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HROW Lease
Revised 8/06

Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 112010)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor”, hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Apache Corporation, whose address is 303 Veterans Airpark Lane, Suite 3000, Midland, TX 79705

hereinafter called "Lessee".

3 Lessor, in consideration of One Thousand Nine Hundred Fifty Seven 00/100 ($ 1,957.00) receipt
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock, State of
Texas, and is described as follows:

7.828 acres of land, more or less, known as, situated in said Glasscock County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
7.828 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
two years, from February 1st, 2011 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head

gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of § 5.00 per acre. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinguency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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Exhibit “A”

Attached hereto and made a part of that certain 0il and Gas
Lease dated February 1lst 2011, by and between the State of
Texas, as lessor, and Apache Corporation as lessee, covering
acreage to be leased in Glasscock County, Texas, along State
Highway 33.

7.828 acres of land, more or less, situated in Section 1,
Block 34, T-4S, T&P RR Co Survey. Said lands being
described in the following deed filed in the Deeds of
Record, Glasscock County, Texas

Deed from Eva Curie to the State of Texas
dated: 10/17/1945 and recorded in Vol. 56, P. 226
of the Deed Records of Glasscock County, Texas
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOQOF, witness the signature of the Commissioner gfthe General Land Office of the State of Texas
under the seal of the General Land Office. g

JERRI;E. PATTERSON

ISSIONER, GENERAL LAND OFFICE

Approved:
ML:

BC: ~2 £
CC: j_\
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VERITAS 321

ENERGY PARTNERS, LP

Drew Reid

Texas General Land Office

1700 N. Congress Ave., Suite 600
Austin, TX 78701

{

RE: Oil, Gas and Mineral Lease N \\'\C o bl

See Attached Exhibit “A” M- I\2210 Y ./
Glasscock County, Texas

Dear Mr. Reid,

The county records of Glasscock County, Texas indicate that the State of Texas owns mineral
interest described in the Attached Exhibit-“A”, Veritas 321 Energy Partners, LP is presently

leasing in this a for Apache Corporation angesires to lease the State of Texas’ mineral
interest. i > 24 1
o~ “'-'(, .

&

Please find the enclosed required documents from the HROW Check List. Upon yo
timely response would be greatly appreciated. Should you have any questions, please advise.

Best Regards,

Y L

Matthew Torres

Landman Ci> b z/} ?./ ]
Ext. 123 Loy
i i : sy
matt@veritas321.com L esimat bt MU\? ,}l,t/( ("“"?l‘
(2 — #
/ Lo\ Yo MWAAze \}“‘\31“"
- i .
é Moo 32 asc A Goueas ~ P 33 - e “‘aﬂfl**rﬁ?
7 - @ >
? =5 ™\ : - e < = -
/ wl"’ X<3‘1 (‘a-l_ 43 Ae \)—L\RL 2.\ \-L’.'\', U2~ (LJUC_ 55 ) 1 ~ WL \“J\—S
Q] >
( LA 3| G s e 3¢ ~ Ser Iy
Heew 188 3.2

PO. Box |73 « Midland, Texas 79702 « 432.682.4002 « 432.684.474| fax



. VERITAS 321 ENERGY PARTNERS, LP

*Texas General Land Office
Date Type  Reference
".=12I2912010 Bill
L]

sssed
b

 ?

LR
-
.

.
LR LR
- L]

(WNB) Veritas 321 EP

Original Amt.
100.00

009028

12/29/2010
Balance Due  Discount Payment
100.00 100.00
Check Amount 100.00
b, Ly 0
g
189

12

100.00

9409




“EXHIBIT A”

7.911 acres in Northwest (NW/4) of Section 45, Block 33, Township 2 South, T&P RR CO
Survey, being more particularly described in Right of Way Deeds 56/236 DR and 56/237 DR to
the State of Texas, dated September 27, 1945, containing 7.911 acres more or less, as to all
depths.

A strip of land as it underlies and an additional 60 feet on each side of Highway 33 as it pertains
to Section 1, Block 34, Township 4 South, T & P RR Co. Sy., more particularly described by
metes and bounds in Right of Way Deed 56/226 DR. Exact acreage is unknown.

All of Section 5, Block 33, Township 3 South, T&P RR Co. Sy., Glasscock County, Texas.
All of Section 8, Block 33, Township 3 South, T&P RR Co. Sy., Glasscock County, Texas.

A tract of land out of Section 12, Block 34, Township 4 South, Glasscock County, Texas.
Described as a strip of land 120 feet wide, measured 60 feet wide on each side of the located
center line of State Hwy 158, being more particularly described by metes and bounds in Right
of Way Deed 47/375, Deed Records of Glasscock County, containing 3.785 acres, more or less.
Referred to as Tract EE on plat.

A 9.45 acre tract in the East half (E/2) of Section 193, Block 29, W&NW RR Co. Sy. For a right
of way more fully described in Vol. 45, Pg. 72 of the Glasscock County Records, as to all depths.

All of Section 44, Block 33, Township 2 South, T&P Ry Co. Sy., Glasscock County, Texas.
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VERITAS 321

==> ENERGY PARTNERS, LP

March 11, 2011

Mr. Drew Reid

Texas General Land Office

1700 N. Congress Ave., Suite 600
Austin, TX 78701

RE: Qil, Gas and Mineral Lease Request
7.828 acres, more or less, conveyed by Right of Way Deed from Eva Currie to the State

of Texas on October 17, 1945, such tract being more particularly described in said Right
of Way Deed, recorded in Volume 56, Page 226 of the Deed Records of Glasscock
County, Texas out of Section 1, Block 34, Township 4 South, T&P Ry. Co. Survey.
Glasscock County, Texas

Dear Mr. Reid,

The county records of Glasscock County, Texas indicate that the State of Texas owns a mineral
interest described in the above captioned lands. Veritas 321 Energy Partners, LP is presently
leasing in this area for Apache Corporation, Successor Leasehold Owner to Mariner Energy, Inc.,
and desires to lease the State of Texas’ mineral interest.

For your review, we have provided Lease Purchase Reports, executed Oil & Gas leases, and
copies of payments made to each adjoining mineral owner to document the per acre bonus
that was paid. In addition, we are submitting a plat for this tract which shows the State owned
Highway Right of Way as well as an excerpt from the Original Drilling Title Opinion reflecting
adjacent property ownership. (Please note that the scale for the platis 1” = 4,000 ft.).

Please consider the land description above as the legal description to be used on the lease
form. For your reference, we have enclosed a copy of the Right of Way Deed.

Upon your review a timely response would be greatly appreciated. Should you have any
questions, please advise.

Best Regard

An e
Landman

Ext. 121
andytorres@veritas321.com

PO. Box 173 « Midland, Texas 79702 « 432.682.4002 « 432.684.474| fax



VEHIIAS 321 ENEKGY PAHINEKS, LP 009297

Commissiqggil the TX General Land Offic 3/10/2011
.. 6000 - Land Brokerage:6032 - Misc File ROW Sec1, Bk34 / 100.00

{7
7\774

\

' \ 2\

(WNB) Veritas 321 EP  File ROW 100.00
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Jerry E. Pattersorl, Commissioner



MEMORANDUM

Texas General Land Office » Jerry Patterson o Commissioner

HIGHWAY RIGHT OF WAY LEASE CHECKLIST

STATE LEASE MF z z Z/ﬁ { 0

LESSEE AIOW/L\Q Cﬂ Vo W TS
Address 30% \JW W %M Jdtﬁcoo

BONUS PER ACRE Lﬁ 2‘5.0 = (Check for affidavit of consideration paid.)

TOTAL CONSIDERATION PAID? Yes @WHEN?

ROYALTY { / Lf TERM Z— /Yéﬁ rse
LT -

DATE OF LEASE Z“// /[f \_7 5?;”4‘{6 % 9//

SHUT IN ROYALTY PER ACRE # 5/ TOTAL ACRES _/ 7, gz/g

COUNTY ﬁ.fk)' OUM \

ROAD NAME 5‘ H "35

FULL DESCRIPTION |Abstract, Block, Township, Section)

Sectton [ BlocK 3§ T-45, T4/ K;f Co. Survey
EXHIBIT FOR LEASE PROVIDED? Yes [Do not write on Exhibit.| <

PLAT PROVIDED? No Put sticky note on correct plat with

MF #, acres, highway name, county,
& abstract number for Zeke.

Clip all adjoining leases together.
Clip all deeds together.

Give to Beverly to generate lease and docket.
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Brockton, Mass. hereinafter called the Grantee. The following, to-wit:

1/64th of 1/8th of the Landowners One Eighth Royalty interest in and to all of the 0il,
Gas and other Minerals in end under and that may be produced from the following described
lands, situated in Glasscock County, Texes, to-mwit:

The SE¥ of the NW} and the SWi of the SW} of the NW} of Section 10, Block 34,
Township 2, South, R.R. Wade, Survey, containing 50 acres.

Together with tne right of ingress and egress at all times for the purpose of mining,
drilling and exploring said lands for oil, gas and other minerals, and removing the same
therefrom.

The interest hereby assigned and conveyed is a Royalty Interest included in and with
the Royalty under any O0il, Gas and Mineral leases now opn sald land, or any subsequent lease
or leases that may be given therson.

This sele is mede for an in consideration of the sum of (Five Dollars ($5.00) and other
good and valuable consideration cash in hand pald, the receipt of which is hereby acknow-
ledged end confessed. '

TO HAVE AND TO HOLD the sbove described property, together with all and singular, the
rights and appurtenances thereto in any wise belonging unto the ssid Alonzo E. Allard,
heirs, administrators, executors, or assigns forever. And we 40 hereby bind ourselves, our
guccessors or assigns to warrent and forever defend all and singulsr the said property unto
the ssid Alonzo E. Allard, heirs, executors, edministrators end essigns, against every person
whomsoever lawfully claiming or to claim the seme or any pert thereof.

IN WITNESS WHEREQOF, the underei.gnpd grantor hes caused these presente to be signed exe=-
cuted and delivered by Hubert Hoffmsn, an4 1its seal %0 be hereunto arfixed this, the 3rd
day of June A.D. 1929.

MID-TEX COMPANY
(CORP. SEAL) : Hubert Hoffman
THE STATE OF TEXAS '
COUNTY OF TARRANT

BEFORE ME, the undersigned authority, a Notary Public, in and for the County of Terrmt,
state of Texas, on this day personally appeared Hubert Hoffman, known to me to be the person
whose name 12 ‘subscribed to the fo.regoing instrumemt, and acknowlaedged to me that he executed
the same for the purposes and ¢onsideration therein expressed, and in the capacity therein
recited. '

GIVEN .UNDER MY HAND AND SEAL OF OFFICE, this the 3rd day of June A.D. 1929.

AFthur: Reémann ,
(s=aL) . . Notary Publie for Terrant County, Tex.
Filed for recurd December 3, 1945 at 9:00 o'clock A.M.
Recorded December 3, 1948 at 11:30 ptclock AM.

j«—_z-.él,‘e“‘J

County Clerk, Glasscock County, Texas

(File # 78614)
RIGHT<QF~WAY DFED
Stata of Texas
County of Glasscock
THAT 1, Eve Currie of the County of Glasscock, State of Texas, for an in considerstion
of the sum of One Hundred Ninety Five & 70/100 DOLLARS, to me in hand pald by the state of
Texzs, eacting by end through the State Highway Commission, receipt of which is hereby asc-

KNOW ALL MEN BY THESE PRESENTS:

kriowvledged, huve this day sold, and do by these presents grant, bargain, sell end convey
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unto the State of Texagy all.that.certain tract or- parcel of land, situated in the gounty
OF Brabsedti, State of Yexas, and Peing a part of ZurvVey 1, Mbstract 241, Blosk 34, Township
4-30uth, T. & P. Ry: Co. Survey, and also being part of Lots and Blocks out of the Calverley
Heights Addition to the tomm of Garden City, Texas,.
conveyad by Joe C. Calverley and Wife, Rose Calverley to Eva Currie by deed dated the Bth
day of October 1935, and recorded 1in Volune 44 Page 271 of Deed Records of Glasscock Ommty.
Texas; said tract or parcel of land harein conveyed, baing subject to: 7

{Important Note: If no liens,-leases or easements exist, insert the word “None.") -

l1ien(s) held by (Name).None, (Address) __ , easement(s) heldr by (Nams) None, (Address) o,

'1eaees(s) hald by (Neme) None, (Address) __, and being more particularly deseribed as
follows, to-wit:

Tract No. 1

Being a strip of lend along and adjacent to the center line of State Highway No. 207,
2841.5 feet long and 120 feet wide, 60 feet each side of the sald center lime of State
Highway No. 207 from station 750 £ 15 to station 778 # 5645

Said center line being described as follows, to wit:

Beginning st a point on the north line of sald Survey 1, said point of beginning
being station 780 £ 15-and being S.75 Deg.l9 Min.W., 2149 feet from the northeast corner of.
Jaid Survey 1.

Thence 5.4 Deg. 51 Min. E., 2841.5 feet to a point in the north line of Calverley
Heights, said point being station 778 ¢ 56.5 and being N. 75 Deg. 07 Min. E., 122 feet from
the northwest cornar of Block 22, in sald Calverley Helghts. e |

Sald etrip of land containing 7.828 acres.

Tract No. 2. -

Being all that portinn of Lots 4, 5, and 6, Block 22 of sald Calverley Hieghts which .

1leg west of g line east of, 60 feet &t right angles to, and parallel with the center line

of State Highway No. 207

Tract No. 3 .

Being all that portion of Lots 7, 8, 9, and 10, Block 22 of said Calverley Heights
which liee eat of a line west of, 60 feet st rignt angles to, and parallel with the center
line of State Highway No. 207.

Tract No. 4.

All of Lots 11 end 12, Block 22, Calverjley Heights.

Tract No. 5.

All that portion of lots 7, 8, 9, 10, 11, 12, Blook 2:.’:. Calverley Heights, which lie
west of a line east of, 60 feet at right angles to, and parallel with the center line of
stata Highway 207.

: Traot No. &

" All that portion of Lots 7, 8, 9, 10, 11, 12, Block 24, Calverley Heights, which lies
west of a line east of, 60 feet st right angles to,,and parallel with the center line of
State Highway No. 207.

Tract No. 7

All that portion of Lots 7, 8, 9, 10, 11, 12, Block 28, Calverley Heights, which lies
dat of & 1ine east of, 60 fedt at right anglas to, and parallel withthe center line of
State Highway No. 207.

Tract No. 8

The wast 10 feet.of Lots 7, 8, 9, 10, 11, 12, Block 26, Calverlsy Heights Addition

. to the tom of Garden City, Texas

R
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Tract No. 9. =
The eegat 10 feet of Lots 1, 2, 3,-4, 5, and 8, Block 31 Calverley Heighta.

Tract No. 10.
The east 10 feet of Lots 1, 2, 3, 4, 5, and &, Block 3‘5. Calverley Helgnhis.

said center line of State Highway No. 207 through Lots end Blocks in said Calverley
Helghts being described as follows, to wit:

Beginning at a point on the north line of seid Calverley Heights, sald beginning point
being station 778 £ 58.5 and being N. 75 Deg. 07 Min. E., 122 feet from the northwest cormer
of Block 22 in said Calverley Heights.

Thence S.4 Deg. 57 Min.E., 484 feet to the P, C. of & 1 degres circular curve to the left
at station 783 £ 40.5.

Thence arouhd gaid curve, whoge cémral angle is 10 Deg. 02 Min., a distance of 1003.3
t© the P. T. of said curve, at station 793 £ 43.8, said point being on the center line of
Main Street in Garden City, Texas.

Thence S.14 Deg. 53 Min. E., with seid center line of Main Street, 305.1 feet to a point,
sai d point belng station 796 # 48.9 and also being the point of interesection of said : center
line of Main Street with the north line of Calverley Avenue.

TO HAVE AND TO HOLD the above described premises, together with all and singular the
rights end appurtenances thereto in any wise belonging, unto the said State of Texas and 1its
assigns.

And I the said grantor do hereby bind myself, my heirs, executors, and administrators,
to warrent ard forever defend ell and singular the sald prdrn!.ses. unto the said State of
Texas, and 1ts sssigns against every person whomsoever lswfully claiming or to cleim the same
a any pert thereof.

The undersigned grantor herein for the same consideration hereby specislly agree that
the consideration above recited includes adequate and complate compensationm for any and all
dameges, present or future, that may be done to the remainder of the tract above referred to
and in consideration of the premises snd the payment to me of the asum of money above acknow-
ledged, I hereby release the State of Texas from any snd all demages, if sny, present or
future, thet may be done to the remainder of said tract of land by virtue of the conatruction
and maintenance of the new proposed Highway No. 33 or by virtue of any drainage in connection
therewith or by virtue of eny operasticns of any pature in conrection with said road and its
&p purtenances.

Witness my hand, this the 17 day of October, A.D. 1945.

Eva Currie

THE STATE OF TEXAS
COUNTY OF GLASSCOCK }

Before me, C. M. Sparkman, County, Judge, & notary public in and for sald County and
State, on this day personally appeared Eva Currie, known to me (or proved to me on the oath
of, n -+~ , a credible witness) to be the person whose name 1s subscribed to the foregoing
instrument and acknowladged to me that she executed the same for the purposes and considera-
tion therein expressed.

Given under my hand and seal of office, this the 17 day of October 1945.

C. M. Sparkman

{SEAL) County Judge, Glesscock ng:ty.
as

Flled for record December 3, 1945 at 11:00 o'clock A. M.

Hecorded December 3, 1945 et 1:30 o'clock P. M. / g

County Clerk, Glasscock County, Tex.
e
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Jerry E. Pattersén, Commissioner
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Mariner Energy, Inc. -5- May 20, 2010

Lots 5 and 6, Block 42, Calverley Heights Addition:

Mary Joyce Wilkerson, as her separate property . ............. ... ... .. ...

Minerals:

hereto: Lots 1. 2 and 3. Block 40, Calverley

Thc 5.0-acre tl act dcscni ed in Exhibit "A"

tract deseribed in Exhibit "C" hercto:

Lease Lease
Owner No. Rovalty Interest
Glasscock County Independent School District  Unleased N/A All

The 6.82 acres, more or less, described in Exhibit ""E" heret

Lease Lease
Owner No. Royvalty Interest
The State of Texas, acting by and through the Unleased N/A All
State Highway Commission
All of Block 1 of the Calverley Heights Addition:
Lease Lease
Owner No. Royalty Interest
Emma C. Schafer, as her separate property . N/A All
CLL aHAcnedt
All of Block 2 of the Calverley Heights Addition: *"*
Leasc Lease
Owner No. Royalty Interest
Rosie Marie Roberts, as her separate property ¢ afiaChed, N/A All
\2ace

All of Blocks 3.4.5.6.7.8.9.10,11.12, 17, 18, 19, 20, 21. 22, 23, 24, 25, 26. 32, 33, 34. 35,

36,37, 38,39, 45, 46.47. 48. 49, 50,51,52,56,57.58.59, 60. 61, 62. 63. 64. 65. 66,67, 68 and
69 SAVE AND EXCEPT(a) Lots 2. 3 and 10, Block 12, (b) Lots 5 and 6. Block 39. (¢) Lots

9,10,11 and 12, Block 25, and (d) the portion thereof situated within the houndaries of the

6.82 acres, more or less, described in Exhibit "E' hereto:
Lease Lease

Owner No. Rovalty Interest
E.D.B., Ltd. 1 20% All
Lots 1. 2 and 3. Block 13, Calverley Heights Addition:
Lease Lease
Owner No. - Royalty Interest
Emma C. Schafer, as her separate property \Ct! ﬁw N/A 1/2
Rosie Marie Roberts, as her separate property (o guchtt  N/A 12

VI

GADOCSITO- 10MarineriDeadwood Prospect-SWd & W2 SE4 Sc 1. Bk 34, Glasscock Co. Tx-ODTO.wpdl/10102.6



Mariner Energy, Inc. -6- May 20, 2010

Lots 4 through 12, Block 13, Calverley Ileights Addition: and Lots 1 through 9. Block 14,
Calverley Heights Addition:

Lease Lease
Owner No. Royalty Interest
Jim D. Havlak and wife, Diane M. Havlak 2 1/4 All

Lots 10, 11 *md 12 Block 14 Calverley Helahts Addition: Lots l 2 'md 3 Block 18,
ck 3 i 5

Calverle

Lease Leasc
Owner No. Royalty Interest
Permian Basin Development Company, Inc. 3 /4 All

Lots 4, 5 and 6, Block 15, Calverley Heights Addition:

Lease Lease
Owner No. Royalty Interest
Bryan Cypert Unleased N/A All

Lots 7, 8 and 9, Block 15, Calverley Heights Addition:

Lease Lease
Owner No. Rovalty Interest
Jana Lark, as her separate property Unleased N/A 1/2
Kelli Calverley, Trustee of the Hope Jervon Unleased N/A 174
Calverley Trust
Kelli Calverley, Trustee of the Stephen Love Unleased N/A 1/4
Calverley Trust
Lots 10, 11 and 12, Block 15, Calverley Heights Addition:
Lease Leasc
Owner No. Royalty Interest
Omer T. Cook and wife, Jade E. Cook A et N/A All
pHalhd el
All of Block 16 of the Calverley Heights Addition:
Lease Lease
Owner No. Royalty Interest
Travis Leon Pate and wife, Betty Ann Pate - 1/4 All
Lots 1. 2 and 3. Block 27, Calverley Heights Addition:
Lease Leasc
Owner No. Royalty Interest
All

Glady Virginia Hartley, as her separate property (4 ¢ 4 wuqﬂcl N/A
Leuse

GADOCS\TO- 1 0WMariner\Deadwood Prospect-SW4 & W2 SE4 Sc |. Bk 34, Glasscock Co. Tx-QDTO.wpd/10102.6



Mariner Energy, Inc. -7- May 20, 2010

The N/2 of Lot 5 and All of Lot 6, Block 27

alverley Heighis Addition:

Leasc Lease
Owner No. Rovalty Interest
Warren Christie and wife, Mary Christie Unleased N/A All

The S/2 of Lot 5 and All of Lot 4, Block 27, Calverley Heights Addition:

Lease Leasc
Owner No. Rovalty Interest
Williford J. Millwee and wife, Josephine W. ' N/A All
Millwee Ve M{KWA
leact

Lots 7. 8. 9. 10, 11 and 12, Block 27, Calverley Heights Addition: and Lots 7 and 8,
Block 28, Calverley Heights Addition:

Leasc Lease
Owner No. Rovalty Interest
James Cypert and wife, Nita Cypert Unleased N/A All
Lots 1. 2 and 3. Block 28. Calverley Heights Addition:
Lease Lease
Owner No. Royalty Interest
Denis W. Calverley and Anita C. Calverley, Unleased N/A All
Trustees of the Denis W. Calverley and
Anita C. Calverley Family Living Trust
dated October 26, 1990, as amended by
instrument dated October 7, 1998
Lot 4 and the S/2 of Lot 5, Block 28, Calverley Heights Addition:
Lease Lease
Owner No. Royalty Interest
Kenneth L. Reed and wife, Tresa S. Reed N/A All
QL aH0hec! OGS

The N/2 of Lot 5 and All of Lot 6, Block 28, Calverlev Heights Addition:

Owner No. Rovalty Interest
Billy Charles Johnson, as his separate property G atathad 2w p 172
Berry T. Johnson, Jr., as his separate property gu’, attaghel N/A 1/2
|ag
Lois 9. 10. 11 and 12, Bl alverley Heigh ition:
Lease Lease
Owner No. Rovalty Interest

J. R Hunt Unleased N/A 1/2
H. L. Greer Unleased 1A 1/2

GADOCS\TO- JWMariner\Deadwood Prospeci-SW4 & W2 SE4 Sc 1. Bk 34. Glasscock Co, Tx-ODTO.wpd/10102.6



Mariner Energy, Inc. -8- May 20, 2010

Lots 1. 2. 3. 4. 5 and 6, Block 29, Calverley Heights Addition:

Owner No. Royalty Interest
The Trustees of the Methodist Church of Unleased N/A All
Garden City
The West 65 fect of Lots 7 and 8, Block 29, Calverley Heights Addition:
Lease Lease
Owner No. Royalty Interest
Delores Jay Smith, as her separate property g pushed N/A All
| dne

The East 75 feet of Lots 7 and 8, Block 29, Calverley Heights Addition: and Lots 4. 5 and
6. Block 41. Calverley Heights Addition:

Lease Lease
Owner No. Royaity Interest
Donald Keith Cypert, as his separate property Unleased N/A All
Lot 9, Block 29, Calverley Heights Addition:
Lease Lease
Owner No. Rovalty Interest
Terry Lee Riley, as his separate pro QoL atfaCined N/A All
) Y ep property | ERLLA
Lot 10. Block 29. Calverley Heights Addition:
Lease Lease
Owner No. Royalty Interest
Stacy M. Hare, as her separate property Unleased N/A All
Lots 11 and 12, Block 29, Calverley Heights Addition:
Lease Lease
Owner No. Royalty Interest
; R (
Steve M. Pelzel and wife, Deborah Jaydell ~ $¢¢ aviCha”  N/a All
Pelzel LA
Lots 7 and 8. Block 30, Calverley Heights Addition:
Lease Lease
Owner No. Royaltv Interest
Steven O. Wallis and wife, Vicki D. Wallis Unleased N/A All

GAROCS\TO- 10 Mariner Deadwood Prospect-SWd4 & W2 SF4 Se 1. Bk M, Glasscock Co, Tx-ODTO.wpd//10102.6



Mariner Energy. Inc. -9- May 20, 2010

Lots 9. 10, 11 and 12. Block 30. Calverley Heights Addition:

Lease Lease
Owner No. Rovalty Interest
Glenn Joe Riley, as his separate property 5 /5 All
Lot nd 4. Block 31, Calverlev Height on:

Lease Lease

Owner No. Rovalty Interest
Glasscock County Senior Citizens, a Texas Unleased N/A All

non-profit corporation

Lots 2. 3 and 10. Block 12, Calverley Heights ition: Lot 10 an Block 25
Calverley Heights Addition; Lots 5, 6, 7. 8 and 9, Block 31, Calverley Heights Addition:
Lots 5 and 6. Block 39, Calverley Heights Addition:

Lease Lease
Owner No. Rovalty Interest
Edith Cook Books, as her separate property Unleased N/A All
Lots 10, 11 and 12, Block 31, Calverley Heights Addition:
Lease Lease
Owner No. Rovalty Interest
Roy Lee McDaniel Unleased N/A All
Lots 4. 5 and 6, Block 40, Calverley Heights Addition:
Lease Leasc
Owner No. Rovalty Interest
Billy Jay Cook, as his separate property Unleased N/A 172 »
Margaret Jo Saunders, as her separate property  Unleased N/A 1z~

*  Until the Estate of Letty Ruth Cook, Deceased, is fully administered, you
should have Billy Jay Cook, as Independent Executor of the Estate of Letty
Ruth Cook, Deceased, join in the execution of oil and gas leases taken from
these parties.

Lots 1 nd 3. Block 41. Calverlev Heights Addition:

Leasc Lease
Oywner No. Rovalty Interest
Welton B. Tilley for life, remainder to Dana G, {e# &tfut 4l  N/A All
Henrichs us-

GADOCSTO-10M ariner Deadwood I'rospect-SW- & W2 SEd Sc 1. Bk 34, Glasscock Co, Tx-ODTO.wpd/10102.0



Mariner Energy, Inc. -10 - May 20, 2010

Lots 1 and 2. Bloek 42, Calverley Heights Addition:

Lease Lease
Owner No. Rovalty Interest
Curtis Palmer and wife, Lola Mae Palmer Cee attached  N/a All
leace
Lots 3 and 4, Block 42, Calverley Heights Addition:
Lease Lease
Owner No. Royalty Interest
Jesus E. Flores and wife, Ernestine H. Flores E@L Wty N/A All
{eage -
Lots 5 and 6. Block 42, Calverley Heights Addition:
Lease Lease
Owner No. Rovalty Interest
Mary Joyce Wilkerson, as her separate property (2 aftacied  N/A All
(4080~

Qil and Gas Leaschold Estate:

Lhe 5.0-acre tract described in Exhibit "A' hereto; Lots 1. 2 and 3, Block 40, Calverley

Heights Addition: the 2 tracts of land out of Lots 7 and 8. Block 42. and out of Lot 11,
lock 41, Calveriey Heights ition, described in Exhibit"B" hereto: and the 19.19-acr

tract described in Exhibit "C'" hereto:

BERIOBOON oot e o o s SR A W S e § % 6 5 All
The 6.82 acres, more or less, described in Exhibit "E' hereto:

R o e T L e e R R All
All of Block 1 of the Calverley Heights Addition:

B e e o T R SR I e s s L BB o it S a8 BN All
All of Block 2 of the Calverley Heights Addition:

LIBICBOAE ... vcvvvvovn e rmensmnms sn b s e s S S All
All of Blocks 3.4.5.6.7.8.9,10. 11 121 0,21, 22, 23, 24, 25, 26, 32, 33. 34, 35

36.37.38,39.45.46.47.48.49, 50,51, 52,56,57,58. 59, 60. 61. 62, 63. 64, 65.66.67. 68 and
69 SAVE AND EXCEPT(a) Lots 2, 3 and 10, Block 12, (b) Lots 5 and 6. Block 39. (¢) Lots

9,10, 11 and 12, Block 25. and (d) the portion thereof situated within the boundaries of the
6.82 acres, more or less, described in Exhibit "E'" hereto:

MO BOMRER B < 555550655855 5 3 R RFGANE S0R 5 Ad 56 B FERaBRES 50% of 80% WI

Element Petroleum, Inc. ........... i 350% of 80% W1

Lois 1, 2 and 3, Block 13, Calverley Heights Addition:

L BB . . . e s b e e e e B B e S B AR S BN B B S

GADOCSITO-10WarmenDeadwoad Prospect-SW4 & W2 SE4 Sc 1, Bk 34, Glasscock Co, Tx-ODTO.wpd//10102.6
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Mariner Enercy, INnc.

FINAL

LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: Octlober 4, 2010 PROSPECT: Deadwood
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP [KT) AFE # 2296
APPROVED BY: blue cell = formula inseded

ASSIGNOR/LESSOR/GRANTOR:
ROSIE MARIE ROBERTS

ASSIGNEE/LESSEE/GRANTEE:
MARINER ENERGY, INC.

PROPERTY DESCRIPTION:

ALL OF BLOCK 1 AND LOTS 1,2 AND 3, BLOCK 13 OF THE CALVERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 OF THE W/2 SE/4 OF
SECTION 1, BLOCK 34, T4-S, T&P RY. CO. SURVEY, GLASSCOCK COUNTY, TEXAS, CONTAINING 2.548 ACRES, MORE OR LESS.

NEW FEDERAL (m] DOCUMENTS SUBMITTED:

RENEWAL a STATE [m] ORIGINAL LEASE = COMPLETED W9
RATIFICATION O GOVT. AGENCY [m] MEMORANDUM OF LEASE O MINERAL TAKEOFF (m}
EXTENSION ] FEE = LEASE PLAT (] RECEIPT OF PAYMENT
AMENDED a PAID-UP COPY OF DRAFT/CHECK m}
[ BOOK: | [ PAGE: ] [ ENTRY/REGISTER/MICROFILM | [ COUNTY/PH-ST ]

152 4844 GLASSCOCK COUNTY, TX
I DATE: I | EFFECTIVE DATE: | I EXPIRATION DATE: l [ TERM (YRS): I
June 15, 2010 June 15, 2010 June 15, 2013 3
[ MINERAL INTEREST: l ’ GROSS ACRES: | [ NET ACRES: I I ROYALTY RATE J
0.90541601 2.5480 2.3070 0.2500000X
| CO.GWI l [ l ] CO. NET ACRES: J l SHUT-IN ROYALTY AMOUNT: ]
100000000 2.3070 §2.31
l BONUS PER ACRE: I ’ BONUS AMOUNT: —I ] FIRST RENTAL DUE ‘ l RENTAL AMOUNT. I
$250.00 $576.75 N/A N/A
LESSOR(S): INTEREST:
NAME ROSIE MARIE ROBERTS 0.20541601
CONTINUED

ADDRESS 2705 N. ALBERTSON DRIVE

CITY ST ZIP HOBBS, NM 88240

TIN:

PHONE:

EMAIL:

NAME J

CONTINUED

ADDRESS

CITY ST ZIP

TIN:

PHONE:

EMAIL:

TOTAL INTEREST: ] l 0.90541601 J
ADDITIONAL PAGES OR ATTACHMENTS O

INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

***PARAGRAPH 12) PROTECTION CLAUSE, STATING THAT THE SURFACE AREA WOULD NOT BE USED FOR DRILLING: AND THAT IF AN ADDITIONAL WELL WERE
DRILED IN THE IMMEDIATE AREA, IT WOULD BE DIRECTIONALLY DRILLED.

WT: MEI201027
VEP CK #: 8565
Lease Purchase Report REVISED 3/32008 cj/ts
eee o_» . cee -
L] [ ] . L] . o
. L] eee Ll .
. . LI L] .
.o ee L] e .
. . L L] LE R ]
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WESTERN NATIONAL BANK 008565

T < MIDLAND, TX
VERITAS 321
«====> ENERGY PARTNERS, LP 88-737
PO. Box 173 1163 9/15/2010
Midlond. Texas 79702
432 682 4002
PAY TO THE ¢ : o
ORDER OF Rosie Marie Roberts J % 576.75
FIVE Hundred SeVentV-Slx and ?5/100t.t*tlt"tﬂtﬂlttt*ti.‘-h*tttﬁ'..ﬁ.ttﬁ*wﬁ.ti*i*ttil*ti\i ----- w w
= PRI —— DOLLARS
Rosie Marie Roberts
2705 N. Albertson Drive
Hobbs, NM 88240
==Ll u =1 baju
MEMO MEI201027 L T AUTHORIZED SIGNATURE —
VERITAS 321 ENERGY PARTNERS, LP 008565
Rosie Marie Roberts 9/15/2010
Date Type  Reference Original Amt. Balance Due  Discount Payment
9/15/2010 Bill Bonus Consideration 576.75 576.75 576.75
Check Amount 576.75
(WNB) Veritas 321 EP MEI201027 L 576.75

8409



Producers 88 (7-69) — Paid Up

4 -

poek 152 page 054

1

With 640 Acres Pooling Provision

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S
LICENSE NUMBER.

!-J

S P OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 15th day of JUNE. 2010, between ROSIE MARIE ROBERTS, dealing in her sole and separate property, as Lessor
(whether one or more). whose address is: 2705 N. ALBERTSON, HOBBS, NM 88240 and MARINER ENERGY, INC.. 2000 W. SAM
HOUSTON PKWY S, STE. 2000, HOUSTON, TEXAS 77042-3622, Lessee: WITNESSETH:

Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for,
producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land,
lay pipe lines, establish and wtilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
ielephone lines, empioyee houses and other structures on said land, necesaary or useful in Lessee’s operations in exploring, drilling for, producing, treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said land,”
is located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

Al of Block 1 and Lots 1, 2 and 3, Block 13 of the Calverley Heights Addition located in the SW/4 of the W/2 SE/4 of
Section 1, Block 34, T-4-S, T&P Ry. Co. Survey, Glasscock County, Texas, containing 2.548 acres, more or less.

This lease also covers and includes. m addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 2.548 acres, whether actually containing
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hereunder.

Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafter called "primary term,” and as long thereafter as operations, as hereinafter defined. are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
{1/4) pan of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, 10 pay Lessor the average posted market price of
such one-fourth (1/4) part of such oil at the wells as of the day it is run 1o the pipe line or storage tanks, Lessor’s interest, in either case, to bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil: (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas: (c) To pay
Lessor on ail other minerals mined and marketed or utilized by Lessee from said land. one-tenth either in kind or value at the well or mine at Lessee’s election,
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If. at the expiration of the primary term or at any time or times
thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such
wells are shut-in, this lense shall, nevertheless, continue in foree as though operstions were being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated 1o install or fumnish facilities
other than well facilitics and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceptable to Lessee. I, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled 1o receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR

Mailing Address: LESSOR’S ADDRESS SHOWN ABOVE

or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or
tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusivelvy on the then owner or
owners of this lease, severally as to acreage owned by each.

Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land, lease, or lcases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance;
provided. however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain
not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid
hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted, cither at the time established, or after enlargement, are required under any
governmental rule or order, for the drilling or operation of a well at a regular location. or for obtaining maximum allowable from any well to be drilled, dnlling,
or already drilled, any such unit may be esiablished or enlarged to conform: to the size reyuircd by such governmental arder or rule. Lessee shail exercise said
option as to cach desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the pavment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit. and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which aflocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
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royalties pursuant to this paragraph or of shut-in royaltics from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this
paragraph 4. a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or
hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine.
production of oil. gas. sulphur or other mineral, whether or not in paying quantities.

Lessee shail have the use, fiee from royaity, of water, other than from Lessor's water wells, and of oii and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No
well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

The rights and estate of any pany hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs. successors, assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected. shall increase the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties. or
other moneys. or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been fumished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties, or other moneys. or part thereof, to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence (0 meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed 1o meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as 1o (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require; and (2) any pan of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary to operations on the acreage so retained.

Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any mortgages. taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at any
time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from
royalties or other payments pavable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas,
sulphur, or other minerals in all or any pan of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein, All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof. and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease
may be extended thereafler by operations as if such delay had not occurred.

Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessee, it successors or assigns. shall not enter upon nor use the
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat, recorded on June 17, 1908 | Volume |, Page 1, Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat, recorded on June 17, 1908, Volume
1, Page |, Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

TN WITNESS WHEREOF, this instrument is executed on the date first above written.

LESSOR:

ROSIE MARIE ROBERT*
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M ariner EneErcy, Inc.

FINAL

LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: August 2. 2010 PROSPECT: DEADWOOD
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP (KT) AFE # QF 2296
APPROVED BY: biue cell = formula inserled I

ASSIGNOR/LESSOR/GRANTOR:
OMER T. COOK AND JADE E. COOK, HUSBAND AND WIFE

ASSIGNEE/LESSEE/GRANTEE:
MARINER ENERGY, INC.

PROPERTY DESCRIPTION:

LOTS 10, 11, AND 12, BLOCK 15, CALVERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION 1, BLOCK 34,
TOWNSHIP 4 SOUTH, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.482 ACRES, MORE OR LESS.

[NEw = |FeDERAL a DOCUMENTS SUBMITTED:
|RENEWAL m] STATE a ORIGINAL LEASE = COMPLETED W9 )]
|RATIFICATION a GOVT. AGENCY a MEMORANDUM OF LEASE ] MINERAL TAKEOFF @
|EXTENSION a FEE @ LEASE PLAT )] RECEIPT OF PAYMENT
| AMENDED (| PAID-UP = COPY OF DRAFT/CHECK & [m]
[ BOOK: | PAGE: ] [ ENTRY/REGISTER/MICROFILM | [ COUNTY/PH-ST
149 416 4443 GLASSCOCK COUNTY, TX
| DATE [ EFFECTIVE DATE: I | EXPIRATION DATE | [ TERM (YRS):
June 15, 2010 June 15, 2010 June 15, 2013 3
| MINERAL INTEREST: [ GROSS ACRES: [ L HET ACRES I r ROYALTY RATE
100000000 0.4820 0.4820 0.25000000
[ CO. GWI [ l I CO. NET ACRES: ] I SHUT-IN ROYALTY AMOUNT:
1.00000000 0.4820 $0.48
[ BONUS PER ACRE I BONUS AMOUNT ] I FIRST RENTAL DUE ] l RENTAL AMOUNT:
$250.00 $120.50 NJA N/A
LESSOR(S): INTEREST:
NAME OMER T. COOK AND JADE E. COOK, HUSBAND AND WIFE 1.00000000
CONTINUED

ADDRESS P.O.BOX 73

CITY ST 2IP , TX 79739

TIN:

PHONE:

EMAIL:

NAME

CONTINUED,

ADDRESS

CITY STZIP

TIN:

PHONE:

EMAIL:

TOTAL INTEREST: | I 1.00000000 |
SEE DIMONAL PAGES OR ATTACHMENTS (m]
INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

WT: MEI201020

VEP CK #: 8324

Lease Purchase Report REVISED 3/32008 cifts
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WESTERN NATIONAL BANK

008324

(WNB) Veritas 321 EP  MEI201020 L

: ; ‘ MIDLAND, TX
| LVERTAS !
el 1163 7/115/2010
; Midland, Texas 78702 — —
e 432682 4002
PAYTOTHE Omer T.Cook and Jade E.Cook $ **120.50
# ORDER OF L ]
: One Hundred TWeNty and 50/100%+++++ st sttt s
? m— — — DOLLARS
Omer T.Cook and Jade E.Cook
3 PO Box 73
Garden Clty, TX 79739 e
= Ska s 3 koA \
MEMO  MEI201020 L ALTHORZED SIGATURE
VERITAS 321 ENERGY PARTNERS, LP 008324
Omer T.Cook and Jade E.Cook 7/15/2010
Date Type  Reference Original Amt. Balance Due  Discount Payment
7/15/2010  Bill Bonus Consideration 120.50 120.50 120.50
Check Amount 120.50
120.50
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S
LICENSE NUMBER.

o

FFY4d 3 OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 15th day of JUNE, 2010, between OMER T. COOK and JADE E. COOK, husband and wife, as Lessor (whether one
or more), whose address is: P.O. BOX 73, GARDEN CITY, TX 79739 and MARINER ENERGY, INC., 2000 W. SAM HOUSTON
PKWY §, STE. 2000, HOUSTON, TEXAS 77042-3622, Lessee: WITNESSETH:

Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained. does
hereby grani, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for.
producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land.
lay pipe lines. establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on said land, necessary or useful in Lessee’s operations in exploring, drilling for, producing, treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said land,”
is located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

Lots 10, 11 and 12, Block 15, Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-
4-8, Glasscock County, Texas, containing 0.482 acres, more or less.

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.482 acres, whether actually containing
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hereunder.

Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafter called "primary term.” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
(1/4) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of
such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, o bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products. the market value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas: (c) To pay
Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee's election,
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. IF, at the expiration of the primary term or at any time or times
thereafier, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in,
and thereafier this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and !case tank. and sha!l not be required to settle labor trouble or to market gas
upon terms unacceptable to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR
Mailing Address: LESSOR’S ADDRESS SHOWN ABOVE

or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in royalty, two or more parties are, or claim o be, entitled to receive same, Lessce may, in lieu of any other method of payment herein provided, pay or
tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in par, liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as to acreage owned by each.

Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance;
provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain
not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid
hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitied, either at the time established, or after enlargement, are required under any
governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, drilling,
or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said
option as to each desired unit Dy executing an mstrument identifying such unit and filing it for record in the pubiic office in which this iease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or afier production has been
established either on said land, or on the portion of said land included in the unit. or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated 1o the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
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royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee 1o release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject 1o the provisions of this
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words “separate tract” mean any tract with royalty ownership differing, now or
hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land
or of any mineral or horizon thereunder. and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine,
production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No
well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shali pay for damages caused by its
operations to growing crops and timber on said land.

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the partics hereto, their heirs, successors, assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or other moneys. or any part thereof, howsoever effected, shall increase the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or 1o Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which 1o
meet or commence to meet all or any part of the breaches alleged by Lessor, The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary to operations on the acreage so retained.

Lessor hereby warrants and agrees to defend title 1o said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any morigages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the rnight at any
time o pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from
royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or
no interest therein. then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which ihe interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor,

If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease
may be extended thereafier by operations as if such delay had not occurred.

. Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the

leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Play, recorded on June 17, 1908 , Volume 1, Page |, Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat, recorded on June 17, 1908, Volume
1, Page 1, Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

TN WITNESS WHEREOF, this instrument is executed on the date first above written.

R WY
LESSOR:LT:/J nuen ,f’f- l\_.éc'ffz’Q

”
J

OMER T. COOK N

1

A

'

“\ (_'".’
Lessor{__ i de € [/ .K&;A

JADE E. COOK

17
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STATE OF TEXAS §
§
COUNTY OF GLASSCOCK §

ACKNOWLEDGMENT

w1l
:/'j o day of

;_j U

,2010, by OMER T. COOK..

This instrument was acknowledged before me on the

STATE OF TEXAS §
§
COUNTY OF GLASSCOCK §

LA
"J - }J
This instrument was acknowledged before me on the_o< 3

day of i€

/l

'L..:-i?'—-vrf /ﬁ'i‘d./

Notary Public, State of Texas
it
/108 (J_Qf L0

Notary's Name (pnmed)

My Commission Expires: () £ -

2010, by JADE E. COOK, wife of Omer T. Cook,

FILED
AT _/0:00 0'CLOCK A W
ONTHE _Z9 _ DAY w.,.&éq__

A.D.. 0/ o
oy bl

STATE OF TEXAS
COUNTY OF GLASSCOCK

|

y) 0
Sty O W e &)

7 &

Notary Public, State of Texas
e 7 1 e
[ 218 V(g €MD

Notary's Name (printed):

—

A ¢
My Commission Expires: ( 5

74 o

| hereby certily that this instrument was FILED on the

OFFICIAL PUBLIC RECORDS
PAGE__ L /6

vo__ /¥

RECORDED

\,/«f_/j, 27 A0r0
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FINAL

LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: Augus! 17, 2010 PROSPECT: Deadwood
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP (KT) AFE # 072296
APPROVED BY: bilue cell = formula inserted l

ASSIGNOR/LESSOR/GRANTOR:
GLADYS VIRGINIA HARTLEY

ASSIGNEE/LESSEE/GRANTEE:
MARINER ENERGY, INC

PROPERTY DESCRIPTION:

LOTS 1,2, AND 3, BLOCK 27, CALVERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION 1, BLOCK 34,
TOWNSHIP 4 SOUTH, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.482 ACRES, MORE OR LESS.

NEW FEDERAL a DOCUMENTS SUBMITTED:

RENEWAL o STATE O ORIGINAL LEASE @ COMPLETED W9
RATIFICATION (m} GOVI. AGENCY =] MEMORANDUM OF LEASE =] MINERAL TAKEOFF =
EXTENSION (m] FEE = LEASE PLAT RECEIPT OF PAYMENT a
AMENDED (m} PAID-UP = COPY OF DRAFT/CHECK )] (m]
[ BOOK: | | PAGE: ] [ ENTRY/REGISTER/MICROFILM | [ COUNTY/PH-ST ]

150 202 453 SLASSCOCK COUNTY. T
[ DATE -' I EFFECTIVE DATE: | I EXPIRATION DATE l [ TERM (YRS |
June 15, 2010 June 15, 2010 June 15,2013 3
| MINERAL INTEREST: l I GEOSS ACRES: l I NET ACRES: ] I ROYALTY RATE I
100000000 0.4820 0.4820 0.25000000
| CO. GWI J l ] | CO. NET ACRES: ] | SHUT-IN ROYALTY AMOUNT: J
100000000 0.4820 $0.48
| BONUS PER ACRE I l BONUS AMOUNT: | [ FIRST RENTAL DUE l [ RENTAL AMOUNT I
$250.00 $120.50 N/A N/A
LESSOR(S): INTEREST:
NAME GLADYS VIRGINIA HARTLEY 1.00000000
CONTINUED

ADDRESS P.O. BOX 157

CITY ST 2IP GAR X 79739

TIN:

PHONE:

EMAIL:

NAME |

CONTINUED

ADDRESS

CITY ST 2IP

TIN:

PHONE:

EMAIL:

TOTAL INTEREST: | | 1.00000000
SEE ADDITIONAL PAGES OR ATTACHMENT 0

INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

***PARAGRAPH 12...PROTECTION CLAUSE, STATING THAT THE SURFACE AREA WOULD NOT BE USED FOR DRILLING: AND THAT IF AN ADDITIONAL WELL WERE
DRILLED IN THE IMMEDIATE AREA, IT WOULD BE DIRECTIONALLY DRILLED.

WT: MEI201023

VEP CK #:8413

Lease Purchase Report REVISED 3/32008 cilts




WESTERN NATIONAL BANK 008413

. MIDLAND, TX
VERITAS 321
<zm==x> ENERGY PARTNERS, LP 88-737
PO. Box 173 1163 8/6/2010
Midiond, Texaos 79702
432682.4002
PAYTOTHE  Gladys Virginia Hartl "120.
ORDER OF il il | $ ™120.50
One Hundred Twenty and 50/1 00twttti*ﬂﬂﬂﬂt*t*t*tﬂtﬁ*tt*t*ﬂiiiﬂ*ﬂ*mit******i-iﬁ**mtmmm*ﬁm**ﬂ*t’ﬂ
DOLLARS
Gladys Virginia Hartley
PO Box 157
Garden City, TX 79739 s
i MEMO MEI201023 L ' - AtJ‘T'HOR;ZED sl.«lsm‘u];:lE ek
4
VERITAS 321 ENERGY PARTNERS, LP 008413
Gladys Virginia Hartley 8/6/2010
Date Type  Reference Original Amt. Balance Due  Discount Payment
8/5/2010 Bill Bonus Consideration 120.50 120.50 120.50
Check Amount 120.50
(WNB) Veritas 321 EP MEI201023 L 120.50
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S

LICENSE NUMBER.

L 4LE5F] OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 15th day of JUNE, 2010, between GLADY VIRGINIA HARTLEY, dealing in her sole and separate property, as
Lessor (whether one or more), whose address is: P.O. BOX 157, GARDEN CITY, TX 79739 and MARINER ENERGY, INC., 2000 W.
SAM HOUSTON PKWY 8§, STE. 2000, HOUSTON, TEXAS 77042-3622, Lessee: WITNESSETH:

1. Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessce hereinafier contained, does
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for,
producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land,
lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on said land, necessary or useful in Lessee’s operations in exploring, drilling for, producing, treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said land,”
is located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

Lots 1, 2 and 3, Block 27, Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S,
Glasscock County, Texas, containing 0.482 acres, more or less.

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.482 acres, whether actually containing
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof|
hereinafier called "primary term,” and as long thereafler as operations, as hereinafter defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

3. Asroyalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
(1/4) part of ali oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of
such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas; (c) To pay
Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessce’s election,
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times
thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in,
and thereafier this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shali not be obligated to install or fumnish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceplable to Lessee. [f, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days. and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender. by check
or draft of Lessee, as royaity, a sum equal 1o one doliar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: IRECTLY TO LESSOR
Mailing Address: L r HO Vi

or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to reccive same, Lessee may, in lieu of any other method of payment herein provided, pay or
tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as Lessee may elect. Any payment hereunder may be made by check or drafi of Lessee deposited in the mail or delivered to the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance;
provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain
not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid
hydrocarbons (condensate) which are not liquids i the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted, either at the time established, or afier enlargement, are required under any
governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, drilling,
or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said
option as to each desired unit by executing an instrument identifying such umit and fiiing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royaity, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
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formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or
hereafier, either as to parties or amounts, from that as to any other part of the leased premises.

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word "operations” shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil. gas, sulphur or other minerals, excavating a mine,
production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No
well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as 1o any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days afier receipt of said notice within which to
meet or commence to meet all or any pant of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as 1o which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary to operations on the acreage so retained.

Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any mortgages. taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at any
time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from
royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's interest is herein specified or not), or
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not baing continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause. and this lcase
may be extended thereafier by operations as if such delay had not occurred.

. Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessez, it successors or assigns, shall not enter upon nor use the

leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat, recorded on June 17, 1908 , Volume 1, Page I, Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat, recorded on June 17, 1908, Volume
1, Page I, Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

IN WITNESS WHEREOQF, this instrument is executed on the date first above written,

LESSOR: ) W b it

GLADY VIRGINIA HARTLEY

Page 2 of 3
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ACKNOWLEDGMENT
STATE OF TEXAS §
§
COUNTY OF GLASSCOCK §
6 B -
This instrument was acknowledged beforemeonthe (O - dayof -~ 2 1y , 2010, by
sole and separate property. {
4 }!..l . &J\_ /,// -
N { Notary Public, State of Texas
Sastzets,  JOSHUA ANDREW HAMBY )
f i Notary Public, State of Texas
PN My Commission Expires Notary’s Name (printed):
‘\?._Lr NS April 29, 2014 =
e T -
My Commission Expires:
FILED STATE OF TEXAS

ON /R date and at the
™E_/L_OAYOF e s e e

AD., _ slo/2 RECORDS of Glasscock County, Texas, as stamped

INS.NO. __ ¢35 3/ ASPRL Gy .
Plecce Burda k-4

‘ : COUNTY
AT_/0.02 0OCLOCK ﬁ'f' M. Imomﬁmmmmmm

OD:;TZM. GLASSCOCK COUNTY, TEXAS OFFICIAL PUBLIC RECORDS
s vo.__ /S0
av ﬁ‘@%ﬂ/ J PAGEL
& DEPUTY RECORDED 4g wct /.2; 20/0
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M ariner EneErcy, Inc.

FINAL
LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: November 20, 2010 PROSPECT: DEADWOOD
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP [KT) AFE #
APPROVED BY: biue cel = tormuia inserted

ASSIGNOR/LESSOR/GRANTOR:

STEWART J. DALTON AND MARTHA MILLWEE DALTON

ASSIGNEE/LESSEE/GRANTEE:

MARINER ENERGY, INC.

PROPERTY DESCRIFTION:

LOTS 4, 5, AND 6, BLOCK 27, CALVERLEY HEIGHTS ADDITION, LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION 1, BLOCK 34, T-4-§,
GLASSCOCK COUNTY, TEXAS, CONTAINING 0.482 ACRES, MORE OR LESS.

& ] FEDERAL m] DOCUMENTS SUBMITTED:
|[RENEWAL a STATE ] ORIGINAL LEASE = COMPLETED W9 =
|RATIFICATION a GOVT. AGENCY O MEMORANDUM OF LEASE o MINERAL TAKEOFF
|EXTENSION (] FEE LEASE PLAT = RECEIPT OF PAYMENT =
| AMENDED ] PAID-UP @ COPY OF DRAFT/CHECK | =]
| BOOK: | | PAGE: | | ENTRY/REGISTER/MICROFILM | | COUNITY/PH-ST ]
155 B 5324 LASSCOCK COUNTY, TX
I DATE ] I EFFECTIVE DATE I EXPIRATION DATE: I ] TERM (YRS} I
October 1. 2010 October 1. 2010 October 1. 2013 3
[ MINERAL INTEREST: I I GROSS ACRES: I | NET ACRES: l l ROYALIY RATE: I
1.00000000 0.4820 0.4820 0.2500000X
| CO. GWI I ] ] l CO. NET ACRES: J I SHUT-IN ROYALTY AMOUNT: I
1.00000000 0.4820 $0.48
I BONUS PER ACRE: I I BONUS AMOUNT I [ FIRST RENTAL DUE ] l RENTAL AMOUNT ]
$250.00 $120.50 N/A N/A
LESSOR(S): INTEREST:
NAME STEWART J. DALTON AND MARTHA MILLWEE DALTON 1.00000000
CONTINUED

ADDRESS P.O.BOX 119

CITY ST 2IP

TIN:

PHONE:

EMAIL:

NAME I

CONTINUED|

ADDRESS

CITY ST 2IP

TIN:

PHONE:

EMAIL:

[lom INTEREST: | ] 1.00000000 |
SEE ADDIMONAL PAGES OR ATTACHMENT [m]
INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

***PARAGRAPH 12)...SURFACE AREA WILL NOT BE USED FOR DRILLING AND IF ANOTHER WELL IS DRILLED IN IMMEDIATE AREA, IT WILL BE DIRECTIONALLY

DRILLED.

WT: MEI201038

VEP CK #:8875

Lecse Purchase R?uﬂ REVISED 3/32008 cjfts
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. WESTEHNDNALISNAL BANK 008875
MIDLA . TX
VERITAS 321
w====> ENERGY PARTNERS, LP 88-737
PO. Box 173 1163 11/16/2010
Midland. Texaos 78702
432882 4002 == —
PAY TO THE i -
OeOER | OF Stewart G.Dalton & Martha Miliwee Dalton 1 $ 120.50
One Hundred Twenty and 50/10Q* = rmrmmmiiaaamas e e i
— = _ DOLLARS
Stewart G.Dalton and
Martha Millwee Dalton
PO Box 119 e
Garden City, TX 79739 : , ol
— UL C 4 (4 ¢
MEMO MEI201038 L AUTHDRIZED smmm&n; "
VERITAS 321 ENERGY PARTNERS, LP 008875
Stewart G.Dalton & Martha Millwee Dalton 11/16/2010
Date Type  Reference Original Amt. Balance Due  Discount Payment
11/15/2010 BiIll Bonus Consideration 120.50 120.50 120.50
Check Amount 120.50
(WNB) Veritas 321 EP MEI201038 L 120.50
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S
LICENSE NUMBER.

HE 3 OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 1st day of October 2010, between Stewart G. Dalton and Martha Millwee Dalton, as Lessors (whether one or more),
whose address is: P O Box 119, Garden City, TX 79739 and MARINER ENERGY, INC., 2000 W. SAM HOUSTON PKWY S, STE.
2000, HOUSTON, TEXAS 77042-3622, Lessee; WITNESSETH:

1. Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for,
producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land,
lay pipe lines. establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on said land, necessary or useful in Lessee’s operations in exploring, drilling for, producing, treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said land,”
is located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

Lots 4, 5 & 6, Block 27, Calverley Heights Addition,
located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T4-S, Glasscock County, Texas,
containing 0.482 acres, more or less.

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.482 acres, whether actually containing
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hercunder.

2. Unless sooner terminated or longer kept in force under other provisions hercof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafter called “primary term,” and as long thereafier as operations, as hereinafier defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
(1/4) pant of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of
such one-fourth (1/4) pant of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, to bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufaciure
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas: (c) To pay
Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee’s election,
excepl that on sulphur mined and marketed the royalty shall be one dollar (31.00) per long ton. If, at the expiration of the primary term or at any time or limes
thereafier, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees fo use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceptable to Lessee. If, at any time or times afier the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royaltics
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR
Mailing Address: LESSOR'S ADDRESS SHOWN ABOVE

or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or
tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered 1o the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance;
provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain
not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid
hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted, either at the time established, or afier enlargement, are required under any
govemnmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, drilling,
or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said
option as fo each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leaschold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
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With 640 Acres Pooling Provision

royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thercon for unitized minerals. Subject to the provisions of this
paragraph 4. a unit once established hercunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafier
covers separale tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words "separate tract™ mean any tract with royalty ownership differing, now or
hereafter. either as to partics or amounts, from that as to any other part of the leased premises,

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

6. Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine,
production of oil. gas. sulphur or other mineral, whether or not in paying quantities.

7. Lessee shall have the use, free from rovalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all operations
herzunder. Lessee shall heve the right 2t any time to remove all machinery and fixtures placed o szid land, including the right to draw and remove casing. No
well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall exiend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or
other moneys. or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such coun records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties, or other moneys. or part thereof. to the credit of the decedent in a depository bank provided for above.

9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days afler receipt of said notice within which to
meet or commence (0 meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as o which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any morigages. taxes or other liens, or interest and otber churges on said land, but Lessor agrees that Lessee shall have the right at any
time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from
ravalties or other payments pavable or which may become payable to Lessor and/or assigns under this lcase. If this lease covers a less interest in the oil, gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specificd or not). or
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

11.  If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof. and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause. and this lease
may be extended thereafter by operations as if such delay had not occurred.

12. Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat, recorded on June 17, 1908 , Volume 1, Page 1, Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat, recorded on June 17, 1908, Volume
1, Page 1. Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

IN WITNFSS wytp.eoa this imwm on the date first above written,

= — N -
— - S—— ——
LESSOR: “1HCa- e LESSOR: m@mh Lelenae Lm'(u

WART JDALTON MARTHA MILLWEE DALTON
(>
ACKNOWLEDGMENT
STATE OF TEXAS §
P L ¢ ) §
county oF __ M1/l §
127 7* P I A
This instrument was acknowledged before me on the | day of £~ T/ r , 2010, by STEWART J. DALTON and MARTHA

MILLWEE DALTON, husband and wife

f P’ A, ,"{ N "'.,r;‘j,). yaZ A -
Notary Public, State of Texas ‘/ ‘
My Commission Expires:__ "~/ == L
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ONTHE _ /& DAYOF Neyember
AD., __Rdsc

INS.NO.__ 5334

DEPUTY

COUNTY OF GLASSCOCK

| hereby certify that this instrument was FILED on the
date and at the time stamped hareon by me and was duly
RECORDED in the Volume and Page of the named
RECORDS of Glasscock County. Texas, as slamped

Y fam Berde._

County Clerk, Glasscock Counly, Texas
OFFICIAL PUBLIC RECORDS
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Mariner EneErcy, INnc.

FINAL
LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: October 4, 2010 PROSPECT: DEADWOOD
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP [KT) AFE # 072296

APPROVED BY:

ASSIGNOR/LESSOR/GRANTOR:

biue cell = formula inserted

KENNETH LEON REED AND TRESA J. REED, HUSBAND AND WIFE

ASSIGNEE/LESSEE/GRANTEE:

MARINER ENERGY, INC.

PROPERTY DESCRIPTION:

LOT 4 AND THE $/2 OF LOT 5, BLOCK 28, CALVERLEY HEIGHTS ADDITION, LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION I,
BLOCK 34, T-4-S, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.241 ACRES, MORE OR LESS.

NEW FEDERAL O DOCUMENTS SUBMITTED:

RENEWAL (] STATE O ORIGINAL LEASE COMPLETED W¢
RATIFICATION m] GOVIT. AGENCY [m} MEMORANDUM OF LEASE | MINERAL TAKEOFF m]
EXTENSION o FEE LEASE PLAT (] RECEIPT OF PAYMENT
AMENDED m} PAID-UP COPY OF DRAFT/CHECK (m]
[ BOOK: ] [ PAGE: ] [ ENTRY/REGISTER/MICROFILM | [ COUNTY /PH-ST

152 51 4843 SLASSCOCK COUNTY, Tx
| DATE: ‘ | EFFECTIVE DATE: l [ EXPIRATION DATE: | | TERM (YRS): |
July 15,2010 July 15, 2010 July 15,2013 3
‘ MINERAL INTEREST: l I GROSS ACRES: l | NET ACRES: l | ROYALTY RATE |
1 00000000 0.2410 0.25000000
I CO. GWI I I | | CO. NET ACRES: | I SHUT-IN ROYALTY AMOUNT: l
1.00000000 02410 $0.24
[ BOMNUS PER ACRE: I | BONUS AMOUNT: l | FIRST RENTAL DUE: | [ RENTAL AMOUNT: J
$100 FLAT FEE $100.00 N/A
LESSOR(S): INTEREST:
NAME KENNETH LEON REED AND TRESA J. REED, HUSBAND AND WIFE 1.00000000
CONTINUED

ADDRESS 3216 CAMARIE AVENUE

CITY STZIP MID

TIN:

PHONE:

EMAIL:

NAME

CONTINUED

ADDRESS

CITY ST2IP

TIN:

PHONE:

EMAIL:

TOTAL INTEREST: [ | 1.00000000 ]
JAL PAGES OR ATTACHMENTS O

INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

***PARAGRAPH 12) PROTECTION CLAUSE, STATING THAT THE SURFACE AREA WOULD NOT BE USED FOR DRILLING;
DRILED IN THE IMMEDIATE AREA, IT WOULD BE DIRECTIONALLY DRILLED.

AND THAT IF AN ADDITIONAL WELL WERE

WT: MEI201027
VEP CK #: 8564
Lease Purchase Report REVISED 3/32008 <irts
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. ' WESTEaN NATIONAL BANK 008564
IDLAND, TX
VERITAS 321
«sm===> ENERGY PARTNERS, LF 88-737
PO. Box 173 1163 9/15/2010
Midland, Texas 79702
432082 4002
PAY TO THE -
ORDER OF Kenneth Leon Reed and Tresa J. Reed | $ 100.00
One Hundred and 00!1 00 L2 e s s g e e e A AR SR AR e o e e e ok Rk R R R A i ek
DOLLARS
Kenneth Leon Reed and Tresa J.Reed
Husband and Wife
3216 Camarie Avenue s,
Midland, TX 79705 =), (I( | {
4 Itg X, — | F QA
MEMO MEI201027 L A}I’FHOHI?FT! S:(;:iAmmi
VERITAS 321 ENERGY PARTNERS, LP 008564
Kenneth Leon Reed and Tresa J. Reed 9/15/2010
Date Type Reference Original Amt. Balance Due  Discount Payment
9/15/2010 Bill Bonus Consideration 100.00 100.00 100.00
Check Amount 100.00
100.00
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S
LICENSE NUMBER.

HLP43 OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 15th day of JULY, 2010, between KENNETH LEON REED AND TRESA J. REED, husband and wife, as Lessor
(whether one or more), whose address is: 3216 Camarie AV, Midland, TX 79705 and MARINER ENERGY, INC.. 2000 W. SAM
HOUSTON PKWY S, STE. 2000, HOUSTON, TEXAS 77042-3622, Lessee; WITNESSETH:

. Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained. does
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring. drilling, mining and operating for,
producing and owning oil, gas. sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land.
lay pipe lines, establish and utifize facilities for surface or subsurface disposal of salt water, construct roads and bridges, diz canals, build tanks, power stations.
telephone iinzs, employee houses and other structures un said land, necessary ov uselui in Lessee’s operations in exploning, drilling for, producing. treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said land.”
is located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

Lot 4 and the S/2 of Lot 5, Block 28, Calverley Heights Addition,
located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S, Glasscock County, Texas,
containing 0.241 acres, more or less.

This lease also covers and includes. in addition to that above described, all land. if any. contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder. said land shall be deemed to contain 0.241 acres, whether actually containing
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hercof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafter called “primary term.” and as long thereafier as operations, as hercinafter defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor. in the pipe line to which Lessee may connect its wells. the equal one-fourth
(1/4) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of
such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil: (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products. the market value, at the mouth of the well. of one-fourth (1/4) of such gas and casinghead gas: (c) To pay
Lessor on all other minemls mined lnd markeled or utilized by Lessee fmm said hnd. one-temh eiﬂm in kind or value al lhe well or mine at Leme s election,

theruﬁet lhetc |s nny well on smd land or on Innds with which said hnd or any portion Ihcmofhas been pooled, capable of producing oil or gas, and all such
wells are shut-in. this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceptable to Lessee. IF, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days. and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or drafi of Lessee, as royalty. a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR

Mailing Address: LESSOR'S ADDRESS SHOWN ABOVE

or its successors, which shall continue as the depositories. regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-m royalty. two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment herein provided. pay or
tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as Lessce may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitied to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as to acreage owned by each.

4. Lessec is hereby granted the right. at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land. lease, or leases. as to any or all minerals or horizons. so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance:
provided. howaver, unils may be established as 0 any «n¢ 0F More FoTiZons, 01 caNg Wniis inay D Critiged @5 (0 diy one of IHOFE JI0NZus, 50 35 (0 Conih
not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas. other than casinghead gas, (2) I|qu|d
hydrocarbons (condensate) which are not liguids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted. either at the time established, or after enlargement, are required under any
governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled. drilling,
or already drilled. any such unit may be established or enlarged to conform 1= the cize required by such govarnmental order or rule. Lessee shall excrcise said
option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force. and whether before or after production has been
established either on said land. or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered. for all purposes, except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit. and the production so allocated shall be considered for ail purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production. to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
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Producers 88 (7-69) — Paid Up
With 640 Acres Pooling Provision

royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including, without limitation. any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thercon for unitized minerals. Subject to the provisions of this
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or
hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

6. Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil. gas. sulphur or other minerals, excavating a mine.
production of oil, gas. sulphur or other mineral, whether or not in paying quantities.

7.  Lessee shall have the use, free from royalty, of watcr, other than from Lessor’'s water wells, and of oil and gas produced from said lana in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No
well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

8 The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants.
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish
the rights of Lessee, including, but not limited to. the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns. no change or division in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same. howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or
division. supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties. or other moneys, or part thereof. to the credit of the decedent in a depository bank provided for above.

9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence (o meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations. (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at any
Time 1o pay or reduce same for Lessor. either before or afier maturity. and be subrogated to the rights of the holder thereof and to deduct amounts so paid from
royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas,
sulphur. or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shui-in well provisions of
paragraph 3 hereof. and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease
may be extended thereafter by operations as if such delay had not occurred.

12. Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat, recorded on June 17, 1908 , Volume 1, Page |, Plat Records of Glasscock County. Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat, recorded on June 17, 1908, Volume
1. Page 1, Plat Records of Glasscock County, Texas. shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

IN WITNESS WHEREQF, this instrument is executed on the date first above written.

esson Jptsa\Pe e L

TRESA I REEQ.
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ACKNOWLEDGMENT

STATE OF TEXAS §
§
COUNTY OF MIDLAND §

1 .
This instrument was acknowledged before me on the 2 day of Wmo.w K

Notary Public, State of Texas

My Commission Expires:’ O[ . elD » Q l'*f @

AAAAASAAL

STATE OF TEXAS

§
:
This instrument was acknowledged before me on the Z_] day of A’\A&(&)UJ .2010, by TRESA J. REED, w

COUNTY OF MIDLAND

Notary Public, State of Texas

EP;A HUSSELHIJ.an
Jani 20, 2014 s O
SRS S My Commission Expires: Ol A L+
FILED STATE OF TEXAS
: COUNTY OF GLASSCOCK
AT_;MOCLOCK f— mmymwmm:lwrmmmmmm
al the time stam) hereon and
ONTHE _7 DAY OF Bpm e e”"ée‘" RECORDED In the Volime nd S o B
A. D 2 /0 RECORDS of Glasscock County, Texas. as stamped

INS. NO. 4 P43

ﬁmgm

County Clerk, Glasscock County, Texas

Wﬁm

OFFICIAL PUBLIC RECORDS
voL___ /oA ppge 0.5/
RECORDED 'S’Cﬂfa mber A7 20/0
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M Aariner EEneErcy, INc.

FINAL
LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: August 17, 2010 PROSPECT: Deadwood
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP (KT) AFE # 0
APPROVED BY: bilue cell = formula inserfed
ASSIGNOR/LESSOR/GRANTOR:

BILLY CHARLES JOHNSON

ASSIGNEE/LESSEE/GRANTEE:

MARINER ENERGY, INC.

PROPERTY DESCRIPTION:

N/2 OF LOT 5 AND ALL OF LOT 6, BLOCK 28, CALVERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION 1,
BLOCK 34, TOWNSHIP 4 SOUTH, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.241 ACRES, MORE OR LESS.

NEW FEDERAL (|} DOCUMENTS SUBMITTED:
RENEWAL O STATE | ORIGINAL LEASE COMPLETED W9 B
RATIFICATION O GOVI. AGENCY | MEMORANDUM OF LEASE O MINERAL TAKEOFF &
EXTENSION O FEE & LEASE PLAT = RECEIPT OF PAYMENT &
AMENDED O PAID-UP COPY OF DRAFT/CHECK [} (]
[ BOOK: ] [ PAGE: | [ ENTRY/REGISTER/MICROFILM | [ COUNTY/PH-ST ]
150 205 4532 GLASSCOCK COUNTY, TX
I DATE: ‘ I EFFECTIVE DATE: | I EXPIRATION DATE: l L TERM (YRS): I
July 15,2010 July 15, 2010 July 15,2013 )
| MINERAL INTEREST: l I GROSS ACRES: J I NET ACRES: l ’ ROYALTY RATE |
100000000 0.2410 0.2410 025000000
’ CO. GwWI ] [ ‘ l CO. NET ACRES: l I SHUT-IN ROYALTY AMOUNT: |
100000000 0:2410 $0.24
! BOMNUS PER ACRE | I BONUS AMOUNT: ] [ FIRST RENTAL DUE I I RENTAL AMOUNT: —[
$100 FLAT FEE $100.00 M/A
LESSOR(S): INTEREST:
NAME BILLY CHARLES JOHNSON 1.00000000
CONTINUED

ADDRESS P.O. BOX 1185

CITY STTIP SPRIN TX 76082

TIN:

PHONE:

EMAIL:

NAME J

CONTINUED

ADDRESS

CITY ST2IP

TIN:

PHONE:

EMAIL:

lronu INTEREST: | l 1.00000000 I
SEE ADDITIONAL PAGES OR ATTACHMENT &

INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

***PARAGRAPH 12...PROTECTION CLAUSE, STATING THAT THE SURFACE AREA WOULD NOT BE USED FOR DRILLING: AND THAT IF AN ADDITIONAL WELL WERE
DRILLED IN THE IMMEDIATE AREA, IT WOULD BE DIRECTIONALLY DRILLED.

WT: MEI201023
VEP CK #:8417
Lease Purchase Report REVISED 3/32008 cj/ts
*ee o
4 e oo
. . .
o e . %% .




WESTERN NATIONAL BANK 00841 7

. ! MIDLAND, TX
e s
PO, Box 173 =y 1163 8/6/2010
Midland, Texas 79702 — — -
432682.4002
PAYTOTHE  Billy Charles Johnson $ **100.00
ORDER OF T |
One Hundred and 0011 Oowtﬁmtw“ﬂﬂ*‘ﬂ'ﬂﬁtttl’i.ﬂﬁ-ﬁ.otti'ﬂliilitli'ﬂﬁﬂmtmmmmﬁwtﬂﬂﬂﬂ-&ﬂﬂﬂ
SEEaGaEas — SRR DOLLARS
Billy Charles Johnson
PO Box 1185
Springtown, TX 76082
MEMO MEI201023 L e A‘L‘!THDHIZED: S!"GN-;:’URE -
vooss s+ (Y
VERITAS 321 ENERGY PARTNERS, LP 008417
Billy Charles Johnson 8/6/2010
Date Type  Reference Original Amt. Balance Due  Discount Payment
8/5/2010 Bill Bonus Consideration 100.00 100.00 100.00
Check Amount 100.00
(WNB) Veritas 321 EP MEI201023 L 100.00
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S
LICENSE NUMBER.

#4532 OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 15th day of JULY, 2010, between BILLY CHARLES JOHNSON, as Lessor (whether one or more), whose address is:
P O Box 1185, Springtown, TX 76082 and MARINER ENERGY. INC., 2000 W. SAM HOUSTON PKWY S, STE. 2000, HOUSTON,

TEXAS 77042-3622. Lessee: WITNESSETH:

Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessec hereinafter contained, does
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for,
producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned). together with the right to make surveys on said land,
lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on said land, necessary or useful in Lessee’s operations in exploring, drilling for, producing, treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacer: thereto. The land covered hereby, herein called “said land.”
is located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

N/2 of Lot 5 and All of Lot 6, Block 28, Calverley Heights Addition,
located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S, Glasscock County, Texas,
containing 0.241 acres, more or less.

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.241 acres, whether actually containing
more or less. and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hereunder.

Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafter called "primary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
(1/4) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of
such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case. to bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil: (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee. one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well. or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas: (c) To pay
Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee’s election,
exeept that on sulphur mined and marketad the royalty chall ha ane dollar (£1.00) per long ton. [, at the expiration of the nrimary term or at any time o timas
thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in,
and thereafier this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceptable to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land. then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR
Mailing Address: LESSOR’S ADDRESS SHOWN ABOVE

or its successors, which shall continue as the depositories, regardiess of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or
tender such shut-in royalty, in the manner above specified, cither jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part. liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease. severally as to acreage owned by each.

Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land, lease. or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, p'us 10% acreage tolerance:
provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain
not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid
hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted, either at the time established, or after enlargement, are required under any
govermnmental rule or order, for the drilling or operation of a well at a regular location. or for obtaining maximum allowable from any well 10 be drilled, drilling,
or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said
option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established either on said land. or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral. royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit. after deducting any used in
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit. and the production so allocated shall be considered for all purposes. including payment or delivery of royalty, overriding
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
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royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including, without limitation, any shut-in royaity which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this
paragraph 4, a unit once established heveunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or
hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine,
production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

Lessee shall have the use, free from royalty, of water. other than from Lessor’s water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remave all machinery and fixtures placed on said land, including the right to draw and remove casing. No
well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors. assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessec. its successors or assigns. no change or division in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been fumished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors. or assigns. notice of such change or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceedings. transcripts. or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary to operations on the acreage so retained.

Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hercunder shall be
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land. but Lessor agrees that Lessee shall have the right at any
time to pay or reduce smne for Lessor, either before or after maiurity, und be subrogated to the rights of the hoider thereof and to deduct amounts so paid from
royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof. and Lessee is not conducting operations on said land by reason of (1) any law. order. rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease
may be extended thereafier by operations as if such delay had not occurred.

Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat, recorded on June 17, 1908 , Volume |, Page |, Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat. recorded on June 17, 1908, Volume
1. Page 1, Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

LESSOR: @4% [Afﬁa Mm/_/

BILLY CHARLES JOHNSON
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ACKNOWLEDGMENT
STATE OF TEXAS §
COUNTY OF MmERsD () 52— §
This instrument was acknowledged before me on the 23 J- L
day of
o \' . 2010, by B ES

WILLIAM H. BRIMMER
Notary Public, State of Texas

My Commission Expires
september 10, 2012

Notary Public, Stafe of Texas

My Commission Expires: G /1o /i g
i

STATE OF TEXAS
FILED COUNTY OF GLASSCOCK
Kt_£6:00. 000 ol o e S T o
S RECORDED in the Volume and Page of the
:“DTHE 55;0 LS ‘ RECORDS ulhwk County, Texas,

mS.NO._ I —

&mgm

COUNTY K, GLASSCOCK COUNTY, TEXAS

DEPUTY

RECORDED

OFFICIAL PUBLIC RECORDS

vo__ /524 PAGE 205

SR Roro
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M ariner EnNErGYy, INc.

FINAL

LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: Seplembex 1, 2010 PROSPECT: DEADWOOD
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP (KT) AFE # 072296
APPROVED BY: I:mizl:fumhw I

ASSIGNOR/LESSOR/GRANTOR:
BERRY T. JOHNSON, JR.

ASSIGNEE/LESSEE/GRANTEE:
MARINER ENERGY, INC.

PROPERTY DESCRIPTION:

THE N/2 OF LOT 5 AND ALL OF LOT 6, BLOCK 28 OF THE CALVERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 AND THE W/2 SE/4 OF
SECTION 1, BLOCK 34, T-4-S, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.241 ACRES, MORE OR LESS.

[NEw |FEDERAL O DOCUMENTS SUBMITTED:

[RENEWAL 0 STATE O ORIGINAL LEASE = COMPLETED W?
[RATIFICATION 0O GOVT. AGENCY O MEMORANDUM OF LEASE a MINERAL TAKEOFF O
|EXTENSION 0 FEE 2] LEASE PLAT =] RECEIPT OF PAYMENT E]
[AMENDED 0O PAID-UP = COPY OF DRAFT/CHECK O
I BOOK: | | PAGE: | ENTRY/REGISTER/MICROFILM | [ COUNTY /PH-ST ]

150 625 SLASSCOCK COUNTY, TX
[ DATE: I [ EFFECTIVE DATE l I EXPIRATION DATE: ] I TERM (YRS): I
July 1. 2010 July 1.2010 July 1, 2013 3
I MINERAL INTEREST: | l GROSS ACRES: l l NET ACRES. I | ROYALTY RATE [
0.50000000 0.2410 0.1205 0.25000000
[ CO. GWI ] [ l r CO. NET ACRES: | | SHUT-IN ROYALTY AMOUNT: |
100000000 0.1205 $0.12
I BOMNUS PER ACRE: I I BONUS AMOUNT: l [ FIRST RENTAL DUE | | RENTAL AMOUNI ]
$100 FLAT FEE $100.00
LESSOR(S): INTEREST:
NAME BERRY T. JOHNSON, JR. 0.50000000
CONTINUED

ADDRESS 575 SE 2001 STREET

CITY ST ZIP ANDREWS, TX 79714

TIN:

PHONE:

EMAIL:

NAME —l ]

CONTINUED

ADDRESS

CITY ST 2IP

TIN:

PHONE:

EMAIL:

TOTAL INTEREST: | | 0.50000000 I
SEE ADDIIOMAL PAGES OR ATTACHMENT [m]

INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

***PARAGRAPH 12: SURFACE AREA WILL NOT BE USED FOR DRILLING; AND IF AN ADDITIONAL WELL WERE DRILLED IN THE IMMEDIATE AREA, IT WOULD BE
DIRECTIONALLY DRILLED.

WT: MEI201021
VEP CK #:8416
Lease Purchase Reporl REVISED 3/32008 cifts
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- . WESTEETDN:ESNAL BANK 008416
LAND, TX
G gy 1211 PR T o
PO. Box 173 1163 8/6/2010
Midland, Texas 79702 ——
432682 4002
PAYTOTHE  Berry T. Joh : 5
OCOER OF erry ohnson, Jr _ | $ 100.00
One Hundred and 00/100
DOLLARS
Berry T. Johnson, Jr.
575 SE 2001 Street
Andrews, TX 79714 s
- 4 i {
‘ . A ke A LA L
MEMO  MEI201021 L AUTHORIZED SIGNATURE
VERITAS 321 ENERGY PARTNERS, LP 008416
Berry T. Johnson, Jr. 8/6/2010
Date Type  Reference Original Amt. Balance Due  Discount Payment
8/4/2010 Bill Bonus Consideration 100.00 100.00 100.00
Check Amount 100.00
(WNB) Veritas 321 EP MEI201021 L 100.00
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S
LICENSE NUMBER.

iy 24 OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this Ist day of JULY, 2010, between BERRY T. JOHNSON JR., dealing in his sole and separate property, as Lessor
(whether one or more), whase address is: 575 SE 2001°" ST., ANDREWS, TX 79714 and MARINER ENERGY, INC.. 2000 W. SAM
HOUSTON PKWY S, STE. 2000, HOUSTON, TEXAS 77042-3622, Lessee: WITNESSETH:

1. Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease and let unto Lessee the land covered herchy for the purposes and with the exclusive right of exploring, drilling, mining and operating for.
producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land,
lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on said land, necessary or useful in Lessee’s operations in exploring, drilling for, producing, treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said land,”
is located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

The N/2 of Lot 5 and All of Lot 6, Blk 28 of the Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of
Section 1, Block 34, T-4-S, Glasscock County, Texas, containing 0.241 acres, more or less.

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to exccute any supplemental instrument requested by Lessce for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.241 acres, whether actually containing
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafter called "primary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
(1/4) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of
such one-fourth (1/4) pan of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas; (c) To pay
Lessor on ail other minerals mined and marketed or utilized by Lessee from said land, one-tenth cither in kind or value at the well or mine at Lessee’s election,
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If; at the expiration of the primary term or at any time or times
thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceptable to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of cach anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR

Mailing Address: LESSOR’S ADDRESS SHOWN ABOVE

or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in licu of any other method of payment herein provided, pay or
tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee's right to release as provided in
paragraph 5 hercof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as to acreage owned by each,

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance;
provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as 1o contain
not more than 640 surface acres plus 10% acreage tolerance. if limited to one or more of the following: (1) gas. other than casinghead gas, (2) liquid
hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted, either at the time established, or afier enlargement, are required under any
governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, drilling,
or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said
option as to each desired unit by executing an instrument identifymg such unit and filng it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established either on said land, or on the portion of said land included in the unit. or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, afier deducting any used in
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
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formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or
hereafier, either as to parties or amounts, from that as to any other part of the leased premises.

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as 1o any part or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine,
production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No
well shall be drilled nearer than 200 feet to the house or barn now cn said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish
the rights of Lessce, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been fumished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner 10 establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary to operations on the acreage so retained.

Lessor hereby warrants and agrees to defend litle to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any mortgages, iaxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessce shall have the right at any
time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from
royalties or other payments payable or which inay become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royaity interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

If, while this lease is in force, at. or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease
may be extended thereafier by operations as if such delay had not occurred.

Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat, recorded on June 17, 1908 . Volume 1, Page 1, Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat. recorded on June 17, 1908, Volume
1, Page 1, Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

IN WITNESS WHEREOQF, this instrument is executed on the date first above written.

>

/

LESSOR:

BERRY T. JO JR.
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Book 150 pmoe 627

ACKNOWLEDGMENT
STATE OF TEXAS -+ §
8
COUNTY OF M‘ﬁ(’ §
This instrument was acknowledged before me on the ? _dayo , 2010, by BERRY T. JOHNSON JR.. dealing in his sole
and separate property.

My Commission Expires: /D = 5"13

FILED COUNTY OF GLAY
LASSCOCK
AT_§: 02  0'CLOCK . M. 1 hereby cerlify that this instrument was FILED on the
date and at the time herson
ONTHE 70 DAY OF RELORORE b e Volses et Pze":f":-m
AD., Ad/e HECORE,S of Glasscock County, Texas, as stamped
hereon me.

INS.NO. __ #¢(2¥

County Clerk, Glasscock County, Texas

COUNTY GLASSCOCK COUNTY, TEXAS OFFICIAL PUBLIC RECORDE
vo__ /5? PAGE_&HS
ST nﬁconoeoﬂqu es? 3{ RO/
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Mariner EneErcy, INnc.

FINAL

LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: August 2. 2010 PROSPECT: DEADWOOL
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP (KT) AFE # 072296
APPROVED BY: [mm- formula inserted

ASSIGNOR/LESSOR/GRANTOR:
DELORES J. SMITH

ASSIGNEE/LESSEE/GRANTEE:
MARINER ENERGY, INC.

PROPERTY DESCRIPTION:

THE WEST 65 FEET OF LOTS 7 & 8, BLOCK 29, CALVERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION 1,
BLOCK 34, TOWNSHIP 4 SOUTH, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.149 ACRES, MORE OR LESS.

[NEW FEDERAL O DOCUMENTS SUBMITTED:
|RENEWAL O STATE 0 ORIGINAL LEASE ] COMPLETED W9 =@
|RATIFICATION ] GOVI. AGENCY O MEMORANDUM OF LEASE ] MINERAL TAKEOFF
|EXTENSION O FEE LEASE PLAT =@ RECEIPT OF PAYMENT &
|AMENDED (] PAID-UP = COPY OF DRAFT/CHECK = o
[ BOOK: ] [ PAGE: ] [ ENTRY/REGISTER/MICROFILM | [ COUNTY/PH-ST ]
149 623 4444 SLASSCOCK COUNTY, 1
[ DATE I | EFFECTIVE DATE | I EXPIRATION DATE: I L TERM (YRS): I
June 15, 2010 June 15, 2010 June 15, 2013 3
r MINERAL INTEREST: ] | GROSS ACRES: ] I NET ACRES: _l | ROYALTY RATE |
100000000 0.14%90 0.14%0 0.25000000
I CO. GwWI ] [ J l CO. NET ACRES: l | SHUT-IN ROYALTY AMOUNT: |
1.00000000 0.14%0 $0.15
l BONUS PER ACRE l I BONUS AMOUNT: I | FIRST RENTAL DUE l l RENTAL AMOUNT —|
$100 FLAT FEE $100.00 N/A N/A
LESSOR(S): INTEREST:
NAME DELORES J. SMITH 1.00000000
CONTINUED
ADDRESS 212 JAYELLEN CT.
CITY ST 2IP BURLESON, TX 76028
TIN:
PHONE:
EMAIL:
NAME
CONTINUED
ADDRESS
CITY ST 2IP
TIN:
PHONE:
EMAIL:
]‘IOTAL INTEREST: | 1.00000000 J
SEE ADDINONAL PAGES OR ATTACHMENTS O
INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:
WT: MEI201020
VEP CK #: 8331
Legse Purchase Report REVISED 3/32008 cilts
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2 WESTE?ANDNATIONAL BANK 008331
IDLAND, TX
VERITAS 321
<zm===> ENERGY PARTNERS, LP 88-737
PO. Box 173 1163 711512010
Midland. Texas 79702
432682.4002
PAYTOTHE  Delores J. Smith $ **100.00
ORDER OF - |
One Hundred and 00/1001**?*"*1"1’*!:1'.*I*ﬂ*mt*ﬁmm“‘*n-wt.m“m-ﬂmmtmﬂimtﬂtﬁ“*ﬂttiﬂ*itt*iﬁ**ﬁ
Rk — DOLLARS
Delores J. Smith
912 Jayellen Ct.
Burleson, TX 76028 s
MEMO  mMei201020 L ‘ oD SATUAY
rooa 33 @
VERITAS 321 ENERGY PARTNERS, LP 008331
Delores J. Smith 7/15/2010
Date Type  Reference Original Amt. Balance Due  Discount Payment
7/15/12010 Bill Bonus Consideration 100.00 100.00 100.00
Check Amount 100.00
(WNB) Veritas 321 EP Mei201020 L 100.00
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S
LICENSE NUMBER.

Hdydy OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 15th day of JUNE, 2010, between DELORES JAX SMITH, dealing in her sole and separate property, as Lessor
(whether one or more), whose address is: 912 JAYELLEN CT., BURLESON, TX 76028 and MARINER ENERGY, INC., 2000 W. SAM
HOUSTON PKWY S, STE. 2000, HOUSTON, TEXAS 77042-3622, Lessec: WITNESSETH:

Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for,
producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land,
lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on said land, necessary or useful in Lessee’s operations in exploring, drilling for, producing, treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said land,”
1s located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

The West 65 feet of Lots 7 and 8, Block 29, Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of Section
1, Block 34, T-4-S, Glasscock County, Texas, containing 0.149 acres, more or less.

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.149 acres, whether actually containing
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hereunder.

Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafier called "primary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
(1/4) part of all oil produced and saved by Lessee from said land, or from time 1o time, at the option of Lessee, to pay Lessor the average posted market price of
such one-fourth (1/4) pan of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, to bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee ofT said land or in the manufacture
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas; (c) To pay
Lessor on all other minerals mined and marketed or utilized by Lessce from said land, one-tenth either in kind or value at the well or mine at Lessee's election,
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at anv time or times
thereafter, there is eny well on said land or un lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or fumish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceplable to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land. then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR
Mailing Address: LESSOR'S ADDRESS SHOWN ABOVE

or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or
tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as Lessee may elect. Any payment hereunder may be made by check or drafi of Lessee deposited in the mail or delivered to the party entitled to receive
payment or 1o a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee's right to release as provided in
paragraph 5 hercof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as to acreage owned by each.

Lessee is hereby granted the right, at its option. to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance;
provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as 10 contain
not more than 640 surface acres plus 10% acreage tole.ance, if limited to one or more of tae foilowing: (1) gas, other than casinghead gas, (2) liquid
hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted, either at the time established. or after enlargement, are required under any
governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, drilling,
or already drilled, any such unit may be established or enlarged to conform to the size required by such govemmental order or rule. Lessee shall exercise said
option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes. except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
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formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as heremn provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or
hereafier, either as to parties or amounts, from that as to any other part of the leased premises.

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any pan or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine,
production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

Lessee shall have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No
well shall be drilied nearer than 200 feeit to the house or barn now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor's heirs, successors, or assigns. notice of such change or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. I any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause. and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary to operations on the acreage so retained.

Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any morigages, taxes or other liens. or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at any
time to pay or reduce same for Lessor, either before or after maturity. and be subrogated to the rights of the holder thersof and to deduct amounts so paid from
royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is exccuted by all those named herein as Lessor.

If, while this lease is in force, at, or after the expiration of the primary term hereof. it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hercof, and Lessee is not conduciing operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee. the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease
may be extended thereafter by operations as if such delay had not occurred.

Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat, recorded on June 17, 1908 , Volume 1, Page 1, Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat, recorded on June 17, 1908, Volume
1. Page 1, Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

N WITNESS WHEREOF, this instrument is executed on the date first above written.

e (olosr O Dot

DELORES JAN SMITH/ /
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ACKNOWLEDGMENT
STATE OF TEXAS §
§
COUNTY OF < 8 % '
This instrument as acknowledged before me on the (s syl 24, / ! TR
and separate property. y
P
/ 1 %/.A A l
AW VAT, |
Notary Public, State of Texas
LISA MITCHEG—=#
Notary Public Womey)
STATE OF TEXAS
STATE OF TEXAS
’ FILED " COUNTY OF GLASSCOCK -
AT _/2: ¢ ¢ 0'CLOCK M- | hereby certify that this instrument was FILED on
stamped hereon and was duly
ONTHE 27 DAY OFﬁ AECORDED in the Vokume =na p:om:v pggedens
AD é()/O RECORDS of Glasscock County, Texas, as stamped

County Clerk, Glasscock County, Texas

INS.NO. ___ ¥ %¢ .“_ 2 ’gm

OFFICIAL PUBLIC RECORDS

vo__/ ‘//O PAGE_ A3

Page 3 of 3



M ariner ENnNeErGy, INc.

FINAL

LEASE PURCHASE OR MINERAL ACQUISITION REPORT

DATE: September |, 2010 PROSPECT: DEA
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP (K1) AFE # 072296
APPROVED BY: blue cell = formuia inserted
ASSIGNOR/LESSOR/GRANTOR:
TERRY LEE RILEY
ASSIGNEE/LESSEE/GRANTEE:
MARINER ENERGY, INC.
PROPERTY DESCRIFTION:

LOT 9, BLOCK 29, CALVERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION |, BLOCK 34, T-4-S,
GLASSCOCK COUNTY, TEXAS, CONTAINING 0.161 ACRES, MORE OR LESS.

[nEW FEDERAL =] DOCUMENTS SUBMITTED:
|RENEWAL (w} STATE a ORIGINAL LEASE = COMPLETED W? =
|RATIFICATION ] GOVT. AGENCY [m] MEMORANDUM OF LEASE m} MINERAL TAKEOFF (u]
[EXTENSION 0 FEE @ LEASE PLAT =] RECEIPT OF PAYMENT O
|AMENDED 0 PAID-UP @ COPY OF DRAFT/CHECK (]
[ BOOK: ] [ PAGE: ] [ ENTRY/REGISTER/MICROFILM | I COUNTY/PH-ST
150 428 4625 GLASSCOCK COUNTY, TX
[ DATE ] I EFFECTIVE DATE: ] [ EXPIRATION DATE I I TERM (YRS):
June 15, 2010 June 15, 2010 June 15, 2013 3
l MINERAL INTEREST: I I GROSS ACRES: | l NET ACRES: ] [ ROYALTY RATE
100000000 0.151 0.1610 ).2500000K
I CO. GWI j | ] I CO. NET ACRES: I [ SHUT-IN ROYALTY AMOUNT:
1 00000000 0.1610 $0.16
[ BONUS PER ACRE I I BONUS AMOUNT J I FIRST RENTAL DUE | I RENTAL AMOUNT
$100.00 FLAT FEE $100.00 MN/A N/A
LESSOR(S): INTEREST:
NAME TERRY LEE RILEY 1.00000000
CONTINUED

ADDRESS P.O. BOX 50713

CITY ST 2IP DENTON, TX 76206

TIN:

PHONE:

EMAIL:

NAME

CONTINUED

ADDRESS

CITY ST2IP

TIN:

PHONE:

EMAIL:

|roraL inTerest: I | 1.00000000
SEE ADDITIONAL PAGES OR ATTACHMENTS O

INSTRUCTIONS, SPECIAL PROVISIONS AND OBLGATIONS:

***PARAGRAPH 12: SURFACE AREA WILL NOT BE USED FOR DRILLING: AND IF AN ADDITIONAL WELL WERE DRILLED IN THE IMMEDIATE AREA, IT WOULD BE

DIRECTIONALLY DRILLED.

WT: MEI201021

VEP CK #: 8422

Lease Purchase Report REVISED 3/32008 cilts
*es sse -
. . e .
3.3 w8y 2 BT




UCUWMEN]| INCLUUES T TRAMPCR EVIUENT CHEMILAL PWASH ITARNING DU

’ : WESTESNDNATISJN&L BANK 008422
IDLAND,
<L WVERITAS3A] s
PO. Box 173 = 1163 8/6/2010
Midiond. Texas 78702
432 682.4002
PAYTOTHE T Lee Rile **100.00
ORDER OF — i ] $
One Hundred and 00/ Q0+ tutaictiiickiikioohiicriok koo * PP
DOLLARS
Terry Lee Riley
PO Box 50713

Denton, TX 76206

y ) T I Vv
AT [

MEMO  MEI201021 }«umpnnzm'suém"u'r;}
VERITAS 321 ENERGY PARTNERS, LP 008422
Terry Lee Riley 8/6/2010
Date Type Reference Original Amt. Balance Due  Discount Payment
8/4/2010 Bill Bonus Consideration 100.00 100.00 100.00
Check Amount 100.00

(WNB) Veritas 321 EP MEI201021 100.00
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S
LICENSE NUMBER.

HH 4L A5 OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 15th day of JUNE, 2010, between TERRY LEE RILEY, dealing in his sole and separate property, as Lessor (whether
one or more), whose address is: P.O. BOX 50713, DENTON, TX 76206 and MARINER ENERGY, INC., 2000 W. SAM HOUSTON
PKWY S, STE. 2000, HOUSTON, TEXAS 77042-3622. Lessce: WITNESSETH:

1. Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does
hereby grant. lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for,
producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land,
lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on said lans'. necessary or useful in Lessee’s operations in uxploring, drilling for, producing, treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said land.”
is located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

Lot 9, Block 29, Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S,
Glasscock County, Texas, containing 0.161 acres, more or less.

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation. prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.161 acres, whether actually containing
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepis the bonus as lump sum consideration
for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hercof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafier called "primary term,” and as long thereafier as operations, as hereinafler defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

3. Asroyalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
(1/4) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of
such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, to bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas; (c) To pay
Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee’s election,
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times
thereatier, there is any well on saia land or on iands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in,
and thereafier this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceptable 10 Lessee. If. at any time or times afier the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or draft of Lessee, as royalty, a sum equal to one dollar (31.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR
Mailing Address: LESSOR'S ADDRESS SHOWN ABOVE

or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment hercin provided, pay or
tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in pan, liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land, lease, or leases, as to any or all minerals or horizons, so as 1o establish units containing not more than 80 surface acres, plus 10% acreage tolerance:;
provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as (o contain
nol more than 640 swince acrzs pws 16% acreage tolerance, if imited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid
hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted, cither at the time established, or after enlargement, are required under any
governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, drilling,
or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said
option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered. for all purposes, except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
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formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are relcased as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or
herealter, either as to parties or amounts, from that as to any other part of the leased premises.

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word "operations” shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas. sulphur or other minerals, excavating a mine,
production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in ail operations
hereunder. Lessee shall have the right at any time to remove all mechinery and fixtures placed on said land, including the right to draw and remove casing. No
well shali be drilied nearer than 200 feet 1o the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No
change or division in the ownership of said land. royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor's heirs, successors, or assigns, notice of such change or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties, or other moneys. or part thereof, to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days afier receipt of said notice within which to
meel or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. IF this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary 1o operations on the acreage so retained.

Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at any
time to pay or reduce same for Lessor, either before or after maturity. and be sibrogated to the rights of the holder thereof and to deduct amounts so paid from
royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease. bears 1o the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order. rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause. and this lease
may be extended thereafier by operations as if such delay had not occurred.

Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat, recorded on June 17, 1908 , Volume 1, Page 1, Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat, recorded on June 17, 1908, Volume
1, Page 1. Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

N WITNESS WHEREOF, this instrument is executed on the date first above written.
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ACKNOWLEDGMENT
STATE OF TEXAS §
§
COUNTY OF s §
This instrument was acknowledged before me on the [ day of 'j}b"f . 2010, by
separaie property,
Notary Pliblic, State of T
MICHAEL PARDEE Nvupaee  YoniKs
Notary Public, Notary' Name (primed): =~
7 State of Texas
Comm. Exp. 04-13-14 3 !
= Gy My Commission Expires: KH‘;/ % '}
FILED STATE OF TEXAS
B Pins eAacH COUNTY OF GLASSCOCK
ONTHE 30 DAY OF = s o Y Sl Bt B i s
me and was duly
RECORDED in olume named
AD, Roro RECORDS of QMeocadh GOy Toms o e

INS. NO. Yl A5

ﬂl«m:@m

County Clerk, Glasscock County, Texas
OFFICIAL PUBLIC RECORDS

@«_«, VoL /50 page 428
- s nsconneoz%g; us? 36,2040
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Mariner ENeErGy, INc.

FINAL

LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: September 13. 2010 PROSPECT: Deodwood
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP [KT) AFE # 072296
APPROVED BY: lbiuecol- formula inserted

ASSIGNOR/LESSOR/GRANTOR:
STEVE M. PELZEL AND DEBORAH J. PELZEL

ASSIGNEE/LESSEE/GRANTEE:
MARINER ENERGY, INC.

PROPERTY DESCRIPTION:

LOT 11 AND 12, BLOCK 29, CALVERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION 1, BLOCK 34,
TOWNSHIP 4 SOUTH, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.321 ACRES, MORE OR LESS.

NEW = FEDERAL o DOCUMENTS SUBMITTED:

RENEWAL 0 STATE | ORIGINAL LEASE @ COMPLETED W¢ =
RATIFICATION O GOVT. AGENCY O MEMORANDUM OF LEASE O MINERAL TAKEOFF =}
EXTENSION O FEE LEASE PLAT O RECEIPT OF PAYMENT @
AMENDED O PAID-UP COPY OF DRAFT/CHECK O
[ BOOK: | [ PAGE: | [ ENTRY/REGISTER/MICROFILM | [ COUNTY /PH-ST |

150 827 4675 GLASSCOCK COUNTY. TX
| DAIE ] | EFFECTIVE DATE: I I EXPIRATION DATE: ] 1 TERM (YRS, I
July 15,2010 July 15,2010 July 15,2013 3
I MINERAL INTEREST: ] r GROSS ACRES: l | NET ACRES: | L ROYALTY RATE: I
1.00000000 03210 0.3210 0.2500000(
I CO. GWI ] [ | L CO. NET ACRES: l I SHUT-IN ROYALTY AMOUNT: ]
1.00000000 0.3210 $0.32
| BONUS PER ACRE: l l BONUS AMOUNT: I I FIRST RENTAL DUE | | RENTAL AMOUNT: ]
$100 FLAT FEE $100.00
LESSOR(S): [INTEREST:
NAME STEVE M. PELZEL AND DEBORAH J. PELZEL | 1.00000000
CONTINUED!

ADDRESS P.O.BOX 214

CITY ST 2IP G X 79739

TIN:

PHONE:

EMAIL:

NAME l J

CONTINUED

ADDRESS

CITY ST 2IP

TIN:

PHONE:

EMAIL:

llom. INTEREST: l 1.00000000 l
SEE ADDITIONAL PAGES OR ATTACHMENT O
INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

***PARAGRAPH 12)...SURFACE AREA WILL NOT BE USED FOR DRILLING AND IF ANOTHER WELL IS DRILLED IN IMMEDIATE AREA, IT WILL BE DIRECTIONALLY
DRILLED.

WT: MEI201025

VEP CK #: 8489

Tease Purchase Reporl REVISED 3/32008 o/t




PER BV

(WNB) Veritas 321 EP MEI201025 L

E WESTERRAII\IDr&LISNAL BANK 008489
£ TR
| D\VERmAs 3
L FO. Box 173 1163 8/26/2010
Lg-; Midland, Texas 79702
= 432682 4002
1 PAYTOTHE Steve Pelzel and Deborah Pelzel '$ **100.00
| ORDER OF ___ - B
: e HURE S Ari DD D R A T o
z DOLLARS
g Steve Pelzel and Deborah J. Pelzel
PO Box 214
Garden City, TX 79739 -
i L\ o { r" L
MEMO  MEI201025 L AUTH'?R\?,'FD SIGNATURE
VERITAS 321 ENERGY PARTNERS, LP 008489
Steve Pelzel and Deborah Pelzel 8/26/2010
Date Type Reference Original Amt. Balance Due  Discount Payment
8/26/2010 Bill Flat Fee 100.00 100.00 100.00
Check Amount 100.00
100.00

9400
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S
LICENSE NUMBER.

#4475 OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 15th day of JULY, 2010, between STEVE M. PELZEL AND DEBORAH J. PELZEL, hushand and wife, as Lessor
(whether one or more), whose address is: P O Box 214, Garden City, TX 79739 and MARINER ENERGY, INC,, 2000 W. SAM
HOUSTON PKWY S, STE. 2000, HOUSTON, TEXAS 77042-3622, Lessee;: WITNESSETH:

1. Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring. drilling, mining and operating for,
producing and owning oil, gas. sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land,
lay pipe lines, establish and wtilize facilities for surface or subsurface disposal of sait water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on said land, necessary or useful in Lessee's operations in exploring, drilling for. producing, treating,
storing and transporting minerals produced from the lund covered hereby or any other land adjacent thereto. The land covered hereby, herein cailed “said land,”
is located in the County of GLASSCOCK, State of TEXAS. and is described as follows:

Lot 11 and 12, Block 29, Calveriey Heights Addition,
located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S, Glasscock County, Texas,
containing 0.321 acres, more or less.

This lease also covers and includes. in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.321 acres, whether actually containing
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thercof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hercunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafter called "primary term.” and as long thereafier as operations, as hereinafier defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

3. As royalty, Lessee covenants and agrees: (a) To deliver 1o the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
(1/4) pan of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of
such one-fourth (1/4) pan of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear one-fourth
(1/4) of the cost of treating oil 10 render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products. the market value. at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas: (c) To pay
Lessor on all other minerals mined and marketed or utilized by Lessee from said land. one-tenth either in kind or value at the well or mine at Lessee's election,
except that on sulphur mined and markeied the royaity shall be one dollar (31.00) per long ton. If, at the expiration of the primary tenn or at any lime or times
thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas. and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or fumnish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unaccepiable to Lessee. If. at any time or times afier the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land. then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing. and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR
Mailing Address: R'S ADDR SHOWN ABOVE

or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or
tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option. to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land. lease. or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance;
provided. however, units may he established as to any one cr more horizons, or existing units may be enlarged as to any one or mere horizons, so as to contain
not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas. (2) liquid
hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted, either at the time established, or afier enlargement. are required under any
govemmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, drilling,
or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said
option as 1o each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lcase is in force, and whether before or after production has been
established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty. or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in
lease or unit operations. which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
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royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including. without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hercof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thercon for unitized minerals. Subject to the provisions of this
paragraph 4. a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right te pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4. the words "separate tract” mean any tract with royalty ownership differing, now or
hereafter. either as to parties or amounts, from that as to any other pari of the leased premises.

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as 1o any part or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word "operations”™ shall mean operations for and any of the following: drilling. testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine,
production of oil, gas, sulphur or ather mineral, whether or not in paying quantities.

Lessee shall have the use, free from royalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have e right at any time to remove all machinery and fixwres piaced on said iand, including the right to draw and remove casing. No
well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

The rights and esiate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants.
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto. their heirs, successors, assigns. and successive assigns. No
change or division in the ownership of said land, royalties. or other moneys. or any part thereof, howsoever effected, shall increase the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been fumished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which 1o
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause. it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as 10 which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary to operations on the acreage so retained.

Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any mortgages. taxes or other liens, or interest and other charges on said land. but Lessor agrees that Lessee shall have the right at any
time to pay or reduce same for Lessor, either before or after matunty, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from
royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

IF, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof. and Lessee is not conducting operations on said land by reason of (1) any law, order. rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause. and this lease
may be extended thereafter by operations as if such delay had not occurred.

Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat, recorded on June 17. 1908 , Volume 1, Page 1, Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands | d within the boundaries of the Original Town of Garden City, as described on the Plat. recorded on June 17, 1908, Volume
1, Page |, Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

N WITNESS WHEREOF, this mstrument is ex on the date first above written.

LESSOR: IQ b

STEVRM. PELZEL |

LESSOR: /ddmu}l ) f‘ﬂ/;f{

DEBORAH J. PELZEL
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ACKNOWLEDGMENT
STATE OF TEXAS §
§
COUNTY OF MIDLAND § . l
£ T }
This instrument was acknowiedged cefore me on the &/’ day of J’L LA , 2010, by STEVE M. PELZEI

' 5
Se—rt ¥ :"L.s-’«“\z% ig‘ Vs o

Notary Public, State of Texas

7 2 c
My Commission Expires: DE- <52/

STATE OF TEXAS §
§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on the £§= day of A/L/Z ; . 2010, by DEBORAH J. PELZEL, wife of Steve M.

Pelzel

IqA M‘ m' //-"! -
: ta.n“ Public, State om \;Z‘L-;ﬂ—#& b%)i?(ﬂ-fwehr_‘\
£ “ Notary Public, State of Texas
My Commission Expires 8-25-2010] Te

"\F/ GRS, Py A
My Commission Expires: (- AS e AC

FILED STATE OF TEXAS
COUNTY OF GLASSCOCK
AT_J: 2 0'CLOCK A. | herebyy certify that this Instrument was FILED on the
ON THE _Z_. DAY OFqu_ RECORDED In the Vokime and Page of the. named
AD., A0/D RECORDS of Glasscock County, Texas, as stamped
INS.NO. __ #{ 75~

&mﬁm

County Clark, Glasscock County, Texas

ﬁm)@m

COUNTY CLERK, GLASSCOCK COUNTY, TEXAS

. vo._ /&0 pace__ A7
sv&é@z&%uﬁ necomoRD Ve 200

OFFICIAL PUBLIC RECORDS
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FINAL

LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: Octlober 19, 2010 PROSPECT: DEADWOOD
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP (K1) AFE #
APPROVED BY:

ASSIGNOR/LESSOR/GRANTOR:
DANA G. HENRICHS

ASSIGNEE/LESSEE/GRANTEE:
MARINER ENERGY, INC.

PROPERTY DESCRIPTION:

LOT 1,2 AND 3, BLOCK 41, CALVERLEY HEIGHTS ADDITION, LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION 1, BLOCK 34, T-4-S,
GLASSCOCK COUNTY, TEXAS, CONTAINING 0.241 ACRES, MORE OR LESS.

[NEW &= FEDERAL O DOCUMENTS SUBMITTED:
|RENEWAL O STATE 0 ORIGINAL LEASE @ COMPLETED W9
|RATIFICATION O GOVT. AGENCY O MEMORANDUM OF LEASE O MINERAL TAKEOFF ]
|EXTENSION (] FEE 5] LEASE PLAT O RECEIPT OF PAYMENT m}
[AMENDED O PAID-UP COPY OF DRAFT/CHECK @ [ (m}
[ BOOK: ] [ PAGE: ] [ ENTRY/REGISTER/MICROFILM | [ COUNTY /PH-ST ]
152 843 4973 SLASSCOCK COUNTY, TX
l DATE: EFFECTIVE DATE: l EXPIRATION DATE —I [ TERM (YRS):
July 15. 2010 July 15,2010 July 15,2013 3
| MINERAL INTEREST: GROSS ACRES: I NET ACRES: | ’ ROYALTY RATE
1.00000000 0.4820 0.4820 0.25000000
CO. GWI ’ CO. NET ACRES: I [ SHUT-IN ROYALTY AMOUNT:
1.00000000 0.4820 $0.48

I BONUS PER ACRE:

BONUS AMOUNT:

FIRST RENTAL DUE:

RENTAL AMOUNT:

M/A

$250.00 $120.50 N/A

INTEREST:
1.00000000

LESSOR(S):
NAME

DANA G. HENRICHS

CONTINUED

P.O. BOX 322
GARDEN CITY, TX 79739

ADDRESS
CITY ST 2IP
TIN:

PHONE:

EMAIL:

NAME

CONTINUED

500 WEST KEATHLEY
GARDEN CITY, TX 79739

ADDRESS
CITY ST 2IP
TIN:

PHONE:

EMAIL:

TOTAL INTEREST: I | 1.00000000 l

SEE ADDMONAL PAGES OR ATTACHMENT m]

INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

***P 12) PROTECTION CLAUSE, STATING THE SURFACE AREA WOULD NOT BE USED FOR DRILLING: AND THAT IF AN ADDITIONAL WELL WERE TO BE DRILLED IN
THE IMMEDIATE AREA, IT WOULD BE DIRECTIONALLY DRILLED.

WT: MEI201030

VEP CK #: 8622

Lease Purchase Report REVISED 3/32008 ci/ts




' WESTERN NATIONAL BANK 008622

MIDLAND, TX
VERITAS 321 e
«====s> ENERGY PARTNERS, LP 88-737
PO. Box 173 1163 9/22/2010
Midland, Texas 79702
4326824002
g’%ég ng Dana G. Henrichs | $ **120.50
One Hundred Twenty and 50/ QQ* e reiaimuimmimmrmt i FRERS AR LR, * SRR A—
Dana G. Henrichs
PO Box 322
Garden City, Tx 79739 ) it
MEMO ; —— Auﬁmmzn%sam*jar -
MEI201030 L ), /
VERITAS 321 ENERGY PARTNERS, LP 008622
Dana G. Henrichs 9/22/2010
Date Type Reference Original Amt. Balance Due  Discount Payment
9/22/2010 Bill Bonus 120.50 120.50 120.50
Check Amount 120.50
(WNB) Veritas 321 EP MEI201030 L 120.50



ant E: ) - (o3 I3
B! ) ;

Producers 88 (7-69) — Paid Up BULK -l Jo PAGE O4 3
With 640 Acres Pooling Provision

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S
LICENSE NUMBER.

4973 OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 15th day of JULY. 2010, between DANA G. HENRICHS, dealing in her separate property, as Lessor (whether one or
more), whose address is: P O Box 322, Garden City, TX 79739 and MARINER ENERGY, INC., 2000 W. SAM HOUSTON PKWY S.
STE. 2000, HOUSTON, TEXAS 77042-3622, Lessee: WITNESSETH:

I Lessor, in consideration of 10.08 Dollars. receipt of which is hereby acknowledged., and of the covenants and agreements of Lessee hereinafier contained, does
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring. drilling. mining and operating for.
producing and owning oil. gas. sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land,
lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, emnloyee houses and other structvres on said land. necessary or usefu) in Lessee’s operations in exploring. drilling for. producing. treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said land.”
is located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

Lot 1,2 and 3, Block 41, Calverley Heights Addition,
located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S,
Glasscock County, Texas, containing 0.241 acres, more or less.

This lease also covers and includes. in addition to that above described. all land. if any. contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession. reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees (o execute any suppiemental instrument requested by Lessee for a2 more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder. said land shall be deemed to contain 0.482 acres. whether actually containing
mare or less. and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof. this lease shall remain in force for a term of 3 years from the date hereof,
hereinafter called "primary term.” and as long thereafter as operations. as hereinafier defined. are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

3. Asroyalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor. in the pipe line to which Lessce may connect its wells, the equal one-fourth
(1/4) part of all oil produced and saved by Lessee from said land. or from time to time, at the option of Lessee, to pay Lessor the average posted market price of
such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, to bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil: (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee. computed at the mouth of the well. or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well. of one-fourth (1/4) of such gas and casinghead gas: (¢c) To pay
Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee's election,
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. I, at the expiration of the primary term or at any time or times
thereafier. there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities
other than well facilities and ordinary lease facilities of flow lines. separator, and lease tank. and shall not be required to settle labor trouble or to market gas
upon terms unacceptable to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days. and during such time there are no operations on said land. then at or before the expiration of said ninety day period, Lessee shall pay or tender. by check
or drafi of Lessee. as royalty. a sum equal 1o one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR
Mailing Address: LESSOR'S ADDRESS SHOWN ABOVE

or its successors, which shall continue as the depositories. regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in rovalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or
tender such shut-in rovalty. in the manner above specified. either jointly to such parties or separately to each in accordance with their respective ownerships
thereof. as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part. liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right. at its option. to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land, lease. or leases. as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres. plus 10% acreage tolerance:
provided. however. 'nits may be established =s to any one or mare horizons, or existing units may be enlarged as to any oic or more horizons, so as to contain
not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid
hydrocarbons (condensate) which are not liguids in the subsurface reservoir. (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitied. either at the time established. or after enlargement. are required under any
govermnmental rule or order, for the drilling or operation of a well at a regular location. or for obtaining maximum allowable from any well to be drilled. drilling,
or already drilled. any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said
option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered. for all purposes. except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in
lease or unit operations. which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit, and the production so allocated shall be considered for all purposes. including payment or delivery of royalty, overriding
rovalty and any other payments out of production. to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
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royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including. without limitation. any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafier
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implicd or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4. the words "separate tract” mean any tract with royalty ownership differing, now or
hereafter, either as to parties or amounis. from thal as to any other part of the leased premises.

Lessee may at any time and from time to time execute and deliver 1o Lessor or file for record a release or releases of this lease as to any part or all of said land
or of any mineral or horizon thereunder. and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing. completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas. sulphur or other minerals, excavating a mine,
production of oil, gas. sulphur or other mineral, whether or not in paying quantities.

Lessee shall have the use, free from rovalty, of wurer, other than from Lessor's water weils, and of oil and ges produ.ed from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures piaced on said land. including the right to draw and remove casing. No
well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations. and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors. assigns. and successive assigns. No
change or division in the ownership of said land. royalties. or other moneys. or any part thereof. howsoever effected. shall increase the obligations or diminish
the rights of Lessee. including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee. its successors or assigns, no change or division in the ownership of said land or of the royalties, or
other moneys. or the right to receive the same. howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns. notice of such change or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division. and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may. nevertheless pay or tender such
royalties. or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
selting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meel or commence o meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the downg of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations. {(but in no event less that forty acres). such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the weil.
or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary to operations on the acreage so retained.

Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any mortgages. taves or other liens. or interest and other charges on said land. hut Lessor agrees that Lessee shall have the right at any
time to pay or reduce same for Lessor. either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from
royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or
no interest therein, then the rovalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein. if any. covered by this lease. bears to the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

If. while this lease is in force. at. or after the expiration of the primary term hereof. it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order. rule or regulation, (whether or notr subsequently
determined to be invalid) or (2) any other cause. whether similar or dissimilar. (except financial) beyond the reasonable control of Lessee. the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease
may be extended thereafter by operations as if such delay had not occurred.

Notwithstanding anything herein contained to the contrary. it is understood and agreed that Lessee. it successors or assigns. shall not enter upon nor use the
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat. recorded on June 17, 1908 . Volume 1. Page |, Plat Records of Glasscock County. Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City. as described on the Plat, recorded on June 17, 1908, Volume
. Page 1. Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein. or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

LESSOR. ] JQinon _I), { f?_’}g’/tbuu...-:,-

9“3 G. Henrichs

ACKNOWLEDGMENT
STATE OF TEXAS §
§
COUNTY OF GLASSCOCK §
= ¥h 1 L . P
This instrument was acknowledged before me on the } - day of &%) }’di I L’c' ¢, 2010, by Dana_G. Henrichs, dealing in her separate

property.

( ;’i N ) b 5
"r:?f ipnso & J [EUNE

Notary Public, State of Texas
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FILED

AT _/2:00 O'CLOCK 7{4 M-
ONTHE /A DAYOF Jefaj er

AD, a/0
INS.NO. 4973

COUNTY CLERK, GLASSCOCK COUNTY, TEXAS

STATE OF TEXAS
COUNTY OF GLASSCOCK

| hereby certify that this instrument was FILED on the
date and at the time stamped hereon by me and was duly
RECORDED in the Volume and Page of the named
RECORDS of Glasscock County, Texas, as stamped

5 Y ﬁl«m—.& Bade_

County Clerk, Glasscock County, Texas

OFFICIAL PUBLIC RECORDS

vo_ /52  pace F¥3
RECORDED fgf}é‘éw /j, AOS A




= VM arineEr ENERrRGY, INC.

-

PRELIM

LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: september 27. 2010 PROSPECT:
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP (KT) AFE # 072296
APPROVED BY: |guecd- formula inserted l

ASSIGNOR/LESSOR/GRANTOR:

CURTIS PALMER

ASSIGNEE/LESSEE/GRANTEE:
MARINER ENERGY, INC.

PROPERTY DESCRIPTION:

LOTS 1 AND 2. BLOCK 42. CALVERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION 1.
BLOCK 34. T-4-5. GLASSCOCK COUNTY. TEXAS. CONTAINING 0.321 ACRES. MORE OR LESS.

G 2 [FEDERAL 0 DOCUMENTS SUBMITTED:
RENEWAL (] STATE m] COPY OF ORIGINAL LEASE @ COMPLETED W9 o
RATIFICATION o GOVT. AGENCY o MEMORANDUM OF LEASE ] MINERAL TAKEOFF o
EXTENSION () FEE LEASE PLAT a RECEIPT OF PAYMENT o
|AMENDED ) PAID-UP COPY OF DRAFT/CHECK o O
I BOOK: | [ PAGE: | [ ENTRY/REGISTER/MICROFILM | [ COUNTY/PH-ST |
TBR TR TBR LASSCOCK INTY TX
I DATE: l l EFFECTIVE DATE: I l EXPIRATION DATE: | l TERM (YRS): ]
June 25, 2010 June 25. 2010 June 25, 2013 3
I MINERAL INTEREST | I GROSS ACRES: ] I NET ACRES: I l ROYALTY RATE ]
100000000 1.3211 0.3210 25000000
[ €O.6wWI ] I l I CO. NET ACRES: l I SHUT-IN ROYALTY AMOUNT: l
1 00000000 03210 $0.32
| BONUS PER ACRE | I BONLIS AMOUNT I [ FIRST RENTAL DUE l I RENTAL AMOUNT ]
S100 FLAT RATE S100.00 N/ A N/ A
LESSOR(S): [INTEREST:
NAME CURTIS PALMER [ 1.00000000
CONTINUED| C/O: BUFFY DEMPSEY, POWER-OF-ATTORNEY
ADDRESS P.O. BOX 424
CITY ST2IP HAPPY, TX 79042
TIN: ACQUIRING
PHONE:
EMAIL:
NAME I
CONTINUED
ADDRESS
CITY STZIP
TIN:
PHONE:
EMAIL:
[tom. INTEREST: | [ 1.00000000 I
SEE ADDITIONAL PAGES OR ATTACHMENTS ]

INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

***P 12) PROTECTION CLAUSE, STATING THAT THE SURFACE AREA WOULD NOT BE USED FOR DRILLING; AND THAT IF AN ADDITIONAL WELL WERE DRILLED IN THE
IMMEDIATE AREA, IT WOULD BE DIRECTIONALLY DRILLED.

WT: MEI201031

VEP CK #: 8670

Le0se Purchose Repor REVISED 3732008 o

-
(LT Y




VERITAS 21 ™,

o
October 12, 2010

Curtis Palmer

C/0: Buffy Dempsey
P.O. Box 424
Happy, TX 79042

RE: Ponus Consideration for 0l Gas & Mineral Lease
LoTs 1 anD 2, BLock 42, CALVERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 AND THE W/2 SE/4 OF
SECTION 1, BLock 34, T-4-S, GLasscock COUNTY, TexAS, CONTAINING 0.321 ACRES, MORE OR LESS.

GLASSCOCK COUNTY, TEXAS
Dear Ms. Dempsey:

In receipt of your Curtis Palmer’s executed Oil and Gas Lease covering the captioned property,
enclosed is check number 008670 made payable to him in the amount of $100.00 for his share of

the bonus consideration (0.3210 net acres).

Please acknowledge your recejpt hereof by signing in the space provided below and returning
one copy of this letter to the undersigned in the envelope provided.

Thank you for your cooperation in this matter. Should you have any questions, please advise.

Kelsey Tatsch
Lease Analyst
Extension 119

Received this | day of ('l , 2010.

1) LU AA : Ly L} fog AR/ ] ‘;"“'Q-LLIL {

Buffy Dempsey, Power-of-Attorney

|

PO. Box 173 « Midland. Texas 79702 « 432.682.4002 « 432.684.474| fax



Producers 88 (7-69) — Paid Up
With 640 Acres Pooling Provision

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S

LICENSE NUMBER.

OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 25th day of JUNE, 2010, between CURTIS PALMER, as Lessor (whether one or more), whose address is: P.O.
BOX 424, HAPPY, TX 79042 and MARINER ENERGY, INC., 2000 W. SAM HOUSTON PKWY 8§, STE. 2000, HOUSTON, TEXAS

77042-3622, Lessee; WITNESSETH:

1. Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for,
producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land,
lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on said land, necessary or useful in Lessee’s operations in exploring, drilling for, producing, treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said land,”

is located in the County of GLASSCOCEK, State of TEXAS, and is described as follows:

Lots 1 and 2, Block 42, Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T4-S,
Glasscock County, Texas, containing 0.321 acres, more or less.

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.321 acres, whether actually containing
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafter called "primary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than

ninety (90) consecutive days.

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
(1/4) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of
such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas; (c) To pay
Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee’s election,
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times
thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such
wells are shut-in, this lease shali, nevertheiess, continue in force as thougn operations were being conducted on said !and for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or fumnish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceptable to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR
Mailing Address: 'S ADDR \4

or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or
tender such shut-in royalty, in the manner above specified, either jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance;
provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain
not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas, (2) liquid
hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted, either at the time established, or after enlargement, are required under any
governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, drilling,
or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said
option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established either on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
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Producers 88 (7:69) — Paid Up
With 640 Acres Pooling Provision

formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words "separate tract™ mean any tract with royalty ownership differing, now or
hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine,
production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

Lessee shall have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No
well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary to operations on the acreage so retained.

Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at any
time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from
royalties or other payments payable or which may become payable te Lessor and/or assigns under this lease. [f this lease covers a less interest in the cil, gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease
may be extended thereafter by operations as if such delay had not occurred.

Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat, recorded on June 17, 1908 , Volume 1, Page 1, Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat, recorded on June 17, 1908, Volume
1, Page 1, Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface

location on other lands and bottomed under the leased premises.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

CURTIW ER F i
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Producers 88 (7-69) — Paid Up
With 640 Acres Pooling Provision

ACKNOWLEDGMENT

STATE OF TEXAS §
COUNTY OF ’&-'J‘Mr §
This instrument was acknowledged before me on the :2 G day of -3:’ ‘-1 , 2010, by CURTIS PALMER,
/U M mm
Notary Public? State of
Al S—EO'“' %ﬂw-\'h {

Notary's Name (printed):

N. SCOTT DOWNING
Y COMMISSION EXPIRES

August 23, 2011
My Commission Expimsg/gg / 1/

o
&
o*

.
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Mariner Enercy, INc.

FINAL
LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: Seplember 13, 2010 PROSPECT: DEADWOOD
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP (KI) AFE # 072296
APPROVED BY: Iblne-l-lmuduvuhd

ASSIGNOR/LESSOR/GRANTOR:

EMMA C. SCHAFER

ASSIGNEE/LESSEE/GRANTEE:

MARINER ENERGY, INC.

PROPERTY DESCRIPTION:
ALL OF BLOCK 1 AND LOT 1, 2 AND 3, BLOCK 13, CALVERLEY HEIGHTS ADDITION, LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION 1, BLOCK 34, TOWNSHIP 4 SOUTH,
GLASSCOCK COUNTY, TEXAS, CONTAINING 2.548 ACRES, MORE OR LESS.

[NEw @ [reperaL u] DOCUMENTS SUBMITTED:
|RENEWAL O STATE (=] ORIGINAL LEASE COMPLETED W9 2]
|RATIFICATION (m] GOVT. AGENCY a MEMORANDUM OF LEASE ] MINERAL TAKEOFF (]
|EXTENSION (m] FEE LEASE PLAT @] COPY OF ORIGINAL PATENT O
| AMENDED m] PAID-UP 5] COPY OF DRAFT/CHECK = RECEIPT OF PAYMENT @
[ BOOK: ] [ PAGE: | [ ENTRY/REGISTER/MICROFILM | [ COUNTY/PH-ST ]
150 830 4676 GLASSCOCK COUNTY, TEXAS
I DATE: l | EFFECTIVE DATE: | ’ EXPIRATION DATE: I [ TERM (YRS): I
August 15, 2010 August 15, 2010 August 15, 2013 3
MINERAL INTEREST: l [ GROSS ACRES: I l NET ACRES I [ ROYALTY RATE l
0:9054140) 2.5480 2.3070 0,25000000
[_ CO.GwWi l I [ ‘ CO. NET ACRES: l | SHUT-IN ROYALTY AMOUNT: I
100000000
' BONUS PER ACRE: l | BONUS AMOUNT: ] I FIRST RENTAL DUE: ] l RENTAL AMOUNT ]
$250.00 $576.75 N/A N/A
LESSOR(S): INTEREST:
NAME EMMA C. SCHAFER 0.90541601
CONTINUED

ADDRESS P.O.BOX 194

chy ST2IP GAR TEXAS 79739

TIN:

PHONE:

EMAIL:

NAME ]

CONTINUED

ADDRESS

CITY ST ZIP

TIN:

PHONE:

EMAIL:

TOTAL INTEREST: ] l 0.90541601
SEE ADDITIONAL PAGES OR ATTACHMENTS ]
INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

PARAGRAPH 12...NO DRILLING OPERATIONS WOULD BE ON LAND LOCATED IN THE GARDEN CITY BOUNDARIES PER THE MAP RECORDED IN THE COURTHOUSE (VOLUME |, PAGE 1)

OR BY WAY OF DIRECTIONAL DRILLING.

WT: MEI201026

VEP CK #: 8491

Lease Purchase Report REVISED 3/32008 cifts




OOt T T TR ) O LITETRILALLY MEAL (TVE FARPE]

: y WESTEhRAll\IDNATIONAL BANK 008491
LAND, TX
| SN -
: ENER TNE :
2 o ekt el 1163 8/26/2010
g Midiand, Texos 79702
=3 432682.4002
Y PAYTOTHE Emma Schafer **576.75
4 ORDER OF o 3
e Five Hundred Seventy-Six and 75/100**** e i i i
= = DOLLARS
Emma Schafer
P.O. Box 194
Garden City, TX 79739
MEMO  MEI201026 L T AUTHORZED qn:n‘.:m;m
VERITAS 321 R
ENERGY PARTNERS, LP 008491
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With 640 Acres Pooling Provision

NOTICE OF CONFIDENTIALITY RIGHTS: [IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S
LICENSE NUMBER.

L4 7, OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 15th day of AUGUST. 2010, between EMMA C. SCHAFER, dealing in her separate property, as Lessor, whose
address is: Box 194, Garden City, Texas 79739-0194, and MARINER ENERGY, INC., 2000 W. SAM HOUSTON PKWY S, STE. 2000,
HOUSTON, TEXAS 77042-3622. Lessee: WITNESSETH:

Lessor. in consideration of 10,00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does
hercby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring. drilling. mining and operating for.
producing and owning oil, gas. sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land.
lay pipe lines. establish and utilize facilities for surface or subsurface disposal of salt water. construct roads and bridges. dig canals. build tanks, power stations.
teiephone lines. employee houses and other structures on said land, necessary or useful in Lessee’s operations in exploring, driliing for, producing, trearing,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said land.”
is located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

All of Block 1 and Lot 1, 2 and 3, Block 13, Calverley Heights Addition,
located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S, Glasscock County, Texas,
containing 2.548 acres, more or less.

This lease also covers and includes. in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to execuie any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder. said land shall be deemed to contain 2.548 acres. whether actually containing
mare or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hereunder.

Unless sooner terminated or longer kept in force under other provisions hereof. this lease shall remain in force for a term of 3 years from the date hereof.
hereinafier called “primary term.” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
(1/4) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee. to pay Lessor the average posted market price of
such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks. Lessor’s interest. in either case, to bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil: (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas: (c) To pay
Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee’s election.
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any time or times
thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in.
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities
other than well facilities and ordinary lease facilities of flow lines. separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceptable to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for cach acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing. and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR
Mailing Address: LESSOR'S ADDRESS SHOWN ABOVE

or its successors. which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessce pays or tenders
shut-in royalty, two or more parties are. or claim to be, entitled to receive same, Lessee may, in licu of any other method of payment herein provided. pay or
tender such shut-in royalty, in the manner above specified. cither jointly to such parties or separately to each in accordance with their respective ownerships
thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in
paragraph 5 hereof. In the event of assignment of this lcase in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as to acreage owned by each.

Lessee is hereby granted the right. at its option, to pool or unitize any land covered by this lease with any other land covered by this lease. and/or with any other
land. lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, plus 10% acreage tolerance:
provided, however, units may be csiablished as to any viic or more horizons, or existing units may be cularged as to any one or more horizons. so as to contain
not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the following: (1) gas, other than casinghead gas. (2) liquid
hydrocarbons (condensate) which are not liquids in the subsurface reservoir. (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted. cither at the time established, or after enlargement, are mqmred unda any
governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, qﬂllm;.
or already drilled. any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said
option as 1o each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is meorded. Each
of said options may be exercised by Lessee at any time and from time to time wiile this lease is in force. and whether before or after production has been
established either on said land. or on the portion of said land included in the unit. or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral. royalty, or leasehold interests in lands within the unit which are not cﬂ'ecti\_rely
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered. for all purposes. except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit {(or 1o cach separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after ded_ucling any used in
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to lhe_lqul
number of surface acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production. to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
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royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph § hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as 1o
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this
paragraph 4, a unit once established hercunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or
hereafter. either as to parties or amounts, from that as to any other part of the leased premises.

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations. as to the released acreage or interest.

6. Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine,
production of oil. gas. sulphur or other mineral, whether or not in paying quantities.

7. Lessee shall have the use, free from royaity, of water. other than from Lessor’s water welis. and of oil and gas produced from said land in ail operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land. including the right to draw and remove casing. No
well shall be drilled nearer than 200 feet to the house or barn now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected. shall increase the obligations or diminish
the rights of Lessee. including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties. or
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been fumished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors. or assigns, notice of such change or
division. supported by cither originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division. and of such court records and proceedings, transcripts. or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may. nevertheless pay or tender such
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

9 In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence to meet all or any pant of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessce. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause. it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations, (but in no event less that forty acres). such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such casements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any mortgages. taxes or other liens. or interest and other charges on said land. but Lessor agrees that Lessee shall have the right at any
time to pay or reduce same for Lessor. either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from
royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order. rule or regulation. (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause. and this lease
may be extended thereafter by operations as if such delay had not occurred.

12. Notwithstanding anything herein contained to the contrary. it is understood and agreed that Lessee. it successors or assigns, shall not enter upon nor use the
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar. as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat. recorded on June 17, 1908 . Volume 1, Page 1. Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat, recorded on June 17, 1908, Volume
1. Page 1, Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein. or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

IN WITNESS WHEREOF. this instrument is executed on the date first above written.

£ P
Lessor: G izt g9¢ 2 C - <0 / e
EMMA C. SCHAFER
- ACKNOWLEDGMENT
STATE OF TEXAS §
§
COUNTY OF GLASSCOCK § t}
f ¢ JITA, 4 . 5
This instrument was acknowledged before me on the [ day of /'/n. 72 ;c??L . 2010. by EMMA C. SCHAFER. dealing in her separate
property.
: TINA MORENO ) _
Notary Public, State of Texas 7 = N
</ My Commission Expires 8-25-2010 =i 77 [Otin
| Notary Public, State of Texas =~ _

My Commission Expires:_C-'4 ~—= =</ 0
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VERITAS 321 ENERGY PARTNERS, LP
P.0. BOX 173
MIDLAND, TEXAS 79702
(432) 682-4002
(432) 684-4741 fax

MINERAL OWNERSHIP REPORT

PROSPECT: DEADWOOD PREPARED BY: PHIL HAMMOND
COUNTY OF: GLASSCOCK POSTED DATE: March 7, 2007
STATE OF: TEXAS REPORT DATE: | . oY & :22?2009
INDEX DATE: April 8, 2009
Mineral Ownership Report X
Surface Ownership Report

DESCRIPTION:

All of Section 1, Block 34, Township 4 South, T&P RR Co. Sy., Glasscock, Texas, Save and Except: Lots 2, 3 and 10,
Block 12, Lots 9, 10, 11 and 12, Block 25, Lots 1-9, Block 31, Lots 1, 2 and 3, Block 40, comprising 2.782 acres, and
Blocks 1, 2, 13, 14, 15, 16, 27, 28, 29, 30, 41 and 42 all in Calverley Heights Addition to the Town of Garden City,
Glasscock County, Texas, comprising 39.3059 acres and a 19.216 Acre Tract of land more fully described by metes and
bounds in that certain Quitclaim Deed, dated January 30, 1979, from Stephen Calverley, Jr. Trustee, et al, to Glasscock
County ISD, recorded in Volume 170, Page 150 of Deed Records of Glasscock County, and a 5 acre tract of land more
fully described by metes and bounds in Warranty Deed, dated July 5, 1909 from A.J. Mayer and W.H. Summers,
Trustees to G.L. Bogard County Judge, recorded in Volume 8, Page 260 of the Deed Records of Glasscock County,
Texas. Please See Notes 1, 2, 3 and 4.

SURFACE OWNER(S): | Not Determined

PHONE NO.:

NOTES: | Ownership is based off Runsheet provided by Choate Company, Inc.
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START OF REPORT

DESCRIPTION: All of Section 1, Block 34, Township 4 South, T&P RR Co. Sy., Glasscock, Texas, Save and Except:
Lots 2, 3 and 10, Block 12, Lots 9, 10, 11 and 12, Block 25, Lots 1-9, Block 31, Lots 1, 2 and 3, Block 40, comprising
2.782 acres, and Blocks 1, 2, 13, 14, 15, 16, 27, 28, 29, 30, 41 and 42 all in Calverley Heights Addition to the Town of
Garden City, Glasscock County, Texas, comprising 39.3059 acres and a 19.216 Acre Tract of land more fully described by
metes and bounds in that certain Quitclaim Deed, dated January 30, 1979, from Stephen Calverley, Jr. Trustee, et al, to
Glasscock County ISD, recorded in Volume 170, Page 150 of Deed Records of Glasscock County, and a 5 acre tract of
land more fully described by metes and bounds in Warranty Deed, dated July 5, 1909 from A.J. Mayer and W.H.
Summers, Trustees to G.L. Bogard County Judge, recorded in Volume 8, Page 260 of the Deed Records of Glasscock
County, Texas, a Right of Way for State Highway 33, in Section 1, Block 34, Township 4 South, T&P RR Co. Sy more fully
described in Right of Way Deed 56/226.

NAME OF MINERAL OWNER INTEREST NET ACS LEASEHOLD & EXP DATES
E.D.B. Ltd., A Texas Limited 1.00000000 565.0646 Leased to MPI Energy Partners, LP
Partnership See Note 2 (now Element Petroleum, LP)

Brenda Cook Nix, General Partner see below

P.O. Box 1541 Last OGL Date: 3/26/2007

Athens, TX 75751 Lessor: E.D.B. Ltd.

See Notes 1 and 2 Lessee: MPI Energy Partners, LP
Term: 2 years ending on March 26, 2009
Royalty: 1/5

Vol./Pg.: 101/50

Lands: Tract 1: All of Sec.1/34/4S-S&E
Lots & Blocks in SW/4 & W/2SE/4; N/2 &
SW/4 of Sec.2/34/4S; S/2 of Sec.6/34/4S;
All of Sec.11/34/4S; All of Sec.13/34/4S
S&E 40 in NE/4; All of Sec.19/33/5S; All of
Sec.24/34/5S; Tract 2: All of
Sec.17/34/4S

*Special Provisions: 90 Day CDC; Vertical
Pugh Clause; Horizontal Pugh (“as to all
depths 100’ below the stratigraphic
equivalent of the base of the deepest
producing formation on each proration

unit”)
This lease is now owned as follows:

Element Petroleum, LP 50.00%
Mariner Energy, Inc. 50.00%

The lease is being maintained under
the continuous development clause
by Mariner Energy, Inc.

TOTALS FOR MINERAL

OWNERSHIP 1.00000000 565.0646
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DESCRIPTION: All of Lots 10, 11, and 12 of Block 31 out of Section 1, Block 34, Township 4 South, T & P RR Co. Sy.,
consisting of 0.482093664 acres, more or less.

N R RNER INTEREST NET ACRES LEASEHOLD & EXP DATES
Roy Lee McDaniel 100% 0.482093664 OPEN
P.O. Box 178 See Note 2
Garden City, TX 79739
TOTALS FOR MINERAL ~
OWNERSHIP 100% 0.482093664

DESCRIPTION: All of Lots 5 and 6 of Block 39 out of Section 1, Block 34, Township 4 South, T & P RR Co. Sy.,
consisting of 0.32139578 acres, more or less.

NAME OF MINERAL OWNER INTEREST NET ACRES LEASEHOLD & EXP DATES
Edith Cook Books 100% 0.32139578 OPEN
P.O. Box 2069 See Note 2
Athens, TX 75751
TOTALS FOR MINERAL
OWNERSHIP 100% 0.32139578

DESCRIPTION: A strip of land as it underlies and an additional 60 feet on each side of Highway 33 as it pertains to
Section 1, Block 34, Township 4 South, T & P RR Co. Sy., more particularly described by metes and bounds in Right of
Way Deed 56/226 DR. Exact acreage is unknown.

NAME OF MINERAL OWNER INTEREST NET ACRES LEASEHOLD & EXP DATES
State of Texas 100% Unknown OPEN
Acting by and through the (7.828 Minimum)
Texas State Highway Commission See Note
TOTALS FOR MINERAL -
OWNERSHIP 100% 7.828

Note 1: Lands described within Section 1 of Oil and Gas Lease 101/50, are HBP by Element Petroleum

Operating LLC's ED Books 11 (API: 173-33499) drilled in Section 11, Block 34, Township4 South, T & P RR
Co. Sy., with the completion of this well, Lessee per the 90 day CDC in Lease will have 90 days to fulfill the
CDC or the lease as to undrilled proration units will expire.

Note 2: The Land Description in this report is based off Oil and Gas Lease 101/50 OPR, it appears that three
tracts that were included in this Lease were not and are currently not owned by E.D.B. Limited. Lots 10, 11
and 12 in Block 31 and Lots 5 and 6, Block 39 Calverley Heights an addition to the Town of Garden City
containing 0.80348944 acres, more or less, are included in OGL 101/50 with E.D.B. Ltd., as Lessor. It is
believed that lots 10, 11 and 12, Block 31 are owned by Roy Lee McDaniel and Lots 5 and 6, Block 39 are
owned by Edith Cook Books. Also, Land as it underlies and an additional 60 feet on each side of RR 33 as it
pertains to Section 1, Block 34, T4S, more particularly described by metes and bounds Right of Way Deed
56/226 DR is included in OGL 101/50, this is believed to be owned by the State of Texas. The cumulative
acreage for these tracts have been deducted from the total acreage credited to EDB Ltd.

Note 3: All streets and alleys per plat of Calverley Heights an addition to the Town of Garden City, recorded
29/450 DR, save and except those streets and alleys included in lands described in Note 2, are owned by

E.D.B. Ltd.

Note 4: Land as it underlies RR 33 from the North line of Section 1 to the North line of Calverley Heights also
being described as tract one in Right of Way Deed 56/226, is 7.828 acres. Land as it underlies RR from the
North line of Calverley Heights as platted to the North line of Section 12, also being described as tracts 2-10
in Right of Way Deed 56/226, acreage is unable to be determined for these tracts. Please refer to plat of

Calverley Heights recorded 29/450 DR for a more complete description.

End of Report
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This Agreement made and entered Into this 26th day of March, 2007, by between E.D.B., Ltd., a Texas Limited Parmership,
whose General Partner is Brenda Cook Nix, P.O. Box 1541. Athens, Texas 75751, herein called Lessor, and MP] Energy Partnars,
LP. 110 W, Loulslana, Suite 405, Midiand. TX 78701, herein called Lessee. WITNESSETH:

1. Lessor for and in consideration of Ten Dollars and other good and valuabla consideration In hand paid. raceipt of
which Is hereby acknowiedged, end of the covenants and agreements hersinafter contained on the part of Lessee to be pald, kep!t and
performed, hereby grants, leases and lets unto Lesaee, for the sole and only purpese of prospecting, Including seismic operations,
drilling for and producing oil and gas, laying pipe lines, bullding tanks, storing oil, buliding roads, constructing power lines, and building
:trucuxtes :mn to produca. save, teke care of, treat and transport sald products, the following lands situated in Glasscock County,

exas, to-wit:

See Exhibit *A" attached herato,
considered for all purposes of this lease as containing 4,533.6861 acres, whether there be more or less.

2, Subject to the other provisions hereln contained, this lease shall be for a primary term of two (2) years ending on
Mearch 26, 2008, (herein called "primary term®) end as long thereafter as oil and gas, or either of them, Is produced in paying quantities
from said land under the provisions hersof.

3. When production of oil and/or ges is secured, Lessee agress to pay or dellver to Lessor during the term hereof:

(a) As a royalty on oll, which Is defined as including all hydrocarbons produced in liquid form at tha mouth of the well
and all condensale, distillats, and other liquid hydrocarbons recovered from oil or gas by separator as required below, twenty parcent
(20%) of that produced and saved, the samae to be daliverad at the well or to the credit of Lessor into the plpe lina to which tha wells
may be connected, Lessee may from time to time purchasa any royalty oll in its possession paying therefor the highest posted prics,
plus premium, If any. offered or pald for oll, condensate, distillale or other liquid hydrocarbons, respectively, of a like type and gravity
for the fleld where producad and when run, or the gross proceeds of the sale thereof, whichever Is greater.

(b) As 8 royslty on any gas, which Is defined as all hydrocarbons and gaseous substances not defined as oil in
subparagraph (a) above, produced from sald land and sold or used off the premises or in the manufacture of gasoline or othar product
therefrom, the market value at the well of twenty percent (20%) of the gas so sold or used. Leesee agrees that before any gas
produced Is sold or used off sald 1and, it will be run, free of cost to Lessor, through an adequate oll and gas separator of conventional
type or other squipment st least as efﬂclem to the end that all liquid hydrocarbons racoverable from the gas by such means will be
recovered.

(e) Anything in subparagraphs (2) and (b) above o tha contrary notwithstanding, Lessor may at any time, or from time
to time, upon not less than sixty (60) days written notice 1o Lessees, require that payment of any royalties provided for hereln be made
In kind. All equipment and facliittes necessary to separately gather, measure, transport, and dispose of the royalty share of gas shall
be constructad, installed, and maintained at the sole risk, cost, and expense of Lassor. At such time or limes as Lessor Is not taking
royalty gas in kind, the market value of gas sold at the wells by Lessee shall be conclusively presumed lo be the price realized by
Lessee for the same thereof.

(d) Any othar provision hereln contalned fo the contrary notwithstanding, the peyment of royalties shall be the individual
obligation of Lessea and all royaities shall be paid commencing one hundred twenty (120) days after tha last day of the month in which
the initial sale of oll or gas produced from the above described land occurs, on oll on or before sixty (60) days after the last day of each
month during which oil is produced and on gas on or before sixty (80) days sfer the last day of each month during which gas s
produced. If Lessee falls to pay any royalty as herein provided, such payments shall be deamed delinguent and shall bear interest
from the date such payment became definquant untll paid, at a rate equal 1o the highest lawful rate permitted by the laws of the State
of Texas. on the unpald balance until paid, with such interest to be calculated dally, If the payment of royalties becomes definquent,
Lessor may, withoul other notice than thie paragraph file suit for )l such unpaid sums and all court costs and sttorneys' fees,

(o) Lesses shall furnish Lessor, in writing, within sixty (60) days of the inltial sale by Lessor of any oll or gas under the
terms of this lease with (1) tha nama and address of the purchaser thereof, (2) the lease number. division order number, or such othar
information as may be necessary 10 ldentify the lease premises on the records of the purchaser, and (3) the date that such sales
ecommence: therasfter Lesses shall fumish Leasor in writing within sixty (80) days of any change In (1) the nama and/or address of the
purchaser(s), (2) tha lsase numbers, division order numbers, of any other information necessary to identify the lease premises on the
records of the purchaser and (3) the date any new purchaser commences purchasing.

4, Lessse agrees that all royalties accruing under the lease (Including those paid in kind) shall be without deduction
for the cos! of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, and otherwise making the oll,
gas and other products produced hereunder ready for sale or use.

S. If at the end of the primary term or any time thereafter this leasa Is not otherwise being maintalned in force, it shail
nevertheless remain In force as long as Lessee engages In drilling, reworking or sny other operations reasonably calculated to obtsin
or restore production on the leased premises or lands pooled therewith without an intarruption of more than ninety (90) consecutive
days, and, if such operations result In the production of oll or gas or other substances covered hereby, as long thersafter as thera is
production I paying quantities.

6. After the time that the above described land has been drilled to a density necessary to entitla sach well producing,
oil and/or gas In paying quantities, to the maximum production allowable, under the rules and regulations of governmental authority
having jurisdiction, but not prior thereto, Lessee Is hereby granted the right to pool or unitize all of the land covered by this lease that
Is not allocatad to a producing well, but not & part thereof, with any other land, lease, leases, mineral estates or parts thereof for the
production of oil or gas. Units pooled for oll hereunder shall not exceed eighty (80) acres plus a tolerance of ten percent (10%), and
units pooled for gas hereunder shall not exceed six hundred forty (640) acres plus a tolerance of ten percent (10%). Lessee shall file
written unit designations In the county in which the premises are located and furnish a copy thereof to Lessor. Such units may be
designated either before or after the completion of wall. The antire acreage pooled into a unil shall be treated for all purposes. except
the payment of royalties on production from the pooled unit, as If It were included in this lease. In lleu of the roysities herein provided,
Lessor shall receive on production from a unit so pocied only such portion of the royalty stipulated herein gs the amount of its acreage
placed in the unit or its royalty interest therein on an acreage basis bears to the total acreage so pooled In the particular unil involved.

7. Lessee shall have free use of oil and gas from sald land for sl operations hereunder and the roysities shsll be
computed after deducting any so used. No potable water may be used for drilling operations, repregsuring, or secondary recovery
operations without Lessor's prior written consent. Lessee shall have the right st any time until one bundred eighty (180) days afiler the
explration or termination of this lease to remove all personal property and equipment placad by Lessee on sald premises, Including
the right to draw and remove all casing. Any such personal property, equipment or casing remaining on said premises after the
explration of said one hundred eighty (180)-day perlod shall be conclusively presumed to have been abandoned by Lessee, and shall
become the property of Lessor,
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8. The rights of either party hereunder may be assigned In whole or in parn and the provisions hereof shall extend
Lo the heirs, executors, administrators, successors, and assigns, but no change or division in ownership of the land, rentals or royalties,
however accomplished, shall operate to enlarge the obligations or diminish the rights of Lesses. No such change or division in the
ownership of the land, rentals or royaities shall be binding upon Lessee for any purpose until such person acquiring any interest has
fumished Lessee with the instrument or Instruments, or certified copies thereof, constituting his chaln of litie from the original Lassor,
An assignroent of this leese, in whole or in part, shall, to the extent of such assignment, relieve and discharge Lessee of any obligations
hereunder. Any assignment of this lease, in whole or in part, shall be recorded in each county in which the leased premises is locatad
end a cerlified copy of such recorded assignment shail be sent to Lessor within thirty (30) days from the date of such assignment;
notwithstanding any ectual or constructive knowledge or notice of such assignment, of or 1o Lessor, Lessor's succassors or assigns,
L:“:see shall remain obligated under this lease as though such assignment had.never been made until such certified copy is so
delivered {o Lessor.

9. Lassee shall not be llable for delays or defaults in its parformance of any agreement or covenant hereaunder due
1o ferce majeure, The term “force majeure” as employed herein shall mean: any act of God Including but not limited lo storms, floods,
washouts, landslides, and lightning; laws, acts, orders or requests of federsl, state, municipal or other governments or governmental
officers or agents under color of authority. If Lessee Is required, ordered or directed by any federal, state or municipal law, executive
order, rule, ragulation or raquest enacted or promulgated under color of authority to cease driliing operations, reworking operations or
producing operations, then untll such time as such law, order, rule, regulation, request or force majeure is terminated and for a period
of ninaty (90) days after such termination each and every provision of this lease thet might operate 1o lerminate it or the estate
conveyed by it shall be suspended and inoperative and this lease shall continue In full force. If eny perlod of suspension occurs during
the primary term, the time thereof shall be added to such term.

10. Lessor heraby wamrants and agrees (o defend the titie lo sald land agalnst those claiming by, through or under it,
but not otherwise, and egrees that Lessee, at its option, may discharge any tax. mortgage or other llen upon said land, nd in the avent
Lessas does so, It shall be subrogated to such lien with the right to enforce same and apply rentals and royaliles accruing hereundar
toward salisfying same. Without Impairment of Lessee’s rights under the warranty In the event of such failure of ttls, it Is agreed that,
if Lessor owns an interest in said land less then the entire fee simple estate. then the royaities and surface demages, If any, to be pald
Lessor shall be reduced proportionately.

1. If a1 the expiration of the primary term or at any time thereafier, there is located on the leassd premises a well or
wellg capable of producing ges In paying quantities end such gas Is not produced for lack of a suitable markst and this leasa Is not
being maintained In force and effect under the other lerms and provisions hereof, Lessee may pay as royalty a sum of money equal
to ONE DOLLAR ($1.00) per net mineral acre then subject to this lease, such payment shall be made to Lessor or tendered to her credit
Intha FIRST STATE BANK, ATHENS, TEXAS, prior to the axpiration of the primary term of this lease or, If the primary term has expirad
prior to the shutting In of sald well, within sixty (60) days after Lessee shuts in sald well or ceases to produce gas therefrom or within
sixty (B0) days after this lease ceasas to be maintained In force under its other provisions: and If such payment Is made, this lease
shall be considerad to be a producing lease and such payment shall extand the term of this lease for a period of one (1) year from the
date such payment or tender is made. and it will ba considared under all provisions of this lease that gas is being produced from the
leasad premises during the annual period for which such royalty is pald or tendered as authorized above.

12 At the end of the primary term Ihis lease shall tarminate s to all of the above described land, excapt as to each
proration unit aliocated for production allowable purposes under the rules and regulations of the Rallroad Commission of the State of
Texas, or other governmental authority having jurisdiction to each well producing oll and/or gas In commercial quantities, and as to each
such proretion unit, as to all depths 100 feet (100') below the stratigraphic equivalent of the base of the deepest producing formation
on each such proration unit uniess Lessee commences the actual drilling of an addilional well within ninety (90) days of the first o eccur
of (i) the expiration of the primery term, or, (il) the date that any wall actually being drilled at the expiration of the primary term Is
completed, end theraafter Lesses shall continugusly develop the ebove described land with no more than ninety (90) days siapsing
batween the date one wall Is completed and tha dale the actual drilling of the next succeeding well commences, until said land has
been drilled to the density necassary lo obtain the maximum production allowable per wall under the rules and regulations of the
Railroad Commission of Texas. or other govemmaental authority having jurisdiction; upon the cessatlon of such continuous development,
this lease shail terminale except 8s 10 each proration unil allocated as sforesaid, to each proration unit upon which a well is producing
oll and/or gas In commercial quantiies, and as to each such proration unit as to all depths 100 feet (100°) below the stritigraphic
equivalent of the base of the deepas! producing formation on each such proration unit, A well shall be deemed lo have been completed
on the first to occur of (I) the date the completion report required by the Rallroad Commission of the State of Texas or other
govemmental authority having jurisdiction Is filed, or, (ii) thirty days sfter the drilling rig that drilled the relevant well is released.

13. Lessea shall adequately protect the oil end gas under the sbove described land from drainage from adjacent lands,
and shall drill as many regularly spaced wells as the facts may Justify and to the depths necessary for effective protection against
undue dralnage by wells on adjacent lands, The term "adjscent lands” Includes lands which have 8 common corner or Comers with
the above described land.

14, When oparations ara conducted on surface lands owned by Lessor or Lessor's daughters, then:
(a) When requested by Lessor, Lesses shall bury Its pipe lines below deep plow dapth.
(b) No well or wells shall be drlled nearer than 400 feet to eny house or barm now on the above described

land, withoul the written parmission of Lessor.

(c) Lessee shall promptly pay Lessor for damages caused by Its operations 10 all personal property,
Improvements, livestock. and growing crops on said land. Lessee shall promptly bury or dispose of off the premises any livestock killed
by Leasee's operators. In additlon, prior to commancing any of the operations hereaftar provided for (except grass demage), Lesses
shall pay to Lessor at the address specified above or any agent designated In writing by Lessor at said address or al such other address
as Lessor may specify in writing, damages as follows:

-~
Each waell location $5.000.00 par location
(200" x 300")
Each tank battery when not $2,500.00
e on the well location
Road (not to exceed 30° in width) $6.00 per rod
Power Line $6.00 per rod
Buried permanent pipe lines $6.00 per rod
(one ditch)
All temporary lines laid which are $6.00 per rod
are not on road rights-of-way
In connection with drilling and
on operationg (not 10 be
used for more than 1 year)
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Geophysical operations $1.500.00 per linear mile of
area covered for vibrator lines ana $600.00 per lingar mile for
area coverad for racaiver lines

Grass damage from leaks or $800.00 per acre damaged (reduced
otherwise proportionately If lass than one acre)
All permanent pipa lines which $6.00 per rod

are not buried shall be lald
parallel to end within 20" of
lease roads

Payment for grass damages shall be made promptly after the damage occurs.

(d) Lessee shall consuit with Lessor relative to proposed roads to drill sites and other facllities, and all road locations
must ba epproved by Lessor; however, such approval shall not ba unnecessarily withheld,

(e) All apenings in fences shall bs mada by using *H" braces, constructed of pipe at least 4" in dlametsr on both sidas
of the opening, and shall be secured by using 8 "desd man”, ‘

() All cattle guards shall be buiit at least 15 inches above the ground, and all cattle guards in boundary fences shall contaln
@ gate capable of restraining livestock and shall be kept locked at Lessor's request. The cattle guards shall be maintained in good
oparating condltion for 50 long as Lessee continues o use them for accass to the premises.

(9) Whila Lessee Is conducting operations hereunder, all areas of oparations will be kept free of trash and all other
debris. All sreas around wellheads, ditches, roads, tank battery sites, cattle guard, and all other areas used by Lessee shall be kept
reasonably frea from tumbleweeds, cockle burrs, and other noxious weeds. Within a reasonable lime after operations are completad,
the area will be finally claaned and earthen plts and construction will be removed 1o the end that all objects and structures forelgn 1o
the natural condition of the land will be removed and eliminated and the surface restored to Its condition prior to Lessee's operstions
insofer as |s reasonably practical. On the final termination of this lease, end upon requast by Lessor, Lessee shall, at Lassae’s cost
and expense, remova all roads, pads, and genarally restore the lands lo as near its condition prior to Lessee's operations so far as ls
reasonably praclical and economically faeasible.

(h) Lessee will take any necessary action to protect all fresh water bearing zones. and upon abendonment of any well,
Lessee shall plug the sama In compliance with applicable laws, rules and regulations of any governmental authority having junisdiction.
Al no time shall saltwater, radioactive, hazardous, or polsonous wastes of muds or other deleterlous subslances be stored or disposed
of on the above described land.

()] No firearms, dogs or fishing shsll be permitted on the above described land,

0] Mud plts shall be kept fenced to keep cattle from entering, and shall be filled and leveled within one hundred eighty
(180) days, from completion of well. No toxic or hazardous substance shall be disposad of in any mud pit, All permanent pits around
wellheads for tank batterias shail be fenced and maintained in a manner which shall prevent livestock from entering.

(k) Lessas agrees thet no collecting facilities other than tank batteries and the necessary flow lines shall be erected
on the leased premises, and no refining process or equipment or processing plant of any kind, shall be erected thereon, and no housing
structures or warehouse facilitles or pipe yards or equipment yards shell be erected on the leased pramises, it being the intention that
only the necessary production, gathefing. disposing and delivery facllities shall be erected on the leased premises without writtan
agresment by Lessor hereln.

18. Lessee shail notify Lassor in writing at Lessor's address above prior 10 the commencement of operations for the
drilling of any oll or gas well on the leased premises or prior (0 conducting any form of geclogical or gsophysical lests on said land.
Lessee shall mall 1o Lessor a copy of all forms filed with the Taexas Rallroad Commisslon In connaction with the drilling, completing,
recompleting, plugging and abandoning of each oil and/or gas well drilled pursuant to the terms of this lease.

16. Notwithstanding anything contained in this lease to the contrary, It IS agreed that Tract 1 of ssid lend and Tract 2
of said land shall be deemed for all purposes (except as hersinafter otherwise provided In this paregraph) to be covered by separate
oll and gas Isases as If a separate Isase form had been executed 8s 10 each of sald tracts containing the Identical provisions contained
In this lease; provided, however, that notwithstanding the foregoing, with respect to the Continuous Drilling Program described in
Paragraph 12. hereof, the two separate leases shall be deamed o be covered by one continuous drilling program to the end that a well
drilled in accordance with said Continuous Driling Program and located on the saparate lgase covering Tract 1 of said lsnd or the
separate lease covering Tract 2 of said land shall perpetuate both leases beyond thelr respactive primary terms until such time as the
Continuous Drilling Program has ceased and terminated, at which time the termination and reversion provisions contained in Paragraph
12. hereof shall apply separately to each lease, In this regard, Lessor and Lessee do hereby speclfically understand and agree that
as long as the Continuous Drilling Program described in Paragraph 12. hereof Is In effect, then this lease shall continue In effect as to
all of said land, regardiess of the location of wells drilied thereon.

17. In executing this lease, the undersigned Lessor acknowladges that I It Is determined that one or more parties shouid
own a non-executive Intarest in less than all of the lands coverad by this laase, it is not the Intent of the Lessor hareunder in executing
the same lease to communiliza or pool the respective mineral interests. In the event of production, a given owner shall be entltied o
receive proceads of production only from tha land in which the owner owns an interest and on which a producing wall is located or from
lands In whigh sald owner owns an interest and which lands were pooled with other lands as suthorized In Paragraph 6. above. The
Lessor hereunder does nol and has nol by execuling this lease communitized respective mineral interests.

-
18. Thig leass shall ba binding upon and inure to the banefil of, Lessor and Lessea and their respective hairs,
successors, lagal representatives and assigns.

IN WITNESS WHEREOQF, this Jease Is executed on the date first above writtan.

E.D.B,, LTD., a Texas Limited Partnarship

Bwé"ié_era

Brenda Cook Nix, General Partner

MPI Energy Partners, LP
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STATE OF TEXAS 5

§
COUNTY OF HENDERSON §

This ingtrument was acknowledged befors me on the 299 day of March, 2007, by Brenda Cook Nix, as General
Partner of E.D.B,, Ltd., a Texas Limited Partnership, on behalf of said partnership,

Notary Public, Stata of Tés ’ E

%; CONNIE E. CHRISTOPHER My Commission Expires: 42/~ /0

P MY COMMISSION EXPIRES
2 Apr 21,2010

STATE OF TEXAS §
§

COUNTY OF MIDLAND §

, This instrument was scknowiedged before me on the i nc; day of A‘ﬁ vl , 2007, by

te T G as-GeneratPamnerof MPI Energy Partners, LP, on behalf of
said limited partnership. Jew Mavager

Z ' Z /
Nolary Publit, State of Texas 201
| Expires: 7~ 2 ~ 1
BETIY G. HOPKINS My Commission Expires
Notary Public, State of Texas
My Commission Expires
March 02, 2011
~
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EXHIBIT “A”

Attached to and made a part of the Oil and Gas Lease dated March 26, 2007, between EDB, Ltd., as Lessor, and MPI
Energy Partners, LP, as Lessee, covering the following described lands In Glasscock County, Texas:

TRACT 1

A. BLOCK 34, T4-§, T&P RR, CO. SURVEY:

y All of Section 1, SAVE AND EXCEPT:

a. Lots 2, 3, and 10, Block 12; Lots 9, 10, 11, and 12, Block 25; Lots 1, 2. 3, 4, 5, 6, 7, 8, and
9, Block 31; and Lots 1, 2, end 3, Block 40, Calverley Heights Addition to the Town of Garden
City, Glagscock County, Texas, comprising 2.782 acres, more or less;

b. Blocks 1, 2, 13, 14, 15, 16, 27, 28, 29. 30, 41, and 42, Calverley Heights Addition to the Town
of Garden City, Glasscock County, Texas, comprising 39,3059 acres, more or less;

c. A 19,216 acre tract of land more fully described by metes and bounds In that certain
Quitclaim Deed, dated January 30, 1979, from Stephan Calverley, Jr.. Trustee, &t al, to
Glasscock County ISD, recorded in Volume 170, Page 150, of the Deed Records of
Glasscock County, Texas; AND,

d. A 5 acra tract of land more fully described by metes and bounds in that certain Warranty
Deed, dated July 5, 1908 from A. J. Mayer and W. H. Summers, Trustees, to G. L. Bogard,
County Judge, recorded In Volume 8, page 260. of the Deed Records of Glasscock County,

Texas.
2 Tha N/2 and SW/4 of Section 2.
3. The S/2 of Section 6.
4. All of Section 11.
5. All of Section 13, SAVE AND EXCEPT & 40 acre tract In the NE comer of Sectlon 13 more fully

described by metes and bounds in a Pooling Agreement, dated June 1, 1995, between Holly
Petroleum et a/ and Osado Properties, recorded Iin Volume 321, page 308, of the Deed Records of
Glasscock County, Texas.

B. BLOCK 33, T-5-S, T&P RR. CO. SURVEY:

All of Saction 19.

C. BLOCK 34, T-5-S, T&P URVEY:
All of Section 24,
TRACT 2
BLOCK 34, T-4-S, T&P RR. CO. SURVEY:
All of Séction 17.
-
STATE OF TEXAS
< mED COUNTY OF GLASSCOCK
AT_/2 22D 0'CLOCK LM I hersby corwty et s Inetumart was FILED on the
ONTHE _S___ DAY OF RO o e ot e -;'3.'":«':.'“..:.;"'5
A.D., 22ﬂ =z Rﬁcﬂﬂg:m: Glasscock County, Texss, 88 stampad
INS. NO. S Lt 2 g
é d 7 gm’ County Clark, Ghysscock County, Texas
COUNTY CLERK, GLASSCOGH COUNTY, TEXAS e
vo._ /424 PAGE__T O
BY *M% RECORDED, :
. : . LA X . oo -
HADOCSZBSTNIMPILEASE WPD . E . E': E . :.' Pagesol 3



Ad
IDUOISSIUIIO)) “UosIoNey " Auaf

‘Pollg 3reQ

ON 214



Mariner EneErcy, INnc.

FINAL
LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: Augus! 17, 2010 PROSPECT: Deadwood
PREPARED BY: VERITAS 321 ENERGY PARINERS, LP (KT) AFE # 072294
APPROVED BY: | e e s moute

ASSIGNOR/LESSOR/GRANTOR:

ERNESTINE H. FLORES MORENO AKA TINA MORENO

ASSIGNEE/LESSEE/GRANTEE:

MARINER ENERGY, INC.

PROPERTY DESCRIPTION:

LOTS 3 AND 4, BLOCK 42, CALVERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION 1, BLOCK 34,
TOWNSHIP 4 SOUTH, GLASSOCK COUNTY, TEXAS CONTAINING 0.321 ACRES, MORE OR LESS.

NEW FEDERAL a DOCUMENTS SUBMITTED:

RENEWAL m} STATE (m] ORIGINAL LEASE COMPLETED W¢ e}
RATIFICATION (] GOVT. AGENCY m} MEMORANDUM OF LEASE ] MINERAL TAKEOFF =
EXTENSION m] FEE LEASE PLAT RECEIPT OF PAYMENT [}
AMENDED =} PAID-UP COPY OF DRAFT/CHECK u}
[ BOOK: ] [ PAGE: | [ ENTRY/REGISTER/MICROFILM | [ COUNTY /PH-ST |

150 210 4534 SLASSCOCK COUNTY, TX
| DATE: ! I EFFECTIVE DATE: | l EXPIRATION DATE: l I TERM (YRS): l
June 17, 2010 June 17,2010 June 17,2013 3
| MINERAL INTEREST: l GROSS ACRES: | | NET ACRES: _] [ ROYALTY RATE I
100000000 0.3210 03210 0.25000000
| CO. GwI l [ | I CO. NET ACRES: l L SHUT-IN ROYALTY AMOUNT: ]
1.00000000 0.3210 $0.32
I BONUS PER ACRE: I l BONUS AMOUNT: ] FIRST RENTAL DUE ‘ I RENTAL AMOUNT I
$100 FLAT FEE $100.00 N/A N/A
LESSOR(S): INTEREST:
NAME ERNESTINE H. FLORES MORENO AKA TINA MORENO 1.00000000
CONTINUED,

ADDRESS P.O.BOX 8

CITY ST ZIP GARDEN CITY, TX /9739

TIN:

PHONE:

EMAIL:

NAME L

CONTINUED

ADDRESS

CITY ST 21P

TIN:

PHONE:

EMAIL:

TOTAL INTEREST: ] l 1.00000000 I
SEE ADDIMONAL PAGES OR ATTACHMENTS ||

INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

***PARAGRAPH 12...PROTECTION CLAUSE, STATING THAT THE SURFACE AREA WOULD NOT BE USED FOR DRILLING; AND THAT IF AN ADDITIONAL WELL WERE
DRILLED IN THE IMMEDIATE AREA, IT WOULD BE DIRECTIONALLY DRILLED.

WT: MEI201023

VEP CK #:8420

Lease Purchase Report REVISED 3/32008 cjits
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VERITAS 321
«====x> ENERGY PARTNERS. LP

Midiand, Texas 79702
432682 4002

PAY TO THE Ernestine H.Flores Moreno AKA Tina Moreno
ORDER OF i

WESTERN NATIONAL BANK
MIDLAND, TX

88-737

008420

1163 8/6/2010

| § 10000

One Hundred and 00/ Qs st

Ernestine H.Flores Moreno AKA Tina Moreno
PO Box 8
Garden City, TX 79739

MEMO  MEI201023 L

rooat 20 (I

VERITAS 321 ENERGY PARTNERS, LP

Ernestine H.Flores Moreno AKA Tina Moreno
Date Type Reference
8/5/2010 Bill Bonus Consideration

(WNB) Veritas 321 EP MEI201023 L

Original Amt.

DOLLARS
LU N 14 e
AUTHORIZED SIGNATURF
008420
8/6/2010
Balance Due  Discount Payment
100.00 100.00 100.00
Check Amount 100.00
100.00

9409



Producers 88 (7-69) — Paid Up BOOK 1 ;J “ PAGE 2 1 ”

‘With 640 Acres Pooling Provision

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'’S

LICENSE NUMBER.

H s34 OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this 17th day of JUNE, 2010, between ERNESTINE H. FLORES MORENO a/k/a TINA MORENO, as Lessor (whether
one or more), whose address is: P.O. BOX 8, GARDEN CITY, TX 79739 asd MARINER ENERGY, INC., 2000 W. SAM HOUSTON
PKWY S, STE. 2000, HOUSTON, TEXAS 77042-3622, Lessee; WITNESSETH:

I.  Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for,
producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land,
lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations,
telephone lines, employee houses and other structures on said land. necessary or useful in Lessee’s operations in exploring, drilling for. producing, treating,
storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called “said land.”
is located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

Lots 3 and 4, Block 42, Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S,
Glasscock County, Texas, containing 0.321 acres, more or less.

This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.321 acres, whether actually containing
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hercunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafter called "primary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
(1/4) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of
such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest. in either case, to bear one-fourth
(1/4) of the cost of wreating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas; (c) To pay
Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee’s election,
except that on sulphur mined and marketed the royalty shall be one dollar (31.00) per long ton. If, at the expiration of the primary term or at any time or times
thereafier, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such
wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or fumish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceptable to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or draft of Lessee, as royalty, a sum equal to one dollar (51.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR
Mailing Address: LESSOR'S ADDRESS SHOWN ABOVE

or its successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or
tender such shut-in royalty, in the manner above specified, cither jointly 1o such parties or separately to each in accordance with their respective ownerships
thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee's right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in par, liability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as 10 acreage owned by each.

4. Lessee is hereby granted the right. at its option, 1o pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land, lease, or leases, as to any or all minerals or horizons, so as 1o establish units containing not more than 80 surface acres, plus 10% acreage tolerance;
provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain
not more than 640 surface acres plus 10% acreage tolerance, if limsited 1o onc or more of the folivwing: {1} gas, oiher than casinghead gas, (2) liquid
hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted, either at the time established, or after enlargement, are required under any
governmental rule or order, for the drilling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, drilling,
or already drilled. any such unit may be established or enlarged to conform to the size required by such govenmental order or rule. Lessee shall exercise said
option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force, and whether before or after production has been
established cither on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The
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formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferming any interest under this
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect, if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force, If this lease now or hereafter
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessce shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing, now or
hereafier, either as to parties or amounts, from that as to any other part of the leased premises.

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine,
production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

Lessee shall have the use, free from royalty, of water, other than from Lessor’'s water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No
well shail be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days after there
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such coun records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such
royalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental
regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary to operations on the acreage so retained.

Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at any
time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from
royalties or other paymenls payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor's interest is herein specified or not), or
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease
may be extended thereafter by operations as if such delay had not occurred.

X Nolwrlhmdmgmythmghemncoumnedwmecmm it is understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the

d p: for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat, recorded on June 17, 1908 , Volume 1, Page I, Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City.asdmcﬁbedmlhePlaLrecotdedonJum 17, 1908, Volume
1, Page 1, Plat Records of Glasscock County, Texas, shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

N WITNESS WHEREQF, this instrument is executed on the date first above written.

LESSOR: "“_-__—J"~ L 7.)' 1“5’1_{"-': 2\

TINA MORENO
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ACKNOWLEDGMENT
STATE OF TEXAS §
§
COUNTY OF GLASSCOCK §
A e Y ’
This instrument was acknowledged before me on the L') o day of fL_Zr{x.éé/ , 2010, by ERNESTINE H. FLORES MORENO a/k/a
TINA MORENO. d

%‘i 7 e .d/«f/f’ s

Notary Public, Sy‘e of Texa§
A,!.}/!U, HJ‘ P,

Notary's Nnmq_lpnnled)“/

NANCY HILLGER
State of Texas

WOomm F.wmg -10-2010

My Commission Expires: 7= 10 R0

STATE OF TEXAS

FILED COUNTY OF GLASSCOCK e
: i nstrument was on
AT L2 22— OCLOCK e M ety oty e by o wos o

e wgusl the Volume and Page of the named
ON THE DAY OFAé'r‘ ':Egg:ggod‘" Glasscock County, Texas, as stamped

Plheces Beda_

County Clerk, Glasscock County, Texas

[ 1) 4> B hereon by me.
ms. No._ #5334

@m;@m

OFFICIAL PUBLIC RECORDS
voL__ /S PAGE__2/0
necmnenj@;a‘rf £ S0 D

K, GLASSCOCK COUNTY, TEXAS
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Mariner EneErcy, INnc.

FINAL
LEASE PURCHASE OR MINERAL ACQUISITION REPORT
DATE: Seplember 13, 2010 PROSPECT: DEADWOOI
PREPARED BY: VERITAS 321 ENERGY PARTNERS, LP (KT) AFE # 072296
APPROVED BY: Ihﬁuo.l-lummn-hd
ASSIGNOR/LESSOR/GRANTOR:

MARY JOYCE WILKERSON

ASSIGNEE/LESSEE/GRANTEE:

MARINER ENERGY, INC

PROPERTY DESCRIPTION:
LOT 5 AND LOT 6, BLOCK 42, CALVERLEY HEIGHTS ADDITION, LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION 1, BLOCK 34, TOWNSHIP 4 SOUTH, GLASSCOCK COUNTY, TEXAS,
CONTAINING 0.321 ACRES, MORE OR LESS.

|NEw @ FEDERAL O DOCUMENTS SUBMITTED:
|RENEWAL O STATE 0 ORIGINAL LEASE @ COMPLETED W9 =
RATIFICATION (m] GOVIT. AGENCY =] MEMORANDUM OF LEASE (m] MINERAL TAKEOFF o
EXTENSION (m] FEE @ LEASE PLAT (m] COPY OF ORIGINAL PATENT a
AMENDED (m] PAID-UP @ COPY OF DRAFT/CHECK RECEIPT OF PAYMENT @
[ BOOK: ] [ PAGE: ] [ ENTRY/REGISTER/MICROFILM | [ COUNTY/PH-ST |
150 832 4677 GLASSCOCK COUNTY, TEXAS
l DATE: J l EFFECTIVE DATE: l I EXPIRATION DATE: ] | TERM (YRS): I
August 1, 2010 August 1, 2010 August 1, 2013 3
I MINERAL INTEREST: ] | GROSS ACRES: | I NET ACRES: ] [ ROYALTY RATE I
100000000 03210 03210 0.25000000
[ CO. GWI J | I [ CO. NET ACRES: l ’ SHUT-IN ROYALTY AMOUNT: I
1,00000000 03210 3032
| BONUS PER ACRE I I BONUS AMOUN! I I FIRST RENTAL DUE ] l RENTAL AMOUNT: |
$100 FLAT RATE $100.X N/A N/A
LESSOR(S): |INTEREST:
NAME MARY JOYCE WILKERSON l 1.00000000
CONTINUED C/O SANDRA BERRYMAN

ADDRESS P.O. BOX 765

CITY ST2IP

TIN:

PHONE: 606-663-5271

EMAIL:

NAME ]

CONTINUED

ADDRESS

CITY ST2IP

TIN:

PHONE:

EMAIL:

TOTAL INTEREST: ] [ 1.00000000 ]
SEE ADDITIONAL PAGES OR AITACHMENTS |m)
INSTRUCTIONS, SPECIAL PROVISIONS AND OBLIGATIONS:

PARAGRAPH 12...PROTECTION CLAUSE STATING THAT THE SURFACE AREA WOULD NOT BE USED FOR DRILLING: AND THAT IF AN ADDITIONAL WELL WERE DRILLED IN THE IMMEDIATE

AREA, IT WOULD BE DIRECTIONALLY DRILLED.

WT: MEI201026

VEP CK #: 8492

Lease Purchase Report REVISED 3/32008 cifts




SATLTE IS L [Tt IS LML AL L T AL TV TANL] =LAk e

WESTERN NATIONAL BANK 008492

MIDLAND, TX
e e o
PO Box 173 1163 8/26/2010
Midland, Texas 79702
432682 4002
PAYTOTHE  Mary Joyce Wilkerson **100.00
ORDER OF | ¥
One Hundred and 00/ QQ* stk o e, AR R RSN NS NE R RN -

DOLLARS

Mary Joyce Wilkerson
c/o Sandra Berryman
PO Box 765 -
Stanton, KY 40380 : R

Ly | L ¥l A i %

MEMO  MEI201026 L AUTHORIZED SIGNATURE e
+ona 2 (R
VERITAS 321 ENERGY PARTNERS, LP 008492
Mary Joyce Wilkerson 8/26/2010
Date Type Reference Original Amt. Balance Due  Discount Payment
8/26/2010  BIll Bonus Consideration 100.00 100.00 100.00
Check Amount 100.00
(WNB) Veritas 321 EP  MEI201026 L 100.00
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S
LICENSE NUMBER.

F 77 OIL, GAS & MINERAL LEASE

THIS AGREEMENT made this Ist day of AUGUST, 2010, between MARY JOYCE WILKERSON, dealing in her separate property, as Lessor
(whether one or more). whose address is: ¢/o Sandra Berryman, P O Box 765, Stanton, KY 40380 and MARINER ENERGY, INC.. 2000
W.S5AM HOUSTON PKWY §, STE. 2000, HOUSTON, TEXAS 77042-3622. Lessce;: WITNESSETH:

. Lessor, in consideration of 10.00 Dollars, receipt of which is hereby acknowledged. and of the covenants and agreements of Lessee hereinafter contained, does
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drilling. mining and operating for,
producing and owning oil, gas. sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land,
lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water. construct roads and bridges, dig canals, build tanks, power stations,
telephene lines, employee houses and other structures on said land, necessary or useful in Lessee’s operations in exploring, drilling for, producing, treating,
storing and transporting minerais produced from the land covered hereby or any uther fand adjacent thereto. The land covered hereby, herein called “said land,”
is located in the County of GLASSCOCK, State of TEXAS, and is described as follows:

Lot 5 and Lot 6 Block 42, Calverley Heights Addition,
located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S, Glasscock County, Texas,
containing 0.321 acres, more or less.

This lease also covers and includes. in addition to that above described. all land. if any, contiguous or adjacent to or adjoining the land above described and (a)
owned or claimed by Lessor by limitation, prescription, possession. reversion or unrecorded instrument or (b) as to which Lessor has a preference right of
acquisition. Lessor agrees (o execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the
purpose of determining the amount of any bonus or other payment hereunder. said land shall be deemed to contain 0.321 acres, whether actually containing
more or less. and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration
for this lease and all rights and options hereunder.

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof,
hereinafier called "primary term.” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than
ninety (90) consecutive days.

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth
(1/4) part of all oil produced and saved by Lessee from said land. or from time to time, at the option of Lessee. to pay Lessor the average posted market price of
such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks. Lessor’s interest, in either case, to bear one-fourth
(1/4) of the cost of treating oil to render it marketable pipe line oil: (b) To pay Lessor on gas and casinghead gas produced from said land (1) when sold by
Lessee, one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas: (c) To pay
Lessor on all other minerals mined and marketed or utilized by Lessee from said land. one-tenth either in kind or value at the well or mine at Lessee’s election.
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. IF, at the expiration of the primary term or at any time or times
thereafter, there is any well on s2id land or on lands with which said land or any portion thereof has been pooled. capable of producing oil or gas. and all such
wells are shut-in, this lease shall. nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in,
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or
market the minerals capable of being produced from said wells. but in the exercise of such diligence, Lessee shall not be obligated to install or fumnish facilities
other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas
upon terms unacceptable to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive
days. and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check
or draft of Lessee, as royalty, a sum equal to one dollar ($1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in the:

Depository Bank: DIRECTLY TO LESSOR
Mailing Address: LESSOR'S ADDRESS SHOWN ABOVE

or its successors. which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders
shut-in royalty, two or more parties are, or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or
tender such shut-in royalty, in the manner above specified. cither jointly to such parties or separately to each in accordance with their respective ownerships
thereof. as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee’s right to release as provided in
paragraph 5 hereof. In the event of assignment of this lease in whole or in pant. hability for payment hereunder shall rest exclusively on the then owner or
owners of this lease, severally as to acreage owned by each.

4. Lessee is hereby granted the right. at its option. to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other
land, lease. or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres. plus 10% acreage tolerance:
provided, however. units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain
not more than £40 surface acres plus 10% acreage tolerance. if limited to one or more of the following: (1) gas. other than casinghead gas. (2) liquid
hvdrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation
agency having jurisdiction. If larger units than any of those herein permitted, either at the time established, or after enlargement, are required under any
governmental rule or order, for the drilling or operation of a well at a regular location. or for obtaining maximum allowable from any well to be drilled, drilling,
or already drilled. any such unit may be established or enlarged to conform 1o the size required by such governmental order or rule. Lessee shall exercise said
option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded. Each
of said options may be exercised by Lessee at any time and from time to time while this lease is in force. and whether before or after production has been
established either on said land. or on the portion of said land included in the unit. or on other land unitized therewith. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, reyalty. or leasehold interests in lands within the unit which are not effectively
pooled or unitized. Any operations conducted on any part of such unitized land shall be considered. for all purposes, except the payment of royalty, operations
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the
unit if this lease covers separate tracts within the unit) that proportion of the total production of unitized minerals from the unit, after deducting any used in
lease or unit operations. which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total
number of surface acres in the unit. and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the same manner as
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The

Page 1 of 2
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formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof,
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where
this lease is recorded a declaration to that effect. if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this
paragraph 4. a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter
covers separate tracts. no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent
allocation of production as herein provided. As used in this paragraph 4, the words “separate tract” mean any tract with royalty ownership differing. now or
hereafter. either as to parties or amounts, from that as to any other part of the leased premises.

Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest.

Whenever used in this lease the word "operations™ shall mean operations for and any of the following: drilling, testing, completing. reworking, recompleting,
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine.
production of oil. gas. sulphur or other mineral, whether or not in paying quantities.

Lessee shall have the use. free from royalty, of water, other than from Lessor’s water wells, and of oil and gas produced from said land in all operations
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No
well shall be drilled nearer than 200 feet to the house or bam now on satd land without .he consent of the Lessor. Lessee shall pay for damages caused by its
operations to growing crops and timber on said land.

The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants,
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs. successors. assigns, and successive assigns. No
change or division in the ownership of said land, royalties, or other moneys, or any part thercof, howsoever effected. shall increase the obligations or diminish
the rights of Lessee. including. but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or
constructive knowledge or notice thereof of or to Lessee, its successors or assigns. no change or division in the ownership of said land or of the royalties, or
other moneys, or the right to receive the same, howsoever effected. shall be binding upon the then record owner of this lease until thirty (30) days after there
has been fumished to such record owner at his or its principal place of business by Lessor or Lessor’s heirs, successors, or assigns. notice of such change or
division, supported by either originals or duly centified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceedings. transcripts. or other documents as shall be necessary in the opinion of such record owner to establish the
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may. nevertheless pay or tender such
royalties, or other moneys. or part thereof. to the credit of the decedent in a depository bank provided for above.

In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied. Lessor shall notify Lessee in writing,
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by
Lessor on said lease for any cause. and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmenial
regulations. (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well,
or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also
have such easements on said land as are necessary (o operations on the acreage so retained.

Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be
charged primarily with any mortgages. taxes or aother liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at any
time to pay or reduce same for Lessor. either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from
royaities or other paymenis payabie or which may become payabie to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil. gas,
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or
no interesi therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without
regard to whether it is executed by all those named herein as Lessor.

If. while this lease is in force. at. or after the expiration of the primary term hereof. it is not being continued in force by reason of the shut-in well provisions of
paragraph 3 hereof. and Lessee is not conducting operations on said land by reason of (1) any law. order. rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee. the primary term
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease
may be extended thereafier by operations as if such delay had not occurred.

Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar. as to lands located within the boundaries of the Original
Town of Garden City as described on the Plat, recorded on June 17, 1908 , Volume 1, Page 1, Plat Records of Glasscock County, Texas. Any production from
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat, recorded on June 17. 1908, Volume
1. Page 1. Plat Records of Glasscock County, Texas. shall be by way of pooling and/or unitization as provided herein. or by directional drilling from a surface
location on other lands and bottomed under the leased premises.

IN WITNESS WHEREOF. this instrument is executed on the date first above written.

LESSOR:

dealing in her se, fate property

STATE OF KE‘UCKY §
/ §
county or YO 04 §

ACKNOWLEDGMENT

-+

-~

This instrument was acknowledged before me on the \ Lﬂ

"
day of ( E- 3k r:)u /)f . 2010, by MARY JOYCE WILKERSON,
7

Nal

Public, State of Kentucky
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COUNTY CEK. GLASSCOCK COUNTY, TEXAS
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DEPUTY
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STAlE UFr 1cAsD
COUNTY OF GLASSCOCK

| hereby certity thai this insirument was FILED on the
date and at the time stamped hereon by me and was duly
RECORDED in the Volume and Page of the named
RECORDS of Glasscock County, Texas. as stamped

TR ﬁhax Bacda_

County Clerk, Glasscock County, Texas
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voL__ /579 pace_ $32
nzconoea(_\i;g?"méu- 7 20/0

*ee o

. . : dae .
5. : L] :.: s :
D E g



. a8
- .
issees
-
reas

File Noﬁ? F/) 20/

9

BT 4 L
YA LRI N— L oL s

Date Filed: /(4 )

\Jary E. Pattersori, Commissioner
Ry Ii\“.j )




. = @y 6] — - X e hcek) oestel OLG g bl 2 (gt Ml Feee |
E::”:':'; o= ‘}l \ 3t @' o #7031 Jv-P Marm;ir §:|T | Tiszher Ene: ,-l'tbdt:t‘:. 4 fokso 3. ol =00
3 - E ! |TO8000 1 S e e S~ HIghowe 1 T Toil /A 124 ag
ro?'uo L-d ~ 1 199760 Wiz Bt |
. - DIAT- 2897 | __1 {""ql.“ *9703 Jy-p DN
£ "‘“““""“ rover ; m,; fighdavers Ghe i e PRAIRIE (-A R r N C IT \r
- omi| iy . -~
1 e o LIS ©_ ! gg’ﬁc.w S e A ESTATE susov. A\ KGR
3 Sty -:m t agidey _1 1077340 .’”“ £ iomes } e e _l
A MP1 Ener. e v 1"" BTA 5 - i L3k ra;lo'?t!?‘
3 2%- 2009 :‘f I Frad dv P Migatomer | 0 10, A
4 3 | A = —— ——— ; 7a?ﬂ’;
P, e —1 s Offen]
) Pl T, " Samps Christie, M 'm%o-;o 3 “Glass"” 3 L..
i 9?5 -4!4 (A-243 “ I Cook ehl 0% Samps Christe, M1, 26 Sch 3 ~— EJFNTook Books iil.
1 gc,.,,,...,. 4 ad il Sounly A 185 immy Sherrod,(s) 242 - wartz ALTS Eps Lid. (S)
'z B APCO \-ﬂ'ul Rumxundlnpl i T, MPI E T
’i l §h¢nﬂ°on L4 ‘. S8 o 1 30%0% [ 8 &. BTA 9 % 2610 10 | ‘? i
; 0 875/ < b X v . 97 ‘-
2 z : - waJ - ll MP| En \.“ ~ et Yoign i
i § : < MFt E.E!tr
J , | i:er 3 - 3w won (v:g'?;.lwﬁ
I Iﬁ‘?ilp*
%‘;\ 2v e 101 Jv-P w10 d2bo
i
L or,v Dun 2084 Conoco m;r_‘g.,
h I gﬂ";‘aﬁﬁo‘mlo‘g’. £ Stovall lt#-fw
j i —J I"_.rw.ﬂtlﬂt;" 160A¢c. Sh-rr::d‘ "f g' I?@ E:u-r)
l (P o oy Edith Cook Books M./ sampe Chriitie, Mil.s Egith Cook Books,M. . A ToB "’1" e
| i E.i!.nhchuc"rh! 849 05t () 248 C-un‘y:{@ln!‘tﬂﬂl. _|re18_ £pB Ltdis) Azt EDB Lid P H.“," jLi M(d"n
h o g Pt o o . o iny IR P -
= - o i E
TR e . MPI Ener |T | Mariner .Ener 15 Jvee MP1 Er, 14
: . MP) Engr | . ] MPI T
it @y T ot IR e L Moo L — g
k y " marile 34 ' Maoriner Ener i
Rrison 00 Bectrm 715201, & 4201 - £
Ay Son yerel B DAL 04
E&fa‘g 116.6 Ac. ot 18%s R ¥
k.8 .Nienues(S) | semts itz r:'?.‘i‘ \
e T & P [ RR CO sl
i ' - - ta
= i) @ Oar 225L ' 4 i m, ' nmr.u.r : L.
1 D%Si! Pt .
EMT ! f'z""..'fc 6 o rr;"f‘nﬂfca,hrMJ \ -’I 3
[l A .
2 E.0B. Ltd., M.ialisec 8. M | A roy M. C.Grayetal, M.i
= jas o E08 Lio, ML o o Schw A 'b' = Werln Farmns . EDBLH
ull e [0 O cereadiizan (3) '] FP Driver ATYO  EP Oriver W.J. Oriver Jop Woiker o p-z47  ED ‘
4 e ¢4 En MPI €0 Z g
) ?‘ crue0d 1913 ;" = 20 MP| Ener 2l g}gpfg _@' 73730 5 JMPIEn .. ;.,2,3 25wBl) Cromn Rock 24 1
FR e 4 2120, 91102011 Hasy s -t rt |
s 4 5 8 tow D/AG B 84 Mormer Ener. ¢l Poy) <
5 McClure 0l R 3 on 550 wabie
Fps e Pet,cor ,;L 4.5 » c(
i ’ E08 Ltd,Mi 1 i,,“ 8. WPI En
£ : a.‘gnd:&m Mg;u s EPDriver ® @ 3 Wol.Oriver Woiner farms " '5”" 3 ,I Foe i
. et < BLK. e .
L. » -] T 0 010 .
it %}I \ lﬂullﬂ:l:!‘ﬁ = SegRET e “-l il SRS ™
i g vty §404C 07373 - %’%‘oen araen Crty
AIZTG |} EDE LIdMI &S Anoerson,elai, Terneco,va M., » ) ¥ € Gray, Mi
Srf:;::‘ﬁ'c i |3_ WIJDFI-VC;’PI Cooh & Teele r.C. 5f'ay.l’01.u.-'. re G'ﬂy- M1 EDB L*d
250 M Jamsa l“ Swse g;.'n it e, etal, iz A-251  Wu.Drlver, vz apel Walker Forms A 252 Waiker Forms 1050
Lanego Allignce 060 US.Smelt
bd 0 u "L“:.‘l'.l isu m #‘E‘E{‘éﬂﬁﬂr 29 Lo e 28 éum: é?, i Mf:I 7‘;10 26 kj uzl?sémo y 5
; 3 "u:m.gﬂ“ n33 '@! 957 7 7010 S = .
. WeOse T McClure Oil @ ‘lo'#.ﬁ”
SN 1 T 272 200 a7 . oia g 6B
v @:\ 41 ||l -i_sﬂ Ak 3 Zoo.2Ac [_, —_—
IC hapmor. Sum T 1 % L -5
vart1 B ¥ 3eidenbgrger. etol T P : £. Serdenberger .';“ffs""fa':- —
Frp o ',,g-,gggvrv-‘&ﬂ Vi MBI Ener Diatioaalfsser.
G i o0 l@m P Hilkergon
i 10 5010
] o DA 101470
3
w £ I —_— . Teaneco. ia M.L7
on Ml i < porie C N;clschcril r: :.";":wr:m o E‘SJB Lli;d";' h Wuﬂ.«irr g 4297 Y C.Gray,etal, ”3‘ M8 wudrson“,m. s M
ST e Pechacek SEMI{x 155 5 ¥ Hefh | eat vuch B amn | A 54 el i L AED
= PCO ) - 36
I 36 McClore 01l CNG P Clure 01 [Mclure 0:1 Ciure U - ! 35
= 10°10-201L T-2Z 2001 qs«hrﬁ‘ m’t‘! ‘IOI'I_.I z\'nou " :‘;‘ 10|132 ek-km:frf nllzun 33 aﬁ"#‘” e @ ©.;
>, A00 Is2 4 1 :on a i zon Dslrze m . wngte
ﬁ P o 57 g5 an sec Mcllure Oii FBions
o Ssen ONf ‘. é. 6% zoll,4 21 104 108240 s e
1*_ ot e 5 302010 /A (2.11.92 I Vienbix
4 % | Oper etal
A Fy
L) I H&Mv ol R ; L e
- [ E .
g 58 "ecure oil e Chars 04 | Venresoper
Mo g A ' 6 62003 181000 | &% s
" 'l'- e 5 - | 4 1 tan L Swa
Lo W i ot | Eodehu Cu e S .
ans | W WM. Halfmann " .D.Hoelscher IC P Yadon.etal A 0. e A 1%
256 hc’ﬂfﬂmunn & b LR L A Hoeischer 281 5.8 A'ln:l’e. son.etol  |iver Thomason Lond Co J_m_ EDB.Ltd ATAR wanda Moors
37 42 deCiore O MeClure 0il A0 mcciure oil ] Mccl’urr 33 3 37
81 éo‘:’é "L‘:“!D“-‘ ; lzﬂl ::‘l& " IT zon 5
ol ~ 4 2000 &' |
! JA.D ‘Fv ataz. <
i LR.Du efol M.I, ey 3on
3 Lo Heiggar AT /
a % Poge Res gy
3 Y [fe7: w o
< MaClure X Chx oo
i Do 20 AT Enece.
A James Pet (orp -
&, Tee: M VR.CotaM.l. * _— Marion Wilkerson "; Gebson
A—:"r‘a:h"' Hee Lmn Hoittmann 0 Mert asrs  Thomoson Land Co T 'hamwson {154d co A-BT3 ,” -259 wanda Moore
McClure 01l H MeClure Oil ] 47 48
Mc A ure O 44 4 A
il ol 4 sl | 3 no 1 nn 1132000 l\lillcf'.lutr:‘ 0il ‘rfﬁ_.em:,,s re o Magnardoy
| on S i Br o ,¢.‘ Ammanae i ToI0v00
SIR w T 1
. ol | LisoTor Ac ,‘ o 1 weitet agle l":f-tw,\' A ( fi‘:f,' :',’
| 750 Ac. Jerorse focis s ' Ly Dunbar ,(m AL oh
‘! Leono 5. Fox yloefscher  Brenciui WE an-—-w!.s‘) e E 7108 © granamre /¢SS PR
s h Lewtiard T0 3650 [
DA di1e-23 -

* (rar

TO10050
Wi dwin Bednar
x L

MecClura 3.1
107 Y R8I, 10 ¥ WS
10 100w

.I-

|
390 Ac

s; on
.
&'x s
a [

"“’Z’J WE. an'xba M

ﬂ%@o 2009 -

et st b O5) 5

-
wmeClure Oil
Gloss

A.R.Co “ia M1,
Themasor ¢ and (o

EOVA Rae &

&

AT

“Gloss*
Thamason Land .

Amaonda Foster

HF Gibson
Tarion WilA erson, etor

James Pet Corp
Morjor: Wilxerson, etal



<.

File No. % Fli70/D0

& . .
(Wax .
Date Filed:___2//\/[/

‘(ﬁry E. Patterson, Cormmissiones
i
R f

s 7




FACSIMILE

Texas General Land Office » Jerry Patterson ® Commissioner

Date: 3/25/+¢

To: (LWC’ZU ng oW From: George Martin
Company: /@‘f a4~ 32/ Sender’s Fax No.: .

FaxNo.: ¢-32- L34 -4 74| Sender’s Phone No.:  512-475-1512
Phone No.: Pages: 7

Re: HROW Lease Number

112012 — MlazaQach Co
Notes: Rl 2/ VZ

Attached please find a copy of HROW Lease

Please remit Bonus, plus 1 1/2% processing fee to the General Land Office attention
George Martin. Please write the above lease number on your check.

The information in this facsimile is intended only for the individual or entity named above. If the reader of this message is not
the intended recipient, or the employee or agent responsible to deliver it to the intended recipient, you are hereby notified that any
dissemination, distribution or copying of this communication is strictly prohibited. If you received this communication in error,
please notify us immediately by telephone and return the original message to us at the address below via the U.S. Postal Service.

1700 North Congress Ave. » Austin, Texas 78701-1495
P.O. Box 12873 = Austin, Texas 78711-2873
512-463-5001 « 1-800-998-4GLO
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COPY
VERITAS 321

= ENERGY PARTNERS, LP

March 29, 2011

Texas General Land Office pr g

Attn: Mr. George Martin S ALK N 2l
1700 N. Congress Ave. : |

Austin, TX 78701-1495 1+ ar>ryy.

SECTION 1, BLock 34, T-4-S, T&P RR Co. Sy.
GlLasscock COUNTY, TEXAS

*. Dear Mr. Martin:

RE: Bonus Consideration for Oil, Gas & Mineral Lease /l\ » l ’ Zﬂ / ()

Ly In receipt of your executed Oil and Gas Lease covering the captioned property, enclosed is
*+ees'check number 007900 made payable to you in the amount of $1,986.36 for your share of the
:*+*bonus consideration (/.828 net acres x $250.00 per net acre) plus the 1.5% processing fee of $29.36.

2. Please acknowledge your receipt hereof by signing in the space provided below and returning
one copy of this letter to the undersigned in the envelope provided.

Thank you for your cooperation in this matter. Should you have any questions, please advise.

Sincerely,

] 172%

Amanda Torres
Lease Analyst
Extension 126

Received this day of , 2010.

George Martin

PO. Box 173 « Midland, Texas 79702 + 432.682.4002 « 432.684.474| fax
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007900
Commissioner of the TX General Land Offic 3/29/2011
2010 - Receipts Payable-Apache APA201112 Lease #112012 1,986.36
.:.COE
s n_ \ \/\/
daes -
oa.o. (/ \
STase ’f(‘/\
o O
e oo (\-D
NWNB) Veritas 321 EP APA 201112 Lease #112012 1,986.36

9409
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

PA12-531
Unit Number 6004
Operator Name APACHE CORPORATION Effective Date  5/12/2011
Customer ID Connng23272 Unitized For  Oil & Gas
Unit Name E.D. Books 1 "C" Unit Unit Term 0 Months
Countyl Glasscock Old Unit Number  Inactive Status Date
County 2 0
County 3 0
RRC District: 08 0
Unit Type: Permanent 0
State Royalty Interest: 0.0115625000 0
State Part in Unit: 0.0462500000
Unit Depth All Well: Unit
Below Depth 0 Formation:
Above Depth 0 Participation Basis:  Surface Acreage
[1f Exclusions Apply: See Remarks|
MF Number MF112010 Tract Number 1
Lease Acres 37 /  Total Unit Acres 80 =
Tract Participation: 0.0462500 X
Lease Royalty 025 Manual Tract Participation: [ . : : : j’i See Remnrksl
Tract Royalty Participation 00115625 Manual Tract Rovalty: r——— "

Tract Royaly Reduc
Tract Royalty Rate

Tract On-Line Date:

‘fion

Wednesday, October 31, 2012 PA 1 2-53 l U n it N um bel‘ 6004

Page 1 of 2



API Number RRC Number

Remarks:

Prepared By: M Prepared Date: (-0 12

GLO Base Updated By: %ga ( GLOBase Date: (0 é/ - 2.
RAM Approval By: % j"',(,“"“ ff /] RAM Approval Date: i

GIS By: ~ZG GIS Date: e =2%-12

Wednesday, October 31, 2012

PA12-531 Unit Number 6004 Peiara




Information for Highway Right-of-Way Unit Declaration
Texas General Land Office

Jerry Patterson, Commissioner

1700 North Congress Avenue

Austin, Texas 78701-1495

OPERATOR INFORMATION

Contact Name' Jeff Stout Phone (_432 ) 818-1000
Name of Pooled Unit E-D. Books 1 "C" Unit
Operator of Pooled Unit APache Corporation County Glasscock County

Operator TAX ID # 41-0747868

Effective Date of Unit Declaration: May 12, 2011

HROW LEASE(S) IN UNIT

Total Lease
HROW Lease HROW Lease Acreage Lessee
State Lease No, Date Term Royalty  Acreage inUnit of Record
112010 February 1, 2011 2 1/4 7.828 3.7 Apache Corporation

Total HROW Acreage In Unit = 3:7 Ac.
State's Net Revenue Interest in Unit: 0-0115625 Total Private Acreage In Unit = /6-3 Ac.
Total Acreage In Pooled Unit = 80.0 Ac.

Attach a plat showing the pooled unit outline, unit well(s) location, and HROW lease tracts.

Type of Mineral Pooled: O oil ] Gas Oil & Gas
Pooled Interval: All Depths X Top Depth Base Depth

If pooling a Formation(s) please list Formation Name:
RRC Field Name(s): Books, E.D.1

UNIT WELL(S)
API # 42-173-33738 RRC ID#
API = RRC ID#
API = RRC ID#
API = RRC ID#
5¢-030239
PAl2-53(

Loo Y




iﬁ [@@{/é { DECLARATION OF THE APACHE

E.D. BOOKS 1 ¥

ook 196 paoe 033

State: Texas

County: Glasscock

Lessees: Apache Deepwater LLC, successor to Mariner Energy, Inc. and Apache
Corporation

303 Veterans Airpark Lane, Suite 3000

Midland, TX 79705

Lessees, named above, designate the following lands covered by the Leases described in Exhibit
"A", attached hereto and made a part hereof for all purposes, as a Pooled Unit (the "Unit") for the

purposes of drilling for and producing oil and/or gas:

The North Half of the Northeast Quarter (N/2 NE/4) of Section 1, Block 34, Township 4 South,
T&P R.R. Co. Svy., Glasscock County, Texas, containing 80 acres, more or less, as shown on the

plat attached hereto as Exhibit “B” and made a part hereof for all purposes.

This Declaration and the Unit created shall be in effect, unless sooner dissolved, terminated or
modified by Lessees, as long as the Leases are maintained in force and effect, insofar as they cover the

lands contained within said Unit.

Executed by Lessees as of the date of the acknowledgement, but effective for all purposes as of

the date of first production.

Apache Deepwater LLC
Apache Corporation

TS La =

Name: Timpthy B! Custer
Title: Attorney-in-Fact

E.D.B., LTD., a Texas Limited Partnership
By: Glasscock Properties, L.L.C., its General Partner

By: ‘ %/M

Brenda Cook Nix, President of Glasscock Properties, L.L.C.

of L{/
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STATE OF TEXAS §
§
COUNTY OF HENDERSON §
This instrument was acknowledged before me on 4 Lllu( 3\’1 2012, by Brenda Cook Nix,

as President of Glasscock Properties, LLC General Partner of@).B., LTD., a Texas Limited Partnership,

on behalf of said partnership. " .
Radgeen el

STATE OF TEXAS
COUNTY OF MIDLAND

NOTARY PUBLIC FOR STATE OF TEXAS

3

¥ P, cobecca Dickenson

(A

%%& My Commissicn Expires
W/NIE 1110412014

EGE

fr.r-'\-"ff -

This instrument was acknowledged before me on the (0'“' day of img §7_ , 2012 by Timothy R.
Custer, Attorney-in-Fact for Apache Delaware LLC, a Delaware limited liability company, and Apache

Corporation, a Delaware corporation on behalf of said companies.

Shanttest, THERESA V. GREER

S .2 Notary Public, State of Texas

3F Nies My Commission Expires
AT August 09, 2013

NOTARY PUBLIC;OR STATE OF TEXAS

AT OF

F o

True and correct copy
of original filed in the
Glasscock County
Clerks Office 4/
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EXHIBIT “A”

Attached to and made part of Declaration of the Apache
E.D. Books 1 “B” Unit

C

Date: March 26, 2007
Recording: Book/Vol. 101, Page 50, Official Public Records of Glasscock Co., Texas
Lessor: E.D.B., LTD
Lessee: MPI Energy Partners, LP
Assignment:  from Element Petroleum LP (formerly MPI Energy Partners, LP) to Mariner Energy, Inc.

recorded in Book/Vol. 130, Page 012
Date: February 1, 2011 !
Recording: Book/Vol. 101, Page 53, Official Public Records of Glasscock Co., Texas
Lessor: Commissioner of the General Land Office of the State of Texas
Lessee: Apache Corporation

, True and correct copy
\z4 of original filed in the
Glasscock County

I, 5“‘“ Ofiice
Page of 4/
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of original filed in the
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STATE OF TEXAS
1 ILED COUNTY OF GLASSCOCK
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| hereby certify that this instrument was FILED on the
date and at the time stamped hereon by me and was duly
RECORDED in the Volume and Page of the named
RECORDS of Glasscock County, Texas, as stamped

hereon by me.

mmg&dq,

COUNTY CLERK, GLASSCOCK COUNTY, TEXA:
W
i A l RECORD!

ED

DEPUTY

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF GLASSCOCK

The above and foregoing is a full, true and correct photographic copy of the

original record now lawty o and possession, as the same is
filed/recorged in lham L gﬂecords of my office, found in
voL. _[ , PAGE

ST Ope ! ,I w/ %
St XN

REBECCA BATLA, COUNTY & DISTRICT CLERK

o\ ) )) GLASSEOCK COUNTY, TEX
ol Oy
NP O

AR By v

| hereby certified on

uty
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o Austin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 112010)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Slephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor”, hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural

+ Resources Code (hereinafter called N.R C.), and amendments thereto, and all applicable rules promulgated by the School

Land Board and Apache Corporation, whose address is 303 Veterans Airpark Lane, Suite 3000, Midland, TX 79705
hereinafter called "Lessee”.

1 Lessor, in consideration of One Thousand Nine Hundred Fifty Seven 00/100 ($ 1,957.00) receipt
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
oxplering, drilling, mining and opcrating for, producing end owning oil. gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land” is located in the County of Glasscock, State of
Texas, and is described as follows:

7.828 acres of land, more or less, known as, situated in said Glasscock County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit “B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
7.828 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all ghts and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up” lease requiring no rentals, shall remain in force for a term of
two years, from February 1st, 2011 hereinafter called "primary term”, and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head

gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of § 5.00 per acre. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.

. Each such payment or tender shall be made to the parties who at the time of payment would be entitied to receive the

royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5§ hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oll and gas proguced and the market vaiue of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penality,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of titie dispute as 1o the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all il and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4 POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within

2



HROW Lease

Book 173 pce 028 Revised 8/06

the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit. and the production
s0 allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
s0 release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are

« released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established

hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract’ mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit preduction of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation

5. RELEASE: Lessee may relinquish the nghts granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations” shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all

3
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations te constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting

¢ operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined

to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (80) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had

« hot occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

1. ASSIGNMENIS: 1nis lease may be transterred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12 WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises. or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report conceming
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give comrect information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a

« correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
* Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and

he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease

, by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease

and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the

: Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the

rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissloner e General Land Office of the State of Texas

under the seal of the General Land Omc:e./—¥e‘“’l g

ERRY P'ATTERSO-‘;I
OMMISSIONER, GENERAL LAND OFFICE
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Exhibit “A”

Attached hereto and made a part of that certain 0il and Gas
Lease dated February lst 2011, by and between the State of
Texas, as lessor, and Apache Corporation as lessee, covering

acreage to be leased in Glasscock County, Texas, along State
Highway 33.

7.828 acres of land, more or less, situated in Section 1,
Block 34, T-4S, T&P RR Co Survey. Said lands being
described in the following deed filed in the Deeds of
Record, Glasscock County, Texas

Deed from Eva Curie to the State of Texas
dated: 10/17/1945 and recorded in Vol. 56, P. 226
of the Deed Records of Glasscock County, Texas
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VERITAS 321

= CNERGY PARTNERS, LP

October 25, 2012

«**. lexas General Land Office
' 'éttn: Beverly Boyd, Energy Resources, Mineral Leasing
*s***P.0. Box 12873
= é\ustin, TX 78711
e+, **RE: Declarations of Pooled Units crossing State of Texas lands in Section 1, Block 34, Township 4 South and Section
& . *48, Block 34, Township 3 South, T&P RR Co Sy, Glasscock County, Texas

eessoBeverly:
. .

Apache Corporation has filed Unit Designations which pool the State of Texas leases in the above captioned lands.
Included in this mailing are copies of the following State of Texas leases and certified copies of the recorded Pooling
Declarations:

e The State of Texas Oil and Gas Lease No. (109579) covering Sections 36, 37, and 48, Block 34, Township 3 South,
T&P RR Co. Sy. Glasscock County, Texas and recorded at OPR Book/Vol. 127, Page 008 in Glasscock County,
Texas

— Declaration of the Riley 48 “A” Unit recorded at OPR Book/Vol. 198, Page 138 Glasscock County, Texas
— Declaration of the Riley 48 “B” Unit recorded at OPR Book/Vol. 198, Page 134 Glasscock County, Texas

e The State of Texas Oil and Gas Lease No. (112010) covering Section 1, Block 34, Township 4 South, T&P RR Co.
Sy. Glasscock County, Texas and recorded at OPR Book/Vol. 173, Page 026 in Glasscock County, Texas
- Declaration of the E.D. Books 1 “B” Unit recorded at OPR Book/Vol. 196, Page 033 Glasscock County,
Texas

Also find enclosed, the Texas General Land Office form Information for Highway Right-of-Way Unit Declaration
pertaining to above Declarations.

If you need any further information, please contact me.

Thank you, : W :

Lauren Maddox
Imaddox@veritas321.com
432.682.4002 ext (121)

Enclosures (8)

3325 Caldera Blvd. * Midland, Texas 79707 + 432.682.4002 + 432.684.4741 fax
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

Unit Number

PA13-188

6246

Operator Name  APACHE CORPORATION

Effective Date  3/25/2013
Unitized For  Oil & Gas
Unit Term {0 Montis

Old Unit Number  Inactive Status Date

Customer 1D Cnonn23272
Unit Name E.D. Books 1 "D" Unit
Countyl Glasscock
County 2 0
County 3 ]
RRC District: 08 0
Unit Type: Permanent 0
State Royalty Interest: 0.0104186063 0
State Part in Unit: 0.0416744252
Unit Depth All Well: Unit
Below Depth 0 Formation:
Above Depth 0 Participation Basis:  Surface Acreage
[If Exclusions Apply: See Remarks]
MF Number MF112010 Tract Number !
Lease Acres 47 /  Total Unit Acres 112778 =
Tract Participation: 0.0416744 X
Lease Royalty 025 _ Manual Tract Participation:
Tract Royalty Participation 00104186 Manual Tract Royalty:
Tract Royaly Reduction
Tract Royalty Rate 0
Tract On-Line Date:

Friday, April 19, 2013

PA13-188 Unit Number 6246

Page I of 2



API Number RRC Number
421733569900 | | 0

L |

Remarks: HROW Unit - Producing formation not given

Prepared By: Prepared Date: z | i [ 3
GLO Base Updated By: GLOBase Date: HF—|G— B
RAM Approval By: RAM Approval Date: 6 ﬁ al 5

GIS By: GIS Date: {-(81>

REER AR PA13-188 Unit Number 6246 e




Information for Highway Right-of-Way Unit Declaration
Texas General Land Office

| Jerry Patterson, Commissioner

1700 North Congress Avenue

Austin, Texas 78701-1495

OPERATOR INFORMATION

Contact Name*® Jeff Stout Phone (_432 ) 818-1000
Name of Pooled Unit E-D. Books 1"D" Unit
Operator of Pooled Unit Apache Corporation County Glasscock County

Operator TAX ID :—

Effective Date of Unit Declaration: March 25, 2013

HROW LEASE(S) IN UNIT

Total Lease
HROW Lease _ HROW Lease Acreage Lessee
State Lease No, Date Iemm Royalty  Acreage inUnit of Record
112010 February 1, 2011 2 1/4 7.828 4.7  Apache Corporation

Total HROW Acreage In Unit = 4.7 Ac.

State’s Net Revenue Interest in Unit: 0-01041861 ~ Total Private Acreage In Unit = 108.079 Ac.
Total Acreage In Pooled Unit = 12.779 Ac.

Attach a plat showing the pooled unit outline, unit well(s) location, and HROW lease tracts.

Type of Mineral Pooled: [ oil . [JGas Oil & Gas
Pooled Interval: All Depths_X Top Depth Base Depth
If pooling a Formation(s) please list Formation Name:
RRC Field Name(s):

UNIT WELL(S)
API 2 42-173-35699 RRC ID#
API = RRC ID#
API # RRC ID#
API # RRC ID#
5¢- 030231 A3-15%
- 224
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DECLARATION OF THE APACHE CORPORATION
E.D. BOOKS 1 “D” POOLED UNIT

State: Texas

County: Glasscock

Lessees: Apache Deepwater LLC, successor to Mariner Energy, Inc. and Apache
Corporation ‘
303 Veterans Airpark Lane, Suite 3000
Midland, TX 79705

Lessees, named above, designate the following lands covered by the Leases described in Exhibit
"A", attached hereto and made a part hereof for all purposes, as a Pooled Unit (the "Unit") for the
purposes of drilling for and producing oil and/or gas:

112.779 acres, more or less, out of Section 1, Block 34, T-4-S, T&P Ry. Co. Sy, Glasscock County,
Texas, as shown on the plat attached hereto as Exhibit “B” and made a part hereof for all purposes.

This Declaration shall be, and the Unit created shall be in effect, unless sooner dissolved,

terminated or modified by Lessees, as long as the Leases are maintained in force and effect, insofar as
they cover the lands contained within said Unit. :

This Declaration may be executed in counterpart, each of which shall be deemed an original for
all purposes, and this Declaration shall be considered enforceable and binding upon any party executing
the same. For purposes of recording, éxecuted counterparts may be disassembled and signatory and
acknowledgement pages from the multiple counterparts attached to one original counterpart.

Executed as of the date of acknowledgement, but effective for all purposes as of March 25,2013,

Apache Deepwater LLC
Apache Corporation

Name: Timethy R} Custer :
Title: Aﬂ@ﬂm

. STATE OF TEXAS §

§
COUNTY OF MIDLAND ~ §

This instrument was acknowledged before me on the = r&Lday -of ﬂ;:r? l‘ , 2013, by
Timothy R. Custer, Attorney-in-Fact for Apache Deepwater LLC, a Delaware Simited liability company,
and Apache Corporation, a Delaware corporation, on behalf of said companies.

~NOTARY PUBLIC FOR STATE OF TEXAS

True 4nd correct copy
of original filed in the
Glasscock County
I:Ierks Office

of
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E.D.B., LTD., a Texas Limited Partnership
By: Glasscock Properties, L.L.C., its
General Partner

et C € 712

‘\By: Brenda Cook Nix, President of
Glasscock Properties, L.L.C

STATE OF TEXAS §
COUNTY OF HENDERSON §
This instrument was acknowledged before me on ﬁ ot ’ 3(A , 2013, by Brenda Cook Nix,

as President of Glasscock Properties, LLC General Partner of E.D.B., LTD., a Texas Limited Partnership,
on behalf of said partnership.

9% Dana M Clough Wm a m . /}W

g\%gé My Commission Expires NOTARY PUBLIC FOR STATE OF JEXAS ~
%&//v 011612017

True and correct copy
t of original filed in the
Glasscock County

e i&ri&s Office
Page of (ﬂ
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EXHIBIT “A”

Attached to and made part of Declaration of the Apache Corporation
E.D. Books 1 “D” Pooled Unit

Leases included in Pooled Unit:

Date: March 26, 2007

Recording: Book/Vol. 101, Page 50, Official Public Records of Glasscock Co., Texas
Lessor: E.D:B.. LTD

Lessee: MPI Energy Partners, LP

Assignment: from Element Petroleum LP (formerly MPI Energy Partners, LP) to Mariner

Energy, Inc. recorded in Book/Vol. 130, Page 012

Date: August 29, 2011

Recording: Book/Vol. 174, Page 001, Official Public Records of Glasscock Co., Texas,
amended at Book/Vol. 200, Page 457, Official Public Records of Glasscock Co.,
Texas

Lessor: Glasscock County Independent School District

Lessee: Apache Corporation

Date: October 15, 2010 )

Recording: Book/Vol. 157, Page 27, Official Public Records of Glasscock Co., Texas

Lessor: Edith Cook Books

Lessee: Mariner Energy, Inc.

Date: September 28, 2010

Recording: Book/Vol. 154, Page 054, Official Public Records of Glasscock Co., Texas

Lessor: Billy Jay Cook

Lessee: Mariner Energy, Inc.

Date: September 28, 2010

Recording: Book/Vol. 154, Page 056, Official Public Records of Glasscock Co., Texas

Lessor: Margaret Jo Saunders

Lessee: Mariner Energy, Inc.

Date: July 15,2010

Recording: Book/Vol. 152, Page 843, Official Public Records of Glasscock Co., Texas

Lessor: Dana G. Henrichs

Lessee: Mariner Energy, Inc.

Date: August 1, 2010

Recording: Book/Vol. 150, Page 832, Official Public Records of Glasscock Co., Texas

Lessor: Mary Joyce Wilkerson

Lessee: Mariner Energy, Inc.

Date: June 17,2010

Recording: Book/Vol. 150, Page 210, Official Public Records of Glasscock Co., Texas

Lessor: Ernestine H. Flores Moreno a/k/a Tina Moreno

Lessee: Mariner Energy, Inc.

Date: June 25, 2010

Recording: Book/Vol. 165, Page 316, Official Public Records of Glasscock Co., Texas

Lessor: Curtis Palmer

Lessee: _ Mariner Energy, Inc.

- Glasscock County

gerks Office
of Q
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Date: July 15, 2010

Recording: Book/Vol. 150, Page 827, Official Public Records of Glasscock Co., Texas
Lessor: Steve M. Pelzel and Deborah J. Pelzel, husband and wife

Lessee: Mariner Energy, Inc.

Date: March 28, 2011

Recording: Book/Vol. 168, Page 89, Official Public Records of Glasscock Co., Texas -~
Lessor: Gladys Virginia Hartley

Lessee: Apache Corporation

Date: June 15,2010

Recording: Book/Vol. 150, Page 628, Official Public Records of Glasscock Co., Texas
Lessor: Terry Lee Riley

Lessee: Mariner Energy, Inc.

Date: June 15, 2010

Recording: Book/Vol. 149, Page 623, Official Public Records of Glasscock Co., Texas
Lessor: Delores J. Smith

Lessee: Mariner Energy, Inc.

Date: March 25, 2013

Recording: Book/Vol. 214, Page 393, Official Public Records of Glasscock Co., Texas
Lessor: Glenn Joe Riley

Lessee: Apache Corporation

Date: March 25, 2013

Recording: Book/Vol. 214, Page 387, Official Public Records of Glasscock Co,, Texas
Lessor: Permian Basin Development Company, Inc.

Lessee: Apache Corporation

Date: August 1, 2011

Recording: Book/Vol. 173, Page 384, Official Public Records of Glasscock Co., Texas
Lessor: Glasscock County Senior Citizens Center

Lessee: Mariner Energy, Inc.

Date: February 1, 2011

Recording: Book/Vol. 173, Page 026, Official Public Records of Glasscock Co., Texas
Lessor: Commissioner of the General Land Office of the State of Texas

Lessee: Apache Corporation

INSOFAR only as to the above described Oil and Gas Leases cover the lands
within the boundary of the E.D. Books 1 “D” Pooled Unit shown on Exhibit B,

% True and correct copy
w44 Of original filed in the
Glasscock County

;‘ L?i'erks Office
il
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EXHIBIT “B” o
Attached to and made part of Declaration of the Apache Corporation g
£ # z _ g 3 E.D. Books 1 “D” Pooled Unit oo
i Lot Block 34, T-3-S, 2 J
T. & P. RR. Co. Survey ST o
@ X
< 3 T'
o
Py
47 48 Ty
(5-19313) (75221)
' 43
(S-19092)
Fnd 2" Iron pipe Fnd Railroad Spike in
beside set stone | / / centerline of county road i
1 Lo
(5-19314) 8
(A=241) & =
Al R
ke
=
Block 34, T-4-S, - = a7
I
T. & P. RR. Co. Survey = T o
o 1 72.04 i
2 25.64
3 2.67
4 0.85
2 5 0.85 6
(49586) / 6 059 (66319)
( rd rd Yo drd 7 0.44‘
2 Apuche‘Corporation B 0.44
] 9 0.44
™ No. 12 L] L
— | Bev. 2662 1 022
—p—— 842’ 12 0.149
Y e 13 1.03
i 14 1.69
15 0.81
e 7 7 ST T 16 470
N Total  112.779
I~
@
2
ED. Books 10" Unit
112.779 Acres Colculated
;z o £
City- of
1 Garden City 7
(5-19319) 19 (S-19098)
(35273, 52569)

Q %,
(} ICHAEL L. STANFO \)
N = 1

Date Well Location Staked September 4, 2012
NAD 27 C X = 1642346

NAD 27 C Y = 803678
EMERGENCY RESPONSE LOCATOR
NAD 27 Lat. = 31" 52° 16.67" / 31.871297

NAD 27 Long. = 101° 29’ 07.40" / 101.485388
1000 0 1000

2000

3000 Feet

Indicates acreage
excluded from unit.

* Indicates well bore status and calls obtained from RRC

data base and does not represent an actual survey.

This plat is for Texas Railroad Commission Permit
Purposes Only and is NOT a boundary survey and
is NOT to be used to convey or establish
interests in real property.

BASIS OF BEARINGS is the Texas State Plane
Coordinate System Central Zone NAD 83.

Application for Well No.__~__12
05 Miles__ North of Garden City TX .

dpache

Apache Corporation

E.D. Books 1 "D" Unit No. 12 — 1867' FSL & 1787" FWL
Section 1, Block 34, T-4-S, T. & P. RR. Co. Survey

Glasscock County, Texas

STANFORD SURVEYING COMPANY

P.0. BOX 8490

MIDLAND, TEXAS 79708-8480

432-699-5708

DRAWN BY

Adam_Welch DATE

Rev. 3-13-2013 MLS
09-27-2012

SCALE

1" = 1000°

FILE NAME

A=7160

| filed in the
sk County
lerks Office

]

of
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-STATE OF TEXAS
FILED COUNTY OF GLASSCOCK

i ! the

i | hereby certify that this instrument was FILED on
HLoos date and at the time stamped hereon by me and was duly
DAY OF RECORDED in the Volume and Page of the named

RECORDS of Glasscock County, Texas, as stamped

=

51 County Clerk, Glasscock County, Texas

PUBLIC RECORD
il
wcoroeo AL (% 7p1

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF GLASSCOCK
The above and foregoing is a full, true and correct photographic copy of the
original record now i rW_.llawful CLPI and possession, as the same is
filed/recorded in.the M:Féjﬂ[@ﬂecmds of my office, found in
voL _Z(%  PacE 72 _ —
/ SEPIE O
| hereby certified on V{ [ 10,{ %/5 ;’:‘;\/‘_— ‘{:\;}Q TFUB'dI-'Iﬂ CO'H'BG{GDBV
5N 5;“{‘_\ w4 of original filed in the
) REBECCA BATLA, COUNTY & DISTRICT CLERK ;\\,X '&j Glasscock County
/ inrxs” Clerks Office

BY PUTY
N |

Page lz__of




VERITAS 321

== ENERGY PARTNERS, LP

April 9, 2013

Texas General Land Office

Attn: Beverly Boyd, Energy Resources, Mineral Leasing
P.O. Box 12873

Austin, TX 78711

RE: Declarations of Pooled Unit crossing State of Texas lands in Section 1, Block 34, Township 4 South, T&P RR Co Sy,
Glasscock County, Texas

Beverly:

Apache Corporation has filed a Unit Designation which pools the State of Texas lease in the above captioned land.
Included in this mailing is a copy of the following State of Texas lease and a certified copy of the recorded Pooling
Declaration:

e The State of Texas Qil and Gas Lease No.(112010) covering Section 1, Block 34, Township 4 South, T&P RR Co. Sy.
Glasscock County, Texas and recorded at OPR Book/Vol. 173, Page 026 in Glasscock County, Texas
— Declaration of the E.D. Books 1 “D” Pooled Unit recorded at OPR Book/Vol. 215, Page 446 Glasscock
County, Texas : :

If you need any further information, please contact me.

Thank you,

Ineinast@veritas321.com
432.682.4002 ext (111)

Enclosures (3)
1 State of Texas Lease
1 Certified Copy

1 HROW

oee e see

3325 Caldera Blvd. ¢ Midland, Texas 79707 + 432.682.4002 + 432.684.4741 ‘fux



— Austin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 112010)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor”, hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Apache Corporation, whose address is 303 Veterans Airpark Lane, Suite 3000, Midland, TX 79705
hereinafter called "Lessee".

1. Lessor, in consideration of One Thousand Nine Hundred Fifty Seven 00/100 ($ 1,957.00) receipt
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and opcrating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herem called "said land" is located in the County of Glaucock, State of
Texas, and is described as follows:

7.828 acres of land, more or less, known as, situated in said Glasscock County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
7.828 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up” lease requiring no rentals, shall remain in force for a term of
two years, from February 1st, 2011 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all il produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head

gas.
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{c} if, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conductad on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

{d} Lessee covenants and agrees to use reasonable diligence 1o produce, ufilize, or rmarket the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lesses shall not be obligated to install or
furnish facilities other than well faciliies and ordinary lease facilities of fiow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable {0 Lessee.

{e If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
nirety consecutive days, and during such thme there are tio operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of § 5.00 per acre. Lessee
shali make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made {o the parties who at the time of payment would be entitiad to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee’s right to
release as provided in paragraph § hereof. In the event of assignment of this lease in whole or in part, liability for payment
heraunder shall rest exclusively on the then twner or owners of this lease, severally as to acreage owned by each.

{f} Ali royaities not taken in kind shall be paid o the Commissioner of the General Land Office at Austin, Texas. in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the Sth day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or cther authorized agent, compieted in the form and manner prescribed by the General Land Office and showing the gross
amount and JISpoSItion OF 2l oif and gas produced and the market vaiue of the oif and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeiine receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
fo verify the gross production, disposition and market value. In ail cases the authority of a manager or agent to act for the
Lessse herein must be filed in the Generai Land Office. Each royaily payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the rovalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30} days late shall accrue a penaity of 10% of the royalty due or $25.00, whichever is greater. In addition to a penatty,
royaities shafl accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60} days
overdue. Affidavits and supperting documients which are not filed when due shall incur 2 penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear alt responsibility for paying or causing royalties fo be paid as prescribed by the due date
provided herein. Payment of the definquency penally shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date onh which royaities were otiginally due. The above penalty provisions shall not
apply in cases of titie dispule as to the State’s portion of the rayailty or o that portion of the royaily in dispute as to fair
market vaize, The State shall have first Hen upon all oil and gas produced from the arsa covered by this lease to secure
the payment of all unpaid royalty and other surns of money that may become due 10 the State hereunder,

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or ieases, as to any or all minerals or
horizons. Units pouled for oit hereunder shali not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 8§40 acres gach plus a tolerance often percent (10%) thereof, unless il or gas units of a greater size
are aliowed under or prescribed by rules of the Raifroad Commission of Texas. A unit established heraunder shall be valid
and effective for all purposes of this lzase even though there miay be mineral, royaity, or isasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words “"separate tract’ mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(¢) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations” shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meetor commenge to, meet,all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor or said lease for any cause, and no such action shail be brought until the lapse of sixty (60) days after
service of such rotice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alfeged breaches shall be deemad an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmentat regulations, {(but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then exigting spacing rules
require; and {2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: i, while this fease is in force, at. or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, {(whether or not subsequently determined
to be invalid) or {2} any other cause, whether similar or dissimilar, {except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (80) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred,

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oif or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or nob), or no interest therein,
then the royalties, and other monies accruirg from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, ¥ any, covered by this lease bears (o the whole and undivided fee
simple estate therein.

o ADDIGNMENITYS: 1his iease may be ransterred at any time. All ransfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is focated, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (80} days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed io alf rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royatties.

12 WELL INFORMATION: Lesses agrees fo forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so.  Said information shall remain confidential as
required by statute.

13 SURFACE: Notwithstanding anything herein to the contrary. it is agreed that Lessee will not conduct any
expioration or driliing on the surface of the leased premiges or use the surface in the exercise of any rights herein
granted. Any development of said land shalt be by means of a directional well located off the leased premises, or by
peoling of said land with other land, lease or leases as hareinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royaity if this lease is not being heid by
production on the leased premises, by production from a pocied unil, or by payment of shuf-in royalties in accordance with
the terms of this lease, and if oif or gas is soid or delivered in paying gquantities from a well located within 2,500 feet of the
~ leased premises and compieted in a produgible reservoir underlying the area jeased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has o the acreage of the proration unit surrounding the draining well
pius the acreage of this lease. The compensatory royaily shall be paid monthly to the Comrmnissioner of the General Land
Office on or before the 1ast day of the month after the month in which the oil or gas is sold and delivered from the well

« W %
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report conceming
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the prowsrons of the law and of this lease and the
rules and regulations that may be adopted relative hereto. _

£l .
IN TESTIMONY WHEREOF, witness the signature of the Cornnuqs'iopaf ofthe Géneral Land Office of the State of Texas

underthesealt:'d‘the(?nanel'.alLand01‘li¢:|5|/-¥‘e“-"I

ERRY PMTERsm 1 )
SSION GENERAL.MND OFFIcE

Approved: % _
ML: _DR : :’
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Exhibit “a*

Artached heretc and made a part of that certain 0il and Gas
Lease dated February lst 2011, by and between the State of
Texas, as lessor, and Apache Corporation as lessee, covering
acreage to be leased in Glasscock County, Texas, along State
Highway 33.

7.828 acres of land, more or less, situated in Secticn 1,
Block 34, T-48, T&P RR Co Survey. Said lands being
described in the following deed filed in the Deeds of
Record, Glasscock County, Texas

Deed from Eva Curie to the State of Texas
dated: 10/17/1945 and recorded in Vol. 56, P. 224
of the Deed Records of Glasscock County, Texas
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(8/24/013) Fiannah Cames - RE New Unit Setup T T Paged

From: "Berry, Johnny" <Johnny.Berry@apachecorp.com>

To: Hannah Carnes <Hannah.Carnes@GLO. TEXAS . GOV>
Date: 5/24/2013 12:19 PM

Subject: RE: New Unit Set-up

Hannah,

| have E D Books 1 with several welt numbers, and | have E D Books 1A Unit and E D Books 1B Unit, but
no £ D Books 1D Unit. '

Johnny B Berry

Apache Corporation

Compiiance Accounting - Severance Tax
{713) 286-6762
Johnny.Berry@apachecorp.com

-----Original Message-----

From: Hannah Carnes [mailto:Hannah.Carnes@GLO. TEXAS.GOV]
Sent: Thursday, May 23, 2013 4:20 PM

To: Berry, Johnny

Subject: New Unit Set-up

Johnny,

| have attached a new unit setup for the E.D. Books 1 “D" Unit. Please verify that the royalty calculation
information on the set-up agrees with your records and let me know if you have any questions/concems.

Thanks,

Hannah Carnes

Texas General Land Office
Financial Management
Financial Subsidiary Operations
512.463.8083 Direct Line
hannah.carnes@glo.texas.gov




EXHIBIT A APACHE CORRORATION .. DATE: 6/12/2013 o

OIL AND GAS DWISION QRDER* - MF | 120]
¢ wee . “: '.' dﬂl"— ng’{é
Property: 01979601/00001 BOOKS E D 1D UNIT #12 ALL BPO Venture Number: 026944
State: TEXAS County/Parish: GLASSCOCK
OWNER INTEREST TYPE EXC INTEREST EFF DATE
0016934801 COMMISSIONER OF THE GENERAL LAND (Rl) - ROYALTY INTEREST 01 0.01041861 9/1/2012
Legal Description:
TX  GLASSCOCK T&P RR CO ABST/ID# 241 Twsp 45 Blk 34 Sec 1 QQ NESW
EXHIBIT A

do_divord_by_property_exhibit v1.2 Page 1 of 1



OIL AND GAS DIVISION QRDER ~ Date: 06/12:2013

TO: APACHE CORPORATION ("Payor") e°, 3 " 3% ° % 01979601/00001.1
ONE POST OAK CENTRAL L BOOKS E D 1D UNIT #12
2000 POST OAK BOULEVARD ALL BPO

SUITE 100
HOUSTON, TX 77056-4400

Thg undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the
property described on the attached EXHIBIT A.

The following provisions apply to each interest "Owner" who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding
accumulation of proceeds and the lease or operating agreement between the parties or any other contract for the
purchase of oil and gas. Purchaser shall compute quantity and make corrections for gravity and temperature
and make deductions for impurities. Deductions may be made for gathering, transportation, treating,
conditioning, marketing and other post-production costs downstream of the wellhead, and for gross production,
severance or other similar taxes on production or the proceeds thereof, as allowed by applicable law.

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice
shall be given to Payor by the Owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until
the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the
30th day after the date written notice of termination is received by either party.

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change
are furnished to Payor at the time the change occurs. Any change of interest shall be made effective on the first
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall
be furnished to the above address unless otherwise advised by either party.

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have
certain statutory rights under the laws of the state of the property described on EXHIBIT A,

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX I.D. NUMBER WILL RESULT IN WITHHOLDING
TAX IN ACCORDANCE WITH FEDERAL LAW. ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY
PAYOR AND WILL BE REMITTED TO THE INTERNAL REVENUE SERVICE.

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2)
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED
BY AN AGENT, ATTORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS
CORRECT AS SHOWN ON THIS DIVISION ORDER.

WITNESS NAME SIGNATURE OF INTEREST OWNER

746000108

VIERESE R SOCIAL SECURITY OR TAX ID NUMBER

COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS
GENERAL LAND OFFICE

OWNER TELEPHONE NUMBER

0016934801
1700 N CONGRESS STREET

AUSTIN TX US 78701-1436

do_divord_by_property v1.3



Apache Corporation Apache Corporation

SRR SRR Bt One Post Oak Central
PHONE: (713)-296-6000 BT 8k 2000 Post cs)z:: QB%%
FAX:  (713)-296-6453 Houston, TX 77056-4400
06/12/2013
Owner Number: 0016934801 COMMISSIONER OF THE GENERAL LAND

RE: Property: 01979601 - BOOKS ED 1D UNIT #12 ALL BPO

Dear Interest Owner:

Enclosed is Apache Corporation's Division Order or Transfer Order in duplicate for your review and signature. Please
ensure the Division Order or Transfer Order correctly reflects the following information:

-Your name and address for contact purposes and mailing of checks and payment information.

-Your social security or tax identification number.

-Property legal description(s), including county and state.

-Your ownership and decimal interest in the described property(ies).

The Property and Division Order Number(s) will be on your check detail to identify payments for your interest(s). The
Qwner Number is your identifying number with Apache. Please refer to your Owner Number and provide the last four
digits of your tax ID when making inquiries about your payments or your interest(s).

Apache's payments are issued once each month. Proceeds are accumulated until the total reaches the minimum
payment according to state statute, or 12 months, whichever occurs first. Small amounts are accumulated until they
reach $10 or until Apache is no longer responsible for distributing proceeds.

INSTRUCTIONS FOR EXECUTION OF DIVISION ORDER OR TRANSFER ORDER:

1. Sign your name as it is shown on the Division Order or Transfer Order. Type or print your name legibly under your
signature and return one original to Apache. If Transferor is deceased, disregard.

a.Division Orders and Transfer Orders for corporations must be executed by an authorized officer, attested by

the secretary or assistant secretary and the corporate seal affixed thereto, or by an authorized attorney-in-fact.

b. Division Orders and Transfer Orders for individuals should be witnessed by two (2) disinterested third

parties in the space provided.

c. If the Division Order or Transfer Order is signed by an agent, attorney-in-fact, guardian or any other party

than the named interest owner, please furnish evidence of the rights vested in the signatory party.

2. Federal regulations require that we report payments of this nature to the Internal Revenue Service. Type or print
your social security or tax identification number by your signature if not already shown. If shown incorrectly, please strike
through the incorrect number and correct the number. If this number is not provided, federal law requires Apache to
withhold 31% for taxes.

3. Return one original to Apache in the envelope provided and retain one original for your records.

For all questions concerning the Division Order or Transfer Order, please contact the analyst whose name is shown on
the enclosed return envelope or call our Inquiry Line at 1-800-272-2434 or 713-296-6000.

APACHE CORPORATION
Corporate Land Administration

COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS
GENERAL LAND OFFICE

1700 N CONGRESS STREET

AUSTIN TX US 78701-1436

do_divord_cover_letter v 1.1
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File No._ MF (2010
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Date Filed: ___ (24 /13
Jerry E. Patterson, Comissioner

By___
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OIL AND GAS DIVISION ORDER Date: 12082014

TO: APACHE CORPORATION ("Payor") 01708501/00001.1
ONE POST OAK CENTRAL BOOKSED 1 BUNIT
2000 POST OAK BOULEVARD #04,11,14,16
SUITE 100

HOUSTON, TX 77056-4400

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the
property described on the attached EXHIBIT A.

The following provisions apply to each interest "Owner" who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding accumulation
of proceeds and the lease or operating agreement between the parties or any other contract for the purchase of
oil and gas. Purchaser shall compute quantity and make corrections for gravity and temperature and make
deductions for impurities. Deductions may be made for gathering, transportation, treating, conditioning,
marketing and other post-production costs downstream of the wellhead, and for gross production, severance or
other similar taxes on production or the proceeds thereof, as allowed by applicable law.

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party.

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice Seoele
shall be given to Payor by the Owner together with a copy of the complaint or petition filed. .

.0 -
In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to ¢ et
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until =
the claim or dispute is settled. feesls
TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th E-u:-
day after the date written notice of termination is received by either party. <

.
NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including :’":'
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on coes
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change -

are furnished to Payor at the time the change occurs. Any change of interest shall be made effective on the first
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall
be furnished to the above address unless otherwise advised by either party.

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have
certain statutory rights under the laws of the state of the property described on EXHIBIT A.

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX I.D. NUMBER WILL RESULT IN WITHHOLDING
TAX IN ACCORDANCE WITH FEDERAL LAW. ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY PAYOR
AND WILL BE REMITTED TO THE INTERNAL REVENUE SERVICE.

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2)
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED
BY AN AGENT, ATTORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS
CORRECT AS SHOWN ON THIS DIVISION ORDER.

WITNESS NAME SIGNATURE OF INTEREST OWNER

SOCIAL SECURITY OR TAX ID NUMBER

WITNESS NAME

STATE OF TEXAS 4326844404

COMMISSIONER OF THE GENERAL LAND O OWNER TELEPHONE NUMBER

0085439001
STEPHEN F AUSTIN BUILDING
1700 NORTH CONGRESS AVENUE
AUSTIN TX US 78701



" EXHIBITA | APACHE CORPORATION
OIL AND GAS DIVISION ORDER

Property: 01708501/00001 BOOKS E D 1 B UNIT #04,11,14,16
State: TEXAS County/Parish: GLASSCOCK

DATE: 12/3/2014

Venture Number: 025509

OWNER INTEREST TYPE EXC INTEREST EFF DATE
0085433001 STATE OF TEXAS (Rl) - ROYALTY INTEREST 01 0.00609375 1/1/2011
Legal Description:
TX  GLASSCOCK T&P RR CO ABST/ID# 241 Twsp 4S Blk 34 Sec 1 QQ N2SE
TX  GLASSCOCK T&P RR CO ABST/ID# 241 Twsp 45 Blk 34 Sec 1 QQ S2NE

I\ )
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EXHIBIT A

do_divord_by_property_exhibit v1.2
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DIVLSZLZOA ORDER M
File No. MF: /ID_O/O

Date Filed:__/ =/ 7~1 S
Jerry E. Patterson, Commissioner

By 7RAVLS MATTHEWS




DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

UPA158970
Unit Number 7678
Operator Name Apache Corporation Effective Date 04/01/2012
Customer ID 000023272 Unitized For 0il And Gas
Unit Name E.D. Books 1 "B" Unit Unit Term
County 1 Glasscock RRC District I 08 Old Unit Number [Inactive Status Darte
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type Permanent
State Net Revenue Interest  Qil 0.00609375
State Part in Unit 0.02437500
Unit Depth Allow All Depths Well
From Depth Formation

To Depth vy ;
F Participation Basis Surface Acreage

If Excluions Apply: See Remarks

Lease Number Tract Lease Acres — Total Unit Tract Lease Royalty  NRI of Lease  Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF112010 1 3.900000 160.000000  0.02437500 O/G 0.25000000  0.00609375 No

API Number

4217333739, 4217335324, 4217335904, 4217336156

Remarks: HROW Unit

Prepared By: L/V\/V(l) Prepared Date: c’/ [$ / £S5

GLO Base Updated By: (_/V% GLO Base Date: L=
RAM Approval By: ’5’] L) RAM Approval Date: U415
GIS By: e GIS Date: 1D-15-\45

Well Inventory By: CAV WI Date: 2//% // S
e

7
9/18/2015 9:28:27 AM 7678 10of1




Pooling Committee Report

To: School Land Board UPA158970

Date of Board Unit Number: 7678
Meeting:

Effective Date: 04/01/2012

Unit Expiration Date:
Applicant: Apache Corporation

Attorney Rep:

Operator: Allen, Vera, Sterling City
Unit Name: E.D. Books 1 "B" Unit
Field Name: SPRABERRY (TREND AREA)
County: Glasscock
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
HROW  MF112010 0.25000000 02/01/2013 2 years 7.828000 3.900000 0.00609375
Private Acres: 156.100000 Participation Basis: Surface
Acreage
State Acres: 3.900000 Surface Acreage
Total Unit Acres: 160.000000 ik Rerasna 2.44%
State Net Revenue Interest: 0.61%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent QOil And
Gas Yes
Term:

9/18/2015 9:25:03 AM UPA158970 10of1
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Highway Right-of-Way Unit Designation Form
Texas General Land Office

George P. Bush, Commissioner

1700 North Congress Avenue

Austin, Texas 78701-1495

OPERATOR INFORMATION
Contact Name RANDIS GALLAWAY Phone (432 ) 818-1849
Name of Pooled Unit E-D- BOOKS 1"B" UNIT
Operator of Pooled Unit APACHE CORPORATION County GLASSCOCK

Effective Date of Unit Declaration: 4/ 1712

HROW LEASE(S) IN UNIT

Total HROW
HRWO State HROW Acreage in Lease
Lease No. Lanse Date et Royalty HROW Acreage in
Lease Unit
MF112010 | 2/1/2011 2YR 1/4 7.828 3.9
Total Unit Acreage 160 Ac.
Total HRWO Acreage In Unit 3.9 Ac.
Total Private (non-state) Acreage In Unit 156.1 Ac.

State’s Royalty Revenue 0 ololslo 913 ? | B

Interest in Unit:

Attach a plat showing the pooled unit outline, unit well(s) location, and HROW lease tracts.

Type of Mineral Pooled: [ Joi [ ]aas Oil & Gas

Pooled Interval: All Depths Top Depth Base Depth

If pooling a Formation(s) please list Formation Name:
RRC Field Name(s): SPRABERRY (TREND) & JAILHOUSE (FUSSELMAN)

UNIT WELL(S)

APL$ 42-173-33739 RRC IDg 42528
APL # 42-173-35324 RRC [D# 44335
API # 42-173-35904 RRCID# 44335

ABL & 42-173-36156 RRC ID# 44335
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DECLARATION OF THE APACHE
E.D. BOOKS 1 “¢" UNIT

State: Texas

County: Glasscock

Lessces: Apache Deepwater LLC, successor to Mariner Energy, Inc. and Apache
Corporation '
303 Veterans Airpark Lane, Suite 3000
Midland, TX 79705

Lessees, named above, designate the following lands covered by the Leases described in Exhibit
"A", attached hereto and made a part hereof for all purposes, as a Pooled Unit (the "Unit") for the
purposes of drilling for and producing oil and/or gas:

The South half of the Northeast Quarter (S/2 NE/4) and the North Half of the Southeast Quarter
(N/2 SE/4) of Section 1, Block 34, Township 4 South, T&P R.R. Co. Svy., Glasscoclc County, Texas,
comprising 160 acres, more or less, as shown on the plat attached hereto as Exhibit “B” and made a
part hereof for all purposes.

. This Declaration shall be, and the Unit created shall be in effect, unless sooner dissolved,
terminated or modified by Lessees, as long as the Leases are maintained in force and effect, insofar as
they cover the lands contained within said Unit.

Executed by Lessees as of the date of the acknowledgement, but effective for all purposes as of
the date of first production.

Apache Deepwater LLC
Apache Corporation

TAL L

Name: TWR. Custer
Title: Attorney-in-Fact

E.D.B.,, LTD., a Texas Limited Partnership
By: Glasscock Properties, L.L.C., its General Partner

N S

By: Brenda Cook Nix, President of Glasscock Properties, L.L.C

State of Texas §
§
County of Midland §
This instrument was acknowledged before me on the {0"" day of é L6 ST 2012 by Timothy

R. Custer, Attorney-in-Fact for Apache Deepwater LLC, a Delaware limited liability company, and
Apache Corporation, a Delaware corporation, on behalf of said limited liability company.

L) iy 8 Nou?/pusr.lcyfon STATE OF TEXAS

My Commission Expires
Augus] 09, 2013
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STATE OF TEXAS §
§
COUNTY OF HENDERSON §
This instrument was acknowledged before me o:'u:‘r L\\'.\’\'\ S\T‘ﬂ , 2012, by Brenda Cook Nix,

as President of Glasscock Properties, LLC General Partnérof E.D.B., LTD., a Texas Limited Partnership,
on behalf of said partnership, ~

NOTARY PUBLIC FOR STATE OF TEXAS

e

§ "ﬁ'ﬁ Rebecca Dickenson
= iy Commisson Expires
‘ag \/¥ 1110412014




Date:
Recording:
Lessor:
Lessee:

Assignment:

Date:
Recording:
Lessor:
Lessee:

aook 196 pee 039

EXHIBIT “A”

Attached to and made part of Declaration of the Apache
E.D. Books 1 “g" Unit

March 26, 2007

Book/Vol. 101, Page 50, Official Public Records of Glasscock Co., Texas

E.D.B.,,LTD

MPI Energy Partners, LP

from Element Petroleum LP (formerly MPI Energy Partners, LP) to Mariner Energy, Inc.
recorded in Book/Vol. 130, Page 012

February 1, 2011
Book/Vol. 173, Page 026, Official Public Records of Glasscock Co., Texas
Commissioner of the General Land Office of the State of Texas

Apache Corporation
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ED STATE OF TEXAS
COUNTY OF GLASSCOCK

1 hareby certify that this Instrument was FILED on the
date and at the tims stamped herdon by me and was duly
RECORDED In the Velume and Page of the named
RECORDS of Glasscock Counly, Texas, ss stamped

Y @l‘w Rada_

7/ County Clerk, Glasscock County, Taxas




File No. MF 11zelo

G lasscec i —
Unmit 672 Aﬁr.umcn'{'
Date Filed: ‘7/,3 IIS‘

George P. Bush, Commissioner
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