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~ustin, 'acexas 
PAID-UP 

OIL AND GAS LEASE NO. (MF 112162) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROWLease 
Revised 8/06 

TillS AGREEMENT made and entered into by and between the Commissioner of tbe General Land Office oftbe State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Apache Corporation , whose address is 303 Veterans Airpark Lane, Su ite 3000, Midland, TX 79705 
hereinafter called "Lessee". 

1. Lessor, in consideration of Two Thousand Three Hundred Sixty Two 50/100 ($ 2,362.50) rece ipt of 
which is hereby acknowledged, and of the covenants and agreements of Lesse.e hereinafter contained, does hereby 
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock State of 
Texas, and is described as follows: 

9.45 of land, more or less, known as, situated in said Glasscock County, Texas, more particu larly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
9.45 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of . 
two years, from April 5th, 2011 hereinafter called "primary term", and as long thereafter as operations, as hereinafter 
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, th~ equal 22.5% 
part of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 22.5% part of such oil at the wells as of the day it is run to the pipe line or storage 
tanks, Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 22.5% of 
the amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 22.5% of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of$ 5.00 per acre. Lessee 
shall make like payments or tenders at or before the end of each ann iversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent. completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for o il hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent ( 1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownersh ip differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either ( 1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drill ing, 
testing, completing, reworking, recompleting , deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing , setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to wh ich there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequenUy determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not) , or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein . 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12 WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under th is lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any fa lse return or fa lse report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fa il to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of th is lease and the 
rules and regulations that may be adopted relative hereto. 

IN TESTIMONY W HEREOF, witness the signature of the Commissioner o 

under the seal of the General Land Office. £ 

Appr~1 . 
ML: ;!"V 

n:::~~ 
c~ 
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Exhibit A" 

Attached hereto and made a part of that certain Oil and Gas Lease dated 
April 5th 2011, by and between the State of Texas, as lessor, and Apache 
Corporation as lessee, covering acreage to be leased in Glasscock County, 
Texas, US Highway 87. 

9.45 acres of land, more or less, situated in the East Half (E/ 2 ) of 
Section 193, Block 2 9, W&NW RR Co. Survey . Said lands being described 
in the following deed filed in the Deeds of Record, Glasscock Co. 

Deed from George O'Barr to the State of Texas 
Date: 3/ 26 / 1936 and recorded in Vol . 45, P. 72 
of the Deed Records, Glasscock County, Texas 
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Texas Gene r al Land Office • Je rr y Pa t terso n • Comm i ssioner 
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DATE OF LEA E 11) /{I 

(Check for a ffid avit of consideration paid .) 
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TERIII L 7~'.> 
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COUNTY ----~r~_$~~-Q).~~~-----------------------
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EXHIBIT FOR LEA E PROVIDED? Yes ~ IDo not write on Ex hibit . .~----
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Clip all adjoining leases together. 
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File Noll F /D-J6l~ 

Dare F?!_~JS !rlJ' E. l'attCr.on, Commissioner 

By ~ -= 



~ ::M:AR..INER. ENE RGY, INc. 

LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

FINAL 

DATE: ~ptembe' <~ 2006 PROSPECT: I OEAOW(V'I!'\ 

PREPARED BY: >/1 P lAS J. Et<EI?GY f-APlltFI>S lJ> 18~ AfEI 0 .w 

APPROVED BY: blue c .. . lorm.Ao lruett..:l 

ASSIGNORII..F.SSORJGRANTOR: 

IJAMI..S LYNN CLASS AND I li.U.N s GLASS. [ IUSBAND AND Wll L I 
ASSIGNllFJI.FSSEI!ICRANTEE: 

lr..1ARJNtR I:NO\CY. INC. I 
raortm oucatmoH: 

TRACT I: U] ECTlON 27. BLOCK JO. W&NW RR CO. SY 

TRACT 1: AU. OF SECTION 28. BLOCK 30. W&NW RR CO. SY 

TRACT 3: E!2 SECTION 19;, BLOCK 29. W&NW RR CO SY 

TRACT .-: All OF SECTION 224. BLOCK 29. W&NW RR CO SY 

NfW 

~ 
f!DEIAL 

~ 
DOCUMENTS SUIMtmO: 

IINIWAL STATE ORIGINAl l EASE 

~ 
COMPlllED wt I 

lAnftC.t.nON GOVT. AGENCY M£MOIANDUM Of LEASE MIN INT/GISS ACS/Nfl ACS SPIT t EXTINSION fEE lfASf PLAT OIIGINJ.l PATENT 
AMI HOED PAID· UP COPT Of DIAfT/ CHECIC lECtin OF CHECK 

I tOOK: I I PAGE: I I ENTRY / REGISTER/ MICROFILM I I COUNTY / PH· ST I 
~ 7;4' A " -. 7 

I DAI"f: I I fffKl!VtDATI! I I fXN A!!Q!! DAif: I I RIM I!!Di I 
Jonuory 30. 2008 Jonvory 30. 2008 Jonuory 30.2011 3 

I MINIIAl!NliiESI I I ClOSS ACIES I I Nfl .. ens I I IOTMIY lAI! I 
• E• . 1: • L 9?".01'VV ;J/\,.ocQ) •• 5o u:. 

I ~2· Si!l I I ~g. Nn~lfS: I I SHUT· III t OY .&Iff AMOIIIIf: I 
.OC:XXXXX.l 

"" .!XXlO $2.810.00 

I IONUS ,ft ACI! I I IOIAl COS I O f lfASE. I I filS! I(NTAl OUI: I I I!NTAl AMOUNT I 
s ~c. s 4() 00.00 •hA N , 

WSOI(S): IINTEIUT: I 

NAME James lynn Gloss ond HelenS. Gloss. Husband and Wile SEE EXHIBIT "A" ATTACHED 

CONTINIJEO 

ADORESS 801 Overton Rd. 

ADORESS 

CITY Sl ZIP Big Spino. TX 79720 

TIN: Jomes Helen: 

PHONE. EMAIL; 

NAME 

CQNiltiU8) 

ADDRESS 

ADORESS 

CITY Sl ZIP 

TIN: 

PHONE. EMAIL; 

ITOTALINlllUT: I I 0.00000000 I 
SEE A00ffl0NAL PAGES OR ATTACHMENTS I 

INSTaUC110NS, SPfCIAL PaOYISIONS ANO OtUGA liONS: 
SU LfASf 101! OOAJU 

"2 year Jhvt-t\ royalty ·$5.00 per nel ocre 
•poc*>g provision 

:·OroRJge CJa\4e 
• F\mlsh a1 wea Into. 
•120 day c:essollon douse/ hctlzontOI pugh In 11. 
• Jome1 Lynn Gloss .....as paid o to tal bonus ol $519.22.5.00and $1A().500.00 pertc*ls IO lhis portlc:ula lease. As wel.lhe "*'etollnlewest and net ocreoge specitled on this lJ>R pertain 
IO this leo!e onlv. 

lAIOM 1'\.rchooe R_, REVISa>3!3'liJIJII cj/11 



~~f.J~J 
P.O. B ox 173 

M idland. Tuos ?G702 
•3z.e92 . .oooz 

MIULANU, f)(. 

88-737 
1i63 

2/4/2008 

p,;. Y"T.O THE - • • • • ' , • · $ ""' ORDER oF JameSlliynQ 'GJasseQCU~eten~F: Gfass· . ·I 519,225.00 

FiVe-HUJ)pfed~~i~~~etf:.Unousan~T~o~f/~~cieeii ;-Yre]\t}'~Fiqe and oemrr.o~-.. ~~·~:.·~w."..~.. DOLLARS 

1am~J~- ;_fsJa~~~intts8el~n· Pi Glass ~ 
, •• ·.,.ZI ... -... '- ... 

80 1~.ov.ert, o ~~Roa;d,..: ... 'l,t ... ... ~ f q ,. ~ ..::-. 

· ·Brg{SPI}.~Q·~~~$7~7;20 ''1 ~-· -~ . • • ~ ._ .. 

VERITAS 321 ENERGY PARTNERS, LP 

James Lynn Glass and Helen F. Glass 
Date Type Reference 
2/4/2008 Bill Bonus Consideration 

(WNB) Veritas 321 EP Bonus Consideration 

VERITAS 321 ENERGY PARTNERS, LP 

James Lynn Glass and Helen F. Glass 
Date Type Reference 
2/4/2008 Bill Bonus Consideration 

(WNB) Veritas 321 EP Bonus Consideratian 

Original Amt 
519,225.00 

Original Amt 
519,225.00 

2/4/2008 
Balance Due Discount 

519,225.00 
Check Amount 

2/4/2008 
Balance Due Discount 
519,225~o·· .~ ' . ·. Check Amount 

002766 
Payment 

519,225.00 
519,225.00 

519,225.00 

002766 
Payment 

519,225.00 
519,225.00 

519,225.00 



<!I ~ 

~ ~ :M:AR.INER ENERG"Yz INc. 
~ ~ -

LEASE PURCHASE OR MINERAL ACQUISITION REPORT 
FINAL 

DATE: June 19. 2009 PROSPECT: DEADWOOD 

PREPARED IT: VERITAS 321 ENERGY PARTNERS.lP (BRJ AfE I 072296 

APPROVED aY: ~-·,.,...,n.ted 

ASSIGNORJI.FSSORIGRANTOR: 

I GEORGE 0 . SMITH I 
ASSIGNEEILESSEEIGRANTEE: 

I MARINER ENERGY. INC. I 
PROPERTY DESCRirnON: 

FJ2 OF SECilON 193. BLOCK 29. W&NW RR CO. SY. 

NEW 0 fEDERAL 0 OOCUMEHTS SUSMrrTfO: 
RENEWAL 0 STATE 0 ORIGINAL RAnFICATION 0 COMPLETED W9 0 
llAnfiCAnON 0 GOVT. AGENCY 0 MEMORANDUM Of LEASE 0 MINEIIAL TAKEOFf if 
EXTfNSION 0 FU 0 LEASE PLAT 0 ORIGINAL PATENT 0 
AMENDED 0 PAID-UP 0 COPY Of OilAR/ CHECK 0 RECEIPT OF PAYMENT 0 

I lOOK: I I PAGE: I I ENTRY / IIEGISTER/ MICROfllM I I COUNTY/ PH·ST I 
132 35.S GlASSCOCK. IX 

I DAR: I I ffTfCI!Vf DAR: I I fX"lAIION DAR: I I Tt1M r:m~ I 
~6.2009 Jon~ 30. 2008 Jon~ 30. 2011 3 

I MINUAl lNlUESI: I I GlOSS ACIU: I I HE! ACifS: I I lOYAlTY lAif: I 
0.250CXXXX> 310.5.500 77.6375 0.22SOCXXXl 

I !;0. GWI I I !i,2 MEI~l~ I I SHUT·IN lOYAlTY AMOUHl~ I 
l.axxxxxxl 77.6375 $388.19 

I IONUS ,U ACtt I I IONUS AMOUNI: I I fliSIIfNTAI DUf:' I I IfNI AI AMOUNI: I 
$250.00 $19,..o9.38 NIA N/A 

LESSOR($): I INTEREST: I 
NAME GEORGE O'BARR SMITH 0.25000000 

COtmNUED 

ADDRESS 139 REGENT ROW 

CITYSTZIP WILLOW TX 76087 

nN: 

PHONE: H: (817)441-2438 C: (817)304-7438 

EMAIL: 

NAME I I 
COHilNUfD 

ADDRESS 

ADDRESS 

CITYST ZIP 

TIN: 

PHONE. EMAIL: 

I TOTAL INTEREll: I I 0.25000000 I 
SEE ADOmONAL PAGES OR ATTACHMENTS 0 

INSTRUcnONS. SPECIAL PROVISIONS AND OIUGAnONS: 
SEf lfiiSE fOit 00 All.S: 

•No executive rights. 

-- aa L Q, ann.11.. ,._...,... 
I 'Uir"-

\ l' 
\ .A \ I\ \ 

./\ \£1\ \ v ' ' ' ' \ ' \ 

Lease l'\.4r<:t1clM Repon RE\IISfO .f'JI'1(Xtl c:j/11 



~ERITAS 321 
E/'.ERGY PARTNERS. LP 

P.O. Box 173 
Mtolono. T•xos. ?0702 

432.1182.4002 

WESTERN NATION' . qANK 
MIDLAND, 

88-737 
1163 

006095 

6/5/2009 

PAY TO THE __ G_e_o_r~e_O_. _S_m_it_h ---------- - --- ------- ----'' $ **19,409.38 ORDER OF . 

Nineteen Thousand Four Hundred Nine and 38/1 00"'""***•••·--·•u••••••••••••••••******•••••**••••••**• .... ••••••******* 
OOUARS 

MEMO 

George 0 . Smith 
139 Regent Row 
Willow Park, TX 76087 

MEI200913 R 

u•oo bOg su• 

VERITAS 321 ENERGY PARTNERS, LP 

George 0 . Smith 
Date Type Reference 
6/5/2009 Bill Bonus Consideration 

(WNB) Veritas 321 EP MEI200913 R 

Original Amt. 
19,409.38 

6/5/2009 
Balance Due Discount 

19,409.38 
Check Amount 

006095 

Payment 
19,409.38 
19,409.38 

19,409.38 



"l too 

1-S. J ~ :M:A.RINER ENERGY, INc. 
~ - ~ 

LEASE PURCHASE OR MINERAL ACQUISITION REPORT 
FINAL 

DAft: June 19. 2009 PROSPECT: DEADWOOD 

PREPARED IY: VERITAS 321 ENERGY PARTNERS. lP (BRJ AFE I 072296 

APPROVED IY: -c.-·lcmda-
ASSIGNO~R/G.RANTOR: 

I AMY LOUISE O'BARR S1vfiTH I 
ASSIGNEEILESSEE/GRANTEE: 

IMAIUNER ENERGY. INC. I 
PROPERTY DE.SCRIPnON: 

E/2 OF SECTION 193. BLOCK 79. W&NW RR CO. SY. 

NEW 0 FH>ERA1 0 OOCUMEHTS SUBMITTED: 
RENEWAl 0 STArt 0 ORIGINAl RAnFICAnON 0 COMPLETtD W9 0 
RAnfiCAnON 0 GOVT. AGENCY 0 MEMORANDUM Of LEASE 0 MINERAl TAKEOFF 0 
EXTENSION 0 FEE 0 LEASE PLAT 0 ORIGINAl PATtNT 0 
AMENDED 0 PAID· UP 0 COPY OF DIAFT/ CHECIC 0 RECEIPT OF PAYMENT I! 

I lOOK: I I PAGE: I I ENTRY / REGISTtR/MICROFILM I I COUNTY/ PH·ST I 
132 341 GLASSCOCK. lX 

I DATe I I ffffCllV( DATf: I I fXPilAilON DAR: I I TUM (!IS~ I 
~6.2009 Jonuary 30. 2008 Jon~ 30. 2011 3 

I MlNRAIINlUEST: I I GlOSS ACI!S: I I NET ACI!S: I I tOYAln IAU: I 
0.2SOOCXXlO 310.5500 77.6375 0.225!XX)OO 

I CO. GWI I I CO NET ACI!S: I I SHUT-IN l OY AllY AMOUNT: I 
l .IXXXXXXXl 77.6375 $388.19 

I ION US PEt ACI~ I I ION US AMOUNT: I I fi1Sli£NTAI DUe I I IOOAI AMOUNI: I 
$250.00 s 19.409.38 N/A N/A 

WSOR(S): IINTtUST: I 

NAME AMY LOUISE O'BARR SMITH 0.25000000 
CONili'IUfO 

ADDRESS 5909 CRAIG STREET 
CITY ST ZIP FORT TX76112 

nN: 

PHONE: 

EMAIL: 

NAME I I 
CONili'IU£0 

ADDRESS 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE. EMAIL: 

ITOTAliNTEREST: I I 0.25000000 I 
SEE AODIIIONAL PAGES OR ATTACHMENTS 0 

INSTIUcnONS. SP£CIA1 PROVI.SIONS AND OIUGAnONS: 
Sf£ I.EASJi fOR DETAilS: 

•No executive rights. 

Lease f'l.f<:l>aM Reporl RfVISfO 4f3n!:X1J ellis 



~ERITAS321 
I 8\ERGY PARThERS. LP 

P.O. Sox 173 
M Jdlond, Texoa 78702 

432.1!92.4002 

WESTERN NATION.b' "'A.NK 
MIDLAND, T 

88-737 
1163 

006088 

6/5/2009 

PAY TO THE Amy Louise O'Barr Smith 1 $-19,409.38 
ORDER OF ____ ~--------------------------------------------------------~-

Nineteen Thousand Four Hundred Nine and 38/10o-·-······· ............................................................ - ........ . 
DOLLARS 

MEMO 

Amy Louise O'Barr Smith 
5909 Craig St. 
Ft. Worth, TX 76112 

MEI200913 R 

VERITAS 321 ENERGY PARTNERS, LP 

Amy Louise O'Barr Smith 
Date Type Reference 
6/5/2009 Bill Bonus Consideration 

(WNB) Veritas 321 EP MEI200913 R 

Original Amt. 
19,409.38 

.r ~' - --~~))~~~((~(~~L ~!~,~~ ~~l~~------ ·,~ 
A ( ) AI ZED ~IGNJ uRE 

6/5/2009 
Balance Due Discount 

19,409.38 
Check Amount 

006088 

Payment 
19,409.38 
19,409.38 

19,409.38 
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BOOK 12 U P~GE 720 

OIL AND GAS LEASE 

This Agreement entered Into this 30111 day of January, 2008, between JAMES LYNN GLASS and HELEN S GLASS, Husband 
and wife (Lessor), whose address Is, 801 Overton Rd. Big Spring, TX. 79720 and Mariner Energy Inc. (Lessee), whose address Is 2000 W. 
Sam Houston Partcway South, Ste. 2000 Houston, TX. n402. 

1. Lessor in consideration of money paid, the receipt of which Is acknowledged, and of the covenants and agreements of 
this lease, grants, leases and lets to Lessee, for the sole and only purpose of prospectlng, drilling for and producing oil and gas, laying pipe 
lines, building tanks, storing oil, and building necessary structures to produce, save, store, treat and transport oil and gas products, the 
following lands situated in Glasscock County. Texas, to-wit 

[See Exhibit "A" for land description] 

The herein above described land shall be considered for all purposes of this lease as containing exactly 1,920 acres, whether there be more 
or less. 

2. Subject to its other provisions, this lease shall be tor a term of three (3) years, (the "primary term") and as long thereafter 
as oil and gas, or either of them, is produced In paying quantities from the land under the provisions of this lease and the royalties are paid as 
hereinafter provided. 

3. When productlon of oil and/or gas Is secured, Lessee agrees to pay to Lessor royalties as follows: 

(a) As a royalty on oil, which is defined as all hydrocarbons produced in a liquid form at the mouth of the well and also all 
condensate, distillate and other liquid hydrocarbons recovered from oil or gas runs through a separator or other equipment located on the 
land, twenty two and one half percent (22.5~.) of the gross proceeds realized by Lessee from the sale of such oil at the point of sale. 

{b) As a royalty on any gas, which is defined as all hydrocart>ons and gaseous substances not defined as oil In 
subparagraph (a) above, produced from the land and sold or used off the premises or In the manufacture of gasoline or other product 
therefrom, the market value (calculated without deductions as described In paragraph 3(d) below) at the point of sale of twenty two and one 
half percent (22.5%) of the gas so sold or used. Lessee agrees that before any gas produced is sold or used off the land, It will be run, free of 
cost to Lessor, through an adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that allllquld 
hydrocarbons recoverable from the gas by such means will be recovered. Lessee's obligation to run gas through a separator shall only be 
required If In Lessee's judgment it is economically feasible to do so. 

(c) Anything In subparagraphs (a) and (b) above the contrary notwithstanding, Lessor may at any time, or from time to time, 
upon not less than sixty (60) days written notice to Lessee, require that payment of any royalties provided for herein be made In kind. If Lessor 
elects to take its royalty share in kind and separately dispose of the same, such productlon Is to be delivered into facilities prepared by the 
Lessor at Its cost. risk and expense. At such time or times as Lessor Is not taking royalty gas In kind, the marttet value of gas sold at the wells 
by Lessee shall be conduslvely presumed to be the price realized by Lessee for that gas . 

(d) Anything in subparagraphs (a), (b) and (c) above the contrary notwithstanding, Lessee agrees that all royalties accrving 
under the lease (Including those paid In kind) shall be without deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced from the land ready for 
sale or use. In the event that marttet value under this lease can only be determined after making the deductions described in this paragraph, 
then the value of the deductions shall be added to the marttet value for the purpose of calculating royalties under this lease. 

(e) Lessor shall be entitled to twenty two and one half percent (22.5%) of any take or pay settlement or other settlement 
or of any Incentive payment or other payment received by Lessee for the sale or production of oil or gas from the leased premises. 

(f) Lessee covenants and agrees that Lessee shall be under the duty to exercise the utmost good faith In the dispos~lon, 
sale and accounting for lessor's royalty. 

(g) Any other provision herein contained to the contrary notwithstanding, the payment of royalties is a condition of this lease 
and shall be the individual obligation of Lessee and all royalties shall be paid commencing one hundred twenty (120) days after the last day of 
the month in which the initial sale of oil or gas produced from the land occurs, on oil on or before sixty (60) days after the last day of each 
month during which oft Is produced and on gas on or before ninety (90) days after the last day of each month during which gas is produced. 

(h) The market value of all gas shall be determined at the point of sale and by reference to the gross heatlng value 
(measured in British Thermal Units) and quality of the gas. The marttet value used in the calculation of all royalty under this lease shall never 
be less than the total proceeds received by Lessee In connection with the sale, use or other disposition of the oil or gas produced or sold from 
the leased premises. If Lessee receives from a purchaser of on or gas any reimbursement for all or any part of severance or production taxes, 
the proportionate part of the reimbursement shall be added to the total proceeds received by Lessee for purposes of this lease. If Lessee 
receives any reimbursement for any expenses of production, gathering, dehydration, separation, compression, transportation, treatment, 
processing, storage or marttetlng, then the proportionate part of any such reimbursement shall be added to the total proceeds received by 
Lessee for purposes of this subparagraph. 

4. If at the end of the primary term or any time thereafter this lease is not otherwise being maintained in force, it shaD 
nevertheless remain In force as long as Lessee engages in drilling or rewortting operations reasonably calculated to obtain or restore 
production on the land Without an interruption of more than sixty (60) consecutive days, and. if such operations result in the production of oil or 
gas or other substances covered by this lease as long thereafter, subject to the other provisions of this lease, as there is production In paying 
quantities. Drilling operations as defined herein shall mean the actual spudding of a well and drilling said well with due diligence to a depth 
suf'liclent to adequately test the objective formation proposed for said well. 

5. Lessee shall have free use of oil and gas from the land for all operations authorized by this lease and the royalties shall 
be computed after deducting any so used. 

6. The rights of either party may be assigned in whole or in part and the provisions of this lease shall extend to the heirs, 
executors, administrators, successors, and assigns, but no change or division in ownership of the land, rentals or royalties, however 
accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee. No such change or division In the ownership of the 
land, ranta,. or royalties shall be binding upon Lessee for any purpose until such person acquiring any intei'Bst has furnished Lessee with the 
Instrument or Instruments, or recorded copies thereof, constituting his chain of title from the original Lessor. 

7. Lessee shall not be liable for delays or defaults in Its performance of any agreement or covenant of this lease due to 
force majeure. The term "force majeure" as employed herein shall mean: any act of God induding but not limited to storms, floods, washout; 
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landslides, and lightning; laws, acts, orders or requests of federal, state, municipal or other governments. or governmental officers or agents 
under color of authority. If Lessee Is required, ordered or directed by any federal, state or municipal law, executive order, rule, regulation or 
request enacted or promulgated under color of authority to cease drilling operations, reworking operations or producing operations, then u~tll 
such time as such law, order, rule, regulation, request or force majeure Is terminated and for a period of sixty (60) days alter such termination 
each and every provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and Inoperative and 
this lease shall continue In full force. If any period of suspension occurs during the primary term, the time thereof shan be added to such term. 

8. If Lessors owns an Interest In the oil and gas in and under the land less than the entire fee simple estate, then the rentals 
and royalties provided for In this lease shall be reduced proportionately. 

9. Lessee shall Install and maintain all equipment and conduct all operations in an environmentally sound manner, in 
accordance with all applicable regulations of the Railroad Commission of Texas, the Texas Water Commission, and any other governmental 
authorities. Lessee shall not use, store or dispose of any hazardous materials on the land, except to the extent such substances are 
contemporaneously required for actual oil or gas operations on the land and any such substances shall be used, stored or disposed of In a 
safe manner, In compliance with an applicable governmental regulations. Lessee shall insure that all contractors comply with the terms of this 
paragraph. In the event Lessee Is notified of any environmentally harmful or dangerous conditions on the land resulting from Lessee's 
operations, Lessee shan promptly take all actions required to clearHJp and correct such dangerous or harmful conditions, In accordance with 
applicable law and regulations and sound engineering practices. Lessor shall have no responsibility to Inspect or oversee Lessee's operations 
or to Identify or correct any potentially harmful, dangerous or damaging conditions, and Lessor shall have no right to control Lessee's 
contractors. Neither Lessee nor any contractors shall have any right of contribution or Indemnity from Lessor for any matters relating to 
Lessee's operations on the land or conditions on the land, regardless of whether such matters arise from Lessor's negligence. 

10. Lessee agrees to indemnify, hold harmless and defend Lessor from all claims, demands, expenses, and causes of 
action arising out of or In connection with Lessee's operations on the land. Lessee's obligations hereunder being without limit, without regard 
to the cause or causes thereof, and without regard to the date of occurrence of the cause or causes thereof, and to Include but not be limited 
to claims, demands, expenses and causes of action predicated upon the sole or concurrent negligence of Lessor. 

11 . At the end of the primary term, this lease shall terminate as to all of the above described land, except as to each 
proration unit allocated for production allowable purposes under the rules and regulations of the Railroad Commission of the State of Texas, or 
other governmental authority having jurisdiction to each well producing oil and/or gas In commercial quantities. and as to each such proration 
unit, as to all depths 100 feet below the base of the deepest formatfon from which such production Is being obtained on such proration unit 
unless Lessee commences the actual drilling of an additional well within one hundred twenty (120) days of the last to occur of (i} the expiration 
of the primary term, or, (iQ the date that any well actually being drilled at the expiration of the primary term Is completed as a well capable of 
producing oil and/or gas in commercial quantities or as a dry hole, and thereafter Lessee shall continuously develop the above described land 
with no more than one hundred twenty (120) days elapsing between the date one well is completed as a well capable of producing oil and/or 
gas in commercial quantities or as a dry hole and the date the actual drilling of the next succeeding wen commences, until said land has been 
drilled to the density necessary to obtain the maximum production allowable per well under the rules and regulations of the Railroad 
Commission of Texas, or other governmental authority having jurisdiction. Upon the cessation of such continuous development, this lease 
shall terminate except as to each proration unit allocated as aforesaid, upon which a well is producing oil and/or gas in commercial quantities, 
and as to each such proration unit as to all depths 100 feet below the base of the deepest formation from which such production is being 
obtained on such proration unit. At the end of the primary term or the date that this lease shall expire as to any part hereof, whichever is later, 
Lessee shan select and designate a producing unit around each producing oil and gas well. Such designated units are to be as nearly as 
practical In the form of a square with the wellbore being as close to the center as possible. The acres In each unit are to be limited to or 
expanded to conform with the maximum area provided for or established directly or Indirectly, in the applicable rules and regulations of the 
regulatory authority having jurisdiction of the premises with reference to the spacing of wells or the size of producing wells. A well shall be 
deemed to have been completed on the first to occur of(l) the date the completion or plugging report required by the Railroad Commission of 
the State of Texas or other governmental authority having jurisdiction Is filed, or, (ii) thirty (30) days after the drilling rig that drilled the relevant 
well is released from the well locations. 

12. If at the expiration of the primary term or at any time thereafter, there Is located on the leased premises a well or wells 
capable of producing gas In paying quantities, and such gas Is not produced for lack of a suitable market, and this lease Is not otherwise being 
maintained In force and effect under the other terms and provisions hereof, Lessee may pay as royalty a sum of money equal to Five Dollars 
($5.00) per net mineral acre then subject to this lease, such payment shall be made directly to Lessor at Lessors address prior to the 
expiration of the primary term of this lease or if the primary term has expired, prior to the shutting In of said well, within sixty (60) days alter 
Lessee shuts In said well or ceases to produce gas therefrom or within sixty (60) days alter this lease ceases to be maintained In force under 
it3 other provisions; and if such payment Is made, this lease shall be considered to be a producing lease and such payment shall extend the 
term of this lease for a period of one (1) year from the date such payment or tender Is made, and It will be considered under all provisions of 
this lease that gas Is being produced from the leased premises during the annual period for which such royalty Is paid or tendered as 
authorized above. In no event shall shut-In well payments maintain this lease In force for any one period of more than two (2) consecutive 
years without the prior written consent of Lessor. 

13. Lessee shall have the continuing and recurring right, but not the obrlgation, to pool all or any part of the leased premise.s 
or Interest therein with any other lands, leases or Interests, as to any or all depths or zones, and as to any or all covered minerals, either 
before or alter the commencement of production. whenever Lessee deems it necessary or proper to do so In order to prudently explore, 
develop or operate the leased premises, whether or not similar pooling authority exists with respect to such other lands, leases or Interests. A 
unit formed by such pooling for an on well which Is not a horizontal completion shall not exceed 40 acres plus a maximum acreage tolerance of 
10%, and for an oil well which Is a horizontal completion or a gas well shall not exceed 640 acres plus a maximum acreage tolerance of 10%; 
provided that larger units may be formed for an oil well or a gas well, whether or not horizontally completed, In order to conform to any well 
spacing or density pattern permitted by any governmental authority having jurisdiction over such matters. The terms "oil weir and •gas well" 
shan have the meanings prescribed by applicable law or by regulations of the governmental authority which has jurisdiction over such matters. 
The term "horizontal completion· shall mean an oil well or a gas well In which the horizontal component of the gross completion Interval 
exceeds 100 feet In length. Lessee may pool or combine land covered by this lease or any portions thereof, as above provided as to oil in any 
one or more strata and as to gas In any one or more strata. Units formed by pooling as to any stratum or strata need not conform in size or 
area with units formed as to any other stratum or strata, and oil units need not conform as to area with gas units. To exercise Its pooling rights 
hereunder, Lesaee shall file of record a written declaration describing the unit, and the effective date of pooling shall be the date of filing 
unless provided otherwise In such declaration. Lessee wholly at its option may exercise Its authority to pool either before or after commencing 
operations for or completing an oil or gas well on lands lying within a unit and any unit may Include, but is not required to Include, lands or 
leases. upon which a well producing or capable of produdng oil or gas In paying quantities has theretofore been completed, or upon which 
operations have theretofore been commenced. Production, drilling or rewortc:lng operations anywhere on a unit which includes all or any part of 
the leased premises, regardless of whether such production was secured or such drilling or reworking operations were commenced before or 
alter the execution of this lease or the Instrument designating the pooled unit, shall be treated for all purposes (except the payment of royaltles 
on production from the pooled unit) as If they were production, drilling or reworking operations on the leased premises and references herein 
to production from or operations on the leased premises shall be deemed to Include production from or operations on any portion of such 
pooled unit, provided that if after creation of a pooled unit a well Is drilled on land within the unit area (other than the leased premises} which 
well Is not classified as the type of weU for which the unit was created (oil, gas or other minerals as the case may be), such well shaH be 
considered a dry hole for purposes of applying the additional drilling and reworking provisions hereof. If a gas well on a gas unit, which 
Includes aD or a portion of the leased premises, is reclassified as an oil well, with respect to all lands which are included within the unit (other 
than the lands on which well Is located), the date of such reclassification shall be considered as the date of cessation of productlon for 
purposes of applying the provisions of this lease covering additional drilling and reworking. The production on which Lessor's royalty Is 
calculated shall be that proportion of the total unit production which the net acreage covered by this lease and included In the unit bears to the 
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total gross acreage In the unit, but only to the extent that such proportion of unit production is sold by Lessee. Pooling in one or more 
Instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall, without the joinder of Lessor, have the recurring right but not 
the obllgatlon to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, In 
order to conform to the well spacing or density pattern permitted by the governmental authority having jurisdiction, or to conform to any 
productive acreage determination made by such governmental authority, or court order, or when to do so would, In the Judgment of Lessee, 
promote the conservation of covered minerals In and under and that may be produced from the leased premises. In making such a revision, 
Lessee shall file of record a written declaration describing the revised unit and the effective date of revision shall be the date of filing unless 
provided otherwise In such declaration. To the extent any portion of the leased premises Is included In or excluded from the unit by virtue of 
such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordingly, and such 
adjustment shall be made effective as of the effective dale of the revision. Lessee may at any time dissolve any unit formed hereunder by filing 
a written declaration describing the unit, and the effective date of dissolution shall be the date of filing unless provided otherwise in such 
declaration. If this lease now or hereafter covers separate tracts, no pooling or unitization of royalty Interests as between any such separate 
tracts Is Intended or shall be implied or result merely from the Inclusion of such separate tracts within this lease but Lessee shall nevertheless 
have the right to pool or unitize as provided In this par.agraph with consequent allocatlon of production as herein provided. As used herein the 
words "separate tract" means any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as to any 
other part of the leased premises. Pooll~g hereunder shall not constitute a cross-conveyance of interests. Whether a unit is entirely within the 
leased premises or whether a portion of the land herein is pooled or unitized with other land so as to form a pooled unit or units, operations on, 
or production from such unit or units will maintain this lease In force only as to the land Included In such unit or units. This lease, as to the land 
not Included In such unit or units, may be maintained In force and effect by driiHng or reworldng operations on such acreage or production 
therefrom, in accordance with the terms and provisions hereof. In the event Lessee drills a well and elects to pool or unitize a portion of the 
leased premises, it Is understood and agreed that at least one-half (112) of the pooled unit shall be comprised of acreage covered by this 
lease. 

14. Lessee shall adequately protect the oil and gas under the land from drainage from adjacent lands, and shall drill as many 
wells as a prudent operator would drill under similar circumstances and to the depths necessary for effective protection against undue 
drainage by wells on adjacent lands. The term "adjacent lands" Includes lands which have a common comer or comers with the land. 

15. Lessee in conducting Lessee's oper.atlons shall comply with all laws, rules, and regulations of all governmental 
authorities having jurisdiction of the land and of Lessee's operations. 

16. Lessee shall furnish Lessor with all well, drilling, completion and production data, reports, title opinions, fogs and 
Information when spectrfcafly requested by Lessor. Lessor agrees to maintain the confidentiality of such Information during the period that this 
lease remains in effect or until such time as the Information provided herein becomes a matter of public record. 

17. This lease sha" be binding upon and Inure to the benefrt of, Lessor and Lessee and their respective heirs, successors, 
legal representatives and assigns. 

SEE ADDENDUM ATTACHED • 

IN WITNESS WHEREOF, this lease is executed on the date first above written. 

Lessee: 

HELEN S. GLASS 

THE STATE OF TEXAS § t1.11 

COUNTY OF Hk.JtW( § ~~~~ 

TH 

ThbiMtnmentwa• ad<oowledged befo,. me thb 4!!:-.ayof ~~ 5. ~ 
Notary Public, State of Te as 

§ 

§ 

GL YNNA MOUTON 

NOTARY PUBLIC 

STATE OF TEXAS 

MY COMM. EXP 8-1G-09 

___ dayof -~'ooa, by 
-----r~----~~--------------------~as _____________________ of ________________ onbeha~of 

Notary Public, State of Texas 
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This instrument was acknowledged before me this ( 3 :!J: day of ~~J , 2008, 
by Judd A. Hansen. Sr. VP. of Shelf & Onshore of Mariner nergy Inc .. a Delaware 
Co:oration, on behalf of said ComQration ~ 

~ ' ~ 
THOMAS t.4CRAE SLOAN 
MY COMMISSION EXPIRES 

May712010 



File No. /r) F(/dj b;L. 

D€~3/.Jbt~ dfrTY E. Patterson, Commissioner 
ByJ4__......-::::;;;,__ ____ _ 

... .. .. ..... 
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VERITAS 321 ENERGY PARTNERS, LP 
P.O. BOX 173 

MIDLAND, TEXAS 79702 
( 432) 682-4002 

(432) 684-4741 fax 

OWNERSHIP REPORT 

Ashley Scott 
PROSPECT: Deadwood PREPARED BY: Updated by Amanda 

Torres, l /11/11 

COUNlY OF: Glasscock RECORD DATE: February 7, 2008 

STATE OF: Texas REPORT DATE: February 25, 2008 

INDEX DATE: February 25, 2008 

Mineral Ownership Report X 

Surface Ownership Report 

DESCRIPTION: The East half {E/2} of Section 193, Block 29, W&NW Railroad Company Survey./ containing 320 
acre5t more or less. 

Lynn Glass 187 acres 
801 Overton Rd. 
Big Spring, TX 79720 
( 432) 398-5565 

Floyd Smith 20 acres 

SURFACE OWNER(S): 17900 US Hwy 87 
Big Spring, TX 79720 
(432) 398-5246 

Kenny Branham 110.16 acres 
18150 Hwy 87 South 
Big Spring, TX 79720 
(432) 398-5414 

PHONE NO.: 

UPDATE DETAILS: 

• Updated by Bobby Whitehead-2/25/2008-Updated ownership as to the Right of Way tract owned by the state. 
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START OF REPORT 

Mineral OwnershiP 

DESCRIPTION: The East half (E/2) of Section 193, Block 29, W&NW Sy.,Save and Except a 9.45 acre Right of Way more 
fully described in Vol. 45 Pg. 72 of the Glasscock County Records, consisting of 310.55 acres, more or less, as to all 
depths. 

NAME OF MINERAL OWNER INTEREST NETACS LEASEHOLD & EXP DATES 

James Lynn Glass and Helen F. Glass 1/ 2 155.275 Leased To Apache Corporation, 
801 Overton Rd. Successor Leasehold Owner to Mariner 
Big Spring, TX 79720 Energy, Inc. 
Lynn's Date of OGL: 1/ 30/ 2008 
Helen's Lessor: James Lynn Glass 
( 432) 398-5565 Lessee: Mariner Energy, Inc. 

Term: 3 years 
* Owns 100% Executive leasing rights; Royalty: 22.50% 
entitled to lh bonus money Voi./ Pg.: OPR 120/ 720 

Lands: 1,920 acres, more or less 
Block 3Q, W&NW R~. Co. S~. 
Section 27: E/ 2 
Section 28: All 

Bl~~ 22, W&NW R~. Co. S~. 
Section 193: E/2 
Section 224: All 

George 0 . Smith, ssp 1/ 4 77.6375 Leased To Apache Corporation, 
P.O. Box 191 Successor Leasehold Owner to Mariner 
Big Spring, TX 79721 Energy, Inc. 
(432) 398-5309 Date of OGL: 1/ 30/ 2008 

Lessor : James Lynn Glass 
*Does not own Executive Leasing Lessee: Mariner Energy, I nc. 
Rights subject to James Lynn Glass; Term: 3 years 
entitled to 1/ 4 of bonus money Royalty: 22.50% 

Voi./ Pg. : OPR 120/ 720 
Lands: 1,920 acres, more or less 
Block ~Q, W&NW Rv. Co. S~. 
Section 27: E/2 
Section 28: All 

Block 22, W&NW R~. Co. Sv. 
Section 193: E/2 
Section 224: All 

Amy O'Barr Smith, ssp 1/4 77.6375 Leased To Apache Corporation, 
9102 Kay Rd. Successor Leasehold Owner to Mariner 
Big Spring, TX 79720 Energy, Inc. 

Date of OGL: 1/ 30/ 2008 
* Does not own Executive Leasing Lessor: James Lynn Glass 
Rights subject to James Lynn Glass; Lessee: Mariner Energy, Inc. 
entitled to v. of bonus money Term: 3 years 

Royalty: 22.50o/o 
Voi./ Pg.: OPR 120/ 720 
Lands: 1,920 acres, more or less 
61ock ~Q. WF.t,N.W R~. CQ. S~. 
Section 27: E/2 
Section 28: All 

61ock 22, W&NW R~. Co. S~. 
Section 193: E/2 
Section 224: All 

Totals For Mineral Ownership 100°/o 310.55 

Notes: 
1. The state acquired 9.45 acres out of the East 320 acres. See Deed 45/72 for metes and bounds. 

2. James Lynn Glass is the owner of 100% executive leasing rights in and to this tract. James received these executive 
rights in deeds 315/544. He does not have the right to execute Oil and Gas Leases, Ratifications, or Amendments 
containing pooling, communitizing, or unitization provisions and agreements, without the espress consent and joinder of 
Amy Junek and George 0. Smith. 



. . 

DESCRIPTION: A 9.45 acre tract in the East half (E/2) of Section 193, Block 29, W&NW RR Co. Sy., for a Right of Way 
more fully described in Vol. 45 Pg. 72 of the Glasscock County Records, as to all depths. 

Name Of Mineral Owner Interest NetAaes Leasehold • Exp Dates 

State of Texas acting through the State 8/8 9.45 Open 
Highway Commission Never Leased 

Totals For Mineral Ownership 100°/o 9.45 

13 

Notes: The Right of Way deed for the highway in this section was poorly worded. There was some question whether or 
not the minerals were included or not in the deed. Further examination was done on the deed by Oil & Gas Attorney, Mike 
Atnipp. He concluded that the minerals were not specifically reserved by the grantor; therefore the state now owns the 
mineral rights under the highway. A copy of the ROW deed and correspondence with Mr. Atnipp can be found in the 
physical file. 
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February 11, 2011 

Mr. George Martin 

Texas General Land Office 
1700 N. Congress Ave., Suite 600 
Austin, TX 78701 

RE: Oil, Gas and M ineral Lease 

VERITAS 321 
ENERGY PARTNERS. LP 

A 9.45 acre tract in the East half (E/2) of Section 193, Block 29, W&NW RR Co. Sy., more 
fully described in Vol. 45, Pg. 72, dated March 26, 1936, by and between George O' Barr, 
a single man, (Grantor), and the State of Texas (Grantee), of the Glasscock County 
Records. 
Glasscock County, Texas 

Dear Mr. Martin, 

Following is the information requested for the State of Texas Right of Way as described above. 
Please consider this as the legal description to be used on the lease form. For your reference, 
we have enclosed a copy of the Right of Way Deed. 

We have also provided Lease Purchase Reports and copies of payments made to each adjoining 
mineral owner to document the per acre bonus that was paid. In addition, we are resubmitting 
a plat for this tract which shows the State owned Highway Right of Ways as well as a take-off 
reflecting adjacent property ownership. (Please note that the scale for the plat is 1" = 4,000 ft.). 

Upon your review a timely response would be greatly appreciated. Should you have any 
questions, please advise. 

Landman 
Ext. 121 
andytorres@veritas321.com 

P. O. Box 17 3 • Midland. Texas 79702 • 432 .682.4002 • 432 .684 .4741 fax 
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Date Filed:&£ 

Je!. Patterso:l;Commissioner 

By .A 
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February 10, 2011 

Mr. George Martin 
Texas General Land Office 
1700 N. Congress Ave., Suite 600 
Austin, TX 78701 

RE: Oil, Gas and Mineral Lease 
Glasscock County, Texas 

Dear Mr. Martin, 

VERITAS 321 
ENERGY PARTNERS. LP 

As requested per your email response dated January 29, 2011 (copy enclosed), we are providing 
addit ional documentation to be added to the Right of Way packet we submitted in December 
2010. 

Due to the confusion regarding the Exhibit "A" that was previously submitted with the Right of 
Way lease packet currently in your possession, we ask that you disregard Exhibit "A" 
completely. Instead, please refer to the cover letters that are attached to each tract of land that 
we are attempting to lease from the State of Texas. 

We are including a check for $200.00 to complete the application fee of $300.00. As mentioned 
in your emai l, the $100.00 previously paid by us will be credited towards one of the leases. 

Upon your review a timely response wou ld be greatly appreciated. Should you have any 
questions, please advise. 

Andy Torres 
Landman 
Ext. 121 
andytorres@veritas321.com 

P.O. Box 173 • Midland . Texa s 79702 • 432.682.4002 • 432 .684.4741 fax 



Vt:HII AS 321 ENERGY PARTNERS, LP 

Co~missioner of the TX General Land Offic 
Date. Type Reference 
2/16/2011 Bill 

• •••••• • • .. {..: 
• • 
• 

•• • • • • •• 
• •••••• • • 

• 
•• • • • • • •• 

(WNB) Veritas 321 EP ROW Application Fee 

Original Amt. 
200.00 

2/16/2011 
Balance Due Discount 

200.00 
Check Amount 

11 7oso 96 

009200 

Payment 
200.00 
200.00 

200.00 



• •••••• • 
: .. 1 .. 
• • 

• 
•• . . 

•• • • 
• •••••• • • 

• 
• •• • • • •• • 



Amanda Torres 

Subject FW: Glasscock County Highway Right-of-Way lease package .... 

--Original Message-
From: George Martin [mailto:George.Martin@GLO.STATE.TX.US] 
Sent: Wednesday, January 19, 2011 3:19 PM 
To: matt@veritas321.com 
Subject: Glasscock County Highway Right-of-Way lease package .... 

Matt, 

After reviewing your ROW lease package with Drew Reid, we need you to make the following changes in order for us to 
proceed with your request: 

(1) You need to apply for three individual leases - Lease 1 should cover those tracts in Block 29, Lease 2 should cover 
those tracts in Block 33, and Lease 3 should cover those tracts in Block 34, (we'll credit the $100 you've already paid 
we' ll need an additiona l $200 in application money), 

{2) We need complete legal descriptions for these 3 leases (as you want them to appear in each lease), as well as the 
•• tQUI acreage for each lease, 
• • 

• 
·: 1~l~e need better plats of the lease tracts involved - with road names, scale of map, adjacent property ownership, etc., 

·ard, •• • • • • •• 
.. • ~1):We need to know what was paid per-acre for each adjoining lease in order to come up with the bonus amount (the 
•• hignest paid) ... .. . 

•• • • • • 
• ~this stuff to me as quick as you can, so we can get moving on this ...... l can be reached at {512) 475-1512. 

Thanks a bunch, 

George 

1 



••• ••• • • ••••• . . : : - : : 
• • • • • • • • • •• • •• •• • • ••• • • 

9, 

Date Filed; ,. .. cjl1,Vf 
By € E. Patterson, Commissioner 



Vt:.HII.A::> ,j~ I t:.Nt:. H l:iY t-'.AH I Nt:H~, Lt-' 

Commissioner of the TX General Land Offic 
2010 · Receipts Payable-Apache APA201115L 

0 •••••• 
• 0 

• •••••• 
0 • 

0 • 

• oo 
0 0 0 

•••• 
• 0 

•••••• 
0 0 

• 
• oo 
• 0 • 

••• • 

(WNB) Veritas 321 EP APA201115L 

009613 
5/5/2011 

2,362.50 

-j 2,362.50 



VERITAS 321 
ENERGY PARTNERS. LP 

May 12, 2011 

Commissioner of the Texas General Land Office 
C/0 Mr. George Martin 
1700 N. Congress Ave. 
Austin, TX 78701-1495 

RE: Bonus Consideration for Oil, Gas & Mineral Lease 
9.45 ACRES OF lAND, MORE OR LESS, SmJATED IN THE EAST HALF (E/2) OF SECTION 192, BLOCK 29, W&NW 
RR Co. SuRvEY 

GLASSCOCK COUNTY, TEXAS 

Dear Mr. Martin: 

••• 1(1: receipt of your executed Oil and Gas Lease covering the captioned property, enclosed is check 
• nOmber 009613 made payable to you in the amount of $2,362.50 for your share of the bonus 

·:·r Jnsideration plus the 1.5% processing fee. (9.4500 net acres x $250.00 flat fee per net acre + $35.44 
• • processing fee) . •• • • • •••• 
• • • • P.lease acknowledge your receipt hereof by signing in the space provided below and returning one copy 
• • of this letter to the undersigned in the envelope provided. 

• •• • • • ••• 
thank you for your cooperation in this matter. Should you have any questions, please advise. 

Sincerely, 

~~~ 
Amanda Torres 
Lease Analyst 
Extension 126 

Received this _ __ day of ________ , 2011. 

George Martin 

P.O. Box 173 • Midland. Texas 79702 • 432 .682 .4002 • 432 .684 .4741 fax 



VERITAS 321 
ENERGY PARTNERS. LP 

May 12, 2011 

Commissioner of the Texas General Land Office 
C/O Mr. George Martin 
1700 N. Congress Ave. 
Austin, TX 78701-1495 

RE: Bonus Consideration for Oil, Gas & Mineral lease 

RETURN THIS COPY 

9.45 ACRES OF lAND, MORE OR LESS, SITUATED IN THE EAsT HALF (E/2) OF SECTION 192, BLOCK 29, W&NW 
RR Co. SURVEY 
GLASSCOCK COUNTY, TEXAS 

Dear Mr. Martin: 

••• I~ receipt of your executed Oil and Gas Lease covering the captioned property, enclosed is check 
• n~mber 009613 made payable to you in the amount of $2,362.50 for your share of the bonus 

·:··(.~nsideration plus the 1.5% processing fee. (9.4500 net acres x $250.00 flat fee per net acre+ $35.44 
• ·.processing fee). -. . .... 

• 
·:· ·~lease acknowledge your receipt hereof by signing in the space provided below and returning one copy 

• of this letter to the undersigned in the envelope provided 
' .. . . . .... . 

Thank you for your cooperation in this matter. Should you have any questions, please advise. 

Sincerely, 

W~1~ 
Amanda Torres 
Lease Analyst 
Extension 126 

Received this ____ day of ____ ___ -' 2011. 

George Martin 

P.O. Box 173 • Midland . Texas 79702 • 432 .682 .4002 • 432 .684 .4741 fax 



.1 

' 

• •••••• • • 
• . , .... . . 

• • • 
~ . -•••• 
• .. ,.. ... 
• • 

•• • • • • . .. .. 



V~RITAS 321 ENERGY PARTNERS, LP 

Commissioner of the TX General Land Offic ~~ 5/26/2011 
Date Type Reference 
"i/25/2011 Bill APA201115F 
;/25/2011 Bill APA201115F 
3/25/2011 Bill APA201115F 

I 1 Original Amt. Balance Due Discount 
lh r 11~ ~ 1 67.80 67.80 

M P ft z.. f(c v-- 35 44 3544 
f11 p tIL-/ fc3 16.92 16.92 

Check Amount 

(WNB) Veritas 321 EP 

009712 

Payment 
67.80 
35 44 
16.92 

120.16 

120.16 



June 1, 2011 

Commissioner of the TX General Land Office 
cjo George Martin 
1700 N. Congress Ave. 
Stephen F. Austin State Office 
Austin, TX 78701-1495 

~©~rt 

VERITAS 321 
ENERGY PARTNERS, LP 

RE: Processing fees for Oil, Gas & Mineral Leases 
• 30.135 ACRES OF LAND, MORE OR LESS, SITUATED IN SEm ONS 5 AND 8, BLOCK 33, TOWNSHIP 3 

SOUTH, T&P RR Co. SURVEY (LEASE #112161) 'f(o ""1 <6 D 
• 9.45 ACRES OF LAND, MORE OR LESS, SITUATED IN THE EAST HALF (E/ 2) OF SEmON 192, BLOCK 29, 

W&NW RR Co. SURVEY (LEASE #112162) 3~ lLlJ-
• 7.521 ACRES OF LAND, MORE OR LEss, SITUATED IN SEmON 44, BLOCK 33, TOWNSHIP 2 SOUTH, 

T&P RR Co. SURVEY (LEAsE #112163) I ~ . c>; 2-
GLAsscocK CouNTY, TEXAS 

Dear Mr. Martin: 

In receipt of your executed Oil and Gas Leases covering the captioned properties, enclosed is check 
number 009721 made payable to you in the amount of $120.16 to cover the processing fees. 

Please acknowledge your receipt hereof by signing in the space provided below and returning one copy 
of this letter to the undersigned in the envelope provided. 

Thank you for your cooperation in this matter. Should you have any questions, please advise." 

Sincerely, 

~~:~ 
Lease Analyst 
Extension 126 

Received this (p +( day of __ J_~ ___ __J 2011. 

h;to ~ G~orge Martin hy 

PO. Box 173 • Midland. Texas 79702 • 432.682 .4002 • 432 .684 .4741 fax 



f ile N/.2Jf_ /! --;..... / ft, -;J..__ 

Date t:t? ¥iii 
JmY E. Patterson, Commissioner 

~v~~~~----------------

/L 




