
Leasi11g: ~C 
Analyst: t, 1\ 
Maps: 

GIS: zv 
DocuS/w re: 

State Lease 
MF112581 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Control 
56-030239 

Part Description 
Acres 

Depth Below 

Name 
Lease Date 

PrimGiy Term 
Bonus ($) 

Remal ($) 

Lease Royalty 

MF112581 

Base File County 
GlASSCOCK 

HIGHWAYS & PUBLIC TRANSPORTATION DE 

HIGHWAY RIGHT-OF-WAY 

14.616 

Depth Above Depth Other 

APACHE CORP 

5/3/201 1 

1 yrs 

$2,192.40 

$0.00 

0.2000 



CONTENTS OF FILE NO. MF- I I -~ ~-25' L 

I~ '-/-,; ;~ J-L- ~}'}J 'JJ 
~ r Y0r/z ' l ':/ 0 Q__, 3 / J-r It I 
~- r fJLD )1)1 oA~ A\ -- ~ f.v /II 
Tf, 19; L.tf - -~/;;-/ /;; 
~ ( -~Q I'Q I ·3 /J-.1 I; I 
It !J u r,u~~\~_) v;_~--r ~)~ I I 
v}. ~11- ..J-e._, J _j J 1/ ?-1 rJ / 
.s<"t iu" t/_;_Lfl.,_ ~~~ /11 

lq, ~fid~ c;!Jcfj,, 
J f) '-.fltf:tc~t" '-t-J-. _;:l,- '/, JJ~ !J I 
II. fl ... ·J.- A..J',~- ( l ~ .f'2~.., l ' l'J-!i.Lt..' 
H--- CL\1 r ~ {) d c;ra I -)/ ;)o. I I -:;;; 

DIVISION ORDER I I 

lt.. L/ . 3: . 17. 

-~~~ l;>d- 2.- ( 7 -I' 

" 

. 
I 

. 
, 

. 

. . ' 



' . 

~ustin, 'atexas 
PAID-UP 

OIL AND GAS LEASE NO. (MF 112581) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROW Lease 
Revised 8/06 

THIS AGREEMENT made and entered into by and between the Commissioner of the General L and Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Apache Corporation , whose address is 303 Veterans Airpark Lane, Suite 3000, Midland, TX 79705 
hereinafter called "Lessee". 

1. Lessor, in consideration of Two Thousand One Hundred Ninety Two 40/100 ($ 2,192.40) receipt of 
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained , does hereby 
grant, lease, and let unto Lesse~ the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock State of 
Texas, and is described as follows: 

14.616 of land, more or less, known as, situated in said Glasscock County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
14.616 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requ iring no rentals, shall remain in force for a term of 
one yea r, from May 3rd, 2011 hereinafter called "primary term", and as long thereafter as operations, as hereinafter 
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/5 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/5 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/5 of the 
amount realized by Lessee, computed at the mouth of the well , or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/5 of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 5.00 per acre. Lessee 
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks , or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties sha ll accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market va lue. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in th is paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well , 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
rel inquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following : drilling, 
testing , completing, reworking , recompleting , deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation , (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furn ish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum with in thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner e General Land Office of the State of Texas 
under the seat of the General Land Office. £ 

. PATTERSON 
R, GENERAL LAND OFFICE 

ApprJ ed)J .. / 
ML: '/'JI"'-"' 
DC: ~ 

cc~ 
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Exhibit "Au 

Attached hereto and made a part of that certain Oil and Gas 
Lease dated May 3rd, 2011, by and between the State of Texas, as 
lessor, and Apache Crop. as lessee, covering acreage to be 
leased in Glasscock County, Texas, along SH - 33. 

14.616 acres of land, more or less, situated in Section 40 
Block 33, T-2S, T&P RR Co. Survey . Said lands being 
described in the following deed filed in the Deeds of 
Record, Glasscock Co. 

Deed from John Schafer et ux dated 10 / 17 / 1945 and 
recorded in Vol. 56, P . 239 of the Deed Records 
Glasscock County, Texas 
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March 18, 2011 

Mr. Drew Reid 
Texas Genera l Land Office 
1700 N. Congress Ave., Suite 600 
Austin, TX 78701 

RE: Oil, Gas and Mineral Lease 

VERITAS 321 
ENERGY PARTNERS, LP 

A 14.616 acre tract in Section 40, Block 33, Township 2 South, T&P Ry Co. Sy., Glasscock County, 

Texas, more fully described in Vol. 56, Pg. 239, dated October 17, 1945, by and between John 

Schafer and wife Ellen Schafer, {Grantor), and the State of Texas, (Grantee), of the Glasscock 

County Records. 

Glasscock County, Texas 

Dear Mr. Reid, 

The county records of Glasscock County, Texas indicate that the State of Texas owns a mineral interest 
described in the above captioned lands. Veritas 321 Energy Partners, LP is presently leasing in this area 
for Apache Corporation, Successor Leasehold Owner to Mariner Energy, Inc., and desires to lease the 
State of Texas' minera l interest. 

For your review, we have provided a Mineral Ownership Report, Lease Purchase Reports, executed Oil & 
Gas leases, and copies of payments made to each adjoining mineral owner to document the per acre 
bonus t hat was paid. In addition, we are submitting a plat for this tract which shows the State owned 
Highway Right of Way. (Please note that the scale for the plat is 1" = 4,000 ft.). 

We have previously submitted a lease packet for Section 44 in the same block and township and request 
that, if possible, this section be added to that lease form. Please consider the land description above as 
the legal description to be used; for your reference, we have enclosed a copy of the Right of Way Deed. 

Upon your review a timely response would be greatly appreciated. Should you have any questions, 
please advise. 

andytorres@veritas321.com 

P.O. Box 173 • Midland . Texas 79702 • 432 .682 .4002 • 432 .684 .4741 fax 
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MEMORANDUM 
Tex a s Ge n e r a l Lan d Off i ce • Jerr y Pa t te r son • Comm i ssioner 

HIGHWAY RIGHT OF WAY LEASE CHECKLIST 

STATE LEASE MF - - - - - - -----

LESSEE 

Address 

:= l~O@ 
BONUS PER ACRE _ ___::~:n_-+-~JJ'----""------ (Check for affidavit of consideration paid.) 

TOT AL CONSIDERATION l L .{1 L _!tg 
I 

PAID? Yes@ WHEN? ___ _ 

ROYALTY - --\.4lL:.__s-___ _ TERM I ~,ear 
I 

DATEOFLEASE W I { f 
It ( !!£ 

SHUT IN ROYALTY PER ACRE --=---'~:---_V _ _ ____,~-

G f ttJJ uvk 
TOTAL ACRES _ .;__,, t ._._, -=-h-=--1 ...._~ __ 

COUNTY 

ROAD NAME £»- 3.3 -
FULL DESCRIPTION [Abstract, Block, Township, Section) 

5edwrt i6J 8lovk 331 1-L-5, BPfy~., GfR-SJatk-Cu. 
EXHIBIT FOR LEASE PROVIDED? Yes ~ [Do not write on Exhibit.] 

PLAT PROVIDED? 

Clip all adjoining leases together. 

Clip all deeds together. 

Give to Beverly to generate lease and docket. 

(!9 No Put sticky note on correct plat with 
MF #,acres, highway name, county, 
& abstract number for Zeke. 



. 

FileNo. )J£1/'h Z7sj. 

9xtJ ~~·v~ 
Daie Filed: ?,;~/ 
By Jey;:;;nersoo, Commissioner 
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o\l , CIU end w tot\ur, tor the COMtrucU on oneS •lnUntrK'I or"'' Hl&f\U)' S)'et• o r TU.u • 

AnG 1t u further •Cf'MO that __ tn conato.nuoa or UM benefHt e bo~ "'- au1, 

• Ul ,...,.,.,, trOll \he pro~rt7 obO'tt O.Krlbed I'UC:h f eneee, tiUUdtnp: M4 e·uwr obtU\JCUou 

u •1 be ~1.1"14 upon .. ,. p,...lMt . 

TO MAY! AWD TO HJU) Wi lD uw MU S ti t t o r ,_ ... , , •• eron .. t4 tor tM purpoaee 

a toreNIG U'lt prwuu etJOn eucrtbld. 

• ltne,. OW' hellO. . tb\1 \1\e tn• Clay Of Nov .. ber. A.D. 1~ • 

AT!En: 

"''1 T. SoiiUI ( TRACY f , Sll'IH ) 

U&'t,·) SIC • • TT'UOIOAT' 

- sran ar ""' JERSY I 
C<UITY or Ot.OIIO:ST~ 

Cblatn ~. locorporetto 

111 J ,o. Jllu (J.o. J I U:S) 

PretlOint 

Blf'OfC WI. Ute W\OI:ntp4, a Notary Publlc, on th l t OaJ penonaUJ apoeartd J . n. 
&\\tt, l'n.tlCSent o f the 0\lc:.kt:n fl.~. tnc. lmown to .. t.o oe tht s-non .,., orucc.r • r.oee 

MM 11 t uCJecrtbcO to the rortcolnc lnet,..,nt end e c:knoe\toceo to et tMt thl ,... •u u. 
a ct o r U\1 n ld 0\lcken llanc:tt, JM . •nd \Mt l'llt tueuuo the ~ 11 U\e M\ or .uct1 

corpontl"n t or the purpo.se1 llr'ld conaldrera t \Ott U'ltntn u pntHd, tn4 t n t he ca jMCU1 

lfttreta uateO. 

OlVlM utroER 'll't HJ.H'D AHD SEAL or Ot1'lt'l , u. u u.. 2110 o.y or Novmbtr A.o. lit~ . 

CSKA~) 

:~a."'t:!~~ c-1u1on l:ltptru 

lltl•n l . Sain t 

Notary J\Jbllc t n end tDr Olouce!le.r co . 
lfffW .llrw, . 

ftled tcrr nconl Dec..ber 3, 1~ at \ l:OO o •clocll: A.v . 

Recoroe4 ~tr • • l~ at 11 :30 o•elock .t..v . 

STATe or TUAS I 
COU<n Of CLA!'.SCOCK 

ntAT • •· JaM Sd\attr lllllO n e t El•n Schlttr or tne CoHn tJ o r Ol t .. cod:, s t.au o f 

Tu.u , tor "' ln c:on.tldent\on o r the t\ft o r rtve Hun.drt4 Pttt7 Three end .U/100 DOU.A RS .. 

\o _ ln Mnd pe14 1:11 lM $Utt o f ,. ... , acUnc b1 Mill \h1"0UC7\ \he StAt• H1&f'lW1J CO... 

Slii\Oft, nctlpt O( w'b_ld\ U htAtl7 I C*nG• ll4pd, MYI \.bU O.J JOld , l nd 40 '7 t.._en 

pAit1\U Inn\ • bef'llln, llll M4 O')ff¥17 unto the St.e te Of l'eiU, all the\ ctrt.IU tnct 

or perct\ o r ll nd, tU~tc4 ln tiM Count7 or Oh.aecodt, su t.e or 'JU.u, Md be~ • ,.r t ot 

su,..,,, 40. Abnnct '770 , llodt 33, Townaruo 2-Soutn , T• r. R:J• eo. SUf"v.ya , conw7~d or 

the State o t 'T'eua t o Qvht 5Ct'le rer tJ7 tnstn.atnt c.ud tnt teth dey or MoYMOer. 1~7 ... 

tad reoorOed l n Volta~' l , pace eo?, or tM h\.ent. Aecoro. or Olancocx Cow&\y, ,_ ..... M4 

aho bel"l p.rt ot su.r..,eJ ...,, A~\reot ?R, l lodt :», TOrnaMp 2-sout.h, T..,. MJ. eo . 

S....-ve71 . Con¥eJt4 by tnt St.aU o r fta.at to Olrtet Schafer b7 lM\J-u.nt Cated th t l at. It h .J 

or Novt• ber. Ul7, end recorded 1n Vol\Jllll! 1 , ~~· ~. Patent bcorh or Ollucock Cow\LJ, 

Tt.u•• TUu : MU tract or pen:tl or leno M:nh eon¥efe4 , t:leli'IC a\ejert to : 

(le;.ortent Mote: 1t no \len., l e.we.a or e•at~~~~mtt u l tt, lnMrt t he 110r0 •Mone. • ) 

lion( • ) lleiO lly ( - )lOne, (A04rou) _. tu-nth) 11010 lly (-) ,..., .. , (A~nu) _ , 

lteM( t ) ht U b7 ,.._,, None, (&Urtte) _ , a.M Mll\IIOA perUcutarl t 6ucrtbed u 

toll~• . to·1t\ts 

I 

I, 

ll 

I 
) 

··- --· ··- . . --·------ ---- -·-- -- ..,.··-..-.~ ·--
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Tnct no. 1 

'""'a .urtp or \11\d e lena and a4jaetnt to the cen-:er \\ne or St.l t t Ht.&h• ay No. 2.07, 

42M.~ ttu '"" '"" 120 rut • toe, 00 tefl:t H eh tlde or tUd ctnter Unc rroe et.atton 

t99 I 3e ro atutan 2.42 I 04 .~ 

S'! ld Ctnttr llne bel,. 4 U C-r-1be0 U ro\lo-t, to • U: 

Bec!nn~nc u a point on the nor th tX)I..I'\dary llne oc tlld '-lrve,. 40, aald polnt ot be· 

.tnr. ~· 1 ttl"! uauon 199 I 36 &.nd beln& H. ~ DtC· lt IlLII . &:. U44 teet ~'7\o north• ut 

eo mar o! ,.ld 5\lrvcJ .0 • 

nwnct s. 1 Oe&• 09 V\n, w., 4268.$ tete. to a polnt tn the norU..ut r1CJlt-or--ay h ne 

l) f tfte pr.,tnt Cerd.n CltJ-11.& Sprtn& rvac. S.U enOlJ\1 po\ nt at,. at 1ut1on '2.42/04 . , an4 

:.etnc· N. • Deg. 09 Wtn . E. , 201.~ teet t'l""o. tl\e bt&LMlfll cenur ltn. o t tnct N». :t. na 

r\.int -or_.., tt:r atJOw amttoned roeo MV'l"S bH" 4et4«0 to Oh.stcoc.k C::0.\.1 bJ Chrt_Jt 

!:l".a!""er ti.Y ht4 Oat.td U\t Hth 011 or June. 1937 , and rtco,.,eo tn Vo\UM 47, pase ~. or 

t.ne Dl1d Recor4t o f Olaucock ~ty, Te:aat • 

.. AIO Hr'.o or ! an( C"-ntalnt nc \1.?~9 •eru. 

Tr•c~ Mo. 2. 

~tnc 1 nr\p or lano e tonc and adjecmt. to U\~ center ltne o t Stau K1£,tl.-w a;t no. ~07. 

103'7 feet l >n& 1nd t20 feet • lOe, 00 teet eectl alOt or .JI \4 cenur 11M ~ .st.atton 244/00 

to )t.c.:.ton Z..S4/.U. 

sato cenur llne belnC delcr tbed "' rollo••· to • ll: 

lectnn'"' at • pot:u on t he 1outneut r\(1\t-or-• •1 1\ne or sato O.rden Clt)-llc Spnnc 

ro~~oo at l t.tUon 24-4 I Oo, 1&10 beClMlnJ polnt bdftl s. 1 De&· 09 lUn . 1 ., 201 .!1 te-et rro. 

!! n-J~,, or cmter l lnt tor tnct no. 1. 

l':'ltnc c s . I DeJ. 09 )Un. • ·· 1037 ren to a point ln \1'\c t OU\.It bouncl.,-y llne or u l d 

Surve)l ~. NlO po\nt :,ClnG 3taUon 2~ I 43 •nO ~tns "' · ~ Dtc· 19 w tn- ~ •• ~ Cut t'rlla 

Sa10 slrlp or lend con t.a1n1n& 2.~7 ecru . 

TnCl 110. 3. 

,~ tns a .sc.,.l p or hnd alone enG adjtleent to tht ctnter' llne or sut.t Ht&n••t Ho. ten, 

r.3o.l rut tone and l t O Ctet • tde , eo teet u cn diM ot trlt center' Une r~ 1t.~.tlon Ul 1 31 

,o • to t.t->n l08 I 61 . 

St.:d center 1\r.e betas ducrtMO u rollo- t , t.o wu : 

ie,lnnl"l!: at • po\nt. ln the tut bound&rJ ltna of .. 10 SurvtJ 44, I Ald potnt betnc 

nattt n Ul /37 and N. 14 Dee,. 41 . Wl.n. r • • 262:? rut t'I"'e th• :~wt.Mast corntr or H1d 

$1.r'Vf)' 44. 

Thence s. l =»fl• 09 Win . r ., t730 Cett t o • potnt ln t n• MJutn boW"~dltry llne o r :~110 

~1"'Vey ""· 1att1 potnt. be\n& wtat.ton 301 I 01 .ncs tJetna s. ?!!! o.,. u -.t n. r • • 1~ r .. t 

!':-o• ~~ mut~u t corner oC :~~ a\4 !:Urve:Y 44. 

S4 tO nrt p or ~•M conu 1ntnc '7.~\ • c,.. •• 

Tract No. ..,... 
11.7:;9 

~ 

TOtal 2:.2 . 137 

TO KAP- A~ 'ro HOUI U\e • bove O&ICrlbed pt'OIIUU, \OCU.I\e r • ttn •ll • nO Unrular tr. 
r~t)tU tnO e.,our:.m•ncu t.Mrtto '" • rur • lu belo"C\"1• wt to U\e uld State oc Ttu.a a.no 

I U IIIIU l S,IU• 

I 

• 
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An4 •t tM ntd Jol\n SC:Mrer and • Ue llltft Schafer dO h•rebt Oll\0 ourselvta , o" 

he\"• e.ucutort, ancS ••tftletntora, to •arnnt en4 rcrever o.rent al\ aftiiS tlncutar tt'M 

ttlO Pf"ttllltl t '-f\t.o U\8 Jlld suu or l'n.u, &nO \U Utl&nl •ptnl\ '""'" ,. .... ~ • r.c.to­

l ftt' le• C'Ull1 ctat.u-c or to clU .a tM JMC or 1n7 p.rt lblnor • 

~ undertlJntd rr•ntora twJ:re1n cor ~.ne »a.c COMl4e"'Uon Mreor eoecl•llJ '4"'" 

U\e t t.ne con.\&trat.ton abO.,. nclt.H lDclUOtt e Mquue tn4 co.pht.t coapcAM\\0111 Cor •rv 

a no all o..acea, pruett or tu\~. thlt N1 bt cso,. to the ruetnoer o r ~ t net eoow 

nterno to ~n4 ln contl<lenu~ or uu ,,. .. ,,.,.no tne pe,.ent n ua or tfM tiA or ..on.7 

abo~ ackno• lt:4p4, • • hertttf rcle.M UM !t.tU or T~J.u CTa. V\7 an• a\1 o..ces, lt an)', 

pnaent or nJ\.un, U\&t ...,. be done to lhe rtNlnder of _ at14 tnct or lan4 Dy vtrtue 

or the cautrueUftft end •tntt.nenee or u.. nt• propost:O Hl&flltff flo. ll or tJ1 •tnue or -'1 

4ntneat la conM:cL1o n \ht,...lt.h o r b7 •tr'LUI or ltt\1 openUf'INi or M:l ratun ta CORMC\loa 

• ttl\ N14 roe4 and t u appw"teoancet. 

l ltntet our nan., lh\a "" \1 day or OC:tobtr. A.D. lP.S. 

- STA~ Of' TDJ.$ ! 
COllin or ot.As=<x 

John sene Cer 

1\ \t~t SChahr 

kCot't: ... c. w. $piJ1al&n Co\l"'t7 J ut\Ce. ln •nO cor •'4 C.OU.,ty a.n0 St•u, on U\h 

daJ pcraonelly appearet Jnnn Sd\arer, KnOWn toM (or pn:twd to • on tM oetft or __ • 

a cr~1blt • u.ne u ) to bt tM ptreon 'lltlOJe MH 11 subscrtbed to the tort f!PlnC tn1ln...nc. 

and • clmO• hd.lt:d to ,.. tMC. N o:n·uttd ttu11 ,_. tor tnt p•rpnea W'l4 eon.sloe,..uoe 

thlrwln upruud. 

Otvt:n \&Mtr ., r.no and M-tl or ottln, t.h\t U1c \1 oay or Oct.obt.r 194$. 

c. M. spo..-n 
( SEAL) 

TKE ST4~ or n:us ! 
OOUNTT ~r OUSSCOC< 

Col.fltJ JuGrt, Oleucoc.k C~ty, tuu 

terore "• "" · w. Spenc.ut,County Ju~. tn • I'd to r uu t...ou1t7 an4 $t.at·•· on t"l a 

ay penonellr • rtacan:d lllcn Scherer, • u e or Jl)hn scnartr. kncJion to ,.. t or ,ro'fed to • 

on U'lt oatb ot _. a Cr"'d10lt • ltotu) to be t.h# penon • han reu h s ublcrtbeO to ue 

roreeotnc lnetn-ent. end Nvlnc been cnr\NO b:J ae prtvl\y and a~rt rro. ner "'"~nd. 

•n4 haVln& t.ne J tat t\ll17 upl•uw:d toner. m. Lht satd ~llen SCMrtr, a cknO• \cdc-4 II'Kh 

tn•tr·u..nt to be her •et and GeeO. and oeolar.d uw t .she ned • 1l l1rc l7 alCJ'fd tnt ..... f'br 

the P'Jr9Qau aM C31tldcnUon the.nln upru.aed. anO that ane dtd not • lllft to r-etnct tt. 

Ohrm und..r ., ha.n4 ant n•l or otflce ltt.h the l '? day or Octor»er U4.5 . 

c. "· Spar._rt 

( ~r.At.) 

Flld ror record O.c•tlltr 3. l~HS •t 11:00 o• c l o cl' "·"· 

R.col"'dd~d Decet~~t~er •· l~ at t:Je o •cl"'Ck P.ll. 

(ru~ I ,...,, 
OWIHEI. 1:4-T 

~TAl( Of' n:us ! I 10100 /.LL lltN 8T T1<ZSI I'I<ESEMT'S I 
CDU<n OP GLA!:SCOCK 

'*' ••· - -~ - "'" '"" -w " ""'-" _.,; •-; :;.:;•••· ~ 
tlon oC tht..., oc $8.00 on<l Otl\er aono~~f!lWQ Lp ·llAI'~ 

1 - -

__ 1 • 
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VERITAS 321 ENERGY PARTNERS, LP 
P.O. BOX 173 

MIDLAND, TEXAS 79702 
( 432) 682-4002 

OWNERSHIP REPORT 

Andy Luck 

PROSPECT: Deadwood PREPARED BY: 
Updated By: 

Edrea Esslinger And 
Rachel Tuck 

COUNTY OF: Glasscock RECORD DATE: November 30, 2010 

STATE OF: Texas REPORT DATE: December 9, 2010 

INDEX DATE: December 9, 2009 

IN-HOUSE UPDATE: 
March 18, 2011 

by Amanda Torres 

Mineral Ownership Report X 

Surface Ownership Report X 

Leasehold Ownership Report X 

DESCRIPTION: All of Section 4~ Block 3~ Township-2-South, T&P RR Co. Sy., Glasscock County, Texas. 

SURFACE OWNER(S): 
Willi- er, Sr., dec'd 
SS# 
*See Note 1 below 

••• ••• ••• ••• • • • • • • • • • • • • • • • • • • • •• •• •• • • • • • • • • •• 



START OF REPORT 
Mineral Ownership Report 
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DESCRIPTION: West half (W/2) and Northeast Quarter (NE/4) Save & Except a 14.616 acre tract being State Highway 
33 of Section 40, Block 33, T-2-S, T&P RR Co. Sy., consisting of 461.334 acres, more or less. 

NAME OF MINERAL OWNER 

The Estate of William Ralph Schafer, 
Sr.,d __ 
SS# 

*See Note 1 below 

*100% of Executive Rights 

Marion Greer Carter, ssp 
451 Hillger 
Garden City, TX 79739 

( 432iiiiiill-
SS# 

* No Executive Rights 

••• ••• • • • • • • • •• •• • • 

INTEREST 

0.22500000 

0.10000000 

••• ••• • • • • • • •••• • • 

• • • • • • • • •• 

NET ACS 

103.80015 

46.1334 

LEASEHOLD & EXP DATES 

Leased to Apache Corporation, 
Successor Leasehold Owner to 
Mariner Energy, Inc., Successor 
Leasehold Owner to Touchwood 
Resources 
Date: 1-15-2008 
Lessor: Hugh Bryan Schafer, Jerry John 
Schafer, Melissa Jordan, William 
Schafer, Jr. 
Lessee: Apache Corporation 
Term: 3 years 
Royalty: 1/5 
Voi./Pg.: 118/ 11 OPR 
Expires: 1/15/2011 
Lands: 
Block 33, T2S 
Section 40- N/2, SW/4 
Section 44- E 160 acres, S&E a tract 
5.4 acres under State Highway 33 
*Assigned to Mariner Energy, Inc., per 
ASSN 118/523, dated 6-1-2008 
* Vertical and Horizontal Pugh Clauses 
( 100 feet below the deepest of all wells 
drilled and capable of producing in 
paying quantities) 

Leased to Apache Corporation, 
Successor Leasehold Owner to 
Mariner Energy, Inc., Successor 
Leasehold Owner to Touchwood 
Resources 
Date: 1-15-2008 
Lessor: Hugh Bryan Schafer, Jerry John 
Schafer, Melissa Jordan, William 
Schafer, Jr. 
Lessee: Apache Corporation 
Term: 3 years 
Royalty: 1/5 
Voi./Pg. : 118/11 OPR 
Expires: 1/15/2011 
Lands: 
Block 33, T2S 
Section 40- N/2, SW/4 
Section 44 - E 160 acres, S&E a tract 
5.4 acres under State Highway 33 
*Assigned to Mariner Energy, Inc., per 
ASSN 118/ 523, dated 6-1-2008 
* Vertical and Horizontal Pugh Clauses 
(100 feet below the deepest of all wells 
drilled and capable of producing in 
paying quantities) 
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Doralee Maud Newell, ssp 0.07500000 34.60005 Leased to Apache Corporation, 
650 Newell Road Successor Leasehold Owner to 
Big Spring, TX 79720 Mariner Energy, Inc., Successor 

(432~ Leasehold Owner to Touchwood 
SS# Resources 

Date: 1-15-2008 
*See Note 3 below Lessor : Hugh Bryan Schafer, Jerry John 

Schafer, Melissa Jordan, William 
*No Executive Rights and No Royalty Schafer, Jr. 
Interest Lessee: Apache Corporation 

Term: 3 years 
Royalty: 1/5 
Voi./Pg.: 118/11 OPR 
Expires: 1/15/2011 
Lands: 
Block 33, T2S 
Section 40- N/2, SW/4 
Section 44 - E 160 acres, S&E a tract 
5.4 acres under State Highway 33 
*Assigned to Mariner Energy, Inc., per 
ASSN 118/523, dated 6-1-2008 
*Vertical and Horizontal Pugh Clauses 
(100 feet below the deepest of all wells 
drilled and capable of producing in 
paying quantities) 

Charlie Joe Schafer, ssp 0.07500000 34.60005 Leased to Apache Corporation, 
1351 Hillger Road Successor Leasehold Owner to 
Garden City, TX 79739 Mariner Energy, Inc., Successor 

(432 .... Leasehold Owner to Touchwood 
SS# Resources 

Date: 1-15-2008 
*See Note 3 below Lessor: Hugh Bryan Schafer, Jerry John 

Schafer, Melissa Jordan, William 
* No Executive Rights and No Roya lty Schafer, Jr. 
Interest Lessee: Apache Corporation 

Term: 3 years 
Royalty: 1/ 5 
Voi./Pg .: 118/11 OPR 
Expires: 1/15/2011 
Lands: 
Block 33, T2S 
Section 40 - N/2, SW/4 
Section 44 - E 160 acres, S&E a tract 
5.4 acres under State Highway 33 
*Assigned to Mariner Energy, Inc., per 
ASSN 118/523, dated 6-1-2008 
*Vertical and Horizontal Pugh Clauses 
(100 feet below the deepest of all wells 
drilled and capable of producing in 
paying quant ities) 

Leonard Schafer, ssp 0.07500000 34.60005 Leased to Apache Corporation, 
HC 71 Box 74 Successor Leasehold Owner to 

Coa~ Mariner Energy, Inc., Successor 
SS# Leasehold Owner to Touchwood 

Resources 
*See Note 2 below Date: 1-15-2008 
*See Note 3 below Lessor: Hugh Bryan Schafer, Jerry John 

Schafer, Melissa Jordan, William 
* No Executive Rights and No Roya lty Schafer, Jr. 
Interest Lessee: Apache Corporation 

Term: 3 years 
Royalty: 1/5 
Voi./Pg.: 118/11 OPR 
Expires: 1/15/2011 
Lands: 
Block 33, T2S 
Section 40 - N/2, SW/4 
Section 44 - E 160 acres, S&E a t ract 
5.4 acres under State Highway 33 
*Assigned to Mariner Energy, Inc., per 
ASSN 118/ 523, dated 6-1-2008 

••• ••• ••• ••• • * Vertical and Horizontal Pugh Clauses 
• : • • • • (100 feet below the deepest of all wells : : • • I a • • • •• •• •• • • . 
• • • • ••• 
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drilled and capable of producing in 
paying quantit ies) 

Lillian Joyce Fuller, aka 0.05625000 25.9500375 leased to Apache Corporation, 
Joyce Fuller, ssp Successor Leasehold Owner to 
1500 Runnels St. Mariner Energy, Inc., Successor 
Big Spring, TX 79720 leasehold Owner to Touchwood 
(432 Resources 
SS# Date : 1-15-2008 

Lessor: Hugh Bryan Schafer, Jerry John 
* No Executive Rights Schafer, Melissa Jordan, William 

Schafer, Jr. 
Lessee: Apache Corporation 
Term: 3 years 
Royalty: 1/ 5 
Voi./ Pg.: 118/ 11 OPR 
Expires: 1/15/ 2011 
Lands: 
Block 33, T2S 
Section 40 - N/ 2, SW/ 4 
Section 44 - E 160 acres, S&E a tract 
5.4 acres under State Highway 33 
*Assigned to Mariner Energy, Inc., per 
ASSN 118/523, dated 6-1-2008 
* Vertical and Horizontal Pugh Clauses 
(100 feet below the deepest of all wells 
drilled and capable of producing in 
paying quant ities) 

Philip Brant Schafer, ssp 0.02812500 12.97501875 Leased to Apache Corporation, 
2246 FM 969 (No Executive Successor Leasehold Owner to 
Elgin, TX 78261 Rights) Mariner Energy, Inc., Successor 
(512)581-3179 Leasehold Owner to Touchwood 

Resources 
Date: 1-15-2008 
Lessor: Hugh Bryan Schafer, Jerry John 
Schafer, Melissa Jordan, William 
Schafer, Jr. 
Lessee: Apache Corporation 
Term: 3 years 
Royalty: 1/ 5 
Voi./ Pg.: 118/ 11 OPR 
Expires: 1/ 15/ 2011 
Lands: 
Block 33, T2S 
Section 40 - N/ 2, SW/4 
Section 44 - E 160 acres, S&E a tract 
5.4 acres under State Highway 33 
*Assigned to Mariner Energy, I nc., per 
ASSN 118/ 523, dated 6-1-2008 
* Vertical and Horizontal Pugh Clauses 
( 100 feet below the deepest of all wells 
drilled and capable of producing in 
paying quantities) 

Suanne Schafer, ssp 0.02812500 12.97501875 l eased to Apache Corporation, 
4102 Buffalo Bayou Road (No Executive Successor Leasehold Owner to 
San Antonio, TX 78251 Rights) Mariner Energy, Inc., Successor 
(210)520-5588 Leasehold Owner to Touchwood 

Resources 
Date: 1-15-2008 
Lessor: Hugh Bryan Schafer, Jerry John 
Schafer, Melissa Jordan, William 
Schafer, Jr. 
Lessee: Apache Corporation 
Term: 3 years 
Royalty: 1/5 
Voi./Pg. : 118/11 OPR 
Expires: 1/ 15/2011 
Lands: 
Block 33, T2S 
Section 40- N/2, SW/4 
Section 44 - E 160 acres, S&E a tract 

••• ••• ••• ••• . 
5.4 acres under State Highway 33 • • • • • • • ! • • • * Assigned to Mariner Energy, I nc., per • • • • . • •• • • •• • • • • 



Marek Schafer, ssp 
3550 Ranch Road 33 
Big Spring, TX 79720 
(432 46 
SS# 

Walker Farms, Ltd. 
7705 NCR 25 
Big Spring, TX 79720 
(432)399 
Tax ID 

Rosie Marie Schafer Roberts, ssp 
2705 N. Albertson Dr. 
Hobbs, NM 88240 

(57.~~. ­
ss~ 

' 

•••••• • • • 
: 

0.05625000 
(No Executive 

Rights) 

0.05625000 
(No Executive 

Rights) 

0.11250000 
(No Executive 

Rights) 

••• ••• • • • • • • • • • • • • • 

25.9500375 

25.9500375 

51.900075 
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ASSN 118/523, dated 6-1-2008 
* Vertical and Horizontal Pugh Clauses 
(100 feet below the deepest of all wells 
drilled and capable of producing in 
paying quantities) 

Leased to Apache Corporation, 
Successor Leasehold Owner to 
Mariner Energy, Inc., Successor 
Leasehold Owner to Touchwood 
Resources 
Date: 1-15-2008 
Lessor: Hugh Bryan Schafer, Jerry John 
Schafer, Melissa Jordan, William 
Schafer, Jr. 
Lessee: Apache Corporation 
Term: 3 years 
Royalty: 1/5 
Voi./Pg.: 118/11 OPR 
Expires: 1/15/2011 
Lands: 
Block 33, T2S 
Section 40- N/2, SW/4 
Section 44 - E 160 acres, S&E a tract 
5.4 acres under State Highway 33 
*Assigned to Mariner Energy, I nc., per 
ASSN 118/523, dated 6-1-2008 
* Vertical and Horizontal Pugh Clauses 
(100 feet below the deepest of all wells 
drilled and capable of producing in 
paying quantit ies) 

Leased to Apache Corporation, 
Successor Leasehold Owner to 
Mariner Energy, Inc., Successor 
Leasehold Owner to Touchwood 
Resources 
Date: 1-15-2008 
Lessor: Hugh Bryan Schafer, Jerry John 
Schafer, Melissa Jordan, William 
Schafer, Jr. 
Lessee: Apache Corporation 
Term: 3 years 
Royalty: 1/5 
Voi./ Pg. : 118/11 OPR 
Expires: 1/15/ 2011 
Lands: 
Block 33, T2S 
Section 40- N/2, SW/4 
Section 44 - E 160 acres, S&E a tract 
5.4 acres under State Highway 33 
*Assigned to Mariner Energy, Inc., per 
ASSN 118/523, dated 6-1-2008 
* Vertical and Horizontal Pugh Clauses 
(100 feet below the deepest of all wells 
drilled and capable of producing in 
paying quantities) 

Leased to Apache Corporation, 
Successor Leasehold Owner to 
Mariner Energy, Inc., Successor 
Leasehold Owner to Touchwood 
Resources 
Date: 1-15-2008 
Lessor: Hugh Bryan Schafer, Jerry John 
Schafer, Melissa Jordan, William 
Schafer, Jr. 
Lessee: Apache Corporation 
Term: 3 years 
Royalty: 1/5 
Voi./ Pg.: 118/11 OPR 
Expires: 1/15/2011 
Lands: 
Block 33, T2S 
Section 40- N/2, SW/4 



Emma C. Schafer, ssp 
P.O. Box 194 
Garden City, TX 79739 
( 54-2227 

TOTALS FOR MINERAL 
OWNERSHIP 

NOTES 
Note 1: 

0.11250000 
(No Executive 

Rights) 

100% 

51.900075 

461.334 
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Section 44- E 160 acres, S&E a tract 
5.4 acres under State Highway 33 
*Assigned to Mariner Energy, I nc., per 
ASSN 118/523, dated 6-1-2008 
* Vertical and Horizontal Pugh Clauses 
(100 feet below the deepest of all wells 
drilled and capable of producing in 
paying quantities) 

Leased to Apache Corporation, 
Successor Leasehold Owner to 
Mariner Energy, Inc., Successor 
Leasehold Owner to Touchwood 
Resources 
Date: 1-15-2008 
Lessor : Hugh Bryan Schafer, Jerry John 
Schafer, Melissa Jordan, William 
Schafer, Jr. 
Lessee: Apache Corporation 
Term: 3 years 
Royalty: 1/ 5 
Voi./ Pg.: 118/11 OPR 
Expires: 1/15/2011 
Lands: 
Block 33, T2S 
Section 40 - N/2, SW/4 
Section 44- E 160 acres, S&E a tract 
5.4 acres under State Highway 33 
*Assigned to Mariner Energy, Inc., per 
ASSN 118/523, dated 6-1-2008 
*Vertical and Horizontal Pugh Clauses 
(100 feet below the deepest of all wells 
drilled and capable of producing in 
paying quantities) 

William Ralph Schafer, Sr. died intestate on July 24, 2001 in Howard County, TX. Below are the heirs entitled to 114 each 
of his estate: 
Hugh Bryan Schafer 
Aka Schafer Farms 
2801 Ranch Road 33 
Big Spring, TX 79720 
( 4 32 )354-24 33 
Jerry John Schafer 
205 W. Highway 21 
Caldwell, TX 77836 
(979)535-7061 
Melissa Beth Schafer Jordan 
3003 Encanto Drive 
Roswell, NM 88201 
William Ralph Schafer, Jr. 
C/o Hugh B. Schafer 
2801 Ranch Road 33 
Big Spring, TX 79720 
( 432)354-2433 
If the children of William Ralph Schafer, Sr. are in fact the heirs of his estate, then they would own 100% of the surface 
interest, 22.5% of the mineral interest, and 100% of the executive rights. 

Note 2: 
An alternative address for Leonard Schafer is 600 Sourdough Road, Coahoma, TX 79511. 

Note 3: 
Ben Schafer conveyed all of his royalty interest, per Royalty Deeds 96/340 and 93/368, to E.O. Ellington and E.T. 
O'Daniel, respectively. The heirs of Ben Schafer only own rights to rentals and bonuses . 

••• ••• ••• ••• • • • • • • • • • • • • • • • • • • • •• •• •• • • • • • • • • •• 
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DESCRIPTION: A 14.616 acre tract for State Highway 33 being more particularly described by metes and bounds 
described in Right of Way Grant 56/ 239 DR of Glasscock County, of the West half of Section 40, Block 33, T-2-S, T&P RR 
Co. Sy., consisting of 14.616 acres, more or less. 

NAME OF MINERAL OWNER INTEREST NET ACS 

State of Texas acting by and through 8/8 14.616 
its State Highway Commission 

TOTALS FOR MINERAL 100% 14.616 
OWNERSHIP 

Note 1: See Right-of-Way Deed 56/ 239 Tracts 1 and 2 for Metes and Bounds . 

••• ••• • ••••• • • • • : l • : •• 
•• •• • ••• • • • • 

• • • • • • • • •• 

LEASEHOLD & EXP DATES 

Open 
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DESCRIPTION: Southeast Quarter (SE/4) of Section 40, Block 33, T-2-S, T&P RR Co. Sy., containing 156.8500 acres, 
more or less. 

NAME OF MINERAL OWNER 

Hugh Bryan Schafer 
2801 Ranch Road 33 
Big Spring, TX 79720 
( 432)354-2433 
*See Note 1 below 

Jerry John Schafer 
205 W. Highway 21 
caldwell, TX 77836 
(979)535-7061 

Melissa Beth Schafer Jordan 
3003 Encanto Drive 
Roswell, NM 88201 

William Ralph Schafer, Jr. 
2801 Ranch Road 33 
Big Spring, TX 79720 
( 432)354-2433 

Marion Greer carter, ssp 
451 Hillger 
Garden City, TX 79739 

(432~ 
SS# 

Leonard Schafer, ssp, dec'd 
HC 71 Box 74 Coa- l! SS# 
* See Note 2 be ow 
* See Note 3 below 

••• ••• • • • • • • • •• •• .. . 

INTEREST 

0.05625 
*25°/o of 

Executive 
Rights 

0.05625 
*25°/o of 

Executive 
Rights 

0.05625 
*25% of 

Executive 
Rights 

0.05625 
*250/o of 

Executive 
Rights 

0.10000000 
* No Executive 

Rights 

0.07500000 
*No Executive 
Rights and No 

Royalty Interest 

••• ••• • • • • • • •• •• • • 

• • • • • • • • •• 

NET ACS LEASEHOLD & EXP DATES 

8.8228125 Leased 
Date: 5/ 21/ 2010 
Lessor: Hugh Bryan Schafer 
Lessee: Laredo Petroleum, Inc 
Term: 3 years 
Royalty: Memo 
Voi./ Pg.: OGL 146/667 
Lands: 
Block 33, T2S 
Section 40 - SE/ 4 
Section 39- NW/4SW/4 and S/2SW/4 

8.8228125 Leased 
Date: 5/21/2010 
Lessor: Jerry John Schafer 
Lessee: Laredo Petroleum, Inc. 
Term: 3 years 
Royalty: Memo 
Voi./Pg.: OGL 146/663 
Lands: 
Block 33, T2S 
Section 40 - SE/ 4 
Section 39 - NW/4SW/4 

8.8228125 Leased 
Date: 5/ 21/2010 
Lessor: Melissa Beth Jordan 
Lessee: Laredo Petroleum, Inc 
Term: 3 years 
Royalty: Memo 
Voi./Pg.: OGL 5/21/2010 
Lands: 
Block 33, T2S 
Section 40- SE/ 4 
Section 39 - NW/4SW/4 

8.8228125 Leased 
Date: 5/21/2010 
Lessor: William Ralph Schafer, Jr. 
Lessee: Laredo Petroleum, Inc. 
Term: 3 years 
Royalty: Memo 
Voi./Pg. : OGL 146/665 
Lands: 
Block 33, T2S 
Section 40- SE/4 
Section 39- NW/4SW/4 

15.68500000 Ratified 
Date: 8/ 26/ 2010 
Lessor: Marion Greer carter 
Lessee: Laredo Petroleum, Inc. 
Term: 3 years 
Royalty: Memo 
Voi./ Pg. : RATIF 151/2 
Lands: SE/4 sec. 40; S/2 SW/4 & NW/4 
SW/ 4 sec. 39; both in Block 33, T-2-S, 
T&P Survey 
Notes: see OGL 148/110, 146/667, 
147/167, 147/691 

11.76375000 Ratified 
Date: 6/05/2006 
Lessor: Leonard Schafer 
Lessee: L.E. Oppermann 
Term: 3 years 
Royalty: 1/5 
Voi./Pg.: ROO & RATIF OGL 93/582 
Lands: SE/4 sec. 40 ; S/2 SW/4 & NW/4 
SW/4 sec. 39 ; both in Block 33, T-2-S, 
T&P Survey 
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Charlie Joe Schafer, ssp 0.07500000 11.76375000 Ratified 
1351 Hillger Road *No Executive Date: 5/ 26/ 2010 
Garden City, TX 79739 Rights and No Lessor: Charlie Joe Schafer 
( Royalty Interest Lessee: Laredo Petroleum, Inc. 
SS# Term: 3 years 

Royalty: Memo 
Voi./ Pg.: RATIF 151/ 4, 
Lands: SE/ 4 sec. 40; S/ 2 SW/4 & NW/ 4 
SW/ 4 sec. 39; both in Block 33, T-2-S, 
T&P Survey 
Notes: see OGL 148/110, 146/667, 
147/ 167, 147/691 

Doralee Maud Newell, ssp 0.07500000 11.76375000 Ratified 
650 Newell Road *No Executive Date: 8/ 27/2010 
Big Spring, TX 79720 Rights and No Lessor: Doralee Maud Newell 

Royalty Interest Lessee: Laredo Petroleum, Inc. 
Term: 3 years 
Royalty: Memo 
Voi./ Pg.: RATIF 151/1 
Lands: SE/4 sec. 40; S/2 SW/4 & NW/4 
SW/4 sec. 39; both in Block 33, T-2-S, 
T&P Survey 
Notes: see OGL 148/110, 146/667, 
147/167, 147/691 

Marek Schafer, ssp 0.05625000 8.82281250 Ratified 
3550 Ranch Road 33 * No Executive Date: 8/ 27/ 2010 
Big Spring, TX 79720 Rights Lessor: Marek Schafer 

(432 ... Lessee: Laredo Petroleum, Inc. 
SS# Term: 3 years 

Royalty: Memo 
Voi./ Pg.: RATIF 151/ 5 
Lands: SE/ 4 sec. 40; S/ 2 SW/4 & NW/4 
SW/4 sec. 39; both in Block 33, T-2-S, 
T&P Survey 
Notes: see OGL 148/110, 146/667, 
147/ 167, 147/691 

Philip Brant Schafer, ssp 0.02812500 4.41140625 Ratified 
2246 FM 969 *No Executive Date: 6/05/2006 
Elgin, TX 78261 Rights Lessor: Gene Schafer, dec'd 
(512)581-3179 Lessee: L.E. Oppermann 

Term: 3 years 
Royalty: 1/ 5 
Voi./Pg.: RDO & RATIF OGL 93/579 
Lands: SE/4 sec. 40 ; S/2 SW/4 & NW/4 
SW/4 sec. 39 ; both in Block 33, T-2-S, 
T&P Survey 

Suanne Schafer, ssp 0.02812500 4.41140625 Ratified 
4102 Buffalo Bayou Road *No Executive Date: 10/15/2010 
San Antonio, TX 78251 Rights Lessor: Suanne Schafer 
(210)520-5588 Lessee: Laredo Petroleum, Inc. 

Term: 3 years 
Royalty: Memo 
Voi./ Pg.: RATIF 154/ 199 
Lands: SE/ 4 sec. 40; S/2 SW/ 4 & NW/4 
SW/4 sec. 39; both in Block 33, T-2-S, 
T&P Survey 
Notes: See OGL 147/167, 667,663, 665 

Lillian Joyce Fuller, aka 0.05625000 8.82281250 Ratified 
Joyce Fuller, ssp *No Executive Date: 6/05/ 2006 
1500 Runnels St. Rights Lessor: Joyce Fuller 
Big Spring, TX 79720 Lessee: L.E. Oppermann 

( 432iiiiiiill Term: 3 years 
SS# Royalty: 1/ 5 

Voi./ Pg.: RDO & RATIF OGL 93/ 576 
Lands: SE/4 sec. 40 ; S/ 2 SW/ 4 & NW/4 
SW/4 sec. 39 ; both in Block 33, T-2-S, 
T&P Survey 

••• ••• ••• ••• • • • • • • • • • • • • • • • • • • • •• •• •• • • • . 



Walker Farms, Ltd . 
7705 NCR 25 
Big 
Tax 

Emma C. Schafer, ssp 
P.O. Box 194 
Garden City, TX 79739 
(432~ 
SS#~ 

Rosie Marie Schafer Roberts, ssp 
2705 N. Albertson Dr. 
Hobbs, NM 88240 
(575)~ 
SS# -

TOTALS FOR MINERAL 
OWNERSHIP 

NOTES 
Note 1: 

0.05625000 
* No Executive 

Rights 

0.11250000 
* No Executive 

Rights 

0.11250000 
* No Executive 

Rights 

100% 
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8.82281250 Ratified 
Date: 6/05/2006 
Lessor: Ray Walker, signing for Walker 
Farms, Ltd. 
Lessee: L.E. Oppermann 
Term: 3 years 
Royalty: 1/ 5 
Voi./ Pg. : ROO & RATIF OGL 93/78 
Lands: SE/4 sec. 40 ; S/2 SW/4 & NW/4 
SW/4 sec. 39 ; both in Block 33, T-2-S, 
T&P Survey 

17.64562500 Ratified 
Date: 8/27/2010 
Lessor: Emma Schafer 
Lessee: Laredo Petroleum, Inc. 
Term: 3 years 
Royalty: Memo 
Voi./Pg.: RATIF 151/3 
Lands: SE/4 sec. 40; S/2 SW/4 & NW/4 
SW/ 4 sec. 39; both in Block 33, T-2-S, 
T&P Survey 
Notes: See OGL 148/110, 146/667, 
147/167, 147/691 

17.64562500 Ratified 

156.8500000 

Date: 10/8/2010 
Lessor: Rosie Marie Roberts 
Lessee: Laredo Petroleum, Inc. 
Term: 3 years 
Royalty: Memo 
Voi./Pg. : RATIF 153/ 376 
Lands: SE/4 sec. 40; S/2 SW/4 & NW/4 
SW/4 sec. 39; both in Block 33, T-2-S, 
T&P Survey 
Notes: See OGL 147/167, 667,663, 665 

William Ralph Schafer, Sr. died intestate on July 24, 2001 in Howard County, TX. Below are the heirs entitled to 114 each 
of his estate: 
Hugh Bryan Schafer 
Aka Schafer Farms 
2801 Ranch Road 33 
Big Spring, TX 79720 
( 432)354-2433 
Jerry John Schafer 
205 W. Highway 21 
Caldwell, TX 77836 
(979)535-7061 
Melissa Beth Schafer Jordan 
3003 Encanto Drive 
Roswell, NM 88201 
William Ralph Schafer, Jr. 
c/o Hugh B. Schafer 
2801 Ranch Road 33 
Big Spring, TX 79720 
( 432)354-2433 
If the children of William Ralph Schafer, Sr. are in fact the heirs of his estate, then they would own 100% of the surface 
interest, 22.5% of the mineral interest, and 100% of the executive rights. 

Note 2: 
An alternative address for Leonard Schafer is 600 Sourdough Road, Coahoma, TX 79511. 

Note 3: 
Ben Schafer conveyed all of his royalty interest, per Royalty Deeds 96/ 340 and 93/ 368, to E.O. Ellington and E.T. 
O'Daniel, respectively. The heirs of Ben Schafer only own rights to rentals and bonuses . 

••• ••• ••• ••• • • . • • • • • • • • • • • • • • • • •• •• •• • • • • • • • • •• 
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Leasehold Ownership Report 

DESCRIPTION: West half (W/ 2) and Northeast Quarter (NE/ 4) of Section 40, Block 33, T-2-S, T&P RR Co. Sy., 
consisting of 475.95 acres, more or less. 

NAME OF LEASEHOLD OWNERS 

Mariner Energy, Inc. 
2000 W. Sam Houston Pkwy. South 
Suite 2000 
Houston, TX 77042 

WORKING INTEREST TOTALS 

Royalty: 

TOTAL ROYALTY BURDENS 

ALL LEASEHOLD TOTALS 

••• ••• • • • • • • • •• •• • • 

WORKING NET REVENUE 
INTEREST INTEREST 

100.00 0.80000000 

100.0% 0.80000000 

0.20000000 

0.20000000 

100.0% 1.00000000 

END OF REPORT 

••• ••• • • • • • • •••• • • 

• • • • • • • • •• 

COMMENTS 



• • • • •• • •• • • • •• 
• • • • •• • • • • • • . • 

••• • •• • • • 
• • •• • • • • • 



._ IVI.AR.INER. ENERGY, INc. .. 
.. : 

~ 

L£ASE PURCHASE OR MINERAL ACQUISmON REPORT 

ioATl: IIJIV2J. 2008 ~•os~rCl: loeAOwooo 
RE~ARfD IY: VER1TAS 321 ENERGY PAR1NERS. lP IBRI lAru ~72296 

~PPROVfD IY: I-ce~ ·--
ASSIGNOlVIJ!.SSOiliGP.ANTORz 

HUGH BRYAN SCHAFER AND NORVE.llA ANN SCHAFER. HUSBAND AND WIFE: AND WIL1.IAM R. SCHAFER. JR .. JERRY JOHN SCHAFER 
AND MEliSSA BETH JORDAN. EACH DEAl.ING I'N lHEill SOLE AND SEPARATE PROPERTY. CJO HUGH BRYAN SCHAfEl 

ASSIGNEEIIl!SSE 

ITOUCHWOOD RESOURCES. ll.C I 
rtOrtm D8CIIP1ION: 

EAST 160 ACRES OF SECTION .. SAVE & EXCEPT A TRACT Of S.4 ACIU.S UNDER STATE HIGHWAY 33: 
N2 AND SW4 OF SECTION 40. All IN BLOCK 33. TOWNSHIP 2 SOUTH. T&P R Y CO SURVEY 

NIW Ql PIDBAI. 0 OOCU.Iol&'m SUIMITT!O: 
RINIWAI. 0 STATI 0 IOiiGiNAI. UASI til COMPUTIOWf 0 
RAllfiCATIOH 0 OOVT. AGIHCY 0 MIMOIANOUM OP UASI 0 ~tAQOff 0 
lXTINSION D fH e:J UASI P'&AT 1!1 M*. OWN. & DJC. IIGIITI UPOtf til 
AMI! HOlD 0 rAJO.ur 1!1 CorY Of OIAA/OifCIC e:J CorY Of CHeCl 1IICWT 0 

I lOOK: I I PAGE: I I fNTJY /UGISIU/MICROfltM I I COUNIY/PH·SI I 
118 11 GWSCOC~ IX 

I RAit I I l1lftCIMI 2am I I ll!PIW!OIIIb!im I I Blo!i!I!!D I 
Joovory 16. 2008 January 15. 2008 Joovory 16, 2D II 3 

I -fi~INIU!Sr. I I !ii§2$S~I(J: I I N[l !S;II:S: I I !2'Al" ··~ I 
Slt flCH/8" "A" ATTACHED 634.60 m IDCHitlr 'A' ATTACHeD 

I Si2. !1!11 I I ~!I!QIIIi I I !!!!!·!! !2!!11! AMOWtr. I 
1.00000000 

I ~IIW!'!~ I I JO!AI.Si!H'i I I "!!!tiNt !:I; R!f: I I IIWIAl AMOCINI! I I 
$1 50.00 ' S21.417.75 N/A N/A. 

IWSOifSl: IINIHIST: J 
N.-.Mf Sf! IDCHIIIr 'A' ATTACHI!O S8! UH181r'A' ATTACHIO 

~ POl l!UOIII!l U$110 AIOVI 

AOOIWS 

AOOI!ESS 

CIIY ST lll' 

TIN: 

I'I10Ne. EMM: 

I TOTAl. INTUUT: I I S8! IXHIIII' "A" ATTACHID I 
SEE ADOITIONAl I' AGES OR ATTACHM£/'M 0 

IHSTIUCllONS. SPec::IAI. PIOVISIOHS AHO OIUGATIOHS: 
sn LfAH roa Dr!NU: 
-rg. 3 • Shul-ln roYallY .-~2.00 P« ne1 ocre 
• eon.. omounll& baled on lhe ToiCIIHel Acrwoge ond 1M exec:\.llec:lltalllcatlon b'l ~.which II In ,.,-..c. to 1M ~al Ownel1t4> ond bec\lltYe Rlghlt 
ReOOtt. See AHochmenllor 1ur1t>er detoh. 
"TOTAl. COST Of UASI: S21.A17.75 

~~- cl/ii 

••• ••• ••• ••• • • • • • • • • • • • • • • • • • • • •• •• •• • • • • • • • • •• 



PRODUCDS II • ftX.U (PA1D-UP} 
m (R 3110) -l'l\'lledDDM 1007 118~ 011 

PAID-UP OIL AND GAS LEASE 

I. Description. In consideration of the sum of Ten and no/100 Dollars ($10.00) in band paid, and other &ood and valuable considention 
and the covenants herein contained, Lessor hereby grants exclusively to Lessee the foUowing descn'bed land (use attachment for long descriptions): 

East 160 acres of Section 44 SAVE AND EXCEPT a tract of 5.4 acres under State Highway 33; 
N2 and SW 4 of Section 40, 

all in BJock 33, Township 2 South, T &P Ry Co Survey 

See Exhibit "A" attached hereto for further tenns and conditions 

NOTICE OF CONFIDENTIAllY RIGHTS: IF YOU ARE A NATIJRAL PERSON, YOU MAY REMOVE 
OR STRIKE ANY OF Tiffi FOLLOWING INFORMATION FROM THIS n-JSTRUMENT BEFORE IT IS 
FILED FOR RECORD rn TilE PUBUC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S LICENSE NUMBER. 

in the Counties of O!asscoc!c. State of JBG, containing =634.60= acres, more or less, for the putpOse of exploring for, developing, producing and 
marketing oil and gas, along with all hydrocarbons and non-hydrocarbon substances produced in association therewith. The term "ga&" as used herein 
includes hydrocarbon gases. Tn addition to the above-described land, this 'liEE-~s of land now or hereafter owned by Lessor 
which are contiguous or adjacent to the above-described land, and, in consid th r oned cash bonus, Lessor agrees to execute at 
Lessee's request any additional or supplemental instruments for a more complet o ti of the land so covered. 

2. Terms of Lege. This lease, which is a ~d-up" lease requiring no rentals, shall be in force for a primary term of three <3> years from 
the date hereof, and for as long thereafter as oil or gas or other substances·coven:d hereby are produced in paying quantities from the leased premises 
or from lands pooled therewith, or this lease is otherwise maintained in effect pursuant to the provisions hereof. 

3. Royalty Payment. Royalties on oil and gas produced and sold hereunder shall be paid by Lessee to Lessor as' follows: a) For oil and other 
liquid hydrocarbons separated at Lessee's separator facilities, the royalty shall be oo~nfth (l/5) of such production, to be delivered at Lessee's 
option to Lessor at the wellhead or to Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing 
right to purchase such production at the wellhead market price then prevailing in the same or nearest field for production of similar grade and gravity; 
b) For gas (including casinghead gas) and all other substances covered hereby, the royalty shall be oo~nftb (1/5) of the proceeds realized by Lessee 
from the sale thereof, less a proportionate pan of the costs incurred by Lessee in delivering, processing or otherwise making such gas or other 
substance merchantable, provided that Lessee shall have the continuing right to purchase such production at the prevailing wellhead market price 
paid for production of similar quality in the same or nearest field punruant to comparable purchase contracts entered into on the same or nearest 
preceding date as the date on which Lessee commences its purchases hereunder; and c) If a well on the leased premises or lands pooled therewith is 
capable of producing gas (including casinghead gas) but such well is either shut-in or production therefrom is not being sold or purchased by Lessee 
or royalties on production therefrom are not otherwise being paid to Lessor, and if this lease is not otherwise maintained in effect, such well shall 
nevertheless be considered as though it were producing gas in paying quantities for the purpose of maintaining this lease:\'"(1tether during or after the 
primary term. If Lessee pays shut-in royalty of Two Dollars per acre then covered by this lease, such payment to be madb tQ.Lessor on or before the 
next ensuing anniversary date of this lease, or within 90 days after such anniversary date, and thereafter on or before each anniversary date hereof 
while the well is shut-in or production therefrom is not being sold or purchased by Lessee or royalties on production therefrom are not otherwise 
being paid to Lessor. For the purpose of calculating shut-in royalties, the number of lease acres described in Paragraph I shall be deemed correct, 
whether actually more or less. 

4. Ouent!ons. If at the end of the primary term or at any time thereafter this lease is not otherwise being maintained in force, it shall 
nevertheless remain in force as long as Lessee enpges in drilling, deepening, reworking or any other operations reasonably calculated to obtain or 
reatore production on the leased prwnir;es or Ianda pooled therewith without an interruption of more than 120 consecutive days. and, if such 
operations result In the production of oil or gas or other substances covered hereby, u long thereafter as there is production in paying quantities. 

S. l2W!!!&· Lessee shall have the right, but not the obligation, to pool all or any pan of the leased premises or interest therein with any other 
lands or Interests, os to any or all depths or zones, and as to oil or gas or both, either before or after the cornmencCil'Wlt of production, whenever 
Lessee deems it necessary or proper to do so in order to prudently develop or operate the leased premises, when such pooling authority exists with 
respect to such other lands or interests. The unit formed by such pooling for an oil well shall not exceed 40 acres plus a maximum acreage tolerance 
of I 0%, and for a gas well shall not exceed 320 acres plus a maximum acreage tolennce of I (>"/e, except that larger units may be formed for oil wells 
or gas wells to conform to any well spacing or density pattern that may be prescribed or pennitted by any governmental authority having jurisdiction. 
In exercising Its pooling rights hereunder, Lessee shall file of record a written declaration describing the unit and stating the effective date of pooling. 
Production, drilling or reworking operations anywhere on a unit which includes all or any part of the leased premises shall be treated as if it were 
production, drilling or reworldng operations on the leased premises, except that the production on which Lessor's royalty is calculated shnll be that 
proportion of the total unit production produced and saved which the net acreage covered by this lease and Included in the unit bears to the total gross 
acreage in the unit. Pooling in one or more instances shall not exhaust Lessee's pooling rights hereunder, and Lessee shall have the recurring right but 
not the obligation to revise any unit formed hereunder by expansion or contraction or both, either before or after commencement of production, in 
order to conform to the well spacing or density pattern prescribed or permitted by the governmental authority having jurisdiction, or to conform to 
any productive acreage determination made by such governmental authority. In maldng such a revision, Lessee shall file of record a written 
declaration describing the revised unit and stating the effective date of revision. To the extent any portion of the leased premises is included or 
excluded from tho unit by virtue of such revision, the proportion of unit production on which royalties are payable hereunder shall thereafter be 
adjusted accordingly. In the absence of production in paying quantities from a unit, or upon permanent cessation thereof, Lessee must terminate the 
unit by flllni of record a written declaration describing the unit and stating the dare of termination. The restrictions and requirements of this 
Paragraph S shall not apply to compulsory pooling of interests effected by operation of Jaw or by order of any governmental authority having 
jurisdiction, but all other references to pooling contained in this lease shall include such compulsory pooling as well as pooling effected under this 
ParagraphS. 

6. I&uor Interest If Lessor owns less than the entire and undivided mineral estate in the above-described land or any portion thereo~ the 
royalties and shut-in royalties herein provided shall be paid to Lcasor only in the proportion which Lessor's interest bears to the whole and undivided 
mineral estate in said land or portion thereof. 

7. Ownenblp Changes. The interest of either Lessor or Lessee hereunder may be assigned, devised or otherwise transferred in whole or in 
part, by area and/or by depth or zone, and the rights and obligations of the parties hereunder shall extend to their respective heirs, devisees executors 
administrators, successors and assigru. No change in Lessor's ownership shall have the effect of reducing the rights or enlarging the obiigations of 
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Lessee hereunder, and no change in ownership shall be binding on Leuee until 45 days after Lessee has been furnished certified copies of the 
docwnents effecting such chnnge, or until Lessor has satisfied the notification requirements contained in Lessee's usual fonn of division order, which 
Lessor hereby agrees to execute prior to the payment of royalties hereunder. In the event of the death of any person entitled to shut-in royalty 
hereunder, Lessee may pay such shut-in royalties to the credit of decedent or decedent's estate. If at any time two or more persons are entitled to 
shut-in royalties hereunder, Lessee may pay such shut-in royalties to such persons jointly, or separately in proportion to the interest in which each 
owns. If Lessee transfers its interest hereunder in whole or in part Lessee shall be relived of all obligations thereafter arising with respect to the 
transferred interest, and failure of the trmlSferee to satisfy such obligations with respect to the trmlSferred interest shall not affect the rights of Lessee 
with respect to the interest not so transferred. 

8. Release of Lease. Lessee may, at an time and from time to time, deliver to Lessor or file of record a written release of this lease as to a full 
or undivided interest in all or any portion of the area covemi by this lease or any depths or zones thereunder, and shall thereupon be relieved of all 
obligations thereafter arising with respect to the interest so released. If Lessee releases all or an undivided interest in less than aU of the area covered 
hereby, Lessee's obligation to pay shut-in royalties shall be proportionately reduced in accordance with the net acreage interest retained hereunder, 
and for such purpose the number of lease acres described in Paragraph I shall be deemed correct, whether actually more or Jess. 

9. Ancll!arv Rights. In exploring for, developing. producing and marketing oil, gas and other substances covered hereby on the leased 
premises or lands pooled or unitized therewith, in primary and/or enhanced recovery, Lessee shall have the right of ingress and egress along with the 
right to conduct such operations on the leased premises as may be reasonably necessary for such purposes, including but not limited to geophysical 
operations, the drilling of wens, and the construction and use of roads, canals, pipelines, tanks, water wells, disposal wells, injection wells, pits, 
electric and telephone lines, power stations, and other facilities to discover, produce, store, treat and/or transport production. Lessee may use in such 
operations, free of cost, any oil, gas, water and/or substances produced on the leased premises, except water from Lessor's wells or ponds. The right 
of ingress and egress granted hereby shall apply to the entire leased premises notwithstanding any release or other termination affecting any portion 
thereof. When requested by Lessor in writing, Lessee shall bury its pipelines below plow depth. No well shall be located less than 200 feet from any 
house or bam now on the leased premises without Lessor's consent, and Lessee shall pay for damage caused by its operations to buildings and other 
improvements now on the leased premises, and to timber and arowing crops thereon. Lessee shall have the right at any time to remove its fixtures, 
equipment and materials, including well casing, from the leased premises during the term of this lease or within 180 days. 

10. Regulat!op and Delay. Lessee's obligations under this lease, whether express or implied, shall be subject to applicable laws, rules, 
regulations and orders of any governmental authority having jurisdiction. including restrictions on the drilling and production of wells covered 
hereby. When drilling, reworking, production or other operations are prevented or delayed by such Jaws, rules, regulations or orders, or by inability to 
obtain equipment, services, material, water, electricity, fuel, access or easements, or by fire, flood, war, rebellion, insurrection, riot, strike or labor 
disputes, or by inability to obtain a satisfactory market for production or fmlurc of purchasers or carriers to take or transport such production, or by 
any other cause not reasonably within Lessee's control, this lease shall not terminate because of such prevention or.delay, and, at Lessee's option, the 
period of such prevention or delay shall be added to the tenn hereof. 

11. Breach or Default. No litigation shall be initiated by Lessor with respect to any breach or default by Lessee hereunder, for a period of at 
least 90 days after Lessor has given Lessee written notice fully describing the breach or default, and then only if Lessee fails to remedy the breach or 
default within such period. 

12. Warranty or Title. Lessor hereby warrants and agrees to defend Lessee's title hereunder, and agrees that Lessee at Lessee's option may 
pay and discharge any taxes, mortgages or liens existing. levied or assessed on or against the leased premises. If it exercises such option, Lessee shall 
be subrogated to the rights of the party to whom payment is made and, in addition to its other rights, may rei.mburse itself out of any royalties or shut· 
in royalties otherwise payable to Lessor hereunder. In the event Lessee is made sware of any claim inconsistent with Lessor's title, Lessee may 
suspend the payment of royalties and shut-in royalties hereunder until Lessee has been furnished satisfactory evidence that such claim has been 
resolved in Lessor's favor. 

IN WllNBSS WHEREOF, this lease is executed to be effective as of the date first written above, but upon execution shall be binding on 
the signatory and the signatory's heirs, devisees, executors, administrators, successors and assigns, whether or not this lease has been executed by all 
parties hereinabove named as Lessor. 

WITNESSES AND/OR ATIESTATION 

LESSOR (WHETHER ONE OR MORE) 
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ACKNOWLEDGMENTS 

STATE OF Jl'I..A:S § 

COUNTY OF G /H5t:.P c.l<. § 

The foregoing instrument was acknowledged before me on this ~~day o~e.tJN~O:Z. by 
Hugh Brvan Schafer and Noryella Ann Schafer. husband and wife -------

STATE OF ~'lAS 

KIRK E SMITH 
Notary Public, State of Texas 

My Convnlsslon Elcplres 
March 29, 2011 

§ 

coUNTY oF Gfttsved<. § 

Notary Public in and for the State of 7iM.;T 

My commission expires: ------

The foregoing instrument was acknowledged before me on thU~day of~it/lb.foo 7by ______ _ 
William R. Schafet Jr. 

KIRK E SMITH 
Notary Public, State of Texas 

My Commission Expires 
Morch 29, 2011 

STATEOF ~ § 

COUNTY OF ~ /,s;sf£<)1.., § 

My commission expires:------

The foregoing instrument was acknowledged before me on this~y of~_Lby ______ _ 
Jerry John Schafer 

KIRK E SMITH 
Notary Public, State of Texas 

My Commission Expires 
March 29, 2011 

§ 

<5/ls~cpd<_ § 

My commission expires:------

JJh .)~,JJA. 
The foregoing instrument was acknowledged before me on this~ day of=-200.Zby ______ _ 
bfdl:i3a Beth Jordan 

KIRK E SMITH 
Notary Public. State of Texas 

My Commission Explrn 
March 29, 2011 

••• • • • •• • 

My commission expires:------

••• ••• ••• • • • • • • • • • • • • • • .. • •• •• • .. • • • c • •• 
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated 200_ by and between 
Hugh Bryan Schafer, et alas Lessor (whether one or more), and Touchwood Resources LLC, as Lessee. 

Notwithstanding anything contained herein to the contrary, the provisions of this Exhibit "A" shall control In 
the event of an Inconsistency or conflict, with the oil and gas lease attached hereto. 

a. Lessee agrees to pay to Surface Owner In cash and In advance prior to drilling, 
reasonable surface damages for all of Its operations hereunder. Lessee shall pay $5,500.00 for each well 
location which shall Include pad, pit and one tank battery and an additional $1 ,500.00 for each tank 
battery which is not placed on a weillocatlon. Additionally, Lessee agrees to pay actual costs of repair or 
replacement of any drip Irrigation system damaged by Lessee's activities. Damages for each horizontal 
well drilled shall be $6,500.00 and an additional $1,500.00 for each tank battery that is not place on a well 
location. Damages for new roadways and flowlines shall be calculated at a rate $10.00 a rod for 
roadways and $7.50 a rod for flowlines. 

b. Lessee further agrees that neither he nor his employees, contractors, suppliers and 
agents shall bring any firearms on the leased premises. At such times as Lessee Is not conducting 
operations on the leased premises, or Is not transporting oil or other liquid hydrocarbons therefrom, he 
will keep all entry gates to the leased premises closed and locked; and that In the event of commercial 
production of oil and/or gas from the leased premises, that all cattle guards entering the premises, shall 
be locked and chained. 

c. Lessee further agrees to consult with Surface Owner regarding location of all roads used 
or Installed by Lessee. All cattle guards Installed by Lessee will be In accordance with Surface Owner's 
reasonable specifications to be not less than 9' X 16' X 5' In size. Fence comers and fence braces 
Installed by Lessee will be In accordance with Surface Owner's reasonable specifications, and shall be 
construed of at least 3" pipe installed 4' underground. All roads used or Installed by Lessee will be 
callched at the rate of 6" compacted to 5" and maintained In a good condition. With regard to Installation 
of cattle guards on the leased premises, Lessee agrees that all cattle guards so Installed shall be 
constructed as to prevent livestock from crossing said cattle guard and shall be constructed so that there 
Is a MSwlng gate" which shall be lockable. All gates shall be constructed by 4 X 4" wire mesh, to be 
predator proof and In accordance with Surface Owner's reasonable specifications. Lessee further agrees 
that upon cessation of production, abandonment of the lease, release or termination of the lease, 
whichever occurs first. that all cattle guards, gates or fence posts Installed by Lessee shall be turned over 
to the Surface Owner so that Surface Owner shall have full rights and title thereto. It Is further agreed 
that all roads used by Lessee shall be and remain private roads for all purposes. 

d. Lessee shall not use fresh water produced from the leased premise unless produced 
from below 300 feet from the surface. Water produced from below 300 feet from the surface will be 
produced only with Lessor's consent. 

e. Lessee shall fence out all producing well sites, drilling sites and slush pits or other pits 
which the Lessee may create, or cause to be located on such land, so that fluids there or damaging 
substances thereof shall be wholly unavailable to livestock being grazed upon the above described lands 
or any part thereof. 

f. Each drill site shall be cleaned and leveled by the Lessee as soon as reasonably possible 
after the completion of each well and in such a manner that the land will be returned to Its former 
condHion as nearly as possible under the circumstances. Lessee further agrees that all slush pits shall be 
filled and closed as promptly as possible. 

g. The operations of Lessee on the leased premises shall be conducted In such a manner 
that the Lessee shall use reasonable and customary means to prevent the contamlnatlon of any and all 
waters In, on and under said land, whether In surface tanks or any other type of storage, In creek beds or 
river beds, and any and all surface and subsurface water bearing strata or formations by virtue of 
Lessee's drilling, development and productions. Lessee shall prevent contamination of the surface of the 
above described lands from salt water or other contaminating substances flowing over or seeping onto 
such lands because of Lessee's operations. 

h. It Is further understood and agreed that Lessee, his successors and assigns In any and 
all operations, working and actions taken hereunder will conduct such operations, wort<lngs and actions In 
such a manner as to prevent soli erosion and soil loss. 

I. Notwithstanding anything herein contained to the contrary, it Is understood and agreed 
that Lessee shall have a reasonable time, but not to exceed 180 days after the expiration of the primary 
term or cessation of production or any other fee determinable event. In which to remove ell property and 
fixtures placed by Lessee on said land except as provided for herein. 

j . Lessee, its heirs or assigns, agrees that ail pits used in connection with its operations 
hereunder shall be lined with plastic to prevent contamination of any and all waters In, on and under said 
lands. 
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k. When this lease is abandoned by Lessee, Lessee, Its successors and assigns, agree to 

plug all wells drilled on said premises In accordance with the rules and regulations promulgated by the 
Railroad Commission of Texas or any other regulatory agency having such jurisdiction. 

I. Lessee hereby agrees that with regard to ail wells drilled on the leased premises, a 
sufficient amount of surface casing shall be set and cemented to properly protect all fresh water 
formations which are now, or may be, source of water supply. 

"Sufficient amount of casing" shall mean that amount of surface casing required to reach 
the depth recommended by the appropriate government agency having jurisdiction to protect all fresh 
water formations which are currently found, or may be found, on the leased premise. 

m. Where Lessee's equipment may cause ruts or tracks in drilling or production operations, 
Lessee shall repair said damage In a reasonable time. 

n. Where required by Lessor, Lessee will bury ail flowlines and pipelines In accordance with 
the following standards and specifications. All pipelines end flow lines end other appropriate lines not on 
well site location shall be laid thirty-six (361) Inches beneath the surface of the ground end shall be double 
ditched and water packed. In laying pipelines or other necessary lines, the soli shall be removed 
separately for the full width of the line trench to a depth of not less than twelve (121) inches or the depth of 
the top soil, whichever Is less, and such top soil shall be replaced on top of the backfill for such trench. 
Whenever Lessee removes rocks or caliche from a trench located on leased premises, Lessee shall 
place all such rock and caliche back into the trench at least twelve (121) inches below the surface 
elevation or, in Its discretion, Lessee may remove such rock and caliche from the leased premises. Rock, 
as defined herein, shall not Include sand or gravel or rocks less than two (21) inches In diameter. After the 
construction of any line and after any excavation In connection with the maintenance, repair or remOval of 
any line, the contour of the ground shell be restored as nearly as practicable to the original condition and 
maintained so that neither wind nor water erosion results from the location of such line or any of the 
activities of Lessee hereunder. Burled flowlines or pipelines shall follow the roads wherever possible. 

o. All operations hereunder shall as reasonably and practical as possible be conducted so 
as to cause the least Inconvenience and Interference with surface use and the most practicable 
accommodation with other surface users. 

p. Lessee shall consult with Surface Owner as to the location of tank batteries and 
roadways In advance of their construction, and shall locate the same In accordance with the reasonable 
agreement of the parties. At all times while this lease Is In effect, all drill site locations shall be maintained 
and kept free and clear of all weeds, mesquite and other phreatophytes. 

q. In the event soil on the leased premises Is damaged as a result of Lessee's operations 
from spillage, leakage, dumping, pumping or draining of salt water, oil or other chemicals, then Lessee 
agrees to clean up and to restore and reseed the soil and to restore the son to as near Its original 
condition as is reasonably possible. 

r. Upon abandonment of the leased premises as a result of the drilling of a dry hole or the 
cessation of production, Lessee shall restore the surface of the leased premises to as nearly as 
reasonable practicable its conditions prior to commencement or operations. Such restoration shall 
Include the removal of caliche and other base materials brought In by Lessee and put down for well 
location pads, tank battery sites and roadways, removal of debris incident to the operations, the removal 
of all foreign substances and materials contained within slush pits and the leveling and filling of such 
slush pits. 

s. No drilling or reworking operations shall take place less than 300 feet from a residence or 
Improvement of any kind located on the premises at the time of execution of this lease. 

t. This lease covers oil, gas and all associated hydrocarbons produced from the well bore 
with oil, gas, and casinghead gas only and all other references to other minerals are hereby deleted. It Is 
hereby understood and agreed that Lessor shall receive 1/5 royalty for sulphur or other components 
extracted from the well bore and produced by Lessee. 

u. If for any reason beyond the control of Lessee, a well or wells located on the above 
described land and capable of producing gas In paying quantltles Is or are shut In at any time after the 
expiration of the primary term of this lease for a period of sixty (60) consecutive days, during which time 
oil or gas Is not otherwise being produced hereunder, Lessee may on or before the expiration of said 
sixty-day period, pay or tender to the owners thereof, or to the credit of the owners In the 

-=--~-.,.---
Bank at , Texas, which bank and Its successors are Lessor's agents, and shall continue as 
the depository for all such payments payable hereunder regardless of any devolution, change or division 
of the ownership of said land or payments, a sum equal to Five Dollars ($5.00) times the number of net 
mineral acres which are then covered by this lease, but In no event to be less than $1,200.00 per annum 
for each shut In well capable of producing gas or oil In paying quantities; and If such payments are timely 
made, It shall be considered under the provisions of this lease that gas or oil Is being produced from the 
leased premises In paying quantities for one (1) year from the date the first such well was shut in , and 
upon a like payment on or before such date each succeeding year, It will be considered under all 
provisions of this lease that gas Is being produced from the leased premises In paying quantities for the 
year Immediately fo llowing: however, the right to extend this lease In this manner may not be utilized to 
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extend this lease for a period of more than five (5) years cumulatively from the date of the lease. For 
example, If after production was established, the well was shut In for a period of three years and the lease 
was perpetuated by the payment of shut In royalties and thereafter production was resumed; Lessee 
would have the ability perpetuate the lease only for a total period of two more years (successive or 
otherwise) through the payment of shut In royalties. However, if any well Is shut In, In excess of three 
years, the shut in royalty to extend the lease for the fourth and fifth years as provided herein will be 
calculated at the rate of $10.00 times the number of net mineral acres which are then covered by this 
lease, but in no event to be less than $2,400.00 per annum for each shut In well capable of producing gas 
In paying quantities. 

v. In the event of a partial tennlnatlon of this lease under the provisions hereof, Lessee, 
upon request of Lessor, shall execute unto Lessor a good and sufficient partial release of this lease as to 
all lands and all substances which shall have expired under the provisions hereof. 

w. Nothing expressed or Implied In this lease shall relieve Lessee of any otherwise existing 
duty of development. 

x. Initial settlement with the Lessor for the royalty on oil and/or gas that is first sold to the 
first purchaser or used off the premises shall be made by the Lessee and/or the lessee's heirs, 
successors or assigns on or before the 30th day of the fourth calendar month after the calendar month 
such producing well was completed as shown by the Form W-2, Railroad Commission of Texas, Oil and 
Gas DMsion, Oil Well Potential Test, Completion of Recompletlon Report and Log, or such other report 
required by an applicable successor governmental agency that shows the date of completion of such well. 
Thereafter, settlement with Lessor for the royalty on all oil and/or gas that is sold to the first purchaser 
after the first sale or used off the premises after the first sale shall be made by the Lessee and/or the 
Lessee's heirs, successors or assigns on or before the 30th day of second calendar month for the oil 
and/or gas sold or used off the premises during the preceding calendar month. The amount of the 
settlement for royalty on oil and/or gas sold or used off the premises shall bear interest at the rate of 
eighteen percent (18%) per annum from the applicable settlement dates set forth herein. No provision of 
this lease shall require the payment or pennlt the collection of interest in excess of the maximum amount 
pennitted by applicable law to be charged by the Lessor to the Lessee or the Lessee's heirs, successors 
or assigns. If any excess of interest In such respect Is provided for herein, or shall be adjudicated to be 
provided for herein, the Lessee or the Lessee's heirs, successors and assigns shall not be obligated to 
pay such interest In excess of the amount pennitted by applicable law to be charged at such time by the 
Lessor In this lease to the Lessee In this lease or to the Lessee's heirs, successors or assigns, and the 
right to demand the payment of any such excess Interest shall be and hereby is waived, and this 
provision shall control any other provisions of this lease. My payment of Interest In excess of the 
maximum amount pennltted by applicable law shall be considered as a mistake and the excess thereof 
over such maximum amount shall be returned to the Lessee or the Lessee's heirs, successors or assigns 
within thirty (30) days after such excess payment has been called to the attention of the Lessor by the 
Lessee or the Lessee's heirs, successors or assigns. 

y. Lessee obligates Itself that all royalties accruing under this lease shall be paid without 
deduction for the cost of producing, storing, separating, treating, dehydrating, and otherwise making the 
oil, gas and other products produced hereunder marketable. 

z. At Lessor's option, Lessee shall purchase any caliche to be used on the premise from 
Surface Owner at market price but In no event less than $2.50 per yard. 

a.a. Whenever used In this Lease, the words "drilling operation" or "operations• shall mean 
operations for and any of the following: pad construction. drilling, testing, completing, reworking, 
recompletlng, deepening, side tracking, plugging back or repairing of a well In search for or In an 
endeavor to obtain production of oil or gas. 

b.b. Continuous drilling operations shall mean that not more than one hundred and 
eighty {180) days shall expire between the completion as a producer of the abandonment as a dry hole of 
a preceding well after the expiration of the primary term and the commencement of operations for the 
drilling of the next succeeding well to the development of the Leased premises to the density of maximum 
allowable production. 

If Lessee falls to conduct continuous drilling operations on the Leased premises, this Lease shall 
thereupon terminate as to all of the Leased premises, except: 

(1) Surrounding each well theretofore completed and then producing only oil or oil and 
casinghead gas In paying quantities or classified by any governmental authority 
authorized to so classify such well for proration purposes as an oil well, that number 
of acres prescribed or pennltted by such governmental authority to be allocated to 
such well to entitle such well to receive the maximum allowable production, and to a 
depth of 1 00 feet below the deepest of all wells drilled and then capable of producing 
in paying quantities under the provisions of this lease. 

(2) Surrounding each well theretofore completed and then producing gas (excluding 
casinghead gas) or classified by such governmental authority as a gas well, that 
number of acres prescribed or pennitted by such governmental authority to be 
allocated to such well to entitle such well to receive the maximum allowable 
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production, and to a depth of 100 feet below the deepest of all wells drilled and then 
capable of producing In paying quantities under the provisions of this lease. 

c.c. Lessor warrants and agrees to defend the tltle to Lessor's mineral Interest that is subject 
to this Lease against the lawful claims and demands of all persons claiming or to claim the same, or any 

part thereof, by, through, or under Lessor, but not otheJWise. 

This Oil, Gas and Mineral Lease may be executed In multiple counterparts each of which shall be 
deemed an original as to each party executing ft. 

Signed for Identification: 

H'UQhflschafer 

~~~ William R. Schafe~~' 

~~~ 
Memee Beth Jordan 

Me:t,·~..r" ~ 

FILED STATE OF TEXAS 
AT .:l.' 3 o O'CLOCK /! COUNTY OF GLASSCOCK 

--rL-.::....' - M . I hereby C8f1lfy ...... lnltrument - FLEO "" IN 
ON THE l DAY OF ...J ~ /y daauncht ._ 11me -l»d ,__, br muncl- duly 

A 0 ., O 1:> T RICOROED Ill h Yolunoe a'ld P8ge of ._ n-
• ., <r- o ~ =~ ,:_ ~ County, r...., • Nmpec~ 

INS.. NO. zt; 'It ...., 

-~.;!~-· 
OFFICIAL PUBUC RECOROS 

VOL. II R PAGE..._O=.,u/1;.__ __ 

RECOROEO J tc.fy ~ ~ () .f' 
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STATE: 
COUNTY: 

0 • •• : :· 

AFFIDAVIT OF HEIRSHIP, STIPULATION OF INTEREST 
AND RATIFICATION OF OIL AND GAS LEASE 

.... A.· • • • 

I C 

LESSOR: 
LESSEE: 

TEXAS 
GLASSCOCK 
HUGH SCHAFER 
SHARP IMAGE ENERGY, INC, P .O. BOX 1888, BIG SPRING, TX 79711 

EFFECTIVE DATE: MAY1,l003 

The undersigned affiants being duly sworn upon oath depose and say they are personally 
acquainted with the fanuly history and facts of heirship under William Ralph Schafer, Sr. 

("Decedent"). 

Decedent was devised various properties from the Estates of his parents, John Schafer and Ellen 
Mae Schafer and such interests were owned by Decedent as his separate property. Decedent was married 
on more th~ one occasion, but was single at the time of his death. The previous marriage(s) of Decedent 
ended in either the death of his wife or in divorce, with Decedent on all occasions retaining his separate 

property. 

Decedent died July 24, 2001, intestate No administration was had on his estate, nor was any 
necessary, there being no debts other than those discharged by his heirs at law. Decedent had no children 
other than the following, who at the date of decedent's death and at the present time, constitute they are 
the only heirs at law and share and share alike ("Owners"): 

Hugh Bryan Schafer, HC 63, Box 162-B, Big Spring, TX 79720, Living 
Willlam R. Schafer, Jr., P.O. Box 111 1, Eldorado, TX 76936, Living 
Jerry John Schafer, 205 W. Hwy 21, Caldwell, TX 77836, Living 
Melissa Schafer Jordan, 16 M allard Ave., Roswell, NM 88201, Living 

Decedent owned. as his separate property, the surface and an undivided 9/40 mineral interest and 
I 00% of the executive leasing rights to the lands listed below {the "Subject Lands"): 

All of the Northwest Q ua rter of the Southwest Q uarter (NW/4 SW/4) and all of 
the South-Half of the Southwest-Quarter (Sil SW /4) of Section 39, Block 33, 
T-2-S, T&P RR Co. Survey, Glusc:oc:k County, Te.xaa, contnlnlng l20.00 acres 
of land, more or less. 

On May 28. 2003 Hu~:h Schafer, a married man dealine io bis sole aod separate property, as 
Lessor, executed and delivered to Lessee, named above, an Oil and Gas Lease (the "Lease") and it was 
recorded in Volume 70, Page 354 of the Deed Records Glasscock County, Te"as; and the Lease covers 
the following lands (the "Lands''): 

All of the South-Half of the Southwest-Quarter (Sil SW /4) of Section 
39, Block 33, T-2-S, T&P RR Co. Survey, Glasscock County, Texas, 
contaJnln~: 80.00 acres of land, more or less. 

William R. Schafer, Jr., Jerry John Schafer and Melissa Schafer Jordan, for adoquate 
consideration, the receipt and sufficiency of which is hereby acknowledged, hereby grant and convey all 
of the leasing rights in the Subject Lands to Hugh Bryan Schafer, his heirs and assigns. William R. 
Schafer, Jr., Jerry John Schafer and Melissa Schafer Jordan reserve all of their interest in and to any 
bonus, rents and/or royalties attributable to their ownership in the Subject Lands. This Instrument shall 
be binding upon and inure to the benefit of the parties herein, together with their heirs, successors and 
assigns. kly and all necessary words of "Grant and Convey" shall be deemed to be included herein to 
effectuate the intent of the parties as set forth herein. 

This Affidavit of Heirship, Stipulation oflnterest and Ratification of Oil and Gas Lease may be 
e"ecuted in counterparts, each with the force and effect of an original. The executed counterpart will bind 
any party executing the counterpart regardless of the failure of any other parties to execute or be bound by 
a counterpart. · 

This Affidavit of Heirship, Stipulation of Interest and Ratification of Oil and Gas Lease is signed 
by Owners as of the date of acknowledgment of Owners' signature below, but is effective for all purposes 
as of the Effective Date stated above. 

-1 -

••• ••• ••• ••• • 
• • • • • • 
• : • • • 
• • • • • • 
•• •• •• • • • . • • • • •• 



• • 0 ~~. ... .:. ·~ 

5'83 

OWNERS: 

Hugh Bryan Schafer 

Jerry John Schafer Melissa Schafer Jordan 

ACKNOWLEDGMENTS 

THESTATEOFTEXAS § 
§ 

COUNTYOF § 

This instrument was acknowledged before me on the __ day of July, 2003 by __ _.H,..u"'gh=B,_,ryan=""'Sc,...ha=fio:er,_,. 

My Ccmmission Expires: 
Notary Publlc in and for the State of Texas 

THESTATEOFTEXAS § 
§ 

COUNTYOF § 

This instrument was acknowledged before me on the 15!1'day of August. 2003 by William R. Schafer, 

My Commission Expires: 

5 - ~~ · ~oo ·? 

THE STATE OF TEXAS 

COUNTY OF 

§ 
§ 
§ 

, .................................... . 
; ~·~;'~v'P'ii#.,_ DOROTHY LEE DACYi 
;~~o.*,<'i\ Notary Public • 
!. o: ;oj STATE OF TEXAS i 
! o~Jo.' . ~~ My Commiuion ~ • ··~~9.f ......... • Expi res 05/31/2007 ...................................... 

This instrument was acknowledged before me on the __ day of August, 2003 by lerrv John Schafer. 

My Ccmmission Expires: 
Notary Public in and for the State of Texas 

THE STATE OF NEW MEXICO § 
§ 

COUNTYOF § 

This instrument was acknowledged before me on the _ _ day of August, 2003 by Melissa Schafer Jordan. 

My Commission Expires: 
Notary Public in and for the State of Texas 

-2-

Filed for record on the 15 day of October 
Duly recorded this the lJ day of October 
Instrument No. 6572 

By # <'<'<)<'> !J.:df,tf 

••• ••• ••• ••• • 
• • • • • • 
• • • • • 
• • • • • • • 
•• •• •• • • • . • • • •• 

- - ... _ .. 
· .... . 

A.D. 2003 at 2;00 o'clock___E:_M 
A.D.2_00_3---'at 3; 20 o'clock~M. 

Rebecca BatJa. County Clerk 
Gla.sscock County, Texas 



CASHIER· ~ CHECK - .ACCOUNTING DEPAR ... lv.lENT COPY 

dmayo 

PAY_TO nDi ORDmt.PF· . 
Hugh Bryan .Scharer and Norvella Ann Schafer 

DATE 
Jan 14 I 2008 $ 

CHECK NUMBER 
21381 

AMOUNT 
*****131317.75 

CREDIT 
Purchaser: Touchwood Resources, LLC/ Edward C Wallace 

Purchaser's Agent: FNB DD 

CASHIER'S CHECK COPY 
;T NATIONAL BANK 
Dt.AND 
I, Coloredo • Midland TX 79710 

PAY TO THE ORDER OF: 
drnayo 

Hugh Bryan Schafer and Norvella Ann Schafer 

FIRST 
NATIONAL 
BANK 
OF MIDLAND 
PH. 432-liBIJ.OO<W 

DATE 

CHECK NUMBER 
21381 

Jan 14 1 2008 $ 
AMOUNT 

*****131317.75 

Purchaser: Touchwood Resources, LLC/ Edward C Wallace 

. l' • • A......,-
• • ··~ 4 •••• -~ \. • •• • • w==.. 

. P~~ · .. · :··:. · ·. : .. ;. <~jii,~;~ER 
Jan J.4, · ~.o.p·a ·.::··.·. :.~1·§8~:·:'·.· 

0 •• • • • • ... ' •• 

, 23 N. Cokndo, Midland TX 79710 . . ··."' .. . ."·~!f4*l.'3. ; .~ a,·7. 7 5 

·- --- ·· -. ---· . . 

••• ••• • • • • • • !. !• 

••• ••• • • • • • • • •• • • . . 
• • • • • • • ••• 

. ' .. · ... 





CASHIER~ CHECK- ACCOUNI'ING DEPARJ.1VIENf COPY 

PAY TO Tim. ORDER QF: 
Jerry John ~chafer 

ST NATIONAL BANK 
II OLANO 
N. Colorldo • Mldend TX 711710 

PAY TO Tim ORDER OF: 

Jerry John Schafer 

dmayo 
DATE 

Jan 14, 2008 $ 

CHECK NUMBER 
21383 

AMOUNf 
******8,100.00 

CREDIT 
Purc.huer. Toucbwood Resources, LLC/ Edward C Wallace 

Purclwer's Agent: FNB DD 

CASHIER'S CHECK COPY 

dmayo 
DATE 

Jan 14, 2008 $ 

CHECK NUMBER 
21383 

AMOUNf 
******8,100 .. 00 

Purchaser: Touchwood Resources , LLC/ Edward C Wallace 

NATIONAL BANK . .. . .. . · · . . · ·. · · .. · , :. ·. . : ,. 
or 1\tiDLAND . " .' . . . . . . . . . ' . . . . • '. · ... , .. · . ·. ·, Cashier s .. Check 

• .' l . •• •• '""::" •• • • ~ ' ..... .! •, • • • :~ • 

nm 1EM:Y:l9~ ~~ · .. 
>)m : .: . . . . ~- . :. . . • 
F . . 

••• ••• • • • • • • • •• •• 

•••••• • • • • • • •••• . . 
• • • • • • • • •• 



CASHIER'S ..... .dECK- ACCOUNTING DEPART1.-:)NT COPY 

PAY l'O.Tim..OJU>EB. OF: 
Melissa Beth Jordan 

• NATIONAL BANK 
.AND 
:alcndo • Midland TX 79710 

PAY TO 1liE ORDER OF: 

Melissa Beth Jordan 

0 

· 18.2.2.0111~~ 0 : ;: .. 

0

. : 

. . · .. \ .... ::...,: ),,1~: ~:~ ·'::·:· ·. =·~: . : ·. ·.! ~t ...... 
, •' .!, . ~: · . . 

dmayo 
DATE 

Jan 14, 2008 $ 

CHECK NUMBER 
21384 

AMOUNT 
******8,100.00 

CREDIT 
Purchuer: Touchwood Resources, LLC/ Edward C Wallace 

Purchuer's Agent: FNB DD 

CASHIER'S CHECK COPY 

DATE 

dmayo Jan 14, 2008 $ 

CHECK NUMBER 
21384 

AMOUNT 
******8,100.00 

Purchaser: Touchwood Resources , LLC/ Edward C Wallace 

FIRST 
NATIONAL 
BANK 
OF MIDlAND 
PH. 432-GSII-0044 

·123 N. Color.c!o, Midland TX 79710 
0 • • ; ··: .. 

, .. 
''"''~ ..\ .. . r• 

:.CHEGK.NUMBER 

-.' ·'1t384 
*'*'**·*'*8 ; ·100. 00 

: ... 
· \!!1 .·h\: ... :,· 

. . _ ::y~ .. , .• ·· . \ • Z. _ · ·, ............... • • • ,, .. _ , \:r ....... -~ -~~· · '1 • • •· ... ••• r~,~:,-' .. x· , , 
.' •• ... ,· •• •• • . .. ;.~· • .... :: • • • • 0 • ::r·' • •. •: .. · ,• . ~- •• • ... • , .• '-l "'• .· ' ' • • 0 .}) .. ,..... • ..... u: ,l,f 

: .~ ·~ ~~=--- ,·. •I 
.~V4f~ . ff o~~r =sa, 100.00 

·: · , .. · ~··Touchwo'O:d Resouices ;>-LLC/ Edward c ·Wallace 
' • :• : ~'"''' ""' ' : '., • , r ~ I •, .. 4 

••• ••• ••• ••• • 
• • • • • • 
• • • • • 
• • • • • • • 
•• •• •• • • • . • • •• 



• 
lV.Luu:NER ENERgy; INc. 

LEASE PURCHASE OR MINERAL ACQUISmON REPORT 

~ATf: My23. 2008 lraomCT: bEADwooo 
PltfPAUOIT: VERITAS 321 ENERGY I'ARTHERS, ll' IBRJ l.mt kl12296 

ArrltOYID IT: ,_-·lolmulo- I 
AmGNOP.II.mSOIVGB.ANTORs 

IMAlllON G. CARTER AXA MG. CARTER. DEAilNG IN HIS sou AND SEPARATE PROPERTY I 
ASSIGN1!I!IIJ!SSEI!GilAN'Il!l!t 

ITOUCHWOOD RESOURCES. llC I 
rltOPUJT DUCitiPnON: 

EAST 160 ACRES OF SECIION 4i SAVE & EXCEPT A 'IRACI' OF 5.4 ACRES UNDER Sf ATE HIGHWAY 33: 
N2 AND SW4 OF SECI'JON 40, All IN BLOCX 33. TOWNSHIP 2 SOUTH. T&P RY CO SURVEY 

NfW 0 fEOfltAl 0 OOCUMEHTl lU8MITTlO: 

lfNfWAI. 0 nATf 0 IOIIGINAI.IAnflCAnON 0 COMrlfTED Wt 0 
UnfiCATION 0 GOVT. AGlHCY 0 MEMORANDUM Of U.Uf 0 MINERAl fAICfOff 0 
IXTfNSION 0 f(f 0 LUSf ru.r 0 MIN. OWN. & fXIC. liGHTS ltfrOitf 0 
AMINDfO 0 PAID-UP 0 COP'I' Of DIAff/CHfCIC [aJ COP'I' Of CHfCIC ltfCDPf 0 

I I I I lOOK: I I PAGE: I I INU'I' /liEGISTU/MICitOfllM COUNTY /PH· ST 
117 803 Gl.ASSCOC~. TX 

I l!"!!i I I lfftcnvr l!"!!i I I f!"IAOON OA!J; I I mM[!II); I 
JoiMJaty 15. 2008 JoiMJaty 15. 2008 .JorrJory 15, 20" 3 

I I I . I I I I I -OAIIW!ft!Sl: GlOSS ACIIS: NnACID: t OY At" I Aft: 

O.o5625000 634.60 63..4600 

I !:2. !l!!! I I I I £2. '"' .ac:-m I I SMIIT_,. ~"'" -OCIInj I 
1.00000000 

I toomm~•!i I I lOT!!,COSl: I I Plm trNTAl oue I I If NT At .AMOUH'r: I 
$ 150.00 "19.519.00 HIA H/A 

USSOit(S): IIHTfltfSf: I 
HAM! Maoton G. Catw oto M.G. Carter. deClolna h Ills tole ond seporote pn)pllrty I O.D5625000 I 

COfiiiHUrD 

AOOR!SS ol51HIIger 

ADOR!SS 

crrr nzrl' ~72().7826 
TIN: 

I"'HHH!. fMNI.: 

NAME I I 
COfiiiHUrD 

AOOI!!SS 

AOOR!SS 

crrr nZII' 

liH: 

I"'HHH!. fMAil: 

lroTALIHTOfSf: I I G.DSU5000 I 
SEE ADOIIIONAL ,.AGES Olf ATfACHMENn 0 

IHmUcnONS. SPECIAL PROVISIONS AND OIUGAnONS: 
Sft UASII'OII DUMS: 
....... G. Caotw ..,..M.G. Caotw,........, lot,...,.. and.._.... .--tY II en1111ed too "*-t::ol h '-'1 '-"Cier IIIII ~lion. however, he II not enlllled 
to Off'/~ lllghtL 

1he 01 & Gas~ hlonnatlon lor.-.tulllc:atton en as folaws: 
l!SSOIIISJ: Hugh ltyon Setoofer, et al 

lfSSEE: Touchwood RMCIU'Cft. ll' 
OAT£: January 15. 2008 
lANDS: fad 160 acret ot Section A4 Save & bcept a lluc:t ot 5.A ocnts '-"Cier State Highway 33: N2 and SW4 of Section 40. AI In 8loclt 33, T·2..S. T&P lly Co Survey 
Tf:RM: 3 'f8G'I 
RO'I'AI.TY: 1/5 

: 11111111 
' IIOrU amount 11 bcBed on me a101 Nr Aaeage ror IIW ~anc: mer copl\ftO '-"Cier me executed Ramc:onon .Dr Lessor, WhiCIIII n ret-.nce to me Mnerot 

~and~ lllghls R~.See Attac:tllooent farM"- detail. 
~ IOHIIJ AM04JHT II: S16.71f.DO CICI21331 

- t .fVIStD 3/JZlOI c:t/11 

••• ••• ••• ••• • . . • • • • l • .- • • • • . • • • 
•• •• •• • • • . • • •• 



State: 
County: 
Lessor: 

. .. ... f 

BOOK 
RATIFICATION OF OIL, GAS, AND :MINERAL LEASE 

TEXAS 
GLASSCOCK 
Marion G. Carter aka MG. Carter, dealing in his sole and separate property 
451 Hillger, Big Spring, TX 79720-7826 

Lessee: TOUCHWOOD RESOURCES, LLC, PO Box 197, Midland, TX 79702 
Effective Date: JANUARY 15,2008 

Lessor, named above, owns an undivided mineral interest in the following lands (the 
''Lands") in the county and state named above: 

East 160 acres of Section 44 SAVE AND EXCEPT a tract of5.4 :Jeres under State Highway 33; 
N2 and SW4 of Section 40, 

all in Block 33, Township 2 South, T &P R~ 'o Survey 

The Lands are subject to a paid-up Oil, Gas, and Minera l 
January 15, 2008, from Hugh Bryan Schafer, et al, as Lessors (a l: 
mineral interest in the Lands) and Lessee named above. The Len 
page~ of the Records of the county in which the L ! 

:ase (the "Lease"), dated 
qwners of an undivided 
lS recorded in Book __ , 
is are located. 

For adequate consideration, the receipt and sufficiency of which is acknowledged, Lessor 
ratifies the Lease and all its terms, and hereby grants, leases, and lets all of Lessor's undivided 
mineral interest in the Lands to Lessee on the same terms and conditions as provided for in the 
Lease, and adopts and confinns the Lease as if Lessor was an original party to and named as a 
Lessor in the Lease. 

This Ratification is executed on the date of the aclmowledgment of Lessor's signature 
below, but shall be deemed effective for all purposes as of the Effective Date stated above. 

Lessor 

~ . . fr elL~ 

ACKNOWLEDGMENTS 

STATE OF ___,T"""'e=xa=s __ _ § 

COUNTY OF ~AXr c.Gcl< § 

The foregoing instrument was acknowledged before me on this~ay of/HaJttfJ1R 2002. 

by Marion G. Carter aka M.G. Carter 

My commission expires:------

••• ••• • • • • • • •• •• 

••• ••• • • • • • • • !• •• • 

• • • • . . 
• 

KIRK E SMITH 
Notary Public, State of Texas 

My Commission Expires 
March 29, 2011 



• 
, ..... 
• • 

• , ..... 
• • 
• 

• ••• ••• • • 
•• • • • • • • • 

•• •• • • • • • 

-----------------------------------------

FIRST NAT IONA L BANK 
)F MIDlAND 
123 N, Colot*'o • Mldlond TX 79710 

PAY TO THE ORDER OF: 

MARlON GREER CARTER 

CASHIER'S CHECK COPY 

DATE 
dmayo Jan 10, 2008 $ 

AMOUNT 

*****16,719.00 

Purchaser: TOUCHWOOD RESOURCES, LLC/BDWARD C. W AL 

..... ... 
. ~ J'llj;up.IOIJlJ!r . · · · 

ho purchu• of U~lllll~ P~.'IV'!I bt requl(*' 
,,..,. I,. ch•clc v<lll t>• ,elK~ .CX..'•tuocl..t "'\hj 
•ontllllloet, mlsploc6d .;, atoleo. ' · · ~ · :, 

88·:Z4l0:~1-~ ~:(·.,-.·: :' 
0 • • : ·.:: • • ) .... 

\Y 

FIRST 
NATIONAL . 
BANK 
OF MIDLAND 
PH. 432-e86.0044 
12.:) N. Colondo, Mldlal>d TX !871 0 

: PATE 
Jari .. ·1··&.,·· ·,26o.~ 

. . . -:· . . ,_... . . . 
·· .. · 

·:~~baser .fobcliWo~ri.-~owg~.· ·L~cti36~ARD c. v/ru ......... -....~ 
• • I .' ' ; • • 

TO THB MARION GREER CARTE~ 
ORDER 

OF 

----------------



. , ~ARINER ENERGY, I N c . 
.. ..1 __ , 

LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATI: July 23. 2006 !PROSPECT: I DEADWOOD 

PREPARED BY: VERITAS 321 ENERGY PARTNERS. LP (SRI IAFE' lo7m6 
APPROVED BY: ltu...e•,.,.,....,b«iwd I 

~GNO~O~G~Ofu 

IDORALEE MAUD NEWELL DEALING IN HER SOLE AND SEPARATE PROPERTY I 
A.SSIGNEEILFSSEEIGRANTEE: 

ITOUCHWOOD RESOURCES. llC I 
PROPERTY OESCRimON: 

EAST 160 ACRES OF SECTION 44 SAVE & EXCEPT A TRACT OF 5.4 ACRES UNDER STATE HIGHWAY 33: 
N2 AND SW4 OF SECTION 40. All IN BLOCK 33. TOWNSHIP 2 SOtJU-L T&.P R Y CO SUR VF:Y 

NEW 

~ 
fEODAl I DOCUMENTS SUIM/TTED: 

RENEWAl STATE 

~ 
ORIGINAL RAnfiCAnON 

~ 
COMPLETED W9 

~ RAnfiCAnON GOVT. AGENCY MEMORANDUM Of lEASE MINERAL TAKEOff 
fXTENSION fEE LEASE rLAT MIN. OWN. & EXEC. RIGHTllfrORT 
AMENDED rAID· UP COPY Of OIAFT/ CHECIC ~ COPY Of CHECK RECEIPT 

I lOOK: I I PAGE: I I ENTRY / REGISTER/ MICROFilM I I COUNTY / PH·ST I 
118 243 GLASSCOCI~ TY. 

I DATI': I I ffffCllVf DATI': I I fX"IATION DATI: I I niM(!IS}: I 
January 15. 2008 January 15. 2008 Jon~ 15.2011 3 

I MtNUAL INTflfll: I I ~ross As;us: I I Nfl ACifS: I I l OYAl" I Aft: I 
0.07500000 634.60 47.5950 

I !&O,GWI I I !&Q· Nfl A!OID: I I SHUT·IN lOYAl" AMOUNt: I 
l.ooocxxxJO 

I ION US rrt ACit I I TOIAl!OOST: I I firST rENTAl Due I I JfNTAl AMOUNT: I 
$ 150.00 "$7.139.25 N/A N/A 

WSOI(S): I INTEREST: I 
NAME OORALEE MAUO NEWEU. OEAUNG IN HER SOLE AND SEPARATE PROPERTY l 0.07500000 J 

eotmNU£0 

ADDRESS 6&l NEWELL ROAD 

ADDRESS 

CTTY STDP BIG SPRING. TX 79720 

nN: -PHONE. EMAit: 

NAME I I 
CONTlNUEO 

ADDRESS 

ADDRESS 

CTTY STZIP 

nN: 

PHONE. EMAIL: 

'TOTAL INTEREST: I I 0.07500000 I 
SEE ADDITIONAL PAGES OR ATTACHMENTS j 

INSTIUcnONS. SPECIAL PROVISIONS AND OIUGAnONS: 
SEf l.fASei'Ofl OOMS: 

"Ooralee Maud N...tl. dealng 1111 hef IOie and separate Pf-'Y Is enltl1ed lo o mineral Interest under this desa1pllon, however, she Is not enltl1ed to ony 
Execvtlve Rtohb. 

The 01 & Gos Lease lnformaflon for this rottftcollon ere as rollo'Ns: 
LESSORISJ: Huah 8Mm Schafer, et ol 

LeSSEE: Touc:tlwoocl Resoun;es, lP 
DATE: .Jonuarv 15, 2008 
LANDS: Easll60oc:res ol Section 44 Save & Exceot a lrocl oi 5.A oc:res under Stole Highway 33: N2 ond SW~ ol Section <40. AI In Bloclc 33, T-2-S. T&P l1y Co St.WVev 
TERM: 3yecn 
ROYALTY: 1/5 

: 1111011 
' Bonus amount Is based on the Total Net Aaeoge ror Tills specifiC tract copt\Ked under rhe executed RoHncotiOn by Lessor, wt1ICh 1s 1n rererence to lhe Mlnerol 

ond Executive Rlahts Report. See AHochment for further detols. 
'Tokll Cost ot 10TH lalltc:aflon• Is: $12.$39.25 Ck 121312 

t....r..a.....- REVISID 3132001 c(J1I 

•• • ••• • ••• ••• • • • • • • • • • • • • • • • • • • •• • • • •• •• -



B 0 0 K 11 8 PAGE 2 4 3 

:=:1/=".J/~.iA RATIFICATION OF OIL, GAS, AND MINERAL LEASE 

State: 
County: 
Lessor: 

TEXAS 
GLASSCOCK 
Doralee Maud Newell, dealing in her sole and separate property 
650 Newell Rd., Big Spring, TX 79720 

Lessee: TOUCHWOOD RESOURCES, LLC, PO Box 197, Midland, TX 79702 
Effective Date: JANUARY 15,2008 

Lessor, named above, owns an undivided mineral interest in the following lands (the 
"Lands,) in the county and state named above: 

East 160 acres of Section 44 SAVE AND EXCEPT a tract of5.4 acres under State Highway 33; 
N2 and SW4 of Section 40, 

all in Block 33, TownShip 2 South, T &P Ry Co Survey 

The Lands are subject to a paid-up Oil, Gas~d Mineral Lease (the "Lease''), dated 
January 15, 2008, from Hugh Bryan Schafer, essors (also owners of an undivided 
mineral interest in the Lands) and Less~ ttrunt\~ v . The Lease is recorded in Book~ , 
pageQLL of the Records o1'1h\ 't~~ in which the Lands are located. 

,,~ 

For adequate consideration, the receipt and sufficiency of which is acknowledged, Lessor 
ratifies the Lease and all its terms, and hereby grants, leases, and lets all of Lessor's undivided 
mineral interest in the Lands to Lessee on the same terms and conditions as provided for in the 
Lease, and adopts and confirms the Lease as if Lessor was an original party to and named as a 
Lessor in the Lease. 

This Ratification is executed on the date of the acknowledgment of Lessor's signature 
below, but shall be deemed effective for all purposes as of the ~ffective Date stated above. 

Lessor 
' 
vitM~ m~ ~..LWdJ-
Doralee Maud Newell 

ACKNOWLEDGMENTS 

STATE OF ___,T,_,e=xa=.s __ _ § 

COUNfY OF bb~a:i. § 

1rJ 
The foregoing instrument was acknowledged before me on this~day of__.::H_e.=.fo.~. _2008 

TINA FlORES 
Nolaty Ptdc:. State ofT eus 
My Comm. ~ 8-25-2010 

FILED 
AT .i;/,' 3D O'CLOCK _ _._(!_. _M. 
ONTHE 7 DAYOF Ju.lv 

I 
A.D., ;;._o o '1 
INS~ NO. '3 RaA 

COUNTY CLERK. GLASSCOCK COUNTY. TEXAS 

Notary Public in and for the State of Je )(4:.5 

My commission expires: tJ/~;z.~-cMIIJ 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

I lle,.by cenlty th81 this IMtrUment waa ALED on the 
«Urte .,d • the time atamped hereon by me end - duly 
RECORDED In the Volume •nd Page ol the named 
RECORDS ol Gl .. acock County, Tu .. , •• atamped 
he,.on by me. 

.c.,~~~"' 
BY~·~ 

• •. . :::;.air: ... . . : . . 
: : .. : ... · 

OFFICIAL PUBUC RECORDS 

VOL // ; PAGE ~ .rf3 
RECORDED J_.g fv 7 ,;J. 0 t1 J r , 

. . .. . . . 



• ••••• • • 
• ••••• • • 

• 
• •••••• • • 

•• • ' .. • • • 
• .. -· • • • • • 

I 
. I 

lAST NA TlONAl BANK 
' MIDlAND 
!3 N. Caloredo • Mldlllnd TX 78710 

PAY TO THE ORDER OP: 

DORALEB MAUD NEWELL 

y 

CASHIER'S CHECK COPY 

DATE 
dmayo Jan 10 1 2008 $ 

Purchaser: TOUCHWOOD . 

FIRST 
NATIONAl 
BANK 
OF MIDLAND 
.,., 432·8815~044 . 
123 N. Colo<edo, ~ldloncl ~)( 79710 

DATE . 
, • • ,' (" l:• ''I ', ', 

Jan 1 ~ 1 . · -~ 9 .0.8 .. : 

CHECK NUMB"lm. 
21312 

AMOUNT 

*****121539.25 

-'!'\H . .. .. . . \·." l. l 

Purchas"er TOUCHWOOD RESOuRCES. LLC/EDWARD C. W 

TO THE DORALEE MAUD NEWELL 
ORDER 

OF 

·- -·---- -·- --··-·-- ·--·--·-----
n• 0 2 1. :l 1. 2n• 

M' ·-,-·-- --·-·-- ·--···-----·----···-------·--------·---···----., 



,. , lVIAmNER ENERGY, INc. 
<5~'- .. ~ J 

. ~- ··-··-" 
LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DAT£: juty 22. 2006 IPROSPECl: !DEADWOOD 

PREPARED IY: VERITAS 321 ENERGY PAirrNERS, LP fBR) IAfE' lo72296 
APPROVED IY: ,_-.,...,- I 

ASSIGNOlVLESSOPJGRANTOR: 

I CHARI.IE JOE SCHAFER. DEAI.ING IN HIS SOLE AND SEPARATE PROPERTY I 
ASSlGNEE/I..P.SSEEIGRANTl!E: 

•• • ~.;OUCHWOOD RESOURCES. UC I • 
• •• • • • PROPUTY DESCRIPTION: 

EAST160 ACRES OF SECTION 44SAVE & EXCEPT A TRACT OF S.4 ACRES UNDffi STATE ffiGHWAY 33: 
1112 AND SW4 OF SECflON 40. AlliN BLOCK 33, TOWNSHIP 2 SOt.TTH. T&P R Y CO SURVEY 

•• • • • • 
• ~ . • • • • le• 
• 

• • • • • • • • 
NEW 

~ 
FE DUAL I DOCUMENTS SUIMITTfO: 

atNEWAl STAll 

~ 
ORIGINAl RAnfiCAnON 

t 
COMPLETED W9 

~ IAnFICAnON GOVT. AGENCY MEMORANDUM Of lEASE MINERAL TAKEOff 
EXTENSION fff lEASE PlAT MIN. OWN. & fXEC. RIGHTS REPORT 
AMENDED PAID-UP COPT Of DaAn/ CHECIC COPT Of CHECK RfCBrT 

I lOOK: I I PAGE: I I ENTU /IEGISTER/MICROfllM I I COUNTY / PH·ST I 
118 512 GLASSCOCK. 1X 

I I!.A!t I I lffr<:TM !!AJt I I 2"UJ!2N DAJt I I TUM(!Ut I 
Jonuory I .5, 2006 Jonuory 15. 2006 Jon~ 15. 2011 3 

I MINrtAl iHTUilTj I I !i1Q11 .A!;I~i I I NPT A!;I fl: I I IOf.Atn I.Ai f: I 
0.075CXXXX) ~-60 47.5950 

I ~Sf!!! I I I I 92,11nACtn: I I SHUT-III IOYAtn AMOUIII: I 
l .lXXXXXXXl 

I •2!111S rn.acre I I TOT.At !;OSl! I I ftiSY U NTAl DUe I I lfHT.Al .AMO UNT: I 
!150.00 :p.l39.25 N/A N/A 

l.ESSOR(S): l lNTUfST: I 
NAME CHARliE JOE SCHAFER. DEAUNG HIS HIS SOlE AND SEPARATE PROPEJrrT _l 0,0562.5000 J 

CONI1HUfD 

ADDRESS 13SI HILGER ROAD 

ADDRESS 

CITY ST liP --19m nN: 

PHOHE.fMAfl; 

NAME I I 

COKilHU8) 

ADDRESS 

ADDRESS 

OTYSTllP 

nN: 

PHONE. £MAll; 

'TOTAl INTIIID: I I 0.05625000 I 
SEE ADDmoNAL PAGES OR ATTACHMENTS I 

INSTaUcnONS, SPECIAl. PROYI.SIONS AND OIUGAnONS: 
$8! lZA2 I'OJt otT AU: 

"Chaale Joe Sc:hafw, dealno In hll IOie and .......,... propetty Is entitled to o mineral Interest under this descrtpllon, howeY.-. she Is not entnled to any 
ExecutiYe Bights. 

The 01 & G<Js l.eale ln.'a I I 1011of1 lor this tolllcolloo I Ole OS follows: 
lESSOiliS): Hugh Bryon Schafer, et ol 

l.fSSEf: Touc:hwood R~ lP. 
DATE: .Januay 1.5, 2006 

lANDS: East 160 CICniS at Section 44 ScMt & &ceepl o lroct at .5..4 C1Cn1S under Slofe Hlgtrwoy 33; N2 ond SW4 at Section -40, AI In 8lod: 33. T-2..S, T&P Ry Co ~ey 
TERM: 3yecn 
ROYALTY: 1/.5 

: HI/VII 
• Bonus amount Is DOSeCJ on the rolol Nel Aaeoge for • ...; IIOCI c:opl\.nld under the executed RoMcotlon by lessor, which Is In ref~ to the ~ 
Ownenhlp and Exec\l!tve_Righls Report. See AHochment lor l'lxth.-detols. 
"Tdol Cort o/IOTH k: $12.$31.25 Ck '-" t.l a I 0 

~"""""'"'- fiEvtSm 313'20011 ct/11 
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f/-5 1 rY soaK 11 s PAGE 512 
RATIFICATION OF OIL, GAS, AND MINERAL LEASE 

State: 
County: 
Lessor: 

TEXAS 
GLASSCOCK 
Charlie Joe Schafer, dealing in his sole and separate property. 
1351 Hilger Ret, Big Spring, TX 79720 

Lessee: TOUCHWOOD RESOURCES, LLC, PO Box 197, Midland, TX 79702 
Effective Date: JANUARY 15,2008 

Lessor, named above, owns an undivided mineral interest in the following lands (the 
"Lands") in the county and state named above: 

East 160 acres of Section 44 SAVE AND EXCEPT a ·~ct of5.4 acres under State Highway 33; 
N2 a;nd SW4 ofSectipn·40, 

all in Block 33,' Township 2 South, T &P Ry Co Survey 

The Lands are subject to a paid-up Oil, Gas, and Mineral Lease (the "Lease"), dated 
January 15, 2008, from Hugh Bryan Schafer, et al, as Lessors (also owners of an undivided 
mineral interest in the Lands) and Lessee named above. The Lease is recorded in Book , 
page ~ of the Records of the county in which the Lands are located. 

For adequate consideration, the receipt and sufficiency of which is acknowledged, Lessor 
ratifies the Lease and all its terms, and hereby grants, leases, and lets all of Lessor's undivided 
mineral interest in the Lands to Lessee on the same terms and conditions as provided for in the 
Lease, and adopts and confirms the Lease as if Lessor was an original party to and named as a 
Lessor in the Lease. 

This Ratification is executed on the date ofthe.~knowledgment of Lessor's signature 
7. 

below, but shall be d~med effective for all purposes~ of the Effective Date stated above. 

Lessor 

{!,~:5~ 

ACKNOWLEDGEMENTS 

STATEOF ~c § 

COUNTY OF f:'\i()\arJ § 

. 1 r:_ C'1 
The foregoing instrument was acknowledged before on this ~ day of r~ 2008 by Charlie Joe Schafer. 

DAVE JOYNER 
Notary Public, State ofTexas 

My Commission Expires 
~r1101,2012 0 

FILED 
AT f: , d O'CLOCK f/ M 

ON THE { ( DAY OF j. k; 
A.D., 1 \0 II} r 
INS~ 'NO. 7 Iff 

COUKTY CLERK, GLASSCOCK COUNTY, TEXAS 

BY ~ ;,, Mff;" DEPUTY 

~ 
My Commission Expires: 4-1 - Z .. I {_ 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

1 hereby certify thai this Instrument wa1 FILED on tho 
dale and al tho Ume sblmped hereon by me and was duly 
RECORDED In the Volume and Page ol the named 
RECORDS o1 Glasscock County, Texas, as slllmped 
hereon by me. 

6) c.l/d:;:A~ ... 
OFFICIAL PUBLIC RECORDS 

VOL // r PAGE £11 
REcoRDED 1.-. •f, 1/.. 7 a o K (/ · I 
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:JRST NATIONAL BANK 
F MIDLAND 
23 N. Colorado • Midland TX 79710 

PAY TO THE ORDER OF: 

CHARLIE JOE SCHAFER 

88-242!>11163 

••• ••• ••• • •• ••• 
CASHIER'S CHECK COPY 

DATE 
dmayo Jan 10, 2008 $ 

CHECK NUMBER 
21310 

AMOUNT 
*****12, 539.25 

Purchaser: TOUCHWOOD RESOURCES,.LLC/EDW ARD C. W AL 

FIRST 
NATIONAL 
BANK 
OF MIDLAND 
J>H, 432·118!1.0044 
123 N. Colorado, M idland TX 79710 

· lrA~ : ·. . ~ . 
Jan ia, -2008 

$ 

dJit({: ·~ER 
·-.itfl:o::· ~ = · · · 

······f~ ~ji-Jg. 25 .,. 
, . . 

.. 
Purcha~er TOUCHWOOD RESOURCES, LLC/EDW ARD C. W 

ov~r: S~Z,539.25 

TO THE CHARLIE JOE SCHAFER 
ORDER 

OF 



• 
1.VLuu:N:ER. ENERGY, INc. 

LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

~AT!: M'/ 23. 2008 ~IOSP£CT: beAowooo 
PUPAI!DIY: VERITAS 321 ENERGY PARTNERS. ll' (8R) !Ant p72296 

iAPPIOVrDIY: 1----- I 
ASSIGNORILl!SSORIGRANTOR.r 

II..EONARD SOIAFEP.. DEALING IN HlS sou AND SEPARATE PROPERTY I 
• 

ASSIGNl!l!fi..ESSEIGRANTEil: 

• jTfUCHWOOD RESOURCES. llC I 
• • •• PIOPIITY DUCIIJPnOH: 

EJfST 160 ACRES OF SECllON 44 SAVE & EXCEPT A TRACT OF H ACRES UNDER. STATE HIGHWAY 33: 
• Nl AND sW1 OF SECllON 10. ALL IN BLOCK 33. TOWNSHIP 2 SOUTH. T&.P RY CO SURVEY 

• • •It• • • 
•• • • • • •• 
• 

• •• 
• 

NfW 0 f!DfiAl 0 OOCUMDn1 SUIMITTED: 
lfNfWAl 0 STATI 0 iOIIGINAl I .AnnCAnON 0 COMPlfT(I) Wf 0 
IAnACAnON 0 OOVT, AGlNCY 0 M!MOIANDUM Of LIAS! 0 MINUAl TAIC!Off 0 
fXTIHSION 0 m 0 LIAS! PLAT 0 MIN. OWN. I lXlC. IJGtm IEPOIT 0 
AMfHDm 0 rAJO.ur 9 COn Of DIAn{CHECIC 9 COPY Of CHECIC lfctlrT 0 

I IOOIC: I I rAGE: I I ENTIT / UGISTU/ MIC I OALM I I COUNTY /PH·lf I 
117 811 GLASSCOCK. TX 

I I!A!J:i I I "PICTM DA!!; I I IXI'IIATIOII DA!!; I I IDM(!IIl; I 
Joooatof IS. 2008 Joooatof IS. 2008 Jonuory 15. :ZO II 3 

I -f1Alllm1lftl: I I 01!21! ~<s:•n: I I Nn ACID: I I I O U l TT IATf: I 
0.075 63UO 47.5'15 

I 10.9. 2!!1 I l I I cg. "" •S:•I!i I I SMIIf"* I OfAITT AMOV"" I 
1.00000000 

I IIOflft rfl ACif: I I JOT AI COS!: I I 11m lfHTAl oue I I U HTAl AMOIINI: I 
$150.00 "$7,13?.25 N/A N/A 

lfSSOI(S): IINTUUT: I 

N.AME leonard Sctlofer I O.OS625000 I 
c:otmMifD 

AOOI!!SS 600 SouOouglllld. 

AOOI!ESS 

CITY STl!P' 
.a511 

f1H: 

I'HOH£. EMAil: 

NAME I J 
c6HnNum 

AOOI!!SS 

~ 

CITY STl!P' 

f1H: 

I'HOH£. EMAit: 

I TOTAL INTllfST: I I 0.0$625000 I 
SfE ADOIJIOHAL ,.AGES OR ATTACHMENTS 0 

IHSTIUcnONS. SP(OAl PROVISIONS AND OIUGAnONS: 

a lfASI! 1'011 OOMS: 
'1..-d SeMler, dealing 1111* .,._ Clftd ..,_.... PI'CIP8fflr Is enltlted 1o o mheral htentst under lhls de~llon. however, she Is not enlttled to ony 
~Rights. 

The 01 a. Gas t.ase hfonnalton lot lhls rotrlc:otlon en os follows: 

l!SSORISI: Huat1 ~ Schof•. et ol 
l!SSE!: Touchwood Rescuces. ll' 
DATE: JatoAJatv IS. 2008 
lANDS: fast I dO CICNI ol Section 44 So¥e I. Except o lroctof 5.A oc:nn under Siote~hwoy 33: H2 and SW4 of Section .j(), I>M h Bloclc 33. T·2..S. T&P l!y Co S<.<rvey 
TERM: 3yecn 
ROYALTY: l/5 

: 111_1Uil 

llonw amount II based on - 0101 ,.., ~ 101' "* speanc 1roc coptureo unoer tile executea Rorrconon DY Lessor, WlliCII IIW'I re e111nce ro the t.Wlllf'OI 

--., oncl becullote Rights RePOI1. See Attachment lot llxther de lois. 
., Colt fiiiOJH lalflcalbll II: $ tUlf .2S Ot 12063 ' «)33 

---!_epc>rt_ 
lEWfO 3IJ200e cllft 
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·. . : t l BOOh 11 'i· PAGE 811 

:tt j 0 f 7 RATIFICATION OF OIL, GAS, AND MINERAL LEASE 

State: TEXAS 
County: GLASSCOCK 
Lessor: Leonard Schafer, dealing in his sole and separate property 

600 Sourdough Rd, Coahoma, TX 79511 
Lessee: TOUCHWOOD RESOURCES, LLC, PO Box 197, Midland, TX 79702 
Effective Date: JANUARY 15,2008 

Lessor, named above, owns an undivided mineral interest in the following lands (the 
"Lands") in the county and state named above: 

East 160 acres of Section 44 SAVE AND EXCEPT a tract of 5.4 acres under State Highway 33; 
N2 and SW 4 of Section 40, 

all in Block 33, Township 2 South, T &P Ry Co Survey 

The Lands are subject to a paid-up Oil, Gas, and Mineral Lease (the "Lease"), dated 
January 15, 2008, from Hugh Bryan Schafer, et al, as Lessors (also owners of an undivided 
mineral interest in the Lands) and Lessee named above. The Lease is recorded in Book , 
page____, of the Records of the county in which the Lands are located. 

For adequate consideration, the receipt and sufficiency of which is acknowledged, Lessor 
ratifies the Lease and all its terms, and hereby grants, leases, and lets all of Lessor's undivided 
mineral interest in the Lands to Lessee on the same terms and conditions as provided for in the 
Lease, and adopts and confi.rms the Lease as if Lessor was an original party to and named as a 
Lessor in the Lease. 

This Ratification is executed on the date of the acknowledgment ofLessor's signature 
below, but shall be deemed·effective for all purposes as ofthe Effective Date stated above. 

Lessor 

onard Schafer, dealing in his sole and 
separate property 

ACKNOWLEDGMENTS 

STATEOF~T~e=xa=s ____ _ § 

COUN1Y OF f11 ~~ /;£ "d § 

The foregoing instrument was aclmowledged before me on this 2 Y~day of January 2008 

by Leonard Schafer 

My commission expires: __ 3_·_1_1_- ..Ld..._l __ _ KIRK E SMITH 
Notary Public, State of Texas 

My Commission Expires 
March 29, 2011 
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00 RESOURCES, LLC 
97 432/682-4728 

I~E:XAS 79702 

2084 
88·242G'I 163 

'A" • 
~mop -~="--~-L...&...l.o!.~~\..--.1,~~~4--~-------- $ J .lQ_.83 

~~~~~~~UU~--LU~~~~~~~~~~~~~====~BOLLARS~;a--

TOUCHWOOD RESOURCES, LLC 
PO BOX 197 4321682-4728 
MIDLAND, TEXAS 79702 

2063 

DATE--11-1-/......1..2~1:-1/~Q~f).J__ 20 _o_8_ 
({ 

88-242G'I 163 

·-·- --­ ------ · 



WI~ I a:;nl .. 1""11VI'V" 

~IDLAND, n. 
88-737 
1163 

,.,, 

7/24/2008 

'AYTOTHE >RDER OF leonard Schafer 

One and 00/1 00............. 0 ••••••••••• 
................. 

0 

1 $ .. 1 oo .....•••........ . 

60 

• • .......... 

0 Sourdough Road • • ............ .. 
leonard Schafer ....................... .. 

Coahoma, TX 79511 

IEMO Bonus Consideration 

n•oo t..O 3 3n• 

..... : 
:ArT~ 321 ENE ·: .. •: . - : - . RGY PARTNERS LP 

.... Leonard Schafer ' 
uate T 

• fll.-J!zooa 8i,i 
0 

•• • • • • 
~ .. 
• ... .. • • • • • 

;wNB) Verftas 321 EP 

Reference 
Bonus Consideration 

Bonus Consideration 

c 

Original Amt 
1.00 

7/24/2008 
Balance Due 0 . 

1
_
00 

rscount 

Check Amount 

- .0 

004033 

Payment 
1.00 
1.00 

1.00 

1 
I 

J 

j 
I 

l 
J 

.... 



-~- - I\I.I.AR.INER ENERGYz INc. '.--··~ . 
\.~ ~·.r 
" "'~ . __ ,.... 

LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATf: JUlY 23. 2006 'PROSPECT: I DEADWOOD 

PREPARED BT: VERITAS 321 ENERGY PARTNERS. lP (SRI IAFE I lo72296 
APPROVED IY: 1-c.-·-- I 

A.SSIGNOllJLF.SSOPJGllANTOR: 

ILII.UAN JOYCE FULLER. DEAIJNG IN HER SOLE AND SEPARATE PROPERTY I • ASSIGNEEILESSl!l!IGR.ANTEE: • ••• • 

.. ~iOUCHWOOD RFSOURCES. UC I • • 

• 

• 

• 
• rROPEITT DUCIJI'TlON: 

• • ~ 160 ACRES OF SECTION 44 SAVE & EXCEPT A 11\ACT OF S.4 ACRES UNDER STATE 1-DGHWAY 33: • 
• ~2 AND SW4 OF SECTION 40, All JN BLOCK 33. TOWNSI-DP 2 SOt.JTH T&P R Y CO SURVEY 

• • • • • 

•• •• • • • • 

NEW 

~ 
ffOEIAI. I OOCUMEHTS SUIMtrT£0: 

lfNEWAl STATE 

~ 
ORIGINAl RAnFICAnON 

~ 
COMPUTED W9 

~ IAnfiCAnON GOVT. AGENCY MEMDIANDUM Of lEASE MINEIAl TAKEOff 
fXTfHSION fEE lEASE PlAT MIN. OWN. & EXEC. liGHTS REPOaT 
AMEN0£0 PAID-UP COPY Of DRAFT/CHECK ~ COPT Of CHECK RECtiPT 

I 1001(: I I PAGE: I I ENTRY / REGISTER/ MICROFilM I I COUNTY / PH·ST I 
118 259 GLASSCOCI:. 1X 

I DA!!; I I mtCIIVt DATe I I fX"IATIOII DATe I I mM(YI!}; I 
JorMJav I 5. 2006 JorMJay 15. 2006 JorMJav 1.5. :201 I 3 

I MIH!IAL INRIUT: I I !£lOSS A!<lfS: I I Hn ACifS.: I I IOYA.ln I ATt: I 
O.QS62!0.Xl 634.60 3.5.6963 

I ~2. !l!!! I I S<Q. lifT ACII'S: I I SHUT-IN lOYAl" AMOU!re I 
1.00000000 

I !S!NVS Pn A5ilri I I T0TAL£2ST: I I PIISJUN[Al OUt, I ·I lfHTAl ~OUHl: I 
$150.00 ~,35.4.4-4 N/A N/A 

WSOI(S): I INTEREST: I 
NAMf UUIAN JOYCE fiJUfR AKA JOYCE FVUER. OEAUNG IN HER SOlf AND SEPARATf I. 0.05625000 I 

COHT1NUfl) PROPERTY 

AOOI!6S 1500 RUNNElS ST. 

ADDRESS 

CITY ST ZIP BIG SPRING. TX 79nJ 

T1N: -PHONE. EMAIL: 

NAME I I 

COHIINUED 

ADDRESS 

ADDRESS 

CITYSTZIP 

TIN: 

PHONE. EMAil: 

lroTAllHTUm: I I 0.05425000 I 
SEE ADOOIONAL PAGES OR ATTACHMENTS I 

IHSTIUcnONS. SPECIAl PROVISIONS AND OIUGAnONS: 
5!! l.fASI! 1'011 OfT AIU: 

"\.-an Jove• ""-· dealna In h« .ole and eeparole PfOp«tr II enlllled too mherol nlennt under lhls ~lion. however. she Is nol entitled to Ot't'f 
~Rights. 

The 01 & Gas Lease nformotlon for lhls rottftc:atlon ere as follows: 
l.fSSOR(SJ: Hugh er.,.on Sc:hofer. et ol 

LESSEE: Touchwood Retol.n:eS, lP 
DATE: ~ 1.5. 2))8 

lANDS: East 160 OC'IIS at Sec!lon 44 Save & Except o lroct at .5.A OC'IIS under State Highway 33: N2 and SW4 ot Section -40, Allin 81oc1: 33. T-2..$, T&P 11y Co Suvey 
TERM: 3yecn 
ROYAllY: l/5 
RECORDING: 118/'011 

' Bonus omouniiS based on lhe Tolar Ner ACreage ror fillS specflle: IIOCf caplu'ed under the executed Rotlficollon by Lessor, which IS n mrerence 1o 111e Mineral 
ond Ellecullve Rlahls l!eport. See Attachment for fiKitler delols. 

'Tolal Cot# d torH ~ofloM Is: $f,A04.44 Clc 121308 

..___._.,_, 
RfVISB) 3132008 C!lh 
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State: 
County: 
Lessor: 

tlOOK 11 b PAGE 2 59 

RATIFICATION OF OIL, GAS, AND MINERAL LEASE 

TEXAS 
GLASSCOCK 
Lillian Joyce Fuller, dealing in her sole and separate property 
1500 Runnels, Big Spring, TX 79720 

Lessee: TOUCHWOOD RESOURCES, LLC, PO Box 19 ·1 Midland, TX 79702 
Effective Date: JANUARY 15, 2008 

Lessor, named above, owns an undivided mineral interest · •1 the following lands (the 
"Lands") in the county and state named above: 

East 160 acres of Section 44 SAVE AND EXCEPT a tract of5 . .:; :cres under State Highway 33; 
N2 and SW4 of Section 40, 

all in Block 33, Township 2 South, T &P R) o Survey 

The Lands are subject to a paid-up Oil, Gas, and Mineral 1:ase (the "Lease"), dated 
January 15, 2008, from Hugh Bryan Schafer, et al, as Lessors (also owners of an undivided 
min,eral interest in the Lands) and Lessee named above. The Lease is recorded in Book __ , 
page _, of the Records of the county in which the Lands are located. 

For adequate consideration, the receipt and sufficiency of which is acknowledged, Lessor 
ratifies the Lease and all its terms, and hereby grants, leases, and lets all of Lessor's undivided 
mineral interest in the Lands to Lessee on the same terms and conditions as provided for in the 
Lease, and adopts and confirms the Lease as if Lessor was an original party to and named as a 
Lessor in the Lease. 

This Ratification is executed on the date of the acknowledgment of Lessor's signature 
below, but shall be deemed effective for all purposes as of the Effective Date stated above. 

Lessor 

~~;-~~-

ACKNOWLEDGMENTS 

STATE OF Texas § 

COUNTY OF '1JtH.111,.Ag( § 

The foregoing instrument was acknowledged before me on thjs_l,£ day of 'znC«j 

by_LiUian Joyce Fuller. 

2008 

No 

My commission expires: 01- ::Lfl, ~ ,;Zt)Ji) 

FILED 
AT if: 3o O'CLOCK /'_ M 
ONTHE 1 DAY"OF ...Jc../v 

I 
A.D., ¢:0 of' 
INS, NO. 31 J. 9 

COUNTY CLERK, GLASSCOCK COUNTY, TEXAS 

BY ~1;;. . · .9~ 
DEPUTY 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

1 hereby certify lhat this Instrument wu FILED on tho 
data and at the time s!amped hereon by me and wu duty 
RECORDED In the Volume and Page ol the named 
RECORDS of Glasscock County, Texas, as stamped 
hereon by me. 

•~·~.~~ ... 
OFFICIAL PUBUC RECORDS 

VOL /) f PAGE .J..s<i 
REcoRDED ..J u I y 71 )JJ oi' 



RST NATIONAL BANK 

PAY TO THB ORDER OP: 

LILLIAN JOYCE FULLER 

CASHIER'S CHECK COPY 

DATE 
dmayo Jan 10, 2008 $ 

CHECK NUMBER 

AMOUNT 
******9,404.44 

Purchaser: TOUCHWOOD RESOURCES, LLC/BDW ARD C. WAL 

.::~~ TOU~~ob'o ~OUI{CES, LLC/B~~A~ C. ~A .... L.~..,.~ 
o THB LILLI~ JOYCE FULJ,.ER_ 
RDBR 
OP 

u•o 2 ~ 30811' 

••• • • • • • • • 

• • • • 
• • •• •• • • • • • • • 
• • • • 

• • • • • •• ••• ••• ••• 



:. lVJ:.AR.INER. ENERGY, INc. 

> ' -....__ .. 

LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATE: JUlY 23. 2006 IPROSPfCT: loEAowooo 

PUPAIED IT: VERifAS 321 ENERGY PARTNERS, LP (6RJ IAfE' l o72296 

A,ROV£0 aY: I-eel·"'""""- I 
ASSIGNOR/LESSOR/GRANTOR: 

PHilliP BRANT SCHAFER. INDIVIDUAllY AND IN HlS CAPACITY AS EXECtiTOR FOR Tm ESTATE OF GENE A. SCHAFER. DECEASED . 
• ASSIGNI!I!ILFSSEI!IGRANTEE: •• 

:~OUCHWOOD RESOURCES.ILC 

• 
•• • 

• 

• 

• 

• 

• • • 

• 
•••• • 
• • • 

• • 

I!_ PIOPOTT OE.SCRinlON: 
J:AST 160 ACRES OF SECTION 44 SAVE & EXCEPT A TRACT OF S.4 ACRES UNDER STATE HIGHWAY 33: 
t'2 AND SW4 OF SECTION 40. All IN Bl.O<X 33. TOWNSHIP 2 SOUTii. T&P R Y CO SURVEY 
• • 

• 

NfW flORAL I OOCUMEHrS SUIMtrm>: 
HNEWAL STAT! ORIGINAL lAnfiCAnON COMPLET!O Wf 
RAnACAOON GOVT. AGENCY MEMOIIANOUM Of LEASE MINEIAL TAKEOff 
fXTfNSION ~ fU ~ LEASE nAT ~ MIN. OWN. & EXfC. RIGifTS IEPOIT 
AMfNOm PAfO.UP COPY Of OIAFT/CHECIC COPY Of CHECIC UCSPT 

I lOOK: I I PAGE: I I EN fRY / REGISTER/MICROFILM I I COUNTY /PH·ST I 
118 261 GLASSCOCI>. f.( 

I OA!f: I I rrncnV! DATe: I I rlf"IAIION OAT!: I I II!IM(n!}; I 
Jonuay 15. 2006 January 15. 2006 January 15. 2011 3 

I MINfiAliN!fiUT: I I GWSS ACIU: I I Nff ACifS: I I IQTAlTT IA!f: I 
O..o562.51XXJ 634~ 3.5.h963 

I !;!;!, !Z!!! I I I !;2, Nfi !S;trS: I I JHVI-IIf lOT AllY AMOV'"' I 
1.ooocxxxx> 

I !2!!!e !:!! A!;:lf: I I TOTAls;:QII! I I HIS! lflfTAI OU!: I I lfHTAI AMOUHI: I 
$150.00 ~~ .... N/A N/ A 

WSOI(S): UNTUE.ST: J 
NAME PHIWP BRANT SCHAFER. INDIVIDUAllY AND IN HIS CAPACITY AS EXECUTOR FOR 1 O..o5625000 J 

COtmHUEO THE ESTATE OF GENE A SCHAFER, DECEASED. 

ADDRESS 2246 FM 969 

ADDRESS 

CITY STZIP aGIN, TX 78621-5737 

nN: --PHONE. EMAil: 

NAME I J 
COHT1HUm 

ADDRESS 

ADDRESS 

CITYSTZIP 

nN: 

PHONE. EMAIL: 

I TOTAL INTEREST: I I 0.05625000 I 
SEE ADOfTIONAL PAGES OR ATrACHMENTS I 

INSTIUcnONS, SPECIAL PIOVISIONS AND OIUGAnONS: 
R! l!A21011 DrTAIU: 

1""- . • -In '* copoclty .. exec:ulof lof lhe estate of co- A. Schaf•, lis en~ too_ rTWl«<O nterestLX>Oer ITliS ~lion. 
howeYer, he II not enfllted to OI'Pf ececutl'le Rights. 

The 01 & Gas l.ecDe lnfom IOIIo! 1 tor this rotllloollon ore os follows: 
lESSOR lSI: HUgh er,.an Schc:lter. et o1 

LESSEE: Toucttwood R~ ll' 
DATE: Jonuay 15.20011 

LANDS: Eorl160 acres ol Secllon ~ Save & Elcceot o trod ol 5.~ acres under Stole Highway 33; N2 and SW4 o1 Section 40, AI In lllod: 33. T·2~. T&P Ry Co SL.rvev 
TERM: 3wcn 
ROYALTY: l/5 

: 1181'011 
' 8onul amount II ~on the Tolol Net AaeQge ror ITliS specifiC tnx:t capl\nd under the exacuted I Dy Les1or~ IS_Irl reference IO lhe Mineral 

and ~ Rlohb Report. See Alloctment tor 1\xther del<*. 
'To4d 0»1 oiiOTH lafiiJcalb• II: $f,ACWM Ck 121306 

~-- llfVISED 3m008 c:l/lo 

~ 

I 
I 



=t/=31.3 I RATIFICATION OF OIL, GAS, AND MINERAL LEASE 

State: 
County: 
Lessor: 

TEXAS 
GLASSCOCK 
Phillip Brant Schafer individually and in his capacity as executor for the estate of 
Gene A. Schafer, deceased. 
2246 FM 969, Elgin, TX 78621-5737 

Lessee: TOUCHWOOD RESOURCES, LLC, PO Box 197, Midland, TX 79702 
Effective Date: JANUARY 15, 2008 

Lessor, named above, owns an undivided mineral interest in the following lands (the 
"Lands") in the county and state named above: 

•••••• • • 
•:•Eqt 160 acres of Section 44 SAVE AND EXCEPT a tract of 5.4 acres under State Highway 33; 

• N2 and SW4 of Section 40, 
·:•••! all in Block 33, Township 2 South, T&P Ry Co Survey 

• :· • .! The Lands are subject to a paid-~~· ~[\~eral Lease (the "Lease"), dated 
•• jp.nuary 15, 2008, from Hugh Bryan Sc \"~' }J'11ssors (also owners of an undivided 
: IDiberal interest in the Lands) and Lessee n ed above. The Lease is recorded in Book __ , 

page __, of the Records of the county in which the Lands are located. 

For adequate consideration, the receipt and sufficiency of which is acknowledged, Lessor 
ratifies the Lease and all its terms, and hereby grants, leases, and lets all of Lessor's undivided 
mineral interest in the Lands to Lessee on the same terms and conditions as provided for in the 
Lease, and adopts and confirms the Lease as if Lessor was an original party to and named as a 
Lessor in the Lease. 

This Ratification is executed on the date of the acknowledgment of Lessor's signature 
below, but shall be deemed effective for all purposes as of the Effective Date stated above. 

ACKNOWLEDGMENTS 

STATE OF ____,T'""e=xas=---- § 

COUNTY OF f??..sl!o \? § 

The foregoing instrument was acknowledged before me on this~day of F.e,bruat\j 2008 

by _Phillip Brant Schafer individually and in his capacity as executor for the estate of Gene A. Schafer, deceased. 

~~a;~ Nij~~'1@5 
~ CanrnWln ExpiNI rtt , . I 
AUGUST 6, 2008 My commission expires: !11A~U}i: h r /J2CJO 

STATE OF TEXAS 
FILED COUNTY OF GLASSCOCK 

AT ~: :;) 0 O'CLOCK _-L.:/?~-M • I hereby Cfitlfy 1M! lhls Instrument wu AndLED-on ... ~ 
~ il da .. end • the time atamped ..,_ by ,. • vv•r 

ON THE 7 DAY OF ,ll!. lv RECORDED 1n tht volume 81111 P•ve o1 the n~~med 
. T RECORDS o1 GlasScock County, Tu .. , •• .U.mped 

A.D., ;,;._o 0 ~ hereon by me. 

JNS, NO • .3!31 A ~ s 
/;) J tfl:l:iA.__ ~ Co,myC ..... G,.•-•~~• 
~ OFFICIAL PUBUC RECORDS 

VOL //!' PAGE ;((,I 

RECORDED ~ k I y Z :;..o 0 ? 



... . .: .: .: . . . : . . . . 
• • • • -- --- ____ _ ., ___ ______ ,._, ___ ____ _ _ __ ....... , __ ______ .. __ --·--- - ·- - - ···---7-- , ·--- · ---· --- - ·-

••• ••• ••• • ••••• 

CASHIER'S CHECK COPY 
IRST NATIONAl BANK 
FMIDl.ANO 
13 N. Cdondo • Mldlend TX 711710 

PAY TO niB ORDER OP: 
dmayo 

ESTATE OF GENE A. SCHAFER, DEC'D 

AY 

ronm 
ORDER 

OF 

DATE 
Jan 10, 2008 $ 

CHECK NUMBER 
21306 

AMOUNT 
***** *9,404.44 

Purchaser. TOUCHWOOD RESOURCES, LLC/BDW ARD C. WAL 



$~ _ _: J:i· ,) :M:~ ENERGY, INc. 

LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATf: 1UIY 23. 2006 I PROSPECT: loEAOWOOO 

PRErARED IT: VER!TAS 321 ENERGY PARTNERS, lP IBRJ IAFff lo72296 

APPROVED IY: 1----- I 
ASSIGNOPJLESSORJGRANTOIU 

• 

IMARCK SCHAFER. DEALING IN HIS SOLE AND SEPARATE PROPERTY I • • T Am~..,..... • 

I • • ~iOUCHWOOD RFSOURCFS. UC • 
• PIOPRTY DUCIImON: 

•• • ~-160 ACRES OF SECllON 44SAVE & EXCEPT A TRACT OF 5.4 ACRES UNDER STATE HIGHWAY 33: • 
• ~ . J'i2 AND SW4 OF SECllON 40. AlliN BLOCK 33, TOWNSHIP 2 SOUTII. T&P RY CO SURVEY 

• • • ~· 
• 

• • • • • • • 

NEW 

~ 
nDEIAl I DOCUMfHTS SUIMtmD: 

RENEWAl STAT! 

~ 
ORIGINAl RAnfiCAnON 

~ 
COMPI.ETtD Wt 

~ IAnfiCAnON GOVT. AGENCY MEMORANDUM Of LfAU MINEIAl TAKEOff 
EXTENSION fEE lEASE PlAT MIN, OWN. ~ EXEC. liGHTS REPOIT 
AMENDED PAID-UP COPT Of DIAfT/CHECK COPT Of CHECK IECflrT 

I lOOK: I I PAGE: I I EN liT /REGISTER/ MICROfilM I I COUNTY /I'H-ST I 
118 5 GlASSCOCK. TX 

I I!AJt I I tfftC IM DAI!: I I rxPIIAIIOII DAI!: I I lfiM (!IS.I; I 
JctrMxztv 15. 2006 JctrMxztv 15. 2006 JctrMxztv 15. 20 II 3 

I MIN HAl llfTUm: I I !21QlS ACII'S: I I NffA£11'S: I I I O TAin I ATf: I 
0.1)56~ ~.60 35.6963 

I ~. !l!!! I L I I s;Q, lifT !!<lfS; I I SMUT·"' l OY AliT AMOIIIIT: I 
1 .lXXXXXXXl 

I !QII!!J '1! A!&lt I I !21AI!&OST: I I IllS! IOIIAI OUt I I I!NTAI AMOUNT: I 
$150.00 ~.354.4<1 N/A N/A 

lWOI(S): [INTE.rm: I 
NAME Mardc Scholer, deolng In sole ond sepaote property I 0.1)56~ I 

COHI1NUm 

ADDRESS p .o. lloot 61 

ADDRESS 

CTTT STZIP ililll':739 nN: 

PHONE. EMAil! 

NAME I I 

COHl1HUID 

ADDRESS 

ADDRESS 

CTTTSTZJP 

TIN: 

PHONE. EMAil! 

ITOTAliHTUID: I I 0..115'25000 I 
SEE ADOfTIONAL PAGES OR ATrACHMENTS I 

INSTIUcnOHS, SPECIAl PIOVISIONS AND OIUGAnONS: 
S!l! IZASfi'OII DfiAIS: 

"Marek~. ~ .. Nl --~ PfOP«fY 11 enlllled 10 a "*--OrtteniSI IJI'IO.- tn11 

however, he II not enltlled 10 arrv E'llec:utiYe Rlatltt.. 
The 01 & Gal lease lnformallon lor ft1ls ro1JIIc:atloo I en OS follows: 

LfSSOR(S): Hugh Bryon Sc:hoter, et ot 
LESSEE: Touc::hwoocl Reoo.n::es. lP 
OAT!: JorAJay 15. 2006 
lANDS: East 160oaes ol Section 4ol Save & Ellcepla tract ol ~ oaes underState Hlghwoy 33: N2ond SW4 ol Section 40, AI In 8lodc 33, T-2-S. T&P Ry Co S\MVey 

TERM: 3yeon 
ROYAllY: 1/5 

: 111/011 
' Banus amounlll bcBed on me 10101 Nel Acreage tor : lrOc1 copl\nd under the 81CeCVJed_llo1111colton by Lessor, which Is In ret~ lo the Mheral 

and E'llec:utiYe Rights Report. See Attoctvnent tor Mther detals. 
"Tolol eo.t ct 10TH lalfk ~- II: $f,40CA4 Clc 121304 

l.eale I'\.IUICM - IIMSfO 3/32008 CUb 



• •• •••• • • 
• 

••••• Cl 

• • 
• 

• •••••• • • 
•• • • • • • • • 
• 

•• •• • • • • • 

. . ' '· ... BOOK . 

.:tC J 0 7 ~ RATIFICATION OF OIL, GAS, AND MINERAL LEASE 

State: 
County: 
Lessor: 

TEXAS 
GLASSCOCK 
Marek Schafer, dealing in his sole and separate property 
PO Box 61, Garden City, TX 79739 

005 

Lessee: TOUCHWOOD RESOURCES, LLC, PO Box 197, Midland, TX 79702 
Effective Date: JANUARY 15, 2008 

Lessor, named above, owns an undivided mineral interest in the following lands (the 
''Lands'') in the county and state named above: 

East 160 acres of Section 44 SAVE AND EXCEPT a tract of5.4 acres under State Highway 33; 
N2 and SW 4 of Section 40, 

all in Block 33, Township 2 South, T &P Ry Co SUIVey 

The Lands are subject to a paid-up Oil, Gas, and Mineral Lease (the ''Lease"), dated 
January 15, 2008, from Hugh Bryan Schafer, et al, as Lessors (also owners of an undivided 
mineral interest in the Lands) and Lessee named above. The Lease is recorded in Book __ , 
page ___, of the Records of the county in which the Lands are located. 

For adequate consideration, the re1·W 4Jld ~A~~y of which is acknowledged, Lessor 
ratifies the Lease and all its terms, and her itlf~~es, and lets all of Lessor's undivided 
mineral interest in the Lands to Lessee on e same terms and conditions as provided for in the 
Lease, and adopts and confirms the Lease as if Lessor was an original party to and named as a 
Lessor in the Lease. 

This Ratification is executed on the date of the acknowledgment ofLessor's signature 
below, but shall be deemed effective for all purposes as of the Effective Date stated above. 

~;~-4/ 
MarcSchafei't{leafulg illiiiSS(;le 
separate property 

ACKNOWLEDGMENTS 

STATE OF ----=T=exa=s __ _ § 

COUNfY OF 6/.,'S5'4-~L § 

ttl 
The foregoing instrument was acknowledged before me on tbis.23 day of January 2008 

by Marek Schafer 

My commission expires: {)g.-.;;-5"-.;l-010 

Notary Public in and for the State of T0ttl.S 

TINA FLORES 
Notary Publlc. Slate ofT exas 
My Comm.. Expires 8-~2010 



~ST ~ TIONJ\L BANK 
MIDLANO 
, H. Ccalldo • Mldllnd TX 711710 

PAY TO THB ORDER OF: 

MARCK SCHAFER 

dmayo 
DATE 

Jan 10, 2008 $ 

CHECK NUMBER 
21304 

AMOUNT 
******9,404.44 

Purchaser: TOUCHWOOD RESOURCES, LLC/EDW ARD C. WAL 

• •••••• • • 
• •••••• • • 

STNATIONAL.BANK ··. ·. · · :r;.~;.::-::-· ... ·. · ·, · :·_:-.':··. : ·. · .. -: .· ·:.-.: · .'.-.. -. .- , .. . .·.; c· a· sh. 1·e·r~s·· ·;C· .-h,r-::e_·:.~c':: 
• · · : OF 1\IIDLAND . ·. · .. · · -~· . · ·. • • . '' · · . .. .' .. 

r CUH IINUA 11m "''AGG.r LOGO IN LOWER AIOHT' CORNER ,AOES BY I'1RM RUB SINO AHO REAI'PU.RS AT ROOM TEMPERATURE. 
• • • • •• 

Nolloe Te euo-
of 1ft Indemnify ._ _. be recpred 

............... ,. refunded In .... 
.. n-. 

&11·242on 1 u 

-

ARST . 
NATIONAL 
BANK 
0, MIDLAHO 
PH. 4324!811-0044 
123 N. Coloredo, Midland TX 79710 

DATE 

Jan 10, 2008 

$ 

CHECK NUMBER 

21304 

A--w::::.. 

******9,404.44 

,. INE THOUSAND FOUR HUNDRED F~~ _AND 44/100 DOLLARS********************.* * .· 

Pun:lwer TOUCHWOOD RESOURCES, LLCIEDW ARD C. W~ .................. 

'0 THB MARCK SCHAFER 
>RDBR. 

OF .. ·· 



LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

DATf: JUlY 23.2006 I PROSPECT: loEAOWOOD 

PREPARED IY: VERITAS 3'21 ENERGY PARTNERS. LP IBR) IAFE f lo72296 

APrROVED IY: I 
ASSIGNOBJLESSORIGRANTOR: 

RAY WALKER. INDIVIDUAllY AND IN HIS CAPACITIFS AS GENERAL PARTNER FOR WALKER FARMS. Lll). & AS PRESIDENT FOR RCR. 
INC. 

• ASSIGNEEILESSEE/GRANTEE: 

• ~: : ~OUCHWOOD RESOURCES. llC 

• 
• nOPEITY DUCittrnON: 

••• •• EAST 160 ACRES OF SECTION 44 SAVE & EXCEPT A mACT OF S.4 ACRES UNDER Sf ATE HIGHWAY 33: 
• Y-12 AND SW'I OF SECTION 40. All iN BLOCK 33. TOWNSHIP 2 SOtJTH, T&.P R Y CO SUR VF:Y 
• • • • • • • 

••• • • • 

NEW 
lEHEW AI. 

fEDERAl. 
STAll 
GOVT. AGENCY 

I DOCUMENTS SVIMITTfD: 
ORIGINAL RAnfiCAnON COMPI.fTED Wf 
MEMORANDUM Of LEASE MINUAL TAKEOff 

EXTENSION g fEE ~ LEASE PLAT t MIN. OWN. & EXEC. !tiGHTS IEPOU 
AMENDED PAID· UP COPT Of DRAn/CHECK COPT Of CHECK RECEIPT 

I lOOK: I I PAGE: I I ENTRY/ REGISTER/ MICROfiLM I I COUNTY/ rH.ST I 
118 809 GLASSCOCI.. T)c 

I DA!!i I ""CT!V! DAT!: I I !X,I,t.!!QN DAT!: I I TfiM!USt I 
Jonuay 15. 2006 Jonuary 15. 2006 Jonuay l.S. 201 I 3 

I MINUAliN lflfST: I Gl()lS A!;:l fli I I N!l A!;: If'S: I I IQYA!!T lA!" I 
0.()281 2.500 35.6962 

I s;:Q, 2!!1 I I I s;Q, Nn ACtf'S: I I SHUT-Ill IOTA.tTT AMOG'"' I 
l.rxxt:tXnJ 

IQNUS 'U A!;:lf: TQTAl!;:QS!; I I filS! I INIAl DU" I I lfHlAl AMOUNr: I 
$1 50.00 N/A N/A 

LESSOI(S): IINTEIEST: I 

NAME Ray Wolter, ondln his os General Portner Ia Wollcer Forms, Lid. I 0.()28 I 2500 I 
ond os President of RCR, Inc. 

7705NCR25 

ADDRESS 

CTTYSTDP 

PHONE. EMAIL: 
~720~--------------------------------------

NAME I I 

ADDRESS 

CTTYSTZIP 

PHONE. EMAIL: 

hoTAL INTEREST: 0.112112500 

SEE ADOOIONAL PAGES OR ATTACHMENTS I 
INSTIUcnONS. SPECIAL PIOVISIONS AND OIUGAnONS: 

SR l.fASE 1'011 OOAA.S: 

~ 

•tay Walker, and In hll capodllet 01 General POlin« I« Walker farms, Ud.. and 01 P!eti<Mnt of a ca. Inc. Is entttted too n*lerollnterest under this ~tton. 
howeYet. he Is not entttted to arry Execuflve Rlchls. 

The 01 & c;o, Lease hlamotlon fa this rallflc::atlor o ere os follows: 
LESSOR(S): Hugh l!!yon Sc:t1ofer, et o1 

lfSSEf: TouehWood Resot.rees. lP 
DATE: Jonuay l.S. 2006 
LANDS: East 160 acres of Section« Salle & Elo::ept o lrocl of 5.4 acres under Stole Highway 33: N2 and SW4 of Section 40, AM In 8lodc 33, T·2-S, T&P Ry Co Suvey 

ROYALTY: 1/5 
: 11111111 

• 8onw amount Is booed on ltMt Total Net Aaeooe lor this JJ)edflc lroct cept\.ntd under ltMt executed Rollflcotlon by Lessor. wtllct'lls In ref~ to lhe Mlnerol 
uwr....-.p and Elcecvllve Rights_~- See AHoctvnent lor llxlhet delols. 
"Tolal COlt of IOnt ICiftllcallol•ll: $9..404.44 Cit 121302 

I 



• ., ..... 
• • 

• •••••• • • 
• 

• •••••• • • 
•• • • • • • • • 
• 

State: 
County: 
Lessor: 

f 
. J .. )-
1 • ( . BOLin 11 7 PAGE 8 0 9 

RATIFICATION OF OIL, GAS, AND MINERAL LEASE 

TEXAS 
GLASSCOCK 
Ray Walker, individually and in his capacities as General Partner for 
Walker Farms, Ltd., and as President ofRCR, Inc. 
7705 NCR 25, Big Spring TX 79720 

Lessee: TOUCHWOOD RESOURCES, LLC, PO Box 197, Midland, TX 79702 
Effective Date: JANUARY 15, 2008 

Lessor, named above, owns an undivided mineral interest in the following lands (the 
"Lands") in the county and state named above: 

East 160 acres of Section 44 SAVE AND EXCEPT a tract of 5.4 acres under State Highway 33; 
N2 and SW 4 of Section 40, 

all in Block 33, Township 2 South, T &P Ry Co Survey 

:·. •• • The Lands are subject to a paid-up Oil, Gas, and Mineral Lease (the "Lease"), dated 
• • 

January 15, 2008, from Hugh Bryan Schafer, et al, as Lessors (also owners of an undivided 
mineral interest in the Lands) and Lessee named above. The Lease is recorded in Book __ , 
page._, of the Records of the county in which the Lands are located. 

For adequate consideration, the receipt and sufficiency of which is acknowledged, Lessor 
ratifies the Lease and all its terms, and hereby grants, leases, and lets all of Lessor's undivided 
mineral interest in the Lands to Lessee on the same terms and conditions as provided for in the 
Lease, and adopts and confirms the Lease as if Lessor was an original party to and named as a 
Lessor in the Lease. 

This Ratification is executed on the date of the acknowledgment ofLessor's signature 
below, but shall be deemed effective for all purposes as of the Effective Date stated above. 

Lessor 

Ray W r, individually and in his capacities 
as General Partner for Walker Farms, Ltd., and 
as President ofRCR, Inc. 

ACKNOWLEDGMENTS 

STATE OF Texas § 

COUNTY OF iJtu.<.Jd.L/.) § 

The foregoing instrument was acknowledged before me on this~ day of January 2008 

by Ray Walker, individually and in his capacities as General Partner for Walker Farms, Ltd., as Texas limited 

partnership and as President of RCR, Inc., a Texas corporation, on behalf of said limited partnership and 
corporation, respectively. 

NotafYUblic in and for the State(« TI!?Yttc? 

My commission expires: ol-;z..B· ,;?p/0 

. . _.,...........___ . ___ .,._, 



• 
lt:""~lrFIONAL BANK 
lofiOLAHQ 
..,~ • MldlandTX 711710 

• 
• , ..... 

• • 
•• • 

~ . . 
~ .. 
• 

•••• • • • • PAY TO niB ORDBR OP: 

WALKER FARMS 

CASHIER'S CHECK COPY 

DATE 
dmayo Jan 10, 2008 $ 

CHECK NUMBER 
21302 

AMOUNT 
*'*''*'***9,404.44 

· Purc:hucr. TOUCHWOOD RESOURCES, LLC/EDW ARD C. W AL 

NA:rloNAL BANK:"·'·- · 1 , , .. . .. • ',•, ,". •, •,• ,. , ., . -,·-, , : .. , •• :. • • • • 0 , :. - ;··, ·: ,' .''• • ~.·,:·~:,} . . . - . . . . . . . . - . . .. . .. . . -C h. ' Ch . .. o 
_.·. •OFIIUDlAND •: · · : . . ·., o : ·: • • 

00

' • • •• · , ~ 0 •• ; .. _ o : 0 .... -_.
0 

• •• ··_. ... 

0 0

... - as 1ers ec 
IN~ R!D~LOOO If LOWeR IIIOHT CORHI!R.~ IIY I'IRM RUBBIHO AND REAPPEARS AT ROOM TEMPERATURE. 

DATE 

Jan 1.0, 2008 

$ 

CHECK NUMBER 

21302 
******9,404.44 

NINE THOUSAND FOUR.HUNDRED FOUR AND 44/IOO _ DOLLARS****~***************** . · 
. . . . . . . . ~ ' 

Putciwu TOUCHWOOD' RmOURCES. LLCIEDW ARD C. W .......... ur>l ........... 

nm WALKER FARMS 
>BR 
p 

, .. 



LEASE PURCHASE OR MINERAL ACQUISmON REPORT 

b&.owooo 
IPttrAtmn:' VB!ITAS 321 &I!RGY I'ARTH!IIS, ll' lUI ~ff t , _ _. ___ 

.ASSIGNOJVI.ESSOR/GllANTOR.s 

'ROSIE. MARIE ROBERTS. DEAliNG IN HER sou AND SEPARATE PROPERTY 

i . • ••• • • 
TQPCHWOOD RESOURCES. Il.C 

PROPEJTY DDCRII'TION: 
EAV 160 ACRES OF SECI10N 44 SAVE & EXCEPT A TRACT OF 5.4 ACRES UNDER STATE HIGHWAY 33: 

• IWJ .uiD SW4 OF SECI10N 40. All IN BLOCK 33. TOWNSHIP 2 SOlTIH. T&P RY CO SUR VIY • • 
• • • • • •• 

le • •• • • • • • 

I 

J,::N::.:EW::..........,------1 0 
RDfEWAl [J 

~;:RA:::n;:FICA:;,:::,.no..,.,..,N----1 121 

fiDfUI. 
STATI 

0 
[J 

DOCUMENTS SIJIMITTfl:l: 
r.:fo"'IIII:-::C"'IN':":A""L":'IA-:-:n::-:FI=-:C:::-:A,-::n:-::O-:-:N-- =:::::.:;121 i.::C':::O~M~Pl.ITI=:::-o""'w"'"f ------, 0 

~Dm~~N»>~N~----10 
~::AM=fN~D:.:m:::_ ___ __, [J 

COVT. ACINCY 

"' PAJD.UP 

0 
121 
121 

MIMOIANDUM OP U.Uf 0 MlNUAl TAICfO, 0 
I!:Lf:::.U~f:.:.PLA~f =:...::.:~=---~ 121 MIN. OWN. & IXIC. RIGHTS RfPOU 121 

l!C:!:O~P.!.Y~O~P !!DU:::;n:.t.I::CH::::E~C:.::IC _ __ -...J 121 COPY OP CHECIC IECEIPT 0 

lOOK: PAGE: I ENTRY /I£GISTEI/MICROFIIM COUNTY/PH-.ST 
118 258 GIASSCOCII:, TX 

I 2~!!i I I I fXPIIA!!QN 2AT!: I I niM(!!D; 

JcftJoty 15. 2008 January 15, 2008 JcftJoty 15. 20 I 1 3 

I MIIIRAt IIITtlnt I GlOSS ACID: I I NET ACID: I I IOYAII'f U.Tt: 

0.11250000 :1.1.3925 

I I I ~ "!!!li'Di I I !NfT-IN IOTAII'f AMOil~ I 
1.00000000 

I I IIUT lfNTAIIHI!: I I lfNTAt AMotrNT: I 
Sl50.00 -st0.708.M NIA NIA 

lHSOitSI: hHUUST: I 
I 0.11250000 l 

QTYSTZW ~NM~~~---------------------
11111~~----------------

I l 

hoTALIHTIRDT: G.lll$0000 

0 

INSTRUcnONS, SPfOAl PIOVISIONS AND OIUGAnOHS: 
!ILIASf 11011 DnAU: 
~ dealntj In IMt eo1e and eeparale ~ enllllidTo a rileral nt-st under this 

lESSOR IS I: ~ llr\GI Scholer. et al 

DATE: January 15. 2008 
lN«::S: East 160 oaes of Sec:tlon ~ Save & ~ o troct of 5.4 oaes under State Hlatlwav 33: N'l onct sw~ of Sectbn 40. AI n atoc1c 33. T-2-s. T&l' Rv co Slri'"' 

ROYALTY: 115 
: 1111011 

latU amaun t II bmed an 1he alai Hel ~ ror : 1r0c:t copl\nd under the executed RottriCOIIOn bv Lessor, whlc:h II n re erenc:e to the Mnetal 

~and &ec:utloe lllahfl Reoort. See Altachment tar fl.nher deloh. 
l#al CIMII fiiiOTH lallllcof".GIM II: Sll.-..a Ck n1U3 _...__ 

Cl/11 
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BOOK 11 ~ PAGE 2 58 
.=#3/;J.f RATIFICATION OF OIL, GAS, AND MINERAL LEASE 

State: TEXAS 
County: GLASSCOCK 
Lessor: Rosie Marie Roberts, dealing in her sole and separate property 

2705 North Albertson, Hobbs, NM 88240 
Lessee: TOUCHWOOD RESOURCES, LLC, PO Box 197, Midland, TX 79702 
Effective Date: JANUARY 15, 2008 

Lessor, named above, owns an undivided mineral interest in the following lands (the 
''Lands") in the county and state named above: 

East 160 acres of Section 44 SAVE AND EXCEPT a tract of 5.4 acres under State Highway 33; 
N2 and SW4 of Section 40, 

all in Block 33, Township 2 South, T&P Ry Co Survey 

The Lands are subject to a paid-up Oil, Gas, and Mineral Lease (the "Lease"), dated 
January 15,2008, from Hugh Bryan Schafer, et al, as Lessors (also owners of an undivided 
mineral interest in the Lands) and Lessee named above. The Lease is recorded in Book _ _ , 
page ___, of the Records of the county in which the Lands are located. 

For adequate consideration, the receipt and sufficiency of which is aclmowledged, Lessor 
ratifies the Lease and all its terms, and hereby grants, leases, and lets all of Lessor's undivided 
mineral interest in the Lands to Lessee on the same terms and conditions as provided for in the 
Lease, and adopts and confirms the Lease as if Lessor was an original party to and named as a 
Lessor in the Lease. 

This Ratification is executed on the date of the aclmowledgment of Lessor's signature 
below, but shall be deemed effective for all purposes as of the Effective Date stated above. 

ACKNOWLEDGMENTS 

STATE OF ~ We.w He:~~. • c..o§ 

COUNTY OF ...... L~e..c.aL...-__ § 

The foregoing instrument was acknowledged before me on tbis..2i.._ day of January 2008 

by __ ~R~os~ie~~~i~~~ie~R~ob~e~t~~----------------------------------

~-~ 

My commission expires: ~--Y"-0!' 
.. .. ... -. .. 

Nomy Public in and for the State of JJI'Y'-

FILED 
AT ;;1.: 3 0 O'CLOCK /. 

ONTHE 7 DAYOF Jk9t 
A.D., i5U> o f' 
IN.S. NO. 3 / J.. ~ 

M· 
STATE OF TEXAS 
COUNTY OF GLASSCOCK 

I hereby cenlly that tills Instrument was F1LED on 11 
date and at the time llamped hereon by me and was du 
RECORDED In the Volume and Page ol the namf 
RECORDS of Glasscock County, Teras, as stamp« 
hereon by me. 

• co'~"~::!:::. ... 
-;::;::=~=-=:-:==::-::-::-~-:-==-- OFF1CIAL PUBLIC RECORDS 

VOL // f PAGE ~Sf} 
RECORDED .J ~ I v 7 ;;._ ~ () ,f r 7 



~·erA lfONAL BANI< 
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: • .PAY TO niB ORDBR. OP: 

• • ROSIE MARIE ROBERTS 

DATE 

dmayo Feb 4, 2008 $ 

CHECK NUMBER 
21853 

AMOUNI' 

*****18,808.88 

Purcha.ser:· TOUCHWOOD RESOURCES LLCIEDW ARD C. W AL 

-N- A:f-IO_N_ A-·L-- 8-AN- K-·-·.- -· -:-.- ··- .. - .. · · .. :·. ·. . · .. -. · -... --~ .. - . . ·- .- .. ~;,. .. . . ' " . . ·, . . . . . . . . .: . ~. ' . . . . . . . ' . . . '• 
.. ·• oF ,..,.OlAND . . · · . -~ · ·.-. · _ · · · . . .. . ·. :· .. • ·. · · · · . · . . . · · . Cashaer s. Chec 

1M lK.I!a RED "UUL.r LOOO If LCIWIJI RIGHT~ t'ADEIIIIY I'1RM RUBBINQ AHD RUPPEARS Kr ROOM TEMPI!RKIURL .o.--w::::. 

~··c-.... ol MlrldelnN!y Bond dllo........, 
• Cit-* dllo ~ w rwf\lndld 11'1 1M 
I IDit. f/1/! ftlllen. 

11·2420/1 1 e:s •

. FIRST 
NATIONAL 
BANK 

· OP'MIOlAHD 
PH. 432 ... 11-0044 
123 N. Coloredo, Mldlond TX '19710 

DATE' CHECK NUMBER 

Feb 4, 2008 21853 
$ *****1~,808.88 

IGHTEEN THOUSAND EIGHT HUNDRED EIGHT AND 88/lOO .DOLLARS******** ******,** 

. . . 
Pwawer TOUCHWOOD RESOURCES -LLC/EPW.ARD C. WALLACE 

I • 

1m ROSffi MARIE ROBERTS 
:m 

*Vof~ ff over S16,606.88 

AtmfOJUZED IIGHATUU UQUIIWl 

.:.··~_ 

WI' ------------------------------
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··-· :M:ARINE:R. ENERGY. INc. 

LEASE PURCHASE OR MINERAL ACQUISITION REPORT 

loAn: 7/232008 ,,ROS,ECT: loEAOWOOO 
ir.E, ARlO IY: VERITAS 321 ENERGY PARINERS.LP (BR) IAFe • ~7:m6 
"'"ROVED IY: II*Ht .,.. • ..,..,.., .....,eel J ASSIGNOIVLFSSORJGRANTOR: 

IFMMA SCHAFER. DEAliNG IN HER SOLE AND SEPARATE PROPERTY I • ASSIGNEEILF.SSEI!JGRANTEE: 

: ~TOUCHWOOD RESOURCES. LLC I 
raOPEITY DUCI!InJON: 

• EAST 160 ACRES OF SECTION 44 SAVE & EXCEPT A TRACT OF 5.4 ACRES UNDER STATI HIGHWAY 33: 
N2 AND SW4 OF SECTION 40. All IN BLOCK 33. TOWNSl-DP 2 SOUIH T&P RY CO SURVEY 

• 

• 
·'" 

NEW 0 fEDERAl 0 DOCUMENTS SUIMrrT£0: 
UNEWAl 0 SlATE 0 ORIGINALIAnfiCAnON 0 COM'I .. ETfD W' 0 
lAnfiCAnON 0 GOVT. AGENCY 0 MEMORANDUM Of lEASE 0 MINERAL TAKEOff G: 
IXTINSION 0 fEE 0 LEASE ,LAT 0 MIN. OWN. & EXEC. liGHTS IEPORT 0 
AMENDED 0 PAID-UP 0 CO,Y Of DIAn/CHECIC 0 CO,Y Of CHECIC IECE"T 0 

I IOOIC: I I PAGE: I 
118 9 

I HillY / REGISTER/ MICROfiLM I I COUNTY I'H·S I 
GLASSCOCK. TX 

I 

I OAT!: I I ffRCTIVI OAT!: I I fXI'IIAIION OAT!: I I !TIM [!Ut I 
Jonuory IS. 2008 Jonuory IS. 2008 Jof'KJOIY IS. 20 I I 3 

I MINIIAI INTUBT! I I GIOSSACIU: I I NO ACIU: I I IOIAITT IA!f: I 
0.11250000 634.60 71.3925 

I ~GWI I I !j;Q, NO ACID; I I SHIIT·IM I OfALn AMOUJrn:: I 
1.00000000 

I I ONUS 'II ACif: I I IOTAICOSl; I I fiUT lffilfAl OUI!: I I lfNfAL AMOUNI! I 
$150.00 ·s 1 o.70B.BB N/ A N/A 

USSOI(S): [INTUUf: J 
NAME Envno 6~hofer. deofing In her sole ond seporole properly I 0 .11250000 J 

COHT1HUEO 

ADORfSS P.O . IIox 19~ 

ADOI!ESS 

CITY $T ZIP' 
.. 79139 

nH: 

l'tfON£. EMAil: 

NAME I I 
CONT1HIIEO 

ADDRESS 

ADDRESS 

CITY Sl ZIP 

nN: 

l'tfON£. EMAIL: 

hoTAL INTfiESl: I I 0.11250000 I 
SEE ADDITIONAL PAGES OR ATTACHMENTS 0 

INSTIUcnONS. SPECIAL raOVISIONS AND OIUGAnONS: 

SEE lEASE fOI 00 AILS! 

l-Emma Schafer, deCIIIng 1n IMf 101e- Mparate ptOPWty Is enlilled too mlnerollnt-•t under thiS desetfplion. 

however, he Is nol enlttted to any Exec:utlve Rights. 

The 01 & Gas lease lnfonnotion tor This rotflcotion ore en tolows: 

lESSOR($}: Hugh 8fyon Sellofer. et ol 
LESSEE: Touellwood ReSO\XCes, lP 

DATE:~ IS. 2008 

LANDS: East 160 oc:ntt of Secfton ~ SoYe & Except o troct of S .. ~ ocres under Slote Hig~ 33: N2 and sw~ or Section .CO. Allin Block 33. T·2·S. T&P Ry Co Survey 

TERM: 3yeas 

ROY AllY: 1/S 
RECORDING:~ 

• eonvs omoun!_ls_ based on the Total Nel Aereoge 101" This specific trocl cop lUred under lhe executed Rollic:olion by le>SO<. which ~ In fltl_llfence to the Mneral 

Ownenhlp and Executive Rights Report. See Attochment tor further detols. 

'Tolal Co# d lOTH ltafllcollona Is: Sll.aoa.ll Ck •21152 

leoM I'\.WdiOM Report REWED 31320011 cjl" 
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BOOR 009 .... . . 

RATIFICATION OF OIL, GAS, AND :MINERAL LEASE 

State: 
County: 

TEXAS 
GLASSCOCK 

Lessor: Emma Schafer, dealing in her sole and separate property 
PO Box 194, Garden City, TX 79739 

Lessee: TOUCHWOOD RESOURCES, LLC, PO Box 197, Midland, TX 79702 
Effective Date: JANUARY 15, 2008 

Lessor, named above, owns an undivided mineral interest in the following lands (the 
''Lands") in the county and state named above: 

East 160 acres of Section 44 SAVE AND EXCEPT a tract of5.4 acres under State Highway 33; 
N2 and SW 4 of Section 40, 

all in Block 33, Township 2 South, T&P Ry Co Survey 

The Lands are subject to a paid-up Oil, Gas, and Mineral Lease (the ''Lease"), dated 
January 15, 2008, from Hugh Bryan Schafer, et al, as Lessors (also owners of an undiviq~<!, 
mine.T'~ 1 1")-terest ~" tJ.. .. Lands) and Lessee named above. The Lease is recorded in Book 1..lli_ , 
page Oil of the Records of the county in which the Lands are located. 

rur adequate consideration, the receipt and~~cjency of which is aclmowledged, Lessor 
ratifies the Lease and all its terms, and h~g4h ~~ates, and lets all ofLessor's undivided 
mineral interest in the Lands to Lessee ~ ~~ and conditions as provided for in the 
Lease, and adopts and confirms the Lease 1 ssor was an original party to and named as a 
Lessor in the Lease. 

This Ratification is executed on the date ofthe acknowledgment ofLessor's .signature 
below, but shall be deemed effective for all purposes as of the Effective Date stated above. 

Lessor 

Emma Schafer, dealing in h 
separate property 

ACKNOWLEDGMENTS 

STATE OF Texas § 

COUNTY OF Gfe~(Ci c/c. § 

The foregoing instrument was acknowledged before me on this.;>.S.J-. day of January 2008 

by Emma Schafer 

My commission expires: '7- Ill-~ 0 l b 



~ ......... tiHt..Ess Am "£AGI..E" LOGO IH LOWER RIGHT CORNER ,AOU IIY "AM RUBBING AND REAPPEARS AT ROOM TnoiPERATURE. 
• • 

1 e e • • e Hodce To Cuat-
'lloo~ of Mlndomnlty Bond w• be re<!l*ed 
lfOfl INa ctlldt w11 be replaced 01 refunded In lht 
venl II le lost, mllpfececl 01 atGlen. 

•••••• 
• • 88·2420/11113 

-

FIRST 
NATIONAL 
BANK 
OF MIDLAND 
PH. 4324188..()044 

~ 123 N. Coloredo, Midland TX 79710 

DATE 

Feb 4, 2008 

$ 

CHECK NUMBER 

21852 

A--w==. 

*****18,808.88 
•• • • • • • 
EI~HTEEN ~'THOUSAND ,EIGHT-- HUNDRED EIGHT- .AND' aa/ioo 'ooLLARS**~*-*~**~~*~*~- *: ,~~:--'~--~-I.Y. 

.. .. ,. •.:', •"-.>' / • ' ' ' (' , . ' . , ' . . " , . , <c.-"' ' , ' , ' ' ' ' ' ' ,,, ' ', , ''"' " ' •• • • • • • • void If over S18,808.88 

Purchaser TOUCHJIOOD ~-OURCES LLC/EDW ARD C. WALLACE 

TO mE EMMA SCHAFER 
ORDER 

OF 

iT NATIONAL BANK 
OLAND 

u•o 2 1.8 5 2111 

• Coloredo • Mldlond TX 79710 

PAY TO THE ORDER OF: 

EMMA SCHAFER 

CASHIER'S CHECK COPY 

DATE 

dmayo Feb 4, 2008 S 

CHECK NUMBER 
21852 

AMOUNT 
*****18,808.88 

Pu h TOUCHWOOD RESOURCES LLCIEDWARD C. WAL n: aser: 
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May 5, 2011 

Mr. Andy Torres 
Veri tas 3 21 Energy Partners, LP 
PO Box 173 
Midland, TX 79702 

Dear Mr. Torres, 

Re: State ofTexas HROW Lease # MF 11 258 1 

0 II' ll1' ] c E 
J ER.RY P ATTERSO , C OMMlSSJO ER 

Enclosed you will find an original executed Highway Right-of-Way lease in Glasscock County. 

Please proof read the lease before filing of record and refer to this lease number with all 
correspondence. 

Please have your client provide the GLO with a copy of the recorded Unit Designation for this 
lease. 

If you have any questions please feel free to contact my direct phone number, or email address listed 
below, or contact George Martin at hi s direct number (5 12) 475-1 512 . 

Best regards, 

Beverl y Boyd 
Energy Resources 
Mineral Leasing 
512-463-652 1 
beverly. boyd@glo.state. tx.us 

I 

tcphen F. Austin Building · 1700 l orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711 -2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 





05/ 13/ 20 11 10 : 27 FA X 512 475 15 43 

. ·' 

TRANS MISSION OK 

TX/ RX NO 
RE CIPIENT ADDRESS 
DES TIN ATIO N ID 
ST. TIME 
TIME US E 
PAGES SENT 
RESULT 

ENERGY RESOURCES 

********************* 
*** TX REPOR T *** 
********************* 

38 13 
84326844741 

05/18 10 : 02 
24'37 
32 

OK 

FACSIMILE 

~ 00 1 

Texas Gen er a l la nd 
Offi c e ~err y Pa t terson • Commis sioner 

Date:~ 

To: {0-..,,~J~i<:>--' 
Compa11y: ·'-iti·~~ 

Fax No.: '-1"32 - G:> 'Z t./ - I.../ 7 4 I 

Phone No.: 

Re; HROWLease# 

.. ,· 
'. 
' · . - --=-·-r 

.... ~.. i 
'>- --> 

From: Beverly Boyd 

Sender's Fax No,; 

Sender1s Phone No.: 512-463~6521 

Pages: R 

Notes: 
!;atf?&~ ~~ c?-o . 

Attached please find a copy of your HROW Lease. 

Please remit Bonus plus a 11/2% filing fee to the General Laud Office, attn: Drew Reid 

Beverly Boyd 



0 5 / 18/20 11 10 : 28 FAX 512 475 1543 

TR ANSMI SSI ON OK 

TX/RX NO 
RE CIPIE NT ADD RE SS 
DES TIN ATION I O 
ST . TIME 
TIME US E 
PAG ES SEN T 
RE SUL T 

ENE RGY RESO URCES 

********************* 
*** TX REP ORT *** 
********************* 

39 15 
983 0879423 7 

05119 10 : 27 
00'28 

2 
OK 

FACSIMILE 

~ 001 

Texas Gene r a l Lan d Of f ic e • Jer ry Patt erson • Com m iss ion er 

Date: 

To:~~ 
Company: b: ~ 
Fax No.: 2/~0- P 7'? - l.f 1. ~I 

Phone No.: 

Re: 

Notes: 

From: Beverly Boyd 

Sender's Fax No.: 512-475-1543 

Sender'~ Phone No.: 512--463·6521 

Pages: ~ 

See attached BROW Lease; please remit bonus and pl"ocessing fee, which is 1112% of the 
bonus to: 

George Martin 
Texas General Land Office 
Energy Resources 
PO Box 12873 
Austin, TX 78711-2873 
512-475-1512 

Please include. the above referenced lease number with your- remittance. 
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FACSIMILE 
Texas General Land Off1ce • Jerry Patterson • Comm1ss1oner 

Date: 8n5fi.6 

To' (i./h. •. /''t ~ 
Company: ~~.-?-./ 

From: llevcf'ly Boyd 

ender 's Fax No.: 

Fax No.: </-;::-<.- ~? c 'I- 1./ 7 Cf- f ender' Phone No.: 512-463-6521 

8 Phone No.: Pages: 

Re: HROW Lease# A V 
II J_ t:) £ I - tt~./.14- U<r< 

Notes: 

Attached please find a copy of your HROW Lea c. 

Please remit Bonus plus a 1 l /2% filing fee to the General Land Office, attn: Drew Reid 

Beverly Boyd 

The information in lhis facsi mile is inlended only for lhe individual or entity named above. If the reader of this message is not 
the intended recipient, or the employee or agent responsible to deliver it to the intended recipient, you are hereby notified that any 
dissemination, distribution or copying of this communication is strictly prohibited. If you received this communication in error, 
please notify us immediately by telephone and return the original message to us at the address below via the U.S. Postal Service. 

1700 North Congress Ave. • Austin, Texas 78701-1495 

P.O. Box 12873 • Aust1n, Texas 7871 1-2873 

512-463-5001 • 1-800-998-4GLO 
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V t:HI I A~ J:l l t:Nt:Ht:i Y ~AH I Nt:H~ , L~ 

Commissioner of the TX General Land Offic 6/7/2011 
2010 · Receipts Payable-Apache APA201119L O&G Lease# MF112581 

• 

2010 · Receipts1'ayable-Apache APA201119F O&G Lease#MF112581 

(WNB) Veritas 321 EP APA201119 O&G Lease# MF112581 

••• ••• • ••• ••• • . : • : • . ! 
: : . . . :. . . .. :· :· ... . 

009809 
2,192.40 

32.89 

2,225.29 



June 9, 2011 

Texas General Land Office 
Attn: Mr. George Martin 
1700 N. Congress Ave. 
Austin, TX 78701-1495 

VERITAS 321 
ENERGY PARTNERS, LP 

RE: Bonus Consideration for Oil, Gas & Mineral Lease 

• •••••• • • 
• 

14.616 ACRES OF LAND, MORE OR LESS, SITUATED IN SEmON 40, BLOCK 33, T-2-S, T&P RR CO SURVEY, 
SAID LANDS BEING DECRIBED IN THE FOLLOWING DEED FILED IN THE DEEDS OF RECORD, GLASSCOCK Co.: DEED 
FROM JOHN SCHAFER ET UX DATED: 10/17/1945 AND RECORDED IN VOL. 56, P. 239, OIL AND GAS LEASE 

No. MF 112581 
GLASSCOCK COUNTY, TEXAS 

·:nee:fr Mr. Martin: 
• 

•• •• 
! • • • In receipt of your executed Oil and Gas Lease covering the captioned property, enclosed is 
~oo(k number 009809 made payable to you in the amount of $2,225.29 for your share of the 
beinus consideration (14.6160 net acres x $150.00 per net acre plus the 1.5% processing fee of $32.89). 
• •• • • • •••• 

Please acknowledge your receipt hereof by signing in the space provided below and returning 
one copy of this letter to the undersigned in the envelope provided. 

Thank you for your cooperation in this matter. Should you have any questions, please advise. 

Sincerely, 

~'\b.QWJ 
Amanda Torres 
Lease Analyst 
Extension 126 

Received this ___ day of _______ _, 2010. 

George Martin 

P.O. Box 173 • Midland . Te x as 79702 • 432 .682 .4002 • 432 .684 .4741 fax 
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Unit N umber 

Operator Name 

Customer ID 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

5304 

APACH E CORPORATION 

C000023272 

B on efish #1-40 

PA12-40 

Effective Date 121612011 

Unitized For Oil & Gas 

Unit Term 0 MontiH' Unit N ame 

Co unty ] Glasscock Old Unit Number Inactive Status Date 

County 2 

County 3 

RRC District: 

Unit Type: 

08 

Permanent 

State Royalty /merest: 

State Part in Unit: 

Unit Depth 

Below Depth 

Above Depth 

M F Number 

Lease Acres 

All 

Tract Participation: 

Lease Royalty 

0 
0 

MF112581 

0.0473384 

7.55 

0.2 

Tract Royalty Participation 0.0094677 

No Tract Roya~y Reduction 

Tract Royalty Rate 

Tract On-Line Date: 

0 

I 

0.0094676782 
0.0473383911 

Well: 

Formation: 
Unit 

Snraherrv 

Participation Basis: Surface A crea!!e 

/If Exclusions Apply: See Remarks} 

Tract Number 

Total Unit Acres 

2 

159.49 = 

X 

Mrmual Tract Participation: 

M au ual Tract Royalty: 

Wednesday, January 04, 20 I 2 PA12-40 Un it Number 5304 

0 

0 

0 

0 

0 

L = = = = 0i See Remark I 
~----ol 

Page I of2 



API Number 
421733388800 

RRC umber 
0 

Remarh: HROW Unit- All depths 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Wednesday, January 04, 2012 PA12-40 

Prepared Date: 

GLOBase Date: 

RAM Approval Date: 

GIS Dnte: 

Unit Number 5304 

J- L/- I .J. 

I- Lf -/ z_ 

;-s- G() rz.. 

Page 2 of2 



BOOK 1 8 0 PAGf 

~95'1 
DECLARATION OF THE APACHE DEEPWATER LLC AND APACHE CORPORATION 

BONEFISB 40 UNIT #1 POOLED UNIT 

State: Texas 

County: Glasscock 

Lessee: Apache Deepwater LLC, successor to Mariner Energy, !01:. and Apache 
Corporation 
303 Veterans Airpark Lane, Suite 3000 
Midland, TX 79705 

Lessee, named above, designates the following lands covered by the Leases described in Exhibit "A", 
attached hereto and made a part hereof for all purposes, as a Pooled Unit (the "Unit") for the purposes of 
drilling fo r and producing oil and/or gas: 

159.49 acres of land, all in Block 33, Township 2 South, T &PRy. Co. Survey, Glasscock 
County, Texas, being described as follows: 

Tract 1. NW/4 of Section 40, S&E HWY 33; and 

Tract 2. HWY33; 

as shown on the plat attached hereto as Exhibit "B" and made a part hereof for aU 
purposes. 

This Declaration and the Unit created shall be in effect, unless sooner dissolved, terminated or 
modified by Lessee, as long as the Leases are maintained in force and effect, insofar as they cover the 

lands contained within said unit. 

Executed as of the _ _ day o f December, 20 II . 

Apache Deepwater LLC 
Apache Corporation 

N~y£~ 
Title: Attorney-in-Fact 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me on the \~day or'tx f!lrt)~ I I • 2011 by Timothy 
R. Custer, Anomey-in-Fact for Apache Deepwater LLC, a Delaware limlled liability company, and 
Apache Corporation, a Delaware corporation, on behalf of said companies. 

~(,~v.·q, Vc. -~~.ayn 
NOTARY PUBLIC FOR STATE TEXAS 

~
~ ·~ !~~~<, KAni!UNE RENEE JOHNSON 
~·:~ Notary Public 
·~ STAT60FT8XAS 
0.~ Mr eo-. &.p. Ava ll. 201• 



BOOK 18 0 PAGE 

EXHIDIT"A" 

Attached to and made part of Declaration of the Apache Deepwater LLC and Apache 
Corporation - Boneflsh 40 Unit #1 Pooled Unit 

Date: 
Recording: 
Lessors: 

Lessee: 
Assignment: 

Date: 
Recording: 
Lessor: 
Lessee: 

January 15, 2008 
Book/Yo!. 118, Page 11, Official Public Records of Glasscock County, Texas 
Hugh Bryan Schafer and Novella Ann Schafer, husband and wife; and 
William R. Schafer, Jr., Jerry J ohn Schafer, and Melissa Beth Jordan, eacb 
dealing r espectively in their sole and separate proper ty 
Touchwood Resources, LLC 
from Touchwood Resources, LLC to Mariner Energy, Inc. recorded in Book/Yo!. 
127, Page 317, as corrected. 

May3, 2011 
Book/Yo!. 169, Page 167, Official Public Records of Glasscock County, Texas. 
Commissioner of the General Land Office of the State of Texas 
Apache Corporation 



EXHIBIT " B., BOOK 18 0 PAGE 
Attached to and made part of Dedaration of the Apache Deepwater LLC and Apache Corporation 

BonefiJh 40 Unit #1 Pooled Unit 
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E>tHIBIT A APACHE CORPORATION 
OIL AND GAS DIVISION ORDER 

Property: 01556101/00002 BONEFISH #1 -40 ALL 

State: TEXAS County/Parish : GLASSCOCK 

OWNER INTEREST TYPE 

0085439001 STATE OF T EXAS (RI) - ROYALTY INTEREST 

Legal Description : 

TX GLASSCOCK T&P RR CO ABST/10# 770 Twsp 2S Blk 33 Sec 40 

DATE: 11/18/2011 

Venture Number: 022042 

EXC INTEREST EFF DATE 

01 0.00946768 111 /201 1 

• • •••••• . 
• • •••••• .. 

• 
•• • t • • • • • 
•• • • • • •• • 

• 
• • •••••• • 
• • •••••• • 



OIL AND GAS DIVISION ORDER 
TO: APACHE CORPORATION ("Payor") 

ONE POST OAK CENTRAL 
2000 POST OAK BOULEVARD 
SUITE 100 
HOUSTON, TX 77056-4400 

Date: 11/18/2011 

01556101 /00002.1 
BONEFISH #1-40 ALL 

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all 
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the 
property described on the attached EXHIBIT A. 

The following provisions apply to each interest "Owner" who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the 
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding 
accumulation of proceeds and the lease or operating agreement between the parties or any other contract for the 
purchase of oil and gas. Purchaser shall compute quantity and make corrections for gravity and temperature 
and make deductions for impurities. Deductions may be made for gathering, transportation, treating, 
conditioning, marketing and other post-production costs downstream of the wellhead, and for gross production, 
severance or other similar taxes on production or the proceeds thereof, as allowed by applicable law. 

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments 
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or 
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is fi led that affects the interest of the Owner, written notice 
shall be given to Payor by the Owner together with a copy of the complaint or petition filed . 

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until 
the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 
30th day after the date written notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including 
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on 
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs. Any change of interest shall be made effective on the first 
day of the month following receipt of such notice by Payor. Any correspondence regarding this agreement shall 
be furnished to the above address unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have 
certain statutory rights under the laws of the state of the property described on EXHIBIT A. 

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX I.D. NUMBER WILL RESULT IN WITHHOLDING 
TAX IN ACCORDANCE W ITH FEDERAL LAW. ANY TAX WITHHELD W ILL NOT BE REFUNDABLE BY 
PAYOR AND W ILL BE REMITTED TO THE INTERNAL REVENUE SERVICE. 

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED 
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2) 
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED 
BY AN AGENT, ATTORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST 
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO 
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS 
CORRECT AS SHOWN ON THIS DIVISION ORDER. 

I H . cOPY ·OR YOUR FILE 

WITNESS NAME SIGNATURE OF INTEREST OWNER 

• • •••••• • 
• • •••••• • 

• 
•• • • • • .. . . 
• • • • • • •• • 

• 
• • •••••• . 
• • •••••• • 



Subject: 

Created By: 
Scheduled Date: 
Creation Date: 
From: 

Recipient 

Various Apache Corporation Glasscock County Propert1es - Request for Pooling 
Oes1gnat1ons 
Jim.Wishart@usa.apachecorp.com 

12/7/2011 9 21 AM 
"Wishart, Jim" <J1m.W1shart@usa.apachecorp.com> 

Page 1 of l 

Action Date & Time Comment 

To: Beverly Boyd (Beverly.Boyd@GLO.STATE.TX.US) 

fil e://C:\Documents and Senings\bboyd\Local Settings\Temp\XPgrpwise\4EDF3063DOM... 12/7/20 II 



API No 
42-173-33888 RAILROAD COMMIS ION OF TEXA FORM W-1 07/2004 

Dnlhng Permull OIL & GAS DIVJ 10 
707169 Pcnmt tat us: Approved 

SWR Exception Casc/Doc~ct No 
APPLICATION FOR P ERM IT TO DRI LL, RE OMPLET E, O R RE-ENTER 

Tlnsfm·smnle W-l11as generated electromco/1) from data suhnutted to the RRC 
A certtjicauon of tire automated data ts m·otlable 111 ''"' RRC's A usun office 

I RRC Operator No 2 Operator's Name (as sho\\n on fonn P-5, Organazatlon Report) 3 Operator Address (10cludc street, cuy, state. 71p) 

027200 APACHE CORP ORATIO N 
4 Lease Name 

I 
5 Well No 

BO NEFIS H 4 0 1 

GENERAL INFORMATIO N 

6 Purpose of lihng (marl. AI L appropnate boxes) IX] Ne" Dnll 0 Recomplet1on 0 Reclass 0 F1eld Transfer 0 Re-Enter 

IXJ Amended 0 Amended as Dnllcd (1311 1) (Also File Form W-ID) 

7 Well bore Profile (mark ALL appropnatc boxes) (X] Vert1cal 0 llonzontal (Also File Form W-I ll) 0 DireCtional (A lso F1lc Form W-ID) 0 S1detracl. 

8 Total Depth I 9 Do you have the nght to develop the 00 Yes 0 No I I 0 Is th1s "ell subJect to tate\\Jde Rule 36 (hydrogen sulfide area)? IKJ Yes 0 No 10600 mmerals under an~ nght-of-way? 

S URFACE LOCATION AND ACREAGE INFORMATION 
II RRC D•stnct No 1 12 County 

113 (X] Land 0 13ay/Estuary 0 0 Offshore 08 G LASSCOCK urface Location Inland Waterway 

14 Th1s "ell IS to be located 11.4 nules 10 a N d1rect1on from GARDEN CITY \\h1ch 1s the nearestt0\\1110 the count} of the \\CII sue 

15 Section 116 Block 117 Survey 118 Abstract No 19 D1st..1nce to nearest lease l10e 20 Number of contiguous acres 10 
4 0 33 T2S T&P RR CO I SCHAFER, C A-770 660 fl lease. pooled unat, or un1t1zed tract 4 75.95 

21 Lease Perpendiculars 660 fl from the NO RTH hne and 660 fl from the WES T l10e 

22 Survey Perpendiculars 660 fl from the N O RTH l10e and 660 fl from the WES T hne 

23 Is th1s a pooled umt? 0 Yes lKl No 124 Umt1zat1on Docket No 1 25 Arc you apply•ng for Substandard Acreage FJeld? 0 Yes (allach Form W- I A) IKJ No 

FIELD INFORMATION lis t all fie lds of anticipated comple tio n including Wildcat. list o ne zone pe r line . 
26 RRC 27 F1cld No 28 F1eld Name (exactly as sh0\\11 10 RRC records) 29 Well Type 30 Compleuon Depth 31 DIStance to Nearest 32 Number of Wells on 
D1stnct No Wcll m th1s Rcservo1r th1s lease 111 th1s 

Reservo•r 

08 85280300 SPRABERRY (TREND AREA) Oil or Gas We ll 10425 0 .00 1 

08 45484200 JAILHOUSE (FUSSELMAN) Oil We ll 10425 0 .00 1 

08 33997700 GARDEN CITY, NW (STRAWN) Oil Well 10425 0 .00 1 

BOTIOMHO LE LOCATION INFO RMATION is required for DIRECTI ONAL. HORIZONTAL, AND AMENDED AS DRILLED P ERMIT APPLICATIONS 

Bemiull~ ~erl i[i!;ale ; 
[FILER Mar 7, 2011 2:40PM): AMEND PERMIT TO INCLUDE GARDEN CITY, NW (STRAWN) FIELD. I cen1fy that 111formauon stated 111 th1s apphcauon IS true and complete, to the 

best of my knO\\ ledge 

Ronda White, Drillin9 Tech Ma r 07, 2011 
Name of filer Date submJ!lcd 

RRC Use Only Data Validation Time Stamp: Mar 15, 20 11 10 02 AM( 'As Approved' Vcrs1on) 
{432}818 1 025 ro nda .white@a12achecor12.com 

Phone E-mail Address (OPTIONAL) 

Page 1 of 1 



32 
(62695} 

33 
(S-19065} 

34 
(66192) 

Block 33, T -2-S, 
T. & P. RR. Co. Survey 

41 
(19059} 

660' 
~. 1 

Oev. 2632' 

40 
(58880) 

39 
(S-19068} 

A-no r/L....LL/..L...L..//. 

44 
(53808} 

Dote Well location Stoked ~ember 7 
NAD 27 X • 16'2533 
WJ) 27 y " 861257 

o.acENCY RESPONSE LOC\TOR 

2010 

NAD 27 Lot. ~ 32' 01' 46.4-1" I 32.029566 
NAD 27 Lon . • 101' 29' 12.15" 101.486709 

.f.':Jlt:tc..+·! t.. {!_olql . 

45 
(S-19071) 

I 
N 

1000 
I 

Bonefish 40 No. 1 - 660' FNL & 660' FWL 
Section 40, Block 33, T -2-5. T. &: P. RR. Co. Survey 

Glasscock County, Texas 

Aaron Burrell DAl"C 12-07-2QI Q 

46 
(64078) 

This plot is lOt Texas Rolrood Commission Permit f'llrposes Only 
and is NOT a boundary "'"""Y ond Is NOT to be used to convey 
or establish inletests in real p<opetty. 
BASIS Of &ARINCS is the Texos Stole Plane Coorcf.note System 

Ctntrql Zone NAO....&L. 

Aj>plicotion for Well No. _ _._ __ 

l.l..i. l.l' es North of Garden Cily !X 

0 1000 2000 3000 feet 

STANFORD SURVEYING COMPANY 
P.O. BOX 8490 

MIDLAND, TEXAS 79708-8490 
432 - 699 - 5708 

t• =t I(K)()' A-51()!; 



November 21, 2011 

All Roya lty Owners in the 
Bonefish #1-40 Well 

• .. 
• • • •• • 

• • •• • • • . 
• • • • ••• • 

NW/4 Sec. 40, Blk 33, T2S, T&P RR Co. Survey 

Glasscock County, Texas 

Re: Corrected Drilling and Spacing Unit­
Creation of Pooled Unit; 
Amended Division Orders 

Ladies and Gentlemen: 

• • • •• • • • • • • • . • • • • • • • • • 
~ ·· ... ••• 

Apache Corporation recently acquired an Oil and Gas Lease from the State of 
Texas which necessitated the creation of a pooled unit on which the Bonefish #1-
40 well is situated . Unfortunately, the resulting pooled unit reveals that 

Apache's revenue records with respect to your ownership may be incorrect. 

Enclosed is Apache Corporation' s Division Order in duplicate for your review and 
signature. Any difference in your ownership decimal from our previous records 
will be reconciled in future Apache payments. 

Apache values its relationship with our owners and strives to consistently 
provide accurate information. I sincerely regret any inconvenience this matter 

may cause you. 

Should you have questions in thi s regard or require additional information please 
don't hesitat e to contact me. 

Sincerely, 

Ap;;~· ~7Jp~rr 
C:ZWishart, CPL 

713-296-6277 

APACHE CORPORATION 2000 POST OAK BLVD SUITE 100 HOUSTON, TX 77056-4400 TEL (713)296-6000 



• 
. . 
From: 
To: 
Date: 
Subject: 
Designations 
Attachments : 
POOLED UNIT 

"Wishart, Jim" <Jim.Wishart@usa.apachecorp.com> 
"'Beverly Boyd' (beverly.boyd@GLO.texas.gov)" <beverly.boyd@GLO.texas.gov> 
1/3/2012 9:51 AM 
FW: Various Apache Corporation Glasscock County Properties - Request for Pooling 

BONEFISH 40 UNIT #1 POOLED UNIT; RILEY 37 UNIT #3 DFECLARATION OF 

Happy New Year Beverly. I am providing the accompanying designations which have been properly 
recorded in Glasscock County, Texas. Please contact me should you have questions or require 
additional information. 

The Region is progressing with add itional designations and those will be forwarded to you as well. 
Thank you for your patience. 
Regards, 
Jim 

From: Wishart, Jim 
Sent: Wednesday, December 07, 201 1 9:22AM 
To: 'Beverly Boyd' 
Subject: Various Apache Corporation Glasscock County Properties- Request for Pooling Designations 

Good morning Beverly. Pursuant to our conversation I have requested our Permian Region office in 
Midland provide me copies of all pooling designations involving State of Texas acreage. I understand 
from the Region that in some cases the pooling process has not completed ; however, it was agreed to 
provide me with copies of completed designations. I will forward those to you directly. 
Regards, 
Jim Wishart CPL 
713-296-6277 



File No. ffF 1125g J 

u~;l- ttg~i-

>ate Filed: ( 2/' I\' 
Jerry E. Patterson, Comissioner 

By ti1 



TO: 

· . OIL ,AND <SAS.P1VISJON.ORDER 
I • • • • 

• • • • • 
APACHE CORPORATION ("Payor") ••• : . .. •. • • • • •••••• 
ONE POST OAK CENTRAL 
2000 POST OAK BOULEVARD 
SUITE 100 
HOUSTON, TX 77056-4400 

MF _w{ I...:::.V:.;:;.s-2..---f -

Date: 01 /1 8/2012 

01556101/00003.1 
BONEFISH #1-40 ALL 

The undersigned severally and not jointly certifies it is the legal Owner of the interest(s) of all the oil (including all 
liquid hydrocrabons) and gas (including all casinghead and other gaseous hydrocarbons) produced from the 
property described on the attached EXHIBIT A. 

The following provisions apply to each interest "Owner" who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest(s) set out on the 
attached EXHIBIT A. The Payor shall pay all parties pursuant to applicable state statutes regarding 
accumulation of proceeds and the lease or operating agreement between the parties or any other contract for the 
purchase of oil and gas. Purchaser shall compute quantity and make corrections for gravity and temperature 
and make deductions for impurities. Deductions may be made for gathering, transportation , treating , 
conditioning, marketing and other post-production costs downstream of the wellhead, and for gross production, 
severance or other similar taxes on production or the proceeds thereof, as allowed by applicable law. 

INDEMNITY: The Owner agrees to indemnify and hold Payor harmless from all liability resulting from payments 
made to the Owner in accordance with such division of interest, including but not limited to attorney fees or 
judgments in connection with any suit that affects the Owner's interest to which Payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the Owner, written notice 
shall be given to Payor by the Owner together with a copy of the complaint or petition filed . 

In the event of a claim or dispute that affects title to the division of interest credited herein, Payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, until 
the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 
30th day after the date written notice of termination is received by either party. 

NOTICES: The Owner agrees to notify Payor in writing of any change in the division of interest, including 
changes of interest contingent on payment of money or expiration of time. No change of interest is binding on 
Payor until the recorded copy of the instrument of change or documents satisfactorily evidencing such change 
are furnished to Payor at the time the change occurs. Any change of interest shall be made effective on the first 
day of the month following receipt of such notice by Payor. Any correspondence regard ing this agreement shall 
be furnished to the above address unless otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of the division order, an Owner may have 
certain statutory rights under the laws of the state of the property described on EXHIBIT A. 

FAILURE TO FURNISH YOUR SOCIAL SECURITY OR TAX I.D. NUMBER WILL RESULT IN WITHHOLDING 
TAX IN ACCORDANCE WITH FEDERAL LAW. ANY TAX WITHHELD WILL NOT BE REFUNDABLE BY 
PAYOR AND WILL BE REMITTED TO THE INTERNAL REVENUE SERVICE. 

NOTE: (1) DIVISION ORDERS FOR CORPORATIONS MUST BE EXECUTED BY AN AUTHORIZED 
OFFICER; (2) DIVISION ORDERS FOR INDIVIDUALS SHOULD BE WITNESSED BY TWO (2) 
DISINTERESTED THIRD PARTIES IN THE SPACES PROVIDED; (3) IF THE DIVISION ORDER IS SIGNED 
BY AN AGENT, ATTORNEY-IN-FACT, GUARDIAN, OR ANY PARTY OTHER THAN THE NAMED INTEREST 
OWNER, PLEASE FURNISH EVIDENCE OF THE RIGHTS VESTED IN THE SIGNATORY PARTY; (4) TO 
ENSURE PROMPT RECEIPT OF CHECKS, BE SURE YOUR MAILING ADDRESS, INCLUDING ZIP CODE, IS 
CORRECT AS SHOWN ON THIS DIVISION ORDER. 

WITNESS NAME 

WITNESS NAME 

STATE OF TEXAS 

COMMISSIONER OF THE GENERAL LAND 0 
0085439001 

STEPHEN F AUSTIN BUILDING 

1700 NORTH CONGRESS AVENUE 

AUSTIN TX US 78701 

do_divord_by_property v1.3 

THIS COPY FOR YOUR FILE 

SIGNATURE OF INTEREST OWNER 

742079879 

SOCIAL SECURITY OR TAX ID NUMBER 

4326844404 

OWNER TELEPHONE NUMBER 



P.tPACHE CEjRP.ORATl€lN • • • • • 
OIL AND·~AS:t'JV~IO~ORDER •••••• 

Property: 01556101 /00003 BONEFISH #1 -40 ALL 

State: TEXAS County/Parish: GLASSCOCK 

OWNER INTEREST TYPE 

0085439001 STATE OF TEXAS (RI) - ROYALTY INTEREST 

Legal Description : 

TX GLASSCOCK T&P RR CO ABST/ID# 770 Twsp 2S Blk 33 Sec 40 

do_divord_by_property_exhlbit v1.2 Page 1 of 1 

DATE: 1/18/2012 

Venture Number: 022042 

EXC INTEREST EFF DATE 

01 0.00213024 1/1/2011 

EXHIBIT A 



•• • • • • • •• 
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f\1 ~I I :1 CJYI 

~9.)/} 
BOOK 18 0 PAGE 461 

DECLARATION OF THE APACHE DEEPWATER LLC AND APACHE CORPORATION 
BONEFISB 40 UNIT #1 POOLED UNIT 

State: 

County: 

Lessee: 

Texas 

Glasscock 

Apache Deepwater LLC, successor to Mariner Energy, Inc. and Apache 
Corporation 
303 Veterans Airpark Lane, Suite 3000 
Midland, TX 79705 

Lessee, named above, designates the following lands covered by the Leases described in Exhibit "A", 
attached hereto and made a part hereof for all purposes, as a Pooled Unit (the "Unit") for the purposes of 
drilling for and producing oil and/or gas: 

159.49 acres of land, all in Block 33, Township 2 South, T&P Ry. Co. Survey, Glasscock 
County, Texas, being described as follows: 

Tract 1. NW/4 of Section 40, S&E HWY 33; and 

Tract 2 . HWY33; 

as shown on the plat attached hereto as Exhibit " B" and made a part hereof for all 
purposes. 

This Declaration and the Unit created shall be in effect, unless sooner dissolved, terminated or 

modified by Lessee, as long as the Leases are maintained in force and effect, insofar as they cover the 

lands contained within said unit 

Executed as of the __ day of December, 20 11. 

Apache Deepwater LLC 
Apache Corporation 

N?ii;.y£~ 
Title: Attorney-in-Fact 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me on the \~day of~~ t 1 , 2011 by Timothy 
R. Custer, Attorney-in-Fact for Apache Deepwater LLC, a Delaware limtted liability company, and 
Apache Co.pomtion, a Delawore coq><>mtion, on behalf of said -co~ . 

....:::l....:"ol~cAL~~~~~~Ql~l't- ~ (\~ ._ 'kA~Q:)aJ~ 
NOTARY PUBLIC FOR ST~TEXAS ' 

~
~~~·~"• KATHRlNB RBNBB JOHNSON . · .(, : •• ~~.>:~ Notary Public 
.~.:' STATf!OFTBXAS 
~Ro· ·~ My Coftllll, Blip. Aua 12, 201• 
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BOOK 18 0 PAGE 462 

EXHIBIT "A" 

Attached to and made part of Declaration of the Apache Deepwater LLC and Apache 
Corporation- Bonefish 40 Unit #1 Pooled Unit 

Date: 
Recording: 
Lessors: 

Lessee: 
Assignment: 

Date: 
Recording: 
Lessor: 
Lessee: 

January 15, 2008 
Book!Vol. 118, Page II , Official Public Records of Glasscock County, Texas 
Hugh Bryan Schafer and NoveUa Ann Schafer, husband and wife; and 
William R. Schafer, Jr., Jerry John Schafer, and Melissa Beth Jordan, each 
dealing respectively in their sole and separate property 
Touchwood Resources, LLC 
from Touchwood Resources, LLC to Mariner Energy, Inc. recorded in Book!Vol. 
127, Page 317, as corrected. 

May 3, 2011 
Book!Vol. 169, Page 167, Official Public Records of Glasscock County, Texas. 
Commissioner of the General Land Office of the State of Texas 
Apache Corporation 

~- True dnd correct copy 
~~....:: '~\ of original filed in the 
~~· :1 Glass~:ock County 

Clerks Office 

Page f- of P -----
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EXHIBIT " B" BOOK 18 0 PAGE 463 
Attached to and made part of Decl.aration of the Apache Deepwater LLC and Apache Corporation 

Bonefish 40 Unit #l Pooled Unil 

32 
(62695) 

41 
(19069) 

44 
(5.l808) 

33 
(S-19065) 

Block 33, T-2-S, 

34 
(66192) 

T. & P. RR. Co. Survey 

~ 
660' ~ 

No. I 
(lev 26J2" 

-os/1 401A?i1 
159.49 N:ros 

/ L.L..LL./ 

II 
II 

II 
II 

II 
II 

/ 

3 
/ 

~ 
/ 40 

(58880) 
A-770 

/ /.. 

45 
(S-19071) 

39 
(S-19068) 

46 
(64078) 

111;, plot ;, lor T uos Roolrood Commission Per11111 Pu-po,.. Only 
end is HOT o boundary sur..y end is NOT to be used to con-ey 
« estobfish i'lteresls n reo! property. 
BASIS ~ BEARINGS Is the lues Stote Plene Cootd<lote System 

Ctnlrgl Zone NAO...BL 

Dote Wei Location Stol<ed llmmtw 7 2010 
NAO 27 X • 16425.33 

Application lor Well No. _ _,_ __ 

.!.l.i..l.l•es~of Cgutca (j1y IX 
NAO 27 Y • 861257 

EMERCI:IICY RESPONSE LOCATOI! 
NAO 27 Lot. • 32" or •6.44" 1 32.029566 
NAO 27 lo"'' • tor 29' 12.15" I 101.486709 

1000 0 1000 2000 3000 Feet 

Apocne Corporation 
Bonef1sll 40 Unit No. I - 660' FNL & 660' FWL 

Section 40, Block 33, T -2-S. T. & P. RR. Co. Survey 
Glasscock County, Texos 

STANFORD SURVEYING COMPANY 
P.O. BOX 8490 

MIDLAND, TEXAS 79708-8490 
432-699-5708 

' CAA"" IY A4om Welch 

(l ~j t 

REV. 11-22-2011 ABW 
.. 1[ 7-12-2011 

"' I FILED 
•• AT vl/f?" O'CLOCK f M 

ON~ DAYOF = w ..-

A.D.,~7j 
INS. NO._...!::;::::..-!..-- ---

STAT E OF TEXAS 
COUNTY OF GLASSCOCK 

1 htreby ctni'Y th-11 thil Instrume nt w•: :~E~=d~~ 
cs.ate and It tht tlmt ltam.,.cl n...-t on ~mot trw namtd 
RECORDED ln tM Votume and ,.-_.- tampt<l 
RECORDS of Gtuecock County, Tt u t , aa a 
hereon by ma. 

~IS~ 
County Cloetk, GlntcOCk County, Texat e 

OFFICIA L PUBUC REC;S 

\lOt.. ($0 PAGE { 

RECORDED ~cJ tf I 'U/ ( 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF GLASSCOCK 
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OIL AND GAS LEASE NO. (MF 112581) 
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TillS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701 , hereinafter called 
"Lessor'', hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.}, and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Apache Corporation , whose address is 303 Veterans Airpark Lane, Suite 3000, Midland, TX 79705 
hereinafter called "Lessee". 

• 1. Lessor, in consideration of Two Thousand One Hundred Ninety Two 40/100 ($ 2,192.40) receipt of 
• ••• , •• : which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby 

grant, lease, and let unto Lesse~ the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock State of 
Texas, and is described as follows: 

14.616 of land, more or less, known as, situated in said Glasscock County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
14.616 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
one year, from May 3rd, 2011 hereinafter called "primary term", and as long thereafter as operations, as hereinafter 
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal1/5 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/5 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/5 of the 
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well , of 1/5 of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled , capable of producing oil or gas, and all such wells 
are shut-in , this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 5.00 per acre. Lessee 
shall make like payments or tenders at or before the end of each ann iversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each . 

: •. • •. (f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
• • the following manner: 

• 
•••• • •••• 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production , and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be a.ccompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative ru le which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tqlerance often percent (10%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownersh ip differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following : drilling, 
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has fai led to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1 ) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is In force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regu lation, (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred . 

: • • • 10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 

: ••• be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
• • •: simple estate therein. 

1 l. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12 WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well Is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month In which the oil or gas is sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or ass1gned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 

• • • he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
'. •.: again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 

• by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease •••••• 
• • and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
• Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 

•••• • • • rules and regulations that may be adopted relative hereto. . . 
• 
• •• • • .... 

IN TESTIMONY WHEREOF, witness the signature Qf ttle Commissioner e General Land Office of the State of Texas 
under the seal of the General Land Office . 

Approx~: , / 
ML:~ 

0~~ -3:~ c7 

. PATTERSON 
R, GENERAL LAND OFFICE 

' " ' ·I 
(>I., .. 
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Exhibit "A" 

Attached hereto and made a part of that certain Oil and Gas 
Lease dated May 3rd, 2011, by and between the State of Texas, as 
lessor, and Apache Crop. as lessee, covering acreage to be 
leased in Glasscock County, Texas, along SH-33. 

14.616 acres of land, more or less, situated in Section 40 
Block 33, T-2S, T&P RR Co. Survey . Said lands being 
described in the following deed filed in the Deeds of 
Record, Glasscock Co. 

Deed from John Schafer et ux dated 10 / 17 / 1945 and 
recorded in Vol. 56, P. 239 of the Deed Records 
Glasscock County, Texas 
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Permit Detail 

Well Permit Details 

Buy a faxed copy of the original permit and plat - Find research services 

API#: 42-173-33888 

Permit#: 707169 

Rule 37 Case: 

View permit: PDF Document 1 

Purpose for Filing: Drill, 

Received: Unknown 

Issued: 12/17/2010 

Page 1 of2 

Report a Problem 

RRC Operator#: 27200 

Operator Name: APACHE CORPORATION 

Operator Address: ATIN ELAINE RUEDA 

Lease Name: BONEFISH 40 

RRC Lease ID #: 

Well#: 1 
2000 POST OAK BLVD STE 100 
HOUSTON, TX 77056 Total Depth: 10600 

District #: 8 

Section: 40 

County: Glasscock 

Block: 33 
T2S 

Survey: T&P RR CO I SCHAFER, C Abstract: 770 

Located: 11.4 miles in aN direction from GARDEN CITY. 

Contiguous acres in lease: 475.95 

Lease/Unit Perpendiculars: 660.0' NORTH & 660.0' WEST 

Survey Section Perpendiculars: 660.0' NORTH & 660.0' WEST 

Field Name 

SPRABERRY {TREND AREA) 

JAILHOUSE ( FUSSELMAN) 

Fields 

Field Number 

85280300 

45484200 

Permit Type 

(Oil/Gas) 

(Oil) 

Is this a pooled unit? No 

Rule 36 (Hydrogen Sulfide area)? Yes 

Substandard Acreage? No 

Form h-9 filed? No 

Name/Title: RONDA WHITE 

Phone Number: 432-818-1025 

Remarks: [FILER Dec 15, 2010 5:19 PM]: Change of 
Operator has been filed from Mariner 
Energy (526155) to Apache Corp 
(027200).; [RRC STAFF Dec 17, 2010 
8 :53 AM]: Problem report has been 
submitted for survey line placement. DI 
USE : 1B.3.6. 7 

Latitude: 32.029568 Longitude: -101.486702 

http://www.drillinginfo.com/permitView.do?st=42&p= 1294597&hashcode=624e5x I n4j 1 k... 4/ 18/20 12 
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