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PAID-UP 

OIL AND GAS LEASE NO. (MF 112010) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROW Lease 
Revised 8/06 

TIDS AGREEMENT made and entered into by and between the Com~ issioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.}, and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Apache Corporation, whose address is 303 Veterans Airpark Lane, Suite 3000, Midland, TX 79705 
hereinafter called "Lessee". 

1. Lessor, in consideration of One Thousand Nine Hundred Fifty Seven 00/100 ($ 1,957.00) receipt 
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby 
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock, State of 
Texas, and is described as follows: 

7.828 acres of land, more or less, known as, situated in said Glasscock County, Texas, more 
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached 
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
7.828 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for th is lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
two years, from February 1st, 2011 hereinafter called "primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, th~ equa~ 1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the 
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of$ 5.00 per acre . Lessee 
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be conside red for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to wh ich allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or resu lt merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following : drill ing, 
testing , completing, reworking , recompleting , deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a dri ll ing or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulat ion , (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein , if any, covered by this lease bears to the whole and undivided fee 
simple estate therein . 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Sa id information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
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Exhibit "A" 

Attached hereto and made a part of that certain Oil and Gas 
Lease dated February 1st 2011, by and between the State of 
Texas, as lessor, and Apache Corporation as lessee, covering 
acreage to be leased in Glasscock County, Texas, along State 
Highway 33. 

7.828 acres of land, more or less, situated in Section 1, 
Block 34, T-4S, T&P RR Co Survey. Said lands being 
described in the following deed filed in the Deeds of 
Record, Glasscock County, Texas 

Deed from Eva Curie to the State of Texas 
dated: 10 / 17 / 1945 and recorded in Vol. 56, P. 226 
of the Deed Records of Glasscock County, Texas 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fai l or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
ru les and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner he General Land Office of the State of Texas 
under the seal of the General Land Office. 

Approved: 
ML: ..I)J1.._ 

oc·~ 
CC:~ 

. PATIERSON 
R, GENERAL LAND OFFICE 
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Drew Reid 
Texas General Land Office 
1700 N. Congress Ave., Suite 600 
Austin, TX 78701 

RE: Oil, Gas and Mineral Lease 
See Attached Exhibit "A" 
Glasscock County, Texas 

Dear Mr. Reid, 

VERITAS 321 
ENERGY PARTNERS, LP 

The county records of Glasscock County, Texas indicate that the State of Texas owns mineral 
interest described i .-the-Attached ExhTb" " " Veritas 321 Energy Partners, LP is presently 
leasing in this a for Apache Corporation and sires to lease the State of Texas' mineral 
interest . 

Please find the enclosed required documents from the HROW Check List . Upon yo iew a 
timely response would be greatly appreciated. Should you have any questions, please advise. 

Best Regards, 

¥-c:;c-
Matthew Torres 
Landman 

,Jo -J e 

(J.> t; - J I I 8111 
Ext. 123 
matt@veritas321.com I) L, A fe ~ 1 )' ~li) e·ili·J~ 0 _:_:~:__,- 1 , ; """-) ~\ 

{ ~<-u .:> ~ ") 

l ~~~ <3'1 

H,.u...-\ 1 :::.:~ 

c. '-( G I<-{ :,- , c..t'{ 1 ..,.-~ ~ 

, .,-.l\ ? -

P.O. Box 173 • Midland . Texas 79702 • 432 .682.4002 • 432.684.4741 fax 



, VERI TAS 321 ENERGY PARTNERS, LP 

· Texas General Land Office 
Date Type Reference 
•12/29/201 0 Bill •••••• • • 

• •••••• • • 

(WNB) Veritas 321 EP 

Original Amt. 
100.00 

12/29/2010 
Balance Due Discount 

100.00 
Check Amount 

12- t 

009028 

Payment 
100.00 
100.00 

100.00 

9409 
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11EXHIBIT A" 

7.911 acres in Northwest (NW/4) of Section 45, Block 33, Township 2 South, T&P RR CO 
Survey, being more particularly described in Right of Way Deeds 56/236 DR and 56/237 DR to 

the State of Texas, dated September 27, 1945, containing 7.911 acres more or less, as to all 
depths. 

A strip of land as it underlies and an additional 60 feet on each side of Highway 33 as it pertains 
to Section 1, Block 34, Township 4 South, T & P RR Co. Sy., more particularly described by 
metes and bounds in Right of Way Deed 56/226 DR. Exact acreage is unknown. 

All of Section 5, Block 33, Township 3 South, T&P RR Co. Sy., Glasscock County, Texas. 

All of Section 8, Block 33, Township 3 South, T&P RR Co. Sy., Glasscock County, Texas. 

A tract of land out of Section 12, Block 34, Township 4 South, Glasscock County, Texas. 
Described as a strip of land 120 feet wide, measured 60 feet wide on each side of the located 
center line of State Hwy 158, being more particularly described by metes and bounds in Right 

of Way Deed 47/375, Deed Records of Glasscock County, containing 3.785 acres, more or less. 
Referred to as Tract EE on plat. 

A 9.45 acre tract in the East half (E/2) of Section 193, Block 29, W&NW RR Co. Sy. For a right 
of way more fully described in Vol. 45, Pg. 72 of the Glasscock County Records, as to all depths. 

All of Section 44, Block 33, Township 2 South, T&P Ry Co. Sy., Glasscock County, Texas. 

• • •••••• • 
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• ••• • • • • • • 
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March 11, 2011 

Mr. Drew Reid 
Texas General Land Office 

1700 N. Congress Ave., Suite 600 
Austin, TX 78701 

VERITAS 321 
ENERGY PARTNERS. LP 

RE: Oil, Gas and Mineral Lease Request 
7.828 acres, more or less, conveyed by Right of Way Deed from Eva Currie to the State 

of Texas on October 17, 1945, such tract being more particularly described in said Right 

of Way Deed recorded in Vo lume 56, Page 226 of the Deed Records of Glasscock 

County, Texas out of Section 1, Block 34, Township 4 South, T&P Ry. Co. Survey. 

Glasscock County, Texas 

Dear Mr. Reid, 

The county records of Glasscock County, Texas indicate that the State of Texas owns a mineral 
interest described in the above captioned lands. Veritas 321 En ergy Partners, LP is presently 

leasing in thi s area for Apache Corporation, Successor Leasehold Owner to Mariner Energy, Inc., 
and desires to lease the State of Texas' mineral interest. 

For your review, we have provided Lease Purchase Reports, executed Oil & Gas leases, and 
copies of payments made to each adjoining mineral owner to document the per acre bonus 
that w as paid. In addition, we are submitting a plat for this tract which shows the State owned 
Highway Right of Way as well as an excerpt from the Original Drilling Title Opinion reflecting 
adjacent property ownership. (Please note that the sca le for the plat is 1" = 4,000 ft .). 

Please consider the land description above as the legal description to be used on the lease 
form. For your reference, we have enclosed a copy of the Right of Way Deed. 

Upon your review a timely response would be greatly appreciated. Should you have any 
questions, please advise. 

Landman 
Ext. 121 
andytorres@veritas321.com 

P.O. Bo x 173 • Midland . Tex a s 79702 • 432 .682 .4002 • 432 .684.4741 fax 
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Commissi~ the TX General Land Offic 
• 600u· Land Brokerage:6032 · Mise File ROW Sec1 , Bk34 

) ,· 

(WNB) Veritas 321 EP File ROW 

3/10/2011 
009297 

l.J. ~ 100.00 

?_z/4 

100.00 
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MEMORANDUM 
Te xas General Land Offi c e • Je rr y Pa t ter so n • Commissioner 

HIGHWAY RIGHT OF WAY LEASE CHECKLIST 

STATE LEASE MF _ _.__l ~~ _::;~_tJ_l-=-D __ _ 

LESSEE 1[a_v~e_ Co Y'IO ~ "'7Cf7o::;;-
Address 3P \Jii1LVYV'OJ ~ ~ . ~3Da a 

) 

Jl ? c:-o gg 
BONUS PER ACRE lft, '--tJ l (Check for affidavit of consideration paid.) 

TOTAL CONSIDERATION --------- PAID? Yes @ vHEN? ___ _ 

ROYALTY _ _ {_/_tr_,__ __ TERM 

DATE OF LEASE _L_/___.:.1_/_(_f_ 

SHUT IN ROYALTY PER ACRE 

COUNTY 

ROAD NAME .fH-33 
FULL DESCRIPTION (Abstract, Block, Township, Section) 

Je-dtb11 I, B_[oJ<. 3_~ L -lJJ, Tf f fZ7 Ca. Surve-l 
EXHIBIT FOR LEASE PROVIDED? Yes & [Do not write on Exhibit.) (: 

PLAT PROVIDED? @No 

Clip all adjoining leases together. 

Clip all deeds together. 

Give to Beverly to generate lease and docket. 

Put sticky note on correct plat with 
MF #,acres, highway name, county, 
& abstract number for Zeke. 
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Broc:J<:ton, Wass . here1ttatter called tne Grantee. 1he !ollow1nc, to.wit: 

l/64th or 1/Sth ot the Landowners One Eighth Royalty interest in and to all or the Oi1, 

Ga:~ and other Minerals 1n and under and that 'd.Y be produced tr0111 the !o1low1ng oeacrltled 

lands, :~i tuated in Glasscock County, 'I"'!Xas, to.w1t: 

'Ibe SE* ot the NYft &nd the swt ot the swt o! the NWl or section 10, Block ~. 

't'Own!ihlp 2, soutrt, R.R. lode, survey, containing 50 acres. 

TOgether ws. th t ne r1gh~ o{ 1ngreee ana e grees at all t1mee !or the purpose or 1111n1ng, 

dr1lllng and e~ploring said lanoa ror oil, gas and otrter minerals, and ~ovlng the eame 

thererrom. 

The interest hereby aee1gned and conveyed 1a a Royalty Interut included 1n and With 

tne Royalty under any Oil, oas and Uineral leases now on said land, or any subsequent lease 

or leases that may oe given th&raon. 

'n'l1e sale 1s made ror an tn condderation or the sum ot (Five Dollara (~.0()) ana other 

good and valuable consideration cuh in hand paid, the receipt or wtl.1ch is hareny acknow

leaged end contessed . 

TO HAVE AND TO HOLD the aoove cet~cribed property,· together With all md singular, the 

rlghts and appurtenances tnereto 1n any w1se belonginS unto the ~1d Alonzo !:. J.llard, 

heirs, aam1ntstn~.ton, executors, or ase1gne forever. And w& dO hereby bind ourselves, our 

, successors or assigns t o warrant and rorever detend all and singular the sald property unto 

ttte said Alonzo E. Allard, !lairs, executors, aam1n1etrator:~ and eelligna, against every per!lon 

whomsoever laWfUlly claiming or to claim the se~e or any pert thereof. 

IN WITNESS WH!REOF, the undersigned grantor has caused these present• to be slgned exe

cuted and delivered by Hubert Hor~an. an1 1te aeal to be hereunto attlxe~ th1s, the 3rd 

day or JUne A.D. 1929. 

(CORP. SEAL) 

THE STATE OF TEXAS~ 

COIJNTY OF TARRANT ~ 

HUbert Ho!1lllan 

BEFOFIE ME, the undersigned authority, a Notary Pl.lbllc, 1n and ror tne County of T&rMnt, 

stete or Texas, on t~la day peraonally appeared HUt!ert Hortman, known to ~e to be ~ne person 

wnose name 1s ~uoeer1bed to the roregoing instrument, and acknowledged to me that ne executed 

the s8l!le for the purposes and eona1d&rat1on tnere1n expressed, and ln the capacity therein 

recited . 

GIV!:N .UNDER MY HAND AND SI!'!At. OP OPP'ICJ:, this the 3rd day ot JUne A.D. 1929. 

~thUr.: Reemann 

(S'::AL) Notary PubU.e ror ~nt County, 'l'ex, 

Piled ror rec~rd Deoemt!er 8, 1945 at 9:00 o•aloek A.Y. 

Recorded December 3, l94S at 11:30 ~lcloc~ A.M. 

d 2 J 

County .Clerk, Glasscock County, Texas 

(F!le 1 7814) 

Stata ot TP.~as ~ 

County or Glasscock~ 
THAT I, Eve Currie or tne County de ~lasacock , State or Texas , ror an in eonaideret1on 

o! the BUill or one Hundred Ninety F1ve & 70/l.OO DOLLARS, to rae in hand paid 'tly the state o! 

Tex~:~. acttng by an~ through the State Hignwny commission, reee1pt ot which 1s hereby ac

kriowledged, hove this ooy sold, and do by tnese pre:~ents grant, b~rgain, sell end convey 

•• • • • • • • • • • • ••• • • • . • • • • • • •• •• • •• • • • • • ••• 
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unlO the State or Texaa·i · a1.l .tMt. oerta1n· traat Qr· pllJ"ot:~\ ' Qf · J,.Iln~f ~!~~,4 ~~· .!M ~~~.t~. 

Yf( q,f~IJ~•, ~:t'a·te '0~ 'Jt~a~•, e 'd \lfe1nc a pert ·ot ~ey l/''ib.traot 241:, l!lOOk' 34, '1'0Wmrt\1p 

4-south, T· a p, RY• co. Survey, and aleo ~1ng part or Lote and Block~ oui ~ t~· Cal~erleJ 

He1ghta Add1tion to tne town ot Garden City, Taxaa. 

conve1'14 b~ Joe c. ?•l varley ana nre. Ro11e Calverley to EVa .currie by dee4 elated ttae 8th · 

day ot October 1935, and recorded 1n VOl\.IDe 44 P8ge 271 or Deed Recorda or Olasecoe!( Couil·t1• 

Texas; ~atd t.rnet or parcel o! lana herein conveyed, belne subject to: 

(Ilnportant Note : If no 11ena, ·leases or easements e.x1n, tnaert the wora "Hone..-")' · 

Uen( a) held b1 (Nue) . N.onei, (Addreaa) __ , eaeelllllnt(a) hellt:by (Nam) None, (.Addresa) ,~--• . 

' leaeee(e) heid by (H8me) Hone, (Address) ·-· an4 betnc more particularly deeeribeCI aa 

tollowe, to-wit: 

Tract No. 1 

Being a atrtp or lend al"ng ano adjacent to ttle om'ter lll'le oi' st·ate H1P.Y No . 207, 

284l.:J reet long. and 120 teet w1ae, 60 re.et each side ot the sald oente-r .ltne or State 

Hignwly No. 207 !rom station ?SO 1 . 15 to etatton 778 I se.5 
S&1d center Una being 11escrtbett as rollowe, to 1r1t: 

Beginning et a point on ·the north line or sll14 SUrvey 1, sa14 ·point or ~glnnlne 

being staUon 780 I J:5 ·A.n4 neing s.7~ Deg.l9 111n.w., 2149 teet t'r011 the aortheaat corner or . 
:taU survey 1. 

'nlence s.4 Deg. 151 Mlll· !:., 2641·6 teet to a· polnt 1n the nortn line or calverley 

Helghte, 8&14 point be~ng station 778 I :J6.S and being No 715 Deg •. 07 llin. R., l22 r~t sroe 

the northwest corner ot !lock 22, 1n ea1d Calverley Heights. 

Said strtp or land oontelnlng 7.828 ao~. 

'l'ract Ho . 2. 

Being all that portt~n or Lota 4, s, and e, Block 22 ot sa14 c~verley Hleehts wn1eh 

.11ee west o! a 11~e east or, eo reet at r16ht anslea to, ~ parallel with the center line 

ot State Highway No. 207 . 

'l'ract No. 3 

B8lng all tnat P.Ortton or Lots 7, 8, 9, and r,o, Block 2Z' ot ea1d CalverJ.q Kelgtrte 

which Hee eaJ or a line we~t at. eo teet at rient angles to, and panllel with U\e eent~r 

llne or State Highway No. 207· 

'n'act No. 4. 

.All or Lots. 11 end 12, Block 22, C&lver~ey · He1g1lte. 

Tract No. 5. 

All t~t. portion ot Lota 7, 8, 9., 10, 11, 12, Block~· .Ca1~erley He1gntil, lltllctl lle 

weet ot a Une east o!, eo teet at right ai\glet to. and parallel with the center ltne 'Ot 

state Highway 207. 

TN!.ot Ho. e 

All tllat portion ot LoU 7 1 8, ·9. 10,· 11. 12, Bl~k 24, Clllverley Helg71t'a, wtlleb Uet 

west ot a line east ot, eo teet at rtght angles to, ,and parallel With tlle center llne ot 

State H18hWB1 ff(). 207. 

'n"Act No. 7 

All that portion ot Lots 7, 8, 9, 10, 11, 12i Block 24,- Calverley Heignta. WhlCh 11ea 

~ or 8 llne east O!, 110 t eet · at rt&ht eng lea to 1 and parallel W1 trl t riB canter llne O! 

state K18hwe.r No • 207 • 

Tract No. 8 

1he wast 10 teet .ot LOts 7, 8, 9, 10, 11, 12, Block 2~. CBlverley Kelghte A441tlon 

. to the town o t 061"den C1 ty, Ten• 
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Tract No. 9. 

1be eest 10 .teet or LOU 1, 2, 3, ·4, o, ano e, Blo'c..k 31 CalverleY .. Re1gJ\ts. 

Tract No. 10 . 
" 1be east 10 !eat or LoU 1, 2, 3, 4, 5, Bnd e, J!loo'k 32, C8lverle1 Heights. 

sald center line ot State Highway No. 207 through LOts ana Blocks ln said Calverley 

Heights being described as . tollowa, to wit: 

Beginning at a point on the north ;1ne .ot sald Calverley Heights', aald beginning point 

being station 778 ~ ee.s and being N. 75 Deg. 07 J.Un. !., 122 teet rrom the north'llest corner 

ot Block 22 ln ea1d Calverley Heights• 

· I 

Thence 5.4 Deg . ' ' Mln.E., 484 teet to the P. c. or a 1 degree cirCular curve to the lett 

at station 783 ~ 40.5. 

Tbe~ce around aald curve, whose central angle is 10 Deg. 02 Min., a d1atanee ot 1003.3 

to tn~ ~· T. or sald curve, at station 793 I 43.8, .sa1d point being on the center line ot 

Yaln Street 1n Garden Clty, TeXas. 

'nlence s.l4 Deg. !53 Min. E., with eald center line ot Ma1n Street, 30~.1 .reet to a point, 

9a1d point being station 79& I 48.9 and also betng the po~t or lntereectlon or sate • center 

ltne or Nain street with the north line ot Calverley Avenue. 

'1'0 JlAV!: AND TO HOLD the above d&acr1bed premises, together Wlth aH ana slngular ttle 

r1 gt\ts end appurtenances ttutreto 1n any wlse belonging, unto the said State ot Texas end 1t3 

aas1gns. 

And I the sald grantor oo hereby btnd ~sal!, ~ helre, e1acutora, and admln1strators, 

to warrant ar.d rorever de!end ell and singular the !&ld premiau, unto the sald State o! 

Te :ltae, anc:l 1 ts aee1gna against evel"1 person whomsoever . lsw.rully cl.a11n1ng or to cle1111 the sanae 

cr any part thereof. 

The undersigned grantor herein .cor the s8111e cons1derat1on heretl)' specially agree that 

the consideration above recited inoludea adequate and complete compensatiOD tor any and all 

"am ages, present or tuture, that fii8Y be done to the rema1n<2er or the tract abOve reterreo to 

end 1n conslderRti~:'l or the premlsea end tne payment to me o.t tne !1'.11!1 or money at>ove acknow· 

l!d eed. I hereoy release the state ot raxu !rom any and all damages, u any, present or 
ruture, that may be done to the reme1n~ar or said tract ot land by virtue or the construction 

and ma1otenRnce or the ne• proposed HighWay No. 33 or by vtrtue or any drainage in connection 

:~erew1th or by virtue or any operations ot any nature 1n conriection with ea10 road ana 1ts 

ep purtenancee. 

Witness mY h&nd. thla the 17 day of October, A.D. 1945. 

~ 5TATE OF TEXAS ~ 

COUNTY' OF GLASSCOCK ~ 

EVa Currie 

Be!ore 111e, c. M. Sparkman, county, Judge, a wuru:;y liYll.U.o ln an<1 !l:lr ea1d county and 

state , on this day pereonally e.ppea~d Eva CUrrie, lenown to me (or proved to me on the oath 

o t • -!!...~ , a credible witness) to be th.e p~!raon wnoee name lii .. SU'bscrtbeo to the foregoing 

instrument an1 actmowladged to me tl\at she execute<1 the e8JIIe !or the purpose' and cone1dera

t1on ~ereln eT.pressed. 

Given unoer my hand and seal or o!t1ce, th1e the 1? day dl October 1945. 

c. M. Sparkman 

(SEAl.) 

Io'lled ror recol"'1 December 3, 1945 at 11:00 o'aloclt A. M· 
Recorded Pecember 3, 1945 ~t 1:30 o•clock p. M· 

county Juoge, Glesscoek Count1, 
'l'eXII.I 

) 
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Mariner Energy. Inc. - 5 - May20. 2010 

Lots 5 and 6, Blocl< 42, C alverley Heiehts Addition : 

Mary Joyce Wilkerson, as her separate p roperty A !I 

Minera ls : 

T he 5.0-acrc tract d escribed in Exhibit "A" her·eto; L o ts 1, 2 and 3. Block 40, Calverley 
Heit:hts Addition ; the 2 tracts of land out of Lots 7 and 8, Block 42. and out of Lot 11, 
Blocl( 41, C alverley Hei1!hts Addition, described in Exhibit " D" hereto; and th e 19.19-ncre 
t ract described in Exhib it " C" hereto: 

Owner 

Glasscock Coun ty Independent School District Unleased 

The 6.82 aues, more or ·less, described in E xhibit "E" her eto: 

Lease 
Owner No. 

The Stale oi'Texas, acting by and through the Unleased 
State Highway Co mmission 

All of Block 1 of the C alve rley Hei2hts Addition : 

L ease 
O wner No. 

Emma C. Schafer. as her separate property 

bt 0. {\~c,ll\1 cA 
All of Blocl< 2 of the Calverley Heights Addition: 1..ttttl 

Lease 
O wner No. 

Rosie Marie Robe1ts ns her separate property <;c t tlfto.tll.td. 
\J ({tt., 

Lease 
Rovaltv 

N/A 

Lease 
Royaln• 

N/A 

L ease 
Royalty 

NIA 

Lease 
Rovalty 

N/A 

Interest 

All 

Interest 

A ll 

Interest 

All 

In terest 

All 

AllofBiocks3,4,5, 6,7.8. 9. LO.I1.12. 17.18, 19. 20, 21, 22,23, 24. 25.26.32,33, 34,35, 
36. 37.38,39. 45. 46, 47, 48,49, 50,51,52,56,57, 58, 59,60.61. 62, 63, 64,65. 66. 67, 68and 
69 SAVE AND EXC EPT(a) Lots 2, 3 and 10. Block 12, (b) Lots 5 and 6. Block 39, (c) Lots 
9. 10. 11 and 12, Block 25, and (d) the portion thereof situa ted within the honud nries of the 
6.82 au es, more or less, dcscl"ibed in Exhibit " E" her eto: 

Owner 

E.O.B., Ltd. 

Lots l, 2 and 3. Block 13. C alvel"ley Heigh ts Ad clition: 

Lease 
Owner No. 

Emmn C. Schafer. as her separate property '< C)~~ 

Rosie Mane Roberts, as her separate prope1ty Ctt ... ~ 
u~t---

G:IDOCSITO·IO'JIIon ucr l>eodwnu<l l'ro<pect·SW~ lil W2 SE4 Sc I. Bk J 4. Oluscock Co. T~·ODTO.wpdi/JO J 01.6 

Lease 
Rovaln• 

10% 

Lease 
Royal tv 

N/A 

N/A 

••• ••• • ••• • • • • • •• • • •• • • • • • • • • • • • 

Interest 

All 

Inter est 

1/2 

111 



Mariner Energy, Inc. - 6 - May20, 20 10 

Lots 4 tht·ongh 12, Bloc!{ 13. C alverley Ilel2hts Additi on : lmd Lots 1 through 9, Blocl< 14. 
Cnlvel"lev Heights Addition: 

Owner 

.lim D. Havlak and wife, Diane M. Havlak 2 

Lease 
Royaltv 

1/4 

Interest 

All 

Lots 10. 11 and 12, Block 14, C alverley Heights Addition: Lots 1, 2 and 3, Block 15. 
Calverley Heights Addition: a nd Lots 1 thJ"Ough 6. Block 30, Calvel"ley Heights Addition: 

Owner 

Permian Basin Development Company, Jnc. 3 

Lots 4. 5 and 6. Block 15, Calve rley Heights Addition: 

Owner 

U nleased 

L ots 7, 8 nnd 9, Block 15, Calverley Hei~::hts Addition: 

Lease 
Owner No. 

.Trma Lark , as her separate property Unleased 

Kelli Calverley, Trustee of the Hope Jervon Unleased 
Calverley Trust 

Kelli Calverley, Trustee ofthe Stephen Love Unleased 

Calverley Trust 

Lots 10. 11 and 12. Block JS. Cnlvcl"ley Hciehts Addition : 

Lense 

Owner No. 

O mer . Cool( and wife, Jade E. Cook .:;: (tt 

11:~\Q.Lhtti l01.{Q.. 
Allot· Block 16 of the Calverley H eiehts Addition: 

Lense 
Owner No. 

Travis Leon Pate nnd wife. Betty Ann Pate 4 

Lots 1. 2 nnd 3, BlocJ< 27. C nlverley H eig,hts Addition : 

Owner 

Glady Vi rginiaJ-Jartley, as her separate property 

G;lf){)("S\fO· I Il\\innnet\0tRdwootll'~pe<:I·SIV4 & IV2 SE4 Sc I. £1k ;14, Glasscock ('o. T~·OD I O.wpdl/ 1!1102.6 

Lease 
Rovalty 

l/4 

Lease 
Royal tv 

NIA 

Lease 
Roynlty 

N/A 

N/A 

NIA 

Lease 
Royal tv 

N /A 

Lease 
Rovnlty 

1/4 

Lensc 
Royalty 

N/A 

•• • ••• • ••• • • • • • • • • • ••• • • • • • • • • • • 

Interest 

All 

rutcrest 

All 

Interest 

1/2 

1/4 

1/4 

Interest 

All 

Interest 

All 

Interest 

All 



Mariner Energy, Inc. - 7 -

The N/2 of Lot 5 and All of Lot 6, Block 27. Calverley Hciehts Addition : 

Owner 

W a1Ten C hristie and wife, Mary Christie Unleased 

Lease 
Rovnlty 

N/A 

The S/2 of Lot 5 and All of Lot 4, Block 27, Calverley Heights Addition: 

Owner 

Williford J . M illwee and wife, Josephine W . 
Mi ll wee <;;t CA-fletlW v{ 

tea.~ 

Lensc 
Rovaltv 

N/A 

May 20, 201 0 

Interest 

All 

Interest 

A ll 

Lots 7, 8, 9, 10, 11 and 12, Block 27, Calverley HeiJ1hts Addition: and L ots 7 and 8, 
Bloclc 28, Calve•·ley Heiehts Addition: 

Owner 

J am~:; Cypert and wife, Nita Cype1t Unleased 

L ots 1. 2 and 3, Block 28, Calverley Heif:hts Addition: 

Owner 

Dt!nis W. Calverley and Anita C. Calverley, 
Trustees of tbe Denis W. Calverley and 
Anita C . Ca lverley Family Living T rus t 
dared October 26, 1990, as amended by 
instrument dated October 7, 1998 

Unleased 

Lease 
Royalty 

N/A 

Lease 
Royaltv 

N/A 

Lot 4 and the S/2 of Lot 5, Block 28, C alverley Hei~hts Addition: 

Owner 

Ken neth L. Reed and wife. Iresa S. Reed 

Lease 
Royal ty 

N/A w @~( LtO.t.L 
The N/2 of Lot 5 and All of Lot 6, Block 28, Calverlev Heiehts Addition: 

Owner· 
Lease 

Rovaltv 

Billy Ch arles .l olmson, as his separate property (Gt tt~~L2"t.L N/A 

Berry T. Johnson. Jr. as his separate prope1ty ~Mt~ 
\.tA~ 

Lots 9, 10, 1.1 and 12, Block 28, Cnlved ey H eights Addition: 

Lense 
Ownca· No. 

J. R. ITurt Unleased 

H. L. Greer Unleased 

G:\DIJCSITO· JO\Mnrlll( r\l1t-R!hYO<>tl !'ro'fll"Ci·SWJ & IY2 Sl,4 Sc I. Bk 34. Glasscock Co. Tx·ODTO.wrdf/101111 C. 

N/A 

Lease 
Rovaltv 

Nil\ 

NIA 

••• • •• • • • • • • • • •• • • ••• • • . . . . . . 

In tercs t 

All 

Interest 

All 

Interest 

All 

Interest 

1/2 

1/2 

Interest 

1/2 

1/2 



Mariner En~rgy, Inc. - 8 -

Lots 1. 2, 3, 4, 5 and 6, Block 29, Calverley Hci~hts Addition: 

Owner 

The Trustees of the Methodist Church o f 
Garden City 

Unl eased 

Lease 
Royaltv 

N/A 

T he West 65 feet of Lots 7 nnd 8, Block 29. Cnlved ey Heights Addition: 

Owner 

Delores Jay Smilh, as her separate property 

Lease 
No. 

iit~ 
\ iA~ 

Lease 
Royalty 

N/A 

May 20, 2010 

rntcrest 

All 

Interest 

All 

T he East 75 feet of Lots 7 and 8, Block 29, Calverley Heiahts Addition; and Lots 4, 5 and 
6. Block 41. C alverley Heights Addition: 

Lease Lease 
Owner No. Royaltv 

Donald Keith Cypert, ns his separate propc1ty Unleased N/A 

Lot 9, Block 29, Calverley Heights Addition: 

L ease Lease 
Owner No. Rovalty 

Teny Lee Riley, as his separate J)[_OJJClty \u. tttt~ 
1R.O.U.• 

N/A 

Lot 10, Block 29, C alverley Hei~hts Addition: 

Lease L ease 
Owner No. Royal tv 

Stacy M . Hare. as her separate property Unleased N/A 

Lots 11 and 12. Block 29, Calverley Heights Addition: 

Lellsc Lease 
O w net· No. Royalty 

Steve M. Pelzel and \ vi fc, Deborah Jaydell Sf 1.. tt'·ft(UttJ. N/A 
Pelzel t1Cl~ 

Lots 7 and 8, Block 30, Calverley Heights Addition : 

Lease Lease 
Owner No. Royal tv 

Steven 0. Wallis and wife, Vicki D. Walli s Unleased N/A 

(.j ·\ll0fS'.T0-101Mnriner'De~liwt•'ld l'ru.-pCCI·SW4 ,~ \\12 SF4 Sc I. Bk .14. Glnsscock f n. Tx·ODTO.wpd/110 101.6 

... ... . ... . 
• • • • • • • • ••• • • . . . . . . . . 

Interest 

All 

Iutcrest 

All 

Interest 

All 

Interest 

All 

Interest 

All 



Mariner Energy. Inc. - 9 - May 20.2010 

Lots 9. 10. JI and 12. Bloc!< 30, Calverley Hei~hts Addition: 

Owner 

Glenn Joe Riley, as hi s separate prope1ty 

Lots 1, 2. 3 and 4, Block 31. Calverley Heis:h ts Addition: 

Owner 

Glasscock County Senior Citizens, a Texas 
non-protit corporation 

Lease 
No. 

Unleased 

Lease 
RoyniO' 

115 

Lensc 
Rovalty 

N/A 

Interest 

All 

lntet·est 

All 

Lots 2, 3 and tO. Block 12. Cnlved ey Hei2h ts Addition: Lots 9. 10. 11 and 12. Block 25, 
Calverley Heights Add ition: Lots S. 6. 7, 8 nnd 9, Block 31, Calverley Heights Addition; 
Lots 5 and 6, Block 39, Calverley Heiihts Addition : 

Ow net· 

Edith Cook Books, as her separate propetty 

Lease 
No. 

Unleased 

Lots 10, 11 and 12, Block 31. Calverley Heights Addition: 

Owner 

Roy Lee McDaniel Unleased 

Lots 4, 5 and 6, Block 40, Calverley Heights Addition : 

Lease 
Owner No. 

Billy Jay Cook, as his separate property Unleased 

Margaret .lo Saunders, as her separate property Unleased 

Lease 
Rovalty 

N/A 

Lease 
Rovalty 

N/A 

Lease 
Royal tv 

N/A 

N/A 

* Until the Estate of Letty Ruth Cook, Deceased, is fully administered, you 
should have Billy .lay Cook, as Independent Executor of the Esta te of Letty 
Ruth Cook. Deceased, join in rbe execution of oi l and gas leases taken from 
these pa11ies. 

Lots 1, 2 and 3, Block 41. Cnlverlev Heights Addition: 

Lease Lease 

Owner· No. Rovnlty 

Welton B. f illey for life, remainder to Dana G . (u ll..tfttU~ N/A 

\-Ut~ Henrichs 

G·' OOCS\1 0·10\.~ l nrir~r',f)UJ\\'oud l'msp.-cr·SW~ & W2 SF.~ Sc I. Ilk .1-1. Olaucock Cu. Tx·ODl 0 wpdlt iO IOl.b 
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Interest 

All 

Interest 

All 

Interest 

1/2 * 

1/2 .,. 

J ntercst 

All 
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Mariner Energy, Inc. - 10 -

Lots 1 and 2. Block 42, C alverlev Reiihts Addition : 

Owner 

Curtis Palmer and wife, Lola Mae Palmer 

Lease 
No. 

\ et tt-ttt<chlol 
I~C((V 

Lots 3 nnd 4, Block 42, Cnlverley Hei2hts Addition: 

Owner 

Jesus E . Flo res and wife, Emestine H. Flores 

Lease 
No. 

~~ta.MthW 
t.ta.~ 

Lots 5 and 6, Block 42, Calverley Heiehts Addition: 

Owner 

Mary Joyce Wi lkerson. as her separate property 

Oil and Gas Leasehold Estnte: 

Lease 
No. 

~.et~~ 

(.tJt~ 

Lease 
Rovaltv 

N/A 

Lease 
Royalty 

N!A 

Lease 
Rovnlty 

N/A 

May 10,2010 

Interest 

All 

Interest 

All 

I ntcrest 

A ll 

The 5.0-acrc tract described in Exhibit "A" hereto; Lots 1. 2 and 3, Block 40, Calverley 
Hei~h ts Addition; the 2 t t·a cts of land out of Lots 7 and 8, Block 42, and out of Lot 11, 
Block 41, Cnlverlev Heie;hts Addition, described in Exhibi t "B" hereto; and the 19.19-acre 
tract described in Exhibit " C " hereto: 

Unleased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All 

The 6.82 acres, more or less, described in Exhibit "E " hereto: 

Un leased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All 

All of Block 1 of the Calverley Hei2hts Addition: 

Un leased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All 

AU of Block 2 of the Calvct·ley Heights Addition: 

Unleased . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All 

AU of Blocks 3, 4, 5, 6, 7, 8, 9, J 0, IJ, 12. 17. 18, 19. 20, 21, 22, 23. 24. 25, 26. 32. 33. 34. 35, 
36,37, 38.39, 45, 46,47,48,49,50,51,52,56,57,58,59,60,61,62,63,64,65,66,67,68and 
69 SAVE AND EXCEPT(n) Lots 2, 3 and 10. Block 12. (b) Lots 5 and 6, Block 39, (c) Lots 
9, 10. 11 and 12. Block 25. and {d) the portion thereof situated within the boundaries of the 
6.82 acres, more or less, described in Exhibit "E" hereto: 

Mariner Energy, Tnc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50% of" 80% WI 

Element Petroleum, Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50% of 80% WT 

Lots 1, 2 and 3, Block 13, C alverley Hei~hts Addition: 

UnleHsed . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . All 

G:IDOCSITO· IO\ll larmentxndwooli Prosllec!·SIV4 & W2 SE4 Sc I. Bk J4. Gluscock Co. Tx·ODTO 11pd/i iO IOl.6 
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:M:AR.INER ENERGX: INc. 

FINAL 
LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DAlE: PROSPECT: 

PREPARED IY: VERI! AS 321 ENERGY PARINERS lP IKIJ AFE f 

APPROVED IY: blue eel • fc:><rnu4o "-led 

ASSIG OR/LESSOR/GRANTOR: 

I ROSIE MARIE ROBERTS 
ASSIGNEE/LESSEE/GRANTEE: 

I MARINER ENERGY, INC. 

PROPERTY DESCRIPnON: 

ALL OF BLOCK I AND LOTS I , 2 AND 3, BLOCK 13 OF T HE CAL VERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 OF THE W/2 SE/4 OF 
SECTION 1, BLOCK 34, T -4-S, T&P RY. CO. SURVEY, GLASSCOCK COUNTY, TEXAS, CONTAJN ING 2.548 ACRES, MORE OR LESS. 

NEW 0 FEDERAL 0 DOCUMENTS SUBMITTED· 
RENEWAL 0 STATE 0 ORIGINAl LEASE 0 COMPLETED W9 0 
RAnFICATION 0 GOVT. AGENCY 0 MEMORANDUM OF LEASE 0 MINERAL IAKEOFF 0 
EXTENSION 0 FEE 0 LEASE PlAT 0 RECEIPT OF PAYMENT 0 
AMENDED 0 PAID· UP 0 COPY OF DRAFT/ CHECK 0 0 

BOOK: PAGE: ENTRY /REGISTER/MICROFILM 
52 ~ 4644 ""Y I~ 

DATE: EffECTlVE DATE: fX~IIATION DATE: TEIM [YIS~ 

June 15.201 0 June 15. 2010 June 15. 2013 3 

MINElAliHTEIEST GlOSS ACIES NET ACIES lOYAlTY lATE: 

0.90~160 -~ .. axxx:o 

CO. GWI CO. NET ACIES: SHUl· IN lOYAl TY AMOUNT: 

1.00000000 $2.31 

IONUS ~EI ACU: ION US AMOUNT fiiST IENTAl DUE: IENIAl AMOUNI 

$250.00 $576.75 N/A N,A 

LESSOR($ : INTEREST: 

NAME ROSIE MARIE ROBERTS 0.9054 1601 

CONTINUED 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAIL: 

NAME 

CONTINUED 

ADDRESS 

CITY ST ZIP 

liN: 

PHONE: 

EMAIL: 

I TOTAL INTEREST: 0.90541601 

' ADD -.JA ~A I> ,A M '< 0 

INSTRUCnONS, SPECIAL PROVISIONS AND 08UGATIONS: 

-PARAGRAPH 12) PROTECnON C LAUSE, STATING THAT THE SURFACE AREA WOULD NOT BE USED FOR DRILUNG; AND THAT IF AN ADDinONAL WELL WERE 
DRllED IN THE IMMEDIATE AREA, IT WOULD BE DIRECnONALL Y DRILLED. 

WT: MEl201027 
VEPCK W:8565 

!!€VISED 3132008 cUts 

••• . -· • ••• • • • • • • • • • ••• • • • • • • • • • • •• •• • •• • • • • • ••• 
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. "*'ERITAS 321 
WESTERN NATIONAL BANK 

MIDLAND. TX 

008565 

~ ENERGY PARThERS.lP 
PO Box 173 

Midland T•xa• 78702 
4321182 4002 

68-737 
1163 9/15/2010 

PAY TO THE Rosl·e Man·e Roberts $ -575 75 ORDER OF ____________________________ _jl . 

MEMO 

Ros1e Marie Roberts 
2705 N. Albertson Drive 
Hobbs, NM 88240 

ME1201027l 

u•ooa 5 b 5111 

-----------~ 

VERITAS 321 ENERGY PARTNERS, LP 

Rosie Marie Roberts 
008565 

Date Type Reference 
9/15/201 0 Bill Bonus Consideration 

(WNB) Veritas 321 EP MEI201027 L 

Original Amt 
576.75 

9/15/2010 
Balance Due Discount 

576 75 
Check Amount 

Payment 
576.75 
576 75 

576.75 

9409 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRJKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGREEMENT made this 15th day of JUNE. 2010. bc:twttn ROSIE MARIE ROBERTS. dtaliD!! in her sole and separate property. u Us5or 

(whtlhrr one or more). whose addrUl i~: 2705 N. ALBERTSON. HOBBS. NM 88240 and MARINER ENERGY. INC .. 2000 W. SAM 
HOUSTON PKWY S. STE. 2000. HOUSTON, TEXAS 77042--3622. Lessee: WITNESSETH: 

I. Lessor. m consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and of lhe covenants and agreements of Lessee hereinafier conlllined. does 
hereby 11n1nl. lease and let unto Lessee the land covered hereby for the purposes and wtlh the exclusive right of explonng. dnlling. mining and opcr.uing for. 
producins and owning oil, gus. sulphur and all other minerals (whether or not similar to those mentioned\, together wilh the right to make surveys on said land. 
lay p1pe lines. e.~tablish :md utilize facilities for surface or subsurface disposal of salt water. construct roads :md bridges. dig canals, build tanks. power stations. 
telq>lwne lin~. employ.:.: hvuses and other ~tructurcs on satd land. necc:s~.a~ or useful in Lessee's ope:-nt.ons in exploring. drilling for. producing. rreating. 
storinl! and transponing minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herem called -satd land.
is located in the County of GLASSCOCK. Sure of~. and is described as follows: 

All of Block 1 and Lots 1, 2 and 3, Block 13 of the Calverley Heights Addition located in the SW/4 of the W/2 SE/4 of 
Section 1, Block 34, T-4-S, T&P Ry. Co. Survey, Glasscock County, Texas, containing 2.548 acres, more or less. 

Thts lea.~e also covers and includes. 10 addition In that above described. all land. if any. conriguous or adjacent to or adjoining lhe land above described and (a) 
owned or clatmed by les<or by limiiJltion, prescription. possession. reversion or unrecorded instrument or (b) as to which les<or has a prefen:nce right of 
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the 
purpose of de1ermining the amount of any bonus or other payment hereunder. said land shall be deemed to contain 2.548 acres. whether actually coniJlining 
more or less. and the above recual of acreage in any tract •hall be deemed to be the true acreage thereof. Lessor accepiS lhe bonus os lump sum consideration 
for this lea.'IC and all riJ:thts and options hereunder. 

2. Unless sooner terminated or l9nger kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof. 
heremafter coiled "pnmary term." and as long thereafter os operations. os hereinafter defined. are conducted upon said land wilh no cessation for more !han 
ninety (90) consecutive days. 

3 . As royalty, Lessee covenants and agrees: {a) To deliver to lhe credit of Lessor, in the pipe hne 10 which lessee may connect its wells, the equal on~fourth 
( 11-') pan of all oil produced and saved by l...essce from said land. or from time to time, atlhc option of Lessee. to pay Lessor the average posted market price of 
such one-four-th ( 114) pan of such oil at lhe wells as of the day it is run to the pipe line or storage tanks. Lessor's interest, in either case. to bear one-fourth 
(114) of the cost of treating oil to render it markeiJlble pipe line oil: (b) To pay lessor on gas and casinghead gas produced from said land (I) when sold by 
Lessee. one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well. or(2) when used by Lessee ofT said land or 10 the manufacture 
of gasoline or olher on~ fourth (1/4) products. the market value. at the mouth of the well. of one-fourth (1/4) of such gas and casinghead gas: (c) To pay 
Lessor on all other m10cral~ mined and marketed or utilized by lessee from said land. one-tenth either in kind or value at the well or mine at Lessee's election. 
except that on •ulphur mined and marketed the royalty s hall be one dollar (S 1.()0) per long ton. lf. at the expiration of the primary term or at any time or ltmes 
!hereafter. !here •~ any well on <aid land or on lands with which said land or any portion !hereof has been pooled, capable of producing oil or gas. and all such 
we!ls a:-e sh!!t-in. lhis l=e sh:lll. ne-, er.h:!es:;. con:!nl!~ in fc-ce ::s L'l()l!gh operetiC!'.! wc.-e !:eing ccnduc!e:! on StHc! l~nd for so l" ng ~s s:~:d well~ :!.~ she t-in. 
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonahle dihgence to produce. utihzc.. or 
market the mmerals capable of being produced from said wells. but in the exercise of such diligence. Lessee shall not be obligated to install or fumtsh facilities 
other than well facilities and ordinary lease facilities of How lines. separator. and lease tank. and shall not be required to senle labor trouble or to market gas 
upon terms unacceptable to Lessee. If. nt any time or times after the expiration of the primary term. all such wells are shut-in for a period of ninety consecutive 
days. and during such time !here are no operations on said land. then at or before the expiration of said nmety day period. Lessee shall pay or tender. by check 
or draft of Lessee, as royalty, a sum equal to one dollar (S 1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or 
be: fore the end of each anniversary of the expiration of said ninety day period if upon such a nniversary this lease is bc:ing continued in force solely by reason of 
the provisions of this paragraph. Each such payment or tender shall be made to the panics who at the time of payment would be entitled to recetve lhe royalties 
which would be paid under this lea...e if the wells were producing. and may be deposited in lhe: 

Deposnory Bank: piRECTLY TO lESSOR 

Mailing Address: LESSOR'S ADDRESS SIIOWN ABOVE 

or its successors. which shall continue as the depositones. regardless of change.~ m the owncrshtp of shut-in royalty. If at any time !hal Lessee pays or tenders 
shut-in royalty. rwo or more parues are. or claim to be. entitled to receive same. Lessee may. in lieu of any olher method of payment herein provided. pay or 
tender ~uch shut-in royally. in the manner above specified, eilher jointly to such parties or separately 10 each in accordance with their respective ownerships 
thereof. as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in lhe mail or delivered 10 lhe party entitled to receive 
payment or 10 a depository bank provided for above on or bc:fore the last date for payment. Nothing herein shall impair l...essce's nght to release as provided in 
pnragraph 5 hereof. In the event of as~isnment of this lease in whole or in pan, liability for payment hereunder shall rest exclu~ivcly on the then owner or 
owners of this lease, severally •~ to acreage owned by each. 

4 . Lessee IS hereby grunted the right. at its option. 10 pool or uniti1e any land covered by lhis lea..e with any other land covered by tillS lease. and/or with any other 
land. lease. or leases. as to any or all minerals or hori7.ons. so as 10 establish units containing not more than 80 surface acres. plus 1 00/o acrease tolerance: 
provided. however. units may be estahlished as 10 any one or more horizons. or existing units may be enblrged as to any one or more horizons. so as to contnin 
not more than 640 surface acres plm 10"/co acreage tolerance. if limited to one or more of the following: ( 1) gas. other than casinghead gas. (2) liquid 
hydrocathons (condensate) which are not liquids in the subsurface reservoir. (3) minerals produced from wells classified as gas wells by the conservation 
agency having JUrisdtclton. If larger units than any of those herein permilled. eilher at the time established. or after enlargement. are required under any 
governmental rule or order. for the drilling or operation of a well at a regular location. or for obtaining maximum allowable from any well to be: drilled. drill ing. 
or already dnlled, any such ..tnol may be e;ou!>lished or enlargeri ro confom• 10 rhe siz.: ""l"'"-<1 hy • •J<-h g ... ,.,....,m.-,•• 1 orrl"• or rule. l..es-•ee sh::il exerc•se said 
option as to each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease IS recorded. Each 
of said options may be exercised by Lessee at any time and from ume 10 time while !his lease is in force. and whether before or after production has been 
esiJlblished either on said land. or on the portion of said land included in the untl. or on other land unitized therewith. A unit establtshcd hereunder shall be valid 
and effective for all purposes of thi• lease even though there may be: mineral, royalty, or leasehold interests 10 lands wilhin lhe unit which are not effectively 
pooled or unitized. Any operations conducted on any pan of such unitized land shall be considered. for all purposes. except the pavment of royalty, operations 
conducted upon said l:md under this lease. There shall be allocated 10 the land covered by this lease within each such unit (or to each separate llliCI wilhin the 
unit if lhis lease covers separate tracts within lhe unit) !hat proponion of the total production of unitized minerals from the unll. after deducting any used in 
lease or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease within the un11 bc:ars to the total 
number of surface acres in the unit. and lhe production so allocated shall be considered for all purposes. including payment or delivery of royalty. overriding 
royalty and anv other paymentS out of production. 10 be the entire production of unitized minerals from the land 10 which allocated 10 the same manner as 
though produced lherefrom under the terms of this lease. The owner of the reversionary estate of any tellD royalty or mineral estate agrees that the accrual of 
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ro)'lllues pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitatton of term reqUtring produCiion of otl or gas. The 
formauon of any untt hereunder which includes land not covered by this lease shall not have the effect of exchangmg or transfemng any tntercst under thiS 
lease (including, without limitation. any shut-in royalty which may become pa)'llble under this lease) between pantes ownmg interests in land covered by thts 
lease and pani~ ownmg mtercsts in land not covered by thts lease. Neuber shall u impatr the right of Lessee to release as provided in paragraph 5 h~f. 
except that Les-ee may not so release as to lands within a unit while there are operations thereon for unitized m10eral< unles.< all pooled leases are released as to 
lands with10 the unit. At any time while thts lease is in force Lessee may dissolve any unit established hereunder by filing for record 10 the public office where 
tht~ lea<e i< recorded a declaration to that effect.. if atthnttime no operations nrc being conducted thereon for unitized minerals. Subject to the provistons ofthts 
paragraph 4. a unu once established hereunder shall remain 10 force so long as any lease subject thereto shall remain in force. If thts lease now or hereafter 
covers separate tracts. no pooling or unitization of royalty interests a.~ between any such separate tracts is intended or shall be tmplied or result merely from the 
mcluston of such separate tracts within this lease but Lessee shall nevcnheless have the right to pool or unitize as provided in this paral.lJ'lph 4 wuh consequent 
allocation of producuon as herein provided. A< used m this paragraph 4. the words "separate tract' ' mean any tract with royalty ownershtp differing. now or 
hereafter. either as to panies or amounts. from that as to nny other pan of the leased premises. 

5. Lessee may nt any time and from time to time execute and deliver to Lessor or file for record a release or releases ofthts lease as to any pan or all of satd land 
or of any minentl or hon70n thereunder. and thereby be reheved of all obligations. as to the released acreage or imerest. 

6. Whenever used m thts lease the word "operations" shall mean operations for and any of the following: drilling. te<ting, completing. reworking. recomplcting. 
deepenmg, pluggmg back or repatring of n well in search for or m an endeavor to obtain production of oil. gas. sulphur or other mmerals. excavating a m10e. 
producuon of oil. ga'l.. <ulphur or other mineral. whether or not m paying quantities. 

7. Lessee shail have the use. lice from royalty, of water. other than from l~sor's water wells, and of oil anti gas produced from satd land in all operations 
hereunder Lessee shall have the nght at any t•me to remove all machinery and fixtures placed on said bod, mcludmg the nght to draw ond remove casing. No 
well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for dnmages caused by it~ 
operauon~ to ifOWlni crops and timber on said land. 

8. The nihlS and esuue of ony pany hereto may be assigned from ume to time in whole or in pan and as to any mineral or horizon. All of che co,·enants. 
obligattons. and conStdcrauons of this lease shall extend to and be btnding upon the parties hereto. thetr he•rs. successors. asstgns. and successive asstgns. No 
change or division in the ownership of said land. royalties. or other moneys. or any pan thereof. howsoever effected. shall mcrease the obltgAuons or diminish 
the rights of Lessee. mcludmg. but not limned to, the locatiOn and dnlltng of wells and the measurement of production NotwtthstaodiOg any ocher actual or 
construcuve knowledge or nottcc thereof of or co Lessee. its successors or nsstgns. no change or division in the ownershtp of satd land or of the ro)'lllues. or 
other moneys. or the right to receive the same. howsoever effected, shall be binding upon the then record owner of this lease unul thtny (30) days after there 
has been fumtshed to such record owner at his or tts principal place of business by Lessor or Lessor's heirs. successors. or asstgns. nocice of such change or 
divtsion. supported by either originals or duly cenified copies of the instruments whtch have been properly filed for record and which evidence such change or 
division, and of such court records and proceedings. trnn~cnpcs, or other documents as shall be necessary in the opinion of such record owner to escablish the 
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner. Lessee may, nevertheless pay or tender such 
royalties. or other moneys. or pan thereof, to the credit of the decedent in a depository bank provided for above. 

9. In the event Lessor considers that Lessee h:ts not complied with a ll its obligations hereunder. both express and implied. Lessor shall nocify Lessee in writing. 
senmg out specifically in what respects Lessee has breached this concract. Lessee shall then hnve sixty (60) d:lys after receipt of satd notice wichin whtch to 
meet or commence to meet all or any pan of the breaches alleged by Lessor. The service of sa•d notice shall be precedent to the hnngmg of any act ton by 
Lessor on satd lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such nouce on Lessee. Neither the 
service of satd nouce nor the doing of any acrs by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admtsc:ton or presumption that 
Lessee has failed 10 perform all its obligations hereunder. If this lease IS canceled for any cause. it shall nevertheless remntn tn force and effect as to (I) 
~ufficient acreage around each well as to which there are operauons to constitute a dnlling or maxtmum allowable unit under applicable governmental 
regulations. (but in no event less that fony acres), such acreage to be destgnaced by Lessee as nearly as practicable tn the form of a square centered at the well. 
or tn such sh:tpe as then existing spacing rules require: and (2) any pan of said land included in a pooled untt on which there are operations. Lessee shall also 
have such easements on said land as ore necessary to operations on the acreage so mamed. 

I 0. Lcs.~or hereby wamnts and agrees to defend title to said land agati\SI the claims of all persons whomsoever. Lessor's rights and mterests hereunder sll3ll be 
charged primarily with any mongages. trutes or other liens. or mterest and other charges on said land. but Lessor agrees that Lessee •hall have the right at any 
ume to pay or reduce s:1me for lessor. either before or after matunty. nnd be subrogated to the rights of the holder thereof and to deduct amounts so paid from 
royaltie~ or o ther payments payable or which may become payable to LcssoT and/or assigns under this lease. If thts lease covers a less interesl m the oil. gas. 
sulphur. or other mmera" in all or any pan of said land than the enure nnd undivided fee sunple estnte {whether Lessor's mterest tS herein specified or not). or 
no intere<t therein. chen che royalties and ocher moneys accruing from any part as to whtch this lease covers less than such full mtcrest. shall be paid only in the 
proponion which the incerest therejo, if any, covered by this lease. bears to the whole and undivided fee simple estate therein. All royalty interesc covered by 
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each pany who executes it without 
regard to whether H ts executed by all those named herein as Lessor 

II. If, while this lease is m force. at.. or after the expiration of the primary term h~f. it is not being contmued m force by reason of the shut-m well provisions of 
paragraph 3 hereof. and Lessee is not conducung operations on satd land by reason of (I) any law. order. rule or re&Uiation. (whether or not subsequently 
determined to be invalid) or (2} any other cause. whether similar or dissimilar. (except financial) beyond the reasonable control of Lessee. the primary term 
hereof shall he extended until the first anmversary cbte hereof occurring nmety (90) or more cbys following the removal of such delaymg cause. and this lease 
may be extended !hereafter hy opernuons as tf such delay had not occurred. 

12. Notwithstandmg anything hen:m eontnmed to the contrary. it IS understood and agreed that l...essc:e. it successors or assigns. shall not enter upon nor use the 
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located wtthin the houndan~ of the Ongmal 
Town of Garden City as described on the Plat. recorded on June 17, 1908. Volume I, Page I. Plat Records of Glasscock County, Texas. Any production from 
the leased premises on lands located wuhm the boundanes of the On&lnal Town of Garden City. as descnbed on the Plat.. recorded on June 17. 190g. Volume 
I. Page I. Plat Records of Glas'ICock County, Texas. shall be by way of pooling and/or unitiZDtion as provided herem. or by direct tonal drilling from a surface 
locauon on other lands and bottomed under lhe leased premtses 

IN WITNESS WHEREOF, this tnstrument tS executed on the date first above wntten 
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Ptodu<:crs ~~~ 17-69)- Pard Up 
Wirh MO Acres Poolong Provision 

STATEOF~ NI!L'-' l·l~i.tt.C§ 
§ 

COliNTY OF~ Lc II § 

ACKNOWLEDGMENT 

BOOK 1 5 2 PAGE 056 

2C~ 
This instrument was acknowledged before me on the. _ ______ !by of 1\ u C:.•J ;S"j 

N.<.>$rE 
• 2010. by RQSH;R. MARIE ROBERT5. dealing in her 

sole • nd ~cparnle prooc;rty. 

FILED 
AT /c>: t" O'CLOCK~ M . 

ON THE _.d.J__ DAY OF~ 
A.D., d/'fD 
INS.NO. U-'1( 

COUNTY CLERI<, GLASSCOCI< COUNTY. TEXAS 

BY~~9{1u-
DEPUTY 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

1 hereby certify that lhis instnJmenr was AL£D on tho 
date and al the time stamped ....,.eon by me and was dul 
RECORDED In tho Volume and Page of lhe nam.J 
RECORDS of Glasscock County. Tex... as stamped 

.-Coo~"~~uo 
OFACtAL PUBLIC RECORDS 

VOL /5 .)1 PAGE ~S( 

RECORDED s e.,ete.. /1.\ b c..-- 2 ~ do/ 0 

Page 3 of3 
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/ 

J__ i ~.-. L 
Notal)' Public. State of~ N e.....: M. e. t- • c. " 

V4/r->o .. c~ t1 t"' , - (".::. 
Notary's Name (printed): 

My Commission Exp•res:_.-'-7_-_5_-_/_L __ 

• • • . 
• • • -- -
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._ :M:ARINER ENE RGY, INc. 

FINAL 

LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATE: ,, I 2 PROSPECT; 411Wt'V'ln 

PREPARED IY: VERITAS 321 EN(RGY PARTNERS. IP (I:TI AFE t y/ 

A PPROVED IY: blue c:el • lormulo lnoelfed 

A SSIGNOR/LESSOR/GRANTOR: 

IOMER T. COOK AND JADE E. COOK, HUSBAND AND WIFE 
ASSIGNEE/l.ESSEEIC RA!Io'TEE: 

'MARINER ENERGY. INC. 

PROPERTY DESCRIPTION: 

LOTS 10, II , AND 12, BLOCK 15, CALVERLEY IIEIGHTS ADDITION LOCATED IN THESW/4 AND THE W/2 SE/4 OF SECTION I , BLOCK 34, 
TOWNSHIP 4 SOUTH, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.482 ACRES, MORE OR LESS. 

NEW 0 
RENEWAL 0 
RATIFICATION 0 
EXTENSION 0 
AMENDED 0 

I IOOIC: I 
49 

I DATE: I 
June 15. 2010 

I MINUAIINTUESI I 
I txXXlOOOO 

I CO. GWI I 
uuno 

I IIONUS PEl ACIL I 
$ J.J 

LESSOR($): 

NAME 

CONliNUED 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAIL: 

NAME 

CONliNUED 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAIL: 

WT: MEI201020 
VEP C K I ; 8324 
Lease 1'\.orchooe Repori 

FEDERAL 0 DOCUMENTS SUBMITTED: 
STATE 0 ORIGINAL LEASE 0 
GOVT. AGENCY 0 MEMORANDUM OF LEASE 0 
FEE 0 LEASE PLAT 0 
PAID-UP 0 COPY OF DRAFT/ CHEC K 0 

I PAGE: I I ENTRY ; IEGISTU, MICROFILM I 
444.3 

I EfffCTlVE DA!f: I I EXPIIAIION DAi f: I 
June 15.2010 June 15.2013 

I Gl OSS ACI ES I I NET ACilS I 
.4J 0 0..4820 

I CO. Nfl ACIES: I 

I liON US AMOUNT I I fiiST lfHIAl DU E: I 
s II/A 

OMER T. COOK AND JADE E. COOK, HUSBAND AND WIFE 

P.O. BOX 73 
TX 79739 

hoTAL INTEREST: I 
~ 

IN.STRUC110NS. SPECIAL PROVISIONS AND O&UGATIONS: 

••• • • • 
• • • • 

. 
• ••• • • ! 

... 
• • • 

COMPLETED ·w9 
MINERAL TAKEOFF 
RECEIPT OF P'AYMENT 

I COUNTY /PH·ST 
GLIUSCOC I COUNTY TX 

I lfiM !YIS~ 

3 

I I OYALn IAJE: 

02 CXXXXXJ 

I SHUI·IN lOYAlTY AMOUNT: 

$0.48 

I IEN IAJ. AMOUNl 

A 

INTEREST: 

1.00000000 

I 1.00000000 

0 

l!fVISED 3/32008 

. 
• • • • 

0 
0 
0 
0 

I 

I 

I 

I 

I 

I 

I 

cj/b 

I 

I 
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'*"ERrf AS 321 
~ 13\ERGY PARThERS.LP 

PO Bo• 173 
U tdland. Texos 70702 

432 1182 •oo2 

WESTERN NATIONAL BANK 
MIDLAND. TX 

88·737 
1163 

008324 

7/15/2010 

PAY TO THE Orner T.Cook and Jade E. Cook 
ORDER OF--------------------------------------------------------

- __j $ **120.50 

------------------------------------------------------------------------------- DOUARS 

MEMO 

Orner T.Cook and Jade E. Cook 
PO Box 73 
Garden City, TX 79739 

MEI201020 L 

VERITAS 321 ENERGY PARTNERS, LP 

Orner T.Cook and Jade E. Cook 
Date Type Reference 
7/15/2010 Bill Bonus Consideration 

(WNB) Veritas 321 EP ME1201020 L 

Original Amt. 
120.50 

7/15/2010 
Balance Due Discount 

120.50 
Check Amount 

008324 

Payment 
120.50 
120.50 

120.50 



~-xlucc:tl R8 (7·69)- Paid Up 
With 640 Acn:s Pooling ProVISion 

ROP.K I & 9 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT lS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

THIS AGREEMENT made this 15th day or JUNE. 2010. between OMER T .. COOK and JADE E. COOK. husband and wife, as Lessor (whether one 
or more), whose addre sis: P.O. BOX 73, GARDEN C ITY. TX 79739 and MARINER ENERGY, INC •• 2000 W .. SAM HOUSTON 

PKWY S, STE .. 2000, HOUSTON. TEXAS 77042-3622. Lessee: W ITNESSETH: 

I. l..cssor. in consideration of .!.1!.:!!Q Dollars. receipt of which is hereby acknowledged, and of the covenants nnd agreements of Lessee hereinafter con mined. does 
hereby gram. lease nnd let unto l..cssee the land covered hereby for the purposes and With the exclusive right of exploring. dri lling. mining and operoting for. 
producing and owning oil, gas. sulphur and all other minerals (whether or not sim ilar to those mentioned). together with the right to make surveys on said land. 
lay ptpe lines. establish and utilize faci lities for surface or s ubsurface disposal of snit wmer. construct roads and bridges. dig canals, build lllnks. power stations, 
telephone lines. employee houses and other structures on said land. necessary or useful in Lessee's operations in exploring, drilling for. producing, tre:~ting, 
storing and transponing minerals produced from the lnnd covered hereby or any other land adpcentthereto. The land covered hereby. herein called ·•said land,
•s located in the County of GLASSCOCK. Slllte of TEXAS. and is described as follows: 

Lots 10, 11 and 12, Block 15, Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-
4-S, Glasscock County, Texas, containing 0.482 acres, more or less. 

Thts lease also covers and includes. in addition to that :lbove described. all land. tf any. conuguous or adpcem to or ndjoining the lnnd above described and (a) 
owned or claimed by Lessor by limimtion. prescription. possession. reversion or unrecorded instrument or (b) as to which Lessor has a preference right of 
ncqutsition. l..cssor agrees to execute any s upplemental instrument requested by Lessee for a more complete or accurate description of said land. For the 

purpose of determining the amount of any bonus or other payment hereunder. said land shall be deemed to contain 0.482 acres. whether actually contnin10g 
more or less. and the above recital of acreage 10 nny tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration 
for this lease and all nghts and options hereunder. 

2. Unless sooner terminated or longer kept 10 force under other provistons hereof. this lease shall remain in force for a term of 3 years from the date hereof. 
hereinafter called "primary term.~ and as long thereafter as operations. as heretnafter defined. are conducted upon sotd lnnd with no cessatton for more than 
ninety (90) consecutive days. 

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor. in the pipe line 10 which Lessee may connect its wells, the equal one-fourth 
(1/4) pan of all oil produced and saved by Lessee from said land. or from time to time, at the option of Lessee. to pay Lessor the average posted market price of 
such one-fourth (1/4) pan of such oil at the wells as of the day it is run to the pipe line or storage mnks. Lessor's interest. in either case. to bear one-fourth 
(1/4) of the cost of treating oil to render it marketable pipe line o il: (b) To pay Lessor on gas and castnghead gas produced from said land (I) when sold by 
Lessee. one-fourth (1/4) of the amount realized by Lessee. computed at the mouth of the well. o r (2) when used by Lessee orr said land or in the manufucture 
of gasoline or other one-fourth (1/-1) products. the markCI value. at the mouth of the well. of one-fourth ( 1/-1) of such gas and casinghead gas: (c) To pay 
l..cssor on all other minerals mined and marketed or utilized by Lessee from said land. one-tenth either in kind or value nt the well or mine at l..cssee's election. 
excepttrun on sulphur mined and marketed the royalty shall he one dollar (S 1.00) per long ton. If. at the expiration of the primlll)' term or at any time or times 
thereafter. there is any well on said land or on lands with which said land or nny ponion thereof has been pooled. capable of producing oil or gas. and a ll such 
wells are shut-in. this lease shall, ncvcnhelcss. continue in force as though operauons were being conducted on said land for so long as said wells are shut-in. 
and thereafter thts lease may be continued in force as if no shut-in had occurrtd Lessee covenants and agrees to usc reasonable diligence to produce. utilize. or 
markCI the minerals capable of being produced from said wells, but 10 the exercise of such diligence. Lessee shall not be oblig~~ted to install or furnish facilities 
other than "ell facilities and ordinary lellse factli ties oi now lines, separator. and !ca.<c tank. and sbll not be --cquired to seole labor trouble or to marlcCI 1!35 
upon tenns unacceptable to l..cssee. If. at any time or times after the expiration of the primary term. all such wells are shut-in for a period of ninety consecutive 
days. and dunng such time there are no operations on said land. then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check 
or draft of Lessee. as royalty, a sum equal to one dollar (S 1.00) for each acre of lnnd then covered hereby. Lessee shall malte hke payments or tenders at or 
before the end of each anniversary of the cxptration of said ninety day period if upon such anntversaty thts lease is being conttnued in force solely by reason of 
the provtsions or thiS paragraph. Each such payment or tender shall be made to the pantes who at the time of payment would be entitled to rccei~e the royalties 
which would be paid under this lease if the wells were produc10g. and may be depo~ltlcd tn the: 

Depository Bank: D!RECTL Y TO LESSOR 

Mailing Address: LESSOR'S ADDRESS SHOWN ABOVE 

or its successors. which shall continue as the depositories. regardless of changes in the ownership of shut-in royalty. If at any ltme that Lessee pays or tenders 
shut-in royalty. two or more panics are. or claim to be. entitled to receive same. Lessee may, in lieu of any other method of payment herem provided, pay or 
tender such shut-in royalty, in the manner above specified. either jointly to such ponies or scpamtely to each in accordance with their respective ownerships 
thereof. as Lessee may elect. Any payment hereunder may be made by check or dmft of Lessee deposited in the mail or delivered to the pany entitled to recetve 
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee's right to release as provided in 
paragraph S hereof. In the event of assignment of this lea3C m whole or in part. liability for payment hereunder shall rest exclusively on the then owner or 
owners of this lease. severally as to acreage owned by each. 

4. Lessee is hereby granted the right. at its option. to pool or unitize any land covered by thts lease with any other land covered by this lease. and/or with nny other 
land. lease. or leases. as to nny or all minerals or honzons. so as to establ ish units containing not more than 80 surfuce acres. plus 10"/o acreage rolernnce: 
provided, however, units may be establis hed as to any one or more horizons. or existing units may be enlarged as to any one or more horizons, so as to contain 
not more than 640 surface acres plus I 0% acreage tolerance. if limited ro one or more of the following: (I) gas, other than casinghead gas. (2) liquid 
hydrocaroons (condensate) which are not liquids in the subsurface reservoir, (3) minerals produced from wells classtfied as gas wells by the conservation 
agency having jurisdiction. If larger units than any of those herem pennitted. either at the time established. or after enlargement. nre required under any 
govcmmenllll rule or order. for the drilling or operntion of a well tU a regular location. or for obtaining maxtmum allowable from any well to be dnllcd. drilling, 
or already drilled. nny such unit may be esmblished or enlarged to conform to the s ize required by such governmental order or rule. Lessee shall cxcrcrse sard 
opuon as to each des111:0 unn oy execunng nn tnSfrument toenuiymg such unn ana iiting n ror rccoro tn the pubiic office tn whtch thtS oease is recorded. Each 
of said options may be exercised by Lessee at a ny time and from time to time while this lease ts in force. ond whether before or after production has been 
established either on snid land. or on the ponion of said land inc luded in the unit. or on other land unitized therewith. A unit eslllblished hereunder shall be valid 
and eCfectivc for all purposes of this lease even though there may be mineral. royalty. or leasehold interests in lands within the unn which are not effectively 
pooled or unitized Any operations conducted on nny pan of such unitized land shall be considered. for all purposes, eJtcept the payment of royalty. oper11tions 
conducted upon said l:md under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tn~et within the 
unu if this lease covers separate tr.lcts within the unit) that proponton of the total production of unitized minerals from the umt. after deducting any used in 
lease or unit operations. which the number or surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the toml 
number of surface acres in the unit. and the production so a llocated shall be constdered for all purposes. mc luding payment or delivery of royalty. overriding 
royalty and any other payments out of production. to be the entire produc lion of unitized minerals from the land to which a llocated in the same manner as 
though produced therefrom under the terms of thts lease. The owner of the reversionary estate of any term royalty or mineral eslllte agrees that the accrunl of 
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BOOK 14 9 PAGE til7 

royalties pursUllnt to thts paragraph or of shut-m royalties from a well on the umt shall satisfy any limitation of tenn requmng production of oil or gas. The 
formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or trnnsfetring any tnterest under thts 
lease (including, without limitation. ony shut-in royalty which may become payable under this lease) between panics owning interests in land covered by this 
lease and panics owning interests in land not covered by thts lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof. 
except that Lessee may not so release as to lands within a untt while there arc operations thereon for unitized minCltiiS unless all pooled leases ore released os to 
lands wtthin the untL At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the pubhe office where 
thts lease is recorded a declaration to that effect. tfat that time no operattons arc bemg conducted thereon for unittzed minerals. Subject to the provisions of this 
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain m force. If this lease now or hereafter 
covers separote tracts, no pooling or unitization of royalty interests as between any such separate tracts is mtended or shall be implied or result merely from the 
inclusoon of such separate trnct.s within thos lease but Lessee shall nevenheless have the right to pool or unitize as provtded m this paragraph 4 with consequent 
allocation of production as herein provided. As used in this paragraph 4. the words "separate tract" mean any tract with royalty ownership differing. now or 
hereafter. either as to panics or amounts. from that as to any other pan of the leased premises. 

5. Lessee may at any time and from time to lime execute and deliver to Lessor or file for record a release or releases of thts lease os to any pan or all of said land 
or of any mineral or horizon thereunder. and thereby be relieved of a ll obligations. as to the released acreage or interest. 

6. Whenever used in thts lease the word "operations" shall mean operations for and any of the following: drilling, test ing. completing, rewori<ing, recompleting, 
deepening. plugging back or repairing of a well m search for or in an endeavor to obLDin production of ool, gas, sulphur or 01her minerals. excavating a mine. 
production of oil. gas. sulphur or Olhcr mineral. whether or not on payong qWlntotoes. 

7. Lessee shall have the use. free from royally. of water, other than from Lessor's water wells, and of oil and gas produced from said land in oil operations 
hereunder. Lessee shall have the right at any tome to remove all machonery and fixtures placed on saod land. including the nght to draw and remove casing. No 
well shall be drilled nearer than 200 feet to the house or barn now on said land wtlhout the consent of the Lessor. Lessee shall pay for damages caused by tts 
open111ons to growing crops and ttmber on satd land 

8. The rights and estate of any pony hereto may be assigned from ttme to time tn whole or in pan and as to any mineral or horizon. All of the covenants, 
oblignuons, and considerations of this lease shall extend to and be binding upon the panics hereto. thctr heirs. successors. assigns. and successive assigns. No 
change or division in the ownership of said land. royalties. or other moneys. or any pan thereof. howsoever effected. shall increase the obligations or dtminish 
the rights of Lessee. including. but not limited to. the location ond drilling of wells and the measurement of productoon. NO! withstanding any other actual or 
constructive knowledge or notice thereof of or to Lessee, its successors or assigns. no change or division tn the ownership of said land or of the royalties. or 
other moneys. or the right to receive the same. howsoever effected, shall be binding upon the then record owner of this lease unul thiny (30) days after the~ 
has been furnished to such record owner at hos or its principal place of business by Lessor or Lessor's heirs, successors. or assigns. notice of such change or 
division. supponed by enher origtnals or duly cenified copies of the instruments whoch have been properly filed for record and which evodence such chnnge or 
division, and of such coun records and proceedings. transcripts. or other documents as shall be necessary in the opinion of such record owner to establish the 
validity of such change or divisoon. If any such chnnge in ownershop occurs by reason of the death of the owner. Lessee may, nevertheless pay or tender such 
royalties, o r other moneys. or pan thereof. to the credit of the decedent in a depository bank provided for above. 

9 . In the event Lessor considers that Lessee has not complied wnh all tts obligations hereunder. both expness and implied. Lessor shall notify Lessee tn writong, 
selling out specifically in what respects Lessee has breached this contrnct Lessee shall then have sixty (60) days after receipt of said notice within whoch to 
meet or commence to meet all or any pan of the breaches alleged by Lessor. The service of said noucc sha II be precedent to the bringing of any act ton by 
Lessor on said lease for any cause. and no such actio n shall be brought until the lapse of sixry (60) days after service of such notice on Lessee. Neither the 
service of said notice nor the doing of nny nets by Lessee aimed to meet oil or any of the alleged breaches shall be deemed on admission or presumption that 
Lessee has fujfed to perfom1 all its oblignuons hereunder. If this lease os canceled for any cause, it shall nevenheless remain in force and effect as to (I) 
sufficient acreage around each well as to whoch there are operations to constitute a drilling or maxomum allowable unit under applicable governmenllll 
regulations. (but in no event less that fony acres). such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well. 
or on such shape as then extsting spacong rules requi~: and (2) any pan of said land included in a pooled untt on which there are operations. Lessee shall also 
have such easements on said land as are necessary to operations on the acreage so retained. 

I 0. Lessor hereby warrants nnd agrees to defend title to said land agaonst the clooms of a ll persons whomsoever. Lessor's nghts and interests hereunder shall be 
charged prim:trily with any mongages. lliXes or o ther liens. or interest and other charges on said land but Lessor agnees that Lessee shall have the nght at any 
ume to pay or reduce same for Lessor, eothcr before or after motunty. and be subro&Dted to the rights of the holder thereof and to deduct amounts so paid from 
royalues or other payments payable or which may become payable to Lessor and/or assigns under this lease. If tbis lease covers a less interest on the oil. gas. 
sulphur. or other minerals on all or any pan of said land than the entore and undivided fee simple estate (whether Lessor's onterest is herein specified or not). or 
no interest therein. then the royalties and other moneys accruing from any pan as to which this lease covers less than such full interest. shall be paid only on the 
propnnion which ;he ont~-rest therein. if a'ly. covered by this leaoe, bears to the whole and undivided fee simple estate therein. All royalty interest covered by 
this lease (whether or nor owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each pony who executes it without 
regard to whether it is executed by all those numed herein as Lessor. 

I I. If. whtle this lease ts m force. at. or after the expiration of the primary tenn hereof. it is not being continued in force by reason of the shut-in wdl provisions of 
paragraph 3 hereof. and Lessee is not conductmg operations on said land by reason of (I) any law. order. rule or regulation. (whether or not subsequently 
detennined to be invalid) or (2) any other cause. whether simtlar or disstmilar. (except financial) beyond the reasonable control of Lessee. the pnmary tenn 
hereof shall be extended until the first annoversary dare hereof occurring ninety (90) or more days followmg the removal of such delaying cause. and this lease 
may be extended thereafter by operations as if such delay hod not occurred. 

12. NOiwithstanding anything herem contained to the contrary. it os understood and agreed that Lessee. it successors or assigns, shall not enter upon nor usc the 
leased premoses for conducting any surface or drilling operations hereunder tnsofar and only insofar, as to lands located wtthon the boundaries of the Onginal 
Town of Garden City as described on the Plat. recorded on June 17, 1908. Volume I. Page I. Plat Records of Glasscock County. Texas. Any production from 
the leased premises on lands located within the boundaries of the Origmal Town of G:trden City, as described on the PiaL recorded on June 17. 1908. Volume 
I. Page I. Plat Records of Glasscock Counry, Texas. shall be by way of pooling and/or unitization as provided herein. or by direcuonal drilling from a surface 
locouon on other lands and bonomed under the leased premises. 

IN WITNESS WHEREOF. thos tnstrument os executed on the date first abo~e wnnen. 

I.ESSOR,lr rL' I 
Ol\IER T. COOK 

7 . c142 
\ 
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STATE OF TEXAS 

COUNTY OF GLASSCOCK 

§ 
§ 
§ 

BOOK 1. 4 9 PAGE 618 

ACKNOWLEDGMENT 

1 t.A -Ju_,, (_ This InStrument was acknowledged befon: me on the _ _____ day of_.o:;,._....;•_..::. ___ ,, 2010. by OMER T. COOK •. 

STATEOFTLXAS 

COUNTY OF GLASSCOCK 

§ 
§ 
§ 

Notary Pubhc. State of ..il&Jl 

I I • . t ( /r ,~ (' /7 U 
Notary1s Name (pnmed): 

My Commtsston Expires: Q g- ;;J...-;- .J...ot 0 

_Jrj::£ -
Thts msuument was acknowledged befon: me on the_::.v ..;:;_ - .:;_~ --- day of ...J i. t. ~ 1 e.. , 2010. by.IAOE E. COOK. wife ofOmerT. Cook. 

FILED 
AT /o:oo O'CLOCK A M· 
ONTHE .79 DAYOFdk& 
A.D., (}.. 0/0 

INS. NO. 41-'/ .3 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

t hereby cen•ly that this lnstrum.nt was FILED on the 
data end ot tt>e tlmo stamped hereon by mo and W10S duly 
RECORDED In the Volume and Page of the namod 
RECORDS of Gtasscodc County, Texas.. .. alamped 
t>er.on by me . 

• c..~.!.c~u• 
OFRCIAL PUBUC RECORDS 

VOL I ff PAGE ~~~ 
RECORDED 0§ ..(?, .}?0/0 
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Notary Public. Stnte of Texa~ --
Notary's Name (primed): 
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~l~ :M:.AR.INER E NERGY, I Nc. 

FINAL 
LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATE: PROSPECT ....,..,... 
PREPARED IY: VF~llA~ 3?1 ~NFII(';Y PAPINFIIS LP IKT AfEt 

A, ROVED IY: blue eel • lamulo ,_,ed 
1\SSIGNOR/LESSORIGRI\NTOR: 

IGLADYS VIRGINIA HARTLEY I 
/\SSIGNE£JLESSEEIGRI\NTEE: 

I MARINER ENERG Y, INC I 
PROPERTY DESCRIPnON: 

LOTS I, 2, AND 3, BLOCK 27, CALVERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 AND TilE W/2 SE/4 OF SECTION I, BLOCK 34, 
TOWNSHIP 4 SOUTH, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.482 ACRES, MORE OR LESS. 

NEW 0 FEDERAL 0 DOCUMENTS SUBMITTED: 
RENEWAl 0 STATE 0 ORIGINAl lEASE 0 COMPlETED W9 0 
RATIFICAnON 0 GOVT. AGENCY 0 MEMORANDUM OF lEASE 0 MINERAL TAKEOFF 0 
EXTENSION 0 FEE 0 LEASE PlAT 0 RECEIPT OF PAYMENT 0 
AMENDED 0 PAID· UP 0 COPY OF DRAFT/CHECK 0 0 

I lOOK: I I PAGE: I I ENTRY REGISTER MICIOFILM I I COUNTY,PH·SI I 
202 ' . ·.nv fll 

I DATE: I I £rfECTIVE DAti: I I EXPIIAIION DAti: I I IUM(YISt I 
June 15.2010 June 15.2010 June 15.2013 3 

I MIN EIAl iNl EI ESI I I Gl OSS AC I ES I I NEl AC IES I I I OUI.IY lAtE I 
XXXXXXlO ~· 111 )) 

I CO. GWl I I CO. NEl AC I ES: I I SHUT·IN lOYAllY AMOUNl! I 
.ocxxxro A $0.48 

I IONUS r EI AC I E: I I ION US AMOUNI I I IIIStlfNtAl DUE I I lfNtAl AMOUNI I 
$250.00 $ " NtA N/A 

lESSOR(S): [INTEREST: I 
NAME G LADYS VIRGINIA HARTLEY 1.00000000 

CONITNUEO 

ADDRESS P.O. BOX 157 

CITY Sl ZIP 79739 

TIN: 

PHONE: 

EMAIL: 

NAME 

CONtiNUED 

ADDRESS 

CITY Sl ZIP 

TIN: 

PHONE: 

EMAIL: 

l rOIAliNTEUST: I I 1.00000000 I 
0 

INSTRUcnONS. SPECIAl PROVISIONS ANO O&UGAnONS: 

·-PARAG RAPH 12 ... PROTECT10 N CLAUSE. STATING THAT THE SURFACE A REA WO ULD NOT BE USED FOR DRILLING; A ND THAT IF A N A DDITIO NAL WELL WERE 
DRILLED IN THE IMMEDIATE AREA, IT WOULD BE DIRECTIO NALLY DRILLED. 

WT: ME12010Z3 
VEPCK I :8413 
l"""' P\Jrchose Report RtVISEO 3132008 Cj/b 

••• • 0 • • . • • • ••• • • .. • • • • • • • •• •• • •• • • • • • '' " 



. "*'ERI'rAS 321 
WESTERN NATIONAL BANK 

MIDLAND, TX 
008413 

.........._ ENERGY PARTNERS, LP 
P O. Box 17 3 

Mldlond. Tex os 70 7 02 
432682 4002 

88-737 
1163 8/6/2010 

PAY TO THE Gladys Virginia Hartley I $ -120.50 
ORDER OF--------------------------------------------------------------· 

One Hundred Twenty and 50/100---..................... .....,._ ..................... - ...................................... . 

---------------------------------------------------------------------------- DOUAAS 

MEMO 

Gladys Virginia Hartley 
PO Box 157 
Garden City, TX 79739 

MEI201023 L 

111 008 ..... lu• 

VERITAS 321 ENERGY PARTNERS, LP 

Gladys Virginia Hartley 
008413 

Date Type Reference 
8/5/2010 Bill Bonus Consideration 

(WNB) Veritas 321 EP MEI201023 L 

Original Amt 
120.50 

8/6/2010 
Balance Due Discount 

120.50 
Check Amount 

Payment 
120.50 
120.50 

120.50 

9409 



r tr Ju.:crs ~8 (7-69)- Pnod Up 
\Yilh !>40 Acn:s Pooling Provis1on 

BOOK 1 5 0 PllGE 202 

NOTICE OF CONFIDENTIALITY RIGHTS: lF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THlS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

-:/1'4S31 OIL, GAS & MINERAL LEASE 

T illS AGREEMENT made this 15th day of JUNE. 2010. between GLA DY VIRG INIA HARTLEY. dealing in her sole and separate property, as 
lessor (whether one or more). whose address Is: P.O. BOX 157, GARDEN C ITY, TX 79739 and MARINER ENER GY, INC.. 2000 W. 

SAM HOUSTON PKWY S, STE. 2000, HOUSTON. TEXAS 77042-3622. Lessee: WITNESSETH: 

I. Lessor. in consider:uion of I 0.00 Dollars. receipt of which is hereby acknowledged. and of the covenants and agreements of Lessee hereinafter contained. does 
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, dri lling. mining and operating for, 
producing and owning oil, gos, sulphur and all other minerals (whether or not similar to those mentioned). together with the right to make surveys on sa1d land. 
lay pipe lines. establish and utilize faci lities for surface or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stations, 
telephone lines, employee houses nod other structures on said land. necessary or useful in Lessee's operat ions in exploring. drilling for, producing. treating. 
storing and transponing minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby. herein called Msaid land," 
is located in the County of G L.ASSCOCK, State ofTEXAS, and is described as follows: 

lots 1, 2 and 3, Block 271 Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, 
Glasscock County, Texas, containing 0.482 acres, more or less. 

This lease also covers and includes. in addition to that above described. all land. if any. contiguous or adjacent to or adjoining the land above described and (a) 
owned or claimed by Lessor by limitation. prescription. possession. reversion or unrecorded instrument or (b) as to which Lessor has a preference right of 
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the 
purpose of determining the amount of any bonus or other payment hereunder, said land sha ll be deemed to conmin 0.482 acres. whether actually containing 
more or less. and the above recitnl of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration 
for this lease and all rights and options hereunder. 

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from the date hereof, 
hereinafter called "primary term," and as long thereafter as operations. as hereinafter defined. arc conducted upon said land with no cessation for more than 
ninety (90) consecutive days. 

3 . As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor. in the pipe line to which Lessee may connect its wells, the equal oar;. fourth 
(1/4) pan of oil o il produced and saved by Lessee from said land. or from time to time. at the option of Lessee, to pay Lessor the average posted market price of 
such onr;.fourtb (1/4) pan of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear one-fourth 
(J/4) of the cost of treating oil to render it marketable pipe line oil: (b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by 
Lessee. one-fourth (1/4) of the amount realized by Lessee. computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture 
of gasoline or other one-fourth (1/4) products. the market value. at the mouth of the well. of one-fourth (1/4) of such gos and casinghead gas; (c) To pay 
Lessor on all other minerals mined and marketed or utilized by Lessee from said land, one·tenth either in kind or value at the well or mine at lessee's election, 
except that on sulphur mined and marketed the royalty shall be one dollar (S 1.00) per long ton. If. nt the expiration of the primary term or at any time or times 
thereafter. there is any well on said land or on lands with which said land or any ponion thereof h!IS been pooled, capable of producing oil or gas, and all such 
wells arc shut· in, this lease shall. nevenheless, continue in force as though operations were being conducted on said land for so long as said wells arc shut-in. 
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable d iligence to produce, utilize. or 
market the minerals capable of being produced from said wells. but in the exercise of such diligence, Lessee shall not be oblig:lled to install or furnish facilities 
other than well facilities and ordinary lease faci lities of flow lines. separator, and lease tank. and shall not be required to seule labor trouble or to market gas 
upon terms unacceptable to Lessee. If. at any time or times after the expiration of the primary term, all such wells arc shut-in for a period of ninety consecutive 
days. and during such time there arc no operations on said land. then at or before the expiration of said ninety day period. Lessee shall pay or tender. by check 
or draft of Lessee, as royaity, a sum equal to one dollar (S 1.00) for each acre of land then ~overed hereby. lessee shall make like paymentS or tenders at or 
before the end of each anniversary of the expiration of said ninety day period if upon such anmversary this lease is being continued in force solely by reason of 
the provisions of this paragrnph. Each such payment or tender shall be made to the ponies who at the time of payment would be entitled to receive the royalties 
which would be paid under this lease if the wells were producing, and may be deposited in the: 

Depository Bank: DIRECTL V TO LESSOR 

Mailing Address: LESSQR'S ADD RESS SHOWN ABOVE 

or its s uccessors, which s hall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders 
shut-in royalty, two or more panics are. or claim to be, enti tled to receive same, Lessee may. in lieu of any other method of payment herein provided, pay or 
tender such shut-in royalty, in the manner above specified. either jointly to such panics or separately to each in accordance with their respective ownerships 
thereof, as Lessee may elect. Any payment hereunder may be made by check or d raft of Lessee deposited in the mail or delivered to the pany entitled to receive 
payment or ton depository bank provided for above on or before the last date fo r payment. Nothing herein shall impair Lessee's right to release as provided m 
paragraph 5 hereof. In the event of assignment of this lease in whole or in pan, liability for payment hereunder shall rest exclusively on the then owner or 
owners of this lease, severally as to acreage owned by each. 

4. Lessee is hereby granted the right, at its option, to pool or unittze any land covered by this lease Wlth any other land covered by th1s lease. and/or with any other 
land. lease. or leases. as to any or a ll minerals or horizons. so as to establish units containmg not more than 80 surface acres. plus I 0% acreage tolerance: 
provided. however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons. so as to contain 
not more than 640 surface acres plus 10% acreage tolerance. if limited to one or more of the following: ( 1) gas, other than casinghead gas. (2) hquid 
hydrocarbons (condensate) which arc not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation 
agency having jurisdiction. If larger units than any of those herein permitted, either at the time established. or after enlargement, are required under any 
governmental rule or order, for the dri lling or operation of a well at a regular [ocation, or for obtaining maximum allowable from any well to be dri lled, drilling. 
or already drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said 
option as to cnch desired umt by executmg an mstrument 1denut}lmg such unn and filing 11 for rccorci in the puolic office in which tnts lease is recorcied. Each 
of said options may be exercised by Lessee at any time and from time to time while this lease is in force. and whether before o r after production has been 
established either on said land. or on the ponion of said land included in the unit. or on other land unitized therewith. A unit established hereunder shall be valid 
and effective for nil purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively 
pooled or unitized. Any operations conducted on any pan of such unitized land shall be considered. for all purposes. except the payment of royalty, operations 
conducted upon said land under this lease. There shall be a llocated to the land covered by th1s lease within each such unit (or to each separate tract within the 
unit if this lease covers separate tracts within the unit} that proportion of the total production of unitized minerals fTom the unit, after deducting any used in 
lease or unit operations. which the number of surface acres in such land (or in each s uch separate tract) covered by this lease within the unit bears to the tom! 
number of surface acres in the unit, and the production so allocated shall be considered for a ll purposes. mcluding payment or delivery of royalty, overriding 
royalty and any other payments out of production. to be the entire production of unitized minerals from the land to which allocated in the same manner as 
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estnte agrees that the accrual of 
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The 

Page 1 of3 
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BOOK 

formmion of any unit hereunder which includes land not covered by this lease s hall not have the effect of exchanging or transferring any mterest under this 
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this 
lease and parties ownmg interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 heROf, 
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized mmcrals unless all pooled leases are released as to 
lands within the un1t. AI any time while this lease IS m force Lessee may dissolve any unit esmblished hereunder by filing for record in the pubhc office where 
!Ius lease is recorded a decl:mnion to that effect, if at that time no operations are being conducted !heROn for unitized minerals. Subject to the provisions of this 
paragraph 4, a unit once established hereunder shall remaon in force so long as any lease subject thereto shall remain in force. If this lease now or hemtfter 
covers scparale uacts. no pooling or unitization of royalty inlcrests as between any such separate tracts os ontcnded or shall be implied or result merely from the 
inclusion of such separate trac1s Within this lease bu1 Lessee shall nevertheless have the right 10 pool or unitize as prov1ded in this paragraph 4 With consequen1 
allocation of produCiion as herein provided. As used in this paragraph 4, the words "separa1e tract" mean any tract with royalty ownership d1ffenng, now or 
hereafter. either as 10 part1cs or amounts. from that as to any other pan of the leased premises. 

S. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease a~ to any part or all of said land 
or of any mineral or horizon thereunder. and thereby be relieved of all obligations. as to the released acreage or on teres!. 

6 . Whenever used in this lease the word "operat1ons" shall mean operations for and any of the following: drilhng, testing. completing, reworlung. recomplcting. 
deepening. plugging back or repa1ring of a well m search for or in an endeavor to obtain production of 011. gJIS. sulphur or other mmerals. excavating a mme. 
production of oil. gas. sulphur or other moncral. whether or notm paying quantities. 

7 . Lessee shall have the use. free from royalty. of water. other than from Lessor's waler wells, and of 011 and gas produced from said land m all operations 
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land. 1ncluding the right to draw and remove casmg. No 
well shall be drilled nearer than 200 feet to the house or bam now on said land w1thout the consent of the Lessor. Lessee shall pay for damages caused by its 
operations to growing crops and timber on said land. 

8. The rights and estale of any party hereto may be assigned from time to time in whole or in pan and as to any mineral or horizon. All of the covenants, 
obligations. and considerations of this lease sholl extend to and be binding upon the parties hereto, their heirs, successors, assigns. and successive assigns. No 
ch11nge or division m the owncrshtp of sa1d land. royalties. or other moneys. or any part theROf, howsoever effected, shall increase the obligations or diminish 
the rights of Lessee, including, but not limited to. the location and dnlling of wells and the measurement of production. Notwithstanding any other aCIU31 or 
construc1ive knowledge or notice theROf of or to Lessee. 1ts successors or assigns, no ch11nge or division in the ownership of said land or of the royalties, or 
other moneys. or !he riJbt to receive the same. howsoever effected, shall be bonding upon the then record owner of this lease until thirty (30) days after there 
has been furnished to such record owner at his or its pnnc1pal place of busmess by Lessor or Lessor's he1rs. successors. or assigns. notice of such ch:mge or 
division. supported by either origmals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or 
division. and of such court records and proceedings. transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the 
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner. Lessee may, nevertheless pay or tender such 
royalties. or other moneys. or pan theROf, 10 the credit of the decedent in a depository bank provided for above. 

9 . In the event Lessor cons1ders that Lessee has not complied with all its obligations hereunder. both express and implied, Lessor shall notify Lessee in writing, 
sening out specifically in what respects Lessee has breached this contract. Lessee shall then have s1xty (60) days after receipt of said notice within which to 
meet or commence to meet a ll or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bnngmg of any action by 
Lessor on said lease for any cause, and no such acnon shall be brought until the lapse of sixty (60) days after service of such nouee on Lessee. Neither the 
service of sa1d not1ce nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admiSSion or presumpuon that 
Lessee has fai led to perform all its obligations hereunder. If this lease IS canceled for any cause. it shall nevertheless remain m force and effect as to (I) 
sufficient acreage around each well as to which there are operations to constitute a drilling or max1mum allowable unit under applicable govemmenllll 
regulations, (but in no event less that forty acres). such acreage to be des1gnated by Lessee as nearly as practicable in the form of a square centered at the wei~ 

or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit on which there arc operations. Lessee shall also 
have such easemems on said land as are necessary to operations on the acreage so retained. 

I 0. Lessor hereby warrants nnd agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be 
charged primarily with any mortgages. taxes or other liens. or interest and o ther charges on said land. bul Lessor agrees I hat Lessee shall have the nght at any 
time to pay or reduce same for Lessor. either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from 
royalties or other payments payable o r which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest m the OJ I. gas. 
sulphur, or other minerals in all or any part of sa1d land than the entire and undivided tee simp le esune (whether Lessor's interest is herem specified or not), or 
no interest therein, then the royalties and other moneys accruing from any pan as to which this lease covers less than such full interest, shall be pa1d only m the 
proportion which the mterest !herem. 1f any. covered by thiS lease. bears 10 the whole and undivided fee simple esUite therein. All royalty Interest covered by 
this lease (whether or not owned by Lessor) shall be paid out of the royalty herem provided. This lease shall be binding upon each party who executes 11 without 
regard to whether it is executed by all those named herein as Lessor. 

II . Tf, while this lease is in force. nt, or after the expiration of the primary term hereof. it is not h~ing conunued in force by reason of the shut-m \Yell provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of (I) any law, order, rule or regulation, (whether or not subsequently 
determined to be invalid) or (2) any other cause, whether sim ilar or dissimilar. (except financial) beyond the reasonable control of Lessee. the primary term 
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such dclaymJ: cause. and th1s lease 
may be extended thereafter by Opcrlltions as if such delay had not occurred. 

12. Notwithstanding anything herem contained to the contrary. it IS understood and agreed that Lessee. 11 successors or ass1gns. shall not enter upon nor usc the 
leased premises for conducting any surface or drilling operations hereunder msofor nnd only msofar, as to lands located Within the boundaries of the Original 
Town of Garden City as descnbcd on the Plol, recorded on June 17, 1908. Volume I. Page I. Plat Records of Glasscock County. Texas. Any production from 
the leased premises on lands locared within the boundaries of the Original Town of Garden City, as described on the Plot, recorded on June 17, 1908. Volume 
I, Pnge I, Plot Records of Glasscock County. Texas. shall be by way of pooling and/or unitization as provided herem. or by directional dri lling from a surface 
location on other lands and bonomed under the leased premises. 

IN WITNESS WHEREOF, th1s instrument is executed on the date first above wrinen. 

LESSOR: h{~ ,?L~) ~ 
GLADYVJRNIA HAR iY 

Page 2 of3 
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STATE OF TEXAS 

COUNTY OF GLASSCOCK 

§ 
§ 
§ 

ACKNOWLEDGMENT 

~. 

This insrrumem was acknowledged before me on the __ ')......:_: ____ day of -..... I..) II 2010. by GLADY VIRGINIA HARTLEY. dealing in her 
~ole and sepanlle property, 

FILED 

~
•''!.~'t~'- JOSHUA ANDREW HAMSY j 
;z~'t Notorv Puolo~ 5ra:e of Texas 
~~·:~t My Ccmmossoon Expores 
loi\'~~ A"rll 29 2014 

' -: :!JJ!l!!.:..___ "fo' I 

AT /D. D 0 O'CLOCK~M · 
ONTHE /..lv DAYOF~ 
A.D., .;?. 0/l> 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

I hereby C8ftlty ttoarlhls lnsrrumenr was ALED on the 
dare and at the lime stamped hereon by me and was duly 
RECORDED In tho VOlume and Page 01 the named 
RECORDS of Glasscock Counry. Texas, as stampe<l 
hereon by me. INS. NO. ¢,£ 3 J 

.c..~~~uo 
OFACIAL PUBUC RECORDS 

VOL ~~-0 PAGE :J_{JL 

RECORDEDA~u..s.f /.).
7 

,;0 ;o 

Page 3 of3 

Ill 
I 

Notary Public. State of Texas 

Notary's Name (printed): 

My Commission Expires: _______ _ 
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:M:.AR..INER. E NER GY, INc. 

FINAL 
LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATE N vt. t f n OSHCT 

,RE, ARED IY· AfE f 

A,ROVED BY: ~-. lom>ula Inserted 
ASSIC OR/LESSORJC RA TOR: 

'STEWART J. DALTON AND MARTHA MILLWEE DALTON 
ASSIC EEILESSEEICRANTEE: 

'MARINER ENERGY, INC. 

PROPERTY DESCit"OON: 

LOTS 4, 5, AND 6, BLOCK 27, CALVERLEY HEIGHTS ADDITION, LOCATED IN THE SW/4 AND TilE W/2 SE/4 OF SECTION I, BLOCK 34, T-4-S, 
GLASSCOCK COUNTY, TEXAS, CONTAINING 0.482 ACRES, MORE OR LESS. 

NEW 0 
f.:R~EN~EW=-A"'L-----------1 0 

~R~AT~If~IC~A~T~IO~N~ ____ _, O 
r.E~U~E~N~SI~O~N--------~0 
"-AN.~E;;.;N...:D.;;.;ED:;__ ______ _, 0 

l OOK: 
15!> 

DAlf: 

Oclober I. 2010 

MINUAliNIU ESf 

I XXXXXXXl 

CO. C WI 

I .CXXXXXXXl 

ION US Pll AC I E. 

LESSOR S : 

NAME 

COtffiNUEO 

ADORESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAIL: 

NAME 

CONTINUfO 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAIL: 

~f~ED~E~RA~L~--------------~0 
f.n~A~TE=-~~~----------~0 
GOVT. AGENCY 0 
~f~EE~~~~----------_,0 

"-P~A...:ID_·U~P----------------~0 

,AGE: 

ffffCfiVf OAlf: 

October I. 201D 

Gl OSS AC I ES 

.41 

IONUS AMOUHI 

~~~~~~------~DOC~U=;ME~SUBF-M~rrTE~D~·~~~----------, 
ORIGINAL LEASE 0 COM PLETED W9 0 
f7M7'.:EC,:M:,:O:.,:R:..;;A7-'ND;::U:,:M':=-::07f -:-::LE'"'A7SE~------l 0 MINERAL TAKEOff 0 

~LE:::;A;':S~E -';:PLA~T-=-:-:===::---------j0 RECEIPT Of PAYMENT 0 
~..::C;..;O;.;.P..:..Y...:O;.;.f...:D...:RA;.;.FT..:../o...:C;.;.H...:EC..:;.K;.;_ ______ __, 0 0 

ENTIY / REGISTER MICROFILM COUNTY! 'H·ST 
vlASSCOCP COUNTY Tl< 

fXrti AOON OAlf: lUM IYIS~ 

October I. 2013 3 

NEr ACIES lOYAllY lA![ 

0.4820 023COCOCO 

CO. Nfl AC I ES: SIIUI· IN l OY AliT AMOUNl: 

$0.48 

fltST lfNTAl OUE U N!Al AMOU Nl 

INTEREST: 

STEWART J. DALTON AND MARTHA MILLWEE DALTON I . ()()(X)()()()() 

P.O. BOX 119 
~ . . . .. . . 

ITOTALINTEREST: 1.00000000 

0 

INSTRUCTIONS, SPECIAL PROVISIONS AND OIUGAOONS: 
-·PARAGRAPH 12) ... SURFACE AREA Will NOT BE USED FOR DRilliNG AND IF ANOTHER WEll IS DRill ED IN IMMEDIATE AREA, IT Will BE DIRECTIONAllY 
DRILLED. 

WT: MEI201038 
VEP CK 1: 8875 
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*VERii-As 321 
CZ"EiD"- El\ERGY PARTNERS LP 

PO B ox 173 
Midland Texo o 711702 

43i!8112 4002 

WESTERN NATIONAL BANK 
MIDLAND, TX 

88-737 
1163 

008875 

11/16/2010 

PAY TO THE Stewart G.Dalton & Martha Millwee Dalton $ "*120.50 ORDER OF ____________________________________________________________ _jl 
One Hundred Twenty and 50/100 .......................................................................................... - ........................ .. 

------ DOLLARS 

MEMO 

Stewart G. Dalton and 
Martha Millwee Dalton 
PO Box 119 
Garden City, TX 79739 

ME1201038 L 

VERITAS 321 ENERGY PARTNERS, LP 

Stewart G.Dalton & Martha Millwee Dalton 
Date Type Reference 
11/15/2010 Bill Bonus Consideration 

(WNB) Veritas 321 EP MEI201038 L 

Original Amt 
120.50 

11/16/2010 
Balance Due Discount 

120 50 
Check Amount 

008875 

Payment 
120.50 
120.50 

120.50 



Produc:as 88 (7~)- Patel Up 
With 640 AertS Pool ina ProVtSoon 

BOOK 15 5 PAGE 0 ~9 

NOTICE OF CONFIDENTIALITY RIGHTS: fF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE fT rs 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGREEMENT madt this 1st day ofOctobu 2010. bthvecn Stewart G. Daltoo and Martha Millwct Dalton, as Lesson (whether one or more), 
wbosc 11ddress Is: P 0 Box 119, Garden City, TX 79739 and MARINER ENERGY, INC .• 2000 W. SAM HOUSTON PKWY S, STE. 
2000, HOUSTON, TEXAS 77042-3622. Lessee; WITNESSETII: 

I. Lessor. m consideration of li!:J!lt Dollars, receipt of which is hereby acknowledged. and of the covenants and agreements of Lessee heremafterconrained. does 
hereby &rant. lense and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring. drillin&, mining and operating for. 
producing and owning oil. gas. sulphur and all other minerals (whether or not similar to those mentioned). together with the right to make surveys on said land, 
lay pope lines. establish and utilize facilities for surface or subsurface disposal of salt water. conStruct roods and bridges. dig canals. build ranks. power srations. 
tdephone lmes. employee houses and other structures on said land. necessary or useful in Lessee's operations in exploring. drilling for, producin&, treating, 
storing and tmnsponmg minerals produced from the land covered hereby or any other bod adjacent thereto. The land covered hereby, herein called ~said land." 
is located in the County of GLASSCOCK, State of TEXAS, and os described as follows. 

Lots 4, 5 & 6, Block 27, Calverley Heights Addition, 
located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, Glasscock County, Texas, 
containing 0.482 acres, more or less. 

1l1is lease also <:overs and ineludcs, in addition to that above described, all land, if any. contiguous or adjacent to or adjoining the land above described and (a) 
owned or <:!aimed by Lessor by limitation. prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of 
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate descnplion of said land. For the 
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.482 acres, whether actually containing 
more or less, and the above recital of aen:age in any traCI shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration 
for th1s lcnsc and a ll nghts and options hereunder. 

2. Unless sooner term mated or longer kept in force under other provisions hereof. this lease shall remain in force for a term of 3 yurs from the date hereof. 
hereinafter called "pnmmy tcnn," and as long thereafter as operations. as heremnfter defined, are conducted upon said land with no cessation for more than 
nmety (90) consecutive days. 

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor. in the p1pe line to which Lessee may connect Its wells. the equal ooe-fourtb 
(114) pan of all oil produced and saved by Lessee from said land. or from time to time, at the option of Lessee, to pay Lessor the average posted market price of 
such one-fourth (1/4) pan of such oila.t the wells as of the day otos run to the p1pe hne or storage tanks, Lessor's interest. in eother case, to bear one-fourth 
(1/4) of the cost of treating oil to render it marketable pipe hne oil. (b) To pay Lessor on gas and casmghcad gas produced from said land ( I) when sold by 
Lessee, onc-fourtb (114) of the amount realized by Lessee. computed at the mouth of the well. or (2) '~hen used by Lessee off said land or in the manufacture 
of gasoline or Olher one-fourth (1/.f) products, the market value. at the mouth of the well, of one-fourth (114) of such gas and casmghead gas. (c) To pay 
Lessor on all other monerols mmed :md rnaril:cred or unliz.cd by Lessee from sa1d land. one-tenth either on kind or value at the well or mmc at Lessee's election. 
C.'(ccpt th31 on sulphur mmcd und marketed the royalty shall be one dollar (S 1.00) per long ton. If. a1 the exptration of the primary term or atony lime or times 
thereafter, there is any well on said land or on lands with wh1ch sa1d land or any ponion thereof has been pooled, capable of producing oil or gas, and all such 
wells ore shut-in, this lc:ISC shall, ncvenhcless, continue in force as though 01>erations were being conducted on said land for so long as said wells ore shut-in, 
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce. utilize. or 
market the minerals capable of being produced from said wells. but in the exercise of such diligence. Lessee shall not be obligated to install or fum ish facilities 
other than well fnc1lities and ordinary lease facilities of flow lines. separator, and lease tank, and shall not be required to sellle labor trouble or 10 market gas 
upon tcmlS unncceptoblc to Lessee. If, at any time or times after the expiration of the primary term, oil sueh wells ore shut-m foro period of nmcty consecutive 
days, and during such time there are no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by <:heck 
or dmn of Lessee, as royalty, a sum equal to one dollar (S 1.00) for each aen: of land then covered hereby. Lessee shall make like payments or tenders at or 
before the end of each anmversary of the expiration of said ninety day penod if upon such anniversary this lease is being continued in force solely by reason of 
the provisions of this paragraph. Each such payment or tender shall be made to the panics who at the time of payment would be entitled to receive the royalties 
which would be paid under this lease if the wells were producing, and may be deposited in the: 

Deposuory Bank: OIREcrLYTO LESSOR 

Mailing Address: LESSOR'S ADDRESS SI-JOWN ABOVE 

or us successors. which shall continue as the depositories. regardless of changes m the ownership of shut-m royalty. If at any time that Lessee pays or tenders 
shuHn royalty. two or more parues are, or claim to be. entitled to rcce1vc same. Lessee may. m hcu of any other method of payment herein provided. pay or 
tender such shut-in royalty, in the manner above specifiCd. either JOintly to such panics or separately to each in accordance with thc1r respective ownerships 
thereof. as Lessee may elect Any payment hereunder may be mode by check or draft of Lessee deposited in the mail or delivered to the pany entitled to receive 
payment or to a depository bank provided for above on or before the IBSI date for payment. Nothing herem shall1mpa1r Lessee's nghtto release as prov1ded m 
paragraph S hereof. In the cvcn1 of assignment of this lease in whole or in port. liability for payment hereunder shall rest exclus1vely on the then owner or 
owners of thtS lease. severally as to acreage owned by eaeh. 

4. Lessee is hereby granted the right, at its option. to pool or unitize any land covered by this lense with any other land covered by this lease, and/or with any other 
land. lease, or lenses, ns to any or all minerals or horizons. so os to establish units containing not more than 80 surface acres, plus 10% acreage tolerance: 
provided, however, units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons. so as to contam 
not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the fo llowing: (I) gas. other than casinghead gas, (2) liquid 
hydrocarbons (condensate) which are not liquids in the subsurface reservoir. (3) minerals produced from wells classified as gas wells by the conservation 
agency having jurisdiction. If larger units than any of those herein permiued, c11her at the time established, or a ncr enlargement. ore required under any 
governmental rule or order. for the drilling or operation of a well at o regular locauon, or for obtammg mruumum allowable from any well to be dnlled, dnlhng, 
or already dnlled, any such un1t may be established or enlarged to conform to the s1ze requtred by such governmental order or rule. Lessee shall excrc1se said 
opuon as to each desired unit by execut10g an instrument identifying such unll and fihng 11 for record 10 the pubhe off tee 10 which th iS lease IS recorded. Each 
of said opuons may bt exercised by Lessee at any time and from umc to time while th1s lease is in force. and whether before or aner produetiou has been 
established either on said land. or on the ponion of sa1d land meluded in the unit, or on other land umtized therewith. A unot esrablished hereunder shall be valid 
and effective for all purposes of this lease even though there may be moncral, royalty, or leasehold 10terests 10 lands within the unit whiCh arc not effcctivdy 
pooled or unnlzed. Any operations conducted on any pan of such unitized land shall be eotlStdcred. for all purposes. except the payment of royalty, opernuons 
conducted upon sa1d land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the 
unit if this lease covers separate traets within the unit) that propon1on of the total production of unitized mmerals from the un1t. after deducting any used in 
lense or unit operations. whieh the number of surface acres in such land (or in each such separate tract) covered by th is lease withm the unit bears to the toral 
number of surface acres in the unit. and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding 
royalty and any other payments out of production. to be the enure production of unitized mmerals from the land to wh1ch allocated in the same manner as 
though produced therefrom under the terms of this lease. The owner of the reversionary esmte of any term royalty or mineral estate agrees that the accrual of 
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royahies pursuant to this paragruph or of shut-in royahies from a well on the unit shall satasfY any llmunrion of term requiring produelion of oil or gns. The 
fonnation of nny unit hereunder which includes land nor covered by this lease shall not have I he effect of exchanging or trunsferring any inlcrest under this 
lease (includmg. wuhout limitation, any shut-in royalty which may become payable under this lease) bet,~een panies owning interests in land covered by this 
lease and pan1cs owning interests in land not covered by rhas lease. Neither shall it impair the right of Lessee to release as prov1ded in paragraph S herco( 
except that Lessee may nol so release as to lands within a un11 while there are operations thereon for unitized mmerals unless all pooled leases are released as to 
lands within the umt. At any 11me "hile this lease 1s m force Lessee may dissolve any unit esmblished hereunder by filmg for record in the public office where 
this lease is recorded a declaration to thai effect. 1f at that time no operations are being conducted thereon for un1tized minerals. Subject 10 the provisions of this 
paragraph 4. a unit once e«tabllshed hereunder shall rell\3m in force so long as any lease subject thereto shall remam in force. If th1s lease: now or hereafter 
covers separale lracts. no poohng or unilrzation of royalty interests as bemeen any such separate tracts rs intended or shall be implied or resull merely from the 
inclusion of sueh sepa1111e tracts within this lease but Lessee shall ncvcnheless have the right to pool or unitize as provided in thiS paragraph 4 with consequent 
allocauon of production as herein provided. As used in this paragraph 4. the words "separate lracr" mean any tract with royalty ownership differing. now or 
hereafter. e ither as ro pan1cs or amounts. from that as ro any other pan of the leased premises. 

S. Lessee may at any lime and from ume to time execute and deliver to Lessor or file for record a release or releases of thiS lease as to any pan or all of said land 
or of any mineral or horizon thereunder. and thereby be relieved of all obligations. as to the released IICrcage or interest 

6. Whenever used in this lease the "ord "operations'' shall mean operauons for and any of the followmg: drilling. resting. completing. reworking. recomplering. 
deepening. plugging back or repairing of a well in search for or m an endeavor to obtam production of oil. gas. sulphur or other mmerals. excavating a mine. 
production of oil. l!as. sulphur or other mineral. whether or not m paying qunntllies. 

7. Lessee shall have the use. free from royalty. of water. other than from Lessor's water wells. and of oil and gas produced from sa1d land mall operations 
!ler~under. !..<:'..sec shall ~ve the nt;ht c! :my t:rr.e to rcmo~e all m:u:hir:~r/ :!..-:::! f11nures p!e~ or. Sllid l~:::l. includ:na the right to dra~·. :t::d :-emovc C!lSir.g. No 
well shall be drilled n~arer than 200 feet to the house or bam now on said land wnhour the consent of the Lessor. Lessee shall pay for damages caused by its 
operations to growing crops and timber on said lnnd 

8. The righrs and estate of any party hereto may be assigned from time to rime in whole or in pan and as to any mineral or honzon. All of the covenants. 
obligatioriS. and considerations of I his lease sh:tll extend to and be binding upon the panics hereto. the1r he1rs. suecessors. assigns. and success1ve assigns. No 
change or division in the ownership of sa1d land. royalt1es. or other moneys. or any pan thereof. howsoever effected. shall increase the obligations or diminish 
lhe rights of Lessee. including. but not limited to. the locntion and drilling of wells and the measurement of production. Norwirhsumding any other actual or 
constructive ~nowledge or notice thereof of or to Lessee. its successors or assigns. no change or diviSion in the ownersh1p of said land or of the royalties. or 
other moneys. or the right to receive the same. howsoever effected. shall be bindmg upon the then record owner of this lease until thiny (30) days after there 
has been furnished to such record owner al his or its principal place of business by Lessor or Lessor's he1rs. successors. or assigns. nouce of such change or 
division. supponed by either originals or duly cenified copies of the instruments which have been properly filed for record and which evidence such change or 
di\'ision, and of such coun records and proceedings. rrnnscripts. or other documents as shall be necessary in the opinion of such record owner to establish the 
validity of such change or division. If any such ch:tngc in ownership occurs by reason of the death of the owner. Lessee may. nevertheless pay or tender such 
royalties. or other moneys. or pan thereof. to the credit of the decedent in a depository bank provided for above. 

9 In the C\·ent Lessor considers that Lessee has not complied with all its obligations hereunder. both express and 1mplled. Lessor shall notifY Lessee tn WTIIing_ 
setting our specifically m what respects Lessee has breached thiS contracL Lessee shall then h:tvc sixty (60) da)S after receipt of said not tee w1thm which to 
meet or commence to meet all or any pan of the breaches alleged by Lessor. The service of sa1d notice shall be precedent ro the bringtng of any actiOn by 
Lessor on said lease for any cause. and no such action shall be brought until the lapse of SIXty (60) days after serv1ce of such notice on Lessee. Neither the 
service of said notice nor the doing ofony acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an adnuss1on or presumptiOn lhat 
Lessee has fa iled to perform all its obligations hereunder. If this lease is canceled for any cause. it sh"ll nevertheless remam in force and effect as to ( I) 
sufficient acreage around each well as to which then: ore operations to constitute a drilling or maxrmum allowable unit under applicable governmental 
regulations. (bur in no event less that fony acre.~). such acreage to be designated by Lessee as nearly as practicable in the form of a square centered nt the well. 
or in such shape as then existing spacing rules require; and (2) any pan of said land mcluded in a pooled unn on wh1ch there arc operauons. Lessee shall also 
ha,·e such easements on said land as arc necessary to operations on the IICreage so retained. 

10. Lessor hereby warrants and agrees 10 defend urle to sa id land against the claims of all persons whomsoever Lessor's righrs and interests hereunder shall be 
charged pnmarily '~llh any mongages. ta.'tes or other hens, or mtcresl a11d otl·er ch:;rges on S!li:ll~"<<. b•r. L~r ~~r.:"'..s t!t:: L:ssec: ;l:al! h::·.e the ris~t ~t :n) 
time to pay or reduee same for Lessor. euber before or after maturity, and be subrogated to the nghts of the holder thereof and 10 dedUCI amounts so paid from 
royahies or other p~yments payable or which may become payable to Lessor and/or ass1gns under this lease. If th1s lease coven a less interest m the oil. gas. 
sulphur. or other mmcrals mall or any pan ofsnid Janel than the enr.re and unc:llv1ded fee s1mple ;:srau: l"hethcr Lessor ·~ mteu:>t i~ ;,.:rem spc.:1f..-:d cr not). o• 
no int~resttherein. then the royalties and other moneys IICcrumg from any pan as 10 which this lease: covers less than such full interesl. shall be pa1d onl) m the 
proponion 11 hich lhe interest lherein. if any. covered by 1his lease, bears to the whole and und1v1ded fee simple estate therein. All royally inlerest covered by 
this lease (whether or not owned by Lessor) shall be paid oul of I he royalty herein provided. This lcnsc shall be binding upon eneh pany who executes II without 
regard to "helher it is executed by all those named herein ns Lessor. 

II. If. while this lease ISm force. al. or after lhe cxp1rntion oft he primary term hereof, il is not being continued in force by reason of the shul-m '~ell provisions of 
paragraph 3 hereof. and Lessee is nor conducting operations on said land by reason of (I) any law. order. rule or regulllion. (whether or not subsequently 
derennincd to be invalid) or (2) any other cause. "helher Similar or dissimilar. (except financial) beyond the reasonable control of Lessee. the pnmary term 
hereof shall be otended until the first anniversary date hereof oceumng mnel)' (90) or more days following the removal of such delaymg cause. and thiS lease 
may be extended thereafter by operations as if such delay had nor occurred 

12. No! withstanding anythm& herein contamc:d 10 the contrary. it is understood and agreed th:tt Lessee. it successors or ass1gns. shall nor enter upon nor lL'IC the 
leased premises for conducting any surface or drilling operations hereunder insofar and only msofar. as to lands located withm the boundancs of the Onginal 
Town of Garden Crty as described on the Pint. recorded on June 17. 1908 . Volume I, Page I. Plot Records of Glasscock County. Texas. Any production from 
I he leased premises on lands located witlun the boundaries oft he Original Town of Garden City. as described on the PiaL recorded on June 17. 1908. Volume 
1. Page 1. Plat Records of Glasscock County. Texas. shall be by wny of pooling and/or unitizalion as provided herein. or by direcuonal drilling from a surface 
location on other lands and bottomed under the leased prem1ses. 

IN WITN(SS W~EJtEOF. th1s inst~ e.xecured on the date first above wnttc:n. 

ACK."lOWLEOGMENT 
STATE OF TEXAS § 

§ 
§ 

This instrument 11as ackno,..ledged before me on the_-=:..q.:.._ ___ day of_..:....:....:....:..=~-'---'' 2010, by STEWART J . DALTON and MARTIIA 

MILLWEE DALTON. husband and wift·-~!l!!!l!!i!!!!!ll!!!!!l!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!!:~ 

~~··~, 1.1 m} MY~~~~~ 
~'1 JW)r11,2012 II 
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AT //) Gt 

ON THE !i 

~'ILJ!.;U 
O'CLOCK A. M • 

DAY OF /(c Cc:..ttf b"-.r 

COUNTY OF GLASSCOCK 
I hereby certify that this lnstrvment wa5 FllED on 111e 

- and a1 the time RMnped he<eon by me end was duty 
RECORDED In 1lle Volume and Page of the named 
RECORDS of Glassoock County. Texas. as stamped 
........,., by me. 

A.D., d,O!o 

INS. NO. D.J1 

.c..~~~ ... 
COO~ ~~K, GLASSCOCK COUNTY, TEXAS 

BY~~ 
DEPUTY 

OFFICIAL PUBUC RECORDS 

VOL ;.5-:s- PAGE £? .f> l 
RECORDED A~rM"16~:,.... /? /-O/o 

> 

••• • • ••• • • • • • . . 
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:M:AR..INER ENERGY, INc. 

FINAL 
LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATE: October 4. 2010 PROSPECT: DEADWOOD 

PREPARED aY: VERI! AS 321 ENERGY PARTNERS. LP (KIJ AFE I 072296 

APPROVED IY: blue cell • lonnulo lm«1ed 

ASSIGNOR/LESSOR/GRANTOR: 

KENNETH LEON REED AND TRESA J. REED HUSBAND AND WLFE 
ASSIGNEE/LESSEE/GRANTEE: 

!MARINER ENERGY, INC. I 
PROPERTY DESCRIPTION: 

LOT 4 AND TH.E S/2 OF LOT 5, BLOCK 28, CAL VERLEY HEIGHTS ADDITION, LOCATED fN THE SW/4 AND THE W/2 SE/4 OF SECTION I, 
BLOCK 34, T -4-$, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.24 1 ACRES. MORE OR LESS. 

NEW 0 FEDERAL 0 DOCUMENTS SUBMITTED: 
RENEWAL 0 STATE 0 ORIGINAL LEASE 0 COMPlETED W9 0 
RATIFICATION 0 GOVT. AGENCY 0 MEMORANDUM OF lEASE 0 MINERAl TAKEOFF 0 
EXTENSION 0 FEE 0 lEASE PLAT 0 RECEIPT OF PAYMENT 0 
AMENDED 0 PAID-UP 0 COPY OF DRAR/ CHECK 0 0 

I SOOK: I I PAGE: I I ENTRY / REGISTER/MICROFilM I I COUNTY / PH-Sl I 
152 51 4843 CLAS:>CI 'CK COUNTY T'X 

I DATE: I I EffECTIVE DATE= I I EXPIRATION DATE: I I TUM (YIS~ I 
July 15.2010 July 15,2010 July 15.2013 3 

I MINEtAliNTUEST: I I GlOSS ACRES; I I NET ACIES I I lOY AllY lATE. I 
I .CXXXXXXlO 0.2410 0. !4 .25000000 

I CO.GWI I I CO. NET ACIES: I I SHUT ·IN lOY AllY AMOUNT: I 
I .CXXXXXXlO 0L4 0 $0.24 

I IONUS PU ACIE: I I IONUS AMOUNt I I fiiST IEN!Al DUE: I I IENTAl AMOUNt I 
$100 FLAT FEE $100.00 N/A N/A 

lESSOR(S): I INTEREST: I 
NAME KENNETH LEON REED AND TRESA J . REED, HUSBAND A ND WIFE 1.00000000 I 

CONTINUED 

ADDRESS 3216 CAMARIE AVENUE 

CITY ST ZIP M 

TIN: 

PHONE: 

EMAIL: 

NAME 

CONTINUED 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAIL: 

lroTAL INTEREST: I I 1.00000000 I 
"E[ ADDITiONAl PAGl 01 ATTACHM[NI 0 

INSTRUCTIONS, SPECIAl PROVISIONS AND OSUGATIONS: 

•- PARAG RA PH 12) PROTECTION CLAUSE, STAnNG THAT THE SURFACE A REA WO ULD NOT BE USED FOR DRILLING ; AND THAT IF AN A DDITIONAL WELL WERE 

DRILED IN THE IMMEDIATE AREA , IT WOULD BE DIRECnONALL Y DRILLED. 

Wl: MEI201027 
VEP C K g; 856A 
l eose Purehose Repor1 REVISED 3!32008 cf/b 

••• . '• . , .. • • • • • • • • • ••• • • • • • • • • • • •• •• • •• • . . . . 



PO Box 173 
Midland Texa s 79702 

432 082 4002 

WESTERN NATIONAL BANK 
MIDLAND. TX 

88-737 
1163 

008564 

9/15/2010 

PAY TO THE Kenneth Leon Reed and Tresa J. Reed I $ **1 00.00 ORDER OF ________________________________________________________________ __j. 

One Hundred and 00/100 ............. - ...................................... - ...... --...... --
DOLLARS 

MEMO 

Kenneth Leon Reed and Tresa J.Reed 
Husband and Wife 
3216 Camarie Avenue 
Midland, TX 79705 

MEI201027 L 

111 008 5 b L,n• 

VERITAS 321 ENERGY PARTNERS, LP 

Kenneth Leon Reed and Tresa J. Reed 
Date Type Reference 
9/15/2010 Bill Bonus Consideration 

(WNB) Veritas 321 EP MEI201027 L 

Original Amt. 
100 00 

Balance Due 
100.00 

9/15/2010 
Discount 

Check Amount 

008564 

Payment 
~oooo 

100.00 

100 00 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRJVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGREEMENT made cbis 15th day of JtJLY. 2010, betweea KENNETII LEON REED AND TRESA J . REED. hu5band and wife. u Lu50r 
(wbetber one or mo~). wll~ address is: 3216 Camarie AV, Midland, TX 79705 and MARINER ENERGY. INC- 2000 W. SAM 
HOUSTON PKWV S, STE. 2000, HOUSTON. TEXAS 77042-3612. LusH; WITNESSETH: 

Lessor, an ~:onsoderauon of 10.00 Dollars. receopl ofwhoch os hereby acknowledged. and of the 1;0venants and agreements of Lessee hereinafter~;Gntained. docs 
hereby gtaDI. lease and let unto Lessee the land covered hereby for the purposes and with the exclusove nghl of explonng. drilling, mmmg and opcratmg for. 
producing and 0\~nmg oil. gas. sulphur and all other monerals (whether or not somolar to those mentooned). together with the right to make surveys on said land. 
lay pipe lines. establish and uhhze facolitoes for surfS~;C or subsurface disposal of salt water. consln/Ct roads and bridges, do:: canals. build tanks, power stations. 
telepho01; lin·.-s. cmplo)'ec house> and ooher stnocturel. un said land. ~ry uo uscfui in Lo::: ... .ec's opcnuons in cxplonng. c!rilling for. producmg. :rearin:;, 
storing and transporting minemls produced from the land covered hereby or 11ny other land adjacent thereto. The land covered hereby, herein called "said land." 
IS located in the County of GLASSCOCK. State of~, and is described as follows: 

Lot 4 and the $12 of Lot 5, Block 28, Calver1ey Heights Addition, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T ~.Glasscock County, Texas, 
containing 0.241 acres, more or less. 

This lease also covers and includes. in addiuon to that above desen'bed. all land. if any. contiguous or adjacent to or adjoining the land above desc:nbcd and (a) 
owned or claomed by Lessor by limotation, prescription. possession. reversion or unrecorded instrument or (b) as to which Lessor has a preference right of 
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the 
purpose of determining the amount of any bonus or other payment hereunder. said land shall be deemed to eontam 0.241 acres. whether actually containing 
more or less. and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consoderatoon 
for Ibis lease and all rights and options hereunder 

2. Unless sooner terminated or longer kept in force under other provisions hereof. thiS lease shall remam m foree for a term of J rurs from the date hereof. 
hcremafter c:alled "pnmary term.- and as long thereafter as operations. as hereinafter defined. are conducted upon saod land with no ccssauon for more than 
mnety (90) consecutive days 

3. As royalty. Lessee covenants and agrees: (1) To deliver to the credit of Lessor. on the pipe line to whi<:h Lessee may connect its ~ells. the equal oae-fourtb 
( 11-4) part of oil oil produced and saved by Lessee from said land. or from time to lime, at the option of Lessee. to pay Lessor the avemge posted ITUirket price of 
such oae-fourth (114) pan of such oil at the wells as of the day it is run to the pipe line or storage tanks. Lessor's interest. in either case. to bear one..fourtb 
(II·H of the cost of treating oil to render it marketable pipe line oil: (b) To pay Lessor on gas and casinghead gas produced rrom said land (1) when sold by 
Lessee. one-fourth (114) of the amount realized by Lessee, computed " thc mouth of the well. or (2) when used by Lessee off said land or in the manuJacture 
of gasoline or other one-fourth (114) products. the market value. at tl•e mouth of the well. of ooe-fourth (114) of such gas and casinghead gas. (c) To pay 
Lessor on all other mmerals mined and marketed or utilized by Lessee from said land .. one-tenth either in kond or value at the well or mane at Lessee's election. 
e~cpt L'::!! or. su!pho.::- mine:! :d rr.:u~e:ed :he :G7afry $!!:Ill ir.: or.-: d .. i:u~ 1i i .wi p..r iotog 1011. ii, at ii11: expirauun of tile pril'!llrji term or ru any ume or tlfllO 
thereafter. there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas. and all such 
wells are shut-on. this lease shall. nevertheless. continue in force as though operations "ere being conducted on said land for so long ns saod wells are shut-in. 
and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants ond agrees to use reasonable diligence to produce. utilize. or 
market the minerals capable of being produced from said wells. but in the exercose of such diligen~:C. Lessee shall not be obligated to install or furnish facilities 
other than well facilities and ordinary lease facilities of Oow lines. separator. and lease tank, and shall not be required lo settle labor trouble or to market gas 
upon terms unacceptable to Lessee. If. at any time or times after the expirntion oft he primary term, all such wells are shut-in for a period of ninety oonsecutive 
days. and during such time there are no operntlons on said land. then at or before the expiration of said ninety day period. Lessee shall pay or tender. by check 
or draft of Lessee, as royalty. a sum equal 10 one dollar (SI.OO) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or 
before the end of each anmversary of the expirauon of said ninety day period if upon such anniversary this lease ts bemg continued in force solely by reason of 
the provosions of thiS paragraph. Each such payment or tender shall be made to the pames who at the time of payment "ould be entitled to receove the royaltoes 
whieh would be paod under this lease iJthe wells were producing. and may be deposited in the: 

Depository Bank. DIRECTLY TO LESSOR 

Mailing Address: LESSOR'S ADDRESS SIIOWN ABOVE 

or its successors. whtch shall continue as the depositories. regardless of changu on the OWD~;rship of shut-in royalty. If at any tifDf; thaJ Lessee pays or tenders 
shut-an royalty. two or more partoes are. or claom to be. entitled to receive same. Lessee may, in lieu of any other method of payment hereon provided. pay or 
tender such shut-m royalty. m the manner ~bove specified, either jointly to such p3rt1es or separately to each tn accordance with their respectove ownerships 
thereof. as Lessee may eld:t Any payment hereunder may be made by check or c:Jr.ft of Lessee deposited in the mail or delivered to the party entitled to rcoeove 
payment or to a depository bank provtded for above on or before the last date for payment Nothing herem shall ompair Lessee's right to release as pro"ided on 
paragraph S hereof In the event of assignment of this lease in whole or on part. habolity for payment hereunder shall rest exclusovely on the then owner or 
owners of thos lease. severally liS to acreage owned by each. 

4. Lessee is hereby granted the right. at its option. to pool or unitize any land covered by thos lease with any other land 1;0vered by thiS lease. and/or woth any other 
land. lease. or leases. as to any or oil minernls or horizons. so as to establish unils containing not more than 80 surfa~:C acres. plus IO'Y• acreage tolerance: 
pr\)vided. hO~\\!f, Uhil$ rna) IJc Q..lai>llsl.eJ lb h> any ··•tC v. 10Uu; hor~uu~. 01 '·"':,iu•5 uuie::. wl'J' Oc cnluJacU ~U lO dt•Y vn"- ot ruor~ ;1vrlwu~. w lb h.> conttau. 
not more than 640 surface acres plus 10% acreage tolerance. if limited to one or more of the following: (I) gas. other than casinghead gas. (2) hquid 
hydrocarbons (condensate) which arc not liquids in the subsurface reservoir. (3) minerals produced from wells classified as gas wells by the conservation 
agency having jurisdiction If larger units than any of lhosc herein pcnniued. either at the rome established. or afler enlargement are requored under any 
governmental rule or order. for the drilling or opera! ion of a well at a regular locatoon. or for obtaining maximum allowable from any \\Cillo be drilled. drilling. 
or already drilled. •ny q)ch uni1 m:~y be cs111hlished nr enh:rged tc cc~fc:!!• ! - :.~: . :::.:: :::!;:::.-::! !::,· ~::::!: ;;;)·, .:.o.m:n:.:! .-....:~: ;;r ::ulc. Lcs.;ee shall exercise uid 
option as to each desored unu by executing an mstrument odentil)'ing such unit and filing it for record in the public orroce in whtch thos lease 1s recorded. Each 
of said options may be exercised by Lessee at any time and from time to time while this lease is in force. and whether before or afler produc1ion has been 
established either on said land. or on the portion nf said land included in the unit. or on other land unitized therewith. A unit established hereunder shall be valid 
and effeetove for all purposes of this lease even though there may be mineral. royalty, or leasehold interuts on lands With on the unot which are not effectively 
pooled or unitized. Any opcmtions conducted on any pan of such unitized land shall be cot1sidcred. for all purposes, except the payment of royalty, operations 
conduc:ted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unrt (or to each separate tract within the 
unit if this lease covers separate tracts within the unit) that proportion of the total production of umtizcd minerals from the unit. after deducting any used m 
lease or unit operations. which rhe number of surface acres in such land (or on each such sepamte tract) covered by this lease within the unit bears to the total 
number of surface acres on the unit. and the production so allocated shall be considered for all purposes. oncludmg payment or delivery of royalty. overridmg 
royalty and any other payments out of production. to be the entire producuon of unitoz.ed minernls from the land to which allocated 10 the same manner as 
though produced therefrom under the terms of thos lease. The owner of the reversoonary estate of any term royalty or mineral estate agrees that the accrual of 
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royalties pursuant to this paragraph or of shul-in royalties from a well on the unil shall salisfy any limilalion of lerm requiring production of oil or gas. The 
formation of any unit hereunder which includes land not covered by Ibis lease shall not have the effecl of exchanging or transferring any interest under this 
lease (including, without limitation. any shut-in royalty which may become payable under this lease) between parties owning inlerests in land covered by this 
lease and ponies owning imerests in land not covered by Ibis lease. Neilher shall it impair the right of Lessee to release as provided in paragraph 5 hereof. 
excep1 thai Lessee may not so release as to lands within a unil while there are operations thereon for unitized minerals unless all pooled leases are released as 10 
lands within the unit At any Lime while this lease is in force Lessee may dissolve any unil established hereunder by filing for record in the public office where 
I his lease is recorded a declaration 10 thai effect if 01 thai lime no opera! ions are being conducted I hereon for unitized minerals. Subject to the provisions of this 
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If !his lease now or hereafter 
covers separa1e tracts, no pooling or unilization of royalty imerests as between any such separare tracrs is intended or shall be implied or resulr merely from the 
inclusion of such scpara1e tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 wilh consequenl 
allocalion of production as herem provided. As used in this paragraph 4, the words "separate tracf' mean any tract wilh royalty ownership differing. now or 
herea.fler. eilher as to parties or amounrs. from that as ro any other part of the leased premises. 

5. Lessee may a1 any time and from time to time execule and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land 
or of any mineral or horizon thereunder. and thereby be relieved of all obligations. as to the released acreage or interest 

6. Whenever used in lhis lease lhe word •operalions" shall mean operations for and any of the following: drilling. lesting, completing, reworking. recompleling. 
deepening. plugging b.1ck or repairing of a well in search for or in an endeavor 10 oblain production of oil. gas. sulphur or o1her minerals, excava1ing a mine. 
produclion of oil. gas. sulphur or other mineral. whether or nol in paying quanlities. 

7. Lessee shall have the use. free from royalty. of wat~r. other lhan from Lessors wn1eo "ells. and of oil and gas produced from said lana in all operaliflo\S 
hereunder. Lessee shall have the righ1 a1 any lime to remove all machinery and fixlures placed on said land. including lhe righl 10 draw and remove casing. No 
well shall be drilled nearer !han 200 feel 10 lhe house or bam now on said land wilhoul the conscnl of 1he Lessor. Lessee shall pay for damages caused by irs 
opcralions to growing crops and timber on said land. 

8. The righiS and estale of any party herelo may be assigned from lime to time in whole or in pan and as 10 any mineral or horizon. All of lhe covenants. 
obligations. and consideralions of this lease shall extend 10 and be binding upon lhe parties hereto. !heir heirs. successors. assigns. and successive assigns. No 
change or division in lhe ownership of said land. royallies. or other moneys. or any part I hereof. howsoever effected. shall increase the obligations or diminish 
1hc rights of Lessee. including, but nol limited 10. lhe location and drilling of wells and lhe measuremen1 of production. Notwilhsumding any olher ac1ual or 
construclive knowledge or no1iee !hereof of or 10 Lessee. its successors or assigns. no change or division in lhe ownership of said land or of the royallies, or 
olher moneys. or I he righl 10 receive the same. howsoever cffeclcd, shall be binding upon the I hen record owner of this lease unlil lhirty (30) days after there 
has been furnished to such record owner at his or iiS principal place of business by Lessor or Lessor's heirs, successors. or assigns. nolice of such change or 
division. supported by either originals or duly certified copies of the instruments whieh have been properly filed for record and which evidence such change or 
division. and of such court records ond proceedings. transcripls. or olher documcniS as shall be necessary in lhe opinion of such record owner to eslablish lhe 
validity of such change or division. If any such change in ownership occurs by reason of1he death of the owner, Lessee may. nevertheless pay or lender such 
royallies. or other moneys. or part thereof. lo I he credil of the decedent in a deposilory bank provided for above. 

9. In the event Lessor considers !hat Lessee has nol complied wilh all iiS obligalions hereunder. both express and implied. Lessor shall nolify Lessee in wriling, 
selling our spec1fically in whal rcspecls Lessee has breached !his contraCt Lessee shall then have sixty (60) days after receipl of said nolice wilhin which 10 
meet or commence 10 meet all or any pan of the breaches alleged by Lessor. The service of said no1ice shall be precedenl lo lhe bringing of any ac1ion by 
Lessor on said lease for any cause. and no such ac1ion shall be broughl until the lapse of s ixty (60) days after seNice of such no1ice on Lessee. Neilher lhe 
service of said notice nor lhe doing of any acts by Lessee aimed to mee1 all or any of the alleged breaches shall be deemed an admission or presumption I hal 
Lessee has failed to perform all ils obligations hereunder. If this lease is canceled for any cause, il shall nevertheless remain in force and effect as 10 ( I) 
sufficient acreage around each well as to which there are operations to conslirute a drilling or maximum allowable unil under applicable governmental 
regulations. (bul in no even! less !hal forty acres). such acreage to be designmed by Lessee as ne:uly as practicable in the form of a square centered at the well. 
or in such shape as then exisling spacing rules require: and (2) any par. of said land included in a pooled unit on which there are opcralions. Lessee shall also 
have such easements on said land as are necessary to operations on the acreage so retained. 

10. Lessor hereb:r warrants and agrees 10 defend title to said land against I he c laims of all persons whomsoever. Lessor's rights and inleresiS hereunder shall be 
charged primarily wilh any mortgages. taxes or other liens. or in1eres1 and olhe.r charges on said land. bul Lessor agrees 1ha1 Lessee shall hnve the righl a1 any 
ume to pay or reduce >&me for Le~sor. c11her b.!forc or after malurity. and be subrogated 10 the righrs of I he holder I hereof and 10 deduct amouniS so paid from 
royallies or other payments payable or which may become payable 10 Lessor and/or assigns under lhis lease. If this lease covers a less interesl in the oil, gas, 
sulphur. or olher minerals in all or any pan of said land than the em ire and undivided fee simple estale (whelher Lessor's inlerest is herein specified or not). or 
no interesltherein. !hen the royalties and o1her moneys accruing from any pan as ro which !his lease covers less than such full interest. shall be paid only in the 
proportion which 1he interest therein. if any. covered by tl1is lease. bears 10 I he whole and undivided fee simple estale therein. All royalty interesl covered by 
I his lease (whether or nol owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who execures il without 
regard to whether it is execuled by all those named herein as Lessor. 

II. I r. while this lease is in force. at, or after lhe expiralion of !he primary term hereof. il is no1 being continued in force by reason of the shu1-in well provisions of 
paragraph 3 hereof. and Lessee is not conducling operations on said land by reason of (I) any law. order. rule or regulalion. (whelher or nol subsequenlly 
de1ermined to be invalid) or (2) any o1her cause. whelher similar or dissimilar. (excepl financial) beyond 1he reasonable conlrol of Lessee. the primary lerm 
hereof shall be extended until the first anniversary dale hereof occurring ninety (90) or more days following lhe removal of such delaying cause. and Ibis lease 
may be exlended thereafter by opera! ions as if such delay had no1 occurred. 

12. Notwithstanding anything herein contained to lhe comrary. il is underslood and agreed 1ha1 Lessee, il successors or assigns. shall nol enter upon nor use the 
leased premises for conducting any surface or drilling opera! ions hereunder insofar and only insofar, as 10 lands located Within lhe boundaries of lhe Original 
Town of Garden City as described on the Plat recorded on June 17, 1908 . Volume I. Page I. Pial Records of Glasscock County. Texas. Any production from 
I he leased premises on lands localed within the boundaries oflhe Original Town of Garden City. as described on 1he Plat recorded on June 17. 1908. Volume 
I, Page 1. Pial Records of Glasscock County, Texas. shall be by way of pool ing and/or unitization as provided herein. or by direclional drilling from a surface 
location on olher lands and boltomed under the leased premises. 

IN WITNESS WHEREOF. !his ins1rumen1 is executed on the date firs! above written. 

LESSOR Jw-W&~ 
TRESA .1. RE 
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STATE OF TEXAS 

COllNTV OF MIDLAND 

§ 
§ 
§ 

ACKNOWLEDGMENT 

BOOK 1 c-) 2 

Z:1~ A -1--
This mstrument was acknowledged before me on the. _ _.::::._ ___ dny of fA-1. ~ 2010. by KENNETH LEON REED. 

STATE OF TEXAS 

COt INTV OF MIDLAND 

e TINA Russa.L PARKER 
My Commission Expires 

January 20,2014 

§ 
§ 
§ 

&~ CPD.A-L..~ 
Notary Public. Stnte of .ful!i 

My Commission Expires:· 0 I . 2.0 • $:1& l '--/'[j 

This mstrument was acknowledged befon: me on the ~ '1~ day of ~.2010.byTRESAJ. REED.wife ofKenncth !&on Reed. 

AT jt : ,, c' 

ONTHE ~7 

FILED 

eTINA RUSSEll PARKER 
My Commission Explree 

January 20, 2014 

O'CLOCK ,A. M 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

Notary Public. State of Texas 

Me .. Ex . Dl . zo,L~ 
y ommtsston ptres. • I 

A.D., i?CII o 

DAY OF ISt::.ph.-..bcr 
I 

I he-y certify that ttu Instrument was ALED on me 
date .,d 81 me time stamped hereon by me and .. as duly 
RECORDED In !he VOlume and Piogt o1 tho named 
RECORDS ol Glasscock County, Texas. as stamped 
hereon by me. 

INS. NO. .l(f-'/.3 

.Coo~~~~'" 
OFACIAL PUBLIC RECORDS 

VOL. ~~-;lJ PAGE 0£( 

RECORDED Scf -h. m be,- ;~z ;;.o /0 
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:M:.AR..INER ENERGY, INc. 

,..,. 

FINAL 
LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATE: Av.wst 11 010 PROSPECT: ()nodw tvvJ 

PREPARED aY: VERIIAS 321 tNERGY PARtNERS. LP IKII AfE f 07 ~t 

APPROVED aY: blue eel • f"""""'lnsened 

ASSIGNOR/LESSOR/GRANTOR: 

I BILLy CHARLES JOHNSON 
ASSIGNEE!l.ESSEE/GRANTEE: 

'MARINER ENERGY, INC. 

PROPERTY DESCRIPTION: 

N/2 OF LOT 5 AND ALL OF LOT 6, BLOCK 28, CAL VERLEY HEIGHTS ADDITION LOCATED IN THE SW/4 AND THE W/2 SE/4 OF SECTION I , 

I 

I 

I 

I 

I 

BLOCK 34, TOWNSHIP 4 SOUTH, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.241 ACRES, MORE OR LESS. 

NEW 0 FEDERAL 0 DOCUMENTS SUBMnTED: 
RENEWAL 0 STATE 0 ORIGINAL LEASE 0 COMPLETED W9 0 
RATIFICATION 0 GOVT. AGENCY 0 MEMORANDUM OF LEASE 0 MINERAL TAKEOFF 0 
EXTENSION 0 FEE 0 LE.ASE PLAT 0 RECEIPT OF PAYMENT 0 
AMENDED 0 PAID-UP 0 COPY OF DRAntCHECK 0 0 

lOOK: I I PAGE: I I ENTRY / REGISTER/ MICROFILM I I COUNTY / PH-ST I 
150 '0 453" A"'r '' "K COtJNTY IX 

DAlE: I I !lffCTIVE DATE: I I EXrtiAnON DATE: I I TUM [!IS~ I 
July 15.2010 Ju~ 15.2010 July 15.2013 3 

MIHEIALIHtEIUt I I Gl OSS ACI U. I I NEl ACI <Sc I I l OY AllY lAtE: I 
1.00000000 o. '41 .. .)~ 

CO.GWI I I I CO. NEl ACIES: I I SHUT·IN lOYAllY AMOUNT: I 
1.00000000 -1 $0.24 

IONUS PEl ACIE: I I IONUS AMOUNt I I fiiSt IENtAl DUE: I I IENTAl AMOUNt I 
S 100 fLAt FEE $100.00 NA N•A 

LESSOR(S): !INTEREST: 

NAME BILLY CHARLES JOHNSON 1 . ()()()()()()()( 

CONTINUED 

ADDRE55 P.O. BOX 11 85 

CITY ST ZIP 76082 

liN: 

PHONE: 

EMAIL: 

NAME 

CONTINUED 

ADDRE55 

C ITY ST ZIP 

liN: 

PHONE: 

EMAIL: 

lrorAL INTEREST: I I 1.00000000 I 
A Jl'"~"'/' A Ml' 0 

INSTRUCTIONS. SPECIAL PROVISIONS AND OIUGATIONS: 

- · PARAGRAPH 12 ... PROTECTION C LAUSE, STATING THAT THE SURFACE AREA WOULD NO T BE USED FOR DRILUNG; AND THAT If AN ADDITIONAL WELL WERE 

DRillED IN THE IMMEDIATE AREA. IT WO ULD BE DIRECTIO NALlY DRILlED. 

WT: ME1201023 
VEPCK 1: 8417 
Leese Purchase Report 

••• • • • 
. '• • • • 

• •• • • 

REVISED 3/32008 

• ! • 

ej/b 

I 

I 



~ERrfAS321 
ccs=:a> EJIERGY PARThERS. lP 

PO Box 173 
t.Aidlond Toxos 7Q70l! 

432 682 4002 

WESTERN NATIONAL BANK 
MIDLAND. TX 

88-737 
1163 

008417 

8/6/2010 

PAY TO THE Billy Charles Johnson I $ - 100.00 
ORDER OF------------------------------------------------------------~-

One Hundred and 00/100*""'**""***"***'* ............. *'**'*'***"*•••••••• .... ****"*"***"""''**'•**''"'••••••••••••*•••••••••"'•••••••••• .. •• 
---------------------------------------------------------------------------- DOL~S 

MEMO 

Billy Charles Johnson 
PO Box 1185 
Springtown, TX 76082 

ME1201023 L 

11
1 008 t.. * ?11

1 

VERITAS 321 ENERGY PARTNERS, LP 

Billy Charles Johnson 
Date Type Reference 
8/5/2010 Bill Bonus Consideration 

(WNB) Veritas 321 EP MEI201023 L 

Original Amt. 
100.00 

' f • I ~:0 ...... ,,, 
& -=--., \\I !J \_ I 'l .· 

-------'-~~~AU-=00:-=RI-::::ZE~O ~SIGNA:?-ifiJRr=e--------- • ..., .. 

8/6/2010 
Balance Due Discount 

100.00 
Check Amount 

008417 

Payment 
100.00 
100.00 

100.00 



f'rotJL11Xf1 118 (i-<-'11- Pul Up 
Woth 040 Acn:s Poohn11 Provisoon 

BOOK 15 0 PAGE 205 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

THIS AGREEMENT m.t~de this I 5th day of JULY, 2010. beiW~n BTLLY CHARLES JOHNSON. as Lessor (whelher one or more), whose address is: 

P 0 Box 1185, Springtown. TX 76082 and MARINER ENERGY. INC .. 2000 W. SAM HOUSTON PKWY S, STE. 2000, HOUSTON, 
TEXAS 11042-3622. ~Assee: WITNESSETH: 

I. Lessor. en considerauon of I 0.00 Dollars.. receipt of which is hereby acknowledged, and of the covenants and ag:n:ements of Lessee hereinafter- conlllined. does 
hereby grant. lease and let umo Lessee the land covered hereby for the purposes and with the exclusive right of exploring. drilling. mining and operating for. 
producmg and owning oil. gns. sulphur and all other minerals (whetheT or not similar to those mentioned). rogetheT wuh the right to make surveys on said land, 
lay prpe lines. esr.ablish and utilize facilities for surface or subsurface disposal of salt wateT. construct roads and bridges. dig canals, huild tanks, poWeT muons. 
telephone lincs, employee houses and otheT srructures on sa1d land. necessary or useful in Lessee's operations in exploring. drillmg for. producmg, treating. 
stormg and transponing mineral.s produced from 1he land covered hereby or any other- land adJacer: thereto. The land co•ered hereby. herein a~ lied -said land." 
1s located 1n the County of GLASSCOCK, State of TEXAS. and i• dc.scribcd a.s follows: 

N/2 of Lot 5 and All of Lot 6, Block 28, Calver1ey Heights Addition, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, Glasscock County, Texas, 
containing 0.241 acres, more or less. 

This lease also covers and includes. in addiuon to that above dc.scribed. a ll land. if any. contiguous or adjacent to or adjo1mog the land above descnbed and (a) 
owned or cla1med by Lessor by limitalion. prescription. possession. reversion or unrecorded instrument or (b) as to which Le.ssor ha• 3 prefCTCnce ngh1 of 
acquisitoon. Lessor agrees 10 exccu1e any supplemental instrumen1 requcs1ed by Lessee for 3 more complete or accurate dcscnpuon of said land. For I he 

purpose of determining the amount of any bonus or other payment hereunder. said land shall be deemed to con1ain 0.241 acres. whether aclUally containing 
more or less. and the above recital of acr=ge in any lr.lct shall be deemed to be the 1ruc acreage •hereof Lessor accepts the bonus as lump sum cons1dcr2tion 
for this lease and all rights and options hereundeT. 

2. Unless sooner terminated or longer kepi in force under other- provis1ons hereof. this lea.sc shall rema1n 10 force for a term of 3 y~ars from the dale hereof. 
hc:rcinal\er called "primary term." and as long ther=l\er as operations. as hercinafteT defined, arc conducled upon sa1d land wilh no cc:ssatoon for more than 
ninety (90) consecutive days. 

3. As royalty, Lessee covenants and agrees: (a) To deliver to lhe credit of Lessor. in the pipe line 10 which Lessee may connect its wells, the equal one--founh 
( 114) pan of all oil produced and saved by Lessee from said land. or from ume to time. at the option of lessee. to pay Lessor the average posted market price of 
such one-fourth (1/4) pan of such oil at the wells a~ of the day it1s run to the pipe line or storage tanks. Lessor's interest. in eitheT case. to bear one-fourth 
(1/4) of the cost oftrcaling oil to render it marketable pipe line oil: (b) To pay Lessor on gas and casinghead gas produced from sa1d land (I) when sold by 
Lessee. one--founb (114) of the amount realized by Lessee. computed at the mouth of the well. or (2) when used by Lessee ofT sa1d land or 1n the manufacture 
of gasoline or other one--founh (1/4) products. the marker value, at the mouth of the "ell. of one-fourth (114) of such gas and CASmghead ga.s: (c) To pay 
Lessor on all Olher minerals mined and marketed or uliltzed by Lessee from sa1d land. one-tenth either tn kind or value at the well or mine a1 Lessee's ~lcction. 
,.-cr--rr •h:u ~ <ulphuT rrh~,.,.e "M m:t-Mt'"'t~ tM 1"f)ya!'..y !h~l ~("X ~oll:!r (5 1 .00~ ~ long t~n. If. a~ the •T~trat¥.>!" '='r t~~ :z"ma.ry t~ ~ !lt ey !!~~ 0':' !!r."~ 

thereafter. there is any well on said land or on lands With which said land or any ponion thereof has been pooled, capable of producing oil or gas. and all .such 
wells are shut-in. this lease shall. nevertheless. cominue in force 35 though operations WeTC being conducted on said land for so long as sa1d wells arc shu1-in. 
and thcrcafieT thi~ lease may be continued m force as if no shut-in had occurred. Lessee covenants and agrees to usc reasonable dihgence ro produce:. uulize, or 
marker1he minerals capable of being produced from said wells. but in the exerc1sc of such diligence, Lessee shall not be obligated to install or fum1sh faci lities 
Olher than well faci lities and ordinary lease facilities of Oow lines, separn1or. and lea$e lank. and shnll not be required to settle labor trOuble or to market gas 
upon terms unacceptable to Lessee. If. at any time or times after- the expira1ion of the primary leTm, all such wells arc shut-in for a period of ninety consecul1ve 
days. and dunng such rime there arc no opeTDtoons on said land. then a1 or before the el<pirauon of said ninety day period. Lessee shall pay or tendeT, by check 
or draft of Lessee. as royalty. a sum equal to one dollar (S 1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or 
before I he end of each annrveTSDry of the expiration of said ninety day period 1f upon such anniversary th1s lease is bemg connnued in force solely by rc350n of 
the provision.~ of this paragraph. Each such payment or tender shall be made to the panics who at the lime of payment would be enutled to receive the royalties 
which would be paid undeT this lease if the wells were producing, and may be dcposi1ed in the: 

Depository Bank: DrRECTL Y TO Lf..SSOR 

Mailing Addres.o: LESSOR'S ADDRFSS SHOWN ABOVE 

or its successors. which ~ha ll contonue as the depositories. regardless of changes in the ownership of shu1-in royalty. If a1 any time thai Lessee pays or lend~ 
shut-in royalty. 1wo or more panics are. or claim 10 be, emil led 10 receive same. Lessee may, in lieu of any other method of payment herem provided. pay or 
tender such shut-in royalty. m the manner above specified. eitheT joimly to such pantcs or scparntely 10 each m accordance wrth their respective ownenhips 
theTCOf. a.s Lessee may elect. Any paymen1 hereunder may be made by check or draft of Lessee deposited in the ma1l or delivered to the pany en tilled to receive 
payment or 10 a depository bank provided for above on or before the last date for payment. Nothing herein shall impatr Lessee's right ro release as provtded in 
paragraph S hereof. In the event of assignment of this lease in whole or m part. liabilny for payment hereunder shall rest exclustvely on the then owneT or 
owners of this lease.. se'~>erally a.s to acreage owned by each. 

4 . Lessee is hereby granted the nght. at its option. to pool or unitize any land covered by this lease With any otheT land co~ered by this lease. and/or with any otheT 
land. lease. or leases. 35 ro any or all minerals or horizons. so 35 10 esmhlish units co"ltaming not more than 80 surfacr ::crcs. p1us I O"A. acr=ge tOICI1lllce; 
prov1ded. however. units may be e,.tablishcd as ro any one or more honzons. or existing units may be enlarged as 10 any one or more hori7.ons. so 35 ro contain 
not more 1han 640 surface acres plus 10% acreage 1olerance. if limited ro one or more of the following: (I) gas. other than casinghead gas. (2) liquid 
hydrocarbon~ (condensate) which arc not liquids in the subsurface reservoir, (3) minerals produced from wells ci3SSified as gas wells by the conservation 
agency havmg JUOsdlction. If targeT units than any nf those herein pcrm1llcd. either at I he time cstabhshcd, or after enlargement. art' required under any 
governmental rule or order. for the dri ll ing or opera lion of a well a1 a regular location. or for obt.aining maximum allowable from any well to be drilled. drilling, 
or already drilled. any such unil may be established or enlarged to conform to the size required by such govcmmemal order or rule. Lessee shall exercise said 
option 35 to each desired unit by executing an insuumenl idenufying such unil and filing it for record 1n the public office in which this lease is recorded. Each 
of said options may be excrci!cd by Lessee at any ume and from t1me to tome while this lease is in force. and whe!heT before o r al\er production has been 
cstahlisfted e1ther- on said land. or on the ponion of sa1d land mcluded m the umt. or on other- land uni tized therewith. A unn established hereunder- shall be valid 
and effective for all purposes of th1s lease even though there may be mmeTal. royalty. or lea.schold imen:st.s m land.s wrthm the unn whteh arc not e1Tcct1~ely 
pooled or unitized. Any operations conducted on ony pan of such umtized land shall be cons1dered. for all purposes, excep1 the pa)ment of royalty. opcr.nions 
conducted upon said land under th1s lease. There shall be a llocated to the land covered by 1h1s lease w1thm each such unit (or ro each separate tract withm the 
unit if this lease co~crs separate tracts withtn the unit) that proponion of the tooll produc11on of unirized mmer-als from the un1t. aftcr deducting any u.sed in 
lease or uni1 operations. which the number of surface acres tn such land (or m each such separate tract) covered by thiS lease within the unit bears ro the !Oilll 
number of surface acres in the umt. and the production so allocaled shall be considered for all purposc.s. mcludmg payment or dd1very of royalty. overriding 
royalty and any otheT payments out of production. to be 1hc entire production of unitized mineral~ from the land to wh1ch a llocated m the same manneT 35 

though produced therefrom under the 1erms of this lea.se. The owner of the reversionary estate of any term royalty or mineral estate agrees that the ncCI'WII of 

Page 1 of3 

••• • • • 
. ' • • • . . 

• 
- ~·· 

••• • • • • 



Producen 81! (7-6'1)- Paid Up 
W1th 640 Ae= Pooling Provos1on 

OOOK 1 5 0 PAGE 206 

royalties pursuanr to this paragraph or of shut-in royalties from a well on the unit shall sarisfy any limitation of rerm requiring production of oil or gas. The 
formation of any unit hereunder which includes land not covered by this lease shall nor have the effect of exchanging or transferring any interest under rhis 
lease (incltJding. without hmitatron. nny shut-in royalty which may become payable under this lease) between ponies owning interests in land covered by rhrs 
lease and p:~nies owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in p:~ragraph S hereof. 
exccpt that Les~e may not so release as to lands within o unit whi le there are operations thereon for unitized minerals unless all pooled leases are released as to 
lands within the unit. At any lime while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where 
this lease ts recorded a declaration to that effect. ifntthat rime no operations are being conducted thereon for unitized minerals. Subject to the provisrons of this 
paragraph 4. a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter 
covers separate tracts, no pooling or unitization of royalty interesr.s as between any such separate tracts is intended or shall be implied or result merely from the 
mclu~ion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent 
allocation of productron as herem provrded. As used in this p:1ragraph 4. the words "separate tract" mean any tract with royalty ownership differing, now or 
hereafter, either as to pan res or amounts. from that as to any other pan of the leased premises. 

S. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any pan or all of sard land 
or of any mineral or horizon thereunder, and thereby be relieved of all obligations. as to the released acreage or interest. 

6. Whenever used in this lease the word "operatoons'' shall mean operations for and any of the following: drilling. testing. completing, reworlcing. recompleting, 
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil. gas, sulphur or other minerals. excavating a mine, 
productton of oil. gas. sulphur or other mineral. whether or not m paying quantities. 

7. Lessee shall have the use. free from royalty. of water. orher than from Lessor's water wells, and of oil and gas produced from said land in all operations 
hereunder. Lessee shall hnve the r'ght at any time to reml\ve a ll machinery and fi~tures placed on said land. including !be right to draw nod remove casing. No 
well >hall be dri lled nearer than :!00 feet to the house or ham now on said land without the consent of the Lessor. le$ee shall pay for damages eau~ by us 
operation, to growing crops and timber on said land 

8. The rights and estate of any party hereto may be assigned from time to time in whole or in pan and as to any mineral or horizon. All of the covenants, 
obligation,, and considerat ion~ of this lease shall extend to and be binding upon the panics hereto. their heirs. successors. assigns. and successive assigns. No 
change or division in the ownership of said land. royalties. or other moneys. or any pan thereof, howsoever effected. shall increase the obligations or diminish 
the rights of Lessee, including. but not limited to. the location and drilling of wells and the measurement of production. Notwithstanding any other actual or 
constructive knowledge or nottce thereof of or to Lessee. its successors or assigns. no change or division in the ownership of said land or of the royalties. or 
other moneys. or the right to receive the same. howsoever effected. shall be binding upon the then record owner of this lease until thiny (30) days after there 
has been furnished to such record owner at his or its princip:~l place of business by Lessor or Lessor's heirs, successors. or assigns. notice of such change or 
division. supponed by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or 
division. and of such court records and proceedings. transcripts. or other documents as shall be necessary in the opinion of such record owner to establish the 
validity of such change or divasion. If any such change in ownership occurs by reason of the death of the owner. Lessee may. nevertheless pay or tender such 
royalties. or other moneys. or part thereof. to the credit of the decedent in a depository bank provided for above. 

9 . In the event Lessor considers that Lessee has not complied with all its obligations hereunder. both express and implied, Lessor shall notify Lessee in writing, 
setting out <peeifieally tn what respects Lessee has breached this contract. Lessee shall then hove sixty (60) days after receipt of said notice within which to 
meet or commence to meel all or any pan of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any actton by 
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the 
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that 
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause. it shall nevertheless remain in force and effect as to (I) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental 
regulations, (but m no event less that fony acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well. 
or in such shape as then existing spacing rules require: and (2) any pan nf said land inc luded in a pooled unit on which there are operations. Lessee shall a lso 
have such easements on said land as are necessary to operations on the acreage so retained. 

I 0. Lessor hereby worranlll and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be 
charged primarily with any mongages. taxes or other liens. or interest and other charges on saod land. but Lessor agrees that Lessee shall have the right at any 
lim;: to P") or rcJuc" w me :'ur LesM>r. eo lh~-r before or ufrcr muturity. und be •uorugated to the; nghts of the hoider thereof ami to lieouct amountS so prud from 
roya lties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the oil, gas. 
sulphur. or other mineral• in all or any pan of said land than the entire and undivided fee simple cstote (whether Lessor's interest is herein specified or not), or 
no onterest therein, then the royalties and other moneys accruing from any pan as to whoch this lease covers less than such full interest. shall be paod only on the 
proportaon which the mterest therein. if any. covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by 
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provrded. Thas lease shall be binding upon each party who executes it wrthout 
regard to whether it is executed by all those named herein as Lessor. 

II . If. whale this lease as in force. at. or after the expiration of the primary term hereof. it is not being contmued in force by reason of the shut· tn well provisions of 
paragraph 3 hereof. and Lessee is not conducting opera lions on said lnnd by rcasen of (I) any law. order. rule or regulation. (whether or not subsequently 
determined to be invalid) or (2) any other cause. whether similar o r dissimi lar. (except financial) beyond the reasonable control of Lessee. the primary term 
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause. and this lease 
may be extended rhcreafler by operations as if such delay had not occurred. 

12. Notwithstanding anything herein contained to the contrary. it is understood and agreed that Lessee. it successors or assigns. shall not enter upon nor use the 
leased premises for conducting any surface or drilling operations hereunder insofar and only msofar. as to lnnds located within the boundaries of the Origanal 
Town of Garden City as described on the Plat. recorded on June 17. 1908. Volume I. Page I. Plat Records of Glasscock County. Texas. Any production from 
the leased premrses on lands located within the boundaries of the Original Town of Garden City, as described on the Plat. recorded on June 17, 1908. Volume 
1. Page I, Plat Records of Glasscock County. Texas. shall be by way of pooling and/or unitization as provided herein. or by directional drilling from a surface 
location on other lands and bottomed under the leased premises. 

IN WITNESS WHEREOF. thas instrument is executed on the date first above wntten. 
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ACKNOWLEDGMENT 

1-" '0K 1 50 PAGE :l07 

Th•s instrument was acknowledged before me on thc_--=:J:.....:::~~-- day of :f'- (. ') , 20 10. by BILLY CRARI. ES JOHNSON. 

Wlllii.M H. BRIMMER 
Notery Public, State of Te)(8S 

My Comr111s&lon b plret 
september 10, 2012 _ 

FILED 
AT /6 ;oa_ O'CLOCK A M-
ON THE P., DAY OF _AUja.s f 
A.D., ,gOtO 
INS. NO. '(.:r 3~ 

c~- {} ~ . .._ 
Notary Public, StateOfTCXDS 

My CommtSSIOO Exp1res: 

STATEOFTEXAS CK 
COUNTY OF GLASSCO 1 was FilED on the 

I hefei>Y c:enlly tllal thlsdl':':~ me lt'lcl was dulY 
clllllt 811(1 at lhll llrM stampe p of lhll namo<l 
RECORDED in !he V~~me ~ :"os. as samped 
RECORDS of aqasc:- ' ,.,_bY me. 

~I>~ 
County Clel1t. GlaUCOCk eoumy. Tens e OFFICIAL PUBLIC RECORDS 

VOL _ _,/~S::_..:():-,...-- PAGE .;l 0.!(' 
" ..J.. /~ ~0/i> 

RECOROED~JL< c L >' 
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+- ~.ARINER ENERGY .. INc_ 

FINAL 
LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DA!t: •pl••mbo" I •10 PROSPECT: AIIW!'\nn 

PREPARED BY: VFI11TA~ 321 ENERGY PARTNERS. LP 1'-'1 AFE I # 

APPROVED BY: blue eel• fotmulo InSerted 

ASSIGNOR/LESSOR/GRANTOR: 

I BERRY T. JOHNSON, JR. 
ASSIGNEFJLESSEEIGRANTEE: 

I MARINER ENERGY, INC. 

PROPERTY DESCRIPTION: 

THE N/2 OF LOT 5 AND ALL OF LOT 6, BLOCK 28 OF THE CALVERLEY HEIGHTS A DDITION LOCATED IN THE SW/4 AND TI-lE W/2 SE/4 OF 

I 

I 

I 

I 

I 

SECTION I , BLOCK 34, T -4-S, GLASSCOCK COUNTY, TEXAS, CONT AJNING 0.24 1 ACRES, MORE OR LESS. 

NEW 0 FEDERAL 0 DOCUMENTS SUBMITTED: 
RENEWAL 0 STATE 0 ORIGINAL LEASE 0 COMPLETED W9 0 
RATIFICATION 0 GOVT. AGENCY 0 MEMORANDUM OF LEASE 0 MINERAL TAKEOFF 0 
EXTI:NSION 0 FEE 0 LEASE PLAT 0 RECEIPT Of PAYMENT 0 
AMENDED 0 PAID-UP 0 COPY Of DRAA/ CHECK 0 0 

BOOK: I I PAGE: I I ENTRY !REGISTER/ MICROFILM I I COUNTY / PH-ST I 
150 615 Ml G!A- . ·;fY ')( 

DATE: I I !HEcnvE DATE: I I !XPIIATION DAlf: I I TUM (!IS~ I 
Ju~ 1. 2010 July 1. 2010 Ju~ 1. 2013 3 

MINEIALINTEIESI I I Gl OSS ACI ES I I NET ACI ES I I lOYALTY tAl E: I 
0.50CXXXXX) 0.2410 ~ 75(XX)()OO 

CO. GWI I I CO. NET ACIES: I I SHUT·IN l OYALTY AMOUNl: I 
100000000 $0.12 

ION US PEl ACU. I I t ONUS AMOUNl I I fiiSI IENIAL DUE. I I U NlAL AMOU NI I 
$100f A' $ : '000 ' A til A 

LESSOR(S) : I INTEREST: I 
NAME BERRY T. JOHNSON, JR. 0.50000000 

CONTINUED 

ADDRESS 575 SE 2001 STREET 

CITY ST ZIP A_!:!!""nc1 1r 79714 

TIN: 

PHONE: 

EMAIL: 

NAME 

CONTINUED 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAIL: 

I TOTAL INTEREST: I I 0.50000000 I 
_F ~:.J - .. lfo->ll 0 

INSTRUCTIONS, SPECIAL PROVISIONS AND OBUGATIONS: 
•••PARAGRAPH 12: SURFACE AREA WILL NOT BE USED FOR DRILUNG: AND IF AN ADDITIONAL WELL WERE DRILLED IN THE IMMEDIATE AREA. IT WOULD BE 

DIRECTIONALLY DRILLED. 

WT: ME1201021 
VEP CK #: 8416 
l ease 1'\.<ehoso Repot1 

••• • • • 
. .. 
• • • 

,. 
• • •• . - . 

• •• . 
• 

. 
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ReVISED 3/32008 Cl/h 
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*VERriAs 321 
ENERGY PARTNERS. LP 

PO Box 173 
._,.ldlond Texa• 70702 

4321182 4002 

WESTERN NATIONAL BANK 
MIDLAND. TX 

88-737 
1163 

008416 

8/6/2010 

PAY TO THE Berry T. Johnson, Jr. I $ .. 100.00 
ORDER OF--------------------------------------------------------------~· 

One Hundred and 00/1 00* ............... ** •••••••••••••••••••• • •••••••••• ............ • • • •• • ••• • ••••••••••• •• • '**'**** •• •••••••••••••••••• 
------------------------------------------------------------------------------- 00~ 

MEMO 

Berry T. Johnson, Jr. 
575 SE 2001 Street 
Andrews, TX 79714 

MEI201021 L 

VERITAS 321 ENERGY PARTNERS, LP 

Berry T. Johnson, Jr. 
Date Type Reference 
8/4/2010 Bill Bonus Consideration 

(WNB) Veritas 321 EP MEI201021 L 

Original Amt. 
100.00 

8/6/2010 
Balance Due Discount 

100.00 
Check Amount 

008416 

Payment 
100.00 
100.00 

100.00 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD .IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGREEMENT made this 1st day of JULY. 2010. between DERRY T. JOHNSON JR .. dealing in hiJ sole and sepan~te property. a Lessor 
(whtlhtr one or mort). whose addr~ is: 575 SE 2001ST ST .. ANDREWS. TX 79714 and MARINER ENERGY, INC •• 2000 W. SAM 
HOUSTON PKWY S, STE. 2000. HOUSTON, TEXAS 77042-3622. LeM«: W ITNESSETH: 

I. Lessor. in consideration of 10.00 Dollars. receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained. does 
hereby grant. lease and let unto Lessee the land covered hereby for the purposes and wilh the exclusive right of exploring. d rilline. mining and operaung for. 
producmg and owning oil. gns. sulphur and all other minerals (whether or not similar to those mentioned). together with the rishtto make surveys on said land. 
lay pipe lines. establish and utilize facilities for surface or subsurface d isposal of salt water. construct roads and bridges. dig canals, burld tanks. power stations. 
telephone lines. employee houses and other structures on said land. necessary or useful in Lessee's operations m exploring. dnlhng for. producing. treating. 
stonng and tmnsportins minemls produced l'rom the land covered hereby or nny olher land adjacent !hereto. The land covered hereby. herein called "said land," 
rs located in lhe County of GLASSCOCK. State of TEXAS. aad i' described ns follow>: 

The N/2 of Lot 5 and All of Lot 6, Blk 28 of the Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of 
Section 1, Block 34, T -4-S, Glasscock County, Texas, containing 0.241 acres, more or less. 

This lease also coven; and includes, in addition to that above described. all land. if any. contiguous or adjacent to or adjoining lhe land above described and (a) 
owned or clarmed by Lessor by limitauon. pnescnpuon. posscss1on, reversion or unrecorded instrument or (b) as to which Lessor hns a preference right of 
acquisition. Lcssor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate dcscnpuon of s111d land. For the 
purpose of determining the amount of any bonus or other payment hereunder. said land shall be deemed to contain 0.241 ncres. whether actually conlllining 
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage !hereof. Lessor accepts the bonus as lump sum consideration 
for this lease and all rights and options hereunder. 

2. Unless sooner terminated or longer kept in force under other prov1s10ns hereof, !his lease shall remam m force for a term of J y01rs l'rom lhc date hereof, 
hereinafter called "primary term," and ns long thereafter ns operations. as hereinafter defined, are conducted upon said land with no cessation for more !han 
ninety (90) consecutive days. 

3 . As royalty, Lessee covenants nnd agrees: (a) To deliver to the credit of Lessor. in the pipe line to which Lessee may connect its wells. the equal one-fourth 
( 114) pan of a ll oil produced and saved by Lessee from sa1d land. or from time to ume. at !he opuon of Lessee. to pay Lessor the average posted rnarl<et pncc of 
such one-fourth (1/4) pan of such oil at the wells as of the day 11 rs run to the pipe line or storage tanks. Lessor's mterest. in either case. to bear on~fourtb 
( 114) of lhe cost of treating oil to render it marketable pipe line oil: (b) To pay Lessor on gas and ca>inghead gas produced from sa1d land (I) when sold by 
Lessee. on~fourlh ( 1/4) of lhe amount re:~lized by Lessee. computed at lhe mouth of the well. or (2) when used by Lessee oiT sa1d land or m !he manufacture 
of gasoline or other one- fourth ( 1/4) productS, the market value. at the mouth of the well. of on~fourtb (1/4) of such ps and casmghcad gns: (c) To pay 
Lessor on all other mmerals mined and marketed or utilized by Lessee from snid land. one-tenth either in kind or value at lhc well or mine at Lessee's election, 
except that on sulphur mined and rnarl<eted lhe royalty shall be one dollar (S 1.00) per long ton. If. a t lhe expiration of the pnmary term or at any time or rimes 
thereafter, th..:re is any well on said land or on lands with whrch said land or any portion thereof hns been pooled. capable of producmg oil or gns. and all such 
w.:lls nrc shut-in, this lease shall. nevertheless, continue in foree as though operations wen: being conducted on sa1d land for so long as said wells are shut-in. 
and thereafter th1s lease may be continued m foree ns if no s hut-in had occurred. Lessee covenants and agrees to usc reasonable diligence to produce. uti lize. or 
mark<:t the minerals capaole cfbeing produced from said "'e!!s, bet in the exerciSe of !'uch <!i!igence. Lessee <h:lll not be obh::;nted to mstall or furnish facilities 
o ther than well facilities and ordirn~ry lease facilities of flow lines. separator. nnd lease tank, and shall not be required 10 senle labor trouble or to market gns 
upon terms unncceplllble to Lessee. If. at any time or umes after the expiration of the primary term. all such wells are shut-in for a period of ninety consecutive 
days. and during such time !here ore no operations on said land, then at or before the expiration of said nmety day penod. Lessee «hall pay or render, by check 
or dmft of Lessee, as royalty, a sum equal to one dollar (S 1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or 
before the end of each anniversary of lhe expiration of said ninety day period if upon such anniversary !his lease is being continued in foree solely by reason of 
the prov1sions of this paragraph. Each such payment or tender shall be made to lhe parties who at !he time of payment would be entitled to receiVe the royalties 
which would be paid under !his lease if the wells were producing, and may be deposited in the: 

Depository Bank: OIREcrL V TO LESSQR 

Mailing Address~ LESSOR'S ADDRESS SHOWN ABOVE 

or its succe>sors. which shall conunuc as the depositories. regnrdless of changes in the ownership of shur-rn royalty. If at any ume that Lessee pays or tenders 
shut-rn royalty. two or more pan res are. or claim to be. enutled to nece1ve same. Lessee may. rn lieu of any other method of payment herem provided. pay or 
tender such shut-In royalty, in the manner above spec1ficd. e1ther JOintly to such parties or separately to e:~ch m :acc:ordance with their respective ownerships 
thereof, ns Lessee may e lect. Any pnyment hereunder may be mode by check or draft of Lessee deposited in lhe mail or delivered to the party enutled to rece1ve 
payment or to a depository bank provided for above on or before rhe last dare for payment. Nothing herem shallrmpair Lessee's nghtto release as provided in 
paragraph 5 hereof. In the event of ass1gnment of this lease m whole or in part. liab1lity for payment hereunder shall rest exclus1vely on lhe then owner or 
owners ofth1s lease. severally as to IICTCIIge owned by each. 

4. Lessee 1s hereby granted the right. at its option. to pool or unitize any land covered by this lease wilh any other land covered by lh1s k:ase, and/or with any orher 
land. lease. or lenses. as to any or all minemls or horizons, so as to estnblish units containing not more than 80 surface acres. plus I 0% acreage tolerance: 
prov1ded. however, unus may be established as to any one or more horizons. or existing units may be enlarged as to any one or more horizons, so as to contam 
not more than 640 surface acres plus IO"A. acreage tolerance. if limited to one or more of the following: (I) 81'S. other thnn casinghead gas. (2) liquid 
hydrocarbons (condensate) which are not liquids in lhe subsurface reservoir. (3) mincrols produced from wells classified as gas wells by the conservation 
agency having jurisdiction. If larger units than any of those herein permined. either at lhc time established. or afler enlargement, an: required under any 
governmental rule or order. for the dri lling or operation of a well at a reguiClr location. or for obtainmg maximum allowable from any well to be drilled. drilling. 
or already dri lled. nny such unit may be established or enlarged to conform to the size required by such governmental order or n:le. Lessee shall exercrse said 
option us to each desired unit by executing an msrrument idennl}rmg such un11 and fihng 11 for record in lhe public office in which this IC3SC is necorded. Each 
of said options may be exercised by Lessee tU any time and l'rom 11me to 11me while this lease is in foree. and whether before or after production has been 
esUiblished either on sa1d land. or on lhe portion of said IDnd included in lhe uniL or on other land unitized therewith. A unit established hereunder shall be valid 
and effective for all purposes of this lensc even though there may be mineral, royalty. or leasehold mterests 111 lands withm lhe unit which are not effectively 
pooled or unmted. Any operations conducted on any pan of such uni11zed land shall be considered. for a ll purposes. except the payment of royal ty. operations 
conducted upon s:ud land under !his le3se. There shall be allocated to the land covered by lh1s lease within each such unit (or to each separate traer Within lhe 
unit if !his lease coven; sepamte tracts w1thm the unit) !hat proponton of the total production of unitized minerals l'rom the unit. after deducting any used in 
lease or unu operations. which lhe number of surface acres m >ueh land (or in each such separate tract) covered by !his lease within lhe unit bean; to the total 
number of surface ~.cres 10 the un1t. and the production so allocated shall be considered for all purposes. mc:Judmg payment or delivery of royalty. overriding 
royalty and any other payments out of prodUCtiOn. to be the enure production of unitized minerals l'rom the land to which a llocated in lhe same manner as 
rhoush produced lherefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or m ineral estate agrees that lhe accrual of 
royaltrcs pursuant to th1s paragraph or of shut-in royalties from a well on the umt shall satisfy lny limillltion of term requ1ring production of 011 or gas. The 
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fonnation of any unit hereunder which includes land not covered by this lease slulll not have the effecr of e:~changiog or transferring any interesl under this 
lease (including, withour limitation, any shur-in royally which may become payable under rhis lease) between panies owning imerests in land covered by this 
lease and ponies owning mterests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, 
except that Lessee may not so release as 10 lands within a unil while there are operarions thereon for unitized minerals unless all pooled leases are released as 10 
lands w1thin the uniL At any lime while this lease is in force Lessee may dissolve any unil established hereunder by filing for record in the public office where 
this lease is recorded a declaration to rhat effect, ifa1 thartime no operarions are being conducted thereon for uni1ized minerals. Subject to the provisions of this 
paragraph 4. a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter 
covers separate tracts. no pooling or unitization of royally inrerests as between any such separate tracts is 1n1ended or shall be implied or result merely from the 
inclusion of such scpara1e lmcts within I his lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent 
allocation of production os herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royally owne~hip differing, now or 
hereafter, enher as to pantes or amounts. from that as 10 any or her pan of the leased premises. 

5 . Lessee may at any time and from time 10 lime execute and deliver to Lessor or file for record a release or releases of this lease as to any pan or all of said land 
or of any mineral or hori7on thereunder. and thereby be relieved of nil obligations, as 10 rhe released acreage or inrerest. 

6 . Whenever used in this lease the word ''operarions" shall mean operations for and any of the following: drilling, 1es1ing. completing, reworking. recompleting. 
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavatong a mine, 
production of oil, gas. sulphur or other mineral. wherher or not in paying quanlities. 

1. Lessee shall have the use. free from royalty, of water. other than from Lessor's water wells. and of oil and gas produced from sa1d land in all operations 
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land. including 1he righ1 10 draw and remove casing. No 
well shall be drilled ne1.1rer I han 200 feel 10 the house or bam now on said land withoul I he consent of I he Lessor. Lessee shall pay for damages caused by its 
operations to growmg crops and timber on said land. 

8. The righls and es1n1e of nny party hereto may be assigned from lime to time m whole or in pan nnd as 10 any mineral or horizon. All of the covenants. 
obligations, and considerations of this lease s hall extend 10 and be binding upon the panics hereto, their hei~. successo~. assigns. and successive assigns. No 
change or division in the ownCJShip of said land. royalties, or other moneys, or any port thereof, howsoever effected. shall increase the obligations or diminish 
the rights of Lessee. including. bul not limi1ed 10. 1he location and drilling of wells and 1he measuremem of produc1ion. Notwi1hsronding any other actual or 
constructive knowledge or notice !hereof of or to Lessee, its successo~ or assigns, no change or division in the ownc~hip of said land or of the royalties. or 
other moneys. or the right to receive the same. howsoever effected, shall be binding upon the then record owner of this lease umilthirty (30) days after 1here 
has been furnished to such record owner a1 his or its principal place of business by Lessor or Lessor's heirs, successors. or assigns, no1ice of sucb change or 
division, supponed by ei1her originals or duly certified copies of the inslruments which have been properly filed for record and which evidence such change or 
division, and of such court records and proceedings. tmnscripls. or other documents as shall be necessary in 1he opinion of such record owner to es1ablish the 
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner. Lessee may. n~erlheless pay or lender such 
royalties, or other moneys, or pan thereof. 10 the credit of1he decedenl in a deposi10ry bank provided for above. 

9 . In the even! Lessor considers that Lessee has n01 complied with all its obligolions hereunder, bolh express and implied. Lessor shall notify Lessee in writing, 
setting oul specifically in whal respec1s Lessee has breached this contracL Lessee shall then have sixly (60) days after receipt of said nolice within which to 
meet or commence to mec1 all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent 10 I he bringing of any action by 
Lessor on said lease for any cause, and no such ac1ion shall be brought until 1he lapse of sixty (60) days aft.er service of such nolice on Lessee. Neither the 
service of said no1ice nor the doing of any acts by Lessee aimed 10 meet all or any of the alleged breaches shall be deemed an admission or presumption 1hat 
Lessee has failed to perfom1 all its obligations hereunder. If lhis lease is canceled for any cause, it shall nevertheless remain in force and effect as 1o (I) 
sufficient acreage around each well as 10 which there are operations 10 constitute a drilling or maximum allowable unit under applicable govemmenrol 
regulations, (bul in no even! less that fony acres), such acreage 10 be designated by Lessee as nearly as practicable in I he form of a square centered althe well. 
or in such shape as then exis1ing spacing rules require: and (2) any pan of said land included in a pooled uni1 on which 1here are opcm1ions. Lessee shall also 
have such easements on said land as are necessary 10 operations on the acreage so retained. 

10. Lessor hereby warrants and agrees 10 defend title 10 said land agaonst the claims of all persons whomsoever. Lessor's rights and in leresiS hereunder shall be 
charged primarily with any mortgages, taxes or other liens, or in1eres1 and other charges on said land, bUI Lessor agrees thai Lessee shall have 1he righ1 a1 any 
time to pay or reduce snme for Lessor. eilher before o r after maiUrity, and be subrogaled to the rights of the holder thereof and to deduct amoums so pa1d from 
royallies or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covCJS a less interesl in 1he oil, gas, 
sulphur, or other minerals in all or any pan of said land than the en1ire and undivided fee simple estate (whether Lessor's interest is herein specified or nol), or 
no interest therein. then the royalties and o1her moneys accruing from any pan as to which this lease covCJS less than such full imcrest. shall be paid only in the 
proponion which !he interest therein. ir any, covered by lhis lease. bea~ 10 I he whole and undivided fee s imple CSUIIe therem. All royally imerest covered by 
1his lease (whelher or nol owned by Lessor) shall be paid ou1 of the royalty herein provided. This lease shall be binding upon each pany who exccu1es i1 withoul 
regard to whether it is executed by all those named herein as Lessor. 

II . If, while this lease is in force. aL or after the expiration of the primary 1erm hereof, it is nor being continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof. nnd Lessee is not conducting operations on said land by reason of (I) any law, order, rule or regulation, (whether or not subsequently 
de1ermined to be invalid) or (2) any other cause. whether similar or dissimilar, (except financ1al) beyond the reasonable control or Lessee, the primary term 
hereof shall be extended until tbe first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease 
may be extended thereafter by operations as if such delay had not occurred. 

12. Notwithstanding an)llhing herein comained 10 the contrary, i1 is undc~tood and agreed that Lessee. i1 successo~ or assigns. shall nol enter upon nor use the 
leased premises for conducting nny surface or drilling operations hereunder insofar and only insofar, as 10 lands located wnhin the boundaries of the Original 
Town of Garden City as described on the Pial, recorded on June 17, 1908 . Volume I, Page I, Plat Records ofGtnsscock County, Texos. Any production from 
1he leased premises on lands loca1ed within 1he boundaries or the Original Town of Garden City, as described on the PiaL recorded on June 17, 1908. Volume 
I, Page 1. Plat Records of Glasscock Coumy, Texas, shall be by way of pooling and/or uniti:z:nion as provided herein. or by direcrional drilling from a surface 
local ion on other lands and bonomed under lhe leased premises. 

IN WITNESS WHEREOF. this mSirumenl is exccu1ed on lhe date first above wrinen. 
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ACKNOWLEDGMENT 
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SfATEOFTE~ § 

:u;::, ~ Kkoo.dodB<d bofom! ~ oho'--__,p!>.__ ___ day ol J, j , 2010. by BERRY T .. JQH SO JR .. de•ling in his sole 
and sepnrnre pronerty. -n-

FILED 
AT f : pc> O'CLOCK~M. 
ONTHE ?o DAYOF~ 
A.D., fi.Ofu 

INS. NO. 4 t .1 'I 

::;zLERK. Gl.ASSCOCK COUNTY. TEXAS 

~k?~ DEPUTY 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

I ~ cenily lhal this Instrument wu FILED on the 
data and •t the lime stamped hereon by me and was duly 
RECORDED in the Volunw lind Page of the named 
RECORDS ol Gt.sscoek County, Texas. u Stamped 
hereon by me. 

·c..~_j~-· 
OFFICIAL PV8UC RECORDS 

VOL /$'~ PAGE f.,.,l~-

RECOROEOAt'l ~sT 3-b J. o /, 
• J ; 
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:M:.AR..INER ENERGY~ INc. 

FINAL 

LEASE PURCHASE OR MINERAL ACQUISITION REPORT 
DATE: ... 11 1 ... PROSPECT 

PREPARED BY· VEWIIAS J21 ENERGY PAJ;'INFIX: IP iKTI AfE I 

A,PROVED aY blue eel • ,.,.,..., lnoerted 

I DELORES J. SMITII 

!MARINER ENERGY, INC 

PROPERTY DESCRIPTION: 

THE WEST 65 FEET OF LOTS 7 & 8, BLOCK 29, CALVERLEY IIEIGIITS ADDITION LOCATED IN TilE SW/4 AND Til E W/2 SE/4 OF SECTION I , 
BLOCK 34, TOWNSH IP 4 SOUTH, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.149 ACRES, M ORE OR LESS. 

NEW 0 FEDERAL 
RENEWAL 0 STATE 
RATIFICATION 0 GOVT. AGENCY 
EXTENSION 0 FEE 
AMENDED 0 PAID· UP 

BOOK: I I PAGE: 

DAlE: I I EFfECTIVE DATE: 

June 15. 2010 June 15. 2010 

MINEIAL IHIUESI I I Gl OSS ACIES 

1 ooooocu· 4' 

CO. GWI I 
'OX IX' 

aQNUS rU ACIE• I I ac>NUS AMOUNT• 

$100 li.Al fEE $XOO 

lESSOR S : 

NAME DELORES J. SMITH 

CONTINUED 

ADDRESS 

C ITY ST ZIP 

TIN: 

PHONE: 

EMAI'-' 

NAME 

CONTINUED 

ADDRESS 

C ITY ST ZIP 

TIN: 

PHONE: 

EMAI'-' 

WI: MEI201020 
VEP CK ~ : 8331 
Lea><> I'IJrcho>o Report 

0 DOCUMENTS SUBMITTED: 

0 ORIGINAL LEASE 0 
0 ME.MORANDUM OF LEASE 0 
0 LEASE PLAT 0 
0 COPY OF DRAfT/ CHECK 0 

I I ENTIY 'REGISTER MIC ROFilM I 
•"' 

I I EXI'IIATION DATE: I 
June 15. 2013 

I I NET ACI ES I 

I CO. NET ACIES: I 
' 

I I JIISI IENIAI DUE. I 
~'·A 

"OTALINTEREST: I 

IN.STRUCTIONS. SPECIAL PROVISIONS AND OSUGATIOHS: 

••• ••• • • • • • • ••• • • 

COMPLETED W9 
MINERAL TAKEOFF 
RECEIPT OF PAYMENT 

I TUM[TIS~ 

3 

I l OYAllY I AIE 

0.25£XXXXXJ 

I SHUT·IN IOTAITY AMOUNI: 

$0.15 

--
I IINIAI AMOUNI 

N/A 

INTEREST: 

1.00000000 

I 1.00000000 

0 

RfVISED 3132008 

••• • • 
• . .. 

• 

0 
0 
0 
0 

I 

CJ/1> 
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·~ERIIAS 321 
+=* EJIERGY PARTNERS. lP 

PO Box 173 
Mldland Texas 7 9702 

432 682 4 002 

PAY TO THE Delores J . Smith 

WESTERN NATIONAL BANK 
MIDLAND, TX 

88-737 
1163 

008331 

7/15/2010 

ORDER OF ____________________________________________________________________ _j $-100.00 

One Hundred and 00/1 oo•••••••••••• ..... ** .................................................................................................. , 

MEMO 

Delores J. Smith 
912 Jayellen Ct 
Burleson, TX 76028 

Mei201020 L 

VERITAS 321 ENERGY PARTNERS, LP 

Delores J . Smith 
Date Type Reference 
7/15/2010 Bill Bonus Consideration 

(WNB) Veritas 321 EP Mei201020 L 

Original Amt. 
100.00 

DOUAAS 

~c ........ . 
...:--~--~L-~~~~r=~~~••LI~~~·~~~------- • X \ '~.,,.. AUTHO.t'IIZED SIGNATURE -

Balance Due 
100.00 

; I 

7/15/2010 
Discount 

Check Amount 

008331 

Payment 
100.00 
100.00 

100.00 
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NOTICE OF CONFIDENTIALITY RlGHTS: lf YOU ARE A NATURAL PERSON. YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING lNFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD lN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DR1VER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGREEMENT made this 15th dny or J UNE. 2010, between DELOR ES J4l' Si\'IIT H. dea ling in ber sole and separate propcrty, as Lessor 
(whether one or more). wbose address is: 912 JA YELLEN CT .. BURLESON, TX 76028 and MAR INER ENERGY, I NC •• 2000 W. SAM 
HOUSTON PKWY S, STE. 2000. HOUSTON, TEXAS 77042-3622. Lessee: WITNESSETH: 

I. Lessor. in consideration of 1!!J!!! Dollars. receipt of which is hereby acknowledged. and of the covenants and agreements of Lessee hereinafter contained. does 
hereby grnnt. lease and let unto Lessee the lnnd covered hereby for the purposes and with the exclusive right of exploring. drilling. mining and operating for. 
producing and owning oil. gas, sulphur and all other minerals (whether or not similar to those mentioned). together with the right to make surveys on said land, 
lay pipe lines. establish and utilize faci htics for s urface or subsurface disposal of soh water, conStruct roads and bridges. dig canals. build tanks. power stations, 
telephone lines. employee houses and olher stmctures on said land. necessary or useful m Lessee's operations in exploring. drilling for. producing. treating. 
stonng and nnnsponmg minerals produced from the land covered hereby or any other land adJacent thereto Tite land covered hereby, herein called Msnid land," 
•s located m the Counry of GLASSCOCK. Sune of TEXAS, and is described as fo llows: 

The West 65 feet of Lots 7 and 8, Block 29, Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of Section 
1, Block 34, T -4-5, Glasscock County, Texas, containing 0.149 acres, more or less. 

This lease also covers and mcloocs. m addition to that above desenbed. all land, if any, contiguous or adjacent to or adjoining the land above desenbed and (a) 
owned or clauned by Lessor by limitation. prescription. possesston, reversion or unrecorded instrument or (b) as to which Lessor has n preference right of 
ocqUisiuon. Lessor agrees to execute any supplemental instrument requested by Lessee for a more comple1e or accurnte dcscnption of s111d land. For the 
purpose of determimng the amount of any bonus or other payment hereunder. said land shall be deemed to contain 0.149 acres. whether actwlly contoining 
more or less. and the above recital of acreage in any tract sha ll be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration 
for this lease and all nghts and options hereunder. 

2. Unless sooner termmated or longer kept in force under other provisions hereof. thts lease shall remam in force for a term of J years from the date hereof. 
hercmaner called "pnmary term," and as long thereafter as operations. as hereinafler defined. a~ conducted upon said land with no cessation for more than 
ninety (90) consecutive days. 

3 . As roya lty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor. in the pipe line to which Lessee may connect lis wells, the equal one-fourth 
( 1/4) pan of a ll oil produced and saved by Lessee from said land, or from time to time. 11 the option of Lessee. to pay Lessor the average posted marlcet price of 
such one-fourth ( 114) pan of such oil at the wells as of the day 11 1s mn to the pipe line or stOrage tonks. Lessor's interest. in ell her case. to bc:lr one-fourth 
(1/4) of the cost of treating otl to render 11 marlcetoble pipe line oil; (b) To pay Lessor on g:~s and casinghead gas produced from snid land (I) when sold by 
Lessee. one-fourlh (1/4) of the amount realized by Lessee. computed at the mouth of the well, or (2) when used by Lessee off sntd land or in the manufacture 
of gnsohne or other one-fourth ( 114) products. the market value. at the mouth of the well. of one-fourth (1/4) of such gas and casinghead gas; (c) To pay 
Lessor on a ll other minemls mined and marlceted or util ized by Lessee from said land. one-tenth ell her m kmd or value at the well or mine at Lessee's election. 
except that on sulphur mmed and marlccted the royalty shall be one dollar (S 1.00) per long ton. If. at the expiration of the primary term or atanv time or times 
thereafter. thm: is ::ny well on s:~irl :and ur vn lands with whi.:h s.&tli lanci or any ponton thereof has been pooled, capable ofproducmg 0 11 or gas, and all such 
wells nrc shut-m. this lease shllll. nevertheless. contmue in force as though operations were being conducted on said land for so long as sntd wells are shut-m. 
and thereafter this lease may be continued in force as if no shut·m had occurred. Lessee covenants and agrees to use reasonable dihgcnce to produce. utilize. or 
marlcet the mmerals capable of being produced from said wells. but in the exerctse of such diligence. Lessee shall not be obligated to install or fumtsh facilities 
other than well faci lities and ordinary lease fact httcs of now hncs. sepnrator, and lease tank, and shnll not be required to settle labor trouble or 10 market gos 
upon terms unacceptable to Lessee. If. at any time or times after the expiration of the pnmary term. a ll such wells are shut-in for 11 period of ninety consecutive 
days. and during such time there ore no operations on said land. then nt or before the expiration of said nmety day period. Lessee shall pay or tender. by check 
or drnfl of Lessee, os royalty. a sum equal to one dollar (S 1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or 
before the end of each anmvenary of the expimtion of snid mnety day period if upon such anniversary thts lease is being continued m force solely by reason of 
the provisions of this pora~ph. Each such payment or tender shall be made to the panics who at the time of payment would be entitled to recetve the royalties 
which would be paid under this lease if the wells were producmg. and may be deposited m the: 

Depository Bank: DIRECfL Y TO LESSOR 

Mailing Address: LESSOR 'S ADDRESS SHOWN ABOVE 

or its successor.;. which shall cominue os the depositories. regardless of changes m the ownership of shut-in royalty. If at any ttme that Lessee pays or tenders 
shut-m royalty. two or more pontes are. or c latm to be, entitled to receive same. Lessee may. in lieu of any other method of payn1ent hen:m provided. pay or 
tender such shut-in royalty, in the manner above specified. either jomtly to s uch pan•cs or scparnte ly to each in accordance with their rcspecuve ownerships 
thereof. as Lessee may elect. Any payment hereunder may be mode by check or draft of Lessee deposited in the mail or delivered to the pany entitled to receive 
pnyment or to a depository bank provided for above on or before the lost date for payment. Nothing herem shall impair Lessee's right to release os provided in 
paragraph 5 hereof. In the event of assignment of this lease In whole or in pan. liability for payment hereunder shall rest exclustvely on the then owner or 
owners of thts lease. severally as to acreage owned by each. 

4. Lessee is hereby granted the nght, at its option. to pool or unit12:e any land covered by this lease with any other l:ind covered by this lease. and/or with ony other 
land. lease. or leases, os to any or a ll minerals or horizons. so as to establish units contaming not more thlln 80 surface acres. plus I O"At acreage tolerance; 
provided. however, unus may be established as to any one or more horizons. or extstmg units may be enlarged as to any one or more horizons. so a~ to COfltam 
not mon- than 640 rurface acres plus IC% acreage [Oie.ancc. tf limited to one or more of me following: (I) gas, other than casinghead gas. (2) liquid 
hydrocarbons (condensnte) which are not liquids in the subsurface reservoir. (3) mmernls produced from wells c lassified os gas wells by the conservation 
agency havmg JUrisdiction. If larger units than any of those herem permiued. euher at the lime established. or after enlargement. are requtred under any 
governmental rule or order. for the drilling or opera lion of a well at a regular locauon. or for obtaming maximum allowable from any well to be dnllcd. dnlhng. 
or already dnllcd. any such unll may be established oc- enlarged to conform to the stze requtred by such governmental order or rule. Lessee shall exerciSe satd 
opuon as to each destred unn by executing an mstrument identifying such umt and filing 11 for record in the public office in whtch this lease is recorded. Each 
of s:ud opttons may be cxerctsed by Lessee at any time and from time to time while this lease is in force. and whether before or after production has been 
established either on said land. or on the ponion of said land included in the unit. or on other land unitized therewith. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be minernl. royalty. or leasehold interests in lands within the uo11t which arc not effectively 
pooled or umtized. Any operauons conducted on any pan of such unitized land shall be constdered. for all purposes. except the payment of royalty. operations 
conducted upon said land under this lease. There shall be allocated to the land covered by thts lease wtthm each such unit (or to each separate tm:t within the 
unu tf this lease covers separate tracts within the unit) that proportion of the total production of unitized mmerals from the unit, after deducting any used m 
lease or unu operations. whtch the number of surface acres m such land (or in each such separate tract) covered by this lease wtthin the unit bears to the tOilll 
number of surface acres in the wtit, and the production so allocated shllll be constdcred for all purposes. mcluding payment or delivery of royalty. overriding 
royalty and any other payments out of production, to be the enti re production of unitized minerals from the land to which allocated in the same manner as 
though produced therefrom under the terms of thts lease. The owner of the reversionary estate of any term royalty or mineral estote agrees that the accrual of 
royalties pursuant to thts paragraph or of shut-in royalties from a well on the unu shllll sausfy any limtt:nion of term requiring production of oil or gns. The 
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fonnation of any unit hereunder which includes land not covered by this lease shall not have the e!Tect o f exchanging or transferring any interest under th1s 
lease (including. wnhout limitation. any shut·in royalty which may become payable under tlus lease) between part1es own10g interests in land covered by this 
lease and part1es ownmg 10tercsts in land not covered by this lease. Neither shall it 1mpa1r the right of Lessee to release as provided m paragraph 5 hereof. 
cxeeptthat Lessee may not so release as to lands wnhin a unit while there ore opcrat1ons thereon for unitized minerals unless all pooled leases are released as to 
lands with10 the unit. At any rime while this lease is in force Lessee may d1ssolve any unit established hereunder by filing for record in the public office where 
this lease is recorded a declaration to that eiTecL if :u that time no operations are be10g conducted thereon for umtized minerals. Subject to the prov1 101\S of this 
paragraph 4. a unn once established hereunder shall rernam m force so long as any lease subJect thereto shall remain in force. If this lease now or hereafter 
covers separate tracts. no pooling or umtizauon of royalty interests as between any such separate tracts 1s intended or shall be imphed or result merely from the 
inclusion of such separate tracts wnhin this lease but Lessee shall nevertheless have the nght 10 pool or unitize as provided in this paragraph 4 with consequent 
allocation of production as herem provided. As used m th1s paragraph 4, the words "separate tracth mean any tract with royalry ownenh1p differing. now or 
hereafter. either as to panics or amounts. from that as to any other pan of the leased prem1ses. 

5. Lessee may at any lime and from time to time execute and dehver to Lessor or file for record a release or releases of th1s lease as to any part or all of said land 
or of any mmeml or honzon thereunder. and thereby be reheved of all obhgat1ons. as to the released aCR:age or mtcrest. 

6. Whenever used in this lease the word "operations" shall mean opera nons for and any of the following: drilling, tcst10g, completing. rewortong, recompleting, 
deepening, pluggmg back or repauing of a well in search for or 10 an endeavor 10 obtam production of oil. gas, sulphur or other m10erals. excavating a mine. 
producuon of oil, gas. sulphur or other mineral. whether or nor in paymg quantities. 

7. Lessee shall have the use. free from royalty, of water. other than from Lessor's water wells. and of 0 11 and gas produced from S&Jd land in all operations 
hereunder. Lessee shall have the right at any ume to remove all mach10cry and fixtures placed on s;~id land, including the right to draw ~nd remove casil'g. No 
well shall be drilled nearer than 200 fee1 to the house or bam now on smd lund wuhout the consenr of the Lessor. Lessee shall pay for damages caused by Its 
operations to growing crops and timber on said land. 

8. The rights and esrore of nny parry hereto may be assigned from time to time in whole or in pan and os to any mmeml or horizon. All of the covenants. 
obligations. and cons1dcrntions of this lease shall c:xtc:nd to and be b10ding upon the part1es hereto, their heirs. successors. assigns, and successive assigns. No 
change or div1s1on m tile ownership of said land. royalties. or other moneys. or any part thereof. howsoever e!Tected. shall increase the obligat1ons or diminish 
the rights of Lessee. mcluding, but not limited to. the location and drilling of wells and the measurement of production. NolWithsmndmg ony other actual or 
constructive knowledge or notice thereof of or to Lessee. its successors or tus1gns. no change or d1v1s1on in the ownership of sa1d land or of the royalties. or 
other moneys. or the right to receive the same. howsoever e!Tected. shall be binding upon the then record owner of this lease until thirry (30) days after there 
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor's he1rs. successors, or assigns. notice of such change or 
divis1on. supported by eirher originals or duly cenified copies of the: mstruments which have been properly filed for record and which evidence such change or 
division. and of such court records and proceedings. transcripts. or other documents as shall be necessary in the opinion of such record owner tO esrablish the 
validity of s uch change or division. If any such change in ownersh ip occurs by reason of the death of the: owner, Lessee may. nevertheless pay or tender such 
royalties. or other moneys. or part thereof. to the credit of the decedent in a depository bank provided for above. 

9. In the event Lessor cons1den that Lessee has not complied with all its obligations hereunder. both express and 1mplied. Lessor shall notify Lessee in writing, 
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within wh1ch to 
meet or commence to meet all or any part of the breaches a lleged by Lessor. The service of said not1ce shall be precedent to the bringing of any action by 
Lessor on sa1d lease for nny cause. and no s uch action shall be brough t until tile lapse of s1xty (60) days after service of such notice on Lessee. Neither the 
service of said notice nor the doing of any acts by Lessee a1med to meet nil or any of rhe alleged breaches shall be deemed an adm1ss1on or presumption that 
Lessee has failed to perform all its obligations hereunder. If this tease is canceled for any cause. it shall nevertheless remain m force and e!Tcct as to (I) 
sufficient acreage around each well as to wh1c h there are operations to constitute a dri ll ing or maximum allowable unit under npphcable governmental 
regulations. (bur in no event less thai forty acres). such acreage to be designated by Lessee as nearly as practicable: in the: form of a square centered at the well. 
or in such shape as then existing spacing rules requ1re: and (2) nny part of said land included in n pooled unit on which there are operations. Lessee shall also 
have such casements on said land as are necessary to operations on the acreage so retained. 

I 0. Lessor hereby \varrants and agrees to defend rille to sa1d land agamst the cla1ms of a ll persons whomsoever. Lessor's nghts and mterests hereunder shall be 
c harged pnmnrily with any mongages. taxes or other hens. or mtcrest and ot.her charges on said land. but Lessor agrees that Lessee shall have the right at any 
ume to pay or reduce same for Lessor. either before or after marurity. and be subrogated to the righrs of the holder th=f :u:d to dedt.ct •mounts so pard from 
royalties or other payments payable or which may bec~e payable to Lessor and/or assigns under this lease. If th1s lease cover.. a IC$$ interest 1n the oil. gas. 
sulphur. or other minerals 10 all or any pan of said land than the enti re and undiv1ded fee simple estate (whether Lessor's mtcrest IS herem specified or not). or 
no interest thcrem. then the royalucs and other moneys accrumg from any pan as to wh1ch this lease covers less than such full mtercst. shall be paKI only m the 
proportion which the Interest therein. if any. covered by this lease. bean to rhe whole and und1vided fee simple estate therein. All royalty mrerest covered by 
th1s lease (whether or not owned by Lessor) shall be paid out of the royalty herem provided. This lease shalt be binding upon each pany who executes 11 without 
regard to whether 11 IS executed by all those named herem as Lessor. 

I t. If. while this lease is m force. aL or after the expiration of the primary term hereof. it IS not being continued 10 force by reason of the shut-m well provisions of 
paragraph 3 hereof, and Lessee is not conducting operauons on said land by reason of (I) any law, order, rule or regulation. (whether or not subsequently 
determined to be 10vatid) or (2) any other cause. whether s1m1lar or d1ss1milar. (except financial) beyond the reasonable control of Lessee. the primary term 
hereof s hall be extended until the first anniversary date hereof occurring ninety (90) or more days followmg the removal of such delaymg cause. and th1s lease 
may be extended thereafter by operations as if such delay had not occurred. 

12. Notwithstanding anythmg herein contnined to the contrary, It is understood and agreed tluu Lessee. it successors or assigns. shalt not enter upon nor use the 
teased premises for conducting any surfuce or dri lling operations hereunder msofar and only msofar. as to lands located withm the boundancs of the Onginal 
Town of Garden City as described on the Plat. recorded on June 17, 1908, Volume I . Page 1. Plat Records of Glasscock County. Texas. Any production from 
the leased prem1ses on lands located within the boundanes of the Origmal Town of Garden City, as described on the Plat. recorded on June: 17. 1908. Volume 
1. Page I, Plat Records of Glasscock County. Texas. shall be by way of pooling ondlor unnitation as provided herein. or by directional drilling from a surface 
location on or her lands and borromed under the leased prem1ses. 

IN WITNESS WHEREOF. thiS mstrument is executed on the date first above wnnen. 
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ACKNOWLEDGMENT 

BOW\ 14 9 PAGE 

Th•s mstrumeo acknowledged before :c on the. ___ (._, ___ day of ch f /1; 
a nd sepanue propertv. / 

, 2010, by DELORES Jtil SMITH, dealing in bt r sole 

FILED 
AT /t• b h O'CLOCK~M .
ON THE .ilf DAY OF~ 
A.D., ;6.{1 I 0 
INS. NO. ?'-¥ ~6 

~//rr ·1.A-:r:c0., ~--::~~Lc. State of Texas 

LISA MITCHEr.t-----Jt:-:----:--~::-------
Notary PubliC ary Name (primed): 

STATE OF TEXAS 
My Comm. Exp. ~ 1c; mission Exptrcs:. ______ _ 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

1 hereby c.rtlty 1ha1 lhls 1ns1rument - FILED on 111e 
date .,d at the time s&amped he<eon by me -.d was duly 
RECORDED in the Volume and P8ge ol 1he f\lll'lled 
RECORDS of Glauc:ock County, Texas, u stamped 
~byrne. 

.... ~~~00 
VOL._-'--'--''-T---,,

RECOROED'~~~~-;~~~~---
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:M:.AR.INER E NERGY, INc_ 

FINAL 
LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATE o•• 

PREPARED BY: VERITASJ:>l ENERGY PARTNERS LP 1111 AFE I 

APPROVED BY: blue cell • formula lmerted 

ITERR y LEE RILEY 
ASSIC EEILESSEEICRANTEE: 

I MARINER ENERGY, INC. 

PROPERTY DESCRIPTION: 

LOT 9, BLOCK 29, CALVERLEY HEIGHTS ADDITION LOCATED IN Ti l E SW/4 AND TI-lE W/2 SE/4 OF SECTION I . 13LOCK 34, T -4-S, 
GLASSCOCK COUNTY, TEXAS, CONTAINING 0. 161 ACRES. MORE OR LESS. 

NEW 0 
~R~EN~E~W~A~L--------~0 

~R~A~TI~FIC~A~T~IO~N~----~0 
~E~n~E~N~SI~O~N--------~0 
~A~M~E~N~D~ED~------~0 

l OOK: 

DATe 

June 15.2010 

M!N£IAI INIU BI 

OXO>Xl 

CO.GWI 

ION US PU ACIE 

$100.00F!AT ff! 

LESSOR S : 

NAME 

CONTINU£0 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAIL: 

NAME 

CONTINUED 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAIL: 

~F~ED~E~RA~L~------------~0 
F.S~TA~T=E~~~-----------10 
GOVT. AGENCY 0 
~F~EE~~~~-----------40 

~P~A~ID~-U~P--------------~0 

PAGE: 

fff£CTIV[ CAlf: 

June 15,2010 

GI OSSAC IES 

ION US AMO UNI 

TERRY LEE RILEY 

~~~~~~------~OOC==U~M~ SU8~M~rrnD~~·~~~----------, 
ORIGINAL LEASE 0 COMPLETED W9 0 
r.M:.:;E~M::,O:.;:R':'A7;N~DUC:';M':"::O-=-F :-:LE:-:A-=cSE;---------i 0 MINERAL TAKEOFF 0 

F.LE;,:A;;:S:;E .:,:PLA:::-:::T~=::==:----------iO RECEIPT OF PAYMENT 0 
c:C:..:::O:..:.P.c..Y ..::O:..:.f..::D.:::RA:.::flc.c/:..:::C~H:.::EC:::.K:.:..._ ______ _, 0 0 

ENlRY / REGISTER/ MICROFILM COUNTY IPH·ST 
GLASSCOCK courm 'l< 

EXI'tiAIION DATe TUM (!IS~ 

June 15.2013 3 

Nfl AC IES IOYAJ. n I.Alt 

01610 (), 2'>COO:X.'O 

CO. Nfl ACI ES: SHUI · IN l OYAlTY AMOU NI: 

$0.16 

IIUIIENIAl DUf: llNIAl AMO UNI 

NtA N/A 

INTEREST: 

1.00000000 

lroTALINTEREST: 1.00000000 

0 

INSTRUCTIONS, SPECIAL PROVISIONS AND OIUGATIONS: 
-PARAGRAPH 12: SURFA C E AREA WILL NOT BE USED FOR DRILLING; AND IF AN A DDmONAL WEU WERE DRILLED IN THE IMMEDIA TE AREA. IT WOULD BE 

DIRECTIONAU Y DRILLED. 

WI: ME1201021 
VEP CK #: 8422 

... 
• • • 

••• . 
• . . . .. . . . 

REVISED 3132008 

• •• • : 
• • • . 

cj/ts 



*ERI'-rAS321 
.........,.,... El\ERGY PARTNERS. lP 

PO Bo• 173 
Midland. Texas 7Q702 

432882 4002 

WESTERN NATIONAL BANK 
MIDLAND. TX 

88-737 
1163 

008422 

8/6/2010 

PAYTO THE TerryleeRiley $**100.00 ORDER OF ________________________________________________________________ __J 

One Hundred and 00/1 00****..._ ....................................................................... •••··--...... -· ..................... . 

---------------------------------------------------------------------------------- OOUAAS 

MEMO 

Terry Lee Riley 
PO Box 5071 3 
Denton, TX 76206 

ME1201021 

VERITAS 321 ENERGY PARTNERS, LP 

Terry Lee Riley 
Date Type Reference 
8/4/2010 Bill Bonus Consideration 

(WNB) Veritas 321 EP MEI201021 

Original Amt 
100.00 

.1'} *' .. .,., 

~--_.::)_[J..''!....:'· ~~C=c :-±i='=-') ~~~ f~"' ____ C .... 
AUn ,RIZEO'SIGNA RE -

(.. 

8/6/2010 
Balance Due Discount 

100.00 
Check Amount 

008422 

Payment 
100.00 
100.00 

100.00 
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BOOK 15 0 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TI-llS AGREEI\1ENT made rhis 15th day of.IUNE. 2010. brrweeo TERRY LEE R ILEY. dealing in his sole and separare property, a' Lrssor (whether 
ont or mort). whosr address i.s: P.O. BOX 50713, DENTON. TX 76206 and MARINER ENERGY, INC .. 2000 W. SAM HOUSTON 

PKWY S. STE. 2000. HOUSTON, TEXAS 77042-3622. Lessee: WITNESSETH: 

Lessor. in considrro~tion of I 0.00 Dollars, receipl of whiCh IS hrrcby acknowledged. and of lhe covenants and agreemems of Lessee hereinafter con au ned. docs 
hereby gran1. lc:asc and let un1o Lessee 1he land covered hereby for the purposes and w1th 1he exclusive righl of explonng. drilling. minmg and operating for. 
producing and owning oil. gas. sulphur ond all o1her mmerals (whether or noc Similar to those memioned). 1ogether wi1h the right to make surveys on said land. 
lay pipe lines. establish and utilize facilities for surface or subsurface disposal of salt water. construd roads and bndges. d1g canals. bu1ld tanla.. power StaUOIU. 
telephone lines. employee houses :1nd other structures on said Inn:'. necessary or useful m Lessee's opcrauons in ..:xplonng. drilling for. pro.lucing, trea1ing. 
storing and tmnsponmg minemls produced from the land cov~ted hereby or any olher land adjacenllhereto. The land covered hereby. herein called usaid land." 
IS located in 1he County of GLASSCOCK, Stale of~ and is described as follows: 

Lot 9, Block 29, Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, 
Glasscock County, Texas, containing 0.161 acres, more or less. 

Th1s lease abo covers and includes, in addition to that above described. all l:md. 1f any, contiguous or adjacent to or adjoining the land above described and (a) 
owned or clatmed by Lessor by limitation. prescnpuon. possess1on. reverSion or unrecorded instrument or (b) as to which Lessor has n preference right of 
acquisition. Lessor agrees to execute any supplemental instrument requested by lessee for a more complete or accurate descnpllon of sa1d land. For the 
purpose of determmmg the amount of any bonus or other payment hereunder. sa•d land shall be deemed to coma in 0.161 acres. whether acrually containing 
more or less. and the above reci tal of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum cons1denuion 
for this lease nnd oil rights and options hereunder. 

2. Unless sooner tenninated or longer kept in force under other provisions hereof, th1s lease shall remain m force for a term of 3 ytars from the date hereof. 
hereinafter called "primary renn." and as long thereafter as opera lions. as hereinafter defined. are condueted upon satd land with no cessation for more than 
nmery (90) consecutive days. 

3. As royalty, Lessee covenants and agrees: (a) To deliver ro the credit of Lessor, in the p1pe line to which Lessee may connect Its wells. the equal onc-founb 
(114) pan of all 011 produced ond saved by Lessee from said land. or from time to t1me. at the option of Lessee. to pay Lessor the average posted rnart.er price of 
such onc-rounh (1/4) pan of such oil at the wells as of the doy 11 is run 10 the pipe line or s torage tanks. Lessor's interest, in either case. to bear one-fourth 
(1/4) of the cost oftreDting oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said lond (I) when sold by 
Lessee, one-fourth ( 1/4) of I he amount realized by Lessee, computed at the mouth of the well or (2) when used by Lessee off said land or in the manulltcture 
of gasoline or olher one-founh (1/4) products. the market value. a1 the mou1h of the well, of one-founb (114) of s uch gas and casinghead gas: (c) To pay 
Lessor on a ll olher mmrr.~ls mmed and marketed or uuhzed by Lessee from $Did land. one-t.enth either in kind or value at the well or mine at Lessee's election. 
except that on sulphur mined and marketed the royalty shall be one dollar (S I .00) per long ton. If. a t the expiration of the primary term or at any ume or times 
therealler. there IS any well on sa1o land or on lands With wh1ch sa1d land or nny portton thereof hns been pooled. e~~pable of producmg oil or gas. and all such 
wells are shut-in, this lease shall, nevenheless. conunue in force as though opc:rations were being conducted on said land for so long as said wells are shut-in, 
and thereafter this lease may be continued m force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable dihgenee to produce. utilize. or 
market the mrnerals capable of being produced from said wells. but in the exere1se of such diligence. Lessee shall not be obligated to insrall or fum1sh facilities 
other than well fnctli ties and ordinary lease facihues of flow hnes. separruor. and leasr tank, and shall not be required 10 seule labor trouble or 10 market gas 
upon terms unacceptable 10 Lessee. If. at any time or limes after lhe exp1mllon of the pnmary term. all such wells are shut-in for a penod of nmety consecutive 
days, and during such time there are no operations on said land. then at or before the expimtion of said ninety day penod, Lessee shall pay or tender. by check 
or dmft of Lessee. as royalty. n sum equal 10 one dollar (S 1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or 
before the end of each anniversary of the expiration of said nmety day penod if upon such anniversary th•s lease is being continued m force solely by reason of 
the provisions oflhis paragr.rph. Each such payment or tender sha ll be made to the pan1es who at the rime of payment would be enutled 10 rece1ve the royalues 
which would be paid under this lease if the wells were producing. and may be deposited 10 the: 

Depository Bank: DIRECTL V TO LESSOR 

Mailing Address: LESSQR'S ADDRESS SHOW AllOY F. 

or lis successors. which shall continue as the deposirones. regardless of changes 111 the ownership of shut-in royalty. If at any time that Lessee pays or renders 
shut-in royalty. two or more pa111es arc. or claim to be. entitled to rece1ve same, Lessee may. m lieu of any other method of payment herein provided. pay or 
tender such shut-in royalty. m the manner above spec1ficd. e11her JOintly 10 such parties or separately to each in accordance with their respective ownerships 
thereof. as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the parry entitled to receive 
payment or to a depos•tory bank provided for above on or before the las1 date for payment. Nothing herein shall 1mpa1r Lessee' s nghtto relc:asc as prov1ded m 
paragr.rph S hereof. In the even! of assignment of th1s lease m whole or in part, lmbihty for payment hereunder shall rest exclus ively on the then owner or 
owners of this lease. sevcrully as to acreage owned by each. 

4 Lessee is hereby granted the right. at its option. to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other 
land. lease, or leases. as to any or a ll minerals or honzons , so as 10 estabhsh units containmg not more than 80 surface acres. plus I 0"-' acreage 1olerance: 
provided. however. umts may be established as to any one or more horizons. or exisling units may be enlarged as 10 any one or more horizons. so as 10 contain 
not more than 640 su•lilce acr.:s piw 10% atrc:ag.: 1olt:run.:.:. 1f :.mitc<.l to one or morL ol til~ following: (I) ),liS, other than casinghead g..s. (2) liqu•d 
hydrocarbons (condensate) which are not liquids in the subsurface reservoir, (3) minernls produced from wells classified as gas wells by 1he conservation 
agency having jurisdiction. If larger units than any of those herem permincd, en her at the time established. or after enlargement. are required under any 
governmental ntle or order, for the drilling or operntion of n well at a re~:u tar locauon. or for obtaining maximum allowable from any well to be drilled. dri lling. 
or already drilled. ony such unit may be established or en larged to conform 10 the size required by such go~emmental order or rule. Lessee shall exerc1se said 
option as to each desired umt by execuung an instrument tdenlifying such unil and fihng it for record in the public office m wh1ch this leasr IS recorded. Each 
of said opuons may be e~ereised by Lessee at any time and from ume 10 time wh1le this lc:asc is in force. and whether before or after production has been 
established either on sa1d land. or on the ponion of said land included in the uni t. or on other land unitized therewith. A unit established hereunder shall be valid 
and eiTective for oil purposes of this lease even though there may be mineml. royalty. or leasehold interests in lands with m the unit wh1ch are not efTecl•vely 
pooled or unitized. Any operations conducted on any pun of such unitized land shall be considered. for all purposes. except the payment of royalry. operations 
conducted upon sn1d land under this lease. There shall be allocated to the land covered by this lease within each such uni1 (or to each sepamte rrncl within the 
unit if this lease covers separate tracts within the unll) that propon1on of the total production of unitized minemls from the unit, after deducting any used in 
lease or unil operations, which 1he number of surface acres in such land (or in each such separate tract) covered by th1s lc:asc withm the un11 bears 10 the total 
number of surface acres m the unit. and the producu on so allocated shall be considered for all purposes. including payment or delivery of royalty. overriding 
royalty and any other payments out of producuon, 10 be the enure production of umtized mu>erals from the land to which nlloca1ed in the same manner as 
though produced therefrom under the tenns of this lease. The owner of the revers1onary estate of any term royalty or mineral estate agrees that the aecru:~ l of 
royalties pursuant 10 thiS paragraph or of shuHn royalties from a well on the unu shall sausty any limitation of term requiring production of oil or gas. The 
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Producers R8 (7-69) - Pul Up 
With 640 Acres Pooling Provision 

formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this 
lease (including, without limitation. any shut-m royalty which may become payable under this lease) between parties owning interes1s in land covered by this 
lease and panics owning interests in land not covered by thts lease. Neither shall it tmpair the right of Lessee co release as provided in paragraph 5 hereof, 
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases arc released rus to 
lands within the unit At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where 
this lease is recorded a declaration to that effect. ifatthot time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this 
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter 
covers separate tracts. no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the 
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or uni tize as provided in this paragraph 4 with consequent 
allocation of production as herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, now or 
hereafter. either as to parties or amounts. from that as to any other port of the leased premises. 

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to ony part or all of satd land 
or of any mineral or horizon thereunder, and thereby be relieved of all obligations. as to the released acreage or interesc. 

6. Whenever used in this lease the word "opemtions" shall mean operations for and any of the following: dri ll ing. testing, completing, reworking. rccompleting, 
deepening, plugging back or repairing of a well in search for or in an endeavor to obtain production of oil. gas. sulphur or other minerals. excavating a mine, 
production of oil. gas, sulphur or other mineral, whether or not in paying quantities. 

7. Lessee shall have the use. free from royalty, of water, other thl!ll from Lessor's wnter wells, and of o•l and gas produced from said land in all operations 
hereunder. Lessee shall have the nght at any time to remnve all mcc!linery and fixtures placed on said land. including the right to draw and remove casing. No 
well shali be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by tiS 
opemtions to growing crops and timber on said land. 

8. The rights and estate of any party hereto may be assigned from time to time in whole or in pan and as to any minernl or horizon. All of the covenants. 
obligations. and considerations of this lease shall extend to and be binding upon the parties hereto, thetr heirs. successors. assigns. and successive assigns. No 
change or division in the ownership of said land. royalties. or other moneys. or any port thereof. howsoever effected. shall increase the obligations or diminrsh 
the rights of Lessee. including. but not limited to, the location and dri lling of wells and the measurement of producrion. Notwithstanding any other actual or 
constructive knowledge or notice thereof of or to Lessee, its successors or assigns. no change or division in the ownership of said land or of the royalties, or 
other moneys. or the right to receive the same, howsoever effected, shall be binding upon the then record owner of this lease until thirty (30) days aficr there 
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor's heirs. successors, or assigns, notice of such change or 
division. supported by either originals or duly certified copies of the insrruments which have been properly filed for record and which evidence such change or 
division. and of such court records and proceedings. transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the 
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner. Lessee may. nevertheless pay or render such 
royalties, or other moneys. or pan thereof, to the credit of the decedent in a dcposttory bank provided for above. 

9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder. both express and implied. Lessor shall notify Lessee in writing, 
setting out specifically in what respects Lessee has breoched this commcL Lessee shall then have sixty (60) days after receipt of said notice within which to 
meet or commence to meet all or any pan of the breaches a lleged by Lessor. The service of said notice shall be precedent to the bringing of any action by 
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the 
service of satd nocice nor the doing of any acts by Lessee atmed to meet all or any of the a lleged breaches shall be deemed an admission or presumption that 
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (I) 
sufficient acreage around each well as to which there are operations to constitute o drilling or maximum allowable unit under applicable governmental 
regulations. (but in no event less that forty acres). such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well, 
or in such shape ns then existing spacing rules require: and (2) any pan of said land mcluded in a pooled unu on which there are opemtions. Lessee shall also 
have such casements on said land as nrc necessary to operations on the acreage so rewined. 

I 0. Lessor hereby warrants and agrees to defend title to said land against the c laims of all persons whomsoever. Lessor's rights and interests hereunder shall be 
charged primarily with any mortgages, taxes or other liens. or interest and other charges on said land. but Lessor agrees that Lessee shall have the right at any 
time to pay or reduce same for Les~or. eother before or after mn1uri1y. and be so •brog.oted to the rigl* of the holder thereof and to t1educt :tm"unts s<> paid from 
royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If t his lease covers a less interest in the oil. gas. 
sulphur. or other minerals in all or any pan of said land than the entire and undivided fee simple estate (whether Lessor's interest is herein specified or not), or 
no interest therein. then the royalties and other moneys accruing from any pan as to which this lease covers less than such full interest .. shall be paid only in the 
proportion which the interest therein. if any. covered by chis lease. bears to the whole and undivided fee simple estlltc therein. All royalty interest covered by 
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without 
regard to whether it is executed by all those named herein as Lessor. 

II . If. while this lease is in force, at. or after the expiration of the primary term hereof, 11 is not being continued in force by reason of the shut-in well provisions of 
pamgraph 3 hereof. and Lessee is not conducting operations on said land by reason of (I) any law, order. rule or regulation, (whether or not subsequently 
determined to be rnvalid) or (2) any other cause, whether stmilar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term 
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause. and this lease 
may be extended thereafier by operations as if such delay had n01 occurred. 

12. Notwithstanding anything herein contained co the contrary, it tS understood and agreed that Lessee, it successors or assigns, shall not enter upon nor use the 
leased premises for conducting any s urface or drilling operations hereunder insofar and only msofar. as to lands located within the boundaries of the Original 
Town of Garden City as described on the Plat, recorded on June 17. 1908 , Volume I, Page I. Plat Records of Glasscock Coumy, Texas. Any production rrom 
the leased premises on lands located within the boundaries of the Original Town of Garden Cily, as described on the Plat. recorded on June 17. 1908, Volume 
I, Page I. Plat Records of Glasscock County, Texas, shall be by wny of pooling and/or unitization as provided herein, or by directional drilling from a surface 
location on other lands and bottomed under the leased premises. 

IN WITNESS WHEREOF, this instrument is executed on the date first above written. 
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STATE OF TEXAS 

COUNTY OF lk.Jc,, 
§ 
§ 
§ 

ACKNOWLEDGMENT 

n11 1 ~ n PAGE f·i30 

This instrument was acknowledged before me on the ___ ..;( ___ day of _ __,'JU"-'<--=-l-+7---·· 2010, by TERRY LEE RILEY. dealine in hi~ solt and 
sera nllt properh'. 

FILED 
AT I• {I o O'CLOCK~M . 
ON THE .3u DAY OF~ 
A.D., ,;i?. O lo 

INS. NO. £'t il.S: 

COUNTY «JERK, GLASSCOCK COUNTY, TEXAS 

8~~~ 
DEPUTY 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

I hereby cenl1y thai tills Instrument was FILED on lhe 
cia• and M tho lime lUmped llt<eon by me end was duly 
RECORDED In lhe VOlume 8lld ~ o1 the named 
RECORDS ol Glasscock County, Texas. as stamped 
'*-'by me. e ... ~f..~uo 

OFFICIAL PUBLIC RECORDS 

VOL /.5'-o PAGE /-,d/1 

RECOROEO £,f; l t.S t _;.;:; 0/ 0 
<./ 
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-~~ IVIA.R.INER. ENER.G~ INc. 

FINAL 
LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATE: !plomb 3.lv PROSPECT: ...o<Jw""<' 

PREPARED aY: V(RITAS 3?1 ENERGY PARTNERS LP !KTI AFE t r 96 

APPROVED BY: bkJe eel • lormulolnse<led 

ASSIGNOR/LESSOR/GRANTOR: 

I ST EVE M . PELZEL AND D EBORAH J. PELZEL 
ASSIGNEE/LESSEE/GRANTEE: 

LARfNER ENERGY, lN C. 

PROPERTY DESCRtrnON: 

LO T II A N D 12, BLOCK 29, C AL VERLEY H EIGHTS ADDIT IO N LOCATE D IN THE SW /4 AND THE W/2 SE/4 O F SECTION I , B LOCK 34, 

TOWNSHIP 4 SOUTH, GLASSCOCK COUNTY, TEXAS, CONTAINING 0.321 A C RES, MORE O R L ESS. 

NEW 0 FEDERAL 0 DOCUMENTS SUBMITTED: 
RENEWAL 0 STATE 0 ORIGINAL LEASE 0 COMPLETED W9 0 
RAnFICATION 0 GOVT. AGENCY 0 MEMORANDUM OF LEASE 0 MINERAL TAKEOFF 0 
EXTENSION 0 FEE 0 LEASE PlAT 0 RECBrT OF PAYMENT 0 
AMENDED 0 PAID-UP 0 COPY OF DRAFT/ CHECK 0 0 

I BOOK: I I PAGE: I I ENTRY /REGISTER/ MICROFilM I I COUNTY / PH-ST I 
150 827 M75 A: . , . , . .. 

I DATE: I I EffECTIVE DATE: I I fX~IIATION DATE: I I TUM jUS~ I 
July 15. 2010 July 15.2010 Ju~ 15.2013 3 

I MINElAl iNIEIESI. I I GlOSS ACIES I I Nfl ACIES. I I l OYAlTY lATE: I 
OClOOOCXlO .32 .;, " O:l'n. 

I CO. GWI I I CO. NfT ACIES: I I SHUT-IN l OYAlTY AMOUNT: I 
1 .OClOOOOCIO $0.32 

I tONUS PEl ACIE: I I IONUS AMOUNT I I fiiST lENT AI DUE. I I lENT AI AMOUNT I 
$100 f LAT F£ $ 0.00 riA N< 

LESSOR(S): I INTEREST: 

NAME STEVE M. PELZEL AND DEBORAH J. PELZEL 1.00000000 

CONTINUED 

ADDRESS P.O. BOX 2 14 

CITY ST ZIP 79739 
TIN: 

PHONE: 

EMAIL: 

NAME 

CONTINUED 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAIL: 

lrOTALINTEREST: I I 1.00000000 I 
AI ,, A<" ,qA Ml 0 

INSTRUCnONS. SPECIAL PROVISIONS AND OBUGAnONS: 

•••PA RAGRAPH 12) ... SURFACE AREA Will NOT BE USED FOR DRilLING A ND IF ANOTHER WEll IS DRi llED IN IMMEDIATE AREA. IT Will BE DIRECTIONAllY 
DRil lED. 

WI: MEI201025 

VEP CK - : 8489 
Lease l'ufchose Repor1 

••• • • • 
••• • • • • ••• • ••• 

REVISED 3132008 

••• . 
• • 

• • • • 

ej/b 

I 

I 



. *'ERITAS 321 
___._. El\ERGY PARTNERS. LP 

PO B ox 173 
M idland. T•xo• 7G702 

432 682 4002 

e ·-· ·· • · t · t ••-• ,:nee••g].,••••-• ·•• t .1 .. :::1 ••••t•JOI")IR!!· ''''l!lf'"f'•'O:,.,. jiW ljf.'IW<J: I•)'._, 

WESTERN NATIONAL BANK 
MIDLAND, TX 

88-737 
1 163 

008489 

8126/2010 

PAY TO THE __ s_te_v_e_P_e_lz_e_l a_n_d_D_e_b_o_ra_h_P_e_l_ze_l ___ _______________ _jl $ *"1 00.00 
ORDER OF . 

One Hundred and 00/1 00""'""'**** .... ""'*""'*""'*-""'**""'**"**"""'*-***"""'*" .... ***-""'*********"***.....,.._***"*-******""'• 
---------------------------------------------------------------------------------- DO~ 

MEMO 

Steve Pelzel and Deborah J. Pelzel 
PO Box 214 
Garden City, TX 79739 

ME1201025 L 

VERITAS 321 ENERGY PARTNERS, LP 

Steve Pelzel and Deborah Pelzel 
Date Type Reference 
8/26/2010 Bill Flat Fee 

(WNB) Veritas 321 EP ME1201025 L 

Original Amt. 
100.00 

~'!!::. 

----~~~~~==~~~~~--------- ~~-

8/2612010 
Balance Due Discount 

100.00 
Check Amount 

008489 

Payment 
100.00 
100.00 

100.00 

9409 
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NOTICE OF CONFIDENTIALITY RJGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TmS AGREEMENT made Ibis 15th day of JULY. 2010. between STEVE M. PELZEL AND DEBORAH J. PELZEL. hllsba nd and wife. as Lessor 

(whelher one or more). whose addreu ls: P 0 Box 214, Garden City, TX 79739 and MARINER ENERGY. INC .. 2000 W. SAM 
HOUSTON PKWY S. STE. 2000. HOUSTON. TEXAS 77042-3622. Lessee: WTTJilESSETH: 

lessOf. m consideration of I 0.00 Dollars, receipt of which is hereby acknowledged. nnd of the covenanlS and agreemerus of lessee her-einafter contained. does 
hereby grant. lease and let unto lessee the land covered hereby for the purposes and with the exclus1ve right of exploring. drillinlt. mining and operating for, 
producing and o~111ng 01!, gas. sulphur and all other minerals (whether or not similar to those mentioned). together ,..;th the right to make surveys on said land. 
lay p1pe lines, establish and uti lize facilities for surface Of subsurface disposal of salt watC'I'. construct roads and bndges. d1g canals. bu11d tanks. power stanons. 
telephone hnes. employee houses and other structures on said land. necessary or useful in lessee's operations '" exploring. dnlling for. produc:mg. treating, 
stonng and transpornng miner..ls produced from the land covered hereby or 3.1\Y other land 3djacem th=o. The land covered hereby, herein called ~said land,
is located in the County of GLASSCOCK. State of TEXAS. and IS described as follows: 

Lot 11 and 12, Block 29, Calverley Heights Addition, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, Glasscock County, Texas, 
containing 0.321 acres, more or less. 

This lease also covers and includes. in addition to that above described.. all land. if any. contiguous or adjacent to or adJoming the land above descnbcd and (a) 
owned or c laimed by lessor by limitation. prescripuon, possession. reversion or unrecorded ins1rumcnt or (b) as to which Lessor has o preference right of 
acqu1S1110n. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the 
purpose of determining 1he amount of any bonus or other payment hereunder. said land shall be deemed 10 contain 0.321 acr~. whelher aciUally containing 
more or less, and the ahove recital of acreage in any tmct ~ha ll be deemed to be the lt\le BCTcagc thereof. Lessor accepts the bonus as lump sum considcrntion 
for th., lease and all ngbts and options hereunder. 

2. Unless sooner termmated or longer kept m force under other provisions hm:of, this lease shall remain io force for a term of 3 ynn from the date hereof. 
hereinafter called "primary term." and IS long ther-eafter as operatiOns. as hC!'e1nafter defined. are conducted upon sa1d land wtth no cessation for more than 
mne1y (90) consecut1ve days. 

3. As royalty. Lessee covenanlS and agrees: (a) To deliver to the credit of Lessor. in the p1pe line to which Lessee may connect its wells. the equal on~fourth 
(1/4) pan of a ll oil produced and saved by lessee from said land. or from time to time, at the opuon of lessee. to pay Lessor the 1verage posted market price of 
such one-fourth (114) part of such oil at the wells as of the day 11 is run to the pipe line or storage tanks. lessor's 1nterest. '"e11her case. 10 bear one-fourth 
( 1/4) of the cost of treatmg oil to render it marketable pipe line 011; (b) To pay Lessor on gas and casmghead gas produced from satd land (I) when sold by 
lessee. on~fourth (1/4) of the amount realized by Lessee. computed at the mouth oflhe well, or (2) when used by Lessee off sa1d land or in the manufacture 
of gliSOiine or other one-fourth (114) products. the market value. at the mouth of the well, of one-fourth ( 1/4) of such gas and casmihcad ea.s: (c) To pay 
lessor on a ll othCT minerals mined and marketed or utilized by Lessee from said land. one-tenth either in kind or value a t the well or mine at Lessee's election. 
except th • .d O.• ~ulphur mineJ a.Jl"J rr..-L~et.ed the rvy .. !ty ~hall be vu.; ~,::dr {S : .X) pa !a.1g ton. If. at :he eApirati\llt oft he primary teJHl or at any ,ime Vf times 
thereafter. there is any well on said land or on lands with which said land or any ponion thereof has been pooled. capable of producing oil or gas. and all such 
wells are ~ut-1n. this lease shall. nevenheless, continue in force as 1hough operations wCTe being conducted on said land for so long as said wells are shut-in. 
and thereaftCT this lease may be continued in force n if no shut-in had occurred. Lessee covenants and agrees to use reasonable dil igence to produce, utilize, or 
market the mmerals capable ofbetng produced from said wells. but in the exercise of such diligence, Lessee shall not be obligated to install or furnish facilities 
other than well facilities and ordinary lease fac ilities of now lines. separator. and lease tank. 11nd shall nOI be rcqmred to settle labor trouble or to mnrket gas 
upon 1erms unacceptable to Lessee. If. at any 1ime or times after the expiration of the pnmary term. a ll such wells are ~hu1-in for a penod ofnmc1y consecutive 
days. and during such 11me !here an: no operations on said land. then ot or before the expiration of said ninety day period. le<;see shall pay or tender. by check 
or draft of Lessee. u~ royalty, a s um equal to one dollar (S 1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or 
he fore 1he end of each anniversary of lhe expiration of said nme1y day period if upon such anniversary this lease IS being continued m force 'IOiely by reason of 
the provisions of thiS paragraph. Each such payment or lender shall be made to the panics who at the t1me of payment would be enmled 10 receive the royalties 
which would he paid under 1his lease if the wells WCI'e producing. and may be deposited in the: 

[)cpository Bank: OffiECJL Y TO LESSOR 

Maihng Addres~: LESSOR'S ADDRESS SHOWN ABOVE 

or its successors. which shall continue as the depositories. re~rdlcss of changes in the ownership of shul·in royalty. If at any 11me lhat Lessee pays or tenders 
shu1-in royalty. 1wo or more panics are. or c laim to be. entitled to recetve same. Lessee may. in lieu of any o ther melhod of payment herem provided. pay or 
tender such shut-m royalty, in the manner above spec1fied, e1lher jointly to such parties Of separate ly to each in accordance with lheir respective ownerships 
thereof, as lessee may elect Any payment hereunder may be mode by check or draft of Lessee deposited in the mail or dehvered to the pany enutlcd to receive 
paymem or to a deposi tory bank provided for above on or before the last date for paymenl. Nothing herein shall1mpaor Lessee's righl to release as provided in 
paragraph S hereof. In the even1 of ass1gnmen1 of this lease on whole Of 111 pon. liabi lity for payment hereunder shall res1 exclusively on 1he then owner or 
owners of this lease. severally as to acreage owned by each. 

4. Lessee is hereby j!rallled the righl. at its option. 10 pool or uni1ize any land covered by th1s lease wtth any o1her land covered by th1s lease. and/or with nny other 
land. lease. or leases. as to any or all monernls or horizons. so as to establish units contaimng not more than !10 surface acres. plus I o-1. acreage tolernnce: 
provided. however, units mny 1,e cs1abli~hcd as toM)' one cr mtlre horizo~. or exist;11g units may be cnlargetlos 1n any one or mcrr hori7ons, so as to co'luin 
not more than MO surface acre1 plus I o-1. acreage tolernnce. if limited to one or more of the following: (I) gas. other than casinghead gas. (2) liquid 
hydrocarbons (condensate) which are no1 liquids in the subsurface reservoir. (3) minerals produced from wells class1fied IS gas wells by the conservatton 
•genc:y havmg JUn'ldteuon. If largCT unots than any of those hCTem perrnined, either &I the time eslllblished. or afier enlargemen1. are requ1red undCT any 
governmental rule or ordCT. for the dri ll ing or operation of a well at a regular location, or for obtaining maximum 1llowable from any well to be drilled. drilling. 
or already drilled. any such unit may be established or enlarged to conform to lhe size required by such governmental order Of rule. Lessee shall exerc1se said 
opuon os to each des1red unit by executing an instrument identi fying such unit and filing 11 for record in the public office in which lhtS lease i recorded. Each 
of sa1d opt1ons ITIIY be exercised by Lessee a1 any rime and from 11me 10 time while 1his lease 1.s in force. and whethCT before or after production has been 
established e11her on u1d land. or on the pornon of said land included in lhe unit. or on other land unitized thC~"ewilh. A unit established hereundCT shall be valid 
and effective for all purposes of this lease even though 1here may be minernl. royalty. or leasehold interests in lands withm the unit wh1ch are nOI effectively 
pooled or un111zed. Any opc:rauons conducted on ony part of such unitized land shall be cons idered, for all purposes. excep1 the payment of royalty, operations 
conducted upon s:ud land under this lease. Then: shall be a llocated to the land covered by th1s lease w1thm each such untt lor to each separate tract w1thin the 
unit if this lease covers separate tracts within the un11) lhat proportion of the total production of uni1i:ced minerals from the untt. aftCT dedUCting any used in 
lease or untt operations. which 1he number of surface acn:s in such land (or '" each such separate tract) covered by thl' lease w11han 1he un11 bears to 1he 101.11 
number of surface a~ 1n the unit. and the production so allocated shall be considered for 111 purposes. including payment or delivery of royalty. ovemding 
royalty and any o thCT payments out of production. 10 be the enure product1oo of unttl7ed mmerals from the land to wh1ch allocated 1n the same manner as 
though produced therefrom under the terms of th1s lease. The owner of the reversionary estate of any term royalty or mmeral estate agrees that the accrual of 
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royallies pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limilalion of term requiring production of oil or gas. The 
formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this 
lease (including_ without limitation. any shut-in royalty which may become payable under this lease) between panics owning interests in land covered by th1s 
lease and parties owning tntcrests in land not co~ered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof. 
except that Lessee may not so release as to lands wnhin a unit while thene arc operations thereon for unittzed minerals unless all pooled leases ane neleased as to 
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit eslllblished hereunder by filing for record in the public office where 
thts lease is recorded a declaration to that effect. if at that time no operations arc being conducted thereon for unitized minerals. SubJect to the provisions oft hi~ 
paragraph 4. a unit once established heneunder shall remain in force so long as any lease subject thereto shall remain in force. If thts lea~ now or hereafter 
covers separate tracts. no pooling or unitiution of royally interests as between any such separate traciS is intended or shall be implied or result merely from the 
inclusion of such separate tractS within this lease but Lessee shall nevenheles..~ have the right to pool or unitize as provided in this paragraph 4 with consequent 
allocation of production as herein provided. As used in this paragraph 4. the words "separate tract'' mean any rract with royally ownership differing. now or 
hereafter. either as to parties or amounts. from that as to any other part of the leased premises. 

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or nelea~ of this lease as to any pan or all of said land 
or of any mineral or horizon thereunder. and thereby be relieved of all obligations. as to the neleased acreage or interest. 

6. Whenever used in this lease the word "operations- shall mean operations for and any of the following: drillin~t. testing. completing. reworking. recompleting. 
deepening. plu!!$ing back or repairing of a well in search for or in an endeavor to obtain production of oil. ga.~. sulphur or other minerals , excavating a mme. 
production of oil. gas. sulphur or other minernl whether or not in paying quantities. 

7. Lessee sh~ll have the use, free from royalty. of water, other than from Lessor's wnter wells . and of '.lil and gas produced fmm said land in all operations 
hereunder. Le<;see shall have troe right at any time to remove all machinery and fixtures placcxi on said land. mclucting the right to draw and remove casing. No 
well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its 
operations to growing crops and timber on said land. 

II. The rights and estate of any pany hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants. 
obligations. and considerations of this lease shall extend to and be bonding upon the part ies hereto. their heirs. successors. assigns. and succcssrve asstgns. No 
change or division in the ownership of said land, royalties. or other moneys. or any part thereof. howsoever effected. shall incn:ase the obligations or dimintsh 
the rights of Lessee. including, but not limited to, the location and drilling of wells and the mcasunement of production. Notwithstanding any other actual or 
constructive knowledge or notice thereof of or to Lessee. iiS successors or assigns. no change or division in the ownership of said land or of the royalties. or 
other moneys. or the right to receive the some. howsoever effected. shall be binding upon the then record owner of thts lease until thirty (30) days after there 
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor's heirs. successors. or assigns. notice of such change or 
division. supported by either origin~ Is or duly certified copies of the instruments which have been properly filed for record and whtch evidence such change or 
division. and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to estDblish the 
validity of such change or divrsion. If any such change in ownership occurs by reason of the death of the owner. Lessee may. nevertheless pay or tender such 
royalties. or Other moneys. or pan thereof. to the credit of the decedent in a depository bank provided for above. 

9. In the event Lessor considers that Lessee hns not complied with all its obligations hereunder, both express and implied, Lessor shall notifY Lessee in writing. 
setltng out specifically in what respects Lessee has breached this contracL Lessee sh~ll then have sixty (60) days after recctpt of satd notice within which to 
meet or commence to meet all or any pan of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by 
Lessor on said lease for any cause. and no such action shall be brought until the lapse of sixty (601 days after service of such nouce on Lessee. Neither the 
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the a lleged breaches shall be deemed on ndmission or presumption thlll 
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause. it shall nevertheless remain in force and effect as to (I) 
sufficient acreage around each well as to which there ane operations to con titute a drilling or maximum allowable unit under applicable governmental 
rcgulattons. (but in no event less that forty acnesl. such acreage to be designated by Lessee: as nearly as practicable: in the form of a squane centered at the well. 
or in such shape as then existing sp:~cing rules require: and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also 
have such easements on said land as are necessary to operations on the acreage so retained. 

I 0. Lessor hereby warrnnt~ and agrees to defend title to said land against the claims of all persons whomo;ocver. Lessor's nghts and interests hereunder shall be 
charged primarily with any mortgages. taxes or other liens. or interest and other charges on said land. but ~r agrees that Lessee shall have the ritzht at any 
ume to pay or reduce oame for Lessor. either before or after matunty. and be subrogated to the rights of the holder thereof and to deduct amounts so paid from 
royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less interest in the otl, gas. 
sulphur. or other minerals in all or any pan of said land than the entire and undovided fee simple estate (whether Lessor's interest is herein specified or not). or 
no interest therein, then the royalties and other moneys accruing from any pan as to which this lease covers less than such fulltntcresL shall be paid only in the 
proportion which the interest therein, if any. covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by 
this lease (whether or not owned by Lessor) shall be paid out of the royalty hen: in provided. This lease shall be binding upon each pany who executes it without 
regard to whether it is executed by all those named hen:in as Lessor. 

I I. If, while this lease is in force. at. or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of 
paragraph 3 hcneof. and Lessee is not conducting operations on said land by reason of (I) any law. order. rule or regulatton. (whether or not subsequently 
determined to be invalid) or (21 any other cause. whether similar or disstmilar. (except financial) beyond the reasonable control of Lessee. the primary tenn 
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or mone days followong the removal of such delaying cause. and this lcaJC 
may be extended thereafter by operntions as if such delay had not occurred. 

12. Notwithstanding anything herein coniDined to the eontmty. it is understood and agreed that Lessee. it ~uccessors or assigns. shall not enter upon nor use the 
leased p=nises for conducting any surface or drilling operntions hereunder insofar and only insofar, as to lands located within the boundaries of the Original 
Town of Garden City as described on the Plat, recorded on June 17. 1908. Volume I. Page I. Plat Records of Glasscock County, Texas. Any production from 
the leased premises on lands located within the boundaries of the Original Town of Garden City. as described on the PiaL recorded on June 17. 190&. Volume 
I, Page I. Plat Record~ of Glasscock County. Texas. shall be by way of pooling and/or unitization as provrded herein. or by directional drilling from a surface 
location on other lands and bottomed under the leased premises. 

IN WITNESS WHEREOF. this instrument is ex ~on the date first above written. 
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STATE OF TEXAS § 
§ 

ACKNOWLEDGMENT 

This instrument was acknowled~cd oefore m~ on the_--'ko.t;:.,._H __ day of Jb,.. &:') 

COUNTY OF MIDLAND 

, 2010. by STEVE M. PELZEL. 

STATE OF TEXAS 

COUNTY OF MIDLAND 

§ 
§ 
§ 

NoiJiry Pubhc. Slllle of~ 

l) F .., • :') 
My Comm1ss1on Exp1rcs: 0 .- "'( ~ • .;lc; I U 

!() .f:l_ 11 
This insl1Ument was acknowledged before me on the_-'~'"'"'---- day of ...LJ__t....:V-;.,..J+'----· 2010. by DEBORAH J. PEl 7.EL. wlft' nf Steve M. 
Ptlnl. 

FILED 
AT Y: ~b O'CLOCK A M. 
ON THE 1 DAY OF~/,~ 
A.D., .JO/o 
INS. NO. f.( 15' 

COUNTY CLERK, GLASSCOCK COUNTY, TEXAS 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

I hereby cenlty that lhls lnlfrumenl was FILED on lhe 
da,. ...cl a1 lhe time slamped h.-on by me and was duty 
RECORDED In the Volume and Page ol lha named 
RECORDS ol Glasscock Counly, Tens. as stamped 

County Cler1<. Glasscock County, Texas 

OFFlCIAL PUBLIC RECORDS 

VOL I$"() PAGE .P..A 1 
RECOROED cSe.t:Jf<?nt. 6 e,..- 1 ~ 0 / t) 

I 
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~.AR..INER ENE RGY, INc . 

FINAL 

LEASE PURCHASE OR MINERAL ACQU ISITION REPORT 

DATE: I >bet 9 PROSPECT: "'.iiW('\("\n 

PREPARED IY: VERITAS 321 ENERGY PARTNERS • .P !Kll AFE I It 

APPROVED IY: blue eel • '"""'"*' ln5erled 
ASSIGNOR/LESSOR/GRANTOR: 

I DANA G. HENRICHS 
ASSIGNEE/LESSEE/GRANTEE: 

' MAR INER EN ERGY. INC. 

PROPERTY DESCRIPTION: 

LOT I , 2 AND 3, BLOCK 41, CALVERLEY HEIGHTS ADDITION, LOCATED fN THE SW/4 AND THE W/2 SE/4 OF SECTION I , BLOCK 34, T -4-S, 

I 

I 

I 

I 

I 

GLASSCOCK COUNTY, TEXAS, CONTAINING 0.241 ACRES, MORE OR LESS. 

NEW 0 FEDERAl 0 DOCUM ENTS SUBMITTED: 
RENEWAl 0 STATE 0 ORIGINAl lEASE 0 COMPlETED W9 0 
RATIFICATION 0 GOVT. AGENCY 0 MEMORANDUM OF lEASE 0 MINERAl TAKEOFF 0 
EXTENSION 0 FEE 0 lEASE PlAT 0 RECEIPT OF PAYMENT 0 
AMENDED 0 PAID·UP 0 COPY OF DRAntCHECK 0 0 

l OOK: I I PAGE: I I ENTRY / REGISTER/ MICROfilM I I COUNTY / PH·ST I 
1" 143 49 _l .AS r:v :r .,. .. 

DAlE: I I UFECTlVE DATf: I I fXPIIAJlON OAlf: I I fUM [!IS~ I 
July 15. 2010 July 15. 2010 Ju~ 15.2013 3 

MINElAliNlfi ESl I I ClOSS ACt a I I NET ACIES I I lOY Alf'f tAll: I 
I .cxxxxxx:tJ .olb;. . ·• (XXXXXJ 

CO.CWI I I I CO. NET ACI ES: I I SHUT·IN lOYAlfl AMOUNI: I 
I .CXXXXXXXl '" $0.48 

IONUSrfiACR I I IONUS AMOUNT· I I fii SI IENIAl DUE. I I UNIAl AMOUNI I 
$250.00 $120.0 NA NA 

lESSOR(S): I INTEREST: I 
NAME DANA G. HENRICHS 1.00000000 

CONTINUED 

ADDRESS P.O . BOX 322 
CITY ST ZIP ... 79739 
TIN: 

PHONE: 

EMAil: 

NAME 

CONTINUED 

ADDRESS 500 WEST KEATHLEY 

CITY ST ZIP GARDEN CITY. TX 79739 

TIN: 

PHONE: 

EMAIL: 

lrOTAliNTEREST: I I 1.00000000 I 
_ct ALL 'IAL '" 0 

INSTRUCTIONS. SPECIAl PROVISIONS AND OIUGATIONS: 
·-p 12) PROTECTIO N C LAUSE. STATING THE SURFACE AREA WOULD NOT BE USED FOR DRILLING; AND THAT IF AN ADDIT10NAL WELL WERE TO BE DRILLED IN 
THE IMMEDIATE AREA. IT WOULD BE DIRECTIO NALLY DRILLED. 

WT: ME1201030 
VEP CK #: 8622 
leose 1'\.<chowl Report 

... 
• • • 

• •• • • • • ••• • ••• 

REVISED 3132008 

... 
• • • • 

. 
• • • 

cUh 

I 

I 



*VERI~ AS 321 
~ EI\ERGY PARTI'ERS. LP 

PO Box 173 
Midland Texas 711702 

4 32CI82 4002 

WESTERN NATIONAL BANK 
MIDLAND, TX 

88-737 
1163 

008622 

9/2212010 

PAY TO THE Dana G. Henrichs 1 $ **120.50 ORDER OF ________________________________________________________________ __j_ 

One Hundred Twenty and 50/100*"**-************** .............. --••••••••••·---·-•••••••••••• ... 
DOLlARS 

MEMO 

Dana G. Henrichs 
PO Box 322 
Garden City, Tx 79739 

MEI201030 L 

VERITAS 321 ENERGY PARTNERS, LP 

Dana G. Henrichs 
Date Type Reference 
9/22/2010 Bill Bonus 

(WNB) Veritas 321 EP MEI201030 L 

Original Amt. 
120.50 

A RIZCO SIGNA RE 

9/22/2010 
Balance Due Discount 

120.50 
Check Amount 

008622 

Payment 
120.50 
120.50 

120.50 



Produc:ers 88 (7~9)- Paid Up 
W11h 640 Acres Poolmg ProVIsion 

BUGH 1 ~t 2 PAGE 84~ 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGREEMENT m11de thiJ 15th d•y of JliLV. 2010. betweu DANA G. HENRICHS. duling in her sepu•te property, IS Ltssor (whether one or 
more). "bose •ddrus is: P 0 Box 322. Garden City, TX 79739 and MARINER ENERGY, INC .• 2000 W. SAM HOUSTON PKWY S. 
STE. 2000. HOUSTON. TEXAS 77042-3622. Les~e: WITNESSETH: 

I. Lessor. in consideration of !!!:.!!Q Dollars. receipl of which is hereby acknowledged. and of I he covenams and agreements of Lessee hereinafter contained. does 
hereby ~11101. lease and let un1o L~e 1he land covered hereby for the purpo~ and with 1he exclusive righ1 of explonng. drilling. mining and operating for. 
producmg and owning oil. gas. s ulphur and all orher minerals (\\'helher or nnl similar 10 lhose menaioned). 1ogeaher wilh lhe righl 10 make surveys on said land. 
l:lr prpe hnes. estnbhsh and uulize fncilitics for s urfncc or s ubsurfnce disposal of salt water construct roads and bridges. drg canals. build tanks. power srncions. 
aele'lhonc: lines. em::,lovee h'lusc:s a:td nther <tnJctures on said lnnd. n~ssary or useful i:• Lessee's operaaions in explnr;ng. drilling for. producing. 1re111ing. 
stonn~ and transporting minerals prod1~ from the lllfld covered hereby or any oaher land adjacen1 therelo. The land covered hereby, herein called - satd land."' 
is loo:tlcd in lhe Counay of GLASSCOCK. Slale of TEXAS. and IS described as follows: 

Lot 1,2 and 3, Block 41 , Calverley Heights Addition, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, 
Glasscock County, Texas, containing 0.241 acres, more or Jess. 

Thi~ le:~se also covers and mcludes. in addition 10 that above described. all land. if any. contiguous or adjacen11o or adjoining the land above described and (a) 
owned or claimed by Lessor by limnauon. prescripiiOn. possession. reversion or unrecorded mslrumenl or (b) as 10 which Ltssor has a preference nghl of 
ncqut~llion . Lessor D!!fees 10 execuae onv supplemcnaal instrumenl requcsled by Lessee for a more compleae or accuraae descriplion of said land. For the 
purpoc;e of deacrmining the amount of any bonus or olher payment hereunder. said land shall be deemed lo contain 0.482 acres. whelher ncaunlly containing 
more or 1~. and a he above recital of acreage in any 1rac1 shall be deemed 10 be the lrue acreage a hereof. Lessor accepts lhe bonus liS lump sum consideralion 
for thiS lease and all nghiS and oprions hereunder. 

2 Unless sooner acmlmaacd or long.cr kepi in force under other provisions hereof. ahis lease shall remain in force for a 1em1 of 3 yurs from the date hereof. 
hereinafter called "primary term." and os long lhcreafter as operaaions. os hereinafter defined. ore conducaed upon said lllfld with no cessn1ion for more ahan 
ninely (90) con.~ecutivc days. 

3 . As royalty. Lessee covenants and agrees: (a) To dchver 10 lhc credil of Lessor. in ahc p1pe line 10 which Lessee may connect ias wells. ahc equal one-fourth 
(1/4) p4l1 of all oil produced llfld saved by Lessee from said land. or from time to lime. althe op1ion of Lessee. to pay Ltssor the average posaed markel price of 
such one-fourth (114) part of such o il a1 ahe wells as of ahe day it is run to the pipe line or storage tllflks. Lessor's inlcrest. in eiahe r case. 10 bear one-fourth 
( 1/4) of the co~t of trealing 01l1o render ia marketable pipe line oil: (b) To pay Les~or on gas and cosinghead gas produced from said land ( I) when sold by 
Lessee. one-fourtb (1/4) of ahe amouna realized by Lessee. computed at ahe mouah of lhe well. or (2) when ~d by Lessee off sa1d land or in the manufacture 
of gasohne or Olhtr one-fourth ( 1/4) produciS. I he market value. n1 lhe mouth of ahe well. of one-fourth ( 1/4) of such gas and casinghead gas: (c) To pay 
Leso;or on all oaher mincral5 mmed and marketed or uailized by Lessee !Tom said land. one-aenth e ilher in kind or value allhe well or mine al Lessee's elec1ion. 
cxcepl that on sulphur mmed and marketed a he royalay shall be one dollar (S 1.00) per long aon. If. nl I he expiraaion of I he pnmary 1crm or a a any lime or limes 
lherenfter. a here IS any well on said land or on lands wilh which said land or any portion a hereof has been pooled, capable of producing oil o r gas. and all such 
wdls are shut-m. 1h1s lease shall. nevertheless. contmue 1n force as though operations were being conducled on said land for so long as said wells are shua-m. 
and !hereafter lhis lease may he conainued in force as if no shua-in had occurred. Lessee covenaniS and agrees 10 use rea.~onablc diligence ro produce. utilize. o r 
marke1 I he mmeral5 capable of being produced from said wells. bur in a he exercise of such diligence. Lessee shall noa be obligaaed to install or furn ish faciliaies 
olher I han well fnc rlittes and ordinruy lease facilities o f flow lmcs. separaaor. and lease ronk. and shall no1 be required 10 senle labor !rouble or 10 markea gas 
upon 1enns unacccpaablc 10 Le<>~ee If. aa any lime or times after the expirnlion of a he primary rcrm. all such wells are shuHn for a period of ninety consccuuve 
days. end during such lime there ore no operalions on said lund. lhen aa or before ahc expiration of said ninety day period. Lessee shall pay o r lender. by check 
or draft of Lessee. as royalty. a sum equallo one dollar (SI.OO) for each acre of land lhen covered hereby. Lessee shall make like payments or lenders al or 
before I he end of each anniversary of a he expiration of said ninety day period if upon such anniversary I his lease is being conlinucd m force solely by reason of 
ahe provtsrons oflhis paragraph. Each s uch paymenl or lender shall be made 10 lhe parties who aa 1hc time ofpaymena would be cnl illed to receive lhe royollies 
which would be paid under 1h1s lease if the wells were producing. and may be deposiaed in the: 

Deposilory Bank: OIREC!LV TO LESSOR 

Mnilrng Address: lESSOR'S DDRESS SHOWN A BOVE 

or its successors. wh1ch shall conlinue as the deposiaories. regardless of changes in lhe ownership of shu1-in royalty. If oaany time that Lessee pays or lenders 
shua-in royalty. two or more ponies are. or claim 10 be. enlilled to receive some. Lessee may, in lieu of any oaher method ofpaymenl herein provided. pay or 
tender such shul·m royalty. m lhc manner above specified. eilher joinlly 10 such parties or sepamlcly 10 each m accordance with their respective ownerships 
I hereof as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered 10 the party enlilled 10 recc1ve 
payment or 10 a deJI(lsilory hank provided for above on or before ahc lasl dale for payment. Nothing herein shall impair Lessee's nghiiO release as provided in 
paragraph 5 hereof. In I he evenl of nss1gnmen1 of lhis lease m whole or in part. liability for paymen1 hereunder shall resa exclusively on ahe lhcn owner or 
owners of th1s lease. sevcrnlly os 10 acreage owned by each. 

4. Lessee IS hereby ~mnaed I he ri~thl. al its oplion. 10 pool or unilizc any land covered by a his lease w11h any orher land covered by ahis lease. and/or wilh any Olher 
land. lease. or leases. as 10 any or oil mmerals or honzons. so as 10 esJahhs h unias conlaining nol more than 80 surface acres. plus 10011. acreage lolerancc: 
provtded. however. •milS mry t..- c<!~blished ~s 10 anv one or more hori::ons. or existing u1, 1:S may be enlarged as 10 any (IIIC or more horizons. so as 10 conaain 
nol more 1han 1>40 surfilcc acres plus 10% ocrcagc lolcrancc. if lim1ted 10 one or mon: of I he following: (I) gas. 01her than casinghead gas. (2) liquid 
hydrocarbon< (condensnae) which are noa liquids in lhe subsurface reservoir. (3) minemls produced from wells classified as gas wells by ahc conscrvnlion 
agency having jurisdiction If larger un11s !han any of those herein perm1ned. either al lhe lime esrablished. or after cnlargemena. are requ1red under any 
governmental rule or order. for the drilling or opernlion of a well a a a regular locaaion. or for obtaming max1mum allowable from any well to be dnllcd. drilhng. 
or already drilled. any such unia may be eslablished or enlarged 10 conform ao lhe size required by such governmental o rder or rule Lessee shall exercise said 
oplion as 10 each dcsrred unil by execuaing an insarumenl idenaifying such unit and filing ia for record in the public office m which lhis lease is recorded. Each 
of said opllons may be exercised by Lessee aa any lime and from lime 10 lime while lhis lease is in force. and whether before or after producrion has been 
establi<hed e ither on said Inn d. or on the portion of s.1id land included in 1he unit or on other land unilized !herewith. A unil established hereunder shall be valid 
and effecaive for all purposes of this lease even ahough lhere may be mineral. royally. or leasehold imcresas in lands wilhin lhe unit which are no1 effectively 
pooled or unuiZCd. Any opera11ons conducted on any pan of such uniaizcd land shall be considered. for all purposes. cxcepa the paymenl of royalty. opcnuions 
conducled upon said land under lh is lease. There shall be a llocaled 10 the land covered by ahis lease wiahin each such unil (or 10 each ~paraac rract within lhc 
unit if 1his lease cover.: scparaae tract~ withm lhe unil) that proportion of ahe toral producaion of unilized mmernls from the unit. after deducting ony used m 
lease or un1t opera lions. which the number of surface acres in such lllfld (or in each such separale rract) covered by !his lease wilhin lhe unil bears 10 the lotal 
number of surface acres in I he uni1. and 1he prrtduc11011 so alloo:taed shall be considered for all purposes. inchtding paymenl or dehvery of royalty, overriding 
royalty and any olher payments oul of producaion. 10 be ahe enaire produclion of unilized minerals from lhe land 10 which a llocated in the same manner as 
ahough produced therefrom under I he tenns of this lease. The owner of lhe reversionary eslate of nny term royally or mineral cs1a1e agrees lhnl a he accrual of 
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royalties pursuan1 to this paragraph or of shut-in royallies from a well on the unit shall satisfy any limimrion of tenn requiring production of oil or gas. 1l1e 
fo nnation of any unll hereunder which includes land not covered by this lease shall not hove the effect of exchanging or transferring any mterest under this 
lease (including. without limitation. any shut-m royalty which may become payable under this lease) beiWeen panics owning interests in land covered by this 
lease and parties owning imerests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof. 
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to 
lands within the unit At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record m the public office where 
this lease is recorded a declaration to that effect. if at that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this 
pamgrapb 4. a unit once established hereunder shall remain in force so long as any lease subjce1 thereto shall remain in force. If this lease now or herenner 
covers separate tracts. no pooling or unirim rion of royalty interests as berwee111 any such separate tracts is intended or shall be implied or result merely from the 
inclus1on of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent 
allocot1on of production as herein provided. A~ used in this pomgroph 4. the words "separate tract .. mean any tract wtth royalty ownership differing. now or 
hereancr. ell her as to parties or amounts. from thai as to any other part of the leased premises. 

5. Lessee may at any time and from time to lime execute and deliver to Lessor or file for record o rclc:ase or releases of th1s lease as to any part or all of saKI land 
or of any mineral or honzon thereunder. and thereby be relieved of all obligations, as to the released acreage or interest 

6 Whenever U$ed in th1s lease the word "operations" shall mean operations for and nny of the following· drilling. testing. completing. reworking. recompleung. 
deepen mg. pluggmg bock or repairing of n well in search for or in an endeavor to obtain production of oil. gas. sulphur or other minerals. excavating a mine. 
prrlduction of oil. gas. sulphur ('I" other mineral. whether or not in paying quantities 

7. Les·=.:e shall hove rhc usc. rree frc"l royalty of warer. Nher than f:-o!1l Lessor's water '"ells. and of oil and gas produ• ed from said land in all operations 
hereunder Lessee shall have the right at any time to remove all machinery and fixtures placed on said land. including the 11ght to draw and remove casing. No 
well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by lis 
operations to growing crops and timber on said land. 

8. The nghts and estate of any party hereto may be assigned from time to rime in whole or 111 pan and 3$ ro any mineral or honzon. All of the covenants. 
obhgarions. and considerations of this lease shall extend to and be binding upon the parties hereto. the1r heirs. successors. assigns. and successive assigns. No 
change or division in the ownership of s:~id land. royalties. or other moneys. or any part thereof. howsoever effected. shall increase the obligation~ or d1 m1111Sh 
the rights of Lessee. mcluding. hut not limited to. the location and drilling or wells and the measurement of productiOn. Notwithstanding any other actual or 
consrmcuve knowledge or notice thereof of or to Lessee. its successors or tlSSigns. no change or divis ion in the ownershrp of s:~id land or of the royalties. or 
other moneys. or the right to receive the same. howsoever effected. shall be binding upon the then record owner of 1h1s lease until thirty (30) days aner there 
hn.( been furnished to such record owner at his or 1ts pnncipal place of business by Lessor or Lessor's heirs. successors. or assign.~. notice of such change or 
diVISIOn. supported by either ongirmls or duly certified copies of the instruments which have been properly filed for record arid which evtdcnce such change or 
division. and of such court records and proceedings. transcripts. or other documents os shall be necessacy in the opimon of such record owner to esroblish the 
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner. Lessee may. nevertheless pay or tender such 
royalties. or other moneys. or pan thereof. to the credit of the decedent in a depos itory bank provided for above. 

9. In the event Lessor considers that Lessee ha$ not complied with all its obligations hereunder. both express and implied. Lessor shall notify Lessee in writing. 
setting our specifically m what respcels Lessee has breached this controcL Lessee shall then hove sixty (60) days ofter receipt of said notice within which to 
meet or commence co meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bnngmg of ony action by 
Lesc;or on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days aner service of such notice on Lessee. Neither the 
serv1ce of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged brenches shall be deemed an admission or presumption that 
Les<;ee has failed to perform all us obligations hereunder. If this lease is canceled for any cause. it shall nevertheless remain in force arid effcel as to (I) 
sufficient acreage around each well as 10 wh1ch there are operations to constitute a drilling or max1mum allowable unit under applicable govemmenlBI 
regulations. (but in no event less that forty acres). such acreage to be designated by Lessee as nearly as practicable in the fonn of a square centered at the well. 
or in such shape as then ell.isring spacing rules require: and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also 
have such easements on said land as are necessary to operations on the acreage so retained. 

10 lessor hereby warran~ and agrees to defend title to said land against the claims of all persons whomsoever. Lessor' s nghrs and interests hereunder shall be 
ch~rgcd primarily with any llll'rtgoges. ta~es or other lien" or interest and Olher charges on c:aid land. hut Lessor B.!rfCCS that Lc:ssce shall have the right at any 
rime co pay or reduce same for Lessor. either before or after maturity. and be subrogated to the rights of the holder thereof and to deduct amounts so paid from 
royallles or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less intetc$t in the oil. gas. 
sulphur. or other minerals in all or any part of said land than the entire and undivided fee Simple estate (whether Le.~r·s interest is herein specified or nor). or 
no interest therein. then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest. shall be paid only in the 
proportion which the mterest therein. if any. covered by this lease. bears to the whole and undivided fee s imple estate therein. All royalty interest covered by 
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without 
regard to whether it is executed by all those named herein as Lessor. 

II If. while this lease is in force. at. or aner the expiration of the primary renn hereof. it is not being continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof. and Lessee is nor condueling operauons on said larKI by rca!lOn of (I ) any law. order. rule or regulation. (whether or not subsequently 
dctennined to be invalid) or (2) any other cause. whether s imilar or dissimilar. (except fiMncial) beyond the re8$0nable control of Lessee. the pnmary tenn 
hereof shall be extended until the first anniversary dote hereof occurring ninety (90) or more days following the removal of such delaying cause. and this lease 
may be extended 1hetc11fter by operations as if such delay had not occurred. 

12 Notwithstanding anylhing herem contamed to the contrary. it is understood and agreed that Lessee. it successors or assigns. shall not enter upon nor use the 
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar. as to lands located wnhm the boundanes of the Original 
Town of Garden Citv as descnbed on the Plat. recorded on June 17. 1908 . Volume I. Page I. Plat Records ofGiasseock County. Texas. Any production from 
the leased premises on lands located within the boundaries of the Original Town of Garden City. as described on the Plat. recorded on June 17. 1908. Volume 
1. Page 1. Plat Records of Glasscock County. Texas. shall be by way ofpoolmg and/or unitil8tion as provided herein. or by directional drilling from a surface 
locat1on on other lands and bottomed under the leased premises. 

IN WI "~NESS WHEREOF. this instrument is executed on the date firs t above written. 

STATE OF' TEXAS 

COli "''T\' OF GLASSCOCK 

§ 
§ 
§ 

ACKNOWLEDGMENT 

)-:J.iJJ ' L j 
This instnnnent was acknowledged before me on the __ ...,;_..::-=-1 ___ day of '")('.; 1 CC:.tl"L Jc• r . 2010, by Dana G. Henrich•, dealing in her separate 
property 

Notary Public. Stare of Texas 
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FILED 
AT I b: 0 () O'CLOCK A. M· 

ON THE /J. DAY OF !JdorJ;e.-r 
A.D., i?.O/o 
INS. NO. # ~..!...9...Lz;.=::'J ___ _ 

C::;zERK. GLA~SCOCK COUNTY. TEXAS 

8Y ~ DEPUTY 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

I hereby cenlly mal lhls lnslrumonl was FILED on lho 
date and at the time stamPed hNeon bY me and was duly 
RECORDED In ll1e Volume and Page o1 the named 
RECORDS Of Gtaucock County. Taus. as s tamped 
hereon by me. 

Q,,~~~~uo 
OFACIAL PUBUC RECORDS 

VOL Is.)., PAGE jP-¥' .3 
RECORDED IJc.hb c-r /A .;lo/a 

••• • • ~ -·· • . • • • • .. • • •• • • • • • •• •• • 
• • • ~· . 

. 
• • • • 

• 



+ :M:A.R.INER ENERGY, INc. 

PRELIM 
LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATE pf(31'[JoP' 1 PROSPECT ~ "NfY'V" 

PREPARED BY V(RflA~ '?I ~NFilC-Y PARINl~ LP(I\1) AFE t _1 29t> 

APPROVED BY blue c.- • fO<mUIO -.c) 
ASSIGNOR/ LESSOR/GRANTOR: 

ICURTIS PALMER 
ASSIGNEEILESSEE/GRA NTEE: 

IMARIN lR LN ERGY. IN C 

PROPERTY DESO!IPTION: 
LOTS 1/\ND 2. BLOCK 42. CAL VERLEY HEIGHTS 1\DDITJON LOCI\ TID IN THE SW/4 /\NO THE W/2 5(14 or SECTION I. 
BLOCK 34. T-4-S. GLASSCOCK COUNTY. TEX/\S. CONT/\ INI G 0 .321 ACRES. MORE OR LESS. 

NEW 0 FEDERAL 0 DOCUMENTS SUBMITTED: 
RENEWAL 0 STATE 0 COPY Of ORIGINALL!ASE 0 COMPlETED W9 0 
RATIFICATION 0 GOVT. AGENCY 0 MEMORANDUM Of LEASE 0 MINERAl TAKEOff 0 
EXTENSION 0 FEE 0 lEASE PLAT 0 RECEIPT Of PAYMENT 0 
AMENDED 0 PAID-UP 0 COPY Of DRAFT/CHECK 0 0 

I BOOK· I I PAGE: I I ENTIIY /REGISTER/MICROFILM I I COUNTY/PH·ST I 
1M b Tl!IJ 'IT ' 

I DATI: I I EfFECTIVE DATI: I I EXPIRATION DATI: I I TIRM !!!!~ I 
June 25. 2010 June 25. 2010 June 25. 2013 3 

I MIN[IIAI. IHTEI!Ul I I Gl!OSSACI>ES I I NEl ACII£5 I I IIOVAl iY qAI( I 
!XXXXXXJJ 3211 J210 lWXJ' 

I CO. GWI I I CO. NEl ACII£5: I I SHUT-IN IIOVAliY AMOUNT: I 
!XXXIXXX 32 5032 

I IONUS PER ACRE I I IONU5 AMOUNT I I fillS! RENIAl DUE I I RENIAl AMOUt<T I 
~ 100 HAl fiAlf 01 01' N(A NIA 

LESSOII(S): INTEREST: I 

NAME CURTIS PALM ER l .oo:xxx:xx:l 
CONTINUED C/0 : BUFFY DEMPSEY, POWER-OF-ATTORNEY 

AOORESS P.O . BOX 424 

CITY ST ZIP HAPPY. TX 79042 

TIN ACQUIRING 

PHONE: 

EMAIL: 

NAME 

CONTINUED 

AOORESS 

CITYSTZIP 

TIN: 

PHONE: 

EMAIL: 

ITOTAliNTEREST: I I 1.00000000 I 
SEE ADOmONAL PAGES OR ATTACH/vENTS 0 

INSTRUCTIONS, SPECIAL PROVISIONS AND OBliGATIONS: 

•••p 12) PROTECTION CLAUSE, STATING THAT THE SURFACE AREA WOULD NOT BE USED FOR DRIWNG: AND THAT IF AN ADDmONAL WELL WERE DRILLED IN THE 
IMMEDIATE AREA, IT WOULD BE DIRECTIONALLY DRILLED. 

WT MEI201031 
VEP CK r : 8670 
Leole I'U'CI>OSe l<eporl 

••• • • • .. 
••• 
~ 

• • 
• • • •• • • • 

III:VI!itO 3(J:JJ»5 

••• • • • 
• • • • 
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October 12, 2010 

Curtis Palmer 
C/0: Buffy Dempsey 
P.O. Box 424 
Happy, TX 79042 

VERITAS 321 
L-1 RGY FAH 

RE: Bonus Car.sider2tion for Oil Gas & Minera/l.ease 
LOTS 1 AND 2, BLOCK 42, CAlVERLEY HEIGHTS ADDffiON LOCATED IN THE SW/4 AND THE W/2 SE/4 OF 
SEcnON 1, BLOCK 34, T -4-S, GLASSCOCK COUNlY, TEXAS, CONTAINING 0.321 ACRES, MORE OR LEss. 
GLASSCOCK CoUNTY, TEXAS 

Dear Ms. Dempsey: 

In receipt of your Curtis Palmer's executed Oil and Gas Lease covering the captioned property, 
enclosed is check number 008670 made payable to him in the amount of $100.00 for his share of 
the bonus consideration ( 0.3210 net acres). 

Please acknowledge your receipt hereof by signing In the space provided below and returning 
one copy of this letter to the undersigned In the envelope provided. 

Thank you for your cooperation in this matter. Should you have any questions, please advise. 

Kelsey Tatsch 
Lease Analyst 
Extension 119 

Received this _· \,___;__ __ 

P.O Bo x 173 • Mid land. Texas 79702 • 432 .682.4002 • 432.684.4741 fox 



Producers 88 (7.69) - Paid Up 
With 640 Acres Pooling Provision 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THlS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

THIS AGREEMENT mad~ this 25th day of J UNE. 2010, ~IW«n CURTIS PALMER. as Lusor (wbcthu on~ or mor~), wbos~ addrus is: P.O. 
BOX 424, HAPPY, TX 79042 and MARINER ENERGY, INC., 2000 W . SAM HOUSTON PKWY S, STE. 2000, HOUSTON, TEXAS 
77042-3622, us~~; WITNESSETH: 

I. Lessor, in consideration of~ Dollars, rec~ipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does 
hereby grant. lease and let unto Lessee the lnnd covered hereby for tbe purposes and with the exclusive risht of exploring. drillinc. mining and operating for, 
producing and owning oil, gas, sulphur and all other minerals (whether or not similar to those mentioned), together with the right to make surveys on said land, 
lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads and bridges. dig canals, build tanks, power stations. 
telephone lines, employee houses and other structures on said land, necessary or useful in Lessee's operations in exploring, drilling for, producing. treating. 
storing and transponing minerals produced from the land covered hereby or any other land adjacent thereto. The land covered hereby, herein called Msaid land," 
is located in the County of GLASSCOCK, State of~, and is described as follows: 

Lots 1 and 2, Block 42, Calverley Heights Addition located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-5, 
Glasscock County, Texas, containing 0.321 acres, more or less. 

This lease also covers and includes, in addition to that above described, all land. if any, contiguous or adjacent to or adjoining the land above described and (a) 
owned or claimed by Lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of 
acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate description of said land. For the 
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.321 acres, whether actually containing 
more or less, and the above recital of acreage in any tract shall be deemed 'lo be the true acreage thereof. Lessor accepts the bonus as lump sum consideration 
for this lease and all rights and options hereunder. 

2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 y~rs from the date hereof, 
hereinafter called "primary term," and as long thereafter as operations, as hereinafter defined, arc conducted upon said land with no cessation for more than 
ninety (90) consecutive days. 

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its wells, the equal one-fourth 
( 1/4) pan of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market price of 
such on~-fourth ( 1/4) pan of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear one-fourth 
( 1/4) of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas and casinghead gas produced from said land (I) when sold by 
Lessee, on~-fourtb (1/4) of the amount realized by Lessee, computed at the mouth of the wei~ or(2) when used by Lessee off said land or in the manufacture 
of gasoline or other one-fourth (1/4) products, the market value, at the mouth of the well, of one-fourth (114) of such gas and casinghead gas; (c) To pay 
Lessor on all other minerals mined and rnarl<eted or utilized by Lessee from said land, one-tenth either in kind or value at the well or mine at Lessee's election, 
except that on sulphur mined and marketed the royalty shall be one dollar (S 1.00) per long ton. If, at the expiration of the prima.ry term or at any time or times 
thereafter, there is any well on said land or on lands with which said land or any ponion thereof has been pooled, capable of producing oil or gas, and all such 
wells arc shut-ill, this lease shall. nevertheless, continue in force as thougn operations were being conduC'Ied on said land for so long as said wells arc shut-in, 
and thereafter this lease may be continued in Ioree as if no shut-in had occu.rred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or 
marke'l the minerals capable of being produced from said wells, but in the exercise of such diligence. Lessee shall not ~obligated to install or furnish facilities 
other than well facili ties and ordinary lease faci lities of flow lines, separator. and lease tank, and shall not be required to settle labor trouble or to rnarl<et gas 
upon terms unacceptable to Lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive 
days. and during such time there arc no operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check 
or draft of Lessee, as royalty, a sum equal to one dollar (S 1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or 
~fore the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of 
the provisions of this paragraph. Each such payment or tender shall be made to the panics who at the time of payment would be entitled to receive the royalties 
which would~ paid under this lease if the wells were producing. and may be deposited in the: 

Depository Bank: DIRECTLY TO LESSOR 

Mailing Address: LESSOR'S ADDRESS SHOWN ABOVE 

or its successors. which shall continue as the depositories, regardless of changes in the ownership of shut-in royalty. If at any time that Lessee pays or tenders 
shut- in royalty. two or more panics are. or claim to be, entitled to receive same, Lessee may, in lieu of any other method of payment herein provided, pay or 
tender such shut-in royalty, in the manner above specified. either jointly to such pa.nies or separately to each in accordance with their respective ownerships 
thereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive 
payment or to a depository bank provided for above on or before the last date for payment. Nothing herein shall impair Lessee's right to release as provided in 
paragraph S hereof. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or 
owners of this lease, severally as to acreage owned by each. 

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or with any other 
land. lease, or leases. as to any or all minerals or horizons. so as to establish units containing not more than 80 surface acres, plus I 00/o acreage tolerance; 
provided, however. units may be established as to any one or more horizons, or existing units may be enlarged as to any one or more horizons, so as to contain 
not more than 640 surface acres plus 10% acreage tolerance. if limited to one or more of the following: (I) gas. other than casinghead gas, (2) liquid 
hydrocarbons (condensate) which arc not liquids in the subsurface reservoi r, (3) minerals produced from wells classified as gas wells by the conservation 
agency having jurisdiction. If larger units than any of those herein permitted, either at the time established, or after enlargement, arc required under any 
governmental rule or order, for the drilling or operation of a well at a regular location. or for obtaining maximum allowable from any well to be drilled, drilling. 
or already drilled. any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said 
option a~ to each desired uni: by executing an instrument identifying such .mit and filing it for record in the public office in which this lease is recorded. Each 
of said options may be exercised by Lessee at any time and from time to time while this lease is in force. and whether before or after production has been 
established either on said land, or on the ponion of said land included in the unit, or on other land unitized therewith. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which arc not effectively 
pooled or unitized. Any operations conducted on any pan of such unitized land shall be considered, for all purposes. except the payment of royalty, operations 
conducted upon said land under this lease. There shall be a llocated to the land covered by this lease within each such unit (or to each separate tract within the 
unit if this lease covers separate tracts within the unit) that proponion of the total production of unitized minerals from the unit, after deducting any used in 
lease or unit operations. which the number of surface acres in such land (or in each such separate tract) covered by this lease within the unit bears to the total 
number of surface acres in the unit, and the production so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding 
royalty and any other payments out of production, to be the entire production of unitized minerals from the land to which all.ocated in the same manner as 
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of 
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requiring produC'Iion of oil or gas. The 
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Producers 88 (7~9)- Pa~ Up 
With 640 Acres Pooling Provision 

fonnation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any interest under this 
lease (including, without limitation, any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this 
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph S hereof, 
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to 
lands w.ithin the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where 
this lease is recorded a declaration to that effect, if at that time no operations a.re being conducted thereon for unitized minerals. Subject to the provisions of this 
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter 
covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended or shall be implied or result merely from the 
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 w.ith consequent 
a llocation of production as herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing. now or 
hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

S. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to any part or all of said land 
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest 

6. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, testing. completing. reworicing. recompleting. 
deepening. plugging back or repairing of a well in sea.rch for or in an endeavor to obtain production o f oil. gas, sulphur or other minerals. exeavating a mine, 
production of oil, gas. sulphur or other mineral. whether or not in paying quantities. 

7. Lessee shall have the use. free from royalty, of water, other than from Lessor's water wells. and of oil and gas produced from said land in all operations 
hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No 
well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lessee shall pay for damages caused by its 
operations to growing crops and timber on said land. 

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants. 
obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No 
change or division in the ownership of said land. royalties, or other moneys, or any pan thereof, howsoever effected, shall increase the obligations or diminish 
the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement of production. Notwithstanding any other actual or 
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or 
other moneys. or the right to receive the same. howsoever effected, shall be binding upon the then record owner of this lease until thiny (30) days after there 
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor's heirs, successors, or assigns. notice of such change or 
division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or 
division, and of such cou.rt records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the 
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such 
royalties, or other moneys. or part thereof, to the credit of the decedent in a depository bank provided for above. 

9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify Lessee in writing. 
setting out specifically in what respects Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice w.ithin which to 
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action by 
Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the 
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that 
Lessee has failed to perform all its obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (I) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental 
regulations, (but in no event less that forty acres), such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well, 
or in such shape as then existing spacing rules require; and (2) any pan of said land included in a pooled unit on which there are operations. Lessee shall also 
have such easements on said land as are necessary to operations on the acreage so retained. 

l 0. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be 
charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right at any 
time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from 
royalties M other paymen:s payable or which may become payable to Lessor and/or assi:;r.s under this lease. If this Ieese covers a less intet"CSt in the c:l, gas, 
sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether Lessor' s interest is herein specified or not), or 
no interest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the 
proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by 
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without 
regard to whether it is executed by all those named herein as Lessor. 

II. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof. and Lessee is not conducting operations on said land by reason of ( I) any law, order, rule or regulation, (whether or not subsequently 
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term 
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cau.se, and this lease 
may be extended thereafter by operations as if such delay had not occurred. 

12. Notwithstanding anything herein contained to the contrary, it is understood and agreed that Lessee, it successors or assigns. shall not enter upon nor use the 
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar, as to lands located within the boundaries o f the Original 
Town of Garden City as described on the Plat, recorded on June 17, 1908, Volume l, Page I, Plat Records of Glasscock County, Texas. Any production from 
the leased premises on lands located within the boundaries of the Original Town of Garden City, as described on the Plat, recorded on June 17, 1908, Volume 
I, Page I. Plat Records of Glasscock County, Texas. shall be by way of pooling and/or unitization as provided herein, or by directional drilling from a surface 
location on other lands and bonomed under the leased premises. 

IN WITNESS WHEREOF. this instrument is executed on the date first above written. 

USSQR,~~~ 
CURTI ER 
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• Produce11 88 (1-69) - Pald Up 
With 640 Acres Pooling Provision 

STATE OF TEXAS 

COUNTY OF s.,, )"~ 
§ 
§ 
§ 

ACKNOWLEDGMENT 

This instrument was acknowledged before me on the. __ 'J_{.., ___ day of J u / ~ 

N. SCOTT DOWNING 
MY COMMISSION EXPIRES 

August 23, 2011 
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, 2010, by CURTIS PALMER. 

My Commission Expires?/<JS I I/ 
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:M:A.R..INER ENERGY, INc. 

FINAL 

LEASE PURCHASE OR MINERAL A C QUISITIO N REPORT 

DATE: 

PREPARED IY: VEIIITAS 321 ENERGY PARINERS LP IJ-11 AFE f 

APPROVED IY: --. formula irMnod 

I EMMA c. SCHAFER 
A IC EEI\.ESSEE/CRANT EE: 

I MARINER ENERGY. INC. 

PROPERTY DESCRIPnON: 
ALL OF BLOCK I AND LOT I , 2 AND 3. BLOCK 13, CALVERLEY HEIGHTS ADDITION. LOCATED IN THE SW/ 4 AND THE W/2 SE/4 OF SECTION I. BLOCK 34. TOWNSHIP 4 SOUTH. 

GlASSCOCK COUNTY. TEXAS. CONTAINING 2.548 ACRES. MORE OR LESS. 

NEW 0 
~R7E~NEW~A~L .................... ~0 

f.R~A~n~FI~C~A~n~O~N~ .... ----~0 
~E~~~E~N~S7IO~N~ ............ ~0 
~A~M~E~N~D~E~D ................ -JO 

~F~ED~E~RA~L ................................ ~O 
F.S~TA~U~~~~ .................... ,0 
GOVT. AGENCY 0 
~F~EE~~==~~----................ ~0 

~p~~~D~·~UP~ ............................ ~0 

DOCUMENrS SUBMITTED: 
"'o""R"'IG""I"'N"'"A,...L '""LE:-:AS-:-E::-................ =.::::.::, 0 ;.:C::.;O,:.:M=.P;=:-LET= ED::-:-:W:-::9 .................... _, 0 
MEMORANDUM OF LEASE 0 MINER.AL TAKEOFF 0 

I'-L"'EA::.;S,:,:E:.,:P:.:.LA=:T:.::...:.;..:;..;:..:...:::::..;;::..:... ............ -1 0 COPY OF ORIGINAL PAUNT 0 
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IONUS PU ACIE IONUS AMOU NI fll SIIENIAl DUE IENIAI AMOUNI 

~. N/A 

LESSOR(S : INTEREST: 

NAME EMMA C. SC HA FER 0.90541601 

CONTINUED 

ADDRESS 

CITY ST ZIP 79739 

TIN: 

PHONE: 

EMAil: 

NAME 

CONTINUED 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAil: 

lroTALINTEREST: 0.90541601 

0 

INSTRUCnONS, SPECIAL PROVISIONS AND OBUGAnONS: 

PARAGRAPH 12 ... NO DRILliNG OPERATIONS WOULD BE O N LAND LOCATED IN THE GARDEN CITY BOUNDARIES PER THE MAP RECORDED IN THE COURTHOUSE !VOLUME I. PAGE I} 
OR BY WAY OF DIRECTIONAL DRILLING. 
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~ERI~AS 321 
'S'E3T ENERGY PARTI\ERS. LP 

PO Box 173 
Midland Texas 7fi702 

4321182 .ol002 

WESTERN NATIONAL BANK 
MIDLAND. TX 

88·737 
1163 

008491 

8/26/2010 

PAYTOTHE Emma Schafer $**576.75 
ORDER OF ________________________________________________________________ _j 

MEMO 

Emma Schafer 
P.O. Box 194 
Garden City, TX 79739 

ME1201026 L 

VERITAS 321 ENERGY PARTNERS, LP 

Emma Schafer 
Date Type Reference 
8/26/2010 Brll Bonus Consideration 

(WNB) Veritas 321 EP MEI201026 L 

Original Amt. 
576.75 

8/26/2010 
Balance Due Discount 

576.75 
Check Amount 

DOUARS 

c .... 

008491 

Payment 
576.75 
576.75 

576.75 

9409 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGREEMENT made this 15th day of AUGliST. 20 10. between EMMA C. SCUAFER. duling in her Mparlte property. u Lessor. wbOM 
address is: Box 194. Garden City, Texas 79739-0194. and MARINER ENERGY, INC .• 2000 W. SAM HOUSTON PKWY S. STE. 2000, 
HOUSTON. TEXAS 77042-3622. ussee: WITNESSETH: 

I. Lessor. in consideration of I 0,00 Dollars. receipt of which is hen:by acknowledged. and of the covenants and agrcc:mcnts of Lcsscc hereinafter contained. docs 
hereby grant. lease and let unto Lessee the land covered hereby for the purposes and with the exclusive nght of exploring. drilling. mmmg and opcratmg for. 
producing and own•n& 011. gas. sulphur and all other mmerals (whether or not sim1lar to those mentioned). together w1th the right to make surveys on said land. 
lay pipe lines. cstabhsh and utilize facilities for surfoee or subsurface disposal of saltwater. construct roads end bndgcs. dtg canals. bu1ld tanks. poY.cr sto.tions. 
telephone hncs. employee houses nod other srrucrurcs on Sbld land. ~ry or useful in Lessee·~ op..-rauons m cxplonng. drillmg for. producrng, trcanng. 
slonng and trunsponing minerals produc:cd from the land covered hereby or any other land adjacent thereto. The land covered hereby. herem called -said land.
ts located m the County ofGI.ASSCOCK. State of~ and is descnbed as follows: 

All of Block 1 and Lot 1, 2 and 3, Block 13, Calverley Heights Addition, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, Glasscock County, Texas, 
containing 2.548 acres, more or less. 

Thts lease: also covers and mcludcs. in additiOn 10 I hal above described. oil land. 1f any. conriguous or odjllcenl 10 or adJOmmg the land abo~e described and (a) 
owned or claimed by Lessor by limitouon. prescnption. posscss1on. rcvers1on or unrecorded instrument or (b) as to wh1ch Lessor hM a preference nght of 
acquisition. Lessor agrees to cxecure any supplemental instrument rcquesred by Lessee for a more complete or ac:c:uratc description of said land. For the 
purpose of determining the nmoun! of any bonus or other payment hereunder. said land shall be deemed to conlllin 2.548 acres whether actually containing 
more or less. and I he: above rccilal of acreage in any 11'11<:1 shall be deemed to be the true acreage thereof. Lessor accepts the bonus liS lump sum c:onsidcrarwn 
for this lease and oil rights and options hereunder 

2 Unless sooner terminated or longer kept in force under other provisions hereof. this lease shall remain in force for 1 term of J yurs from the date hereof. 
hercmaftcr called "pnmary term.~ and as long thereafter as operations. as hereinafter defined. an: conduc:ted upon said land with no ccssauon for more than 
nmcty (90) consccuuvc days. 

3 As royalty. Lessee covenants and agrees: (a) To deliver to the credit of Lessor. m the p1pe line to \\hic:h Lessee may connect 1ts "ells. the equal ooe-fourtlt 
(114) pan of all 011 produced and saved by Lessee from said land, or from 11mc to 11mc. at the option of Lessee. to pay Lessor the a\·crage posted market price of 
such ont-fourtb (114) pan of such oil at the wells as of the day it IS run to the p1pe hne or storage tanks. Lessor's interest. m enhcr case. to bear one-fourtb 
( 1/4) of the cost of treating oil to render it markelllble pipe hnc 011: (b) To pay Lessor on gas and casmghead gas produced from said land (I) "hen sold by 
Lessee. oae-fourtb (1/4) of the amounl realized by Lessee. computed at the mouth of the \\cll or (2) when used by Lc:ssec off said land or m the manufacture 
of gasolme or other one-fourtb (1/4) products. the market value:. 111 the mouth of the \\ell. of one-fourtb (114) of such gas and c:asingh=d gas: (c) To pay 
Lessor on all olher mmerals mined and marketed or utilized by Lessee from said land. one-tenth either in k1nd or value at the well or mmc at Lessee's eleclion. 
except that on sulphur mtned and markcled the royalty shall be one dollar ($1 00) per long ton. If. a11he cxpirauon of lhc primary term or at any time or times 
thereafter. there is any well on said land or on lands with which said land or any ponion thereof has been pooled. capable of producing 011 or gas. and all such 
wells arc shur-m. 1h1s lease shall. nevertheless. continue in force as though opcrauons were being conducted on said land for so long as said wells are shut-in. 
and thereafter this lease may be conrinuc:d in force as if no shul-in had occurred. Lessee covenants and agrees 10 usc reasonable dihgcnce to produce. utilize. or 
market the minerals capable of being produced from said wells. but in the exercise of such diligence, Lessee shall no! be obligated to install or furnish facilities 
other than well fecililies and ordinary lease facilities of flow lines. separator. and lc:asc: tonk. and shall not be required 10 settle labor trouble or to markcl gas 
upon temlS unacceptable to Lessee. If. at any time or times after the expiration oft he primary term. all such wells arc shut-in for a period of ninety consecutive 
days. and during such time there arc no operations on said land. then at or before the expiration of said ninety doy period. Lessee sholl pay or tender. by check 
or draft of Lessee. as royalty, a sum equal to one dollar ($ 1.00) for each acre of land lhen covered hereby. Lessee shall make like payments or tenders at or 
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is bemg continued in force solely by reason of 
the provisions of this paragraph. Each such payment or tender shall be made to the panics who at the time: of payment would be entitled to receive the royalties 
which would be pa1d under this lease if the wells were producing. and may be deposited m the: 

Dcposnory Bank: DIRECTLY TO LESSOR 

Ma11ing Address: LF.SSOR'S ADDRESS SIIOWN A ROVE 

or its successors. \\hich shall continue: as the depositories. regardless of changes m the ownership ofshur-m royalty I fat any t1me tho.t Lessee pays or tenders 
shut-in royalty. 1\\o or more panics are. or claim 10 be. entitled to rece1ve same:. Lessee may. in lieu of any other mc:thod of payment herem provided. pay or 
tender such shut-in royalty. in the manner above specified. e1ther jomrly to such par11es or separately to each in accordance with thclt rcspec:uve ownerships 
thereof. as Lessee may elect Any payment hereunder may be made by check or draft of Lessee deposited m the ma1l or delivered to the party enmled to receive 
payment or to a dcposttory bank provided for above on or before the last date for payment Nothing herein shall1mpair Lessee's right to release as provtded in 
paragraph S hereof In the evenl of assignment of this lease m whole or m pan. liability for payment hereunder shall rest cxclus•vely on the then owner or 
owners of this lease. severally as to acreage owned by each. 

4. Lessee is hereby j!ranted the nghL o.t its option. to pool or unitize any land covered by thiS lease with any other land covered by this lease. and/or with any other 
land. lease. or leases. as to any or all minerals or horizons. so as to establish units containing not more than 80 surface acres. plus 100~ acreage tolerance: 
provided. however. umts may be cs.nblished as to any u~;..: o· more horizons. or c>tisting units llliiY be .-r::a.rged 1.! :o any one or more horizons. so ns to contain 
not more than 640 surface acres plus IOOA> acreage 1olerance. if limited 10 one or more of the following: (I) gas. other than casmghcad gas. (2) liquid 
hydrocarbons (condensate) which arc not liquids in the subsurface n:servo1r. (J) mmerals produced from wells classified as gas wells by the conservation 
agency having juriSdiction. If larger units than any of those herem permuted. eilher at the time establiShed. or after enlargement arc required under any 
governmental rule or order. for the drilling or operanon of o well at a regular location. or for obtaining maximum allowable from any Y.cll to be dnlled. drilling. 
or already dnlled. any such unit may be established or enlarged to conform to the s1ze required by such governmental order or rule. Lessee shall exercise said 
option as to each destrcd unit by executing an •nstrumenl identifymg such unit and filing it for record in the pubhc: office in which this lease IS recorded. Each 
of said op1ions may be exercised by Lessee at any ltmc ond from 11me to time wu1lc this lease is m force. and whether before or after produc:tiOn has been 
established either on sa•d land. or on the ponion of said land mcluded m the unu. or on other land unitized therewith. A unit established hereunder shall be valid 
and effcct1ve for all purposes of this lease even though there may be mmeral. royalty. or leasehold interests in lands within the unit which arc not effectively 
pooled or umt!Zcd Any operations conducted on any pan of such uniuzed land shall be considered. for all purposes. except the payment of royalry. operations 
conducted upon said land under this lease. There shall be allocated to the lend covered by this lease within each such unit (or to each separate trac:t within the 
unll 1f this lease covers separate tracts within the unit) that proponion of the total produc:tion of unitized mmerals from the unit after deducting any used in 
lease or unit operations. which the number of surface acres in such land (or in each such separate traCt) covered by this lease within the uml bears to the tOllll 
number of surface acres in the unit. and the productiOn so allocated shall be cons1dercd for all purposes, including payment or delivery of royalty. overriding 
royalty and any other payments out of production. to be the entire production of unitized minerals from the land to which allocated in the same manner as 
though produc:cd therefrom under the terms of thiS lease. The owner of the reversiOnary cstale of any term royalty or mmeral estate egrcc:s that the accrual of 

Page 1 of2 
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royaflies pursuant to this pantgraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term requinng producuon of orl or gas. The 
fom1a11on of any unu hereunder wh1ch rncludes land nor covered by lhrs lease shall not have the effect of exchanging or rransferring any inreresr under Ibis 
lease (including. without limilotion. any shuHn royalty wh1ch may become payable under this lease) between panies owning inrerests in land covered by this 
lease and panres owning inreresrs m land nor covered by this lease. Ne11her shall il impair lhe righr of Lessee ro release as provided in paragraph .S hereof. 
except 1ha1 Lessee may nor so release as 10 lands within a unll whrle there are operahons thereon for unilized mmerals unless all pooled leases are released as ro 
lands within lhe unit At any lime while rhis lease is in force Lessee may dissolve any unu established hereunder by filing for record rn rhe public offiCe where 
thrs lease is recorded a declanuion 10 that effect. if at thai lime no operauons are being conducted rhereon for unili7.cd minerals. Subjecr ro rhe provisions of rhis 
paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject therero shall remarn rn foree. If rhis lease now or hereafter 
covers sepomle tracts. no pooling or unitizarion of royalty interests liS between any such separate tracts is intended or shall be implied or result merely from the 
mclusion of such separate tracts within this lease bur Lessee shall nevenhcless have lhe right to pool or unitize 115 provided in this paragraph 4 with consequent 
allocation of production us herein provided. As used in this paragraph 4. the words "separate tract" mean any trnct w11h royalty ownership differing. now or 
hereafter. either as 10 panics or amounts. from thnt us ro any other pan of the leased premises. 

S. Lessee may or any ume and from lime to time execute and deliver to Lessor or file for record a release or releases of this lease as to any pan or all ofsard land 
or of any mineral or horizon thereunder. and thereby be relieved of all obligations. as to the released acreage or interest. 

6 Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling. resting. compleung. reworkmg. recompleting. 
deepenrng. plugging back or repairing of a well in search for or man endeavor 10 obrain production of oil. gus. sulphur or orher minerals. excavating a mine. 
production of oil. gas. sulphur or other mineral. whether or not m puyong quan1111es 

7. Lessee shall have the use. free from royalty. of W3ler. other rhan from Lessor's water wells. and of oil and gas produced from sa1d land m all operauons 
hereunder. Lessee shall have lhe righl at any 11me to remove all machinery and fiXtures placed on said land. including the right 10 draw and remove casing. No 
well shall be drilled nearer than 200 feet 10 the bouse or bam now on sard land wirhour the consenr of the Lessor. Lessee sh311 pay for damages caused by its 
operations to growing crops and timber on said land. 

8. The rights and estare of any pany hereto may be assigned from time 10 time tn whole or in pan and as to any mineral or horizon. All of the covenants. 
obligauons. and consrderauons of lhts lease shall extend to and be bindrng upon rhe panics hereto. their heirs. successors. assigns. and success1vc USS1gns. No 
change or division in lhe ownership of said land. royal11es. or other moneys. or any pan thereof. howsoever effecrcd. shall increase the obligor ions or diminish 
the nghts of Lessee. rncludrng, but not limned 10. the location and drilling of wells and the measurement of production. Notwithstanding any other actual or 
construcrive knowledge or notrce thereof of or to Lessee. its successors or assrgns. no change or divis1on m the ownershrp of sa1d lund or of the royalties. or 
other moneys. or the right to receive the same. howsoever effected. shall be binding upon the then record owner of this lease unullhiny (30) days after rhere 
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor's heirs. successors. or ass1gns. notice of such change or 
drvisron. supponed by en her originals or duly cenified copies of the msrruments which have been properly filed for record and which evidence such change or 
division. and of such coun records and proceedings. rranscriprs. or other documenrs us shall be necessary in the opinion of such record owner 10 establish the 
vulidiry of such change or division. If any such change in ownership occurs by reason of the dealh of the owner. Lessee may. nevertheless pay or tender such 
royalties. or or her moneys. or pan thereof. 10 the credit of the decedent in n depository bank provided for above. 

9 In the event Lessor considers thai Lessee bus nor complied wilh all its obligauons hereunder. both express and rmplied. Lessor shall norify Lessee rn wriung. 
<;elllng out specifically in what respects Lessee has breached lhiJ contract Lessee shall rhen have sixty (60) days after receipt of said notice within which to 
meet or commence 10 meet all or any pan of the breaches alleged by Lessor. The service of said norice shall be precedent 10 the bringing of any action by 
Les.oor on sard lease for any cause. and no such action shall be brought until the lapse of sixty (60) days after servrce of such no11ce on Lessee. Neilher the 
scrvtce of said notice nor the doing of any acts by Lessee aimed to meet oil or any of the alleged breaches shall be deemed an admission or presumption rhar 
Lessee has failed 10 perform all its obligations hereunder. If this lease IS canceled for any cause. it shall nevertheless remam m force and effea as to ( I) 
sufficient acreaae around each well as 10 which !here are operauons to conslllute a drilling or maximum allowable unu under applicable governmental 
regular ions. (but in no event less thai fony acres). such acreage to be desrgnared by Lessee as nearly as JlfliCiicable 10 the form of a square ccnrered at tbe well. 
or m such ~ape as then ex.isting spacing rules require: and (2) any pan of said land included in a pooled unu on which there are operations. Lessee shall also 
have such easements on said land a~ are necessary to operations on rhe acreage so reta med. 

10. Lessor hereby warrants and agrees 10 defend ririe to said land againsr the claims of all persons whOOISOCver. Lessor's rights and rnterests hereunder shall be 
ch&rfed onmarity with anv mongages. taxes or other liens. or mreresl and or her charges on said land. but Lessor ag.rees that Lessee shall have the righl at any 
ume to pay or reduce same for Lessor. either before or after marunty. and be subrogated to rhe nghts of the holder thereof and 10 deduct amounts so paid from 
royal! res or olher payments payable or which may become payable 10 Lessor and/or assigns under this lease. If this lease covers a less interest in the oil. gus. 
sulphur. or other minerals in all or any pan of sa id land than the enrire and undivided fee simple estate (whether Lessor's interest IS herein specified or not). or 
no mterest rherein. then rhe royalties and other moneys accru1ng from any pan as to which th is lease covers less lhan such fullmterest shall be paid only in the 
proponion which the interest therein. if any. covered by rhis lease. bears to the whole and undivided fee simple esrare rherem. All royalty inrerest covered by 
this lease (whether or nor owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each pany who executes it without 
regard to whether it is executed by all those named herein as Lessor. 

II If. while rhis lellSe is in foree. or. or after the expiration of the pnmary rerm hereof. irrs not being continued in force by reason of the shut-in well provisrons of 
paragraph 3 hereof. and Lessee is not conducting operations on said land by reason of ( I) any law. order. rule or regulation. (whether or not subsequently 
derermrned ro be invalid) or (2) any other cause. whether srmilar or drssimilar. (except financial) beyond the reasonable control of Lessee. the pnmary term 
hereof shall be extended until the first anniversary dale hereof occurnng ninety (90) or more days following rhe removal of such delaying cause. and this lease 
may be extended thereafter by operatrons as if such delay had not occurred 

12 Norwirhsllnding anything herein contained to the contrary. it is understood and agreed thai Lessee. ir successors or assigns. shall not enter upon nor use rhe 
leased premises for conducting any surface or drilling operations hereunder rnsofar and only rnsofar. us to lands located wrthm the boundanes of the Origrnal 
Town of Garden City as described on the Plat. recorded on June 17. 1908 . Volume 1. Page I. Plat Records ofGiusscock County. Texas. Any productiOn tTom 
the leased premises on lands locared wirhin rhe boundaries of the Original Town of Garden City. as described on lhe Plat. recorded on June 17. 1908. Volume 
1. Page 1. Plat Records of Glasscock County. Texas. shall be by way ofpoolrng and/or unurzation as provided herem. or by drrcctronal dnlling from a surface 
locauon on other lands and bollomed under the leased premises. 

IN WITNESS WHEREOF.Ihis insrrumenr is executed on the date first above wrillen. 

).. , 

LESSOR I - '-
EMMA C. SCHAFER 

ACKNOWLEDGMENT 

§ 
§ 
§ 

This Instrument was acknowledged before me on llle. __ .:../ _qtJ.;;__J-. __ day of ..,,L,4,_;JL::..:1~;';..;:1.::::sf==.,'-'---'' 2010. by EMMA C SCHAFER. dealing in her separate 
propeny 

STATE OF TEXAS 

COUNTY OF GLASSCOCK 

1 
---- { 

Notary Public. Stare of Texas 
My Commission Exp1res.-="------"-
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FILED STATE OF ltJ\A::> 
COUNTY OF GLASSCOCK 

AT $: tJ 6 O'CLOCK .A M 

7 OAYOF~~~ ON THE 
A.D., _;:._~_0_/_~-:-
INS. NO. 4~ 7' 

1 hereby cenity that this tnstru~Mm -s FllED on the 
c1a18 and •t the ~- atamp.d hereon by me and was duly 
RECORDED In the Volume and Page of the n.,.., 
RECORDS of Glasscock County. Texas. as stamped 
hereon by me. 

• J}!:~~~~~-
COUNTY CLERK, GLASSCOCK COUNTY, TEXAS 

e~d--£, . 9=-
oePuTY 

OFFlCIAL PUBLIC RECORDS 

VOL /.s"O PAGE J' 3 () 

RECOROEDcS;.f'fe-»t _6 4: ?. ~ () / D 

r : r 
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VERITAS 321 ENERGY PARTNERS, LP 
P.O. BOX 173 

MIDLAND, TEXAS 79702 
( 432) 682-4002 

(432) 684-4741 fax 

MINERAL OWNERSHIP REPORT 

PROSPECT: DEADWOOD PREPARED BY: PHIL HAMMOND 

COUNTY OF: GLASSCOCK POSTED DATE: March 7, 2007 

STATE OF: TEXAS REPORT DATE: 
May 4, 2009 

Revised June 16, 2009 

INDEX DATE: April 8, 2009 

Mineral Ownership Report X 

Surface Ownership Report 

DESCRIPTION: 

All of Section 1, Block 34, Township 4 South, T&P RR Co. Sy., Glasscock, Texas, Save and Except: Lots 2, 3 and 10, 
Block 12, Lots 9, 10, 11 and 12, Block 25, Lots 1-9, Block 31, Lots 1, 2 and 3, Block 40, comprising 2.782 acres, and 
Blocks 1, 2, 13, 14, 15, 16, 27, 28, 29, 30, 41 and 42 all in calverley Heights Addition to the Town of Garden City, 
Glasscock County, Texas, comprising 39.3059 acres and a 19.216 Acre Tract of land more fully described by metes and 
bounds in that certain Quitclaim Deed, dated January 30, 1979, from Stephen calverley, Jr. Trustee, eta/, to Glasscock 
County ISO, recorded in Volume 170, Page 150 of Deed Records of Glasscock County, and a 5 acre tract of land more 
fully described by metes and bounds in Warranty Deed, dated July 5, 1909 from A.J. Mayer and W.H. Summers, 
Trustees to G. L. Bogard County Judge, recorded in Volume 8, Page 260 of the Deed Records of Glasscock County, 
Texas. Please See Notes 1, 2, 3 and 4. 

SURFACE OWNER(S): Not Determined 

PHONE NO.: 

NOTES: Ownership is based off Runsheet provided by Choate Company, Inc. 

... ... . ... ~ 
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START OF REPORT 

DESCRIPTION: All of Section 1, Block 34, Township 4 South, T&P RR Co. Sy., Glasscock, Texas, Save and Except: 
Lots 2, 3 and 10, Block 12, Lots 9, 10, 11 and 12, Block 25, Lots 1-9, Block 31, Lots 1, 2 and 3, Block 40, comprising 
2.782 acres, and Blocks 1, 2, 13, 14, 15, 16, 27, 28, 29, 30, 41 and 42 all in Calverley Heights Addition to the Town of 
Garden City, Glasscock County, Texas, comprising 39.3059 acres and a 19.216 Acre Tract of land more fully described by 
metes and bounds in that certain Quitclaim Deed, dated January 30, 1979, from Stephen Calverley, Jr. Trustee, et al, to 
Glasscock County ISO, recorded in Volume 170, Page 150 of Deed Records of Glasscock County, and a 5 acre tract of 
land more fully described by metes and bounds in Warranty Deed, dated July 5, 1909 from A.J. Mayer and W.H. 
Summers, Trustees to G.L. Bogard County Judge, recorded in Volume 8, Page 260 of the Deed Records of Glasscock 
County, Texas, a Right of Way for State Highway 33, in Section 1, Block 34, Township 4 South, T&P RR Co. Sy more fully 
described in Right of Way Deed 56/226. 

NAME OF MINERAL OWNER INTEREST NETACS LEASEHOLD & EXP DATES 

E.D.B. Ltd., A Texas Umited 1.00000000 565.0646 Leased to MPI Energy Partners, LP 
Partnership See Note 2 (now Element Petroleum, LP) 
Brenda Cook Nix, Genera I Partner see below 
P.O. Box 1541 Last OGL Date: 3/26/2007 
Athens, TX 75751 Lessor: E.D.B. Ltd. 
See Notes 1 and 2 Lessee: MPI Energy Partners, LP 

Term: 2 years ending on March 26, 2009 
Royalty: 1/5 
Voi./Pg .: 101/50 
Lands: Tract 1: All of Sec.1/34/4S-S&E 
Lots & Blocks in SW/4 & W/2SE/4; N/2 & 
SW/4 of Sec.2/34/4S; S/2 of Sec.6/34/4S; 
All of Sec.ll/34/45; All of Sec.l3/34/4S 
s&E 40 in NE/4; All of Sec.19/33/5S; All of 
Sec.24/34/5S; Tract 2: All of 
Sec.17/34/4S 
*Special Provisions: 90 Day CDC; Vertical 
Pugh Clause; Horizontal Pugh (''as to all 
depths 100' below the stratigraphic 
equivalent of the base of the deepest 
producing formation on each proration 
unit") 

This lease is now owned as follows: 

Element Petroleum, LP 50.00% 
Mariner Energy, Inc. 50.00% 

The lease is being maintained under 
the continuous development clause 
by Mariner Energy, Inc. 

TOTALS FOR MINERAL 
1.00000000 565.0646 OWNERSHIP 
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DESCRIPTION: All of Lots 10, 11, and 12 of Block 31 out of Section 1, Block 34, Township 4 South, T & P RR Co. Sy., 
consisting of 0.482093664 acres, more or less. 

NAME OF MINERAL OWNER 
INTEREST NET ACRES LEASEHOLD & EXP DATES 

Roy Lee McDaniel 100% 0.482093664 OPEN 
P.O. Box 178 See Note 2 
Garden City, TX 79739 

TOTALS FOR MINERAL 
100% 0.482093664 

OWNERSHIP 

DESCRIPTION: All of Lots 5 and 6 of Block 39 out of Section 1, Block 34, Township 4 South, T & P RR Co. Sy., 
consisting of 0.32139578 acres, more or less. 

NAME OF MINERAL OWNER INTEREST NET ACRES LEASEHOLD & EXP DATES 

Edith Cook Books 100% 0.32139578 OPEN 
P.O. Box 2069 See Note 2 
Athens, TX 75751 

TOTALS FOR MINERAL 
100% 0.32139578 

OWNERSHIP 

DESCRIPTION: A strip of land as it underlies and an additional 60 feet on each side of Highway 33 as it pertains to 
Section 1, Block 34, Township 4 South, T & P RR Co. Sy., more particularly described by metes and bounds in Right of 
Way Deed 56/226 DR. Exact acreage is unknown. 

NAME OF MINERAL OWNER INTEREST NET ACRES LEASEHOLD & EXP DATES 

State of Texas 100% Unknown OPEN 
Acting by and through the (7.828 Minimum) 
Texas State Highway Commission See Note 

TOTALS FOR MINERAL 
100% 7.828 

OWNERSHIP 

Note 1: Lands described within Section 1 of Oil and Gas Lease 101/50, are HBP by Element Petroleum 
Operating LLC's ED Books 11 (API: 173-33499) drilled in Section 11, Block 34, Township4 South, T & P RR 
Co. Sy., with the completion of this well, Lessee per the 90 day CDC in Lease will have 90 days to fulfill the 
CDC or the lease as to undrilled proration units will expire. 

Note 2: The Land Description in this report is based off Oil and Gas Lease 101/ 50 OPR, it appears that three 
tracts that were included in this Lease were not and are currently not owned by E.D.B. Limited. Lots 10, 11 
and 12 in Block 31 and Lots 5 and 6, Block 39 Calverley Heights an addition t o the Town of Garden City 
containing 0.80348944 acres, more or less, are included in OGL 101/50 w ith E.D.B. Ltd., as Lessor. It is 
believed that lots 10, 11 and 12, Block 31 are owned by Roy Lee McDaniel and Lots 5 and 6, Block 39 are 
owned by Edith Cook Books. Also, Land as i t underlies and an additional 60 feet on each side of RR 33 as it 
pertains to Section 1, Block 34, T4S, more particularly described by metes and bounds Right of Way Deed 
56/226 DR is included in OGL 101/50, this is believed to be owned by the State of Texas. The cumulative 
acreage for these tracts have been deducted from the total acreage credited to EDB Ltd. 

Note 3: All streets and alleys per plat of Calverley Heights an addition to the Town of Garden City, recorded 
29/450 DR, save and except those streets and alleys included in lands described in Note 2, are owned by 
E.D.B. Ltd. 

Note 4: Land as it underlies RR 33 from the North line of Section 1 to the North line of Calverley Heights also 
being described as tract one in Right of Way Deed 56/226, is 7.828 acres. Land as it underlies RR from the 
North l ine of Calverley Heights as platted to the North l ine of Section 12, also being described as tracts 2-10 
in Right of Way Deed 56/226, acreage is unable to be determined for these tracts. Please refer to plat of 
Calverley Heights recorded 29/450 DR for a more complete description. 

End of Report 
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P~D-UP M .5 ~I OIL AND OA8 LEASE 

This Agreement maue and entered Into this 26th day of March, 2007, by between E.O.B., Ltd .• a Taxes Umlted Par1nershlp, 
whOse General Partner Ia Branda Cook Nix. P.O. Box 1541. Athens, Texas 75751, herein called Lessor, and MPI Energy Partners, 
LP. 110 W. Louisiana, Suite 405, Midland. TX 7;701. herein called Lesaaa. WITNESSETH: 

1. Lasaor for and In consldaradon of Tan Dollars and other good and valuable conaiderallon In hand paid. racolpt of 
which Is hereby acl<nowtedgacl, end of the covenants and agreements hereinafter-contained on the part or Lessee to be paid, kept and 
performed. hereby grants, leases and lets unto Lasaee, for the sola and only purpose of prospecting, Including seismic operatioN, 
drilling for and producing oil and gas, laying plpa lines, building tan~s. storing oil, buHdlng roads. constructing power lines, and building 
structUI'8S ltlenJon to produce. save, talle care of. treat and tnlnsport said prooucts, the following lands situated i, Gtasscocl( County. 
Te:~a~s, to-wit: 

See Exhibit "A" allitched hereto, 

considered tor all purposes of thlc tease as containing 4,533.6961 11cres, YA'Iether there be more or las&. 

2. Subject to the other provisions nerel'l contained, this laa&e shaU be for a primary term of two (2) years ending on 
March 26. 2009, (herein called "primary t9ml") e'ld as long !hereafter as oil and gas, or either ofthem.ls produced in paying quandtles 
from said land unoar the provisions heteof. 

3. When producUon of 011 and/or gas Is secured. Lessee agreea to pay or deliver to Lnsor dur1ng the term hereof: 

(a) As e royally on oll. YA'IIct\ Is defined as Including aU hydrocarbons produced In liquid form at the mouth or the well 
and all condaosate, dis dilate, and other liQuid hydrocarbons recovered from oil or gas by separator as required below, twenty percent 
(20%) of that produced end 1eved, the same to be delivered at the well or to the credit of Le&&or into the pipe line to which the well• 
may be connected. Lessee may from time to lime purchase any royalty ollln il5 poasesston paying therefor the highest POSted price, 
plus premium. If any, offered or paid lor oil, condenute. distillate or other liquid hy(toc:att>ons. ,_pectlvely. of a like type and gravity 
lor ltle field ~ere produced and wnen run, or the gross proceeds of the sale thereof, ~lchaver Is greeter. 

(b) As a royalty on any gas, which Is defined as all n~rocarbons and gaseous substances not defined ., ollln 
subparagraph (a) above, produced from said land and sold or U&ed off lt\e premises or In the manufacture of gasoline or other product 
therefrom, the mar1<et valuG at the well of rwenry percent (20'/•) of the ga& so sold or used. Lessee agrees that before any gas 
produced Is sold or used off saklland, it will be run, free of cost to Lessor, through an adequate oil and gae aeparator of conventional 
type or other equipment et least as efficient to the end mat ill liquid hydrocarbons recoverable from the gas by such means will be 
recovered. 

(c) Anything In subpareg'lphs (a) and (b) ebove to the contratynotwlthstandlng, Leuormay at any time, or from time 
to lima. upon not leas tnan &lkly (60) days Wfltten nodce to Lessee, require that payment of any royalties provided lor herein be made 
In kind. All equlpmiM'lt and htdi!Ues neceuary to aaparately gather, menure, transport, and dispose of the royally sl"\are of gas shall 
be construeted. lnataNed, and maintained at the •ole rial!. CXl&t, and eJCpenSe or Lessor. At 11.Jeh time or times as Lasser Is not taking 
royalty gaa In kind, the market velue of gas sold at the wells by Leuee shall be conclusively presumed to be !tie price realiZed by 
Lessee for the BBme thereof. 

(d) Arly otllorproviaion herein cc.olalned to the contrary 'lOtwlth51andirlg, the peymentol royalties shnd be the individual 
obligation of Laaaae and aM royalties shah ba paid commencing one hundred twenty {120) days after the lest day of the month In YA'IIch 
the Initial sale of oil or gaa produced from ltle above desalbed land occurs, on oil on or before sixty (60) days after the Ia" day of each 
month during wnlch on i5 produced and on gas on or baforo sixty (60) days after the last day of each month during wtllch gas Is 
produced. If lessee faNs to pay any royalty u herein provkfed, such payments shall be d8Mled delinquent and snau bear Interest 
from the date such payment became delinquent undl palO, at a rate equal to the highest lawful rata permitted by the raws or the State 
of Teka&. on the unpaid balance until paid, wfth such int-t ro be calculated dally. If the payment of royalties be<:omes delinquent. 
Lessor may, without other notice than this paragraph file suit lor ell such unpaid sums and all court co&l5 end attorneys' fees. 

(e) Lessee shall tumiGh Leesor,ln writing, within slxty (60) days of lhelnlttal sale by l.essor of any oil or gas under the 
terms or this Ieese with (1) the name and addrns or the purchaser thereof, (2) !he lease numbar. divislo11 order number. or such other 
Information as may be necessary to Identity tha laue preml&ea on the records ol the purchaser. and (3) the date· that such sales 
oommenca: .,.,_Iter Lessee Shall fumlah Lee a« In writing within shcty (80) days of any change In (1) the name end/or addre.se ol the 
purchaaer(s). (2) the laue numb&rv, dlvt&lon order numbers,« any other Information necHsary to identify the lease premises on the 
records of the purchaser and (3) the date any new purctlaser commences purchasing. 

4. Lessee agree& that an royalties accruing under the leaae {InclUding thOse paid In kind) ehllll be without deductiOn 
tor the cost of producing, gathering, storing, separating. treating, dehydreUng, compre&&ing, processing, and otnerwise making the oU. 
gas and other products produced hereunder ready for sala or use. 

5. If at the end of tne primary term or any time thereafter this tease lS not otherwise being maintained In force, It shall 
neverthaleu remain In force as long a& Les&ee engages In drfUing, rewortdng or any other operations reasonably calculated to obtain 
or rastore production on the leased premises or lands pooled therewith without an lntamJption of more than ntnely (90) consecudve 
days, and. If &uch operations result In the production or oil or gu or other substanc89 covered herecy. as long thereafter sa there is 
production ln-.paylng quanUtlas. 

6. After ltle time met the above ducribad land has been drilled to a density necessary to entitle each waH produ~ 
oil arod/or gas In paying quentltles, to the maximum production allowa~•. under the N l&$ and regulations of governmental authority 
having junld:ction, but root prior thereto. Les&ee Is hereby granted the right to pool or uniUza a• of the land covel'tld by this tease tt\at 
Is not allocated to a producing well. but not a part thereof. with any oth41r land, lease. leases. mineral astata1 or parts thereof for the 
production of oil or gas. Units pooled for 011 hereunder shan not exceed eighty (80) acre& plus a tolerance of ten percent (10%). and 
units pooled for gas hervunder shall not exceed six hundred fony {640) acres plus a tolerance or ten percent (1 0%). l.essee shaN me 
written unit designations In lt\e county 1, which the premise& are located and furnish a copy thereof to Laccor. Such units may be 
designated either before or after the complelio, of well. The entire acreage pooled Into a unit shall be treated for an purposes. except 
the payment of royalties on production from the pooled unit, aslf It were included In this lease. In lieu of the royalties herein provided. 
Les&or shall receive on production from a unit &o pooled only sucn portion or the royally &tiputated herein as the amount or Its acreage 
placed In the unit or Its royalty interest therein on an ecreage besis bears to the total acreage so pooled In the particular unit Involved. 

7. Lessee shall have free use of oil and gas from said land lor aU operations hereu'lder lind lha royalti85 eh&ll be 
computed attar deducting any so used. No potable water may be u&ed for drltnng operations, repressur1ng, or secondary recovery 
operetlofls wtlt\out LessOI"s prtorwrtttan consent. LBll&ee &hall have the right at any time until one (lundred eighty (180) days after the 
expiration or termination of this le"e to remove all personal property and equipment ptacad by Lessee on said premises. Including 
tna rtght to dcaw and remove all ca&lllg. Any such pen;o'lal property, equipment or casing remaining O'l u ld prerni&e& after the 
exPiration of said one hundred eighty (180)-Gay period shall be conclusively presumed to have been abandoned by Lessee. and shall 
become the property ol Lessor. 

•••• ••• • ••• • • • • • • • 
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8. Tile rights of either party hereunder may be a&&lgned In v.t\ole Of in part and lhe provisions hereof shal extend 

to the hell'8, BJI(eaJIOI'$, admlnlstrato~. suocessors. and esslgne, but no change or dlllfalon in ownership of the land, rentals or royalties, 
however accomplished, shall operate to enlarge the obllgaUona or diminish tho rights of Lessee. No such change or division In the 
ownership of the land, rentals or royattlaa shell be binding upon Lessee for any purpose until suctl parson acquiring any ifltereatllas 
furnished lessee with tile lnstNment or Instruments, or certified copies ttoereof, coostttudng hir; chain of una from llle original Laaeor. 
An aaalg~ent of this leese,ln whole or In part, shall, to the extent of such asaignment. relieve and dischsrge les.see of any obligations 
hereiJnder. My assignment of this lease, In whole Of in part, shaN be recorded in eectl county in which the leeead premiSM 11 located 
and a certified copy of r;uch recorded assignment shaU be sent to Lessor wtthin thirty (30) days from the date of such aseignment: 
not'Mthlltandlng any actual or conatnlcllve knowledge Of notice of suctt assignment. of or to Lessor, lessor's successors or asslgn5, 
L"'ee &hau remain ob41gated undM this lass;a as though such aaslgnment hed·never been made until such cenllled copy is so 
detlwwed to LessOf. 

9. lessee shaP not bailable for delays or defaultl; in Its perfotmance of any agreement or covenant hereuncer due 
to force majeure. Tho term "force majeure• as emplOyed herein shall mean: any 3CI of God InCluding but not Umlted to storms. ftoode, 
wasl\outs, landslide., and lightning; laws. aCIS, orden; or requaets of federal, state, m~.~r~icipal or other QOVemtnents or QOVemmental 
officers or agents under color of authority. If lessee Is required. ordeted or directed by any federal, state or munldpal law, 811ec:uUve 
oroar, rule, regulation or reque.t enacted or promulgated unde~ COIOf of authority to cease dnUk'lg operaUons. raworking optndons or 
producing open~llons. then until &uch time as such law, order. rule, regulation, request or force majeure i1 terminated and for a period 
of ninety (90) days after suc:lt termlnaUon eacn and every provision of thl,.leasa that might oparate to termlnata it or the estate 
conveyed by it shall b& suspended and lnopar.Jiiva and this lease shall continua In full force. If any period ol suspension occurs during 
the prlmery leml, the time thereof shall be added to such tenn. 

10. Lessor heraoywarrants and agraee to defend the titfe.to said land against lho .. claiming by, ltlrough Of under il 
but not otnerwtse, and agrees that Lessee, at Its opdon, may discharge any tex. mo~age or oth&f lien upon sald land. and in the event 
Lessee does so, It shall be subrogated to sucnllen v.4th the right 1o enforce nme and apply rentals and royalties accruing hereunder 
toward satisfying same. Without Impairment ol Lessee's rights under the warranty In lila event of such failure of title, It 11 agreed that. 
if Lessor OWN an lnlereet in said land 1961 ltlan the entire lee simple estate. then the royaltlea and surface demages.lf any. to be paid 
Le.sor shall be reduced proportionately. 

11 . If at the expiration of llle primary term or at any time thereafter, thllf1t Ia located on the laasiS<I pnNnlaN a well or 
walla capable of producing gaa In paying quantities end suctt gas Is not produced for lade of a auiteble market and this lease Is not 
being maintained In force and eftiiC\ under the other term• and provisions hereof, Lessee may pay as royalty a sum of money equal 
to ONE DOllAR ($1 .00) per net mineral acre then subject to ltlls laa&e, such payment shaN be made to Leuor or tendered to here78dlt 
In tha FIRST STATE BANK. AlMENS, TEXAS, prior to lhe expiration of the primary term of this lease or,lf the primary term 1'111 expired 
prior to the s~og In of said well, Within aiey (60) daya after leaaee shuts in said well or ceasss to produce gas lherafrom or Vlllthln 
sb;ty (60) days after this lease ceases to be maintllined In force under Its other provisions: and If such payment Is made. flls laaee 
shall be consldeted to be a produci,ng lease and such payment &hall extend the term or ltlis lease lor • period of one (1) year from lhl 
date such payment or tender Is made. and it will be considered under a~ provisiON of this lean that gas 11 bein9 produced from the 
leasecl premises during the aMUal period for ....tllch such royalty is paid or tendered as authorized above. 

12. At the end of the primary tenn tnls lease Shell terminate as to aU of the above described land, except u to each 
proration ~.~r~lt allocated for production allowable purposes under tho rules and regulations of ltle Railroad Commission of the S~ta of 
Taxes, or other governmental authority having Jur1Sdiction to eactl well producing oil and/or ~as In commercial quant1t1111, and as to each 
sud'l proration unit aa to all dAJ)Iha 100 feet (100') below the stratigraphic equivalent of the base of the deepest producing formation 
Ofl each such proration IM'It unless l.A"aa commences the actual drilling of an additional we~ within ninety (90) daya of the first to occur 
of (I) the expiration of the primary term, or. (II) the date that any well actually being drilled atlha alQ)Iratlon of the primary term Is 
complelllld. and thereafter Lasseellhall c:ontinuovsly develop the above desc::rlbad land Voilth no more than ninety (90) days elap&ing 
between the data one weir Ia completed and the data the actual drll"ng of the next siJccaedlng well commences, until uld lsnd l'las 
bean drilled to lila density necessary to obtain the maldmum production allowable per well und8f the rule& and regulations oltha 
Railroad Commlll6i0fl of Texas. or oltler govemmentalauthorlty havtngjurlsdictlon; upon the c:eontlon of &uch continuous davelopmenl 
this lease shall terminate except as to each proration unit allocated a& aforesaid. to each proration unit upon \fot\iCh a well i• producing 
oil and/or 981 In commerdal quantltiee, and as to each sueh proration unit u to aU depths 100 feet (100') below the stritlgraplllc 
equivalent or the base of the deepsat prOdudng formation on each such proration unit. A well shall be d~ed to have been c.ompletlld 
on the first to ocwr of (I) the date the completion report required by the Railroad Commission of ltle State of Texas or other 
govemmental authority having jurisdiction Is nled, or. (11) thirty days aftet the drilling rig that drilled the relevant well is released. 

13. Lessee shall adequately protect the oil and gaa under the above described land from drainage from adjacent lands, 
and shell drill as many ragulerly spaced well& 86 the fact& may justify and to the deptha necessary for effective protection against 
undue dn~lnaga by wells on adjecentiPnds. The tetm "adjacent lands" lnCiudaa lends whlcn have • common comer or corners With 
the above dasaibed land. 

14. Whan operations ara conducted on surface lands O'M'IIIO by Lessor or Lessor's daughters. than: 

(a) When requested by l...essor. Less&e&hllll bury Its pipe lines belOw deep plow daptl'l. 

(b) No well or walla shall be drilled nearer then 400 feet to any house or bam now on the abOve d85Cribed 
land, wtltloul the written perml55ion of Lessor. 

(c) Lasaee shell promptly pay LesSOt for damages Quaed by Its operations to aN porsonal property, 
Improvements. livestock. and gro'Ning crops on said land. lessee shall promptly bury Of dispose of off the premises any llva&tock ~llled 
by Lessee's operators. In addition, prior to oommanclng any of the operations hereafter provided for (except grass damage), lessee 
shall p.ay to Laasor a\ the addresa specified above or any agent designated In writing by l essor at said address or at such other addre&s 
a& laa8or may specify in writing. damages u follows: 

Eac:n well location 
(2oo· x 300'1 

Each tank baltfM'Y when not 
on the welllocalion 

Road (not to exceed 30' in width) 

Power Una 

Buried permanent pipe lines 
(one ditch) 

All tempor.~ry line& l;~id whlc:t1 ara 
are not on road rights-of-way 
In connection with drilling end 
production opan~tions (not to be 
uaed for more than 1 year) 

$5.000.00'oer lOcation 

$2.500.00 

$6.00 per rod 

$6.00 per rod 

$6.00 per rod 

$6.00 per rod 
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Geophyslcal operations $1 ,500.00 per Nnear mile of 

area covllfGd lo!' vl~tor line$ a~ $600.00 per ~nar mMe for 
area covered tor receiver lines 

Graaa damage from leaks or 
ot/lefV.4se 

AU permanent pipe lines Y~Ncn 
are not bur1e<l shaN be laid 
parallel to and within 20' of 
lease roads 

$800.00 par acre damaged (reduced 
propor1Jonately It leu than ona acre) 

$6.00 per rod 

Payment for grass damages 5hall be mads promptly after the damage occurs. 

(d) Leasee shall coru;ult with Lessor relative to proposed roads to Or1115ltaa and other fadlltlas, and all road locations 
must be approved by Lessor; however, such approval shall not be unnecessarily withheld. 

(e) All openings In fences shall be made by using "H" bracsa, constructed of pipe at 11!$31 ~· In dlameuw on both lldea 
of the opening, and shaM be secured by using e "desd man". 

(I) AN cattle guards snan be buHtat least 16 Inches above the ground, and all cattle guards In boundary fences shall contain 
a gale capable of rawalnln9 livestock and shall be kept lock.e<l at Lauor's request. The cattle guards shall be maintained in 900<1 
operating condllon for so long aa Lessee continues to use them for acces& to the premises. 

(g) While LMeee Is conduCIIng operations haraunder. all areas of operations will be k.ept free of trash and aN other 
debris. All araat arouno -llheads. ditches. roads, tank. battery sltaa, caltla guard, and all other areas used by Lessee shall be kept 
reesonably free from tumbleweeds, cockle bUfr&, end other noldovs -ada. Within a reaSOI'Iable Ume after operations are completed. 
the area will be ftnally daaned and ear1hen pltc and construcuon win be removed to the end that ah objects and structures foreign to 
the natural condition of the land will be removed and eliminated and the surface rll$lorad to Its condition prior to Lenee's opere lions 
inaoler as Is reasonably prec;tlcal. On the llnat termination of this lease, end upon request by Lasser, Lessee shall, at Lessee's cost 
and expense, remove aH roads, pads. and generally restore the lands to as near Its condition prior to Lessee's operations so far as Is 
reasonably praClical and economically fassibla. 

(h) Leuee will take any neceuary action to prot act Ali frKh watar bearing zones. and upon abendonment of any well, 
Leuae shaN plug the s11me ln compliance with epplicabla laws, rules and re<;~ulatlons of any govemmental aU1horlty having jurisdiction. 
AI no time shall saltwatef, radioactive, hazardous, or poisonous wastes or muds or oltler deleterious sublilances be stored or disposed 
of on the above described land. 

(I) No firearms. dog& or fishing shell be Pemlllted on ltle above dll$cribed land. 

{j) Mud pits snail be kept fenced to keep cattle from entef1ng. and shall be filled and levelao within one hundred ei9hty 
( 180) days, from completion of well. No toxic or hazardous subs18nca shall be dlsposao of In any mud pit. All permanent pits around 
wellheadS for tank battertes sl'lall be lanced and maintained In a manner whiCh shaU l)f'event livestock from entering. 

(k) Lessee agrees thlll no collecting fac::llitles other then tanl< battariaa 8nd the necessary flow lines shall be eractad 
on lha leased premises. end no reflnlng procou or equipment or processing plant of any kino. shall be erected thereon. and no housing 
structures or warahouse fadUtles or pipe yards or equipment yards shall ba erected on the leased premises, It being the intention that 
only the necessary l)(oductlon, gathering. di&posing and delivery fadlltles shall be erected on the leased premises without written 
agreement by Lessor herein. 

15. Lessee &heN notify Lessor In writing at Lessor's adOreS& ebove prtor to thO commencement of operations for the 
drilling of any oH or ga:1 well on the leased l)f'ernlses or prior to COnducting any form of geological or gaophysical ter;ts on said lend. 
Lessee shell mall to Lessor a copy of all forms flied ~lh tne Texas Rallroed Commission In connection witl1 the drilling. compleUng, 
racompletlng, plugging end abandoning of each oil and/or gas well drilled pursuant to the terms of this lease. 

16. Nolwlth&tanding anything contained In tnls lease to the contnlry, It IS agreed tnal Tract 1 of seid land and Tract 2 
of aaid land shall ba deem ad for all purposes (except a& heroin11ttar otnetVAse provided In tn~ paragraph) to be covered by sooarate 
oil end gas leases as If e separate lease IOITTI had bean executed as to aach of said tracts containing the ldenUcal provisions contained 
In this lease; provided, however, that notwithstanding the foregoing, with respect to the Continuous Drilling Program dascrlblld In 
Peragraph 12. hereof, the two separate leans s11an be deemed lobe covered by one continuous dril'ng program to the end that a -11 
dtillad in accordance with aald Continuous OriHing Program and locatiO on the separate lease covering Tract 1 of aaid land or the 
separate lease covering Tract 2 of said land shall petpetuate both leases beyond lhelr respective primery terms unUI such dme as the 
Continuous Drilling Program has ceesed and terminated, at wtllch It me the termination and reversion provtslons contained In Paragraph 
12. hereof Shall apply separately to each leAse. In thil' regard, Lessor and Lasses do hereby spedflcally undersland and agree that 
as long as the Continuous Dr1111ng Program described in Paragreph 12. hereof Is In elf eel then this lease sl1all continua In elf ad u to 
all of said land. r~rdla., of the location of -lis drtllao tnereon. 

17. In elliecut1ng this lease. tne undersigned Lessor ad(nowtedges that If Ills determined that one or more parties should 
own a non-executl118lnteraat In lese than all of tha lands covered by this lease. it is not the Intent of the Lessor haraundar in executing 
the same tease to communldu or pool the reepective mineral interests. In the event of production. e given owner shall ba entitled to 
receive proceeds of production only from the land In which the owner owns an Interest and on which a produdng wall IIi located or from 
Ianda In wtlloh said owner owne en Interest end which lands were pooled with other Iande as authorized In Paragraph 6. above. The 
Lessor hefaUndar does not and has not by executing tl'lls lease communlttzed resoectlve mlnetallntoreats. ,. 

·18. Thl1 lease shall be binding upon and inure to the benefit of, Lessor and Lessee and their respective heirs, 
successors, lagal rel)(eaantatlvee and assigns. 

IN WITNESS WHEREOF, this lease Is executed on the data first above written. 

H:IDOCS\265m1WPILfASE.WPO 

E.D.B., LTD., a Texu Llmlt.ct Partnership 

•••••• • • • • • • 
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STATE OF TEXAS § 
§ 

COUNTY OF HENDERSON § 

This instrument wsa acl<nowledged before me on tha .2qd day of March. 2007. by Branda Cook Nix. as General 
Partner of E.D.B., Ltd., a Texaa Limited Partn&f'Ship, on behalf of said partnershlp, 

I r., ., .. ' e~ II\ . :.. 

STATE OF TEXAS 

CONNIE E. ~EEl 
MY O()MMlSStON EXPIRES 

~21,2010 

COUNTY OF MIDLAND 

§ 
§ 
§ 

N~fuitc. S'ta ~~0 
My Commission E~tplres: 4·J.J·£0 

, Thislnstrumentwasacknowleagedbefore me ontt>a~dayof A/Jr; / , 2007, by 
M • c.\., a c: I ':Ji G r= s: /I 0 as GaAs:el P&t.,ttf-<lf MPI Ener11y P•rtners, LP, on behalf of 

said limited partnership. ~ 1--1~ .. • f.e.r 

BETTY G. HOPkiNS 
Natal"( Public, State ol Te~11s 

My Commission Expires 
March 02. 2011 

H~DOClll285m IIMI'fl£ASE.Wf'O 

Nod:?1fr.s!J~T~ 
My CommiSSion Expires: 3 • :Z - ~ 0 I I 

••• ••• • ••• • • • • • • • • • •• • • • ------· --~-.· -.-.- ..-. .. . . . -~ - .. 
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EXHIBIT .. A" 

Attached to and made a part of the Oil and Gas Lease dated March 26, 2007, between EDB, Ltd., as Lessor, and MPI 
Energy Partners. LP, as Lessee, covering the following described lands In Glasscock; County, Texas: 

TRACT 1 

A. BLOCK a4, T±S. T&P RR. CO. SURVEY: 

1. All of Section 1, SAVE AND EXCEPT: 

a. Lots 2. 3, and 10, Block 12; Lots 9, 10, 11 , and 12, Block 25: Lots 1, 2. 3, 4, 5, 6, 7, 8, and 
9, Block 31; and Lots 1, 2, and 3, BlocK 40, Calverley Heights Addition to the Town of Garden 
City, GlasscocK County, Texas, comprising 2.782 acres, mora or less; 

b. Blocks1, 2, 13, 14, 15, 16, 27, 28. 29. 30, 41 , and 42, Catver1ay Heights Addition to the Town 
of Garden City. Glasscock County, Texas, comprising 39.3059 acres, more or lass; 

c. A 19.216 acre tract of land more fully desCribed by metes and bounds In that certain 
Quitclaim Deed, dated January 30, 1979, from Stephen Calver1ey. J r .. Trustee. er al, to 
Glasscock County ISO, recorded in Volume 170, Page 150, of the Deed Records of 
GlasscocK County, Texas: AND, 

d. A 5 acre tract of land more fully described by metes and bounds In that certain Warranty 
Deed, deled July 5, 1909 from A. J. Mayer and W . H. Summers, Trustees, to G. L. Bogard, 
County Judge, recorded In Volume 8, page 260. of the Deed Records of Glasscock County, 
Texas. 

2. ~a. N/2 and SWI4 of Section 2. 

3. The 512 of Section 6. 

4. All of Section 11. 

5 . All of Section 13, SAVE AND EXCEPT a 40 acre tract In the NE comer of Section 13 more fully 
descr1bed by metes and bounds In a Pooling Agreement, dated June 1. 1995, between Holly 
Petroleum et Bland Osado Properties, recorded In Volume 321 , page 308, of the Deed Records of 
Glasscock County, Texas. 

B. BLOCK 3,, T-S.S, T&P RR. CO. SURVEY: 

All of Section 19. 

C. Bl.OCK 34. T-5-S. T&P RR. CO. SURVEY: 

All of Section 24. 

BLOCK 34, T-4-S, T&P 8R. CO. SURVEY: 

All of Section 17. 

FILED 
AT 1/J"a D O'ClOCK~M 
ONTHE 5' DAYOF~ 
A.D., a212fJ 2 

TRACT2 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

I -by·~ tiiMIIIi., ,,........,. -• Fll.E'D on.,. 
.... •"" It ... 111M ...... '*' ,.,_by - - .... """ A!CORDIW II> !he Vol..,. 1111C1 ,_ of u.e --.1 

RECORDS of GIM- eo..nty. Tu... 11 .. ,., ..... -by-. 
INS.NO. s-~,1 

• Jl!::~_§~uo 
COUHTT CLERit, GUssalCil COUNTT, lE.US 

14:\DOC.NIS77\t~.WPO 

~F1CIAL PUBLIC AI!CO~ 

VOL. /tz/ PAGE 5'0 
RECORDED Cptt&L i: 2 tZ q 7 

•••••• • • • • • • 
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FINAL 
LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATE: A1 <]l>.t I/ "010 PROS,ECT: 

,RE,ARED BY: VERITAS 321 ENERGY PARIN£1\S. LP !KTI AFE I 

APPROVED BY: blue eel • lom>.Aa lmerted 

I ERNESTINE H. FLORES MORENO AKA TINA MORENO 
ASSIG EEILESSEEIGRANTEE: 

IMARJNER ENERGY, INC. 

PROPERTY DESCRIPflON: 

LOTS 3 AND 4, BLOCK 42, CAL VERLEY HEIGHTS ADDITION LOCATED TN THE SW/4 AND THE wn SE/4 OF SECTION I, BLOCK 34, 
TOWNSHIP 4 SOUTH, GLASSOCK COUNTY, TEXAS CONTAINING 0.321 ACRES, MORE OR LESS. 

NEW 0 
~R~E~N~EW~A~~L --------~0 

~R~A~fl~F~IC~A~fl~O~N~----~0 
~E~XT~E~N~S~IO~N~------~ 0 
~A=M~E~N~D~E=D--------~ 0 

l OOK: 
150 

OATE: 

June 17. 2010 

MIN£1Al iNT£1UT 

I 10000000 

CO. GWI 

100000000 

IONUS P£1 ACIE; 

$100 FLAI FEE 

LESSOR(S : 

NAME 

CONTINUED 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAil: 

NAME 

CONnNUEO 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE: 

EMAIL: 

~F,;ED;E:,::R::::A::.L ________________ -1 0 

~S~TA~T~E~~~------------10 
GOVT. AGENCY 0 

1-'F::..E::..E .:..:.:.:.=.:::..:.::.:..-------------i 0 

L:P..:.A::.:ID::..·=U.:..P -----------------' 0 

PAGE: 
10 

EFFECTIVE DAlE: 

June 17. 2010 

G I OSSACIU 

IONUS AMOUNT 

$100.00 

~~~77.~~--------=00C==~UME~SUB~M~~~D~-~~~-----------, 
ORIGINAL LEASE 0 COMPLETED W9 0 

J-:M7.E:':M7:0:':R:':A'-7N:::D'7.U:7:M:'-.O::cF:-clEc:-:-A-:-:SE:--------I 0 MINERAL TAKEOFF 0 
LEASE PLAT 0 RECEIPT OF PAYMENT 0 

~'c='o=",:c:y'-o="F=-"D'"'RA:-:-::n=-t"'c.,..H-=-Ec=-Kc--------- 0 o 

ENTRY / REGISTER/ MICROFILM 

EXPIIAfiON DATE: fUM (YlS~ 

June 17. 2013 3 

NEI AC l U lOYA lTY lAI~ 

0.3210 

CO. NEI ACIES: SHUI- IN l OYAlTY AMO UNt: 

$0.32 

FIISt U NTAl DUE: IENTAl AMO UNI 

NtA 

INTEREST: 

ERNESTINE H. FLORES MORENO AKA TINA MORENO l .CXXXXXXlO 

lroTALINTEREST: 1.00000000 

,_ AL ONAI # 0 

INSTRUCflONS. SPECIAL PROVISIONS AND OILIGATIONS: 

-PARAGRAPH 12 ••• PROTECTION CLAUSE. STATING THAT THE SURFACE AREA WOULD NOT BE USED FOR DRILLING; AND THAT IF AN ADDITIONAL WEll WERE 
DRillED IN THE IMMEDIATE AREA. IT WOULD BE DIRECTIONAllY DRillED. 

WT: MEI201023 
VEP CK 1: 8420 

I!£VISED 3132006 cj/ 1> 

... ... . • • • ••• • • • • • ••• • • • • • • . •• •• : ! • • 



·~~RI~AS 321 
~ Ef\ERGY PARThERS.lP 

PO B ox 173 
Midland Texas 711702 

432 692 4002 

WESTERN NATIONAL BANK 
MIDLAND. TX 

88-737 
1163 

008420 

8/6/2010 

PAY TO THE Ernestine H.Fiores Moreno AKA Tina Moreno I $ *"100.00 
ORDER OF----------------------------------------------------------------~· 

One Hundred and 00/10Q-•••••••••••••u••••••••u•••••• ............................ _ ............... _ ............ . 

---------------------------------------------------------------------------------- OOUAAS 

MEMO 

Ernestine H. Flores Moreno AKA Tina Moreno 
PO Box 8 
Garden City, TX 79739 

MEI201023 L 

VERITAS 321 ENERGY PARTNERS, LP 

Ernestine H.Fiores Moreno AKA Tina Moreno 
Date Type Reference 
8/5/2010 Bill Bonus Consideration 

(WNB) Veritas 321 EP MEI201023 L 

Original Amt. 
100.00 

8/6/2010 
Balance Due Discount 

100.00 
Check Amount 

008420 

Payment 
100.00 
100.00 

100.00 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

T HIS AG REEMENT made thi~ 17th day of J UNE. 2010. between ERNESTINE H. FLORES MORENO a/kla T INA MORENO. " Lt uor (whether 
one or more), wbo~ addr6s is: P.O. BOX 8. GARDEN C ITY, TX 79739 and MARI NE R ENERGY. INC.. 2000 W. S AM HOUSTON 
PKWY S. STE. 2000, HOUSTON, TEXAS 77042-3622. Ltsstt: WITNESSETH : 

I. Lessor, in considennion of 10.110 Dollars. receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained. does 
hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of explonng. dri lling, mining and operating for. 
producing and owning oil. gas. sulphur and a ll other minerals (whether or not similar to those mentioned). together with the right to make surveys on said land. 
lay pipe lines. establish and utilize facilities for surface or subsurface disposal of salt water. construct roods and bridges. dig canals. build tanks. power stations. 
teleph.lne lines. employee houses and other structures on said land. nc:cessarv or useful in Lessee's operations i11 exploring. dnlling for. producing. treating. 
storing and transporting mmerals produced from the land covered hereby or any Olher land adjacent thereto. The land covered hereby. herem called .. said land.~ 
is located in the County of GLASSCOCK. State of TEXAS, and ts described as follows: 

Lots 3 and 4, Block 42, Calverley Heights Addition located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, 
Glasscock County, Texas, containing 0.321 acres, more or less. 

This le:l$e also covers and includes. in addition to that above described. a ll land. if any. contiguous or adjacent to or adjoining the laod above descnbed and (a) 
owned or claimed by Lessor by limitation. prescnpt1on, possession. reverston or unrecorded instrument or (b) as to which Lessor has a preference right of 
acqutsltlon. Lessor agrees to execute any supplemental instrument requested by Lessee for a more complete or accurate dcscnptton of said land. For the 
purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0.32 I acres. whether actually containing 
more or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum constderation 
for this lease and a ll rights and options hereunder. 

2. Unless sooner terminated or longer kept in force under other provtstons hereof. thts lease shall remain in force for a term of 3 years from the date hereof, 
hereinafter called "primary term:· and as long thereafter as operations. as hereinafter defined. are conducted upon said land with no cessation for more than 
nmety (90) consecuuve days. 

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor. in the pipe line 10 which Lessee may connect tts wells, the equal one-four th 
(1/4) part of all oil produced and saved by Lessee from said land. or from time to time, at the option of Lessee. to pay Lessor the average posted maricet pnce of 
such one-fourth (1/4) part of such oil at the wells as of the day it is run to the pipe line or storage tanks. Lessor's interest. in either case. to bear one-fourth 
(1/4) of the cost of treating otlto render it maricetable ptpe line oil: (b) To pay Lessor on gas and casinghead gas produced from said land (I) when sold by 
Lessee. one-fourth (1/4) of the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee otT said land or m the manufacture 
of gasoline or other one-fourth ( 1/4) products. the maricet value, at the mouth of the well, of one-fourth ( 1/4) of such gas and casinghead gas: (c) To pay 
Lessor on all other minerals mined and mariceted or utilized by Lessee from said land, one-tenth either in kmd or value at the well or mine at Lessee's election. 
except that on sulphur mined and marketed the royalty shall be one dollar (S 1.00) per long ton. If. at the e~tpiration of the primary term or at any time or times 
thereafter, there is any well on satd land or on lands with which said land or any portion thereof has been pooled, capable of producmg otl or gas. and all such 
wells are shut-in, !his lease shall. ncvcnheless. continue in force as though operations were being conducted on said land for so long as said wells are shut-in. 
and thereafter this lease may be continued in force as if no shut·m had occurred. Lessee covenants and agrees to use reasonable diligence to produce. utilize. or 
maricetthe minerals capable of being produced from said wells. but m the exerctse of such diligence. Lessee shall not be obligated to install or furnish factlities 
other than well facilities and ordinary lease faci lities of now lines. separator. and lease tank. and shall not be required to settle labor trouble or to maricet gas 
upon terms unacceptable to Lessee. If. at any time or times after the exptration of the primary term, a ll such wells are shut-in for a period of ninety consecutive 
days, and during such time there are no operauons on said land. then at or before the expiration of said ninety day period, Lessee: shall pay or tender, by check 
or draft of Lessee. as royalty. a sum equal to one dollar (S 1.00) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or 
before the end of each anniversary of me e~tpiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of 
the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entuled to receive the royalties 
which would be paid under this lease if the wells were producmg. and may be depostted m the: 

Depository Bank: DIRECTLY TO L£SSOR 

Matting Address: LESSOR'S ADDRESS SHOWN A ROVE 

or its successors. which shall continue as the depositories. regnrdless of changes in the ownership of shut·tn royalty. If at any ttme that Lessee pays or tenders 
shut-in royalty. two or more panics are. or c latm to be. entitled 10 receive same. Lessee may. in lieu of any other method of payment herein provtded. pay or 
tender such shut-in royalty. tn the manner above specified. either JOintly to such panics or separately to each m accordance with their respective ownerships 
thereof. as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive 
payment or to a depository bank provided for above on or before the last date for payment Nothing hereto shall impair Lessee's right to release as provided in 
paragraph S hereo{ In the event of assignment of this lease m whole or in pnrt. liability for payment hereunder shall rest exclusively on the then owner or 
owners of thts lease. severally as to acreage owned by each. 

4. Lessee is hereby granted the right. at its optton, to pool or unitize any land covered by this lease with any other land covered by this le:l$c, and/or with any other 
land, lease, or (e:l$CS, as to any or all minerals or horizons. so as to esmblish units containing not more than 80 surface acres. plus I 0"~ acreaae tolenlllce: 
provtded. however. units may be established as to any one or more horizons, or extstmg units may be cnlaraed as to any one or more honzons. so as to contain 
not more than 640 surface ncres plus to•;. ncreag.- to!emncl·. tf lin:ued tu on~ or mor.: of the foll..·wing: (ll gas. tJiher than casinghead sas. (2) liquid 
hydrocarbons (condensate) whtch ore not liquids in the subsurface reservoir, (3) mmemls produced rrom wells classified as gas wells by the conservation 
agency having juris.:licllon. Jf larger units than any of those herein permitted. either at the time established. or after enlargement., are required under any 
governmental rule or order. for the drilling or operation of a well at a regular location, or for obtaining maxtmum allowable from any well to be drilled. drilling. 
or already drilled. any such Unit may be established or enlarged 10 conform to the size required by such governmental order or rule. Lessee shall exeretse said 
option as to each destred unit by executing an mstrument tdentifying such unit and filmg it for record in the public office m whtch thts lease IS recorded. Each 
of said options may be exercised by Lessee at any time and from time to time while th is lease is in force. and whether before or after product ton has been 
established either on said land. or on the portion of said land included in the unit, or on other land umtized therewith. A unit established hereunder shall be valid 
and eiTective for a ll purposes of this lease even though there may be mineral, royalty, or leasehold imerests in lands within the unit which ore not eiTectively 
pooled or unitized. Any operations conducted on any pan of such unitized land shall be considered, for a ll purposes. except the payment of royalty. operations 
conducted upon said land under this lease. There shall be a llocated to the land covered by this lease within each such unit (or to each separate tract within the 
unu tf thts l~e covers separate tracts withm the unit) that proponton of the total production of unttized mtnerals from the unit. after deducting any used in 
le:l$e or unit operations, which the number of surface acres in such land (or in each such separate tract) covered by this lease withm me unit bears to the total 
number of surface acres in the unit. and the production so allocated shall be considered for all purposes. including payment or delivery of royalty, overriding 
royally and any other payments out of production. to be the enure production of unitized minerals rrom the land to which allocated in the same manner as 
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of 
royalties pursuant to thts paragmph or of shut·m royalties rrom o well on the unit shall satisfy any limitation of term requiring production of oil or gas. The 

Page 1 of 3 
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fonnatoon of any umt hereunder which includes land not covered by th1s lease shall not have the effect of exchanging or transfemng any Interest under th1s 
lease (including, without limitation, any shut-in royalty which may become: payable under this lease) between panics owning interests in land covered by th1s 
lease and panics ownmg interests in land not covered by thos lease. Neuher shall it ompo1r the right of Lessee to release as prov1ded in paragraph 5 hcn:of. 
except that Lessee may not so release as to lands withm n unit while there: ore: operations thereon for uniuzcd minerals unless all pooled leases arc released os to 
lands within the uniL At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where 
this lease is recorded a declaration to that effect. if at that time no operations arc bc:mg conducted thereon for unitized minerals. SubJect to the provisions ofth1s 
pamgmph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter 
covers scpnnlle tracts. no pooling or unitization of royalty interests os between ony such separate tmcts is intended or shall be implied or result merely from the 
inclusion of such separate tracts within this lease but Lessee shall nevenheless have the right to pool or unitize os provided in thos paragraph 4 with consequent 
allocation of production as herein prov1ded. As used m this pnragmph 4. the words "separate tract~ mean any tract with royalty ownership differing, now or 
here:~fter, either os to panics or amounts. from that as to any other part of the leased premises. 

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease os to ony part or all of said land 
or of any mineral or horizon thereunder. and thereby be: relieved of all obligations. as to the released acreage or interest. 

6. Whenever used in this lease the word "operations" shall mean operations for and any of the following: dnlling. restJng. compleung. rcworlong. recompleting. 
deepening, plugging back or repairing of a well in search for or in an endeavor to obta111 production of oil. gas, sulphur or other monerals. excavatmg a mine. 
production of oil. gas. sulphur or other mineral. whether or not m paying quantities. 

7. Lessee shall have the use, free from royalty, of water. other than from Lessor's water wells, and of oil and gas produced from said land in all operations 
hereun:!cr. Lessee shall have the right at any ume to remove all machmery nnd fixtures placed on said la:.d, including the right to draw and rem<'ve casing. No 
well sh:tll be: drilled nearer than 200 feet to the house or bam now on sa1d land w1thout the consent of the Lessor. Lessee shall pay for damages caused by its 
operations to growing crops and timber on said land. 

8. The nghts Md esuue of any pany hereto may be ass1gned from time to time in whole or in pan and as ro any m1neral or honzon. All of the covenants. 
oblignt1ons. and considerations of this lease shall extend to and be binding upon the part1es hereto. the1r heirs. successors, assigns. and successive assigns. No 
chMge or division in the ownership of said land. royalties. or other moneys. or any part thereof, howsoever effected, shall mcrcase the obligations or diminish 
the rights of Lessee. including. but not limited to. the location and drilling of wells and the measurement of production. Notwithstanding any other actual or 
constructive knowledge or notice thcn:of of or to Lessee. its successors or assigns. no change or division in the ownersh1p of sa1d land or of the royalties. or 
other moneys, or the right to receive the same, howsoever effected. shall be binding upon the then record owner of this lease until thirty (30) days after there 
has been furnished to such record owner at his or its principal place of business by Lessor or Lessor's heirs. successors. or assogns. notice of such change or 
divis1on, supponed by either originals or duly certified copies of the instruments which have been properly filed for record and wh1ch evidence such change or 
division, and of such coon records and proceedings. tmnseripts, or other documents as shall be: necessary in the opinion of such record owner to establish the 
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such 
royalt1es, or other moneys. or pnn thereof. to the credit of the decedent in a depository bank provided for above. 

9. Tn the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express nnd implied. Lessor shall notify Lessee in writing. 
scuing out specifically m what respects Lessee has breached thrs contracL Lessee shall then have sixry (60) days after receipt of said notice within which to 
meet or commence to meet all or any part of the breaches alleged by Lessor. The servrce of said nouce shall be precedent to the bringing of any action by 
Lessor on said lease for any cause. and no such action shall be brought until the lapse of sixry (60) days after service of such notice on Lessee. Neither the 
service of said notice nor the doing of any acts by Lessee aimed to meet a ll or any of the alleged bre:~ches shall be deemed an admission or presumption that 
Lessee has failed to perfonn all its obligations hereunder. If this lease is canceled for any cause. it shall nevertheless remarn in force and effect os to (I) 
suffic1ent acreage around each well as to which there: arc operations to constitute a drilling or maximum allowable unu under applicable governmental 
regulations, (but in no event less that forty acres). such aere:~ge to be: designated by Lessee as nearly as practicable in the form of a square centered ar the well. 
or in such shape as then existing spacing rules require: and (2) any pan of said land mcluded in a pooled unit on which there arc operations. Lessee shall also 
have such casements on said land as arc necessary to operations on the acreage so retained. 

I 0. Lessor hereby warrants and agrees to defend title to said land against the cla1ms of all persons whomsoever. Lessor's rights and onterests hereunder shall be: 
charged primarily with any mortgages. taxes or other liens. or interest and other charges on said land. but Lessor agrees that Lessee shall have the right ar any 
till': to p:!y or rcO:!CC sr.~ fN less<'•. either before or after m~turity.on<i ~subrogated 10 rhe right~ of 1~ holder thereof and to deduct em'lUnL~ so paid from 
royalties or other payments payable or which may become payable to Lessor and/or assigns under this lease. If this lease covers a less rntercst '" the oil, gas, 
sulphur, or other minerals in all or any pan of said land than the entire and undivided fee simple estate (whether Lessor's interest is herein specified or not), or 
no interest thereon. then the royalties and other moneys accruong from any part as to wh1ch this lease covers less than such full intercsL shall be: paid only in the 
proponion which the interest therein. if any, covered by this lease. bears to the whole and undivided fee simple estate therein. All royalry ontercst covered by 
this lease (whether or not owned by Lessor) shall be: paid out of the royalty hereon provided. This lease shall be binding upon each party who executes it without 
regard to whether it is executed by all those named herein as Lessor. 

II . If, while this lease IS on force. at, or after the expiration of the primary tenn hereof, it is not being continued in force by reason of the shut-in well provisions of 
pamgroph 3 hereof, and Lessee rs not conducting opemuons on said land by re:ISOn of (I) any low. order. rule or regulation. (whether or not subsequently 
dctennined to be: invalid) or (2) any other cause. whether similar or dissimilar. (except financial) beyond the re:ISOnoble control of Lessee. the primary tenn 
hereof sball be: extended until the first anniversary date hcn:of occurring ninery (90) or more days following the removal of such delaying cause. and this lease 
may be extended there:lftcr by operations as if such delay had not occurred. 

12. Notwithstanding anything herein contained ro the contrary, it is understood and agreed that Lessee. it successors or assigns. shall not enter upon nor use the 
leased prcm1ses for conducting any surface or drilling operat1ons hereunder insofar and only insofar. as to lands located Within the boundaries of the Original 
Town of Gorden City as described on the Pial. recorded on June 17. 1908. Volume I, Page I. Pint Records of Glasscock County, Tellas. Any production from 
the leased premises on lands located within the boundaries of the Original Town of Gorden City. as described on the Plat. recorded on June 17, 1908. Volume 
I. Pnge I. Plat Records of Glasscock County. Texas, shall be by way of pooling and/or unitization as provided hereon, or by direct1onnl drilling from a surface 
location on other lands and bouomed under the leased premises. 

IN WITNESS WHEREOF. this onstrument is executed on the dare first above wrinen. 
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FINAL 
LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DArf: PROSPECt )WO()O 

PREPARED BY: AFE I 

APPROVED BY: --. form\Aa "-fed 

I MARY JOYCE WILKERSON 

I MARINER ENERGY, INC 

PROPERTY DESCRII'TION: 
LOI 5 AND LOI 6. BLOCK 42. C ALVERLEY HEIG HTS ADDITIO N. LOCAl ED IN !HE SW/ 4 AND IHE W/2 SE/4 O F SECTIO N l , BLOCK 34. TOWNSHIP 4 SOUIH. GLASSCOCK COUNTY. lEl<AS. 

NEW 0 
~R~E~N=EW~A~L----------~0 

~R~A=TI~fi~C~A~n~O~N~----~ 0 

r.E~~~N~Sl~O~N--------~0 
~A~M~E~N~D~ED~------~0 

BOOK: 
I~ 

DATE: 

August I. 2010 

MINUAI INIE U SI 

I 00000000 

CO. G WI 

IONUSPUACU 

• IE 

LESSOR($ : 

NAME 

COt/TINUED 

ADDRESS 

C ITY Sl ZIP 

rtN: 

PHO NE: 

EMAIL: 

NAME 

COt/TINUED 

ADDRESS 

C ITY S1 ZIP 

TIN· 

PHONE: 

EMAIL: 

CONtAINING 0.321 AC RES. M ORE OR LESS. 

~f~ED~E~~~L ----------------~0 
F.S~TA~T~E~~~~----------~0 
GOVT. AGENCY 0 
~f~EE~~~~~----------~0 

~I'~A~ID~-U~P----------------~0 

PAGE: 

J 

EffECTIVE DATE: 

August I. 2010 

G lOSS AC ilS 

ION US AMO UNt 

~100.00 

MARY JOYCE WILKERSON 

C/ 0 SANDRA BERRYMAN 

P.O. BOX 765 
.:. .: . . . ... 

606-663-527 1 

DOCUM~ SU&M~~~D~:~~~-----------, 
r-::0"'1-,..,IG::-I"'N-:-A.,-L "'u"'AS-:-E,.---------;o..::;.~ 0 COMPL£1ED W9 0 

MEMORANDUM Of lfASE 0 MINERAL TAKEOFF 0 
f"lf:;::A::.;S;_:E::,:I'::.LA::,:l=::.:....::..:....:::::..::..:.... ______ -1 0 COPY Of ORIGINAL I' AlENT 0 

c::C:..:O:..:ci'...:.Y...:O:..:cf...:D:..:.R::.;.A:.:..fl:..:./~C::.HE::.;C~K.:.._ ______ __, 0 RECEII'l Of PAYMENT 0 

ENIRY / REGISTER/ MICROFILM COUNTY PH-S! 

A:. IN'· ' X.o.$ 

EXI'IIAIION DATE: TUM(US~ 

August I. 2013 3 

Nfl AC IES l O YAllY IAIE 

_, ,.., 0.2.500:Xl00 

CO. NET AC IES: SHUI· IN l OYAllY AMOUNT: 

$0.32 

fi iSJ lENT AI. DU E. lENt At AMOUNT 

INTERESI: 

1.00000000 

hotALINIERESl: 1.00000000 

0 

INSTRUCTIONS. SPECIAL PROVISIONS AND O BUGATIONS: 

PARAGRAPH l 2 ... PROIEC110N C LAUSE SlATING THAllHE SURfACE AREA WOULD NOI BE USED FOR DRILUNG: AND lHAllf AN ADDITIONAL WEll WERE DRillED IN THE IMMEDIAIE 
AREA. IT WOULD BE DIREC110 NAll Y DRillED. 

Wl: MEI201026 
VEP C K • : 8492 

I!EVISED 3/32008 cj/h 
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~ERITAS321 
ENERGY PARTNERS. lP 

PO Bo• 17J 
Midland Tuos 79702 

4321192 4002 

WESTERN NATIONAL BANK 
MIDLAND. TX 

88-737 
1163 

008492 

8/26/2010 

PAY TO THE Mary Joyce Wilkerson $ **1 00.00 
ORDER OF--------------------------------------------------------------~1 

One Hundred and 00/100******************** ............. **_........**"******-*****************"*********"***"*"*"********"* ........ 

MEMO 

Mary Joyce Wilkerson 
c/o Sandra Berryman 
PO Box 765 
Stanton, KY 40380 

MEI201026 L 

111 008 ~ 9 2111 

VERITAS 321 ENERGY PARTNERS, LP 

Mary Joyce Wilkerson 
Date Type Reference 
8/26/2010 Bill Bonus Consideration 

(WNB) Veritas 321 EP MEI201 026 L 

Original Amt. 
100.00 

8/26/2010 
Balance Due Discount 

100.00 
Check Amount 

DOUARS 

008492 
Payment 

100.00 
100.00 

100.00 



Pn>ducer. 88 (7-09)- Paid Up 
Wnh 640 A .-rus Pool1n~ PrOVISiOn 

BOOK 15 0 PllfiE 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

THIS AGREEMENT made this 1st day of AUGUST. 2010. between MARY JOYCE WILKERSON. dealing in ber separate property, u Lessor 
(whether one or more). whose address b: c/o Sandra Berryman, P 0 Box 765, Stanton. KY 40380 and MARINER ENERGY. INC.. 2000 
W. SAM tiOUSTON PKWY S, STE. 2000, HOUSTON. TEXAS 77042-3622. Lessu: WITNESSETH: 

Lessor. in consideration of 10.00 Dollars. receipt of which is hereby acknowledged. and of the covenants and agreements of Lessee hereinafter contained. does 
hereby ~rant. lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring. drilling. mining and operating for, 
producing and owning oil. gas. sulphur and all other minerals (whether or not s imilar to those mentioned). together wit h the right to make surveys on said land. 
loy pipe lines. establish and utilize facilities for surface or subsurface disposal of salt water. construct roads and bridges, dig canals. build tanks. power stations. 
tclepho n:: lines. employee houses nnd other srructurcs on said land. necessary or useful i!1 Lessee' s operations in exploring, drilling for. producing, treating. 
storin~ nr>d TT:Insponing minerals proJnced from ;he land covered hereby or any vther lond adjacent thereto. The land covered hereby, herein called -said land.
is located in the County of GLASSCOCK. State of TEXAS. and is described as follows · 

Lot 5 and Lot 6 Block 42, Calverley Heights Additlon, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, Glasscock County, Texas, 
containing 0.321 acres, more or less. 

This lease also covers and includes. in addition to that above described. all land. if any. contiguous or adjacent to or adjoining the land above described and (a) 
owned or claimed by Lessor by limitation. prescription. possession. reversion or unrecorded instrument or (b) as to which Lessor has a preference right of 
acquisition. Lessor agrees to execute any supplemental insrrument requested by Lessee for o more complete or accurate description of sa1d land. For the 

purpose of determining the amount of any bonus or other payment hereunder. said land shall be deemed to contam 0.321 acres. whether actually containing 
more or less. and the above recital of acreage in any tract s hall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump s um consideration 
for this lease and all rights and options hereunder. 

2. Unless sooner terminated or longer kept in force under other provisions hereof. this lease shall rernam in force for a term of 3 years from the dote hereof. 
hereinafter called "primary term.- and as long thereafter as operations. as hereinafter defined. are conducted upon said land with no cessation for more than 
ninety (90) consecutive days. 

3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, m the pipe hne to whiCh Lessee may connect its wells. the equal oae-fourtb 
( 1/4) part of all oil produced and saved by Lessee from said land. or from time to time. at the option of Lessee. to pay Lessor the avernge posted market pnce of 
s uch one-fourth ( 114) pan of such oil at the wells as of the day it is run to the pipe line or stornge tanks. Lessor' s interest. m either case. to bear one-fourth 
(1/4) of the cost of treating oil to render it marketable pipe line oil: (b) To pay Lessor on gas and casmghead gas produced from said land (I) when sold by 
Lessee. one-fourth ( 1/4) of the amount realized by Lessee. computed at the mouth of the well. or (2) when used by Lessee off said land or in the manufacture 
of gasoline or other one-fourth (114) products. the market value. at the mouth of the well, of one-fourth (1/4) of such gas and casinghead gas: (c) To pay 
Lessor on all other minerals mined and marketed or utilized by Lessee from said land. one-tenth either in kind or value at the well or mine a t Lessee's election. 
except that on sulphur mined and marketed the royalty shall be one dollar (SI.OO) per lo ng ton. If, at the expiration of the primary term or at any time or ttmes 
!he:-e:!~r. there is any ·.~ell or: :;2!d l3n<! or o n l~.nds with which !ni:! far.d or any pc:tion !hc:-ecf h~s been pooled. ~?b!e of producing oil or gas. nnd all ;~:el; 
wells are shut-in. this lease shall. nevertheless. continue in force as though operations were being conducted on said land for so long as said wells are shut-in. 
and therenfler this lease may be continued in force as if no s hut-in had occurred. Lessee covenants ond agrees to use reasonable diligence to produce, utilize. or 
market the minerals capable of being produced from said wells. but in the exercise of such diligence. Lessee shall not be obligated to install or furniSh fac1lities 
other than well facilities and ordinary lease facilities of flow lines. separator. and lease tank. and shall not be required to senle labor trouble or to market gas 
upon terms unacceptable to Lessee. If. at any time or times after the expiration of the primary term. all such wells are shut-in for a period of ninety consecutive 
days. and during such time there are no operations on said land. then at or before the expiration of said ninety day period. Lessee shall pay or tender. by check 
or draft of Lessee. as royalty. n sum equal to one dollar (SI.OO) for each acre of land then covered hereby. Lessee shall make like payments or tenders at or 
before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of 
the provisions o f this paragraph. Each such payment or tender shall be made to the ponies who at the time of payment would be entitled to receive the royalties 
which would be paid under this lease if the wells were producing. and may be deposited in the: 

Depos itory Bank: DIRECfLY TO LESSOR 

Mailing Address: LESSOR'S ADDRESS SIIOWN ABOVE 

o r its successors. which shall continue as the depos itories. regardless of changes in the ownership of s hut-in royalty. If nt any time that Lessee pays or tenders 
shut-in roya lty. two or more panics are. o r claim to be. entitled to rece1ve some. Lessee may, in lieu of any other method o f payment herein provided, pay or 
tender such shut-in royalty. in the mnnner above specified. either JOintly to such ponies or separately to each in accordance with their respective ownerships 
the reof. as Lessee may elect Any payment hereunder may be made by check or draft of Lessee deposited in the mail or delivered to the party entitled to receive 
payment or ton depository bank prov1ded for above on or before the last date for paymenL Nothing herein shall impair Lessee's right to release as provided in 
paragraph S hereof. In the event of assignment of this lease in whole or in p3n. liability for payment hereunder shall rest exclusively on the then owner or 
owners of this lease. severally as to acreage owned by each. 

4. Lessee is hereby granted the right. at its option. to pool o r unitize any land covered by this lease with any other land covered by this lease. and/or with any other 
land. lease. or leases. as to any or all minerals or honzons. so as ro establish units containing not more than 80 surface acres. plus 100/o acreage tolernnce. 
provided. however. units may be establoshed as to any one or more horizons. or existing units may be enlarged as to any one or more horizons. so as to contain 
not more flt~n MO surf~ee acre!; plus 10% acreage to lerance. if limite<l tn on.,. or more nf the following · ( I) gas. other thon ct~singhead gas. 12) liquid 
hydrocarbons (condensate) whtch are not liquids in the subsurface reservoir. (3) minerals produced from wells class ified as gas "'ells by the conservation 
agency having jurisdiction. If larger units than any of those herein perrmttcd. either at the rime establis hed. or after enlargemenL IITC required under any 
governmental rule or order. for the drilling or operation of a well at a regular location. or for obtaining maximum a llowable from any well to be drilled. drilling. 
o r already drilled. any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said 
o ption as to each desired unit by executing an instrument identifying such unit and filing it for record m the public office in which this lease is recorded. Each 
of said options may be exercised by Lessee at any time and from time to time while this lease is in force. and whether before or after production has been 
established either on said land. or on the ponion of said land included in the unit. or on other land unitized therewith. A unit established hereunder shall be valid 
nnd effective for all purposes of this lease even though there may be mineral. royalty. or leasehold interests in lnnds within the unit which are not effectively 
pooled or unitized. Any operations conducted on any pan of s uch unitized land shall be considered. for all purposes. except the payment of royalty. operations 
conducted upon said land under this lease. There shall be allocated to the land covered by this lease within each such unit (or to each separnte tniC1 within the 
unit if this lease covers separate traC1s withm the unit) that proponion of the total production of unitized mmerals from the unit. after deducting any used in 
lease or unit operations. which the number of surface ocres in such land (or in each such separate Inlet) covered by this lease within the unit bears to the total 
number of surface acres in the unit. and the production so allocated shall be cons idered for all purposes. including payment or delivery of royalty. overriding 
royalty and any other payments out of production. to be the entire production of unit ized minerals from the land to which allocated in the same manner as 
though produced therefrom under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of 
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of term rcquinng production of oil or gas. The 
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formation of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or IJ'ansferring any interest under this 
lease (including, without limitation. any shut-in royalty which may become payable under this lease) between parties owning interests in land covered by this 
lease and parties owning interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph S hereof. 
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to 
lands within the unit. At any time while this lease is in force Lessee may dissolve any unit esrnblished hereunder by filing for record in the public office where 
this lease rs recorded a declaratiOn to that effect. 1fat that time no operations are bemg conducted thereon for unitized minerals. Subject to the provisions of this 
paragraph 4. a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter 
covers separate tracts. no pooling or unitization of royally interests as between any such separate tracts is intended or shall be implied or result merely from the 
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent 
allocation of production as herein provided. As used in this paragraph 4. the words "separate tract" mean any tract with royalty ownership differing. now or 
hereafter. either as to parties or amounts. from that as to any other part of the leased premises. 

S. Lessee may at any time and from time to time execute and deliverto Lessor or file for record a release or releases of this lease as to any part or all of said land 
or of any mineral or hori:wn thereunder. and thereby be: relieved of all obligations. as to the released acreage or mterest. 

6 Whenever used in this lease the word "oper.ltions" shall mean operations for and ftny of the following: drilling, resting, completing. reworkmg, reeompleting. 
deepening, plugging back or repairing of a well in search for or in nn endeavor to obtain production of oil. gas. sulphur or other minerals. excavating a mme. 
producllon of oil. gas. sulphur or other mineral. whether or not m paying quantities. 

7 Lessee shall have the use. free from royalty. of water, other than from Lessor's water wells. and of oil and gas produced from said land m all operations 
hereunder. Lessee shall have the rif!hl at any time to remove all mo.:hinery and foctures pine.~ on said land. including the right to draw and remove casing. No 
well shoJI be drilled nearer than 20.~ feet to the house or bam now on s:ud land wnhout ..he consem of the Lessor. Lessee shall pay for damages caused by its 
operations to growing crops and timber on said land. 

8. The rights and estate of any party hereto may be assigned from time to time 10 whole or in part and as to any mmeral or hori7.on. All of the covenants. 
obligations. and considerations of th is lease shall extend to and be binding upon the parties hereto. their heirs. successors. assigns. and successive assigns. No 
change or division in the ownership of said land. royalties, or other moneys. or any part thereof. howsoever effected. shall increase the obligations or d1minish 
the rights of Lessee. including. but not limited to. the location and drilling of wells and the measurement of production. Notwithstanding any other actual or 
constructive knowledge or notice thereof of or to Lessee. its successors or assigns. no change or division 10 the ownership of said land or of the royalties. or 
other moneys, or the right to receive the same. howsoever effected. shall be binding upon the then record owner of this lease until th irty {30) days after there 
has been furnished to such record owner at h1s or its principal place of business by Lessor or Lessor's heirs, successors. or ass1gns. notice of such change or 
division. supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or 
division. and of such coun records and proceedings. transcripts. or other documents as shall be: necessary in the opinion of such record owner to establish the 
validity of such change or division. If any such change in ownership occurs by reason of the death of the owner. Lessee may. nevertheless pay or tender such 
royalties. or other moneys. or pan thereof. to the credit of the decedent in a depository bank provided for above. 

9. In the event Lessor considers that Lessee has not complied wllh all 1ts ohligations hereunder. both express and imphed. Lessor shnll notify Lessee in writing, 
setting out specifically in what respects Lessee has breached this contr.lct. Lessee shall then have sixty (60) days after receipt of said notice within which to 
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of sard notice shall be precedent to the bringing of any action by 
Lessor on said lease for any en use. and no such action shall be brought until the lapse of sixty {60) days after service of such notice on Lessee. Neither the 
service of said notice nor the domg of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that 
Lessee has failed to pertorm nil its obligations hereunder. If this lease IS canceled for any cause. it shall nevertheless remain in force and effect as to {I) 
sufficient ncreage around each well as to which there are operations to constitute a drilling or maximum nllowable unit under applicable governmental 
regulations. (but in no event less that forty acres). such acreage to be designated by Lessee as nearly as practicable in the form of a square centered at the well. 
or in such shape as then existing spacing rules require: and (2) any part of said land included in a pooled unit on which there are operations. Lessee shall also 
have such easements on said land as are necessary to operations on the acreage so retained. 

I 0. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be 
charged primarily with any mortgages. taxes or od1er liens. or interest and other charges on said land. but Lessor agrees that Lessee shall have the right at any 
time to pay or reduce same for Lessor. either before or after maturity. and be subrogated to the rights of the holder thereof and to deduct amounts so paid from 
royallies ->r other payments payable or wbi.:h may become payable to Lessor and/01 ass1gn~ under thrs lease. If thts lease covers a less interest in the oil. gas. 
sulphur. or other minerals in all or any part of said land than the entire and undivided fee simple estate {whether Lessor's 10terest is herein specified or not). or 
no interest therein. then the royalties and other moneys accruing from any pan as to which this lease covers less than such full interest. shall be paid only in the 
proportion which the interest therein. if any. covered by this lease. bears to the whole and undivided fee simple estate therein. All royalty interest covered by 
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without 
regard to whether it is executed by all those named herein as Lessor 

II. If. while this lease is in foree. at. or after the expiration of the primary tem1 hereof. it is not being continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof. and Lessee is not conductmg opemtions on said land by reason of {I) any law. order. rule or regulation. {whether or not subsequently 
determined to be invalid) or {2) any other cause. whether similar or dissimilar. (except financial) beyond the reasonable control of Lessee. the primary term 
hereof shall be extended until the first anniversary date hereof occurring ninety {90) or more days following the removal of such delaying cause. and this lease 
may be extended thereafter by operations as if such delay had not occurred. 

12. Notwithstanding anything herein conrnined to the contrnry. it is understood and agreed that Lessee. it successors or assigns. shall not enter upon nor use the 
leased premises for conducting any surface or drilling operations hereunder insofar and only insofar. as to lands located within the boundaries of the Original 
Town of Garden City as described on the Plat. recorded on June 17. 1908 . Volume I. Page I. Plat Records of Glasscock County, Texas. Any production from 
the leased premises on lands located within the boundaries of the Original Town of Garden City. as described on the Plat. recorded on June 17. 1908. Volume 
1. Page 1. Plat Records of Glasscock County. Texas. shall be by way of pooling and/or 1mitizntion as provided herein. or by directional drilling from a surface 
location on other lands and bottomed under the leased premises. 

IN WITNESS WHEREOF. this instrument is executed on the date first above written. 

STATE OF Ku;UCKY 

COliNTY OF 11 b tl aJ. 
§ 
§ 
§ 

ACKNOWLEDGMENT 

~ 

\l p.,.. Q #--
This instrument was acknowledged before me on the_ ... _->-~-~---- day of .., I A a.{..! ,ry. 

duling in her sepullte propem U 
. 2010. by MARY JOYCE WILKERSON. 

o Public. State of Kenn1cky 

My Commission Expires:d -1§- (){) I (.J 
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A.D., .;ltJ/ o 
INS. NO. ¢t,zz 
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COUNTY OF GLASSCOCK 

I hereby certify lhar th1s Instrument was FILED on lhe 
date end 111 the time stamped hereon by me end was duly 
RECORDED ln the Volume end Page ot lhe nem.d 
RECORDS ot Glasscoc~ County, Teqs, as ~ 
lle..onby,., 
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OFFICIAL PUBUC RECORDS 
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FACSIMILE 
Texa s Genera l La n d O f fi ce • Je r r y Patterson • Comm i ss i on e r 

Date: 3/:::Z s- / ' 1 

To: (J.r~.J.v~;~ (tJVU/.l.J 
. - 32) 

Company: ~ 
From: 

Sender's Fax No.: 

Fax No.: 1-J;l- &24 - c..J 7 i.f I Sender' s Phone No.: 

Phone No. : Pages: ~ 

Re: HROW Lease Number 

Notes: 

/lc)OI~ -~dZ-4~ r!.o 
~ciL c:J . .j1 j11 

Attached please fmd a copy of HROW Lease 

George Martin 

512-475-1512 

Please remit Bonus, plus 1112% processing fee to the General Land Office attention 
George Martin. Please write the above lease number on your check. 

The information in this facs imile is intended only for the individual or entity named above. If the reader of this message is not 
the intended recipient, or the employee or agent respons ible to deliver it to the intended recipient, you are hereby notified that any 
dissemination, distribution or copying of this communication is strictly prohibited. If you received this communication in error, 
please notify us immediately by telephone and rerum the original message to us at the address below via the U.S. Postal Service. 

1700 No rth Co ng ress Ave. • A ust in , Texas 78701 - 1495 

P.O. Box 128 7 3 • A ustin, Texas 787 1 1-2873 

5 12- 4 63-500 1 • 1-800-998-4GLO 





v 

VERITAS 321 
ENERGY PARTNERS, LP 

March 29, 2011 

Texas General Land Office 
Attn: Mr. George Martin 
1700 N. Congress Ave. 
Austin, TX 78701-1495 

RE: Bonus Consideration for Oil, Gas & Mineral Lease 
SECTION 1, BLOCK 34, T -4-S, T&P RR Co. SY. 

• •••••• 

GLASSCOCK COUNTY, TEXAS 

• . :Oear Mr. Martin: 
•••••• • • 

/J"- j £,A_£ 
-:tt 0\ x~ 

.:.. In receipt of your executed Oil and Gas Lease covering the captioned property, enclosed is 
• •••• ·check number 007900 made payable to you in the amount of $1,986.36 for your share of the 
:·.··.bonus consideration (7.828 net acres x $250.00 per net acre) plus the 1.5% processing fee of $29.36. • • 

• 
: •• • •. Please acknowledge your receipt hereof by signing in the space provided below and returning 
• • one copy of this letter to the undersigned in the envelope provided. 

Thank you for your cooperation in this matter. Should you have any questions, please advise. 

Sincerely, 

A anda Torres 
Lease Analyst 
Extension 126 

Received this ____ day of--------' 2010. 

George Martin 

P.O. Box 173 • Midland. Texas 79702 • 432 .682 .4002 • 432 .684 .4741 fax 
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Commissioner of the TX General Land Offic 
2010 ·. Receipts Payable-Apache APA201112 Lease #112012 

~WNB) Veritas 321 EP APA 201112 Lease #112012 

007900 
3/29/2011 

1,986.36 

\1 \ 

1,986.36 
9409 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

6004 

A PACHE CORPORATION 

C()()()()23272 

PA12-531 

Effective Date 511212011 

Unitized For Oil & Gas 

Unit Term 0 Months 

Unit Number 

Operator Name 

Customer ID 

Unit Name 

County] 

E.D. Books 1 "C" Unit 

Glasscock Old Unit Number Inactive Status Date 

County 2 

County 3 

RRC District: 

Unit Type: 

08 

Permanent 

State Royalty Interest: 

State Part in Unit: 

Unit Depth 

Below Depth 

Above Depth 

MFNumber 

Lease Acres 

All 

Tract Participation: 

Lease Royalty 

0 
0 

MF11201 0 

0.0462500 

3.7 

0.25 

Tract Royalty Participation 0.0115625 

No Tract Royaly Reduction 

Tract Royalty Rate 

Tract On-Line Date: 

0 

0.0115625000 
0.0462500000 

Well: Unit 
Formation: 

Participation Basis: Surface Acreaf!e 

{If Exclusions Apply: See Remarks/ 

I 

X 

Tract Number 

Total Unit Acres 80 

Manual Tract Participation: 

Manual Tract Royalty: 

Wednesday, October 3 1, 2012 PA12-531 Unit Number 6004 

0 

0 

0 

0 

0 

L =-= = 0i See Remarks! 
~---- ol 

Page 1 of2 



API Number RRC Number 

Remarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Wednesday, October 3 1, 2012 PA12-531 

Prepared Date: 

GLOBase Date: 

RAM Approval Date: 

GIS Date: 

Unit Number 6004 

!" ~,) (· 1'

ce ! 31. /Z-
1/- [ . !if 
It 'r¢1 - I '2-

Page 2 ofl 
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Infonnation for Highway Right-of-Way Unit Declaration 
Texas General Land Office 
Jerry Patterson, Commissioner 
1700 North Congress Avenue 
Aust in, Texas 78701-1495 

OPERATOR INFORMATION 

Contact Name: Jeff Stout Phone ( 432 l 818-1000 
Name of Pooled unit E.D. Books 1 ·c· Unit 

Operator of Pooled Unit Apache Corporation county Glasscock County 

Operator TAX ID :# 41-0747868 

Effective Date of Unit Declaration : May 12,2011 

HROW LEASE(S) IN UNIT 
Total Lease 

HROW Lease HROW Lease Acreage Lessee 
State I ea:a~: flla. ..lati! :wm Baxaltx ~t;~iiiQii: iD Ucit af Bes;alll 

112010 February 1, 2011 2 1/4 7.828 3.7 Apache Corporation 

Total HROW Aa-eage In Unit = 3.7 A c. 

State's Net Revenue Interest in Unit: 0.0115625 Total Private Acreage In Unit = 76.3 A c. 

Total Acreage In Pooled Unit = 80.0 A c. 

Attach a plat showing the pooled unit outline, unit well(s) location, and HROW lease tracts. 

Type of Mineral Pooled : Ooil 0Gas Ill Oil & Gas 

Pooled Interval: AJI Depths X Top Depth Base Depth 

If pooling a Formation(s) please list Formation Name: 

RRC Field Name{s): Books, E.D. 1 

UNIT WELL(S) 

API # 42-173-33738 RRC lD# 

API# RRC ID# 

API# RRC ID# 

API# RRC ID# 

52- tJ3tJZ3 7 
fA 0. -s 3. t 
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State: 

Co un ty: 

Texas 

DECLARATION OF THE APACHE 

E.D. BOOK 1 "t ' U IT 

Glas cock 

BOOK 1 9 6 PllGE 0 3 3 

Les ee : Apache Deepwater LLC, successor to Mariner Energy, Inc. and Apache 
Corporation 
303 Veterans Airpark Lane, Suite 3000 
M idland, TX 79705 

Lessees, named above, designate the following lands covered by the Leases described in Exhibit 
"A", attached hereto and made a part hereof for all purposes, as a Pooled Unit (the "Unit") for the 
purposes of drilling for and producing oil and/or gas: 

The No rth Half of the Northeast Qua1·ter (N/2 NE/4) of Section 1, Block 34, Tow nship 4 outh, 
T&P R.R. Co. Svy., Glasscock County, Texas, containing 80 acres, more or less, a shown on the 
plat attached hereto as Exhib it " B" and made a part he reof for a ll purposes . 

This Declaration and the Unit created shall be in effect, unless sooner disso lved, terminated or 
modified by Lessees, as long as the Leases are maintained in force and effect, insofar as they cover the 
lands contained within said Unit. 

Executed by Lessees as of the date of the acknowledgement, but effective for all purposes as of 
the date of first production. 

Apache Deepwater LLC 
Apache Corporation 

Name: Ti thy . Custer 
Title: Attorney-m-Fact 

E.D.B., L TO., a Texas Limited Partnership 

:~:Glasscock Properties, Lz Its Genecal Partnec 

;gAVzv~ &/c/ . 
Brenda Cook Nix, President of Glasscock Properties, L.L.C. 
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STATE OF TEXAS 

COUNTY OF HE DERSO 

§ 
§ 
§ 

BOOK 1 9 6 P~GE 0 3 4 

-
This instrument was acknowledged before me on __ -.\_':_~~".:,-:,; ______ ..J 2012, by Brenda Cook ix, 
as President of Glasscock Properties, LLC General Partner o£ .B., L TO., a Texas Limited Partnership, 
on behalf of said partnership. 

STATE OF TEXAS 
COUNTY OF MIDLAND 

NOTARY PUBLIC FOR STATE OF TEXAS 

This instrument was acknowledged before me on the j () ..j).. day of Auu sr , 2012 by Timothy R. 
Custer, Attorney-in-Fact for Apache Delaware LLC, a Delaware limited liability company, and Apache 
Corporation, a Delaware corporation on beha lf of said companies . 

.o->,.~~~Y~t;~,, THERESA V. GREER 
[+/;;A:;{"\ Notary Public, State of Texas 
;~~·~·:~§ My Commission Expires 
-.,,;:,f.~.:~~~,,., August 09. 2013 

A~~~ True dnd correct copy 

W
>:IS.f~ of original filed in the 

~ ~""·. Glasscock County 
~ ._, Clerks OHice lf 

Page '2/ of----



•• • • • • • • • 
• •••••• • • 

• 
• •••••• • • 

•••• • • • • • 
• 

•• •• • • •••• 
• •••••• • • 

Date: 
Recording: 
Lessor: 
Lessee: 
Assignment: 

Date: 
Recording: 
Lessor: 
Lessee: 

1 fi e. nt. r,rL 0 3 5 BOOK -- ~ " 1 ~u 
EXHIBIT "A" 

Attached to and made part of Decla ration of the Apache 
E.D. Books 1 '~'Unit 

c 

March 26, 2007 
Book!Vol. 101, Page 50, Official Public Records ofGlasscock Co., Texas 
E.D.B. , LTD 
MPT Energy Partners, LP 
from Element Petroleum LP (formerly MPI Energy Partners, LP) to Mariner Energy. Inc. 
recorded in Book!Vol. 130, Page 012 

February I, 2011 
Book!Vol. 101, Page 53, Official Public Records of Glasscock Co., Texas 
Commissionet· of the Genera l Land Office of the tate ofTexa 
Apache Corporation 
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EXHIBIT 'B': Attached to and made part of Declaration of the Apache E.D. Books 1 :a' Uni 
P~GE 03( 

47 
(S-19313) 

F nd 2 • Iron pipe 
beside set stone 

Block 34, T -3-S, 
T. & P. RR. Co. Survey 

48 
(75221 ) 

Trott I 
l6.J Aur$ 

Trod 2 

f'nd Railroad Spike in 
centerline of county rood 

llkrls c3 679' 
c. 1255' 

fD 8«Jks I ']j IJnil 

~~~//. 

43 
(S- 19092) 

Token from 
TXOot ROW tJop 

~ 

Deed ---~ 
Vol. 56 I Pg. 226-226 

2. 
(49566) 

Fnd 1/2" 
iron rod. 

11 
(S-19319) 

Oote Well Location Stoked June 22. 2010 
NAO 27 X = 1643863 
NAO 27 y D 606684 

EMERGENCY RESPONSE LOCATOR 
NAO 27 Lat. • 31' 52' 46.57" I 31.879602 
NAO 27 Long. • 101' 26' 50.17" I 101.480602 

1000 0 1000 

6 
(66319) 

Block 34, T - 4-S, 
T. & P. RR. Co. Survey 

C1ty of 
Garden Cily 

12 
(35273, 52569) 

2000 3000 Feet 

7 
(S- 19096) 

This plot is for Texas Railroad Commission Permit 
Purposes Only and is NOT a boundary survey and 
1S NOT to be used to convey or establish 
interests in real property. 

BASIS Of' BEAAINCS is the Texas S1ote Plane 
Coordinate System Central Zone NAD 27. 

Application for Well No. 3 
..Q.ll. Mies North of Gorden c;zy IX 

" l 1 Apache Corporation STANFORD SURVEYING COMPANY 
P.O. BOX 8490 ED Books 1 ·L Unit No. 3 - 925' FNL & 1255' FEL 

Section 1. Block 34, T - 4- S. T. & P. RR. Co. Survey 
Glasscock County. Texas 

MIDLAND, TEXAS 79708 - 8490 
432-699- 5708 

Adam Welch 
Rev. 07-12- 2012 AIM 
QAT[ 03- 12- 2012 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

, • • 1000' 

1 hereby cenlty lhal lhls Instrument was FILED on lho 
dole and al lhe lime s1amped hereon by me end was duly 
RECORDED In lho Volume and Page of tho named 
RECORDS of Glasscock County, Texas, as stamped 
hereon by me. 

.c,,~,~~ .. , 

A-4826A 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF GLASSCOCK 
Ttl above and toregoong .s a lu true and rrt t rnctographiC copy ollhe 
orog1nal record oow 8/fi'Jfil!!!twf 1 and fll ...essiOil. as the same IS 
1 cdirecor<JrJ on lhe Ultl! £,..qe< <ds of my fhce lound n 
VOL _Gl(J.-o PAGE 

.. ~t$'(jf'):;... I h.•reby CNI 'edon ~~'2-
{.f ...:. 4--J';•) REBECCA BAltA, COUNTY & DISTRICT CLERK 

~, .~_ .... : GLA~C,COUf'JK,IltLoJ 
"~". •• J· -. ·O' ~ 

'•f.l/Ji~~···"" BY UTY 
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~ustin, m::exa.s 
PAID-UP 

OIL AND GAS LEASE NO. {MF 11201 0) 
GENERAL LAND O FFICE 

AUSTIN, TEXAS 

I Hl ' G R.EE\11: T made and entered into by ond between the Commissioner of lhl' General Land Office of the tate of 
Texas. whose address is Stephen F Austin Building 1700 Nonh Congress Austin , Texas, 78701 hereinafter called 
''Lessor" , hereunto authonzed by the School Land Board pursuant to the provis1ons of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N R C ) and amendments there o and all applicable rules promulgated by the School 
Land Board and Apache Corporation , whose address IS 303 Veterans Airpark Lane, Suite 3000, Mid land, TX 79705 
hereinafter called ··Lessee· 

1 Lessor an cons1dera t1on of One Thousand Nine Hundred Fifty Seven 00/100 ($ 1,957.00) receipt 
of wh1ch is hereby acknowledged and of the covenants and agreements of Lessee here1nafter contarned does hereby 
grant, lease, and let unto Lessee the land covered hereby for the purposes and w1th the exclus1ve nght of 
O)(plonng, clnlltng mining ond opcroltng for p rodu01ng ond own•ng oil go;) ond oil other hydrocarbon;), produced from the 

land covered hereby The land covered hereby herein called "sa1d land" is located 1n the County of Glasscock, State of 
Texas, and is described as follows: 

' • 
7.828 acres of land, more or less, l{oown as, srtuated rn sa1d Glassc ock County Texas, more 
parbcularly described in Exhib t ''A" attached hereto and made a part hereof together with a plat, attached 
hereto as Exhibit "8' dep ctrng sa1d right-of-way and surroundang area for purposes of illustration only. 

For the purpose of determ1nmg the amount of any bonus or other payment hereunder, sa1d land shall be deemed to contain 
7 .828 acres whether actually contatntng more or less, and the above rec1ta of acreage shall be deemed to be the true 
acreage thereof Lessor accepts the bonus as lump sum cons1derahon for th1s lease and all nghls and optiOns hereunder 

2 PRIMARY TERM Th1s lease, wh1ch 1s a "paid up" lease requmng no rentals, shall rema1n 1n force for a term of 
two years, from February 1st, 2011 herema'ter called "pnmary term", and as long thereafter as operat1ons as 
hereinafter defrned, are conducted upon said land v1th no cessahon for more than ninety (90) consecutiVe days 

3 ROYALTIES As royalty Lessee covenants and agrees 

(a) To aehver to the credit of Lessor, rn the prpe hne to wh1ch Lessee may connect rts well. the equa~ 1/4 part 
of all oil produced and saved by Lessee trom sa1d land or from t1me to time. at the option of Lessee to pay Lessor tne 
average posted ma~et pnce of such 1/4 part of such oil at the wells as of the day it rs run to the p1pe hne or storage tanks, 
Lessor's Interest, 1n eitner case, to bear none of the cost of ueabng oil to render rt mar1<etable pipe hne orl; 

(b) To pay Lessor on gas and casing read gas produced from sa1d land (1 ) when sold by lessee 1/4 of the 
amount realized by Lessee computed at the mouth of the well, or (2) when used by Lessee off sard land or tn the 
manufacture of gasoline or other products, the mar1<et value, a lhe mouth of the well, of 1/4 of such gas and cas1ng head 
gas 



•• • • • • • •• 
• •••••• • • 

• 
• •••••• • • 

•••• • • • • • 
• 

• • •• • • •••• 
• •••••• • • 

BOOK 17 3 PAGE 027 HRO\ Leao;e 
Rev• ed 8 06 

(c) If at the expiration of the primary term or at any time or bmes thereafter there IS any well on said land or 
on lands with wh ch said land or any portion thereof has been pooled capable of produc1ng 011 or gas, and all such wells 
are shut-in, th1s lease shall, nevertheless cont1nue in force as though operations were be1ng conducted on sa1d land for 
so long as sa1d wells are shut-in and thereafter this lease may be contmued 1n force as if no shut-1n had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utlhze, or market the minerals 
capable of be1ng produced from sa1d wells but 1n the exerCise of such d1llgence, Lessee shall not be obligated to install or 
urmsh facilities other tnan well faCJhbes and ordinary lease fac1hbes of flow lines separator and lease tank, and shall not 
be requ1red to settle labor trouble or to market gas upon terms unacceptable to Lessee 

(e) If at any t1me or tJmes after the expiration of the pnmary term all such wells are shut-m for a per10d of 
ninety consecutive days, and during such t1me there are no operations on sa1d land, then at or before the expiration of 
said ninety day penod lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 5.00 per acre. Lessee 
shall make hke payments or tenders at or before the end of each ann1versary of the expiration of said mnety day 
period 1f upon such anniversary this lease is betng continued 1n force solely by reason of the provisions of this paragraph 
Each such payment or tender shall be made to the parties who at the t1me of payment would be ent1Ued to recerve the 
royalbes which would be pa1d under this lease If the wells were produong Nothing herem shall1mpa1r lessee's right to 
release as provided 1n paragraph 5 hereof. In the event of assignment of th s lease in whole or In part, hab11ity for payment 
hereunder shall rest exdus1vely on the then owner or owners of th1s lease, severally as to acreage owned by each 

(f) All royalt1es not taken in kmd shall be pa1d to the Commiss1oner of the General Land Office at Austin. Texas 1n 
the followmg manner: 

Royalty on 011 IS due ana must be rece1ved in the General Land Office on or before the 5th day of the second month 
succeed1ng the month of productJon, and royalty on gas is due and must be received in the General land Office on or before 
the 15th day of the second month succeed1ng the month of production, accompanied by the affidavit of the owner, manager, 
or other authonzed agent. completed 1n the form and manner prescnbed by the General Land Office and showtng the gross 
i:lmoum ano olsposruon or au oil ana gas proauceo and tne marl<et value ot the Oil and gas together With a copy of all 
documents, records or reports confirrmng the gross product1on. disposition and mar1<et value 1ncludmg gas meter 
read1ngs, pipeline receipts, gas hne rece1pts and other checks or memoranda or amount produced and put mto p1pehnes 
tanks or pools and gas lines or gas storage, and any other reports or records which the General Land OffiCe may require 
to verify the gross production, d1spos1tion and mar1<et value. In a I cases the authonty of a manager or agent to act for the 
Lessee herein must be fi ed 1n the General Land Office. Each royalty paymenl shall be accompanied by a check stub, 
schedule, summary or other rem1ttance adviCe showing by the ass1gned General Land Office lease number the amount of 
royalty being pa1d on each lease If Lessee pays h1s royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or S25 00, whichever IS greater A royalty payment whiCh is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or S25 00, whichever 1s greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year such mterest w1ll begin accruing when the royalty 1s stxty (60) days 
overdue Affidavits and supportmg documents whiCh are not filed when due shall mcur a penalty i, an amount set by the 
General Land Office admmlstratJVe rule which is effective on the date when the affidav1ts or supporting documents were 
due The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescnbed by the due date 
proVIded here1n. Payment of the delinquency penalty shall 1n no way operate to prohibit the State's right of forfe1ture as 
prov1ded by law nor act to postpone the da~e on whiCh royalties were origmally due The above penalty proVISions shall not 
apply m cases of btle dispute as to the State's porton of the royalty or to that pornon of the royalty m d1spute as to fa1r 
market value. The State shall have first hen upon all 011 and gas produced from the area covered by th1s lease to secure 
the payment of aU unpaod royalty and othe1 sums of money that may become due to the State hereunder. 

4. POOLING; (a) Lessee IS hereby granted the nght. at its option. to pool or un1l1Ze any land covered by this 
lease with any other land covered by this lease and/or w1th any other land lease, or leases, as to any or all m1nerals or 
honzot'ls Units pooled 'or oil hereunder shall not exceed 160 acres each m area, and units pooled for gas hereunder shall 
not exceed 1n area 640 acres each plus a tolerance often percent (1 0%) thereof unless 011 or gas un~ts of a greater s1ze 
are allowed under or prescnbed by rules of the Railroad Commission or Texas. A un~t established hereunder shall be valid 
and effective for all purposes of thrs lease even though there may be m1neral, roya1ty, or leasehold interests in lands 111thm 



•• • • • • • •• 
• ....... 

• • 
• 

• •••••• • • 
•••• • • • • • 

• 
•••• • • •••• 

• •••••• • • 

BOOK 17 3 PAGE 0 28 
HROW L~ase 
Re\ tSed 8 06 

the umt which are not effectively pooled or umtlzed Any operations conducted on any part of such unitized land shall be 

considered, for all purposes except the payment of royalty . as operations conducted upon sa1d land under th1s lease 
There shall be allocated to the land covered by th1s lease withm each such unit (or to each separate tract withm the un1t 
1f th is lease covers separate tracts within the unit) the proport1on of the total production of un~tlzed minerals from the unit, 
after deducting any used 1n lease or unit operations, whtch the number of surface acres in such land (or In each such 
separate tract) covered by th1s lease withtn the unit bears to the total number of surface acres m the unit and the productton 
so allocated shall be considered for all purposes, tncludmg payment or delivery of royalty overrid ng royalty and any 
other payments out of production. to be the entire production of un1tized mtnerals from the land to which allocated tn the 
same manner as though produced there from under the terms of thts lease. The owner of the reversionary estate of 

any term royalty or mineral estate ag rees that the accrual of royalbes pursuant to this paragraph or of shut-tn royalties 

from a well on the unt shall sabsfy any l1mrtabon of term requiring production of otl or gas. The formation of any un~t 
hereunder wh1ch mcludes land not covered by this lease shall not have the effect of exchangmg or transfemng any 
interest under th ts lease (includ1ng, w tthout limltation, any shut-in royalty wh1ch may become payable under th1s lease) 
between panies owning mterests m land covered by th1s lease and parties owntng interests in land not covered by this 
lease. Neither shall it impatr the nght of Lessee to release as prov1ded tn paragraph 5 hereof, except that Lessee may not 
so release as to lands Within a unit wh1le there are operations thereon for unttrzed minerals unless all pooled leases are 
released as to lands w1thin the untt. At any lime wh1le th1s lease 1s m force Lessee may dissolve any umt established 
hereunder by fil,ng for record tn the publiC office where th1s lease IS recorded a declaration to that effect 1f at that time no 

operations are being conducted thereon for unitized minerals Subject to the prov1stons of this paragraph 4 a un1t once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain 10 force If th1s lease 

now or hereafter covers separate tracts, no pooling or umtizalion of royalty 10terests as bet\veen any such separate tracts 
is tnlended or shall be 1mplled or result merely from the incluston of such separate tracts Wlthtn this lease but Lessee shall 
nevertheless have the right to pool or unihze as provided tn this paragraph 4 with consequent allocation of production as 
here1n provided. As used in lhts paragraph 4, the words ~separate tract" mean any tract with royalty ownership differing, 
now or hereafter e1ther as to parties or amounts from that as to any other part of the leased prem ses. 

(b) Ne1tner unn production of otl or gas nor umt operattons nor payment of shut-m royalties from a unrt gas well, 
shall serve to hold the lease 1n force as to any area outs1de the un.t, regardless of whether the production matntenance of a 
shut-tn gas well or operatiOns are actually located on the State tract or not. 

{c) Lessee agrees to le w1th the General Land Office a copy of any unit designation, wh ich th1s lease is 
included w1thtn ntnety (90) days of such designatiOn 

5. RELEASE: Lessee may relinqUish the nghts granted hereunder to the State at any t1me by recording the 
rehnqu1shment in the county where this area is srtuared and filing the recorded relinqUishment or certified copy of same in the 
Genera Land OffiCe withm n nety (90) days after its execuuon accompamed by the prescribed filing fee. Such 
relinquishment WJII not have the e ffect of releasmg Lessee from any liab1hty theretofore accrued m favor of the State 

6. REWORK If at any t1me or bmes dunng the pnmary term operations are conducted on said land and if all 
operattons are discontinued, th1s lease shall thereafter terminate at the end of the pnmary term or on the n1net1eth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either ( 1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used 1n thts lease the word "operations" shall mean operations for and any of the followmg· dnlling, 
testing , completing , reworktng, recomplebng deepentng, plugging back or repatnng of a well in search for or 10 an 
endeavor to obtain productton of o I or gas, or production of 011 or gas tn paymg quanbtles 

7 MINERAL USE; Lessee shall have the use free from roya. y of otl and gas produced from satd land 1n all 

operaoons hereunder 

8. NOTICE In the event Lessor considers that Lessee has not complied w1th all its obligations hereunder, both 
express and 1mphed Lessor shall notify Lessee m wntmg, setting out specifically tn what respects Lessee has breached th1s 
contract. Lessee shall then have s1xty (60) days after recetpt of sa1d notice w1thtn whtch to meet or commence to meet all 

3 
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or any part of the breaches alleged by lessor The service of said notice shall be precedent to the bnngmg of any actton 
by lessor on satd lease for any cause and no such actton shall be brought unttl the lapse of stxty (60) days after 
servtce of such nolice on l essee. Neither the service of satd notice nor tl"'e domg of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admtsston or presumption that Lessee has fa iled to perform all its 
obligations hereunder If thts lease is canceled for any cause, tt shall nevertheless remain m force and effect as to ( 1) 
sutftetent acreage around each well as to which there are operattons to constttute a dnlling or maxtmum allowable untt 
under applicable governmental regulattons, (but tn no event less than forty acres), such acreage to be designated by 
l essee as nearly as practicable m the form of a square centered at the well, or in such shape as then existing spacmg rules 
requtre. and (2) any part of said land included in a pooled unrt on whtch there are operatJons. 

9. FORCE MAJEURE: If. whale this lease is tn force, at, or after the expiralton of the pnmary term hereof. it ts not 
being contmued an force by reason of the shut-in well provasions of paragraph 3 hereof and Lessee ts not conductang 
operations on said land by reason of (1) any law. order, rule or regulatton, (whether or not subsequently determined 
to be anvaltd) or (2) any other cause whether Sll11tlar or dlssamilar. (except flnancaal) beyond the reasonable control of 
lessee, the primary term shall be extended untal lhe first anniversary dale hereof occurring ninety (90) or more days 
followang the removal of such delayang cause, and thas lease may be extended thereafter by operaltons as If such delay had 
not occurred 

10 LESSER ESTATE CLAUSE If this lease covers a less interest an the oil or gas in all or any part of saad land 
than the enltre and undavided fee simple estate (whether lessors anterest IS herean specified or not), or no anterest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paad only 1n the proportaon whach the interest therein, 1f any, covered by thts lease bears to the whole and undavided fee 
simple estate therein 

11 A~;::, I \.:I NMt:N 1 ~ : 1 n1s lease may t>e transterred at any ttme All transfers must reference the lease by file 
number and must be recorded m the county where the land covered hereby as located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer as recorded must be fi led tn the General l and Office 
withm nanety (90) days of the execution date as provided by N.R C. Section 52 026, accompanaed by the prescnbed 
fi ling fee Every transferee shall succeed to all rights and be subject to all obligations, llabtlttaes, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease. Including any habilitles to the State for unpaad 
royalties 

12. WELL INFORMATION lessee agrees to forthwith furnish Lessor. upon wntten request, with coptes of all 
dnlhng logs, electncal logs, cores and core records and other information pertaaning to all wells dnlled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Sa1d mforrnatton shall remam confidential as 
requared by statute 

13. SURFACE· Notwithstanding anything herein to the contrary rt 1s agreed that lessee will not conduct any 
exploratton or dnlling on the surface of the leased premises or use the surface In the exercise of any rights herean 
granted. Any development of saad land shall be by means of a dtrectaonal well located off the leased premises or by 
pooling of saad land wtth other land. lease or leases as heretnabove provaded 

14 COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty af this lease ts not be1ng held by 
production on the leased premises, by production from a pooled untl, or by payment of shut-in royalties an accordance wath 
the terms of this lease, and 1f oal or gas is sod or delivered in payang quantihes from a well located within 2,500 feet of the 
leased premtses and completed m a producible reservoar underlying I he area leased hereunder or In any case in which 
drainage IS occumng. Such compensatory royalty shall be paid at the royalty -rate provided tn th1s lease based on the value 
of productton from the well as provtded Jn the lease on which such well as located The compensatory royalty shall be paid 
an the same proportion that the acreage of thas lease has to the acreage of the prorataon unat surroundmg the draaning well 
plus the acreage of thts lease. Tl"le compensatory royalty shall be patd monthly to the Commassaoner of the General Land 
Office on or before lhe last day of the month after the month in whtch the 011 or gas ts sold and delivered from the well 
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caus1ng the drainage or from the well located w1thin 2500 feet of the leased prem1ses and completed in a producible 
reservo1r under this lease Notwithstanding anyth1ng herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall mainta1n th1s lease in effect for so long as such 
payments are made as prov1ded here1n 

15 FORFEITURE If Lessee shall fail or refuse to make payment of any sum w1thm th1rty (30) days after it 
becomes due, or if Lessee or an authonzed agent should knowtngly make any false return or false report concemmg 
production or dnlling, or cf Lessee shall fa11 or refuse to dnll any offset well or wells in good faith as required by law and the 

• • • rules and regulations adopted by the CommiSsioner of the General land Office, or If l essee should fa11 to file reports in the 
• • • 
• • • manner reqUired oy law or fall to comply With rules and regula tons promulgated by the General Land Office, or refuse the 

• • • • • : proper authority access to the records pertaining to operabons, or rf Lessee or an authorized agent should knOWingly fall or • • 
• refuse to gtve correct informabon to the proper authority or knowingly fa I or refuse to furnish the General Land Office a 

• correct log of any well. or 1f this lease is pooled or asscgned and the unit designation or assignment 1s not filed 10 the General 
•••••• • • Land Office as reqwed by law, the rights acqucred under th.s lease shall be subject to forfeiture by the CommissiOner, and 
: •. • • . he shall forfe1t same when sufficrently mformed of the facts which authorize a forfe1ture, and when forfeited the area shall 
• • • again be subJect to lease. However nothing herem shall be construed as waiving the automatJc term1na11on of th1s lease 
• • • • by operations of law or by reason of any spec1al hm1tation ans1ng hereunder. Forfeitures may be set aside and this lease 

• • • • • • and all rights there under reinstated before the nghts of another Intervene upon satisfactory evidence to the 
•• • • • : Comm1ssioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
• • rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF. Witness the Signature of the Comm1~s1oner e General land Office of the State of Texas 

under the seal of the General Land Office £ 
PATTER50N 
• GENERAl lAND OFFICE 

Approved: 
ML:~ 
DC: ~,C. 

CC:~ 
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Exh1b1t "A" 

Attached hereto and made a part o f that certain Oil and Gas 
Lease dated February lst 2011, by and between the State of 
Texa s , as lessor, and Apache Corporation as lessee, covering 
acreage to be leased in Glasscock County, Texas, along State 
Highway 33. 

7.828 acres of land, more or less, siLuaLed in Section 1, 
Block 34, T-4S, T&P RR Co survey. Said l ands being 
descr1bed in the followi ng deed filed 1n the Deeds of 
Record, Glasscock County, Texas 

Deed from Eva Curie to the State of Texas 
dat ed: 10/17/1945 and recorded 1n Vol. 56, ~. 226 
of the Deed Records of Glasscock County, Texas 
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VERITAS 321 
ENERGY PARTNERS. LP 

October 25, 2012 

• • •. Texas General Land Office 
• • • 

~ttn: Beverly Boyd, Energy Resources, Mineral Leasing 
·:···~ .0 . Box 12873 

• Austin, TX 78711 
• •••••• • • 

:• ... ~E : Declarations of Pooled Units crossing State of Texas lands in Section 1, Block 34, Township 4 South and Section 
• •48, Block 34, Township 3 South, T&P RR CoSy, Glasscock County, Texas 

• 
•• •• • • •••• 

•••••Qeverly: • • 

Apache Corporation has filed Unit Designations which poo l the State ofTexas leases in the above capt ioned lands. 
Included in this mailing are copies of the following State of Texas leases and certified copies of the recorded Pooling 
Declarations: 

• The State of Texas Oil and Gas Lease No. (109579) covering Sections 36, 37, and 48, Block 34, Township 3 South, 
T&P RR Co. Sy. Glasscock County, Texas and recorded at OPR Book/Val. 127, Page 008 in Glasscock County, 
Texas 

Declaration of the Riley 48 "A" Unit recorded at OPR Book/Val. 198, Page 138 Glasscock County, Texas 
Declaration of the Riley 48 "B" Unit recorded at OPR Book/Vol. 198, Page 134 Glasscock County, Texas 

• The State ofTexas Oil and Gas Lease No. (112010) covering Section 1, Block 34, Township 4 South, T&P RR Co. 
Sy. Glasscock County, Texas and recorded at OPR Book/Val. 173, Page 026 in Glasscock County, Texas 

Declaration of the E. D. Books 1 "B" Unit recorded at OPR Book/Vol. 196, Page 033 Glasscock County, 
Texas 

Also find enclosed, the Texas General Land Office form Information for Highway Right-of-Way Unit Declaration 
pertaining to above Declarations. 

If you need any further information, please contact me. 

Than~//!~ 
Lauren Maddox 
lmaddox@veritas321.com 
432.682.4002 ext (121) 

Enclosures (8) 

3325 Caldera Blvd. • Midland, Texas 79707 • 432.682.4002 • 432.684.4741 fax 



1.>11 I 

-:::r:t ,, ;) " I 

• • • • • •• • • • • • • • • • • • • ••• ••• • •• 

L 1-If'-C) I 

\II 'I 
I' 

5 :J/OQ f) '({' :;;:1 

pC?c;r.,-~ 

o ro-z. 11 :J IN-

• •• . . • • • • • • • • • • • • • • • . • • • • • • •• 









































(. E~HIBIT A ] APACHE COBP.O.RA TIP~ •• 
OIL AND GAS DlifiSION"ORDeR • • ·! 

• • • • • •• 
• • •• • ...-;e • 

Property: 01979601 /00001 BOOKS E D 1 D UNIT #12 ALL BPO 

State: TEXAS County/Parish: GLASSCOCK 

OWNER INTEREST TYPE 

0016934801 COMMISSIONER OF THE GENERAL LAND (RI) - ROYALTY INTEREST 

Legal Description: 

TX GLASSCOCK T&P RR CO ABST/ ID# 241 Twsp 4S Blk 34 Sec 1 QQ NESW 

do_divord_by_property_exhibit v1 .2 Page 1 of 1 

DATE: 6/12/2013 

Mr-: II)-<)/ 0 
u (\ ~.} ~ ;J.l.f~ 

Venture Number: 026944 

EXC INTEREST EFF DATE 

01 0.01041861 9/1/2012 

EXHIBIT A 



TO: 

... · OIL AND GAS QLYISION. QRDJ~R 
• • • • • • • 

APACHE CORPORATION ("Payor") • • : • :.: •. • • •: • • • • • 
ONE POST OAK CENTRAL • • •• • -· • • • 
2000 POST OAK BOULEVARD 
SUITE 100 
HOUSTON, TX 77056-4400 

Date: 06/12/2013 

01979601/00001.1 
BOOKS ED 1D UNIT#12 
ALL BPO 

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all 
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the 
property described on the attached EXHIBIT A 

The following provisions apply to each interest "Owner" who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the 
attached EXHIBIT A The Payor shall pay all parties pursuant to applicable state statutes regarding 
accumulation of proceeds and the lease or operating agreement between the parties or any other contract for the 
purchase of oil and gas. Purchaser shall compute quantity and make corrections for gravity and temperature 
and make deductions for impurities. Deductions may be made for gathering, transportation, treating, 
conditioning, marketing and other post-production costs downstream of the wellhead, and for gross production, 
severance or other similar taxes on production or the proceeds thereof, as allowed by applicable law. 

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments 
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or 
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice 
shall be given to Payor by the Owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until 
the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 
30th day after the date written notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including 
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on 
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs. Any change of interest shall be made effective on the first 
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall 
be furnished to the above address unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have 
certain statutory rights under the laws of the state of the property described on EXHIBIT A 

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX I.D. NUMBER W ILL RESULT IN WITHHOLDING 
TAX IN ACCORDANCE WITH FEDERAL LAW. ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY 
PAYOR AND WILL BE REMITTED TO THE INTERNAL REVENUE SERVICE. 

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED 
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2) 
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED 
BY AN AGENT, ATTORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST 
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO 
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS 
CORRECT AS SHOWN ON THIS DIVISION ORDER. 

WITNESS NAME 

W ITNESS NAME 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
GENERAL LAND OFFICE 

0016934801 
1700 N CONGRESS STREET 

AUSTIN TX US 78701-1436 

do_divord_by_property v1.3 

SIGNATURE OF INTEREST OWNER 

746000108 

SOCIAL SECURITY OR TAX 10 NUMBER 

OWNER TELEPHONE NUMBER 



Apache Corp~rati~n 

PHONE: (713)-296-6000 

FAX: (713)-296-6453 

06/12/2013 

•• • •• • • • • • • 

• • • • • • • • • • • • • • ••• • • • • ••• • ••• 

••• • • • • • • 

Apache Corporation 
One Post Oak Central 

2000 Post Oak Blvd 
Suite 100 

Houston, TX 77056-4400 

Owner Number: 0016934801 COMMISSIONER OF THE GENERAL LAND 

RE: Property: 01979601 - BOOKS E D 1 D UNIT #12 ALL BPO 

Dear Interest Owner: 

Enclosed is Apache Corporation's Division Order or Transfer Order in duplicate for your review and signature. Please 
ensure the Division Order or Transfer Order correctly reflects the following information: 
-Your name and address for contact purposes and mailing of checks and payment information. 
-Your social security or tax identification number. 
-Property legal description(s), including county and state. 
-Your ownership and decimal interest in the described property(ies) . 

The Property and Division Order Number(s) will be on your check detail to identify payments for your interest(s). The 
0'.'1-'!'ler Number is your identifying number with Apache. Please refer to your Owner Number and provide the last four 
digits of your tax ID when making inquiries about your payments or your interest(s). 

Apache's payments are issued once each month. Proceeds are accumulated until the total reaches the minimum 
payment according to state statute, or 12 months, whichever occurs first. Small amounts are accumulated until they 
reach $10 or until Apache is no longer responsible for distributing proceeds. 

INSTRUCTIONS FOR EXECUTION OF DIVISION ORDER OR TRANSFER ORDER: 

1. Sign your name as it is shown on the Division Order or Transfer Order. Type or print your name legibly under your 
signature and return one original to Apache. If Transferor is deceased, disregard. 
a. Division Orders and Transfer Orders for corporations must be executed by an authorized officer, attested by 
the secretary or assistant secretary and the corporate seal affixed thereto, or by an authorized attorney-in-fact. 
b. Division Orders and Transfer Orders for individuals should be witnessed by two (2) disinterested third 
parties in the space provided. 
c. If the Division Order or Transfer Order is signed by an agent, attorney-in-fact, guardian or any other party 
than the named interest owner, please furnish evidence of the rights vested in the signatory party. 

2. Federal regulations require that we report payments of this nature to the Internal Revenue Service. Type or print 
your social security or tax identification number by your signature if not already shown. If shown incorrectly, please strike 
through the incorrect number and correct the number. If this number is not provided, federal law requires Apache to 
with hold 31 % for taxes. 

3. Return one original to Apache in the envelope provided and retain one original for your records. 

For all questions concerning the Division Order or Transfer Order, please contact the analyst whose name is shown on 
the enclosed return envelope or call our Inquiry Line at 1-800-272-2434 or 713-296-6000. 

APACHE CORPORATION 
Corporate Land Administration 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
GENERAL LAND OFFICE 

1700 N CONGRESS STREET 

AUSTIN TX US 78701 -1436 
do_divord_cover_letter v 1.1 
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OIL AND GAS DIVISION ORDER Date: 12/03/2014 

TO: APACHE CORPORATION ("Payor") 
ONE POST OAK CENTRAL 
2000 POST OAK BOULEVARD 
SUITE 100 
HOUSTON, TX 77056-4400 

01708501 /00001 .1 
BOOKS ED 1 B UNIT 
#04, 11 , 14,16 

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all 
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the 
property described on the attached EXHIBIT A. 

The following provisions apply to each interest "Owner" who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the 
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding accumulation 
of proceeds and the lease or operating agreement between the parties or any other contract for the purchase of 
oil and gas. Purchaser shall compute quantity and make corrections for gravity and temperature and make 
deductions for impurities. Deductions may be made for gathering, transportation, treating, conditioning, 
marketing and other post-production costs downstream of the wellhead , and for gross production , severance or 
other similar taxes on production or the proceeds thereof, as allowed by applicable law. 

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments 
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or 
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice 
shall be given to Payor by the Owner together with a copy of the complaint or petition filed. 

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until 
the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th 
day after the date written notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including 
changes of interest contingent on payment of money or expiration of tim e. No change of interest is binding on 
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs . Any change of interest shall be made effective on the first 
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall 
be furnished to the above address unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have 
certain statutory rights under the laws of the state of the property described on EXHIBIT A. 

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX 1.0. NUMBER WILL RESULT IN WITHHOLDING 
TAX IN ACCORDANCE WITH FEDERAL LAW. ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY PAYOR 
AND WILL BE REMITIED TO THE INTERNAL REVENUE SERVICE. 

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED 
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2) 
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED 
BY AN AGENT, ATIORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST 
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO 
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS 
CORRECT AS SHOWN ON THIS DIVISION ORDER. 

WITNESS NAME 

WITNESS NAME 

STATE OF TEXAS 

COMMISSIONER OF THE GENERAL LAND O 
0085439001 

STEPHEN F AUSTIN BUILDING 

1700 NORTH CONGRESS AVENUE 

AUSTIN TX US 78701 

SIGNATURE OF INTEREST OWNER 

-----SOCIAL SECURITY OR TAX ID NUMBER 

4326844404 

OWNER TELEPHONE NUMBER 

• • •••••• • 
••• • • • ••• 

• 
• • • ••••• • 
• • •••••• • 

• 
• • •••••• • 

•••• • •••• 



EXHIBIT A APACHE CORPORATION 
OIL AND GAS DIVISION ORDER 

Property: 01708501 /00001 BOOKS E D 1 B UNIT #04, 11 , 14, 16 

State: TEXAS County/Parish : GLASSCOCK 

OWNER INTEREST TYPE 

0085439001 STATE OF TEXAS (RI) - ROYALTY INTEREST 

Legal Description: 

TX GLASSCOCK 

TX GLASSCOCK 

T&P RR CO ABST/ID# 2'11 Twsp 'IS Blk 3'1 Sec 1 QQ N2SE 

T&P RR CO ABST/ID# 2'11 Twsp 'IS Blk 3'1 Sec 1 QQ S2NE 

Vv/F I J} OtO 
L!itrff~ 

do_divord_by_property_exhiblt v1 .2 

DATE: 12/3/2014 

Venture Number: 025509 

EXC INTEREST EFF DATE 

01 0.00609375 1/ 1/2011 

EXHIBIT A 

• • ....... 
• .. .. • • • ••• 

• 
• • ....... 
• 

• . . 
'- .... .. 
• 

•••• • . . ,. . 
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File No. MF / / l O / Q 

Date Filed: 7-/ 7-15 
Jerr) L. Patterson, Commissioner 

By /IC.A VIS tiV1 A i'T'H[W ~ 

,~. 

.. 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA158970 

Unit umber 7678 

Operator 1ame 

Customer ID 

Unit ame 

A pach e Corporation 

C000023272 

E.D. Books I "B" Unit 

Effective Date 

Unitized For 

Unit Term 

04/01/2012 

Oil And Gas 

County I Glasscock RRC District I 08 Old Unit . 11111ber !11acti11e Status Date 

County 2 RRC District 2 

County 3 RRC District 3 

Coun ty 4 RRC District 4 

Unit ~l'pe Permanent 

S tate et Re11en11e Interest Oil 0.00609375 

State Part in Unit 0.0243 7500 

Unit Dept!, 

From Depth 

To Depth 

A llow All Depths 

Lease umber Tract Lease Acres 
No in Unit 

MF112010 3.900000 

AP/ umber 

Well 

Formation 

Participation Basis S111face Acreage 

If Excluions Apply: See Remarks 

Torn/ Unit 
Acres 

Tract 
Participation 0 /G 

160.000000 0.02437500 0 /G 

l ease Royalty 

0.25000000 

4217333739, 4217335324,4217335904, 4217336156 

Remarks: IHROW Unit 

Prepared By: Prepared Date: 

GLO Base Updated By: GLO Base Date: 

RAM Approval By : RAM Approval Date: 

GIS By: GIS Date: 

Wei/ Inventory By: WI Date: 

9/18/2015 9:28:27 AM 7678 

RI of Lease 
in Unit 

Royalty Rate 
R eduction 
Clause 

0.00609375 No 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date : 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

04/01 /2012 

Apache Corporation 

Allen, Vera, Sterling City 

E.D. Books 1 "B" Unit 

SPRABERRY (TREND AREA) 

County: Glasscock 

Lease Lease 
~ Number 

HROW MF112010 

Private Acres: 

State Acres : 

Total Unit Acres: 

Unit Type : 

Permanent 

9/18/2015 9:25:03 AM 

Lease 
Roya lty 

0.25000000 

Expiration 
Date 

02/01/2013 

156.100000 

3.900000 

160.000000 

Lease 
Term 

2 years 

Lease 
~ 

7.828000 

Participation Basis: 

Surface Acreage 

State Acreage : 

IState Net Revenue Interest: 

Unitized for: 

Oil And 
Gas 

RRC Rules : 

Yes 

UPA158970 

UPA158970 

Unit Number: 7678 

Lease Acres Royalty 
In Unit Participation 

3.900000 0.00609375 

Surface 
Acreage 

2.44% 

0.61 % 

Spacing Acres : 

1 of 1 



Highway Rig ht-of -Way Unit Desig natio n Form 
Texas General Land OfAce 
George P. Bush, Commissioner 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

OPERATOR INFORMATION 

Contact Name RANDIS GALLAWAY Phone (432 ) 818-1849 

Name of Pooled Unit E.D. BOOKS 1 "B" UNIT 

Operator of Pooled Unit APACHE CORPORATION county GLASSCOCK 

Effective Date of Unit Declaration :_4_/1_11_2 _ _ _ _ ___ _ 

HROW LEASE{S) IN UNIT 

Total 
HRWO Stat e HROW Acreage in 

HROW 
Lease 

Lease No. 
Lease Dat e Term Royalty HROW Acreage in 

Lease Unit 

MF112010 2/1/201 1 2YR 1/4 7.828 3.9 

Total Unit Acreage _1_60 _ _ _____ _ Ac. 

Total HRWO Acreage In Unit 3.9 Ac. 

Total Private (non-state) Acreage In Unit 156.1 Ac. 

State's Royalty Reven ue 
Interest in Unit : 0 . 0 0 6 0 9 3 7 

Attach a plat showing the pooled unit outline, unit well(s) location, and HROW lease t racts. 

Type of Mineral Pooled: D Oil D Gas !Z)o11 & Gas 

5 

Pooled Interval: All Depths i ./ I Top Depth ______ _ Base Depth _ _ _ _ __ _ 

I f pooling a Formation(s) please list Formation Name: ___ _____ _ _ __ _ 

RRC Field Name(s): SPRABERRY (TREND) & JAILHOUSE (FUSSELMAN) 

UNI T WELL(S) 

API # 42-173-33739 RRC ID# 42528 

API # 42-173-35324 RRC ID# 44335 

API # 42-173-35904 RRC ID# 44335 

API # 42-1 73-36156 RRC ID# 44335 
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State: 

County: 

Texas 

DECLARATION OF THE APACHE 
E.D. BOOKS 1 "f' UNIT 

Glnsscock 

BOOK 1 9 G PAGE O 3 7 

Lessees: Apnche Deepwater LLC, successor to Mnriner Energy, Inc. nnd Apnche 
Corporation 
303 Veterans Airpnrk Lnne, Suite 3000 
Midland, TX 79705 

Lessees, named above, designate the following lands covered by tl1e Leases described in Exhibit 
"A", attached hereto and made a part hereof for all purposes, as a Pooled Unit (the "Unit") for the 
purposes of drilling for and producing oil and/or gas: 

The South half of the Northeast Qunrter (S/2 NIU4) nnd the North Hnlf of the Southeast Quarter 
(N/2 SE/4) of Section 1, Block 34, Township 4 South, T&P R.R. Co. Svy., Glnsscock County, Tcxns, 
comprising 160 acres, more or less, as shown ou the pint nttncbcd hereto as Exhibit "B" and mnde n 
part hereof for all purposes. 

This Declaration shall be, nnd the Unit created shall be in effect, unless sooner dissolved, 
terminated or modified by Lessees, as long as the Leases are maintained in force nnd effect, insofar as 
they cover the lands contained within said Unit. 

Executed by Lessees as of the date of the acknowledgement, but effective for nil purposes as of 
the date of fi rst production. 

Apache Deepwater LLC 
Apache Corporation 

-U;(e;;t 
\,lr-~ Nnm~ R. Custer 

Title: Attorney-in-Fact 

E.D.B., L m., a Texas Limited Partnership 
By: Glasscock Properties, L.L.C., its General Parmer 

State of Texas § 
§ 

County of Midland § 

TI1is instrument was acknowledged before me on the/()...,,., day of A tu;.u. sr , 2012 by Timothy 
R. Custer, Attorney-in-Fact for Apache Deepwater LLC, a Delaware limited liability company, and 
Apache Corporation, a Delaware corporation, on behalf of said limited r bility company. 

<:W,: THERESA V. GREER · ~~· · ··~t Notary Public. State ot Texas U .:., f My Commission Expires 
'{~~f.!jJ•• August 09, 2013 

/ 



STATE OF TEXAS § 
§ 

COUNTY OF HENDERSON § 

BOOK 1 9 6 PAGE O 3 8 

This instrument was acknowledged before me oi! L\j.,~ 8' l-\..h . 2012. by Brenda Cook Nix. 
as President of Glasscock Properties. LLC General Partn f E.D.B .• LTD., a Texas Limited Partnership. 
on behalf of said partnership. 

NOT ARY PUBLIC FOR STA TE OF TEXAS 



Date: 
Recording: 
Lessor: 
Lessee: 
Assignment: 

Date: 
Recording: 
Lessor: 
Lessee: 

BOOK 1 9 6 PAGE O 3 9 

EXHIBIT"A" 

Attached to and made part ofDcclnrntlon of the Apnche 
E.D. Books 1 ''ff" Unit 

March 26, 2007 
Book/Vol. IOI, Page 50, Official Public Records of Glasscock Co., Texas 
E.D.B.,LTD 
MP! Energy Partners, LP 
from Element Petroleum LP (formerly MPI Energy Partners, LP) to Mariner Energy, Inc. 
recorded in Book/Vol. 130, Page 012 

February I, 2011 
Book/Vol. 173, Page 026, Official Public Records ofGlasscock Co., Texns 
Commissioner of the General Land Ofnce of the State of Texas 
Apache Corporation 



47 
(S- IUll) 

roo1 2· ...., p1po 
btstde Jet , tone 

Block 34. T-3-S, 
T. & P. RR. Co. Survey 

48 
(75111) 

4J 
(S-19092) 

Block 34, T- 4-S, 
T. & P. RR. Co. Survey 

' '~'~t;on ,, 

2 
(<9$1$) 

fod l/2° 
~ .. red. 

11 
(S-IIJlt) 

rat .... from 
TXOot ROW llop 

DHd 
VOi. )I/ P9- llf-2U 

~"-~ 
Dolt , •• Locolloo stobd Jon, 21. 1010 

HIO 27 X • 1'4Jal0 
IWl 77 Y • 801690 

DICIICO,l;'I RCSl'Oll5£ LOCI TOR 
1W1 211.o1. • l1° st 2a.a3· / ll.874119 
!WI 27 '-"'9- • 101" '1K ~.5$· / IOIM0707 

1000 1000 

City of 
Cerden City 

12 
c~m.muJ 

JOOO r«1 

6 
(HJlt) 

7 
(Ssl90'l8) 

Tiu plot lo tor T- Rao"nod c..vr.,,..., Ptmil 
~ 11 'Wfoodbt!Olaba<.ndo,y 1.,,.,.,ooc1 
b~to""""'°'.,,..,"n1-. 
1n1 .... t.si,1tol,..,.rt,. 

~IJf~lsllloToa,Slot, Plaot 
COotdnalo $)',1'111 CcoW z.., HIO 113. 
~Goo for M Ha. __ < _ _ 
-'L1. Vln____Hd.__ ot ¢omtn ra, IX . 

1 .lpache Corpon,Uon 
E.O. Books 1'jl Una No. 4 - 2464' FSL & 1804' Fn. 

STANFORD SURVEYING COMPANY 
P.O. BOX 8490 

S.cliOI\ 1. Block J( T- 4- S. T. & P. RR. Co. S<itvey 
Glosscock Counly. Texas 

Rn. 07- 12-2012 11111 
__ ,., 

Hem •rich '4ff Ol-12-2012 

MIDI.AND, TEXAS 79708-8490 
432- 699- ~708 

,., _ 



,i' 



File No. __ M_F_1_1_2._o_l c _____ _ 

G- lot s~c oc ((._ County 

-, e,,, 7~ A<j-r~<tt1~n+ 

Date Filed: ____ 'l ..... /...._J 'l__._/ ;...;/')'-------

George P. Bush, ~mmissioner 
By~~r'Y'\:.....;...0""'-'r'? .......... ~_r_n~>~::tQl,......C..._n~-<...----~ 




