 7#B 16470507 8019981 3I1*E200.520° N. 141 28'12.648" W, 26268

SCALE: 1" = 1000'

t 1/4 112 MILE
e —)

DATUM; NADZT - TEXAS CENTRAL ZONE (FT.)

THIS PLAY 1S PREPARED FOR TENAS RAILROAD COMMISSION
PERMITTING PURPOSES OMLY.

NQ CLAIM IS HEREBY MADE REGARDING CURRENT CR ACTUAL
SURFACEMINERAL FEE OWNERSHIP OR1ESSOR.

t CERTIFY THAT THE ABOVE PLAT IS TRUE
AND CORRECT TO THE BEST OF MY
KNOWLEDGE AND BELIEF,

Qlbent £, Fullore

ALBERT E. FULLER
REGISTERED PROFESSIONAL LAND SURVEYOR NO. 4842

3600 W. Baumann Cell - (432) 553-678
Migland, TX 79703 Email - ai@aefuller.con

pache

APACHE CORPORATION

GIBSON 7 #1B

959' FNL & 660" FWL

SECTION 7, BLOCK 33, T4-§

T.&P. RR. 1) - ABSTRACT A-148

GLASSCOCK COUNTY, TEXAS

TREV. 1032011 |

1365 QUAD: GARDEN CITY, TX

BATPAR TT AT B L PRYAAR R FA PUNERE AT T




GiL BuiaNo, PLE,
ACTING DIRECTOR, OIL AND GAS DIVISION

BARRY T, SMITHERMAN, CHAIRMAN
DAVID PORTER, COMMISSIONER
BUDDY GARCIA, COMMISSIONER

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

June 11,2012

APACHE CORPORATION

ATTN: REGULLATORY DEPARTMENT
2000 POST OAK BLVD STE 100
HOUSTON TX 77056

RE: APPLICATION FOR EXCEPTION TO SWR 10
LEASE: GIBSON 7

WELL NO. iB

GLASSCOCK COUNTY, DISTRICT 08, TEXAS
APINO. 173-34617

FIELD NAME FIELD NO.
SPRABERRY (TREND AREA} 85280300

GARDEN CITY, NW (STRAWN) 33997700
HYDROGEN SULFIDE RESTRICTION: NO

The Commission has approved your application to down-hole commingle production within the
above-referenced wellbore from the SPRABERRY (TREND AREA); and GARDEN CITY, NW
(STRAWN)}) fields in GLASSCOCK County, Texas. For allowable and reporting purposes, the well
will be assigned to the SPRABERRY (TREND AREA) field. It will be necessary to have or
obtain Commission authority to complete this well in each of the subject zones (Form W-|
approval). The effective date of this SWR 10 Exception is June 01, 2012. This exception to SWR
10 will expire if not used within two (2) years from the date of this permit. This expiration date is
June 12, 2014.

Acreage assigned to the referenced well for allocation of allowable shall not be assigned to any
other well or wells projected to or completed in the above-referenced fields; such duplicate
assignment of acreage is not acceptable, provided, however, that this limitation shall not prevent
the reformation of development or proration units so long as no duplicate assignment of acreage
oceurs, and further, that such reformation does not violate other conservation regulations.

The maximum daily allowable for the combined production will be limited to the top allowable for
the SPRABERRY (TREND AREA) field and will become effective upon receipt of Form W-2
showing combined completion data and results of a 24-hour production test taken after the physical
work of down hole commingling has been completed. Please indicate in "remarks" the reason for
filing this report, giving date of Commission approval of this Rule 10 exception.

1701 NORTH CONGRESS AVENUE * POSTOFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONLE: 512/463-6838 & FAX: 512/463-6955
DD 800/735-2989 * AN EQUAL OPPORTUNITY EMPLOYER % hilp/Avivs,Ire SRc.x uis
Page 1 0of 2




Application for Exception to SWR 10, June [1, 2012
GIBSON 7 — WELL NO. 1B, API NO. 173-34617

Should secondary recovery operations be initiated in either of these reservoirs, it may be necessary
to segregate these zones. If surface-commingling authority has been granted, it may be necessary
to amend or cancel this authority.

Permit conditions:

The completion report for the commingled well must indicate which perforations belong to which
field. The Commission may also require a wellbore diagram to be filed with the completion report
for the commingled well. If filed, the wellbore diagram must indicate which perforations belong to
which field.

Note: The distribution of this document will be by E-MAIL ONLY. E-mail sent to
keisha.stark@apachecorp.com.

If you have any questions, you may contact the engineering unit in the Austin office at 512-475-
2307.

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONLE: 512/463-6838 * FAX: 512/463-6955
TDD 800/735-2989 * AN EQUAL OPPORTUNITY EMPLOYER * hilp./Awvsww,rre staletx.us
Page 2 of 2




RAILROAD COMMISSION OF TEXAS Form W-12

1-1.71
OlL AND GAS DIVISION L)
6. RRC District
og
INCLINATION REPORT T e e
(One Copy Must Be Filed With Each Completion Roport) 5C} % T'] o
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 8. Well Number
opraberti. CTrend Areal) Gibson 7 1B
3. OPERATOR <) 9. RRC Identification:
Apache Corporation Number
4. ADDRISS (Gas completions only)
303 Veterans Airpark Lane, Suite 3000
Midland, TX 79705 10, County
5. LOCATION (Section, Block, and Survey) % (» P Ct—
See ] Rik 3BTUS A-1UY, TP RR Co Svy -lagseo

RECORD OF INCLINATION

1L M . *13._ Al'lg[c of 14, Dis;)}acetne!lt per . Cour . iukati
D2, Sowstest nin R N e N e
250 250 0.50 0.87 217 217
383 133 0.50 0.87 115 3.32
425 42 0.50 0.87 0.36 3.68
633 208 0.25 .44 0.91 4.59
1583 950 0.758 1.31 12.44 17.03
1833 250 1.90 1.75 4.37 21,40
2083 256 0.78 1.31 3.27 24.67
2233 150 0.50 0.87 1.30 25.97
2483 250 0,50 0.87 217 28.14
2733 250 0.75 1,31 3.27 31.41
2983 250 0.50 0,87 217 33.58
3186 203 0,75 1.31 2.65 36.23
3436 250 0.75 1.31 3.27 39.50
3681 245 1.00 1.75 4.28 43.78
3934 253 1.00 175 4.42 48.20
If additional space is aceded, use the reverse side of this form,
17. Is any information shown on the reverse side of this form? 4| yes O o
18. Accumulative total displacement of well bore at totaf depth of 10394 feet = 255.47 feet,
*[9. Inclination measurements were made in~ L] Tubing O Casing O QOpen hole E Drill Pipe

20. Distance from surface location of well fo the peprest 16ase LN ...t e L’) [Q O feet,

21, Minimum distance to lease line as preseribed by fietd mules onoiieiiiicniiicinininn - Ll‘lg '7 feet,

22. Was the subject well at any time intentionally deviated from the vertical in any manner whaisoever? K[ D

(If the answer to the above question is “yes,” attach written explanation of the circumstances.)
INCLINATION DATA CERTITICATION OPERATOR CERTIFICATION
I declare under penalties prescribed in Sce. 91.143, Texas Natural Resources Code, thal 1 1 declare under penalties prescribed in See. 91.143, Texas Natural Resources Code, that T am

am anthorized o make this certification, that 1 have personal knowledge of the inclination dataauthorized to make this centification, that ! have personal knowledge of al! information presenfed
and facls placed on both sides of this form and that such data and facts are droe, correct, andin this report, ard that alt data pmscnled on both sides of this form aze true, correct, and complele
complete o the best of my knowledge. This cenification covers all data as indicated by loﬂgbe.: of my knowledge, This ¢ for covcrq ali data and mt"mmatson prcscnlcd lierein
aslcrisks (‘) i:}' the it mumbers on {lis foy cxéepl inclinntion data as mdlcalc

nﬂu /? A

Signature of Authormd chrcscmmwc esature of Authura.ccd Representalwe
Charles Walsh, Division Manager ‘:‘ﬁ\ WY" Df"& a Tﬁ
Name of Person and Title {typc or print} ne 1500 and Tigle (type or prinl) A,
Pioneer Drilling Company }S(ﬁ (j’\ Do
Name of Company Operalor '
Telephone: (432) 684-7360 Telephone: 48 2A-%) g 1000
Arca Code Area Code

Railroad Connnission Use Onfy:
Approved By: ) Title: Pate:

¥ Designates items certificd by company that conducted the inclination surveys.




RECORD OF INCLINATION (Continued from reverse side)

*11. Megsured Depth 12, Course Length *13. Angle of 14, Displacement per 15. Course 16, Accumulative
{fect) (Hundreds of feet) Inclination (Degrees) Hundred Feet Displacement (feet) Displacement (fect)
(Sine of Angle x100)

4187 253 1.00 1.75 4,42 52.62

4473 286 1.75 3.05 8.72 61.34

4687 214 1.50 2,62 5.60 66.94

4937 250 2.00 3.49 8,72 75.66

5187 250 2.00 3.49 8.72 84.38

5437 250 2.50 4.36 10.90 95.28

5925 488 3.25 5.67 27.66 122.94
6177 252 2.50 4.36 10,98 133.92
6430 253 2.25 3.93 9.94 143.86
6600 176 1.00 1.75 2.97 146.83
6839 239 1.25 2.18 5.21 152.04
7060 221 0.50 0.87 1.92 153.96
7350 290 0.75 1.31 3.79 157.75
7566 216 0.75 1.31 2.82 160.57
7882 316 1.75 3.08 9.63 176.20
8135 253 0.75 1.31 3,31 173.51
8385 250 2.75 4,80 12.00 185.51
8641 256 3.80 5.24 13.41 198.92
8894 253 1.50 2.62 6.62 205.54
9144 250 1.75 3.05 7.62 213.16
9370 226 1.25 2.18 4.92 218.0G8
9623 253 1.25 2,18 5.51 223.59
9876 253 1.75 3.05 T71 231.30
10161 285 2.00 3.49 9.94 241.24
10394 233 3.50 611 14.23 255.47

If additional space is nceded, attach separate sheet and check here,  [J

REMARKS:

- INSTRUCTIONS - g
An inclination survey made by persons or concemns approved by the Commission shall be filed on a form prescribed by the Commission for each well
drifled or decpened with rotary lools or when, as a result of any operation, the course of the well is changed. No inclination survey is required on wells
that are drilled and completed as dry holes that are plugged and abandoned. {Inclination surveys are required on re-entry of abandoned wells,)
Inclination surveys must be made in accordance with the provisions of Statewide Rule 11,

This report shall be filed in the District Office of the Commission for the district in which the well is drilled, by attaching one copy to cach appropriate
completion for the well. (except Plugging Report)

The Commission may requirc the submittal of the original charls, graphs, or discs, resulting from the surveys.




Cementer: Fill in shaded areas.

Form W-15

: Fill in other items. Cementing Report
Oporator: Fill in other items RAILROAD COMMISSION OF TEXAS e
Qil and Gas Division 483.045
3. Operator’s Name (As shown on Form -5, Organization Report) 2. RRC Operator No. 3. RRC District No, 4. County of Well Site
Apache Corporation, 027200 08 Glasscock

5. Field Name (Wildcat or exactly as shown on RRC records) 4. API No. 9. Drilling Perntit No,

<5 8 y" ZTrm M \ 42-173-34617 728636
8. Lensh Name 9, Rule 37 Case No. 19, Oil Lease/Gas 1) Neo, 11, Weli No.

Gibson 7 ?)Cl %"\ U 1B

CASING CEMENTING DATA: SURFACE INTER- PRODUGCTION MULFI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Single Multiple
String Parallel Strinps Tool Shoe
12. Cementing Date 03/02/12
13. » Drilled hole sire 17 ¥4
* Est. % wash or hole enlargement 1 OO
14. Size of casing (in. 0.D.) 13 %"
15. Top of liner (1) Surface
16. Setting depth () 425
17. Number of centralizers used f[
18. Hrs. waiting on cement before drill-oul 1 v ’
E 19, APl cement used: No. of sacks > 425
@ Class » C
L]
Additives pi 2%CaCl,
E No. of sacks »>
7}
ct Class >
&
Additives >
E‘ No. of sacks »
% Class »
oy
Additives >
20. Slurry pumped:  Volume {cu, £)  » 561
Height (ft.} > 807
2 Volume {cu. ) »
o~
Height (AL.) »
- Volume (cu. t) M
(321
Height (ft.) >
'g Volume (cu. ft) W 561
=
Height (&) » 807
21. Was cement circulated to ground surface
{or bottomn of cellar) outside casing? N

22, Remarks

Did not Circulate Cement, and then Topped Off with 175sx C Neat,

OYVER P




CEMENTING TO PLUG AND ABANDGN PLUGH# PLUG #2 PLUGH 3 PLUG fi 4 PLUG #§ PLUG # & PLUG # 7 PLUGHS

23, Cementing date

24, Size of hole or pipe plugged (in.)

25. Depth to bottom of tubing or drill pipe (ft.)

24, Sacks of cement used (cach plug)

27. Slurry volume pumped (cu, ft.)

28, Caiculated top of plug (ft)

29. Measured top of plug, if tagged (1)

30. Slurry wt. (ibs/gal)

31. Type cement

CEMENTER'S CERTIFICATE: [ declare under penalties prescribed in Scc. 91,143, Texas Natural Resources Code, that I am authorized to make this
cerlification, that the cementing of casing and/or the placing of cement plugs in the well as shown in this report was performed by me or unden my
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my kpowledge. Whis
cerlification covers cementing data only. X

P
. B LT T ——
Serge Manfoumbi, Specialist Basic Energy Services ”.!}, =
Name ard title of cementer's represcntative Comenting Company Signature -
P O Box 10451 Midiand TX 79702 432-687-1994 03/66/12
Address City Stute Zip Code Tel.: Arca Code Number Date: mo. Day yr.
OPERATOR’S CRRTIFICATE: I declare under penalties prescribed in Scc. 91,143, Texas Natural Resources Code, that T am authorized to make this
certification, that I have knowledge of the well data and information presented in this report, and that the data and facts presented on both sides of this form
g. are true, correct, and coth of my knowledge This certification coviﬁa\ll well data. %\QM
Typed or printed name of operator s representative T 1liu StEnature
303 Vetrtrans Oupumk ina&Sooo 4aa &-1o0o  _ H-1§71a
Address Stale Zip Code Tel.; Area Code Number Date: mo. Day o

mocdloen g, T 19105

Instructions to Form W-15, Cementing Report

IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission’s Statewide Rules 8 (Water Protection), 13 (Cusing,
Cementing, Driiling, and Completion), and 14 (Well Plugging). For offshore operalions, see the requirements of Rule 13 (¢).

A. What to file. An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of different
casing strings on a well by one cementing company may be reported on one form, Form W-13$ should be fited with the following;

» An initial oil or gas completion report, Form W-2 or G-1, as required by Statewide or special field rules;
* Form W4, Application for Multipte Completion, if the well is a multiple paraliel casing completion; and

+ Form W-3, Plugging Record, unless the W-3 is signed by the cementing company representative, When reporting dry holes, operatars must complete Form W-
15, in addition to Form W-3, to show any casing cemented in the hole.

B. Where to file. The appropriate Commission District Office for the country in which the well is located.

C. Surface casing, An operator must set and cement sufficient surface casing to protect all usable-quality water sirata, as defined by the Texas Depariment of Water
Resources, Austin. Before drilling a well in any field or area in which no field rules are in effect or in which surface casing requirements are not specified in the
applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper than 200
feet below the specified depth withouf prior approval from the Commission,

D. Centralizers, Surface casing must be centralized at the shoe, above and below a stage collar or diverting too), if run, and through usable-quality water zones. In
nondeviated holes, a centralizer must be placed every fourth joint from the cement shoe to the ground surface or to the bottom of the cellar. Al centralizers must meet
API specifications.

E. Exceplions and aliernative casing programs, The District Director may grant an exception to the requircments of Statewide Rule 13. In a written application, an
operator must state the reason for the requested exception and outline an alternate program for casing and cementing through the profection depth for strata containing
usable-guality water, The District Director may approve, modify, or reject a proposed program. An operator must obtain approval of any exception before beginntng
casing and cementing operations,

F. Interinediate and production easing. For specific technical requirements, operators should consult Statewide Rule 13 (b) (3) and (4).

G. Plugging and abandoning. Cement plugs munst be placed in the wellbore as required by Statewide Rule 14. The District Director may require additional cement plugs.
For onshore ar inland welts, a 10-fool cement plug must be placed in the top of the well, and the casing must be cut off three feet below the ground surface. All cement
plugs, except the top plug, must have sufficient slurry vofume to fill 100 feet of hole, plus Len percent for each 1,000 feet of depth from the ground surface to the botton
of the plug.

To plug and abandon a well, operators must use only cementers approved by the Dircctor of Field Operations. Cementintg companies, service companies, or operators
can guality as approved cementers by demonstrating thad they are able to mix and pump cement in compliance with Commission rles and regudations.




Cementer: Fill in shaded areas.
Operator: Fill in other items.

Qil and Gas Division

RAILROAD COMMISSION OF TEXAS

Form W-15
Cementing Report
Rev, 4/1/83
483-045

1. Operator's Name (As shown o Form P-5, Organization Report)

2. RRC Operator Na,

3. RRC Districl No.

4, County of Welt Site

Apache Corp. 027200 08 Giasscock
5. Fiﬂq Name (Wildeat or exactly as shown on RRC records 6. APT No. 7. Drilling Permit No.
Sproboont. (rand. Oneol) 42-173-34617 728636
8. LeasciName ] i 9. Rule 37 Casc Na, 10, Ol Lease/Gas 1D No. i1, Well No.
Gibson 7 Sq‘?d‘“] U iB
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTE-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Single Multiple
String Paraliel Strings Tool Shoe
12. Cementing Dale 03/05/12
13+ Drilted hole size 117
* Fist, % wash or hole enlargement 30
14. Size of casing (in, 0.D.) 8 %"
15, Top of liner (ft.)
16. Selting depth (it.) 3228
17, Number of centralizers used 9'{0
18, Hrs, waiting on coment before drill-out 2 8 . C'__)
E 19. API cement used: No. of sacks > 600
v Class > 50/50 Poz C
Additives > See Remarks
E‘ No. of sacks » 250
@ Class > 50/50 Poz C
=]
™~
Additives > See Remarks
E No. of sacks >
2 Class >
”m
Additives »
o |20 Sturry pumped:  Volume (cu. ) » 1446
Height (ft.) » 5688*
g Volume (cu. ft) W 323
(o]
Height (ft.) > 1271°
- Volume (cu. t.) »
™
Height (ft.) »
g Volume (cu. ft.) » 176%
[
Height (f.) » 6959
21. Was cement circulated fo ground surface
(or bottom of cellar) outside casing? Yes

22. Remarks

Lead: 600sx 50/50/10 Poz C w/5%Salt, 1/4ppsCelloflake, 2/10%C-41P,

Tail: 250sx 50/50/2 Poz C w/5%Salt, 2/10%C-41P
Circulated 175sx to pit,

OVER P>




CEMENTING TO PLUG AND ABANDON PLUG# 1 PLUG #2 PLUG#3 FLUGH 4 PLUGH S PLOGHS PLUG # 7 PLUGHS

23. Cementing date

24, Size of hole or pipe plugged (in)}

25. Depth to bottom of tubing or drill pipe (ft.)

26, Sacks of cement used (each plug)

27. Shurry volume pumped {ou. t.)

28, Cateulated top of plug (R.}

29. Measured {op of plug, if tagged ()

30, Slurry wi. (Ibs/gal)

31. Type cement

CEMENTER'S CERTIFICATE: 1 declere under penaities prescribed in Sec. 91.143, Texas Natural Resources Code, that 1 am authorized to make this
certification, that the cementing of casing andfor the placing of cement plugs in the well as shown in this report was performed by me or under my
supervision, and that the cementing data and facis presented on both sides of this form are true, correst, and complete, to the best of my knowledge, This
certification covers cementing data only,

Serge Manfoumbi, Specialist Basic Energy Services
Name and tille of cementer's representative Cementing Company Signature )

P O Box 10451 Midland TX 79702 432-687-1994 03/65/12
Address City Stale Zip Code Tel.; Arca Code Number Date: mo. Day .

OPERATCR'S CERTIFICATE: 1 declare under penalties prescribed in Sec. 91,143, Texas Natural Resources Code, thut 1 am nuthorized to make this
certification, that I have knowledge of the well data and information presented in this report, and that the data and facts presented on both sides of this form
< are Iue, comect, and comrpg to the best of my knowledge This certification covers all well data,

SN one \a\ Tech_ %7@\)“

Typed or printed name of operator's representative - Titke Signature
303 Veterans Ok oo 4 3@00 W2 -¥18- 1000 Y~18- 1D
Address City State Zip Code Tel.: Arca Cade Number Date: mo. Day yr

i loond, T 1910

Instructions to Form W-15, Cementing Report

IMPORTANT: Operators and cemenfing companics must comply with the reguirements of the Commission’s Statewide Rules 8 (Water Protection), 13 (Casing,
Cementing, Drilling, and Completion), and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (c).

A. What to file. An operator should file an origina! and one copy of the completed Rorm W-15 for each cementing company used on a well. The cementing of different
casing strings on a weli by one cementing compatiy may be reporied on one form. Form W-15 should be filed with the following:

= An initial oil or gas completion report, Form W-2 or G-1, as required by Statewide or special field rules;
+ Form Wed, Application for Multiple Completion, if the well is a multiple paratlel casing completion; and

« Form W-3, Plugging Record, unless the W-3 is signed by the cementing company representative. When reporting dry holes, operators must complete Form W
13, in addition to Form W-3, to show any casing cemented in the hole.

B. Where fo file. The appropriate Conunission District Office for the country in which the well is located.

C. Surface casing. An operator must set and cement sufficient surface casing to protect all usable-guality water strata, as defined by the Texas Department of Water
Resources, Austin. Before drilling a well in any field or area in which no ficld rules are in effect or in which surface casing requirements are not specified in the
applicable rules, an operator must obtain a letter from the Department of Water Resources staling the protection depth. Surface casing should net be set deeper than 200
feet below the specified depth without prior approval from the Conmission.

D, Centralizers. Swface casing must be centralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable-quality water zones, Tn
nondeviated holes, a centralizer must be placed every fourth joint from the cement shoe to the ground surface or 1o the bottom of the cellar. Al centralizers must meet
APl specifications.

L. Exceptions and alternative casing programs. The District Director may grant an exceplion to the requirements of Slatewide Rube 13. In a written application, an
operator must slate the reason for the requested exception and outline an alternate program for casing and cementing through the protection depth for strata containing
usable-quality water. The District Direclor may approve, modify, or reject a proposed program. An operator nust obtain approval of any exception before beginning
casing and cementing operations.

¥. Intermediate and production casing. For specific technical requircments, operators should consult Statewide Rule 13 (b) (3) and (4).

G. Pluggiug and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14. The District Director may require additional cement plugs,
For onshore or inland weils, a 10-foot coment plug must be placed in the top of the well, and the casing must be cut off three feet below (he ground surface, All cement
plugs, except the top piug, must have sufficient slurry volume to filt 100 feet of hole, plus ten percent for each 1,000 feet of depth from the ground surface to the bottom
of the plug.

To plug and abandon & well, operators must use only cementers approved by the Director of Field Operations. Cementing companies, scrvice companies, or operators
can quality as approved cementers by demonstrating that they are able to mix and pump cement in compliance with Commission rules and regulations.




Cenenter: Fil] in shaded areas.

- PAILROAD COMMISSION OF TEXAS

Lorm W-15

Operator: Tl in other itens, . P Cemenling Report
Oil and Gas Division Row. 471/83
483-0435
1, Operator’s Name (As shown on Form P-5, Orvganization Reporf) | 2. RRC Operator No. 3. RRC District No. 4. County of Well Site
APACHE CORPORATION HRT200 b < GLASSCOCK
5. Ticld Napse (Wildent ov exactly ns shown on RRC Records) . 6. API No. 7. Drilling Pexnidt No.
SPRABERRY (Trend Area) | 4217334617 | 1281, 3

8. Lease Name

GIBSON 7

9. Rule 37 Case No,

10, Ol Lease/Gas 1D No.

29474

11. Well No.

1B

CASING CEMENTING DATA: SURFACE INTER- PROIMICTION MULTL-STAGE
CASING MEDIATE CASING CEMEINTING PROCESS
CASING Single Muttiple
String Parolie]l Strings Tool Shoe
12. Cementing Pate 3/12/12
o
13, « Drilled Hole Size J»’I. 8 [S
» [Tst. % wash or hole enlavgement -«jt)
14, Size of ensing (in. 0.D.) 5 : I:J
158, Teop of liner (ft.)
16, Setting depth (ft.) !U ! 3‘] 4
17, Nunmiber of eentralizers used (90
18. His, Wailing on cement before dvill-ont
19. API cement used: No. of sacks 460
£l 'Cm 50:56
g " POZ/H
T Additives 224
. " No. of sachs 700
g o 50:50
© L.3A88 ¥
z POZ/H
Additives 23A
E No. of sacks
7] Class
2
]
Additives
- 20, Shary pumped: Volume (cu. f1.) 1124
Height (It.) 6487
o ‘Volume {eu. 1) ) 389
5
. Height (fv.) 5131
- Volume {cu, {t.}
[
Telight {it.)
F Volume (cu. ft.) 2013
=]
= Height (ft)) 11618
21, 'Was centent circutated to grownd surface NO
(or bottom of cellar) vutside casing 7
22. IRemarks: A: Q.0058/SK STATIC FREE256/SK CELLO-FLAKE, 18% GEL, 38/sk Iem-1, 8% SMS, .95% R-3
23, Remarks: A: 0.005H/SK STATIC FREE, 1% SALT, .35% FL-52,2% GIL

1070




CEMENTING TO PLUG AND ABANDON ! PLUG i PLUG 2 PLUE} #3 PLUG#4 | JG 45 PLUG #6 PLUG #7 PLUG #8

23, Ccmcnting date

24. Size of hole or pipe plugged (in.)

25, Depthto butto_m of tutbing or drill pipe (11.)

26. Sacks of cement wsed (each plug)

27. Slurry volume pumped (ou, f1.)

28. Caloulated top of plug (f1.) '

29, Measuced top of plug, if tagged (1)

30. Slumry wi. (Ih/gal)

31. Type coment

CEMENTER’S CERTIFICATE: I declare under penalties in Sec. 91.143, Toxas Natoral Resources Code, that I am anthorized to make this
certification, that the cementing of casing andror the placing of coment plugs in This well as shown in the report was performed by me or under my

This certification covers cementing data only,

RAKER HTUGHIES PRESSURK

JOSEPH E BISHOP Service Supervisor PUMPING SERVICES

Name and title of cementer’s represeniative Cementing Company Sighattire /

P.O. Box 130 Sayder Texas 79550 {325Y573 — 4913 3/12/12
Address City, State, Zip Cade Tek: Area Code Number Date: mo. day I

OPERATOR’S CERTIFICATE: I declare under penaltics prescribed in Sce. 91.143, Texas Natural Resources Code, that I am authorized to make this
certification, that I have knowledge of the well data and information presented in this report, and that data and facls presented on both sides of this form

- Are lrue, co(njrect, and complete, to the best of my knowledge. This certification covers ail weH data. e
s 3 o P ) . -
oherent ooy Dla Tec o AN g 13y

Typed or printed name of operafor’s representative Title Q Signature

’ K
303 \ederons durpor K Lok 3000 432-%1%- 10000 4-1%-/Q
Address ) City, State,  Zip Code Tel.: Area Code Number Dater mo, day yr.

Mool land, Texas Mlos

IMPORTANT: Operators and cementing companies must comply with the requirentents of the Commission™s Statewide Rules § (Water Frotection), 13 (Casing,
Cementing, Drilling, and Completion), and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 {¢ ).

Instrctions to Form W-15, Cementing Report

A, What 1o file. An operator shiould file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cemcnting of’
different casing strings on a woll by one cementing company may be reporied on one form. Form W-15 should ba filed with the following,

. An initial oil or gas completion report, Formn W-2 er G-1, as required by Statewide or special field rates;
. Torin W-4, Application for Multipic Completion, if tho well is a multiple paralle! casing completion; and

s Torm W-3, Plugging Record, unless the W-3 is signed by the comenting company representative. When reporting dry holes, operators must complete
Form W-15, in addition io Form W-3, to show any casing cemented in the hole.

B.  Whereto file. The approgpriate Commission District Office for the county in which the well is located.

¢, Surfsce Casing. An operator must set and coment sufficient surface casing to profect all usable-qualily water sirata, as defined by the Texas Department of Water
Resources, Austin. Belore drilling a well in any field or area in which no field rules are in effect or in which surface casing requirements are not specified in the
apphicable mies, an operator mwst obiain a lefter from the Department of Water Resonrees stating the protection depth, Surface casing should not be set deeper than 200
feet below the specified depth without prior approval from the Commitice.

D. Centralizers. Surface Cnsing must be ceniralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable-gualily water zones, In
Mon-deviated holes, a centratizer must be placed every fourth joint from the cement shoe 1o the ground susface or to the bottom of the cellar. All centralizers must meet
API specifications.

E. Exceptions and alternative casing programs, The District Director may grant an exception to the requirements of Statewide Rule 13, Tn a written application, an
operator must state the reason for the requested exception and outline an alteriate program for casing and cementing through the protection depth for strata confaining
usnble-quality water, The District Dircetor may approve, modify, or reject a proposed program. An operator must obtain approval of any exception before beginning
casing and cementing operations,

F. Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (3)and (4).

(. Plugging and abandoning. Cement plugs nwst be placed in the wellbore as required by Statewide Rule 14, The Distriet Director may require additional cement
plugs. For onshore or inland wells, a 10-foot cement plug must be placed in the top of the well, and the casing must be cut off thice fool below the ground surface. All
cement plugs, except the {op plug, nmust have sufficient slurry volume to fill 100 feet of hole, plus ten percent for each 1,000 feed of depth from the ground surface to the
bottom of the plug

To plug and abandon a wel}, operators must use only cementers approved by the Director of Field Operations, Cementing compatics, service companics or operators
ran analifu ac annraved comantere he demancteatino that they are ahle 10 miv and mmn cement in camnfisnae with Cammiseion rlas and reonlations




Crmenter: 11 0y shinded arveas.
Operator: Fill 1 ofher #ems,

O1 auel Caxs Diviglon

RAILROAD COMMISSION OF TEXAS

Form W-15
Cementing Report
Rev. 4/71/83
483-045

1. ﬁ'l:ilm"h‘ Nane (As shown o Forin £ 5, Orgganizatlon Report)

Flache Cogpomtion

2 RRC Operador No,

Q271200

3. RHC DsITiet Mo, fl.f’nlni_\' of Welt Site
1Y

0%

la sscock

5. Field Naune WIldeat or exactly as shown me RRC records)

- ‘S.P (?:_f___l{_..bﬁc cVﬁm..(.f}'j:.c:_w.g_..f_-\_tm)_........,_,._

8. Lease Mo

G hapa)

G. AP No.

42-13- 34(p\"]

7. Dwiling Peynudt Ne.

2303

9. Rule 37 Uane No.

L0, O Lease/Gas 1D No.

..3337Y

P Well No.

CASING CEMENTING TYATA: SURFACK

CASING

INTER- FRODUCTION MULTL-STAGE
MEDIATE CASING CEMENTING PROCESS
CASING ~
Single Multipie
Str!ﬁg Parallel Strings Tool Shoe

12, Cementing Date

130 eDritfed hole size

L)
L% wash or hole enlrgement

14, Bize ol easing Lin, .

5, Top of Hner (113

E6. Settirgs depid (1)

17, Number of centralizers used

LH. Hrs wal g o coanent before defll-ont

. 9. AP comet used: No. of sacks »
E .
I ' Chiss »
[
~ Adidtives »
‘F Na. ol sacks »
o Chass »
k+) .
1*1
o Addives »
g, No. ol sachs
o Chiss »
¥ -
© Addiifees »
o |20 Sharey panpeds Volunwe (ea (1)
&

Hedhs 1) »
- Voltehe {ea. {1 e
&

Helgghe (f) »

Valuime few, fL) B
3

Helyht e} >
T Voliume (e, (1)
o
& Hetghy i1} >

21 Was cement elteulated Lo ground sinface
(o7 Dattom of celiar) ontside ssing?

22 lh':-n:lrl;.s; o

ove P




| 1

CEMENTING TO PLUG AND ADANDON PLuG # 1 PLAUG ¥ 2

Cemendlng dale 5:& } ..19.

Slze of haole or plpe phagged Ho)

PLUG Y 4 [EEY ¢RI PLUG 7 G PLU(: # 8

233,

o]

24,

25,

Depthy 1 boliom of tubing or dssit plpe (16}

25, Sacks of cement used (cach plug)

27. Slurry velume pumped (e, 13)

28, Caleulated top of plug (L) lO'lO(Q
i

24,

heasured Lop of plyn 6 lagged 1)

30, Sharey wt. {lHs/gat)

S1LType cosneit C

CEMENTER'S CERTIFICATE: | deckare under pepalties preseribed In Sec, 91,143, Texas Nataral Resources Code, that | am authorized to make {lids
ceriffleation, that the cementiog of casing and/or the placiog of cement plugs (n this well a5 shiown n the veporl was performed Hy mie or under my
supervision, and that the cementing data and faets presented on both stdes ol This loym are troe, correcd, and coinplete, to thedey of my knowledge, This

certifltcation covers cemenling data only. _
ka\ LSOOQ Reion {V(amwr G fayLliehve 24 ﬁ/ /

Nawme suwd tile of comenlee's upumnldthﬁ“ (‘(f-nmnling (*nmp.my Sialare
Y00 £ oo KNesry  TL 7744 AR-5800040 S D/ 4
Address iy, Siate, /Ip Cude Tel: Arvea Code Number Date: mo, day ¥

OPERATOR'S CERTIVICATE: | declare under penaltics preserlbed (n See. 91,443, Texas Natural Resources Code, (hat 1 am andborized to make (his
certification, {hat | bave knowledge of the well data and {atormal ton presented In this seport, and thid digua s Grets presented o both sicdes of this formare
traae, correet, and complede, to the best of my nowdedpe. This corttfication covers all wedl data,

Ketohe. St Rm«w&%b%j‘mhm_ Jc‘%‘r -

Typed ar printed niame of operadoz's senmeeenisd o hi;.,n.llnw

A2~ | 0 (O 12

Stide, Zlp Code Tels Aren Code Numbes l.hlv. mo, day ¥r.

303 VETERANS AIRPARK LN. STE 3000 MIDLAND,TX 79705

Instructions to Form W-15, Cementing Report

IMPORTANT: Opemtors and cementing compantes st comply with the requivements of the Conundssion's Statewide Rules 8 (Waler Protection), 173 (Casing,
Cementing, Drilling, and Completton), and 14 {Well Plugging). For offshore operaltons. see the requuireisesis of Rule £3 {c).

A What to file, An aperator shoshd Nle an original and one copy of the compleled Form W-15 for cachy cemenUng company ssed on aowell, The comenting of
differend casing strings on g well by one comenting company ntay be reported on one form, Form W15 shoukd e Mled with the followhg:
@ An Inftlal oll or gas complefion report, Form W-2 or G-1, as required by Statewide or speefat fleld vales;

e Form W-4, Appllcatton for Muliple Completion, 0 the well s a muliple pacadied ensing completlon and

& Form W-3, Plugiing Record, nnless the W-3 s signed by the rersenting company veprescutatve, When reportiigg dry holes, aperators nwst complele Form
W-15, in addition to Form W-3, to show any casing cemented {u the hole,
1. Where ta file. The appropriate Conmnlssion Distolet Offfee for the connty fn whileh The well {5 locaked,
. Surface casing. An operitor must selsnd coment sufficlent suvlaee casing ta proteet all nsable quallly witey sleata, s delined by Hie Texas Departieend of
Water Resourees, Anstio, Before driling s well meany field ovarea tnwhieh oo fleld rales ave lneflecet orinwhilel surfee eastng requilremsents ove nol speelfied in e
appiivable rules, an operator must ablaba a letter frony the Beparbment of Waler Resowces stadbog the proteetlon depih, Surface casing should irot boe setdeeper
iy 200 feel below (e speeiied depiswithoul prior approval from the Commission.

0. Centralizers. Surface casing must be cendrallzed al {he shoe, above and helow astage collar or diverting tool, 1 v, and trough usable -gualily water zones. In
notdevialed loles, o centralizer st be placed every fonrts jobot [rom e coment shoe 1o e ground sioface or Lo U boltor of the cellar, All conbradizers musi
meel AP speeifleatlons.
. Breeptionsand tiermative easing programs, The District Director may grang an exeepton (o he requirements ol Statewtde Rule 13 Tnaowritten applieadlon,
anoperaioy must stale dhe reason tor the reguested excepiion aod eutline analicrpate progrun for casingf and cementing Hoough the prolection depth for strata
contatnbag tsable qualily water, The Distrles Direetor may approve, madly, o reject s proposed program. An operator must oblain approval of any exeeplion
helore beginalng caging and cemanting operations,
¥ Intermedinte and production casing. For speelfic teehnleal requirements, operators shonlid consoll Stalewide Rade 153 (b) 03) il (4).
G Plugglng sndabandoning, Cesnend phegs mvst be placed i dhe wellbore as veqidred y Statewide Rede P4 The DHsoriet Divector oy reaquare additlonad comaend
pings. For anshiare or falasd selis,a 10-Toof comessd pliggmast e placed i e topof thewell and e castogg nust beentollthree feet below e grovnd sinfaee. All
comen! plags, exeepl the tap plag, must have sufflelent stusry volume to (18 100G Teet of hole, pius tey pereent for eacls 1000 teed of deptl o the gronnd surlace (o
the haltos of the pligs

Terphygs andd alandon o well, aperaiors mast use only cosmenders approved by the Divector of Pickl Operatons. Cementing compandes, servlee companies. or
operators can gialiyas approved] cenentlers by desmonstrathng that fhey areable Tomix aced proompeementin conptianes wilh Commission rukes and vepruskdions,




GROUNDWATER PROTECTION DETERMINATION
Groundwater

Advisory Unit

Date | November 14, 2011 GALU Flle No.: SC- ]5586

kkhkk EXPEDTTED APPLICATION *hk%w O
AP Nurmber| 17334572

Attention:| SHERENE STARR RRC Lease No.i 000000

SC_027200_17334572_000000_5586. pdf

~-~Measured-- Digital Map Location:
660 ft FWL X-coord/Long i 1647384
os VETLRANS ATREARK IN 2205 £t FNL Y-coordilat | 800704
STE 3000
MIDLAND TX 79705 MRI,: SECTION Datumn | 27 Zonei c
P-5# 027200
County |Gmsscocx Lease & Well No. | GIBSON 7 #1A&ALL Purpose FD;DT‘

Location I SUR-T&P, BLK-33, TSHP-48, SEC-7,-- [TD=11000], [RRC 8],

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Texas Railroad
Commission recommends:;

The interval from the land surface to 20 feet below the base of Cretacecus-age
beds must be protected. The base of the Cretaceous is estimated to occur at a
depth of 375 feet.

This recommendation is applicable to all wells drilled in this SECTION 7.

Note: Unless stated otherwise, this recommiendation is intended to apply only to the subject well and not for area-wide use. This recommendation is
intended for normal drilling, production, and plugging operations only. it does not apply to saltwater disposal operation into a nonproductive
zone (RRC FormW-14).

if you have any questions, please contact us at 512-463-2741, gau@irc.state tx.us or by mail.

Sincereiy,

Digitally signed by John Estepp
) ON: ¢=US, st=TEXAS, l=Austin,
’( "‘““( "“:‘/ o=Railroad Commission of Texas, GEOLOGIST SEAL
Lhis cn=John Estepp,
email:jahn.eslem)@rrc.staie.(x.us
ate: 201 1.11.14 14:03:42 -06'00°

John D. Estepp, P.G.

Geologist, Groundwater Advisory Unit The seal appearing on this document was authorized by John b. Estepp on 11/14/2011
il & Gas' Division Note: Alteration of this electronic document will invaildate the digital signature.

005'1{\' Transiti;m Form P.C. Box 12867  Auslin, Texas 78711-2967 512-483-2T41 inlernel address. avevel v state s
v, 9/1/201



RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
728636 Jan 19, 2012 * (8
API NUMBER FORM W-1 RECEIVED COUNTY
42-173-34617 Nov 18, 2011 GLASSCOCK
TYPE OF OPERATION WELLBORE PROTILE(S) ACRES
NEW DRILL Vertical 160
OPERATOR 027200 NOTICE
This permit and any allowable assigned may be
APACHE CORPORATION revoked if payment for fee{s) submitted to the

Commission is not honored.
Distriet Office Telephone No:

(432) 684-5581

LEASE NAME WELL NUMBER
GIBSON 7 18
LOCATION TOTAL DEPTH
0.7 miles.NE direction from GARDEN CITY 11000
Section, Block andfor Survey
SECTION € 7 BLock < 33 T4S ABSTRACT o 148
survey f T&P RR CO SvY
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
959 ft. NORTH 660 ft. WEST 660 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
959 ff. NORTH 660 ft. WEST See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES ~
** THIS PERMIT 1S GRANTED PURSUANT TO STATEWIDE RULE 38(h)(3) **
CASE NO. 08-0273559

FIELD NAME ACRES DEPTH WELL # ST
LEASE NAME NEAREST LEASE NEAREST WE

** SPRABERRY (TREND AREA) 160.00 11,000 1B 08
GIBSON 7 660 1564

GARDEN CITY, NW (STRAWN) 160.00 11,000 1B 08
GIBSON 7 660 1564

WILDCAT 160.00 11,000 1B 08
GIBSON 7 660 0

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isolated and tested
individually pricr to commingling production.

GARDEN CITY, §. (WOLFCAMP) 160.00 11,000 1B 08
GIBSON 7 660 1564

Data Validation Time Stamp:  Jan 19, 2012 9:33 AM( Current Version ) Page 3ol 4



RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSULED OR AMENDED ISTRICT
728636 Jan 19, 2012 * (08
APFI NUMBER FORM W-1 RECEIVED COUNTY
42.173-34617 Nov 18, 2011 GLASSCOCK

TYPE OF OPERATION WELLBQORE PROFILIHS) ACRIES

NEW DRILL Vertical 160
OPERATOR 027200 This permit and alf\igz\lvcafl;e assigned may be

APACHE CORPORATION ‘ o B ted to 1

revoked if payment for fee(s) submitied to the
Commission is not honored,
District Office Telephone No:

{432) 684-5581

LEASE NAME WELL NUMBER
GIBSON 7 1B
LOCATION TOTAL DEPTH
0.7 miles NE direction from GARDEN CITY 11000
Section, Block and/or Survey
sECTioN € 7 pLock <€ 33 T4S ABSTRACT o 148
survey o T&P RR CO SvY
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
959 ft. NORTH 660 ft. WEST 660 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
959 ft. NORTH 660 ft. WEST See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *
** THIS PERMIT IS GRANTED PURSUANT TO STATEWIDE RULE 38(h)(3) **
CASE NO. 08-0273559

FIELD NAME: ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must he
isclated and tested per State Wide Rule 36 and & Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isolated and tested
individually pricr to commingling production.

"™ PRECEDING FIELD NAME INDICATES RULE (R38)

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

This well shall be completed and produced in compliance with applicahle special fieid or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
sait farmations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.

Data Validation Time Stamp:  Jan 19, 2012 9:33 AM( Cureent Version ) “Pragedof 4
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Tracking No.: 64227

ML 0% st
RAILROAD COMMISSION OF TEXAS i 1ot

Oil and Gas Division

This Tacsimile W-2 was gencrated elecironical] ? Distri
Sas;  Submited s et b KRG | MR 4 17335171 [ RGP
. . . . & RRC Lease No.
Oil Well Potential Test, Completion or Recompletion Report, and Log Ho1e
L FIELD NAMI (as per RRC Records or Wildeat) 2 LEAST: NAMIZ 4. Well No.
SPRABERRY (TREND AREA) GIBSON 78 1
3. OPERATOR'S NAME (Exacily as shown on Form -5, Organization Report) RRC Operator No, 10. County of well site
APACHE CORPORATION 027200 GLASSCOCK

4. ADDRESS

11. Purpose of filing

ATTN JO SHIPMAN  STE 3000 303 VETERANS AIRPARK LANE MIDLAND, TX 79705-0000 Initial Potential
5. 1f Operator has changed within last 60 days, name former operator Retest |:|
Reclass D
6a. Location (Section, Block, and Survey) 6b. Distance and direction o nearest 1own in this county. Welf record only
7,337T45, T&P BRRCO, A-148 1.4 MILES SW OF GARDEN CITY (Explain In remarks} [:l
12. 1 workover or reclass, give former field (with reservoir) & Gas ID or oil lease no. GAS I or Oif-0 Well #
LiELD & RESERVOIR ONL L EASE i Gas-G i
N/A
13. Type of electric or other log run 14. Completion or recampletion date
Neutron logs 10/12/2012

SECTION I- POTENTIAL TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified infield rules.

15. Date of test 16. No. of howrs ested 17. Praduction method (Flowing, Gas Lifi, Jetting, Puraping- Size & ‘Type of pump) | 18. Choke size
10/20/2012 24 Pumping

19, Production during } Oil - BBRLS Gias - MCF Water - BBLS Gas - (il Ratio Flowing Tubing Pressure

Test Period 104.0 | 271 178 2605 Psi
20, Calenlated 24- il - BBLS Gas - MCE Water - BBLS Ol Gravity-API-60 © Casing Pressure

Hour Rate > 104.0 271 178 42.0 PSI
21. Was swab used during this 1est? 22, Oif produced prior 1o 1est (New & Reworked wells) 23. Injection Gas-Qil Ratio

Yes D No 260 0

REMARKS: N/A

INSTRUCTIONS: File an original and one copy of the completed FormW-2 in the appropriate RRC District Office within
30 days afier completing a well and within 10 days after a potential test. If an operator does not properly report the

tesults of a potential test within the 10-day period, the effective date of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a
completion or recompletion, fill in both sides of this form. To report a retest, fill in only the front side,

WELL TESTERS CERTIFICATION

T declare under penalties prescribed in See. 91,143, Texas Natural Resources Code, that ] conducted or supervised this test by observation of (a) meter
readings or (b} the top and bottom gauges of each tank into which production was run during the test. T further cerdify that the potential test data shown
above is true, correct, and complete, 1o the best of my knowledge.

Signature: Well Tester Name of Company RRC Representative

>

OPERATOR'S CERTIFICATION
1 declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this repont, that this report was prepared
by me or under nry sepervision and direction, and that data and facts stated therein are true, correct and complete, to the best of my knowledpe.

Regulatory Tech
[ype o prenfed napie of Operator's representalive Title of Person
{432) 818-1000 EXT 1181 01/18/2013 Keisha Stark

Telephone: Arca Code MNumber Month Day Year Signature




REMARKS: N/A




RAILROAD COMMISSION OF TEXAS

Oil and Gas Division’
Tracking No.: 64227

ELECTRIC LOG
STATUS REPORT

This fucsimile L-1 was generated electronically from data submitted to the RRC.

FORM L-1

Instructions

sile Fo 1.

* with Forms G-1, W-2, and GT-1 for new and deepened gas, oil, and
geothermal wells

+ with Forme W-3 for plugged dry holes

* when sending in a log which was held under a request for
confidentiality and the period for confidentiality has not yet expired.

When is Form F-1 N¢ uj
+ with Forms W-2, (-1, and GT-1 filed for injection wells, disposat
wells, water supply wells, service wells, re-test wells, re-
classifications, and plugbacks of vil, gas or geothermal wells
* with Forin W-3 for plugging of other than a dry hole

Hile T -1:

+ with the appropriate Commission district office

Fill Form LoL;

+ Section 1 and the signature section must be filled out for all wells
» complete only the appropriate part of Section I1

T flog required:

+ any wireline survey run for the purpose of obtaining lithology,
porosity, or resistivity information

= no more than one such log is required but it must be of the subject
well

« if such log is NOT run on the subject well, do NOT substitute any
other type of fog; just select Section II, Part A below

SECTION L. IDENTIFICATION

Operator Diistrict Completion
Name: APACHE CORPORATION No. Date: 10/12/2012
Field Drilling Permit
Name SPRABERRY (TREND AREA) No. 744522
Lease Lease/lD Well
Name GIBSON 78 No. 41918 No. 11
County APL

GLASSCOCK No. 42- 173-35171

SECTION I1. LOG STATUS (Complete cither A or B)

D A. BASIC ELECTRIC LOG NOT RUN

B. BASICELECTRIC LOG RUN. (Select one)

IR

4. Log attached to (select one):

1. Confidentiality is requested and a copy of the header for each log that has been run on the well is attached.
2. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only).

3. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only).

D (ay Form [-1 (this form). If the company/lease name on log is different from that shown in Sectjon |,

please enter name on log here:

Check here if attached log is being submitted after being held confidential. D
D (b) Form P-7, Application for Discovery Allowable and New Field Designation.
D (¢) Form W-4, Application for Multiple Completion:

Lease or 1D No(s).
Well No(s).
Keisha Stark Regulatory Tech
Signature Title
(432) 818-1000 EXT 1181 01/18/2013

Name (print)

Phone Date

-FOR RAILROAD COMMISSION USE ONLY-
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IN MAKING INTERPRETATIONS OF LOGS OUR EMPLOYEES WiLL GIVE CUSTOMER THE BENEFIT OF THEIR BEST
JUDGEMENT . BUT SINCE ALL INTERPRETATIONS ARE DPIN{ONS BASED ON |INFERENCES FROM ELECTRICAL OR
OTHER MEASUREMENTS, WE CANNOT, AND WE DO NOT GUARANTEE THE ACCURALY OR CORRECTNESS OF ANY
INTERPRETAT|ON. WE SHALL NOT BE LIAHLE OR RESPONS|BLE FOR ANY L0SS, COST, DAMAGES, OR
EXPENSES WHATSOEVER INCURRED OR SUSTAINED BY THE CUSTOMER RESULTING FROM ANY INTERPRETATION
MADE BY ANY OF OUR EMPLOYEES,

BOREHOLE RECORD CASING RECORD
BiT SIZE FROM T0 SIZE WEIGHY GRADE FROM 10
11N 0 F1 3235 F1 BEABIN ) 32 LB/F J-8 OF 3254 |
7.B75 IN S235 FT 10400 T 55 N 17 1R/ 180 (N3} 0408 |
REMARKS
RUN1TTRP 1 NACL: 6551 PPM
CL: 3982 PPM
BOREHOLE. & CEMENT VQLUMES PRESENTED (TOTAL VOLUME LESS 5.5 (56.)
1 SHALL TICK = 10 CU.
1 MEDILM TICK = 100 CU, FT
1 LARGE TICK = 1000 CU. FT.

PORZC & CNC RECORDED ON A LIMESTONE MATRIX
CNC 1S CASING AND CALIPER CORRECTED

CREW: J.

RIG: PIONEER§22

DODGSON,C. SNELLENBERGER



BARRY T. SMITHERMAN, CHAIRMAN
DAVID PORTER, COMMISSIONER
CHRISTI CRADDICK, COMMISSIONER

GIL Busano, P.E.
DIRECTOR, OIL AND GAS DIVISION

RAILROAD COMMISSION OF TEXAS

OIL AND GAS DIVISION
January 07, 2013

APACHE CORPORATION

ATTN: REGULATORY DEPARTMENT
2000 POST OAK BLVD STE 100
HOUSTON X 77056

RE: APPLICATION FOR EXCEPTION TO SWR 10
LEASE: GIBSON 7B
WELL NO. 11
GLASSCOCK COUNTY, DISTRICT 08, TEXAS
APINO. 173-35171
FIELD NAME FIELD NO.
SPRABERRY (TREND AREA) (85280300

GARDEN CITY, NW (STRAWN) [33997700
HYDROGEN SULFIDE RESTRICTION: NO

The Commission has approved your application to down-hole commingle production within the
above-referenced wellbore from the SPRABERRY (TREND AREA); and GARDEN CITY, NW
(STRAWN) fields in GLASSCOCK County, Texas. For allowable and reporting purposes, the well
will be assigned to the SPRABERRY (TREND AREA) field. It will be necessary to have or
obtain Commission authority to complete this well in each of the subject zones (Form W-1
approval). The effective date of this SWR 10 Exception is December 21, 2012, This exception to
SWR 10 will expire if not used within two (2) years from the date of this permit. This expiration
date is January 08, 2015.

Acreage assigned to the referenced well for allocation of allowable shall not be assigned to any
other well or wells projected to or completed in the above-referenced fields; such duplicate
assignment of acreage is not acceptable, provided, however, that this limitation shall not prevent
the reformation of development or proration units so long as no duplicate assignment of acreage
occurs, and further, that such reformation does not violate other conservation regulations.

The maximum daily allowable for the combined production will be limited to the top allowable for
the SPRABERRY (TREND AREA) field and will become effective upon receipt of Form W-2
showing combined completion data and results of a 24-hour production test taken after the physical
work of down hole commingling has been completed. Please indicate in "remarks" the reason for
filing this report, giving date of Commission approval of this Rule 10 exception.

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN: TEXAG 78711-2¥67 * PHONE: 512/463-6838 * FAX: 512/463-6955
TDD 800/735-2989 % AN EQUAL O2PORTUNITY EMPLOYER * jiitp://www.rrc.state. tx.us
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GIBSCGN 7B #11
EL. 25824

GIBSON 7B

Q APACHE CORPORATION
160 AC, (CALLED)

WELL COORDINATES
WELL SPC2T X SPC27Y NAD27 AT NAD27 LON FLEV.
GIBSON 78 #11 1650777.7 TOB914.8 31°51'30.384" N, 101°27°20.074" W, 2682.4'

BCALE: 1* = 1000
0 144 112 MILE

DATUM: NAD2T - TEXAS CENTRAL ZONE (FT.)

THIS PLAT IS PREPARED FOR TEXAS RAILROAD COMMISSION
PERMITTING PURPOSES ONLY.

NO CLAIM IS HEAEBY MADE REGARDING CURRENT OR ACTUAL
SURFACEMINERAL FEE OWNERSHIP OR LESSOR.

1 CERTIFY TRAT THE ABOVE PLAT IS TRUE
AND CORRECT TO THE BEST OF MY
KNOWLEDGE AND BELIEF.

Olbeit & Ptlon

ALBERT E. FULLER
REGISTERED PROFESSIONAL LAND SURVEYCR NO. 4842

3600 W. Baumann Cell - {432) 559-6718
Midland, TX 79703 Email - al@aefulier.com

waav.aefuller.com

APACHE CORPORATION

GIBSON 7B #11

467" FSL & 1787 FEL

SECTION 7, BLOCK 33, T4-8

T.& P, RR. CO. SURVEY, ABSTRACT A-148

GLASSCOCK COUNTY, TEXAS

REV. 8112/2012 USGS QUAD: GARDEN CITY, TX

574" E - 1.4 M. FROM GARDEN CITY, TX

REF NO.: APA - 100424




Cementer: Vil} in shaded areas.

AILROAD COMMISSION OF TEXAS -

Form W-15

‘Operator: Fill in other Hlems. Oil and Gas Division Cementing Report
N Rev. 4/1/83
483-045
1. Operator’s Name (As shown on Rerm -5, Orvganization Report) | 2. RRC Operator No. 3. RRC Dish*igjt Ne. 4, County of Well Site
APACHE CORPORATIN | 027 2.0D GLASSCOCK
5, Ficld Name (Wildeat or exnctly as shown on RRC Records) 6. API No. [ 7. I)rilhng Permit No.
SPRABERRY fTRENTY £ ?ﬁiﬁ) 42173351711 7P eat
§. Lease Name 9, Rule 37 Case No. 10, Oll Lense/Gas I No. 11, Well No.
GIBSON 7B L0 11
CASING CEMENTING DATA: SURFACK INTIER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Single Multipte
String Parallel Strings Tool Shoe
12, Cementing Date 8/19/12 '
13. o Drilled Hole Size / 7‘ 5
» st % wash or hole enlarpement / m
14, Size of casing (in. 0.D.) 13.375
——
18, Top of lisex (it}
16, Setting depth (ft) LILZ g’
17. Number of centralizers useed 7
18, Hrs. Wnlﬁng on cement before drill-ont / g “5
. 19, API ctment used: No. of snchs A 425
g . _Class . 4 C-
¥, 3 . - ‘
' Adddtives ko 228
E . - No.ofsnchks - g .
@ Class ~ - %
(] .
‘ Additives - 4
E k - .'.N(_). of sacks g
i .
n : )
Addifives ; B
5 20 Slunv pumped. ,Volume (cu !‘() _..-’ 1 569.5
- L B " E
: migm (). *»'| 8164
. _ Vollune (cu iy Y
& e
ﬁc’lght (i‘t) e
a | Volume (cu. ft) >
[0 y
S Hcight (ﬂ) P o -
5| Volume @eu ity * | 569.5-
=S : ) _ -
Al CHeighty - * | 816.4
21. Was cement circulated to ground surfice i YES
- {oy bottowm of cellor) outside casing 27 ;

Remarks: 22 A) .005# STATIC FREE,2%CALC

1070 2




BLANK PAGE ATTACHED FOR PURPOSE OF PROVIDING AREA FOR FILE CONTENTS CARD INFO STAMP.
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RAILROAD COMMISSION OF TEXAS lo3Y
Tracking No.: 74049 This facsi niS!\LaZn:a?gaifﬁ]t:;Tl(::mn'C'ﬂly 7. RRC District N
: | ir - S geners 1c8 - s i istrict No.
Status: Submitted from data submitted to the RRC. APINo. 42- 173-34572 08
. . . . 8. RRC Lease No.
Oil Well Potential Test, Completion or Recompletion Report, and Log 30874
1. FIELD NAME (as per RRC Records or Wildeat) 2. LEASE NAME 9. Well No.
SPRABERRY (TREND AREA) GIBSON 7 UNIT 1A
3. OPERATOR'S NAME (Exactly as shown on Form P-5, Organization Report) RRC Operator No. 10. County of well site
APACHE CORPORATION 027200 GLASSCOCK
4, ADDRESS 11. Purpose of filing
ATTN JO SHIPMAN STE 3000 303 VETERANS AIRPARK LANE MIDLAND, TX 79705-0000 Initial Potential
5. If Operator has changed within last 60 days, name former operator Retest D
Reclass l:]
6a. Location (Section, Block, and Survey) 6b. Distance and direction to nearest town in this county. Well record only
7,33T4S , T&P RR CO, A-148 0.7 MILES SE OF GARDEN CITY (Explain In remarks) I:I
12. If workover or reclass, give former field (with reservoir) & Gas ID or oil lease no. GAS ID or 0il-0 Well #
FIELD & RESERVOIR OIL LEASE # Gas-G i
JAILHOUSE (FUSSELMAN) Qil Well 1A

13. Type of electric or other log run 14, Completion or recompletion date

Combo of Induction/Neutron/Density 12/07/2012

SECTION I- POTENTIAL TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified infield rules.

15. Date of test 16. No. of hours tested 17. Production method (Flowing, Gas Lift, Jetting, Pumping- Size & Type of pump) | 18, Choke size
12/17/2012 24 Flowing 25/64

19. Production during ’ Oil - BBLS Gas - MCF Water - BBLS Gas - Oil Ratio Flowing Tubing Pressure

Test Period 135.0 349 278 2585 220.0 PSI
20. Calculated 24- Oil - BBLS Gas - MCF Water - BBLS Oil Gravity-API-60© Casing Pressure

Hour Rate b 135.0 349 278 42.0 1240.0 PSI
21. Was swab used during this test? 22. Qil produced prior to test (New & Reworked wells) 23. Injection Gas-Oil Ratio

Yes D No 3530

REMARKS: N/A

INSTRUCTIONS: File an original and one copy of the completed FormW-2 in the appropriate RRC District Office within
30 days after completing a well and within 10 days after a potential test. If an operator does not properly report the

results of a potential test within the 10-day period. the effective date of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a
completion or recompletion, fill in both sides of this form. To report a retest, fill in only the front side.

I declare under penalties prescribed in Sec. 91,143, Texas Natural Resources Code, that I conducted or supervised this test by observation of (a) meter
readings or (b) the top and bottom gauges of each tank into which production was run during the test. I further certify that the potential test data shown

’ WELL TESTERS CERTIFICATION
above is true, correct, and complete, to the best of my knowledge.

Signature: Well Tester Name of Company RRC Representative

OPERATOR’S CERTIFICATION
I declare under penalties preseribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this report, that this report was prepared

by me or under my supervision and direction, and that data and facts stated therein are true, correct and complete, to the best of my knowledge.

Regulatory Tech
Type or prinied name of operator's representative Title of Person
(432) 818-1000 EXT 1181 05/14/2013 Keisha Stark
Telephone: Area Code Number Month Day Year Signature
L] e . ®ee LA
. » . L] L L]
. L] L] L L]
L] . L] . - .
L] .8 L] LA L]
LR ] . LR . aee




> 1

1 .

SECTION 111 DATA ON WELL COMPLETION AND LOG (Not Required on Retest)
24. Type of Completion 25, Permit to PriIl, DATE PERMIT NO.
[] ] ] 20 Lo 11/16/2012 751406
New Well Deepening Plug Back Other Rule 37 CASE NO.
Exception
26. Notice of Intention to Drill this well was filed in Name of = 0273295
APACHE CORPORATION Water Injection s B
Permit
27. Number of producing wells on this lease in 28. Total number of acres Salt Water Disposal PERMIT NO.
this field (reservoir) including this well in this lease Permit
3 160.0 Other PERMIT NO.
29. Date Plug Back, Deepening, : Commenced Completed 30. Distance to nearest well,
Workover or Drilling Same Lease &Reservoir
Operations: | |
: 11/12/2012 | 12/07/2012 1405.0
31. Location of well, relative to nearest lease boundaries II 354.0 Feet From South Lineand 660.0 Feet from
| West Lineofthe GIBSON 7 UNIT Lease
32. Elevation (DF. RKB, RT. GR ETC.) 33. Was directional survey made other
2628 GL than inclination (Form W-12)? Yes [:| No
34. Top of Pay 35. Total Depth 36.P. B. Depth i ?)“rfm,(?“jigﬂ : _— \ Tssorsomentiion sE DML Dt. of Letter 11/14/2011
7535 10449 10179 | Rules ! Railroad Commission (Special) l:' Dt. of Letter
38. Is well multiple completion?
D Yes No
39. If multiple completion, list all reservoir names (completions in this well) and Oil Lease or Gas ID No. GAS ID or Oil-0 Well #
FIELD & RESERVOIR OIL LEASE # Gas-G E
N/A
40.Intervals , Rotary | Cable | 41. Name of Drilling Contractor 42.1s C“'l’w;?ﬁﬂs Affidavit
; i Attached?
g ¢ v Tl Teos | BIONEER DRILLING COMPANY ves [ ] No
43. CASING RECORD (Report All Strings Set in Well)
CASING SIZE WT #/FT. DEPTH SET MULTISTAGE TYPE & AMOUNT HOLE SIZE TOP OF SLURRY VOL.
TOOL DEPTH CEMENT (sacks) CEMENT cu. ft.
13 3/8 48.0 443 C 425 17 1/2 0 561.0
8 5/8 32.0 3228 C 900 11 0 1767.0
51/2 17.0 10449 H 1300 7718 3180 2193.0
44. LINER RECORD
Size Top Bottom Sacks Cement Screen
N/A
| 45, TUBING RECORD 46. Producing Interval (this completion) Indicate depth of perforation or open hole
Size Depth Set Packer Set From 7535 To 10047
23/8 7409 From To
From To
From To
47, ACID, SHOT, FRACTURE, CEMENT SQUEEZE. ETC.
Depth Interval Amount and Kind of Material Used
7536.0 7737.0 72,000 GAL SLICK WATER, 42,500 GAL 10# X-LINK GEL, WITH
108,875# 20/40 WHITE SAND
7767.0 7965.0 83,000 GAL SLICK WATER, 48,000 GAL 10# X-LINK GEL, WITH
123,500# 20/40 WHITE SAND
8000.0 8243.0 46,500 GAL SLICK WATER, 29,000 GAL 10# X-LINK GEL & 73,125#
20/40 WHITE SAND
8264.0 8502.0 122,500 GAL USING 10# X-LINK & 81,750# 20/40 WHITE SAND
8526.0 8801.0 75,500 GAL USING 10# X-LINK & 72,500# 20/40 WHITE SAND
8856.0 9146.0 119,500 GAL USING 10# X-LINK & 59,063# 20/40 SB EXCEL SAND
a177.0 9483.0 150,500 GAL USING 10# X-LINK & 84,938# 20/40 SLC SAND
9523.0 9779.0 58,000 GALS.10# X-LINK GEL WITH 22,375# SLC 20/40 SAND
9805.0 10047.0 43,000 GALS.10# X-LINK GEL WITH 16,500# SLC SAND
48. MATI@RE®ORD (LISHeEPTES OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Fonmations - d - : . " .Depé = . . Formations Depth
WOLFCAMP ° _|6886s0 _ e .o .




> 3

48, FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)

Formations Depth Formations Depth
STRAWN 9512.0
FUSSELMAN 10260.0

REMARKS: N/A

. aee . o0 LR ]
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GIL Buiano, P.E.
DIRECTOR, O1L AND GAS DIVISION

BARRY T. SMITHERMAN, CHAIRMAN
DAVID PORTER, COMMISSIONER
CHRISTI CRADDICK, COMMISSIONER

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

December 18, 2012

APACHE CORPORATION

ATTN: REGULATORY DEPARTMENT
2000 POST OAK BLVD STE 100
HOUSTON TX 77056

RE:  APPLICATION FOR EXCEPTION TO SWR 10
LEASE: GIBSON 7 UNIT

WELL NO. 1A

GLASSCOCK COUNTY. DISTRICT 08. TEXAS
APINO. 173-34572

FIELD NAME FIELD NO.
SPRABERRY (TREND AREA) [85280300

GARDEN CITY. NW (STRAWN) [33997700
HYDROGEN SULFIDE RESTRICTION: NO

The Commission has approved your application to down-hole commingle production within the
above-referenced wellbore from the SPRABERRY (TREND AREA): and GARDEN CITY, NW
(STRAWN) fields in GLASSCOCK County, Texas. For allowable and reporting purposes. the well
will be assigned to the SPRABERRY (TREND AREA) field. It will be necessary to have or
obtain Commission authority to complete this well in each of the subject zones (Form W-I
approval). The effective date of this SWR 10 Exception is December 13, 2012. This exception to
SWR 10 will expire if not used within two (2) years from the date of this permit. This expiration
date is December 19, 2014.

Acreage assigned to the referenced well for allocation of allowable shall not be assigned to any
other well or wells projected to or completed in the above-referenced fields: such duplicate
assignment of acreage is not acceptable. provided, however, that this limitation shall not prevent
the reformation of development or proration units so long as no duplicate assignment of acreage
occurs, and further, that such reformation does not violate other conservation regulations.

The maximum daily allowable for the combined production will be limited to the top allowable for
the SPRABERRY (TREND AREA) field and will become effective upon receipt of Form W-2
showing combined completion data and results of a 24-hour production test taken after the physical
work of down hole commingling has been completed. Please indicate in "remarks" the reason for
filing this report, giving date of Commission approval of this Rule 10 exception.

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONE: 512/463-6838 * FAX: 512/463-6955
TDD 800/735-2989 * AN EQUAL OPPORTUNITY EMPLOYER * http://www.rrc state 1x.us

e L] - .e
Page 1 of 2 . . oes
. Ld L] . .

L ] L] . . . L] LA

- (X ] - LX) L

L1 L ] ene . LA R



Application for Exception to SWR 10, December 18, 2012
GIBSON 7 UNIT — WELL NO. 1A, API NO. 173-34572

Should secondary recovery operations be initiated in either of these reservoirs, it may be necessary
to segregate these zones. If surface-commingling authority has been granted, it may be necessary
to amend or cancel this authority.

Permit conditions:

The completion report for the commingled well must indicate which perforations belong to which
field. The Commission may also require a wellbore diagram to be filed with the completion report
for the commingled well. If filed, the wellbore diagram must indicate which perforations belong to
which field.

Note: The distribution of this document will be by E-MAIL ONLY. E-mail sent to
keisha.stark@apachecorp.com.

If you have any questions, you may contact the engineering unit in the Austin office at 512-475-
2307.

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN, TEXAS 78711-2967 * PHONE: 512/463-6838 * FAX: 512/463-6955
)] 800.’733-"‘)39 *AN LQUAL OPPORTUNITY EMPLOYER * hitp://www. rre state (x.us
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APACHE
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APACHE

Sprebarry (Trend Arsa)

- \ GIBSON 7 #1
~NW4 - SAVE & EXCEPT EL 2646.0

TRACT 2

A2 # 652 Ac.
A — ~ STATE OF TEXAS
oA HWY 158 ROW
P\.aﬁs
st
P\";GS

peR8

y 4

WELL COORDINATES
WELL SPC 27 X SPC 27 Y NAD27 LAT NAD27 LON ELEV.
GIBSON 7 #1A 1647384.0 800704.4 31°51'47.753" N, 101°28'08.630" W. 2628.2'

SCALE: 1" = 1000’

0 1/4 1/2 MILE
_———

DATUM: NAD27 - TEXAS CENTRAL ZONE (FT.)

THIS PLAT IS PREPARED FOR TEXAS RAILROAD COMMISSION
PERMITTING PURPOSES ONLY.

NO CLAIM IS HEREBY MADE REGARDING CURRENT OR ACTUAL
SURFACE/MINERAL FEE OWNERSHIP OR LESSOR

| CERTIFY THAT THE ABOVE PLAT IS TRUE
AND CORRECT TO THE BEST OF MY
KNOWLEDGE AND BELIEF.

Qlberit £. Pullon

VLl

APACHE CORPORATION

GIBSON 7-UNIT #1A

e
.

. 322QSTNLEPSO PGS

ALBERT E. FULLER
REGISTERED PROFESSIONAL LAND SURVEYOR NO. 4842
3600 W, Baumann

Midland, TX 79703

www.aefuller.com

o o SECTION 7,68L@CK 3R T-4-5

T. &P.RR. CO. - ABSTRACT A-148

GLASSCOCK COUNTY, TEXAS

Cell - (432) 559-6718

REV. 11/15/2012 I USGS QUAD: GARDEN CITY, TX
Emall - al@aefuller.com

S 87° E- 0.7 MI. FROM GARDEN CITY, TX
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Form W-15

Cementing Report
Operator: Fill in other areas. Rev. 4/1/83
RAILROAD COMMISSION OF TEXAS )

Cementer: Fill in shaded areas.

Oil and Gas Division A
1. Operatgr's Name, (As shown on Form P-5. Organization Report) 2. RRC Operator No. 3. RRC District No. 4. County of Well Site
OZ2Z00 0R Glasscock |
5. Field Nanle (Wildrat ar evartlye ak.chawn an RRC records) 6. API No. 7. Drilling Permit No.
Areo. 42- IN3-39572 "1BIYHG
9. Rule 37 Case No. 10. Oil Lease.’;-}js IDNb. | 11. Well Non
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
Ghalng Single Multiple
String Parallel Strings Tool Shoe
12. Cementing Date
13. -« Drilled hole size
*Est. % wash or hole enlargement
14. Size of casing (in. O.D)
15. Top of liner (ft.)
16. Setting depth (ft)
17 Number of centralizers used
18. Hrs. waiting on cement before drill-out
E 19. API cement used: No. of sacks P
7] Class B
@
2 Additives >
g No. of sacks P
0 Class 3
z
o Additives 1.3
E No. of sacks P
7] Class B
B
£ Additives B
. | 20.Slury pumped: Volume (cu. ft.) P>
0
|
Height (ft) | 2
- Volume [cu. ft) P
-1
™
Height (ft) | 2
- Volume (cu. ft.) P
1=
(2]
Height (ft.) | 2
3 Volume (cu. ft.) P
=
Height (ft) >
21. Was cement circulated to ground surface
(or bottom of cellar) outside casing?
22, Remarks
" ave . res .o
- a A - -
L] - [ ] . L
L] L ] L ] - :. L -
fs $° S0 O m OVER }



i »

CEMENTING TO PLUG AND ABANDON PLUG # 1 PLUG # 2 PLUG # 3 PLUG # 4 PLUG #5 PLUG # 6 PLUG # 7 “PLUG # g

23. Cementing date [ -1 S"m\

24. Size of hole or pipe plugged (in.) 5 .r‘\
25. Depth to bottom of tubing or drill pipe (ft.) Io'qqq :
26. Sacks of cement used (each plug) k

27 Slurry volume pumped (cu. ft.) 9‘0

28. Calculated top of plug (ft) 10| 7 q
29. Measured top of plug, if tagged (ft.)

30. Slurry wt. (Ibs/gal) e it
31. Type cement H

CEMENTER'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this
certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my
supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge. This

certification covers cementing data only.
Noll ol (eopite, JY el

Name and title of cementer’s representative Cemen{ing Company ! Sign%/
12109 WeR (25 Odesss & 79765422 S6193T, [-is- 12
Address City, State, Zip Code .t Area Code  Number Date: mo. day yr.

OPERATOR'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code. that I am authorized to make this
certification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this form are

true, correct, and complete, to the best of my knowledge. This certification covers all well data.
Keisha Stork. Repulodory “féch BEZNS
Title /S e

Typed or printed name of operator’s representative Signature
JAT el X B 422 ANZ-1000 /
Address City, State, Zip Code Tel.: Area Code Number Date: mo. day yr.

Instructions to Form W-15, Cementing Report

IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission’s Statewide Rules 8 (Water Protection), 13 (Casing,
Cementing, Drilling, and Completion), and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (c).

A. What to file. An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one form. Form W-15 should be filed with the following:
* An initial oil or gas completion report, Form W-2 or G-1, as required by Statewide or special field rules;

¢ Form W-4. Application for Multiple Completion, if the well is a multiple parallel casing completion; and

« Form W-3. Plugging Record, unless the W-3 is signed by the cementing company representative. When reporting dry holes, operators must complete Form
W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. Where to file. The appropriate Commission District Office for the county in which the well is located.

C. Surface casing. An operator must set and cement sufficient surface casing to protect all usable quality water strata, as defined by the Texas Department of
Water Resources, Austin. Before drilling a well in any field or area in which no field rules are in effect or in which surface casing requirements are not specified in the
applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper
than 200 feet below the specified depth without prior approval from the Commission.

D. Centralizers. Surface casing must be centralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable-quality water zones, In
nondeviated holes, a centralizer must be placed every fourth joint from the cement shoe to the ground surface or to the bottom of the cellar. All centralizers must
meet API specifications.

E. Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13. In a written application,
an operator must state the reason for the requested exception and outline an alternate program for casing and cementing through the protection depth for strata
containing usable-quality water. The District Director may approve, modify, or reject a proposed program. An operator must obtain approval of any exception
before beginning casing and cementing operations.

F Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (b) (3) and (4).

G. Plugging and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14, The District Director may require additional cement
plugs. For onshore or inland wells, a 10-foot cement plug must be placed in the top of the well, and the casing must be cut off three feet below the ground surface. All
cement plugs, except the top plug, must have sufficient slurry volume to fill 100 feet of hole, plus ten percent for each 1,000 feet of depth from the ground surface to
the bottom of the plug.

To plug and abandon a well, operasors mumsc only cmmtens approved by the Director of Field Operations. Cementing companies, service companies, or
operators can qualify as approved ccmelters bpdenonstratny that fhey are able to mix and pump cement in compliance with Commission rules and regulations.

.- . - !
.“ . Ll . L L]
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Tracking No.: 72164

RAILROAD COMMISSION OF TEXAS

Oil and Gas Division

This facsimile W-2 was generated electronically

o9 13y
ygntl # S44q 2

API No. 42- 173-35228

7. RRC District No.

Status: Submitted from data submitted to the RRC. 08
. . . . 8. RRC L N
Oil Well Potential Test, Completion or Recompletion Report, and Log o
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 9 Well No
SPRABERRY (TREND AREA) GIBSON 7C 12
3. OPERATOR'S NAME (Exactly as shown on Form P-5, Organization Report) RRC Operator No. T0. County of well site
APACHE CORPORATION 027200 GLASSCOCK
4. ADDRESS 1. Purpose of filing

ATTN JO SHIPMAN  STE 3000 303 VETERANS AIRPARK LANE MIDLAND, TX 79705-0000

Imitial Potential

5. If Operator has changed within last 60 days. name former operator

Retest

Reclass

6a. Location (Section, Block, and Survev)

7,33T4S , T&P RR CO. , A-148

6b. Distance and direction to nearest town in this county

1.0 MILES SE OF GARDEN CITY

Well record only
(Explain In remarks)

[]
[]
[]

12. If workover or reclass, give former field (with reservoir) & Gas ID or oil lease no GAS ID or Qil-0 Well #
FIELD & RESERVOIR OIL LEASE # Gas-G e
N/A

13. Type of electric or other log run
Neutron logs

14. Completion or recompletion date

11/02/2012

SECTION I- POTENTIAL TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified infield rules.

I5. Date of test

16. No. of hours tested

17. Production method (Flowing, Gas Lift, Jetting, Pumping- Size & Type of pump)

18 Choke size

11/07/2012 24 Pumping
19. Production during b Oil - BBLS Gas - MCF Water - BBLS Gas - Oil Ratio Flowing Tubing Pressure
Test Period 74.0 93 155 1256 PSl
20. Calculated 24- ’ Oil - BBLS Gas - MCF Water - BBLS il Gravity-API-60© Casing Pressure
Hour Rate 74.0 1565 42.0 PSI

21. Was swab used during this test?

Yes D No

93

0.0

22, Oil produced prior to test (New & Reworked wells)

23 Injection Gas-Onl Ratio

REMARKS: N/A

INSTRUCTIONS: File an original and one copy of the completed FormW-2 in the appropriate RRC District Office within
30 days after completing a well and within 10 days after a potential test. If an operator does not properly report the

results of a potential test within the 10-day period, the effective date of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a
completion or recompletion, fill in both sides of this form. To report a retest, fill in only the front side.

WELL TESTERS CERTIFICATION
1 declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code. that | conducted or supervised this test by observation of (a) meter
readings or (b) the top and bottom gauges of each tank into which production was run during the test. | further certify that the potential test data shown

above is true. correct. and complete, to the best of my knowledge

Signature: Well Tester

Name of Company

RRC Representative

4

OPERATOR'S CERTIFICATION
[ declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code. that | am authorized to make this report, that this report was prepared
by me or under my supervision and direction. and that data and facts stated therein are true. correct and complete. to the best of my knowledge

T'ype or prinied name of operator’s representative

(432) 818-1000 EXT 1181

04/24/2013

Regulatory Tech

Title of Person

Keisha Stark

Telephone: Area Code

Number

Month

Day Year

Signature

L *ee )
e . % .
. e
. te @ Y :
. e @ .
L X ] . .
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Y r

SE(‘TIO%\! {1l DATA ON WELL COMPLETION AND LOG (Not Required on Retest)
24. Type of Completion 25 [;’frmlémLDnll, DATE PERMIT NO
ug Back or
] (] ] e 09/13/2012 745903
New Well Decpening Plug Back Other Rule 37 CASE NO
Exception
26. Notice of Intention to Drill this well was filed in Name of
Water Injection PERMIT NO
APACHE CORPORATION y
Permat
27. Number of producing wells on this lease in 28. Total number of acres Salt Water Disposal PERMIT NO
this field (reservoir) including this well 1in this lease Permit
4 160.0 Other PERMIT NO
29. Date Plug Back, Deepening. ! Commenced Completed 30. Distance to nearest well,
Workover or Dnilling Same Lease &Reservorr
Operations: | |
| 09/16/2012 | 09/26/2012 1144.0
31. Location of well, relative to nearest lease boundaries II 858.0 Feet From East Lineand 861.0 Feet from
| North Lineofthe GIBSON 7C Lease
32, Elevation (DF. RKB, RT. GR ETC) 33 Was directional survey made other
2665 GL than inchnation (Form W-12)? Yes D No
= = T T
34. Top of Pay 35. Total Depth 36.P. B. Depth 37 !;’)‘:fa‘:“ ¢ 3;'::‘ N s i Recommendation of T D W R Dt of Lener 11/14/2011
; 1
7532 10441 10379 IERRIRE ) Rides ! Railroad Commission (Special) D Dt of Lener
1

38. Is well multiple completion?

D Yes No

39. 1f multiple completion, list all reservoir names (completions in this well) and Oil Lease or Gas 1D No.

FIELD & RESERVOIR

GAS ID or
OIL LEASE #

l-0

Gas-G Well #

N/A

40. Intervals : Rotary : Cable 41. Name of Drilling Contractor 2. 1s ('t:-mcn’:mg Affidavit
peted Tl Tk | pIONEER DRILLING SERVICES e ves [ ] No
43, CASING RECORD (Report All Strings Set in Well)
CASING SIZE WT /T, DEPTH SET MULTISTAGE TYPE & AMOUNT HOLE SIZE TOP OF SLURRY VOL
TOOL DEPTH CEMENT (sacks) CEMENT cu ft
13 3/8 48.0 441 C 450 17 1/2 0 603.0
8 5/8 32.0 3250 C 850 11 0 1792.0
51/2 17.0 10441 H 1050 77/8 3349 2027.0
7] LINER RECORD
Size Top Bottom Sacks Cement Screen
N/A
45 TUBING RECORD 46. Producing Interval (this completion) Indicate depth of perforation or open hole
Size Depth Set Packer Set From 7532 To 10116
23/8 7514 From To
From To
From To
47 ACID, SHOT, FRACTURE, CEMENT SQUEEZE. ETC
Depth Interval Amount and Kind of Matenal Used
7532.0 7726.0 72,000 GAL SLICK WATER, 42,500 GAL 10# X-LINK GEL, WITH
108,875# 20/40 WHITE SAND
7749.0 7963.0 72,000 GAL SLICK WATER, 42,500 GAL 10# X-LINK GEL, WITH
108,875# 20/40 WHITE SAND
7992.0 8289.0 131,000 GAL 10# X-LINK GEL, WITH 123,500# 20/40 WHITE SAND
8315.0 8572.0 122,500 GAL USING 10# X-LINK & 91,750# 20/40 WHITE SAND
8603.0 89420 75,500 GAL USING 10# X-LINK & 72,500# 20/40 WHITE SAND
9219.0 9542.0 150,500 GAL USING 10# X-LINK & 84,938# 20/40 SUPER LC SAND
9580.0 98290 28.000 GALS.10# X-LINK GEL WITH 22,375# SUPER LC 20/40
AND
9857.0 10116.0 42,000 GALS.10# X-LINK GEL WITH 16,500# SUPER LC SAND
48. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth
WOLFCAMP 6913.0 -
STRAWN 9574.0 i
FUSSELMAN 10326.0 o $.° e e a8
vew e e ¥




REMARKS: N/A
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RAILROAD COMMISSION OF TEXAS

ELECTRIC LOG

FORM L-1
REPORT

tronically from data submitted to the RRC

Oil and Gas Division STATUS
'rracking No.: 72164 This facsimile L-1 was generated elec
Instru

ctions

When to File Form L-1:
« with Forms G-1. W-2. and GT-1 for new and deepened gas. oil. and
geothermal wells
+ with Form W-3 for plugged dry holes
« when sending in a log which was held under a request for
confidentiality and the period for confidentiality has not yet expired.

When is Form 1.-1 NOT required:

* with Forms W-2, G-1. and GT-1 filed for injection wells, disposal
wells, water supply wells, service wells, re-test wells, re-
classifications, and plugbacks of oil. gas or geothermal wells

* with Form W-3 for plugging of other than a dry hole

* with the appropriate Commission district office

Filli Form L-1:
« Section I and the signature section must be filled out for all wells
* complete only the appropriate part of Section |1

« any wireline survey run for the purpose of obtaining lithology.
porosity. or resistivity information

+ no more than one such log is required but it must be of the subject
well

« if such log is NOT run on the subject well. do NOT substitute any
other type of log: just select Section I1, Part A below

SECTION L. IDENTIFICATION

Operator District Completion
Name: APACHE CORPORATION No Date: 11/02/2012
Field Drilling Permit
Name SPRABERRY (TREND AREA) No. 745903
Lease Lease/1D Well
Name GIBSON 7C No 42182 No. 12
County API

GLASSCOCK No 42- 173-35228

SECTION II. LOG STATUS (Complete either A or B)

D A. BASIC ELECTRIC LOG NOT RUN

B. BASIC ELECTRIC LOG RUN. (Select one)

1. Confidentiality is requested and a copy of the header

(v ]

O OX

N

. Log attached to (select one):

for each log that has been run on the well is attached.

. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only).

. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only).

D (a) Form L-1 (this form). If the company/lease name on log is different from that shown in Section I.

please enter name on log here:

Check here if attached log is being submitte

d after being held confidential. D

[ ] (b) Form P-7. Application for Discovery Allowable and New Field Designation.

D (c) Form W-4. Application for Multiple Completion:

Lease or 1D No(s).

Well No(s).

Keisha Stark _Regulatory Tech
Signature litle
(432) 818-1000 EXT 1181 04/24/2013
Name (print) Phone Date
-FOR RAILROAD COMMISSION USE ONLY-
3.' E . :-E .:r. §.:
sae 2 s Ee :




GIL Buiano. P.E.

DIRECTOR, O1L. AND GAS DIVISION

DouG O. JOHNSON. P.E.

ASSISTANT DIRECTOR. TECHNICAL PERMITTING

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

BARRY T. SMITHERMAN, CHAIRMAN
DAVID PORTER, COMMISSIONER
CHRISTI CRADDICK, COMMISSIONER

April 17,2013

APACHE CORPORATION

ATTN: REGULATORY DEPARTMENT
2000 POST OAK BLVD STE 100
HOUSTON TX 77056

RE:  APPLICATION FOR EXCEPTION TO SWR 10
LEASE: GIBSON 7C

WELL NO. 12

GLASSCOCK COUNTY, DISTRICT 08. TEXAS
APINO. 173-35228

FIELD NAME FIELD NO.
SPRABERRY (TREND AREA)  [85280300

GARDEN CITY, NW (STRAWN) [33997700
HYDROGEN SULFIDE RESTRICTION: NO

The Commission has approved your application to down-hole commingle production within the
above-referenced wellbore from the SPRABERRY (TREND AREA): and GARDEN CITY. NW
(STRAWN) fields in GLASSCOCK County, Texas. For allowable and reporting purposes. the well
will be assigned to the SPRABERRY (TREND AREA) field. It will be necessary to have or
obtain Commission authority to complete this well in each of the subject zones (Form W-I
approval). The effective date of this SWR 10 Exception is April 17, 2013. This exception to SWR
10 will expire if not used within two (2) years from the date of this permit. This expiration date is
April 18, 2015.

Acreage assigned to the referenced well for allocation of allowable shall not be assigned to any
other well or wells projected to or completed in the above-referenced fields: such duplicate
assignment of acreage is not acceptable, provided, however, that this limitation shall not prevent
the reformation of development or proration units so long as no duplicate assignment of acreage
occurs, and further. that such reformation does not violate other conservation regulations.

The maximum daily allowable for the combined production will be limited to the top allowable for
the SPRABERRY (TREND AREA) field and will become effective upon receipt of Form W-2
showing combined completion data and results of a 24-hour production test taken after the physical
work of down hole commingling has been completed. Please indicate in "remarks" the reason for
filing this report. giving date of Commission approval of this Rule 10 exception.

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN. TEXAS 78711-2967 * PHONE: 512/463-6838 * FAX 512/463-6955

TDD 800/735-2989 * AN EQUAL OPPORTUNITY EMPLOYER * hitp //www rrc state Ix us
Page | of 2
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Application for Exception to SWR 10, April 17, 2013
GIBSON 7C — WELL NO. 12, APINO. 173-35228

Should secondary recovery operations be initiated in either of these reservoirs, it may be necessary
to segregate these zones. [f surface-commingling authority has been granted. it may be necessary
to amend or cancel this authority.

Permit conditions:

The completion report for the commingled well must indicate which perforations belong to which
field. The Commission may also require a wellbore diagram to be filed with the completion report

for the commingled well. If filed. the wellbore diagram must indicate which perforations belong to
which field.

Note: The distribution of this document will be by E-MAIL ONLY. E-mail sent to
Keisha.Stark(@apachecorp.com.

If you have any questions, you may contact the engineering unit in the Austin office at 512-475-
2307.

1701 NORTH CONGRESS AVENUE * POST OFFICE BOX 12967 * AUSTIN. TEXAS 78711-2967 * PHONE: 512/463-6838 * FAX: 512/463-6955
TDD 800/735-2989 * AN EQUAL OPPORTUNITY EMPLOYER * http //www rre state. tx.us

Page 2 of 2
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

May 8, 2012 Via Certified Mail
Receipt No. 7011 1150 0001 2416 0051

Ms. Keisha Stark

Apache Corporation

303 Veterans Airpark Lane
Suite 3000

Midland, Texas 79705

Subject: Commingling of State of Texas Mineral Leases, MF109134, MF109574, and
MF112581, Glasscock County, Texas.

Dear Ms. Stark:

A recent inspection conducted by General Land Office (GLO) Inspector Mr. Clyde Tacket found
that Apache Corporation has apparently commingled the subject state leases. Please be advised
that the GLO has specific requirements regarding the commingling of State of Texas mineral
leases as discussed below.

GLO Surface Commingle Permit Review Requirements

Please be advised that (pursuant to the terms of state mineral leases) the lessee shall obtain
permission from General Land Office (GLO) staff before commingling state oil and/or gas lease
production with private lease production or with other state lease production. Please refer to
Texas Administrative Code (T.A.C.), Title 31, Part 1, Chapter 9, Subchapter C, Rule 9.35 (a) (3).

The requirement to obtain GLO approval also applies to all exception request applications
including new permits and amendments to existing permits.

State leases require the installation of oil and gas separators of conventional type (or other
equipment at least as efficient) to allow for separation and metering of all lease gas and liquid
hydrocarbon production prior to sale or custody transfer.

Irrespective of obtaining RRC and/or Bureau of Ocean Energy Management (BOEM) regulatory
authority to commingle, the lessee’s failure to fulfill its contractual obligations to the GLO may

result in lease forfeiture.

Please refer to Attachment No. 1 listing directions for securing GLO permission to commingle
state lease production. Please note that Attachment No.1 refers to additional supporting

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us



Ms. Keisha Stark
Apache Corporation
May 8, 2012

Page 2 of 2

documents (Attachments 2, 3, 4, and 5). Electronic forms of the attachments may be provided
upon request.

Please note that the typical state lease requires that all production royalties due on the oil and gas
produced from a state lease are based on the gross production of hydrocarbons at the mouth of
the well (state lease separator discharge) and thus are not subject to reduction by allocation or
due to further oil/gas processing.

Typically, RRC regulatory approval of applications may be granted in 21 days. To avoid delay
and enable GLO staff to grant its contractual approval coincidently with RRC approval, your
prompt submittal of requested information noted on Attachment No. 1 is appreciated. Please
note that the RRC may place your application on administrative hold when advised of GLO
concerns.

In addition, it has come to my attention that the subject lease wells do not include the word
“State” in the RRC lease name as required per applicable State of Texas TAC Rules. It will also
be necessary to revise all applicable RRC Form P-4s, P-17s, and signage.

If you have questions, please contact me at (512) 475-2230, or by FAX at (512) 475-1543. My
e-mail address is matthew.scott@glo.texas.gov.

Sincerely,

Wwwﬁwz_ipgﬂ\

Matthew T. Scott, P.E.
Petroleum Engineer
Energy Resources/Mineral Leasing

cc: Robert Hatter, Director Mineral Leasing w/o attachments
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Page 1 of 3

Matthew Scott - RE: Commingling of State of Texas Mineral Leases, MF109134,
MF109574, and MF112581, Glasscock County, Texas

From: Matthew Scott
To: Thomas Sloan
Date: 9/6/2012 2:31 PM

Subject: RE: Commingling of State of Texas Mineral Leases, MF109134, MF109574, and MF112581, Glasscock
County, Texas

Tom

I appreciate the update. I agree with the naming convention, a pooled unit lease name that includes a state lease tract
does not have to have the word "state" in it.

Please be aware though that GLO staff, typically myself, review all requests to commingle state leases and units,
whether as new RRC commingling permit applications or amendments of existing RRC permits. The scope includes the
lease types identified per TAC Rule 9.21 (1) - (5) and per 9.2 (a).

With respect to the commingling of state leases and units TAC Rule 9.35 (a)(3) applies and the requirement for
separation and measurement is per TAC Rule 9.35 (a)(2). The Operator is supposed to obtain permission from the GLO
before filing the RRC P-17.

I am surprised that Apache staff are not aware of our requirements regarding the commingling of state leases. We
worked with the RRC to add the certification paragraph to the RRC Form P-17 when it was last revised to better inform
the applicant, but seems regulatory staff sign it anyway. Can be a serious problem for the Lessee/Operator.

My concern was that Apache was not responsive. When I came across my May 8th letter I made a follow up call this
week to Ms. Stark. While Apache may have many Permanent University Fund (PUF) leases, I am quite confident that
Apache has many state leases under the scope of the GLO. Except for the one notice from Ms. Stark I have never seen
a request from Apache staff in West Texas/Permian Basin in the 10 or so years I have been reviewing applications to
commingle state leases. Staff in Apache's Houston office are aware, but communication between regions appears to be
lacking.

As I advised Keisha Stark today our primary concerns are the royalty value to the state as related to the state's NRI, the
produced volume, and the use or application of full well stream/wet gas meters on state leases and/or units. I also
advised her that I may, on a case by case basis, reduce the data requirements listed per Attachment No. 1 of my letter
to Ms. Stark, but I have to know what I am working with first and establish a level of trust and cooperation with each
Operator.

I look forward to working with you and other Apache staff.
Thanks,

Matthew

Matthew T. Scott, P.E.
Petroleum Engineer
Texas General Land Office
1700 N. Congress

Mineral Leasing

Room 840

Austin, TX 78701

512 475-2230 Office

512 475-1543 Fax

file://C:\Documents and Settings\MScott\Local Settings\Temp\XPgrpwise\5048B3C1DOMIPO_Th... 9/6/2012
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Matthew.Scott@glo.texas.gov>>> "Sloan, Thomas" <Thomas.Sloan@apachecorp.com> 9/6/2012 12:10 PM >>>
Matthew,

With regard to your letter dated May 8, 2012, please know that Apache Corporation is in the process of having the
plumbing sorted out in the field and that the related P-17s are being dealt with as well. We had all three of the
concerned leases reviewed and they are all for right of ways and are on the HROW lease form and they cover highway
right of way in Section 7, Block 34, T-4-S, Section 40, Block 33, T-2-S and Sections 36, 37 and 48, Block 34, T-3-S,
Glasscock County, Texas. Additionally, we had someone visit the State Land Office website and we understand that the
instructions for pooling specifically exempts highway right of ways leases from the pooling rules and procedures as the
HROW lease form grants pooling authority to the Lessee, provided the pooled unit does not exceed 160 acres or the
size provided for by the RRC. All of the pooled units on these lands are 160 acres or less and do not exceed the
maximum allowed by the RRC. We also had the lease form reviewed to make sure it did not require GLO permission
before commingling state oil and gas with private oil and gas. With regard to the naming of the well, we do understand
that Rule 9.32(4)(C)(a) states that under certain leases taken on lands as set forth in Rule 9.21 (1), (2), (3)(a) and (4) the
well is required to be identified as a state well with the word "state "in the well name, however, these highway right of
way leases were taken under Rule9.21 (5) and, therefore, we believe they are not subject to this naming requirement.

Please feel free to let us know if you have any additional questions or concerns.

Sincerely,

Thomas (Tom) McRae Sloan, CPL
Landman Supervisor - Permian Region

C’pﬂ(/u?

303 Veterans Airpark, Suite 3000
Midland, Texas 79705

432-818-1100 direct

432-312-6012 cell

Email: Thomas.Sloan@apachecorp.com

From: Stark, Keisha

Sent: Thursday, September 06, 2012 10:02 AM

To: matthew.scott@glo.texas.gov

Cc: Sloan, Thomas; Henkhaus, Mark

Subject: Commingling of State of Texas Mineral Leases, MF109134, MF109574, and MF112581, Glasscock
County, Texas

Mr. Scott,

We are reviewing and gathering our data in response to your letter. Someone within our organization will be
contacting you soon with your requested information.

Sincerely,

Keisha Stark

file://C:\Documents and Settings\MScott\Local Settings\Temp\XPgrpwise\5048B3C1DOMIPO_Th... 9/6/2012
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pache

KEISHA STARK
REGULATORY TECH
432-818-1181 (OFFICE)
432-818-1193 (FAX)

file://C:\Documents and Settings\MScott\Local Settings\Temp\XPgrpwise\5048B3C1DOMIPO Th... 9/6/2012
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Matthew Scott - RRC Commingling Permit 08-6451

From: Matthew Scott

To: keisha.stark@apachecorp.com
Date: 12/20/2012 11:32 AM

Subject: RRC Commingling Permit 08-6451

Attachments: SAMPLE GLO COMMINGLE LEASE TABLES 6-15-07 REV 1.xls

Keisha

Per our telephone conversation today please find attached a copy of the GLO Lease List spreadsheets
(Attachments 2 thru 5 of my letter dated 5/8/2012) per your request.

Your letter dated 12/11/2012 advised that RRC Commingling Permit 08-6450 was cancelled due to dedicated
separation for each lease.

Included in your letter was a copy of RRC Commingling Permit 08-6451.

Pursuant to my letter to you dated 5/8/2012 please prepare the necessary documents per Attachment No 1 of
that letter and then submit a request to commingle any affected state leases and/or units in the scope of Permit
08-6451.

If the process flow diagram attached to the permit is representative then describe or explain how Apache
proposes to allocate the production from the state and private leases and/or units in the scope of Commingling
Permit 08-6451.

Thank you,

Matthew

Matthew T. Scott, P.E.
Petroleum Engineer

Texas General Land Office
1700 N. Congress

Mineral Leasing

Room 840

Austin, TX 78701

512 475-2230 Office

512 475-1543 Fax
Matthew.Scott@glo.texas.gov

file://C:\Documents and Settings\MScott\Local Settings\Temp\XPgrpwise\SOD2F7SEDOMI1PO _... 12/20/2012
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12/20/2012

Texas General Land Office
Attn: Matthew Scott
P.O. Box 12873

Austin, TX 78711-2873
Re: Commingling Permit, District 8

Permit No. 6451
Glasscock County, Texas

Dear Mr. Scott,

This is a request to surface commingle mineral lease 109134, Gibson 7B Lease and Gibson 7C Lease into
one battery. | have enclosed a copy of the attachment no. 2 spreadsheet per the GLO requirements,
RRC P-17 application, flow diagram with explanation, and a plat for your convenience.

If you have any questions please don’t hesitate to contact me at 432-818-1181 or via email at

keisha.stark@apachecorp.com

Sincerely,

Keisha Stark

Regulatory Tech
Permian Region

APACHE CORPORATION 303 VETERANS AIRPARK LANE * SUITE 3000 ' MIDLAND, TEXAS 79705-9309  TEL (432) B18-1000



Commingle Permit Applicant: APACHE CORPORATION
RRC District: 08

RRC Permit No.: 6451
RRC P-17 Application Date: DECEMBER 11TH, 2012

ATTACHMENT NO. 2

REPORTS OIL PRODUCTION ON FORM PR AND EACH STATE LEASE IS EQUIPPED WITH AN OIL AND GAS SEPARATOR WITH OIL AND GAS SEPARATELY METERED BEFORE COMMINGLING WITH OTHER LEASES.

SEE NOTE 3 SEE NOTE 1 SEE NOTE 2

Other Lease State Mineral
P-17 RRC Name and Well RRC Lease or Unit

Request [Lease Commingle No. Used by RRC Well| Lease/ID Wellbore 10 |State Mineral| GLO or Private Unit Name | GLO Unit | Net Royalty

Status |Facility Name RRC Field Name Lessee (If Any) RRC Lease Name No. No. Digit APl No. | Lease No. (If Unitized) No. Interest

EXISTING |GIBSON 7C BATTERY |SPRABERRY (TREND AREA) GIBSON 7B 3 41918 42-173-34307 109134 Gibson 7 "B" Unit 3 5441 0.011883
ADD GIBSON 7C BATTERY [SPRABERRY (TREND AREA) GIBSON 7B 11 41918 42-173-35171 109134 Gibson 7 "B" Unit 3 5441 0.011883
EXISTING |GIBSON 7C BATTERY |SPRABERRY (TREND AREA) GIBSON 7C 4 DP 718617 | 42-173-34315 109134 Gibson 7 "C" 4 5142 0.002995
EXISTING |GIBSON 7C BATTERY |SPRABERRY (TREND AREA) GIBSON 7C 6 DP 727479 | 42-173-34573 109134 Gibson 7 "C" 4 5142 0.002995
EXISTING |GIBSON 7C BATTERY |SPRABERRY (TREND AREA) GIBSON 7C 8 DP 731710 | 42-173-34728 109134 Gibson 7 "C" 4 5142 0.002995
DELETE |GIBSON 7C BATTERY |JAILHOUSE (FUSSELMAN) GIBSON 7 UNIT 1A 39874 42-173-33464 109134 Gibson 7 #1 4716 0.009141

SEE NOTE 3 SEE NOTE 1 SEE NOTE 2

NOTES:

1. ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE.
IF, DUE TO DEPTH LIMITATIONS, SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE, THEN ENTER THE MINERAL LEASE NUMBER FOR THE PRODUCING FIELD INTERVAL.

2. ENTER THE STATE MINERAL LEASE INTEREST UNLESS THE WELL IS ASSOCIATED WITH A GLO POOLED UNIT THEN ENTER THE POOLED UNIT NET ROYALTY INTEREST.

3. IF RRC LEASE ID PENDING ASSIGNMENT THEN ENTER "DP" FOLLOWED BY THE RRC DRILLING PERMIT NO. FOR THE COMPLETED INTERVAL.

MTS
GLO

SAMPLE GLO COMMINGLE LEASE TABLES 6-15-07 REV 1.XLS
6/15/2007

REV 1




T New . RAILROAD COMMISSION OF TEXAS FORM P-17
. = OIL AND GAS DIVISION Eff 01/2008
X An'_lei_1ded $150 FILING FEE
Existing Permit No. 6451 APPLICATION FOR EXCEPTION TO }
Effective MonthiYear of Requested STATEWIDE RULES (SWR) 26 AND/OR 27 District 8
Exception: 11 1 2011 County GLASSCOCK

SECTION 1. OPERATOR INFORMATION (See instructions under “Who Files”)
Operator Name (as shown on P-5): APACHE CORPORATION Operator P-5 No. 027200

Operator Address: 303 VETERANS AIRPARK LANE STE 3000 City, State, Zip: MIDLAND, TX 79705

SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked)

Gatherer Name (as shown on P-5); PLAINS MARKETING Gatherer P-5 No. 667883

Gatherer Address: City, State, Zip:

Gatherer E-mail Address:
(Optional — If provided, e-mail address will become part of this public record.)

SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APPLY): [X] OIL [[] CASINGHEAD GAS [ ] GAS WELL GAS [_] CONDENSATE

a. [ Gas well full well stream into common separation and storage facility with liquids reported on Form PR.
[0 Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on

Form R-3 Serial # (If full well stream is checked, the results of periodic tests to determine the number of stock tank
barrels of liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with
SWR 55. Attach an explanation of any exceptions to SWR 55.)

¢. [ Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities.

d. X This request is for off lease:  [X] storage [X] separation metering. Gibson 7C

e. X] This exception is for common storage.

f. [ This exception is for common separation.

g. [ This exception is for casinghead gas metering by: [] deduct metering [] allocation by well test [[] other

h. [ This exception is for gas well gas metering by: ~ [] deduct metering [] allocation by well test [] other

i. [ This requestis an exception to measure liquid with a: (check one below)

[ a Turbine Meter or [[] a Coriolis Meter (an additional $150.00 and a letter of explanation is required for each exception.)

SECTION 4. NOTICE REQUIREMENTS AND ALLOCATION METHOD. (CHECK ALL THAT APPLY) The following questions determine
) if 21-day notice is required and applies to all wells proposed for commingling:

’ - .
a. [X] The production is measured separately from all leases or individual wells before commingling. (Notice not required; Skip to Section 5)
- .ta [J The royalty interests and working interests are the same with respect to identity and percentage. (Notice not required)
*c. [ The royalty interests and working interests are not the same with respect to identity and percentage. (Notice required)
i3 * If b. or c. checked, production will be allocated by: [] W-10 (oil) [[] W-2 retest (oil) [[] PD Meter (oil & condensate) [] G-10 (gas)
e d* Tl The wells produce from multiple reservoirs. (Notice required unless 4e. or 4f. apply; see instructions for additional requirements)
e.[] The wells produce from multiple reservoirs and have SWR10 exceptions. (Notice not required)
f. [ The wells produce from multiple reservoirs and are measured separately from each reservoir. (Notice not required)

g. [ Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules have
*been adopted. (Notice required)

. goS%TION 5. [ Wells proposed for commingling have an operator's name other than the applicant listed in SECTION 1. (See
instructions)

SECTION 6. [ ] For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions)

SECTION 7. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT | RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL
NO.
08 727482 Ll Existing [JAdd [X] Delete GIBSON7  JAILHOUSE (FUSSELMAN) 1A
08 718617 Existing [ ]JAdd [] Delete GIBSON7C  SPRABERRY (TREND AREA) 4
08 727479 [X] Existing Add  [] Delete GIBSON7C  SPRABERRY (TREND AREA) 6
08 41918 [j Existing Add L[] Delete GIBSON 7B SPRABERRY (TREND AREA) ALL

ATTACH ADDITIONAL PAGES AS NEEDED. [ ] No additional pages [x] Additional pages (# of additional pages)
CERTIFICATE: | declare under penalties in Sec. 91.143, Texas Natural Resources Code, that | am authorized to file this application, that this application was
prepared by me or under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my
knowledge. | certify that all requests for related required approvals from other affected State Agencies have been submitted and that | understand that any
authorization granted by Commission approval of this application is contingent upon the approvals from other affected State Agencies being obtained.

Signature A(é’(mﬁc/ Title REGULATORY TECH Date 12/10/2012
Operator E-mail Addréss: Keisha,Stark@apachecorp.com Operator Phone No. 432-818-1181

(Optional - If provided, e-mail address will become part of this public record.)

RRC USE ONLY

Commingling Permit No. Approval date: Approved by:




RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

ATTACHMENT FOR

APPLICATION FOR EXCEPTION TO
STATEWIDE RULES (SWR) 26 AND/OR 27

FORM P-17 ATTACHMENT

SECTION 7. (CONT'D)

IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed

ae®

DISTRICT | RRC IDENTIFIER ACTION LEASE AND FIELD NAME “ICIECI)-L
08 731710 Existng [JAdd [] Delete GIBSONTC  SPRABERRY (TREND AREA) 8
OExistng [JAdd L[] Delete
[JExisting []Add [] Delete
[JExisting [JAdd [] Delete
[JExistng [JAdd []Delete
CJExistng [JAdd [] Delete
[ Existing [] Add Delete
[J Existing ] Add Delete
O Existng [JAdd L[] Delete
[1Existng [JAdd [] Delete
[JExistng [JAdd [ Delete
[] Existing Add [ Delete
] Existing Add [ Delete
OExistng [JAdd [] Delete
CJExistng [JAdd L[] Delete
[DExising [JAdd L[] Delete
CDExistng [JAdd L[] Delete
[JExistng [J1Add [ Delete
[JExistng [JAdd [] Delete
[JExisting [JAdd [] Delete
[JExistng [J]Add [] Delete
Ol Existng [JAdd L[] Delete
[JExistng [JAdd [J Delete
[JExistng [JAdd [] Delete
CJExistng [J]Add [] Delete
OJExisting [JAdd _[] Delete R
[JExistng [JAdd [ Delete .
[ Existing  [1 Add [ Delete nssed
[JExistng [JAdd [] Delete .
[JExisting [JAdd [ Delete 4
D Exising [JAdd L] Delete e
O Existng [JAdd L[] Delete i
[ Existing [JAdd __[] Delete
[JExistng [JAdd [ Delete |
[JExistng [JAdd [] Delete .
[JExistng [JAdd [] Delete ik
[DExistng [JAdd [] Delete
[JExistng [JAdd [] Delete
[JExistng [JAdd [] Delete
[JExistng [JAdd L[] Delete
[JExistng [JAdd L[] Delete
[ Existing Add [ Delete
L Existing [1 Add [] Delete
[JExistng [JAdd [] Delete
[] Existing Add [] Delete
[] Existing Add [] Delete
[JExistng [JAdd []Delete
O Existng [JAdd [] Delete
JExistng [JAdd [] Delete
L] Existing CJAdd L] Delete
[JExisting [JAdd [ Delete

PAGE OF
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File No._MF(o2 )34

Date Filed:

Jerry E. Patterson, Commissioner
By M 7T Scor7




12/27/2012

Matthew T. Scott, P.E.

Texas General Land Office
1700 N. Congress

Mineral Leasing

Room 840

Austin, TX 78701

512 475-2230 Office

512 475-1543 Fax
Matthew.Scott(@glo.texas.gov

Mr. Scott,
The following letter is in regards to your inquiry about production allocation for Commingle Permit 08-
6451:

e:.‘.:“ Production from the two leases, Gibson 7B and Gibson 7C, will be metered separately prior to be being

commingled. Each lease will have its own dedicated separation and metering equipment. Upon
separation, oil will be metered through a turbine meter per Railroad Commission regulations and
54w produced gas will be metered through an orifice plate meter. After metering, the production from each
lease will be commingled for pipeline transmission. Production allocation will be based solely on the
daily meter readings from each lease.

*ovnes Please let me know if you have any questions or need any additional information.

Sincerely,
Cole Wripht
Cole Wright

Apache Corporation

Facility Engineer

0: 432-818-1846

C: 432-260-5184
Cole.Wright(@apachecorp.com

APACHE CORPORATION 303 VETERANS AIRPARK LANE - SUITE 3000 - MIDLAND, TEXAS 79705-8908  TEL (432) B16-1000
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TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

January 9, 2013 Via Certified Mail
Receipt No. 7011 1150 0001 2416 0174
Ms. Keisha Stark
Apache Corporation
303 Veterans Airpark Lane
Suite 3000
Midland, Texas 79705-9909

RE: Your Application Requesting Permission to Commingle State Unit Production, Surface
Commingling Permit 08-6451, MF109134, GLO Units 4716, 5441, and 5442, Glasscock
County, Texas. '

Dear Ms. Stark

Please reference the process flow diagram (PFD) submitted with your application letters dated
December 20th and 27th, 2012 for the oil leases in the scope of the proposed amendment of
commingling permit 08-6451.

Per the PFD each unit produces through a dedicated three phase metering separator that separates
and measures gas and commingles same in a gas gathering system and also measures the oil and
water separately prior to commingling into common storage. The purpose of the RRC Form P-17
commingling permit is to allow for the production from multiple state units to be commingled
into common storage.

In this unique case the gas royalty due shall be based on the gross or total MMBTUs of gas
separated and metered at the dedicated separator serving each unit. Oil volumes and oil royalty
due, in this unique case, shall be based on the proportionate share of the total stock tank barrels
of oil produced monthly in lieu of correcting the as measured oil volume at each unit’s separator
to stock tank barrels.

Please be advised that the subject application is approved subject to the following conditions.

1. All oil production royalties shall be due based on the proportionate share of the
total oil production (in stock tank barrels) that are allocated to each unit
determined by the oil meter reading at each unit’s three phase metering
separator.

2. All gas production royalties shall be due based on the gross gas production
volumes (adjusted to MMBTUs) as measured at the orifice meter located
downstream of each unit’s dedicated three phase metering separator, 2) the

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GL.O

www.glo.state.tbx.us



Ms. Keisha Stark
Apache Corporation
January 9, 2013
Page 2 of 2

proportionate share of the total flash gas production volume (adjusted to
MMBTUs) allocated to each RRC lease well based on the proportionate share of
the total oil production allocated to each RRC lease well, and 3) any other non-
sales dispositions such as fuel, vent, and flare volumes. The gas BTU content
and component analysis obtained at each metering separator shall be determined
by gas sample chromatographic analysis or other industry-accepted practices.

3. Retain, for lease audit purposes, all meter and test records, volume statements/reports, oil
and gas analyses reports, and shrinkage/flash gas calculation records for all state and
private lease or unit wells in the scope of the commingle permit for a period of at least
seven (7) years after creation of each report or record.

4. Any changes to the flow process, metering scheme, or the addition of any wells that are
not currently processed at the commingle facility shall require the Lessee to obtain
permission from the GLO prior to making said changes.

5. Please provide me a copy of the RRC Form P-17 permit within ten days of its approval
by RRC staff.

If you have questions, please contact me at (512) 475-2230, or by FAX at (512) 475-1543. My
e-mail address is matthew.scott@glo.texas.gov.

Sincerely,

Matthew T. Scott, P.E.
Petroleum Engineer
Energy Resources/Mineral Leasing

cc: Robert Hatter, Director Mineral Leasing
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EXHIBIT A
' v

APACHE CORPORATION
OIL AND GAS DIVISION ORDER

Property: 01588401/00002 GIBSON #3-7B ALL
State: TEXAS County/Parish: GLASSCOCK

DATE: 5/14/2012

<

Venture Number: 023829

OWNER
0085439001 STATE OF TEXAS

Legal Description:

INTEREST TYPE

EXC INTEREST EFF DATE

(Rl) - ROYALTY INTEREST

TX  GLASSCOCK T&P RR CO ABST/ID# 148 Twsp 4S Blk 33 Sec 7 QQ SE

do_divord_by_property_exhibit v1.2

Page 1 of 1

01 0.01188282 5/1/2011
MF_soq134

UnT# oA

EXHIBIT A



OIL AND GAS DIVISION ORDER Bt OBrdE012

. 7/

TO: APACHE COIﬁORATION ("Payor") 01588401/00002.1
ONE POST OAK CENTRAL . . . GIBSON #3-7B  ALL
2000 POST OAK BOULEVARD
SUITE 100

HOUSTON, TX 77056-4400

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the
property described on the attached EXHIBIT A.

The following provisions apply to each interest "Owner" who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding
accumulation of proceeds and the lease or operating agreement between the parties or any other contract for the
purchase of oil and gas. Purchaser shall compute quantity and make corrections for gravity and temperature
and make deductions for impurities. Deductions may be made for gathering, transportation, treating,
conditioning, marketing and other post-production costs downstream of the wellhead, and for gross production,
severance or other similar taxes on production or the proceeds thereof, as allowed by applicable law.

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice
shall be given to Payor by the Owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until
the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the
30th day after the date written notice of termination is received by either party.

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change
are furnished to Payor at the time the change occurs. Any change of interest shall be made effective on the first
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall
be furnished to the above address unless otherwise advised by either party.

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have
certain statutory rights under the laws of the state of the property described on EXHIBIT A.

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX |.D. NUMBER WILL RESULT IN WITHHOLDING
TAX IN ACCORDANCE WITH FEDERAL LAW. ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY
PAYOR AND WILL BE REMITTED TO THE INTERNAL REVENUE SERVICE.

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2)
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED,; (3) IF THE DIVISION ORDER IS SIGNED
BY AN AGENT, ATTORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS

CORRECT AS SHOWN ON THIS DIVISION ORDER. s COPY FOR YOUR FILE
WITNESS NAME SIGNATURE OF INTEREST OWNER
742079879

WITNESS NAME
SOCIAL SECURITY OR TAX ID NUMBER

STATE OF TEXAS 4326844404

COMMISSIONER OF THE GENERAL LAND O OWNER TELEPHONE NUMBER

0085439001
STEPHEN F AUSTIN BUILDING

1700 NORTH CONGRESS AVENUE
AUSTIN TX US 78701

do_divord_by_property v1.3
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Date Filed: _ 05!.6117\
Jeriy E. Patterson, Commissioner
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EXHIBIT A > APACHE CORPORATION
R v OIL AND GAS DIVISION ORDER

Property: 01588401/00002 GIBSON #3-78  ALL
State: TEXAS County/Parish: GLASSCOCK

DATE: 5/14/2012

<

Venture Number: 023829

OWNER INTEREST TYPE
0085439001 STATE OF TEXAS (Rl) - ROYALTY INTEREST

Legal Description:

TX  GLASSCOCK T&P RR CO ABST/ID# 148 Twsp 4S5 Blk 33 Sec 7 QQ SE

do_divord_by_property_exhibit v1.2 Page 1 of 1

EXC INTEREST EFF DATE

01 0.01188282 5/1/2011
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OIL AND GAS DIVISION ORDER DSOS a2

A [ 4
TO: APACHE CO%ORATION ("Payor") 01588401/00002.1
ONE POST OAK CENTRAL . . . GIBSON #3-7B  ALL
2000 POST OAK BOULEVARD
SUITE 100

HOUSTON, TX 77056-4400

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the
property described on the attached EXHIBIT A.

The following provisions apply to each interest "Owner" who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding
accumulation of proceeds and the lease or operating agreement between the parties or any other contract for the
purchase of oil and gas. Purchaser shall compute quantity and make corrections for gravity and temperature
and make deductions for impurities. Deductions may be made for gathering, transportation, treating,
conditioning, marketing and other post-production costs downstream of the wellhead, and for gross production,
severance or other similar taxes on production or the proceeds thereof, as allowed by applicable law.

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: |If a suit is filed that affects the interest of the Owner, written notice
shall be given to Payor by the Owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until
the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the
30th day after the date written notice of termination is received by either party.

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change
are furnished to Payor at the time the change occurs. Any change of interest shall be made effective on the first
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall
be furnished to the above address unless otherwise advised by either party.

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have
certain statutory rights under the laws of the state of the property described on EXHIBIT A.

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX I.D. NUMBER WILL RESULT IN WITHHOLDING
TAX IN ACCORDANCE WITH FEDERAL LAW. ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY
PAYOR AND WILL BE REMITTED TO THE INTERNAL REVENUE SERVICE.

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2)
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED, (3) IF THE DIVISION ORDER IS SIGNED
BY AN AGENT, ATTORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS

CORRECT AS SHOWN ON THIS DIVISION ORDER. s COPY FOR YOUR FILE
WITNESS NAME SIGNATURE OF INTEREST OWNER

SOCIAL SECURITY OR TAX ID NUMBER

WITNESS NAME

STATE OF TEXAS 4326844404

COMMISSIONER OF THE GENERAL LAND O OWNER TELEPHONE NUMBER

0085439001
STEPHEN F AUSTIN BUILDING

1700 NORTH CONGRESS AVENUE
AUSTIN TX US 78701
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July 29,2014 i
Certified Mail Receipt

Texas General Land Office 5l -4

Attn: Ronald Widmayer &

1700 North Congress Ave -

Austin TX. 78701 e

RE:  Oil and Gas Lease Dated July 1. 2008, by and between State of Texas. as Lessor, and
Apache Corporation. Successor to Veritas 321 Energy Partners, as Lessee, covering the
17.34 acres of land in the N/2 of Section 7, Block 33, Township 4 South, T&P Ry. Co.
Survey. described in Volume 52. Page 14. of the Deed Records of Glasscock Co., Texas
in which Memorandum of Oil and Gas Lease is filed at Volume 119, Page 47 of the
Lease Records of Glasscock County, Texas.

Dear State Representative,

Per our telephone conversation, please see the enclosed Designation of Unit and a
Ratification and Consent to Pooling Agreement for your review. Apache Corporation is in the
process of forming a unit for horizontal wells only containing approximately 960 acres, which
will be known as the Gibson — Keathley Unit comprising of Section 6 and the N/2 of Section 7,
Block 33, Township 4-S, T&P RR Co. Survey which are lands covered by your lease. We
request your written consent to the right to pool all or any portion of the acreage covered by your
lease.

Please execute the enclosed Ratification of the Gibson-Keathley Unit. Your signature on
the Ratification should be acknowledged by a Notary Public. Once signed and notarized, please
return the original signed Ratification in the envelope provided. An additional copy of the
Ratification is provided for your files.

Should you have any questions. please contact me at the information below. Thank you for your
consideration.

Sincerely,

Jeff Stout
LLandman
(432)-818-1153

APACHE CORPORATION 303 VETERANS AIRPARK LANE / SUITE 3000 / MIDLAND, TX 78705-4561  TEL (432)B18-1000
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DESIGNATION OF UNIT
(Gibson Keathley Unit)

State: Texas

.o ..
County: Glasscock
Lessee: Apache Corporation and Apache Deepwater LLC, successor to Mariner “::"
Energy, Inc. .
303 Veterans Airpark Lane, Suite 1000 A

Midland, TX 79705

Lessee, named above, designates the following lands, for horizontal wells only, covered by the
Leases described in Exhibit "A", attached hereto and made a part hereof for all purposes. as a Pooled Unit
(the "Unit") for the purposes of drilling for and producing oil and/or gas:

All of Section 6 and the North half (N/2) of Section 7, Block 33, Township 4 South, T&P R.R. Co.
Svy., Glasscock County, Texas, comprising 960 acres, more or less, as shown on the plat attached
hereto as Exhibit “B” and made a part hereof for all purposes.

This Declaration and the Unit created shall be in effect, unless sooner dissolved, terminated or
modified by Lessee, as long as the Leases are maintained in force and effect, insofar as they cover the

lands contained within said Unit.

Executed by Lessee as of the date of the acknowledgement, but effective for all purposes as of the
date of first production.

APACHE CORPORATION

Name: James C. Swetnam
Title: Attorney-in-Fact

STATE OF TEXAS §
§
COUNTY OF MIDLAND §
This instrument was acknowledged before me on the day of . 2014 by James C.

Swetnam, Attorney-in-Fact for APACHE CORPORATION, a Delaware corporation, on behalf of said
corporation.

NOTARY PUBLIC FOR STATE OF TEXAS

APACHE DEEPWATER LLC

Name: James C. Swetnam
Title: Attorney-in-Fact

STATE OF TEXAS §
§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on the day of , 2014 by James C.
Swetnam, Attorney-in-Fact for APACHE DEEPWATER LLC. a Delaware limited liability company, on

behalf of said company.

NOTARY PUBLIC FOR STATE OF TEXAS



Date:

Recording:

Lessor:
Lessee:
Lands:

Date:

Recording:
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EXHIBIT *A”

Attached to and made part of the Designation of the
Gibson Keathley Unit

January 20, 2012
Volume 52, Page 14, Official Public Records of Glasscock Co., Texas Gl
William Fred Chaney .
Apache Corporation

Section 6, Block 33, T4S T&P Ry. Co. Survey

L L
®scsaee
L
seee
-

March 14, 2008

Volume 119, Page 42, Official Public Records of Glasscock Co.. Texas

Diane Harris Berger

Mariner Energy, Inc.

The N/2 of Section 7, Block 33, T4S T&P Ry. Co. Survey, Save and Except 17.34 acres
described in Volume 52, Page 14, of the Deed Records of Glasscock Co., Texas.

March 14, 2008

Volume 119, Page 50, Official Public Records of Glasscock Co., Texas

Bryant A. Harris, Jr.

Mariner Energy, Inc.

The N/2 of Section 7. Block 33, T4S T&P Ry. Co. Survey, Save and Except 17.34 acres
described in Volume 52, Page 14, of the Deed Records of Glasscock Co., Texas.

February 6, 2008

Volume 119, Page 61. Official Public Records of Glasscock Co., Texas

William J. Gibson, Jr.. Attorney-In-Fact for Ethal C. Gibson

Mariner Energy, Inc.

The N/2 of Section 7, Block 33, T4S T&P Ry. Co. Survey, Save and Except 17.34 acres
described in Volume 52, Page 14, of the Deed Records of Glasscock Co.. Texas.

February 6, 2008

Volume 119, Page 55. Official Public Records of Glasscock Co., Texas

William J. Gibson, Jr.

Mariner Energy. Inc.

The N/2 of Section 7, Block 33, T4S T&P Ry. Co. Survey, Save and Except 17.34 acres
described in Volume 52, Page 14, of the Deed Records of Glasscock Co.. Texas.

April 14,2008

Volume 117, Page 376, Official Public Records of Glasscock Co., Texas

Barbara Harris Hall, Trustee for the Barbara Harris Hall Trust

Mariner Energy, Inc.

The N/2 of Section 7. Block 33, T4S T&P Ry. Co. Survey, Save and Except 17.34 acres
described in Volume 52, Page 14, of the Deed Records of Glasscock Co., Texas.

March 14, 2008

Volume 119, Page 47, Official Public Records of Glasscock Co., Texas

David E. Harris

Mariner Energy, Inc.

The N/2 of Section 7, Block 33, T4S T&P Ry. Co. Survey, Save and Except 17.34 acres
described in Volume 52, Page 14, of the Deed Records of Glasscock Co., Texas.

July 1,2008 - ME (oa)2y

Volume 119, Page 47, Official Public Records of Glasscock Co.. Texas

State of Texas

Veritas 321 Energy Partners, LP

17.34 acres of land in the N/2 of Section 7, Block 33, T4S, T&P Ry. Co. Survey, more
particularly described in Volume 52, Page 14, of the Deed Records of Glasscock Co..
Texas.



EXHIBIT “B”

Attached to and made part of the Designation of the
Gibson Keathley Unit
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RATIFICATION OF UNIT

State: Texas

County: Glasscock

Owner: State of Texas
Stephen F. Austin Building
1700 North Congress Ave

Austin Texas, 78701

Effective , Apache Corporation and Apache Deepwater LLC,
successor to Mariner Energy, Inc., placed of record a Designation of Unit for the — Gibson Keathley Unit
in Volume , Page , of the Official Records of Glasscock County, Texas.

The undersigned owns an interest in the following land:

6.52 ACRES, MORE OR LESS, SITUATED IN THE N/2 OF SECTION 7, BLOCK 33, TOWNSHIP 4
SOUTH, T&P RR. CO. SVY., GLASSCOCK COUNTY, TEXAS. SAID LANDS BEING PART OF
THAT CERTAIN 17.34 ACRES, MORE PARTICULARLY DESCRIBED IN VOLUME 52, PAGE 14,
OF THE DEED RECORDS OF GLASSCOCK COUNTY, TEXAS.

Included in the above mentioned Unit and the undersigned does hereby adopt, ratify, confirm and consent
to said Unit Designation during the term of such Unit and agree his respective interest is subject to all
terms and provisions thereof.

The undersigned owner’s production from the Unit shall be allocated proportionately among all
of the tracts within the Unit in the proportion which the number of surface acres in each tract bears to the
total number of surface acres in the Unit.

This ratification is signed as the date of acknowledgement below, but is effective for all purposes
as of the date of first production.

Date: (D[loltl':} g%

Comml ioner, General Land Office

O Legal oAl ﬂ’(\)

0
> Contents
THE STATE OF TEXAS e .
g Min. Leasing

COUNTY OF TRAVIS % Executive_('({ é«a& .
BEFO{EI\@. undcr51gned authority, on this day personally appeared

, Commissioner of the General Land Office, known to me to be
the person \vhose name is subscrlbed to the foregoing instrument, and acknowledged to me that he
executed the same for the purposes and consideration therein expressed.

o won won

Oc;b VEN UNDER MY HAND AND SEAL OF OFFICE, this JOHGAy of

. 2014,

.. Suzanne E. Nelson W é- M
i1 Notary Public

7y e 0 T Nb'rﬁy PUBLIC-STATE OF TEXAS

i JULY 25, 2017

NOTARY WITHOUT BOND
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

October 10, 2014

Mr. Jeff Stout

Apache Corporation

303 Veterans Airpark Lane, Suite 3000
Midland, Texas 79705-4561

Re:  Ratification of Unit
Gibson Keathley Horizontal Unit
Glasscock County, Texas

Dear Mr. Stout:

On October 7, 2014, the School Land Board approved your application to have the State
ratify the referenced Unit. Enclosed is an original Ratification of Unit for the referenced Unit that
has been executed by Jerry E. Patterson, Commissioner of the Texas General Land Office. Please
have the ratifications recorded in Glasscock County, Texas and provide our office with a copy of
the recorded ratification and the recorded Designation of Unit.

Thank you for your assistance with this matter and let me know if you have any questions.

M /v L//(/
J Dar)\!/ Morgan CPL /

Energy Resources Division
(512) 305-9106

Slncerely,

Enclosure

Stephen F. Austin Building « 1700 North Congress Avenue « Austin, Texas 78701-1495
P.O. Box 12873 « Austin, Texas 78711-2873
512.463.5001 - 800.998.4GLO
glo.texas.gov
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

UPA148292

Unit Number 6965

Operator Name  Apache Corporation

Customer ID C000023272

Unit Name Gibson Keathley Unit

County 1 Glasscock RRC District I 08
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unirt type Permanent

State Net Revenue Interest 0.00152810
0.00679167

Allow All Depths

State Part in Unit

Unit Depth Well
From Depth

To Depth

Formation
Participation Basis  Surface Acreage

If Excluions Apply: See Remarks

Effective Date

Unitized For

10/07/2014
Qil And Gas

Unit Term

Old Unit Number Inactive Status Date

Lease Number Tract No  Lease Acres  Total Unit Tract Lease Royalty Tract Royalty Royalty Rate
in Unit Acres Participation Participation  Reduction
Clause
MF109134 1 6.520000 960.000000 0.00679167 0.22500000 0.00152812 No
API Number |7] ™
/
Remarks: HROW-SPRABERRY TREND UNIT
Prepared By: QE &/ Prepared Date: lo 7=
GLO Base Updated By: }2(? o/ GLO Base Date: o il e |
RAM Approval By: VAT RAM Approval Date: (O —~ReEY—/ <
GIS By: YA GIS Date: H=il2 it &
Well Inventory By: g WI Date: ; 4
9/12/2014 8:50:25 AM 6965 10f1




To:

Date of Board
Meeting:

Effective Date:

Pooling Committee Report

School Land Board

10/07/2014

Unit Expiration Date:

Applicant:
Attorney Rep:
Operator:
Unit Name:

Field Name:

County:

Lease Lease
Type Number

HROW  MF109134

Apache Corporation

Apache Corporation
Gibson Keathley Unit

Spraberry (Trend Area)

Glasscock
Lease Expiration
Royalty Date

0.22500000 07/01/2011

UPA148292

Unit Number: 6965

Lease Lease Lease Acres Royalty
Term Acres In Unit Participation

3 years 17.340000 6.520000 0.00152812

Private Acres: 953.480000 Participation Basis: Surface
Acreage
State Acres: 6.520000 Surface Acreage
Total Unit Acres: 960.000000 Stk Neiaga: 0.68%
State Net Revenue Interest: 0.15%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes 480 acres for a 7835 foot lateral
Term:
9/12/2014 8:49:33 AM UPA148292 1 0of 1




Working File Number: UPA148292

REMARKS:

Apache Corporation is requesting School Land Board ratification of the 960 acre Gibson
Keathley Unit which includes a 6.52 acre Highway Right of Way tract. This unit will be for
horizontal wells only.

The applicant plans to drill 4 horizontal unit wells in order to test the Spraberry and Wolfcamp
Formations. The wells will be drilled to approximately 9410 feet TVD with 7,835 foot laterals.

With Board ratification of the unit, the State's unit royalty participation will be 0.15%.
The State will participate on a unitized basis from the date of first production.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board ratification of the Gibson Keathley Unit under the
above-stated provisions.

NMataditd o Diwilfo ffira )43 ot

Marlijmith - Office-fﬁ‘ the Attorney General Date
2. 7o iy
Robert Hatter - General Land Office Date
(D e a3t
David Zimmerman - Office of the Governor Date

9/12/2014 8:50:03 AM UPA148292 10f1
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2000 POST OAK BOULEVARD / SUITE 100 / HOUSTON, TEXAS 770564400 CORPO \TION

(713) 296 6000
February 7, 2011 WWW.APACHECORRPCOM

Texas General Land Office
P.O. Box 12873

Austin, Texas 78711

Attn: Beverly Boyd

NOTICE OF MERGER
Ladies and Gentlemen:

Effective November 10, 2010, Mariner Energy, Inc. merged into Apache Deepwater LLC a
wholly owned subsidiary of Apache Corporation. As a result of this merger, all of the rights,
assets, properties, and interests of Mariner Energy, Inc. were vested by operation of law in
Apache Deepwater LLC.

Our records indicate that Mariner Energy, Inc. currently owns an interest in the leases listed on
the attached. In connection with the merger, we respectfully request that you update your records
for these leases and any others not listed in which Mariner Energy, Inc. also owns an interest.
Enclosed herewith is a copy of the Merger Certificate issued by the Secretary of State of the State
of Delaware.

Any questions regarding this notice may be directed to:

Rob J. Maier

Landman — Business Development
Office Phone: (713) 296-6573
Email: rob.maier@apachecorp.com

Thank you for your cooperation.
Yours very truly,

APACHE DEEPWATER LLC

o

Rob J. Maier
Landman — Business Development



County Lease Name Eff Date Exp Date
GLASSCOCK M 109134 7/1/2008  7/1/2011
GLASSCOCK M 109578 12/16/2008| 12/16/2011
GLASSCOCK M 110193 7/14/2009| 7/14/2012
GLASSCOCK M 110215 7/14/2009| 7/14/2012
UPTON M 108354 10/2/2007 10/2/2012




Sta!:e of Delaware
of Btats

L)iviswu
Deltve:sd 01 01 E 1/10 2010
FILED 01:01 PM 11/10/2010
SRV 101074052 - 4811378 FIIm g
CERTIFICATE OF MERGER
MERGING
MARINER ENERGY, INC.
INTO
APACHE DEEPWATER LI.C

Pursuant to Title 8, Section 264(c) of the Delaware General Corporation Law (the “DGCL”) and
Title 6, Section 18-209(c) of the Delaware Limited Liability Company Act (the “ DLLC™), the
undersigned limited liability company executed the following Certificate of Merger:

FIRST: The name and jurisdiction of formation or organization of each of the
constituent entities which are to merge are as follows:

- Jurisdictionof @~
Name Formation or Organization
Apache Deepwater LLC Delaware
Mariner Energy, Inc. Delawars

SECOND:  The Agreement and Plan of Merger, dated April 14, 2010, as amended by

: Amendment No. 1 dated August 2, 2010, by and among Apache
Cerporaticn, Apache Deepwater LLC (formerly known as ZMZ
Acquisitions LLC), and Mariner Energy, Inc. (the “Agreement and Plan of
Merger") has been approved, adopted, certified, executed and
acknowledged by the surviving limited liability company pursuant to
Section 18-209 of the DLLC and by the merging corporation pursuant to
Section 264 of the DGCL.

THIRD: The name of the surviving limited liability company is Apache Deepwater
5 ¥ o

FOURTH:  The merger is to become effective upon filing of this certificate,

~ FIFTH: The Agreement and Plan of Merger is on file at One Post Oak Central,
2000 Post Oak Bonlevard, Suite 100, Houston, Texas 77056-4400, the
place of business of the surviving limited liability cornpany.,

SIXTH: A copy of the Agreement and Plan of Merger will be furnished by the
surviving limited Hability company, on request and without cost, to any
stockholder of any constituent corporation or member of any constitusnt
limited liability company. ,

SASHAREDACODSEOWP A SrbekdedechAmchn Dospwator LLE (formarly ZMZ Ao fsitions LLCCeriicmia of haigerApachoDespwaler Marinar-Nov2i 0,600



IN WITNESS WHEREOF, said imited liability company has cansed this certificate to be signed
by en authorized person, the _19th day of November, 2010,

Apaéhe Deepwater LLC
By: // 4&4’/7/1—-._

thorized Person
Name: John A. Crum

Title:  Chief Operating Officer and President

£, e a— .
ezt ucy

y B2 Aceulsitions LLORCartificals of Merpar ApachaDespwater, Marnar Novaoi.doc



Delaware ..

The First State

I, JEFFREY W. BULLOCK, SECRETARY OF STATE OF THE STATE OF
DELAWARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT
COPY OF THE CERTIFICATE OF MERGER, WHICH MERGES:

"MARINER ENERGY, INC."”, A DELAWARE CORPORATION,

WITH AND INTO "APACHE DEEPWATER LLC" UNDER THE NAME OF
"APACHE DEEPWATER LLC", A LIMITED LIABILITY COMPANY ORGANIZED
AND EXISTING UNDER THE LAWS OF THE STATE OF DELAWARE, AS
RECEIVED AND FILED IN THIS OFFICE THE TENTH DAY OF NOVEMBER,
A.D. 2010, AT 1:01 O'CLOCK P.M.

A FILED COPY OF THIS CERTIFICATE HAS BEEN FORWARDED TO THE

NEW CASTLE COUNTY RECORDER OF DEEDS.

Jeffrey W. Bullock, Secretary of State
AUTHEN TION: 8344052

DATE: 11-10-10

4811178 8100H

101074052

You may verify this certificate online
at carg delavars.gov/authver, shiml
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

UPA148292
Unit Number 6965 .
Operator Name  Apache Corporation E jfecﬁgg_’/i)aﬁ' 07/25/2014
Customer ID 000044329 CTOOD 373, N - L"ni!f:',l{:d. For Oil And Gas
Unit Name Gibson Keathley Unit Unit Term 3
County 1 Glasscock RRC District 1 08 Old Unit Number L Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type Permanent (
Strate Net Revenue Interest 0.00152810
State Part in Unit 0.00679167
Unit Depth Allow All Depths :

Well

From Depth E :
/ Formation

To Depth T ; ;
# Participation Basis Surface Acreage

If Excluions Apply: See Remarks

Lease Number Tract No  Lease Acres  Total Unit Tract Lease Royalty Tract Royalty Royalty Rate
in Unit Acres Participation Participation  Reduction
Clause
MF109134 1 6.520000 960.000000 0.00679167 0.22500000 0.00152812 No

API Number

Remarks: HROW-SPRABERRY TREND UNIT

Prepared By: R E W Prepared Date: 7 -25 -4
GLO Base Updated By: DE W GLO Base Date: o I - jd
RAM Approval By: VD RAM Approval Date: 7/ % f/
GIS By: JAKS GIS Date: [- S- 15
Well Inventory By: \/\\f\/\[\— WI Date: g / 5; / | 4

8/6/2014 8:55:53 AM 6965 1 of 1



Pooling Committee Report

To: School Land Board UPA148292

Date of Board Unit Number: 6965
Meeting:

Effective Date: 07/25/2014

Unit Expiration Date:
Applicant: Apache Corporation

Attorney Rep:

Operator: Apache Corporation
Unit Name: Gibson Keathley Unit
Field Name: Spraberry (Trend Area)
County: Glasscock
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
HROW  MF109134 0.22500000 07/01/2011 3 years 17.340000 6.520000 0.00152812
Private Acres: 953.480000 Participation Basis: Surface
Acreage
State Acres: 6.520000 Surface Acreage
Total Unit Acres: 960.000000 Siate Acranve: 0.68%
State Net Revenue Interest: 0.15%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Oil And
Gas Yes
Term:

7/25/2014 8:33:08 AM UPA148292 10f1




DESIGNATION OF UNIT
(Gibson Keathley Unit)

State: Texas

County: Glasscock

Lessee: Apache Corporation and Apache Deepwater LLC, successor to Mariner
Energy, Inc.
303 Veterans Airpark Lane, Suite 1000
Midland, TX 79705

Lessee, named above, designates the following lands, for horizontal wells only, covered by the
Leases described in Exhibit "A", attached hereto and made a part hereof for all purposes, as a Pooled Unit
(the "Unit") for the purposes of drilling for and producing oil and/or gas:

All of Section 6 and the North half (N/2) of Section 7, Block 33, Township 4 South, T&P R.R. Co.
Svy., Glasscock County, Texas, comprising 960 acres, more or less, as shown on the plat attached
hereto as Exhibit “B” and made a part hereof for all purposes.

This Declaration and the Unit created shall be in effect, unless sooner dissolved, terminated or
modified by Lessee, as long as the Leases are maintained in force and effect, insofar as they cover the
lands contained within said Unit.

Executed by Lessee as of the date of the acknowledgement, but effective for all purposes as of the
date of first production.

APACHE CORPORATION

Name: James C. Swetnam
Title: Attorney-in-Fact
STATE OF TEXAS §
§
COUNTY OF MIDLAND §
This instrument was acknowledged before me on the day of 2014 by James C.

Swetnam, Attorney-in-Fact for APACHE CORPORATION, a Delaware corporation, on behalf of said
corporation.

NOTARY PUBLIC FOR STATE OF TEXAS

APACHE DEEPWATER LLC

Name: James C. Swetnam
Title: Atorney-in-Fact

STATE OF TEXAS §
§
COUNTY OF MIDLAND  §

This instrument was acknowledged before me on the day of , 2014 by James C.
Swetnam, Attorney-in-Fact for APACHE DEEPWATER LLC, a Delaware limited liability company, on

behalf of said company.

NOTARY PUBLIC FOR STATE OF TEXAS



Date:
Recording:
Lessor:
Lessee:
Lands:

Date:
Recording:
Lessor:
Lessee:
Lands:

Date:
Recording:
Lessor:
Lessee:
Lands:

Date:
Recording:
Lessor:
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Date:
Recording:
Lessor:
Lessee:
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Lessor:
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Lessor:
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Recording:
Lessor:
Lessee:
Lands:

EXHIBIT “A”

Attached to and made part of the Designation of the
Gibson Keathley Unit

January 20, 2012

Volume 52, Page 14, Official Public Records of Glasscock Co., Texas
William Fred Chancy

Apache Corporation

Section 6, Block 33, T4S T&P Ry. Co. Survey

March 14, 2008

Volume 119, Page 42, Official Public Records of Glasscock Co., Texas

Diane Harris Berger

Mariner Energy, Inc.

The N/2 of Section 7, Block 33, T4S T&P Ry. Co. Survey, Save and Except 17.34 acres
described in Volume 52, Page 14, of the Deed Records of Glasscock Co., Texas.

March 14, 2008

Volume 119, Page 50, Official Public Records of Glasscock Co., Texas

Bryant A. Hams, Jr.

Mariner Energy, Inc.

The N/2 of Section 7, Block 33, T4S T&P Ry. Co. Survey, Save and Except 17.34 acres
described in Volume 52, Page 14, of the Deed Records of Glasscock Co., Texas.

February 6, 2008

Volume 119, Page 61, Official Public Records of Glasscock Co., Texas

William J. Gibson, Jr., Attorney-In-Fact for Ethal C. Gibson

Mariner Energy, Inc.

The N/2 of Section 7, Block 33, T4S T&P Ry. Co. Survey, Save and Except 17.34 acres
described in Volume 52, Page 14, of the Deed Records of Glasscock Co., Texas.

February 6, 2008

Volume 119, Page 55, Official Public Records of Glasscock Co., Texas

William J. Gibson, Jr.

Mariner Energy, Inc.

The N/2 of Section 7, Block 33, T4S T&P Ry. Co. Survey, Save and Except 17.34 acres
described in Volume 52, Page 14, of the Deed Records of Glasscock Co., Texas.

April 14, 2008
Volume 117, Page 376, Official Public Records of Glasscock Co., Texas
Barbara Harris Hall, Trustee for the Barbara Harris Hall Trust

Mariner Energy, Inc.
The N/2 of Section 7, Block 33, T4S T&P Ry. Co. Survey, Save and Except 17.34 acres

described in Volume 52, Page 14, of the Deed Records of Glasscock Co., Texas.

March 14, 2008
Volume 119, Page 47, Official Public Records of Glasscock Co., Texas
David E. Harris

Mariner Energy, Ine.
The N/2 of Section 7, Block 33, T4S T&P Ry. Co. Survey, Save and Except 17.34 acres
described in Volume 52, Page 14, of the Deed Records of Glasscock Co., Texas.

July 1, 2008
Volume 119, Page 47, Official Public Records of Glasscock Co., Texas
State of Texas

Veritas 321 Energy Partners, LP
17.34 acres of land in the N/2 of Section 7, Block 33, T4S, T&P Ry. Co. Survey, more

particularly described in Volume 52, Page 14, of the Deed Records of Glasscock Co.,
Texas.



RATIFICATION OF UNIT

State: Texas
County: Glasscock
Owner: State of Texas
Stephen F. Austin Building
1700 North Congress
Austin, Texas 78701
Effective . Apache Corporation and Apache Deepwater LLC,
successor to Mariner Energy, Inc., placed of record a Designation of Unit for the — Gibson Keathley Unit
in Volume , Page , of the Official Records of Glasscock County, Texas.

The undersigned owns an interest in the following land:

N/2 OF SECTION 7, BLOCK 33, TOWNSHIP 4 SOUTH, T&P RR. CO. SVY., GLASSCOCK
COUNTY, TEXAS, SAVE AND EXCEPT 17.34 ACRES, MORE OR LESS, MORE PARTICULARLY
DESCRIBED IN VOLUME 52, PAGE 14, OF THE DEED RECORDS OF GLASSCOCK COUNTY,
TEXAS.

Included in the above mentioned Unit and the undersigned does hereby adopt. ratify, confirm and consent
to said Unit Designation during the term of such Unit and agree his respective interest is subject to all
terms and provisions thereof.

The undersigned owner’s production from the Unit shall be allocated proportionately among all
of the tracts within the Unit in the proportion which the number of surface acres in each tract bears to the
total number of surface acres in the Unit.

This ratification is signed as the date of acknowledgement below, but is effective for all purposes
as of the date of first production.

Date:
Commissioner, General Land Office
THE STATE OF TEXAS §
§
COUNTY OF TRAVIS §

BEFOREME, the undersigned authority, on this day personally appeared
, Commissioner of the General Land Office, known to me to be

the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he
executed the same for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of

,2014.

NOTARY PUBLIC-STATE OF TEXAS
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GIBSON - KEATHLEY UNIT

APACHE CORPORATION
960 AC.

p;-'lba

SCALE: 1= 1000
[} 14 12 MILE
—— e —— e

CATUM: NADZT - TEXAS CENTRAL ZONE (FT)

CB3Om ¢ 9e O

THISPLATIS TEXAS RAR
PERMITTING PURPOSES OMLY.

| CERTIFY THAT THE ABOVE PLAT ISTRUE
ANC CORRECT TO THE BEST OF MY
KNOWLEDGE AND BELIEF

NO CLAIM IS HEREBY MADE REGARDING CURRENT OR ACTUAL
FEE ESSOR

Qlbeit £ Fulln

ALBERT E.

FULLER
REGISTERED PROFESSIONAL LAND SURVEYOR NO. 4842

Cell - (432} 555-6718
Email - sighastuller com

2800 W. Baumann
Midiand, TX 79703

Apache

APACHE CORPORATION

GIBSON - KEATHLEY UNIT #4H

2640 FNL & 860 FWL

SECTION 7, BLOCK 33, T4-S

T.& P. RR. CO. SURVEY, ABSTRACT A-148

GLASSCOCK COUNTY. TEXAS

DATE: 6132014 I USGS QUAD: GARDEN CITY, TX

S 82" E- 0.7 MI. FROM GARDEN CITY, TX

)2-3-09
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WELL COORDINATES
WELL SPC2TX SPCITY NAD27 LAT NAD27 LON ELEV
GIBSON - KEATHLEY UNIT 24H 18474701 BOO3TO.3 ISTALLSE N, 101°2807 583" W '
PENETRATION POINT
FIRST TAKE POINT
LAST TAKE POINT
TERMINUS 18455123 BOTIET ISTHIAN, 101°2831.198° W
REF NO.: APA - 101145
, .
Umb 47/t Nw/M Sec T
-3
Gibson 7 T a Lk do




(7/15/2014) Ronald Widmayer - FW: Jeff Stout Apache Corporation - Gibson

From: "Stout, Jeff" <Jeff.Stout@apachecorp.com>

To: "ronald.widmayer@glo.texas.gov" <ronald. widmayer@glo.texas.gov>
Date: 7/15/2014 9:09 AM

Subject: FW: Jeff Stout Apache Corporation - Gibson Keathley

Attachments: Glbson Keathley Map.pdf

Jeffrey S. Stout
direct 432-818-1153 | mobile 972-814-2681

From: McLain, William

Sent: Monday, July 14, 2014 9:52 AM

To: Stout, Jeff

Subject: FW: Jeff Stout Apache Corporation - Gibson Keathley

From: McLain, William

Sent: Wednesday, July 09, 2014 2:30 PM

To: 'daryl.morgan@glo.texas.gov'

Subject: Jeff Stout Apache Corporation - Gibson Keathley

Mr. Morgan,

| am emailing you on behalf of Jeff Stout from Apache Corporation, whom mentioned speaking to you on
the phone. | have attached a map of the Gibson Keathley unit you two discussed. | was told he will

contact you again soon. Thank you for your time.
Sincerely,

William R. McLain
Landman

Apache Corporation
Permian Region
Phone: 432-818-1000

Page 1



EXHIBIT “B»

Attached to and made part of the Designation of the
Gibson Keathley Unit
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1 New ses sce| oo o o+ RALROAD COMMISSION OF TEXAS FORM P-17
" OIL AND GAS DIVISION Eff 01/2008
Amended $150 FILING FEE

Existing Permit No. 6451 APPLICATION FOR EXCEPTION TO -
ist ict 08

Effective Month/Year of Requested STATEWIDE RULES (SWR) 26 AND/OR 27 —
Exception: 11 1 2011 County GLASSCOCK

SECTION 1. OPERATOR INFORMATION (See instructions under “Who Files”)
Operator Name (as shown on P-5): APACHE CORPORATION Operator P-5 No, 027200

Operator Address: 303 VETERANS AIRPARK LANE STE 3000 City, State, Zip: MIDLAND, TX 79705

SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked)

Gatherer Name (as shown on P-5); PLAINS MARKETING Gatherer P-5 No. 667883

Gatherer Address: City, State, Zip:

Gatherer E-mail Address:
(Optional — If provided, e-mail address will become part of this public record.)

SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APPLY): [X] OIL [] CASINGHEAD GAS [_] GAS WELL GAS [ | CONDENSATE

a. [ Gas well full well stream into common separation and storage facility with liquids reported on Form PR.
[0 Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on

Form R-3 Serial # (If full well stream is checked, the results of periodic tests to determine the number of stock tank
barrels of liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with
SWR 55. Attach an explanation of any exceptions to SWR 55.)

c¢. [ Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities.

d. [X] This request is for off lease: storage [X] separation metering. Gibson 7C

e. [X] This exception is for common storage.

f. [ This exception is for common separation.

g. [] This exception is for casinghead gas metering by: [] deduct metering [J allocation by well test [] other

h. [] This exception is for gas well gas metering by: [] deduct metering [] allocation by well test [[] other

i. [ This requestis an exception to measure liquid with a: (check one below)

[ a Turbine Meter or [] a Coriolis Meter (an additional $150.00 and a letter of explanation is required for each exception.)

SECTION 4. NOTICE REQUIREMENTS AND ALLOCATION METHOD. (CHECK ALL THAT APPLY) The following questions determine
if 21-day notice is required and applies to all wells proposed for commingling:

The production is measured separately from all leases or individual wells before commingling. (Notice not required; Skip to Section 5)
The royalty interests and working interests are the same with respect to identity and percentage. (Notice not required)

The royalty interests and working interests are not the same with respect to identity and percentage. (Notice required)

If b. or c. checked, production will be allocated by: [J W-10 (oil) [] W-2 retest (oil) [J PD Meter (oil & condensate) [] G-10 (gas)
The wells produce from multiple reservoirs. (Notice required unless 4e. or 4f. apply; see instructions for additional requirements)

The wells produce from multiple reservoirs and have SWR10 exceptions. (Nofice not required)

The wells produce from multiple reservoirs and are measured separately from each reservoir. (Notice not required)

. [ Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules have
been adopted. (Notice required)

0o

d.
8.
f.

||

[(=]

SECTIONS5. [ Wells proposed for commingling have an operator’'s name other than the applicant listed in SECTION 1. (See
instructions)

SECTION 6. [ ] For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions)

SECTION 7. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT | RRC IDENTIFIER ACTION LEASE AND FIELD NAME ,, . _, | “I':IECI)-L
08 727482 [] Existing [] Add Delete GIBSONT7  JAILHOUSE (FUSSELMAN) 1A
08 718617 Existing [J]Add [] Delete GIBSON7C  SPRABERRY (TREND AREA) 4
08 727479 %] Existing |:| Add [] Delete GIBSON7C  SPRABERRY (TREND AREA) 8
08 41918 Existing Add [ Delete GIBSON 7B SPRABERRY (TREND AREA) ALL
ATTACH ADDITIONAL PAGES AS NEEDED. [_] No additional pages Additional pages (# of additional pages)

CERTIFICATE: | declare under penalties in Sec. 91.143, Texas Natural Resources Code, that | am authorized to file this application, that this application was
prepared by me or under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my
knowledge. | certify that all requests for related required approvals from other affected State Agencies have been submitted and that | understand that any
authorization granted by Commission approval of this application is contingent upon the approvals from other affected State Agencies being obtained.

Signature X&WM/ Title REGULATORY TECH Date 12/10/2012
Operator E-mail Addréss: Keisha.Stark@apachecorp.com Operalor Phone No. 432-818-1181

(Optional — If provided, e-mail address will become part of this public record.)

RRC USE ONLY

Commingling Permit No. Approval date: Approved by:

/.:'j.:’o/;; _

CALLED T ADVISE MHERL DS NEELD

T O COANPLy WtTH D TTRCH T | OoF SLO
COMMINMELE A BFrLICATION KREDVIREMENTS
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RAILROAD COMMISSION OF TEXAS see soe -~ .
OIL AND GAS DIVISION

FORM P-17 ATTACHMENT

ATTACHMENT FOR
APPLICATION FOR EXCEPTION TO
STATEWIDE RULES (SWR) 26 AND/OR 27

SECTION 7. (CONT’D) IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed

DISTRICT | RRC IDENTIFIER ACTION LEASE AND FIELD NAME V:;%L
08 731710 Existing [|Add []Delete GIBSON7C  SPRABERRY (TREND AREA) 8

[ Existing [JAdd [ Delete

[Existing [JAdd [] Delete

[JExisting [JAdd [ Delete

[ Existng [JAdd [ Delete

[JExistng [JAdd [] Delete

] Existing [JAdd [] Delete

[JExistng [JAdd []Delete

[JExistng [JAdd []Delete

] Existng [JAdd []Delete

[JExistng [JAdd []Delete

[ Existing []Add [] Delete

[ Existng [J]Add []Delete

(JExistng [JAdd [ Delete

[JExistng [J]Add []Delete

[ Existing []Add [] Delete

[] Existing [ ]JAdd [ Delete

[] Existing []Add [ Delete

ClExistng LJAdd L] Delete

[JExisting [1Add [ Delete

[JExisting [JAdd [ Delete

[JExisting [JAdd []Delete

[]Existing [1Add [] Delete

[JExistng [JAdd [] Delete

[JExisting [JAdd []Delete

[JExisting [JAdd []Delete

[JExisting [1Add [ Delete

[JExisting [JAdd []Delete

[JExisting [JAdd []Delete

[JExisting [JAdd []Delete

[JExistng [JAdd []Delete

[] Existing Add [ Delete

[JExistng [ JAdd _[] Delete

[]Existing [JAdd [] Delete

[JExisting [1Add [ Delete

[]Existing [JAdd [ Delete

[]Existing [JAdd []Delete

[]Existing [JAdd [] Delete

[JExistng [JAdd [] Delete

[JExisting [J]Add [ Delete

Existing Add Delete
[JExisting [JAdd [ Delete
[JExisting [JAdd []Delete
[JExisting [JAdd [ Delete

[JExisting [JAdd [ Delete

[JExisting [JAdd [ Delete

[JExistng [JAdd [] Delete

[ Existing []Add [] Delete

[JExistng [JAdd []Delete

[JExistng []Add [ Delete

[JExisting []Add [] Delete

PAGE OF
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12/11/2012
TEXAS RAILROAD COMMISSION
ATTN: P-17 Department
1701 NORTH CONGRESS AVE
AUSTIN, TX 78711-2967

Re: Commingling Permit, District 8

Permit No. 6450
Glasscock County, Texas

Dear P-17 Department,

Please cancel the referenced P-17 surface commingle permit, as the leases for which this permit was
obtained have been separated to their own battery and the permit is no longer need. | have enclosed a
copy of the P-17 for the permit, for your convenience.

If you have any questions please don’t hesitate to contact me at 432-818-1181 or via email at
keisha.stark@apachecorp.com

Sincerely,

Kok

Keisha Stark
Regulatory Tech €©45) sSourr L s SEcTierd.
Permian Region

APACHE CORPORATION 303 VETERANS AIRPARK LANE ~ SUITE 3000  MIDLAND, TEXAS 79705-6809  TEL (432) 618-1000
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B New RAILROAD COMMISSION OF TEXAS ®
OIL AND GAS DIVISION FEgﬁﬂ;;;7
O 2:;:3:91 s $150 FILING FEE
g FermitNo. APPLICATION FOR EXCEPTION TO .

Effoctive Month/Year of Requested STATEWIDE RULES (SWR) 26 ANDéOR 27 District o2
Exception: 03 /1 2011 F1UTH 4 County 6LAsscock

SECTION 1. OPERATOR INFORMATION (See instructions under “Who Files”)
Operator Name (as shown on P-5): APACHE CORPORATION Operator P-5 No. 027200

Operator Address: 303 VETERANS AIRPARK LANE STE 3000 City, State, Zip: M|DLAND,TX.79705

SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked)
Gatherer Name (as shown on P-5); PLAINS MARKETING Gatherer P-5 No. 667883

Gatherer Address: City, State, Zip:

Gatherer E-mail Address:
(Optional — If provided, e-mail address will become pari of this public record.)

SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APFLY): OIL [] CASINGHEAD GAS [] GAS WELL GAS [] CONDENSATE

a. [ Gas well full well stream into common separation and storage facility with liquids reported on Form PR.

b. [0 Gaswell full well stream into a gasoline plant/common separation and storage facility with liquids reported on
Form R-3 Serial # (If full well stream is checked, the results of periodic tests to determine stock tank
barrels of liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Fo %g’g ance with
SWR 55. Atftach an explanation of any exceplions to SWR 55.) S

Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage faci 2

This request is for off lease: [ storage [ separation  [] metering. MAT{ 29 2012

This exception is for common storage.

This exception is for common separation.

This exception is for casinghead gas metering by: [[] deduct metering [] allocation by well test [] othm_s:nw_

This exception is for gas well gas metering by: O deduct metering [] allocation by well test [] other — "~ "%

This request is an exception to measure liquid with a: (check one below)

[] a Turbine Meter or [[] a Coriolis Meter (an additional $150.00 and a letter of explanation is required for each exception.)

3

SECTION 4. NOTICE REQUIREMENTS AND ALLOCATION METHOD. (CHECK ALL THAT APPLY) The following questions determine
if 21-day notice is required and applies to all wells proposed for commingling:

The production is measured separately from all leases or individual wells before commingling. (Notice not required; Skip to Section 5)
[C]1 The royalty interests and working interests are the same with respecl to identity and percentage. (Notice not required)
[C] The royalty interests and working interests are not the same with respect to identity and percentage. (Notice required)

If b. or ¢. checked, production will be allocated by: [ ] W-10 (oily [] W-2 retest (oil) [] PD Meter (oil & condensate) [] G-10 (gas)
d. [] The wells produce from multiple reservoirs. (Nolice required unless 4e. or 4f. apply; see instructions for additional requirements)
[C] The wells produce from multiple reservoirs and have SWR 10 exceptions. (Nofice nof required)
[C] The wells produce from multiple reservoirs and are measured separately from each reservoir. (Natice nof required)

Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules have
been adopted. (Notice required)

pPow

™o

SECTION 6. [] Wells proposed for commingling have an operator's name other than the applicant listed in SECTION 1. (See
instructions)

SECTION 6. []| For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions)

SECTION 7. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT | RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL
NO.
08 30847 [JExisting [X] Add [ Delete GIBSON7  SPRABERRY (TREND AREA) i
08 41086 [ ] Existing [X] Add fj Delete GIBSON 7 JAILHOUSE (FUSSELMAN) 2
) Existing [ JAdd [ ] Delete
[JExisting [JAdd [] Delete
ATTACH ADDITIONAL PAGES AS NEEDED. [X] No additional pages  [_] Additional pages (# of additional pages)

CERTIFICATE: | declare under penalties in Sec. 91.143, Texas Nalural Resources Code, thal | am authorized to file this application, that this application was
prepared by me or under my supervision and direction, and that the data and facts slated lherein are true, correct, and complete lo be the best of my
knowledge. | certify that all requests for relaled required approvals from other affecled State Agencies have been submitied and that | understand that any
authorization granted by Commission approval of this application Is contingeni upon the approvals from other affecled State Agencies being obtained.

Signature__ﬁ@lﬂ_blt Title REGULATORY TECH Date 03/28/2012
Operator E-mail Address: Keisha.Slark@apachecorp.com Operator Phone No. 432-818-1181

(Optlonal —If providcd e- mali address WI" become parl of this public record.) ~

RRC. USE ONLY L
.Q_ds..rid e -)-( { QI (A W

D




1 LEASE SEPARATION
—= FLOWLINE: O,G,W
© OlIL METER

© GAS METER

......

......
.




File No. ﬁﬁ/ﬂ ?/3%

(211102 —
Letteor 70 taare/ Cmmistin
"‘)alc Filed: ?// //ﬁ

George P. Bush, Commissioner W

7

By

.
Sessec
.

LE XS



	1052096_Page_01
	1052096_Page_03
	1052096_Page_05
	1052096_Page_07
	1052096_Page_09
	1052096_Page_11
	1052096_Page_13
	1052096_Page_15
	1052096_Page_16
	1052096_Page_17
	1052096_Page_18
	1052096_Page_19
	1052096_Page_20
	1052096_Page_21
	1052096_Page_23
	1052096_Page_25
	1052096_Page_27
	1052096_Page_28
	1052096_Page_29
	1052096_Page_31
	1052096_Page_32
	1052096_Page_33
	1052096_Page_34
	1052096_Page_35
	1052096_Page_36



