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HROW Lease

@‘)B %ta : f @B x ag Revised 8/06

Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 112866)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and COG Operating, LLC, whose address is 550 West Texas Ave., Suite 100, Midland, TX 79702

- hereinafter called "Lessee".

1, Lessor, in consideration of Six Thousand Three Hundred Sixty and 00/100 ($ 6,360.00) receipt of
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock State of
Texas, and is described as follows:

21.2 of land, more or less, known as, situated in said Glasscock County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
21.2 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
one year, from July 19th, 2011 hereinafter called "primary term", and as long thereafter as operations, as hereinafter
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head

gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of § 1,200.00 per well. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of cil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2 500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner oftke General Land Office of the State of Texas

under the seal of the General Land Office. /%ﬂ E K

ERRY Ef PATTERSON
OMMISSIONER, GENERAL LAND OFFICE

Approyed:

v S
DC:
CC:
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TELEPHONE (432) 684-6728 STEVEN L. PREWIT
FAX (432) 686-1845 REGISTERED PROFESSIONAL
LAND SURVEYOR NO. 5106

LUCHINI & MERTZ
Land Surveying Co.
P.O. BOX 1963
MIDLAND, TEXAS 79702

April 18, 2011

METES AND BOUNDS DESCRIPTION OF
An Approximate 4.9 Acre Tract out of
Section 40, Block 32, T-4-S,

T. & P. RR. Co.,

Glasscock County, Texas

Beginning at a point on the calculated south line of Section 40, Block 32, T-4-§, T. &
P. RR. Co. and in the west right-of-way of Highway 158 for the southwest corner of this tract,
Sfrom which the calculated southwest corner of said Section 40 bears S 75°26'42" W 1006.49

Sfeet;

Thence N 46°32'09" W, with the west right-of-way fence of Highway 158, 162.99 feet
to a point in the west right-of-way fence of Highway 158 at the beginning of a curve to the left;

Thence northwesterly along said curve, having a radius of 5669.58 feet and a central
angle of 9°26'00", a distance of 933.46 feet to a point in the west right-of-way fence of
Highway 158.

Thence N 55°48'58" W, with the west right-of-way fence of Highway 158, 563.57 feet
to a point on the calculated west line of said Section 40 and in the west right-of-way fence of
Highway 158 for the most northerly southwest corner of this tract;

Thence N 14°21'20" W, with the calculated west line of said Section 40, 183.19 feet to
a point on the calculated west line of said Section 40 and in the east right-of-way fence of
Highway 158 for the most northerly corner of this tract;

Thence S 55°42'35" E, with the east right-of-way fence of Highway 158, 702.66 feet to
a point in the east right-of-way fence of Highway 158 at the beginning of a curve to the right;

Thence southeasterly along said curve, having a radius of 5789.58 feet and a central
angle of 9°26'00", a distance of 953.21 feet to a point in the east right-of-way fence of
Highway 158.

Thence S 45°55'12" E, with the east right-of-way fence of Highway 158, 234.23 feet to
a point in the east right-of-way fence and on the calculated south line of said Section 40 for
the southeast corner of this tract;

Thence S 75°26'42" W, with the calculated south line of said Section 40, 138.48 feet to
the point of beginning.



TELEPHONE (432) 684-6728 STEVEN L. PREWIT

FAX (432) 686-1845 REGISTERED PROFESSIONAL
LAND SURVEYOR NO. 5106

LUCHINI & MERTZ
Land Surveying Co.
P.O. BOX 1963
MIDLAND, TEXAS 79702

April 18, 2011

METES AND BOUNDS DESCRIPTION of
An approximate 16.3 Acre Tract out of
Section 45, Block 32, T-4-S,

I.&P. RR. Co,;

Glasscock County, Texas

Beginning at a point on the calculated north line of Section 45, Block 32, T-4-S, T. &
P. RR. Co. and in the west right-of-way fence of Highway 158 for the most northwesterly
corner of this tract, from which the calculated northwest corner of said Section 45 bears S
75°26'42" W 1006.49 feet;

Thence N 75°26'42" E, with the calculated north line of said Section 45, 138.48 feet to

a point on the calculated north line of said Section 45 and in the east right-of-way fence of
Highway 158 for the most northerly northeast corner of this tract;

Thence § 46°37'12" E, with the east right-of-way fence of Highway 158, 2224.88 feet;

Thence S 46°14'50" E, with the east right-of-way fence of Highway 158, 259.68 feet;

Thence § 49°13'42" E, with the east right-of-way fence of Highway 158, 325.02 feet to
a point in the east right-of-way fence of Highway 158 at the beginning of a curve to the left;

Thence southeasterly along said curve, having a radius of 2804.79 feet and a central
angle of 36°00'00", a distance of 1762.30 feet to a point in the northeast right-of-way of
Highway 158;

Thence S 82°25'01" E, with the northeast right-of-way fence of Highway 158, 1318.10
feet to a point on the calculated east line of said Section 45, an in the northeast right-of-way
fence of Highway 158 for the most southerly northeast corner of this tract;

Thence § 14°21'20" E, with the calculated east line of said Section 45, 129.54 feet to a
point on the calculated east line of said Section 45 and in the southwest right-of-way of
Highway 158, for the most southerly corner of this tract;

Thence N 82°24'23" W, with the southwest right-of-way of Highway 158, 1361.84 feet
to a point in the southwest right-of-way fence of Highway 158 at the beginning of a curve to
the right;

Thence northwesterly along said curve, having a radius of 2924.79 feet and a central
angle of 36°00'00", a distance of 1837.70 feet to a point in the west right-of-way fence of
Highway 158;

Thence N 47°09'02" W, with the west right-of-way fence of Highway 158, 1369.77 feet
fo a point in the west right-of-way fence of Highway 158;

Thence N 46°32'21" W, with the west right-of-way fence of Highway 158, 1517.28 feet
to the point of beginning.
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Rolrood Commission Permit Plat

COG OPERATING LLC
Currie "A" Lease
all of Saction 4, Block 32, T-5-5, &
all of Sections 40 & 45 Block 32, T-4=5,
I. & P. RR. Co.,
Glasscack County, Texas

October 13, :950
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File No.

Date Filed:

Jerry E. Patterson, Commissioner
By,
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' Block 32, T-4-5,

(52568) (5-18888) 7-. & P. RR. CO. (71226)
32|33 34
41|40 39

(5-18890) | (62466) (5-18889)
(F N B EE B aN BN
I COG OPERATING LLC _l !
: ¥
I Approx. 630 Ac. (Lease Total) I
n 'm
|
- Approximately : !
x 4.9 Acres .
| |
" n
" " n
Currie "A" Stafe lL--—--_--—---1
440 | 45 COG OPERATING LLC 46
(52567) 1 | (5-18892) g (83318)
] 5 (629%6)
| |
I METES AND BOUNDS DESCRIPTION OF I
An Approximate 4.9 Acre Tract out of

Section 40, Block 32, T-4-5,
T. & P. RR. Co,
Glasscock Counfy, Texas

Baginning at a point on the caleulated south line of Section 40, Block 32, T-4-S, T. & P. RR. Co. and in the west right-of-way
of Highway 158 for the southwest corner of this fract, from which the calculated southwest corner of said Section 40 bears S 75°26'42”
W 1006.49 feef;

Thence N 46'32'09" W, with the west right-of-way fence of Highway 158, 162.99 feel fo a point in the west right-of-way fence
of Highway 158 af the beginning of a curve fo the leff;

Thence northwesterly along said curve, having a radius of 5669.58 feet and a central angle of 9°26'00", a distance of 933.46
feet fo a point in the west right-of-way fence of Highway 158.

Thence N 55°48°58" W, with the west right-of-way fence of Highway 158, 563.57 feet fo a point on the calculated west line of
said Section 40 and in the west right-of-way fence of Highway 158 for the most northerly southwest corner of fthis fract;

Thence N 14°21°20" W, with the calculated wesl line of said Section 40, 183.19 fesf fo a poinf on the calculated west line of
said Section 40 and in the east right-of-way fence of Highway 158 for the most northerly corner of this Iract;

Thence S 55°42°35" E, with the east right-of-way fence of Highway 158, 702.66 feel fo a point in the east right-of-way fence
of Highway 158 af the beginning of a curve fo the right;

Thence southeasterly along said curve, having a radius of 5789.58 feet and a ceniral angle of 9°26'00", a distance of 953.21
feet fo a point in the east right-of-way fence of Highway 158.

Thence S 45°55'12" E, with the east right-of-way fence of Highway 158, 234.23 feet fo a point in the east right-of-way fence
and on the calculated south line of said Section 40 for the southeast corner of this fract;

Thence S 75°26'42" W, with the calculated south line of said Section 40, 138.48 fest fo the point of beginning.

Plat

COG OPERATING LLC
Approximately 4.9 Acres
out of
Section 40, Block 32, T-4-S,
& P RE: Co;
Glasscock County, Texas

Y
LUCHW?%?
é MERTZ

Boundary Surveys

April 2011
1104180H

P. 0. Box 1963 Midland, Texas 79702 (432) 684-6728 Fax 686—1845 Scale: 1" = 2000’
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S

g id (62466) | (s-18889)
(5-18890) 40 39
4’ Currie "A" State lLI-_II—II—-Iq
4 |45 006 OPERATING LLC ¥
(52567) w | (5-18892) §63316)
§62916)

=4

Approximately
16.3 Acres

L._.—'..—_..-__..

S|

Block 32, T-4-S,
7. & P. RR. Co.

Fnd. 1/2" IR. Approx. 530.“..(1:05'0 Total)
: Currie "A” State

- ! i —

(5-18895) (41281)
METES AND BOUNDS DESCRIPTION of
An approximate 16.3 Acre Tract out of
Section 45, Block 32, T-4-5,
T. & P. RR. Co.,
Glasscock County, Texas

Bsginning at a point on the calculated north line of Section 45, Block 32, T-4-5, T. & P. RR. Co. and in the wes! right-of-way fence
of Highway 158 for the most northwesterly corner of this fraci, from which the calculated northwest corner of said Section 45 bears S
75°26'42" W 1006.49 feef;

Thence N 75°26°42" E, with the calculated north line of said Section 45, 138.48 feet fo a point on the calculated north line of said
Section 45 and in the east right-of-way fence of Highway 158 for the most northerly northeast corner of fthis tract;

Thence S 46°37°12" F, with the east right-of-way fence of Highway 158, 2224.88 feef;

Thence S 46°14°50" E, with the east right-of-way fence of Highway 158, 259.68 feef;

Thence S 49°13°42" E, with the east right-of-way fence of Highway 158, 325.02 feef to a poinf in the east right-of-way fence of
Highway 158 af the beginning of a curve fo the leff;

Thence southeasteriy along said curve, having a radius of 2804.79 feet and a central angle of 36°00°00", a distance of 1762.30 feet fo
a point in the northeast right-of-way of Highway 158;

Thence S 82°25'01" E, with the northeast right-of-way fence of Highway 158, 1318.10 feet fo a point on the calculated east line of
said Section 45, an in the northeast right—of-way fence of Highway 158 for the most southerly northeast corner of this fract;

Thence S 14°21°20" E, with the calculated east line of said Section 45, 129.54 feet fo a point on the calculated east line of said
Section 45 and in the southwest right-of-way of Highway 158, for the most southerly corner of this fract;

Thence N 82°24°23" W, with the southwest right-of-way of Highway 158, 1361.84 feef fo a point in the southwest right-of-way fence
of Highway 158 at the beginning of a curve fo the right;

Thence northwesterly along said curve, having a radius of 2924.79 feef and a ceniral angle of 36°00°00", a distance of 1837.70 feet fo
a point in the west right-of-way fence of Highway 158;

Thence N 47°09°02" W, with the west right-of-way fence of Highway 158, 1369.77 feet fo a poinf in the west right-of-way fence of
Highway 158;

Thence N 46°32°21" W, with the wes! right-of-way fence of Highway 158, 1517.28 feel o the point of beginning.

Plat

COG OPERATING LLC
Approximately 16.3 Acres

out of
Section 45, Block 32, T-4-S,
¥ T. & P. RR. Co.,
= Glasscock Counfy, Texas
April 2011
110418DH1

P. 0. Box 1963 Midland, Texas 79702 (432) 684-6728 Fax 686—1845

Scale: 1”7 = 2000'
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COG OPERATING LLC

550 W. Texas Ave Suite 100
MIDLAND TX 79701
(432) 683-7443

Check Number | 0000101254
[ nv.0ate | Descripon | _Amount | Discount [ Net Amoun
05/20/2011 6,555.40 0.00 6,555.40

&= Vendor

- /1..4' )

Lo G E )
P .
VL " \_)_‘L-/ /Z
/.' 5 1=

}"
( ..9
\9(\9

Check Date: 05/24/2011 Check Amount =p \L 6,555.40



File No.

Date Filed:
Jerry E. Patterson, Commissioner

By.
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May 20, 2011

Commissioner of the General Land Office
Lease Administration, Attn: George Martin
1700 North Congress Avenue, Room 1600
Austin, Texas 78701

Re:  Glass 2 East Prospect

Reguest for Highway 158 ROW Oil & Gas Lease
Insofar as it covers Highway ROW in Sections 40

and 45, Block 32, T-4-S, T&P RY Co. Survey,
Glasscock County, Texas, containing 21.2 acres,
more or less

Gentlemen:
This letter is our formal request and application for an Oil and Gas Lease from the General Land

Office of the State of Texas, insofar as it covers the segments described above of State Highway
158 in Glasscock County, Texas. With this letter, we submit the following:

.:...i 1. Affidavit by Joe Britt Dutton dated May 15, 2011 stating the two (2)sections of land
involved, the total acres involved, the ownership of lands offsetting the highway
. tracts, the highest bonus paid was $300.00 per acre, that there is no well capable of
. producing in paying quantities within 2,500 feet of any portion of the Highway tract
fet and that the lease requested for is not for the purpose of drilling a horizontal well.
- 2. Aland plat showing the acreage applied for highlighted in yellow. This plat also

shows our leases on either side of the highway.

3. Asurveyor’s plats of the highway showing the acreage content which includes Metes
and Bounds description by the surveyor of the lands we are requesting a lease.

4. Certified copy of Memorandum of Oil and Gas Lease with a Xerox copy of Lease itself
covering lands on either side of the highway.

5. Ourcheck No. /0/25Y dated ,gz,g Y 2011 in the amount of $6,555.40
covering $6,360.00 as bonus consideration (21.2 acres @ $300.00/acre), a $100.00
processing fee and $95.40 as a one and one-half (1 %) percent statutory sales fee.

Please issue an Oil and Gas Lease to COG Operating LLC, 550 West Texas Avenue, Suite
100, Midland, Texas 79702 as soon as possible.

Fasken Center, Tower [I 550 West Texas Avenue, Suite 1300  Midland, Texas 79701  ruone 432.683.7443  rax 432.683.7441



Thank you for your considering this application of the captioned lease. You may call the
undersigned at (432) 818-2211 if you need to discuss this offer.

Very truly yours,

LA dt

Joe Britt Dutton
Senior Landman
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IGLO USE ONLY]|
STATE LEASE

%

APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE
Revised May 2011

LESSEE CoG Olaem’ﬁﬂd LLE
apprEss D 5() Weﬁ Te_)(‘;/S‘ AVem)e, SU?TQ /&U,ﬂ;MnJLﬂ 71 792—

[Lessee name and address must be written as they will appear on the Lease.]

HIGHEST ADJACENT BONUS PER ACRE PAID § 3 0 0

TOTAL CONSIDERATION TO COMMISSIONER OF GENERAL LAND OFFICE

Ll?__ $ 6,340. = Paid 5'lé‘/’

[net 'E_lQIC_S_]\‘ / [date]
"

TERM| '+ (tHe time remaining on terms of adjoining leases — use longest term remaining not to exceed 3 yrs)
> )

HIGHEST ADJACENT LEASE ROYALTY RATE I / 4'

81200/
HIGHEST ADJACENT LEASE SHUT-IN ROYALTY
[Note: Shut-in royalty will be highest in adjacent leases with a minimum of $1200/well.]

TOTAL GROSS ACRES IN LEASE LL 2- TOTAL NET ACRES IN LEASE Q—( . 2—
COUNTY G/ﬂSS &00(

ALL NAMES OF ROAD/HIGHWAY/STREET BEING LEASED:
Syate Higheny /58

Do you control all minerals or leasehold adjacent to the highway/roadway? Yes No

/

Is the highway/roadway on Relinquishment Act Lands? Yes No

The second page of this Application is a Checklist that must be filled out and all items furnished

before a Highway Right of Way Lease will be prepared.
Tﬁ P R)/ Co. Sun/e/

For questions:

George Martin :

Texas General Land Office S ectfring ‘f‘U an J ‘fs
1700 N Congress .

Austin TX 78701 in Blok 3]

512-475-1512
george.martin(@glo.texas.gov T-— "f & S
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IGLO USE ONLY]
STATE LEASE
MF-

" APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE

Revised May 2011
CHECKLIST
1. Cover letter

Application for Highway Right of Way (HROW) Lease

3. Plat showing boundaries and dimensions of right of way tract with highway/roadway labeled. [This
/ will be used to prepare an exhibit to the lease.]

4. Processing fee — check attached
5. Executed Waivers of Preferential Right to Lease, if necessary.

6. Executed Affidavit of Consideration

7. Copies of all highway deeds, clipped to—g;ﬂ;;)

‘/8. Copies of adjacent leases, clipped together.
Put tabs on the leases with the highest bonus per acre, highest royalty, highest shut-in royalty and

/Mﬂsmmg@bed page.

9. Exhibit “A” to be attached to the lease descr?B’ing the area being leased (see Guidelines 8.)

l/10. Check to Commissioner of General Land Office for total consideration.
l/1 1. Check to Commissioner of General Land Office for 1-1/2% sales fee.
Include all the above information in one package and mail or deliver to:

George Martin

Texas General Land Office
1700 N Congress, Suite 840
Austin TX 78701

If you are pooling or unitizing at any time after the State lease has been issued, the following must be
provided to the GLO:

1. Filled out Information for Highway Right-of-Way Unit Declaration
2. Copy of recorded unit designation
3. Copy of unit plat

For questions about pooling:
Beverly Boyd

Texas General Land Office
512-463-6521
beverly.boyd@glo.texas.gov
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AFFIDAVIT

STATE OF TEXAS

W W un

COUNTY OF GLASSCOCK

Affiant: Joe Britt Dutton
550 West Texas Avenue, Suite 100
Midland, Texas 79701

Date: May 15, 2011
Affiant on oath swears that the following statements are true:

My name is Joe Britt Dutton. I am a Senior Landman with COG Operating LLC, which is
applying for a lease underlying that portion of Highway 158 in Glasscock County, Texas, which is
depicted on the two (2) plats submitted herewith (the "Highway tracts"). The Highway tracts cross
Sections 40 and 45 in Block 32, T4-S, T&P Ry. Co. Survey, Glasscock County, Texas. The Highway
tracts consist of 21.2 acres. more or less.

In my position with COG Operating LLC (“COG”), I am familiar with the mineral and leasehold
ownership on the acreage adjoining the Highway tract, the basis upon which the adjoining leases were
acquired and COG’s exploration plans for this area. Henry Petroleum LP, the original lessee, was
purchased in its entirety by COG, and COG will be the Operator of the leases currently in effect on both
sides of the Highway tract. The highest bonus paid for any of these leases was $300.00/acre. COG and
certain other working interest partners, currently own the full leaschold estate in all of the acreage
adjoining the Highway tract on both sides. There are no unleased mineral interests in the adjoining
acreage. COG requests that the lease be issued in its favor so that it can assign undivided interests in said
lease to its other working interest partners in their respective participation percentages.

I have determined that, as of May 15, 2011 there was no well capable of producing in paying
ies located within 2,500 feet of any portion of the Highway tract. The Iéase being applicd for-is—
not for the purpose of drilling a horizontal well.

This Affidavit is executed by Affiant and made a part of the documents submitted in support of
its application for an oil and gas lease covering the Highway tract.

Affiant:
d W?ég'
Joe Britt Duffon
R
SUBSCRIBED AND SWORN TO before me this the /" day of ZZbﬂf ,2011.
) BT A

ROMAE J. BELL
NOTARY PUBLIC
S l JTF f‘)r TEXAS
M Xp. 5-2- .’_073

P:\Glass2 Prospect\Affidavit of Joe Dutton re highway tract (Currie A).docx
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RIGHET~-OF=-#AY DEED

STATE OF TEXAS
KNO#¥ ALL MEN BY THESE PRESENYS:
COUNTY OF GLASSCUCK |

THAT we, Stephen C. Currie and wife, Dimple Currie, and
#iliiam J, Currie and wife, Maud Currie, ef the County of Glasscock
State of Texas, for armd ir condideration of the sum of rive thousand
sever hundred eighty three (#5783.85) and 85/100 DOLLARS, to us in
hand paid by the State of Texas, scting by and through the State Eigh-
wn{deommiaaion, receipt of which is hereby acknowledged, have thia
sold, and do b these presents grant, Lnrgain, sell and convey unto
the State of Texas, all that certain tract or parcel of larnd,
situatea in the Coun of CGlasscook, btatezyf exas, and being
a part of Supvey 40. Abstract 784, Block 32, Township 4-South,
T. & P, fy. Co. Survey convayed by Mrs Lucy Currie to Sterhen ,
C. Currie and william J. Currie by the Deed dated the 15th aay of

March, 1950, ang-recorded in Volume 40, pa 280, Survey 24, struct
B00; Survey 25% Abstract 157; Said Surveys\234724,-@nd Zo bel
out of Block 33, Township:-South T. % P, Yy, . Surveys: and fur'lher

being part of Survey 3C, abstract 964: Survey 31; hbatract 79;

Survey 32, Abs.ract 711; Survey 41, Abstract 82, Survey 40, Abstract

794 ;Survey 45, Abstract 84; Survey 46, Abstract 778; Said “urvey:s

30, 31, o2, 41, 45 and 46 being out of ﬂlgﬂkh§§iﬁéﬁwnah1p 4-3oush, T,

& P.Ry. Co. Surveys. with the exceptiocn of sail vey 40, Abstract 794

a one- hird uncivided interest in the remaining Surveys was conveyes

by Mrs. Lucy Currie to Stephen “. and Nallinm J. Currie by deed dated the
15th ddy of March, 1933 and recorded inYolume 40, page 279, of the

Uesd Hecords of Glas cock County, Texas, and the remaining two-third und-
ivided interest in ssid Surveys having been begqueathed to Stephen C,

nd William J. Currie b their father, James Currie, by will, copy of
prouute of said will being recorded in Yolume 9§, page 127, of the

Deed Records of Glasscook County, Texas,

(Important Note: If no liens, leascs or easements exist, in-

sert the word None.") liens (s) held by None,
easement’ (s) held by None,

lrese (s) held by None,
and being more particularly descriped as fellows, to wit:

Being & strip of land along and adjacent to the center line of
State Highway No. 158, 38, 621 feet long and 120 feet wide, 60 fest each
gide of s:id center line from station 264 4 65 to station 650 ¢ 86.

Said center line being described as follows, bo-wit:

Beginning at a point on the west line of said survey?®, said point
of beginning being station 264 # 65 and being S 14 Deg. 26 Min. k. 1624
feet from the northwest corner of said survey 23.
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Thence S. 78 deg. 37 Min. &, 5912.1 feet to the P, C, of a 1
degrese circular curve to the right at station 323 £ 77.1;

Thence arcund said ocurve, whose central angle is 21 deg. 35
min. 8 distance of 2158.3 feot to the P, T, of said curve, at station
345 £ 35.4;

Thence S, 57 Deg. .02 lin. E,, at 3760.6 feet a point on the asast
line of said survey 25 and west line of said survey 30, said point being
atation 382 4 96, and being 5. 14 deg. 34 Kin. E, 2768 feet from the north-
eaat corner of said Suz-vs'_v 25 and northwest corner of said Surve;v 30;

THence continuing same course 11,888 feat in all to a point where
said center line deflects O Deg. 45 lin. ko the right at station 483 £
2.4

" Thence 8, 56 Deg., 17 Min. E. B103.9 fest to the P. C. of a 1 degree
eircular curve to the right, at station R45 / 27.3;

Thence around said curve, whose central angle is 9 deg. 26 iin.

n distance of 943.3 fent to the P, T, of s~id curve, at shtation 554 <
70.6;

Thence S, 46 Deg, 51 kin, E,, at 199.4 et a point on tha south
line of said survey 40 and north line of said survey 45, said point being
station 558 £ 70 and being S. 75 Deg. 26 Min. V., 4122 feat from the south-
east corner of said survey 40 and northeast corner of said survey 45;

Thence continuing same course 3048.5 feet in all to a point, the
P, C, of a 2 degree circular curve to the left, at station 585 ¥ 19.1;

Thence around sald curve, whose céntral angle 1s 36 deg. 00 Min.
a distance of 1800 feot to the P, T, of said curve at station 603 £ 10.1;

Thence S. 82 Deg. 51 kiin. E., at 1280.9 feet a point on the east
1ine of said survey 45 and west line of sald survey 46, said point being
station 616 # 00 and being N. 14 Deg. 34 kin, W, 1275 feet from the
southeast corner of saild survey 45 and southwest corner of said survey 46;

Thence continiing same course 4766.9 feet in all to a point on the
gouth line of said survey 46, said point beins station 650 £ 86 and

weing S. 75 Deg. 26 Min. W., 2106 feet from the southeast corner of said
Survey 46.

Said strip of land containing 106.3904 acres.

TO HAVE AND TO HOLD the above described premises together with all
and singular the rights ard armurtenances thereto in any wise belonging,
unto the said State of Texas and its assigns.

And we the said Stephen C. Ourrie and wife Dimple Curris, amd
Cont'a. 7>
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Villiam J, Currie and wife Maud Currie do hereby bind ocurselves, our
heirs, executors, and administrators to warrant and foraver deferd all
and singular the said premises, unto the said State of Texas, and its
assigns against every person whomsoever lawfully claiming or to claim
the same or any part thereof.

And it is further agreed that the said Grantors harein in
consideration of the benefits above set out, will remove from the
property above described such fences, building and other obstructions
as may be found upon said premises.

Witness our hands, this the 13th day of April, A, D, 1942,

William J. Currie '
Maud Currie

Stephen C. Currie

Dimple Currie

THE STATE OF TEXAS |

COURTY OF GLAsSSCOCK | Before me, the undersizned authority in and for
aaid County and State, on this day- personally
appeared Suephen C, Currie and %illiam J. Lurrie, known to ma to be the
persons whos¢ aames are subscribed to the foregoing irstrument and
acknowledged to me that they executed the sare for the rurposes and non-

sideration therein expressed.

Given under my hand and seal of office, this the 13th day of
April 1042,
Veona lawson
County Clerk 4in and for Glasacock
(8eal) County, Texas.

THE ST~TE JF TEXAS :

COUNTY OF GLASLCOCK ? Before me, the undersigned authority in and

for said 6aunty and State, on this day personally
appeared Dimple Currie, wife of Stephen C. Currie, known to me to be the
person whose nameé is subscribed to the foregolng instrument, and having
been examined by me privily and apart from her husband, and having the same
fully explained to her, she the said Dimple “urrie, acknowledged such
instrument to be her act and deed, and declared that she had willingly
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signed the same for the purposes and consideration therein expressed,
ard that s»e did not wish to retract 1it.

Given under my hand and seal of office, this the 1Z2th day
of April, 1942,

Vena Iawson
(Seal) County Clerk, Glas-cock County, Texas.

THE ST iE OF TEXAS ]

GOUNTY OF OLAS.COCK | DBefore me, the undersigned authority in and for

said County and State, on this day personally
a-peared laud Currie, wife of %illiam J. Currie, known to me to be the
parson whose rame is subscribed to the foregoing instrument, and having
been evaminad by me privily and apart from her husband, and having the
sare fully explained to her, she the said Maud Currie, acknowledied =such
instrumentto be har act and deed, ard declared that she had willingly
signed the same for the nurposas and consideration therein expressed, and
that she did not wish to retract it.

Given under my rand ard as~al of office, this the 17th day of
April 1942. .

Vena lawson
County Vlerk in and for Glasscock County,
(Seal) Taxas,

Filed for record liay 30, 1942, at 2:00 F. K,
Lecorded June 9, 1942, Vol. 52, mage 19, lend lecords Glasscock Courty,

Texas.
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2& 4 MEMORANDUM OF OIL AND GAS LEASE
THE STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF GLASSCOCK §

This Memorandum of Qil and Gas Lease is made and entered into this 6th day of October,
2008, among JAMES R. CURRIE, INDIVIDUALLY AND AS TRUSTEE, and JIMMIE R.
CURRIE, wife of James R. Currie, whose address is P. O. Box 357, Garden City, Texas 79739,
CYNTHIA C. HOWARD, a married woman dealing in her sole and separate property, whose
address is 2600 Inwood Court, Midland, Texas 79705, and DARLA C. TAYLOR, a married woman
dealing in her sole and separate property, whose address is 2 Hanover Drive, Midland, Texas 79705
(collectively, "Lessor"), and HENRY PETROLEUM LP, a Texas limited partnership, whose
address is 550 W. Texas Ave., Suite 1300, Midland, Texas 79701 ("Lessee"):

WITNESSETH:

Lessor and Lessee have this day entered into an Oil and Gas Lease covering the following
described lands located in Glasscock County, Texas, to wit:

All of Sections 40 and 45, Block 32, Township 4 South, T&P Ry. Co. Survey,
and all of Section 4, Block 32, Township 5 South, T&P Ry. Co. Survey,
containing 1,920 acres, more or less.

Said Oil and Gas Lease, subject to certain termination provisions, contains a primary term of

three (3) years and shall remain in force as long thereafter as oil or gas is produced in paying

uantities from the above described lands by Lessee, or drilling or reworking operations are
prosecuted thereon under the terms and provisions of said lease.

Lessor and Lessee are executing this Memorandum of Oil and Gas Lease for the purpose of
placing the same of record in Glasscock County, Texas, and in order to constitute constructive notice
of said Oil and Gas Lease in lieu of the recording of said Oil and Gas Lease in its entirety. A full and
complete copy of said Oil and Gas Lease will be maintained in the office of both Lessor and Lessee
at the addresses shown above.

IN WITNESS WHEREQF, this Memorandum of Qil and Gas Lease is executed as of the
day, month and year first hereinabove written.

_~LESSOR: /
s /ﬁjigigf
~_ e, r“/
JAMES’R. CURRIE. INDIVIDUALLY AND AS
TRUSTEE

. . 3 1 !
( / i//m/m(,(/ / Y) ANNNAD
JIN&IE R. CURRIE [

At (27 Qﬁ,a/w{/

CYNTHIA C. HOWARD

: JN\Q \\N\Qr

DARLA C. TAYLOR
\

Mid: 002890\000999\607554.2

™, True and correct cOpy

"\ of original filed in the
Glasscock County
Clerks Office
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LESSEE:

HENRY PETROLEUM LP
By: Concho GP LLC,
its General Partner

By: %G%Z

Name: %@QV%
Title: /27~ ,;_’;yé" m.rﬁu;é/

I~

COUNTY OF §
This instrument was acknowledged before me on this (/
by JAMES R. CURRIE, INDIVIDUALLY AND AS TRUSTEE.

/) % W

NOTARY PUBLIC “State of Texas

4

day of

Oetptien . 200,

JEAN GLADISH
Notary Public
STATE OF TEXAS
My Comm. Exp. 03/19/2012

THE STATE OETEXAS ‘ §
COUNTY OF / ‘ §
(pr/&t
This instrument was acknowledged before me on this ¥ day of _&&[_MOO&

by JIMMIE R. CURRIE.
C s Ll it

-------

JEAN GLADISH
Notary Public

STATE OF TEXAS

~2ES My Comm. Exp. 03192012 NOTAKY PUBLIC (-State of Texas
THE STATE OF TEXAS §
COUNTY OF MIDLAND §

This instrument was acknowledged before me on this b day of @M fﬁ’&ae/(/ 2008,
by CYNTHIA C. HOWARD.

--------

‘rv Public
‘© TEXAS

My Ly,

£4N GLADISH !

13119/2012

.....

JEAN GLADISH
Notary Public

y/) STATE OF TEXAS
/' My Comm. Exp. 03/18/2012

NOTARY PUBLIC — Stte of Texas

THE STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on this [ﬂ

by DARLA C. TAYLOR.

§
§

P JEAN GLADISH
Notary Public
§-.>2/ , STATE OF TExas
¢ X My Comm. Exp. 03/192017

Mid: 002890\000999\607554 .2

we |
day of WW 2008,

NOTARY PUBLIC — State of Texas

A,

A 2, True and correct copy

of original filed in the
Glasscock County
Clerks Office
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THE STATE OF TEXAS §
COUNTY OF MIDLAND §

, 2008,
by of Concho GP
LLC, General Partner of HENRY PETROLEUM LP, a Texas limited partnership, on behalf of said

limited partnership.
OMNMQA € 0 \xé,w

/RN ROMAE .7 Sl
NOTARY PUBLIC - #fate of Texas

This instrument was acknowledged cf%rc me on this/é rfday 0

2

it TRy PURLIG
A iy i [E OF TEXAS

=% My Comm. Expires 4-26-2009

g

FILED STATE OF TEXAS

AT_/0.220 OCLOCK g g COUNTY OF GLAsscock

I he ity th
ON THE é DAY OF ﬁz E date mdr;b!h?::rr‘x ;;I;::I:ma:; :?:-::53.:"0:‘,;

RECORDED in the Volume and Page of th
AD, 2 ee ) RECORDS of Glasscock County, Texas, as .sI:r.nr;::
INS. NO. Y 357 T
m{ g aIﬂL County Clerk, Glasscock County, Texas
UK, GLABSCOTK COUNTT, z OFFICIAL PUBLIC RECORDS

' vo_/245  eace (5O

BY
T RECORDED

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS
COUNTY OF GLASSCOCK
Tha above and foregoing is a full, true and correct photographic copy of the

c as the same IS
original record now in my lawful custody _and possession,
Iaiegr,i.":ecomed in the erel Fublie Records of my office, found in

VOL _/32S~ PAGE __&S©

s o of
,,2",',1.1 r]';"?_o;"‘ | hereby certified on A0 _ﬂéf—— Aolf

. %% REBECCA BATLA, COUNTY & DISTRICT CLERK
2 J~§ GLASSCOEK COUNTY, TEXAS

True and correct copy

o, £ _
o original filed in the Vs oAbl frnan 00T
Glasscock County
Clerks Office
Page S a2

Mid: 002890\000999\607554 2 3=



OIL AND GAS LEASE

THE STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF GLASSCOCK §

This Oil and Gas Lease (“this lease™) is made and entered into this 6th day of October, 2008,
among JAMES R. CURRIE, INDIVIDUALLY AND AS TRUSTEE, JIMMIE R. CURRIE,
wife of James R. Currie, CYNTHIA C. HOWARD, a married woman dealing in her sole and
separate property, and DARLA C. TAYLOR, a married woman dealing in her sole and separate
property (collectively, "Lessor"), and HENRY PETROLEUM LP, a Texas limited partnership
("Lessee"):

WITNESSETH:

L. Lessor, in consideration of TEN AND NO/100 DOLLARS ($10.00) and other good
and valuable consideration in hand paid, the receipt of which is hereby acknowledged, of the
royalties herein provided, and of the covenants, agreements and obligations hereinafter contained on
the part of Lessee to be kept and/or performed and upon the conditions and with the limitations
hereinafter set forth and contained, hereby GRANTS, LEASES and LETS exclusively unto Lessee
for the sole and only purpose of investigating, exploring, prospecting, drilling and operating for,
developing and producing oil and gas (oil and gas, for all purposes of this lease, being defined to
include oil, gas, casinghead gas, and the byproducts thereof, and such other hydrocarbons and
sulphur as are necessarily produced with, and incidental, to the production of oil and/or gas from
wells on the lands herein leased), laying pipelines, building roads, tanks, power stations and other
structures thereon, to produce, save, take care of, treat, store, transport and own said products, all of
the following described lands (the "said lands") located in Glasscock County, Texas, to wit:

All of Sections 40 and 45, Block 32, Township 4 South, T&P Ry. Co. Survey,
and all of Section 4, Block 32, Township 5 South, T&P Ry. Co. Survey,
containing 1,920 acres, more or less.

2 Subject to the other provisions herein contained, this lease shall remain in force for a
term of three (3) years from this date (herein called "primary term"), and as long thereafter as oil or
gas is produced in paying quantities from said lands by Lessee, or drilling or reworking operations
are prosecuted thereon under the other provisions hereof, or this lease is otherwise maintained as
herein provided.

3. Lessee covenants and agrees to pay to Lessor the following royalties which are
hereby reserved and retained by Lessor:

(a) On all oil and on all liquid hydrocarbons extracted from gas under the
provisions hereof, one-fourth (1/4) of the market value of that produced and saved from the said
lands, such value to be determined by (i) the highest posted price, plus premium, if any, paid to the
producer for oil, condensate, distillates or other liquid hydrocarbons, respectively of a like type and
gravity for the field where produced and when run, or (ii) the prevailing market price therefor offered
or paid to the producer for the field where produced and when run, or (iii) the gross proceeds of the
sale thereof, whichever is the greatest.

(b) On all gas produced from said lands, including casinghead gas and residue
gas at the tailgate of any plant through which gas produced from said lands may be processed, one-
fourth (1/4) of the market value of the gas at the place of use or sale by Lessee, or at Lessor's option,
one-fourth (1/4) of the gas, in kind, at the well or at the outlet side of the separator, or at the tailgate
of any plant through which gas is processed, as the case may be. Market value is to be based on the
average market price paid for gas of comparable quality for the field (which, for such purpose, means
the general area in which the land covered by this lease is located) where produced and when run, or

Mid: 002890\000999\608493.5



the gross price paid or offered to the producer, whichever is greater; provided, however, that when
gas is sold in an arms-length sale transaction with an unaffiliated third-party, market value shall be
the price paid to Lessee for such gas.

(c) On condensate and all other products separated, extracted or manufactured
from gas produced from said lands by any extraction, absorption, pressuring or other plant belonging
wholly or in part to Lessee or any subsidiary company, one-fourth (1/4) of the market value at the
plant of all such condensate and other products so separated, extracted or manufactured, or, at
Lessor's option, one-fourth (1/4) of such condensate and other products, in kind, shall be delivered to
Lessor at the plant.

(d) On condensate and all other products separated, extracted or manufactured
from gas produced from said lands by an extraction, absorption, pressuring or other plant belonging
to a third party or parties, one-fourth (1/4) of the amount received by Lessee from the sale of
condensate and other products separated, extracted or manufactured by said plant and credited to
Lessee under the terms of Lessee's contract with such plant.

(e) This lease is intended to cover only oil and gas, but it is contemplated that
some sulphur may be produced necessarily with, and incidental to, the production of oil and gas and,
in such event, this lease shall also cover such sulphur so produced. On all sulphur so produced under
and by virtue of the terms of this lease, Lessor shall have and be entitled to a royalty of one-fourth
(1/4) of all such sulphur produced and saved, same to be delivered to Lessor, free of all costs, or, at
the option of Lessor, Lessee shall account to Lessor for one-fourth (1/4) of the amount received by
Lessee from the sale of such sulphur.

(H If at any time after the expiration of the primary term of this lease there is no
production from said lands but there is a gas well located on said lands which is capable of producing
in paying quantities and shut-in for any cause, this lease shall nevertheless continue in force and
effect provided that Lessee pays or tenders, as royalty, by a valid check or draft of Lessee, to the
parties entitled to receive royalties under this lease on or before ninety (90) days after the date on
which (1) the gas well is shut-in, or (2) this lease ceases to be otherwise maintained as provided
herein, whichever is the later date, and annually thereafter, a shut-in gas well royalty payment in the
amount hereinafter provided, and if such payment is properly and timely made, it will be considered
that gas is being produced from said lands in accordance with the terms of this lease; provided,
however, this lease may not be continued in force by the making of shut-in gas well royalty payments
as herein provided for a period or periods of longer than two (2) consecutive years. The first annual
payment following the date on which a well is shut-in shall be a sum of money equal to $20.00 per
net mineral acre for the acreage then held under this lease by the parties making such payment or
tender, and for the next succeeding year shall be a sum of money equal to $40.00 per net mineral acre
for the acreage then held under this lease by the party making such payment or tender. This provision
as to the payment of shut-in gas royalty is a condition and not a covenant, and the failure to pay any
shut-in gas royalty as herein provided shall effect an automatic termination of this lease unless the
lease is otherwise maintained as herein provided.

(2) Notwithstanding anything contained herein to the contrary, Lessee agrees that
all royalties accruing under this lease (including those paid in kind) shall be without deduction,
directly or indirectly, for the cost of producing, gathering, storing, separating, treating, dehydrating,
compressing, processing, transporting or otherwise making the oil and gas produced hereunder ready
for sale or use. In determining the value of all royalties payable hereunder, such values shall be
determined without deduction for said costs.

(h) Notwithstanding anything contained in this Paragraph 3 or elsewhere in this
lease to the contrary, Lessor may at any time and from time to time, on sixty (60) days prior notice in
writing to Lessee, require that payment of all or any part of the royalties accruing to Lessor under this
lease on oil, gas or any product, be made in kind, effective as of the first day of the calendar month
next following the expiration of said sixty (60) day period, or if payment of any such royalties are

Mid: 002890\000999\608493.5



then being made to Lessor in kind, require that such in kind payments cease and that payment of such
royalties thereafter be made as provided in this Paragraph 3, with Lessor having the recurring right at
any time and from time to time to either take in kind, cease taking in kind, and resume taking in kind,
all or any part of such royalties. In the event Lessor elects to take in kind, Lessee shall make all its
leasehold and pipeline facilities available for Lessor’s use free of cost to Lessor; provided, however,
that any additional expenditures resulting solely from Lessor's taking in kind or separately marketing
Lessor's royalty oil or gas (and which would not have been necessary otherwise) shall be borne and
paid by Lessor.

(i) After payment of royalties is first begun on production from any well on said
lands, Lessor's share of proceeds from the sale of oil production shall be paid no later than sixty (60)
days after the end of the month in which such oil is produced and Lessor's share of proceeds from the
sale of gas and casinghead gas production shall be paid no later than ninety (90) days after the end of
the month in which such gas or casinghead gas is produced. If payment is not made within such time
limits, Lessor shall be entitled to payment of interest by Lessee on the delinquent amounts at the rate
of twelve percent (12%) per annum.

() As security for the payment of the royalties and all other payments provided
for in this lease, Lessee agrees by acceptance hereof that Lessor shall have a first lien and security
interest upon the leasehold estate created hereby, the personal property and equipment thereon and all
proceeds of production and as-extracted collateral accruing to both Lessor and Lessee hereunder.

4. Lessee shall have the right at Lessee’s sole expense to drill a water well on said lands
and use water produced therefrom free of costs for the drilling or re-entering (but not completion,
fracing, recompletion, reworking or operation) of the first oil and/or gas well drilled or re-entered on
said lands. Lessee shall not have the right to drill any additional water wells on said lands without
the consent of Lessor. Lessee shall consult with Lessor regarding the location of any water wells so
drilled and when Lessee ceases using a water well Lessee shall either tender the same to Lessor or
properly plug the same, whichever option Lessor elects. Lessor shall have the option and right, but
not the obligation, to sell Lessee water for use in connection with the completion, fracing,
recompletion, reworking and/or operation of the first oil and/or gas well drilled or re-entered on said
lands and for the drilling, completion, fracing, recompletion, reworking and/or operating of all
subsequent oil and/or gas wells drilled or re-entered on said lands at a minimum price of $.42 (forty-
two cents) per barrel, but commensurate with the prevailing rate in the area, whichever is greater.
Should any of Lessee’s operations result in the loss or damage of any existing water well of Lessor,
Lessee shall either repair the damage or drill a new water well as soon as reasonably possible to
assure a continuing supply of water. Except as specifically provided above, Lessee shall not have the
right to use any fresh or potable water or water suitable for irrigation purposes from said lands,
including, without limitation, any underground water, surface water or water in Lessor’s tanks,
without the prior written consent of Lessor. In addition, Lessee shall not have the use of fresh or
potable water or water suitable for irrigation from said lands for producing oil and/or gas by
waterflooding, pressure maintenance or other recovery operations.

. This is a paid-up lease and no payments of delay rentals shall be required to maintain
this lease in force during the primary term hereof. Lessee may at any time or times execute a release
or releases covering any portion or portions of said lands, record the same and deliver to Lessor a
copy of the same reflecting the recording data, and thereby surrender this lease as to such portion or
portions.

6. After the expiration of the primary term, if oil or gas has been produced from said
lands, and if all production thereof should cease from any cause, this lease shall not terminate,
provided Lessee, until production is again obtained, does not permit more than sixty (60) days to
elapse between the cessation of production and the beginning of additional drilling or reworking
operations in a bona fide attempt to obtain production, and if such operations result in the discovery
of oil or gas, this lease shall not terminate as long as oil or gas is being produced by Lessee from said
lands in paying quantities.
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7. If a well or wells producing oil or gas in paying quantities is completed on lands not
covered by this lease and within six hundred sixty feet (660") of any portion of said lands as to which
this lease is then in force and effect, or if any well be draining said lands, Lessee shall commence the
drilling of an offset well or wells on land covered by this lease within ninety (90) days of the date of
the first production from such well. In lieu of drilling an offset well to any such oil or gas well,
Lessee shall have the option of (i) paying Lessor, as royalty, a sum equal to the royalties which
would be payable under this lease on the production from such well had the same been produced
hereunder commencing with the date of the first production and Lessee’s obligation to drill such
offset well shall be deferred as long as Lessee may elect to pay such royalty in lieu of drilling an
offset well, or (ii) releasing this lease insofar as it covers a tract of land in as near the form of a
square as possible and constituting what would be the offset proration unit established in conformity
with the field rules or spacing laws prescribed or permitted with respect to such offset well. The
provisions of this paragraph 7 shall not apply to situations where Lessee has drilled a well on lands
that are adjacent to said lands and in which any Lessor owns a mineral interest.

8. Notwithstanding any other provision herein contained to the contrary, it is understood
and agreed that if this lease is in full force and effect at the end of the primary term hereof, then
within one hundred twenty (120) days after the later of: (i) the expiration of the primary term, or (ii)
the completion of drilling or reworking operations being conducted at the end of the primary term,
Lessee shall commence the actual drilling of a well on said lands and shall thereafter continuously
develop said lands by drilling additional wells on the lands covered hereby with no more than one
hundred twenty (120) days elapsing between the completion of one well and the commencement of
the next succeeding well. For the purposes of interpretation of this provision, a well shall be
determined to be completed on the day Lessee releases the drilling rig used to drill such well, the day
such rig is moved off the location or the day one hundred twenty (120) days after the well is
commenced, whichever day occurs first, and a well shall be determined to be commenced when such
well is spudded with a drilling rig of a suitable size necessary to reach the objective depth. The
drilling of each well properly commenced hereunder shall be completed by Lessee within one
hundred twenty (120) days from the date of the commencement of such well.

Upon the sooner to occur of October 6, 2015, or the cessation of such continuous drilling
program by Lessee, this lease and all rights hereunder shall automatically terminate as to all lands
covered hereby, save and except as to each well then capable of producing oil or gas in paying
quantities together with the proration unit allocated thereto (the size of said proration unit being
hereby defined as the number of acres prescribed by the Railroad Commission of Texas, or other
proper governmental authority, as the minimum number of acres required for the production of the
maximum allowable from a well in the particular field and from the particular formation involved) as
of the date of such termination, and shall further automatically terminate (i) as to all depths in each
such proration unit which are one-hundred feet (100”) or more above the producing formation in each
such well capable of producing oil or gas in paying quantities, and (ii) as to all depths in each such
proration unit which are one-hundred feet (100") or more below the producing formation in each such
well capable of producing oil or gas in paying quantities. Within thirty (30) days after a partial
termination of this lease as provided above, Lessee shall execute and deliver to Lessor a recordable
release of this lease as to all lands covered hereby save and except the lands and depths to be
allocated to each producing proration unit in accordance with the terms set forth above.

Upon the sooner to occur of October 6, 2015, or cessation of said continuous drilling
program, any acreage so assigned to a producing proration unit shall be considered as covered by a
separate lease containing the same terms and provisions hereof, so that thereafter each separate lease
can be kept in force and effect only by actual production from, or operations upon, that particular
tract without regard to production or drilling operations upon the other tracts retained by Lessee
under the terms hereof. From such point in time forward all references in this lease to “said lands™
shall be deemed references to each of such retained tracts the same as if each of such retained tracts
were originally covered by a separate lease containing the same terms and provisions hereof.
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Notwithstanding the fact that the previous paragraph provides that any acreage assigned to a
producing proration unit shall be considered as covered by a separate lease upon the sooner to occur
of October 6, 2015, or cessation of the continuous drilling program set forth above, if at any time
after the sooner to occur of October 6, 2015, or the cessation of such continuous drilling program, the
applicable field rules for any wells drilled on said lands are changed or the well or wells located
thereon are re-classified as oil or gas wells so that less acreage is thereafter allocated to said well or
wells for spacing purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for spacing purposes unless Lessee commences actual drilling
operations on the unproductive acreage then subject to this lease within one-hundred twenty (120)
days after any such change in field rules or well reclassification, and thereafter continuously develops
such unproductive acreage by drilling additional wells on the lands then covered hereby with no
more than one-hundred twenty (120) elapsing between the completion of one well and the
commencement of the next succeeding well. Upon the cessation of such continuous drilling program
by Lessee, this lease and all rights hereunder shall automatically terminate as to all lands covered
hereby, save and except as to each well then capable of producing oil or gas in paying quantities
together with the proration unit allocated thereto, all upon the same terms and as further provided
above in this paragraph 8.

9 With respect to actual operations conducted by Lessee on said lands, it is agreed by
and between Lessor and Lessee as follows:

(a) Prior to the commencement of any drilling, reworking or other material
operations on said lands, Lessee shall give Lessor written notice of Lessee's intention to commence
operations, the approximate date of such commencement and the approximate proposed location of
same, and the type of operations to be conducted, such notice to be given within a reasonable time
prior to the actual commencement of such operations. In locating the wells, pumping units, tank
batteries, pipelines, roads and other facilities located on said lands, Lessee agrees to consult with
Lessor and follow reasonable requests for such protection as may be necessary or advisable to
minimize interference with Lessor's and/or the surface owner's operations on said lands. To the
extent practicable, Lessee shall situate all such pipelines, roads and surface facilities at locations
approved by Lessor. Nothing contained in this lease shall be construed to give Lessee, its successors
and assigns, the right to construct or maintain any lease house or lease camp for housing Lessee’s
employees on said lands, and Lessee shall have no right to do so.

(b) No well, tank battery or other surface production or marketing facility of
Lessee shall be located within six hundred feet (600") of the two (2) main residences located on said
lands or on Lessor's adjacent lands, or within three hundred feet (300') of any other residence, barn,
building, water well, windmill or tank now or hereafter located on said lands or on Lessor's adjacent
lands, without the Lessor's prior written consent. The location for each well, tank battery, road and
right of way for a pipeline or flow line shall use only so much of the surface as is necessary to
conduct operations under this lease in a reasonable and prudent manner. Lessee agrees to maintain
any roads on said lands used by Lessee, or its permitees, in good repair and condition as all-weather
caliche roads at all times. No new road shall be constructed by Lessee without first consulting with
Lessor as to the location of such road, and all new roads shall be constructed and maintained as all-
weather caliche roads at Lessee's cost and expense and shall not exceed twenty (20) feet in width.
No caliche or gravel from said lands shall be used by Lessee in its operations under this lease without
the prior written consent of Lessor. Lessee shall install adequate bridges or culverts wherever any
new road constructed by Lessee crosses a natural stream or drainage, and all roads and any pipelines
laid by Lessee shall be so constructed and laid as not to interfere with the natural flow of surface
waters or with drainage.

(c) At the request of Lessor or the surface owner, all pipelines and electric power
lines laid by Lessee on said lands shall be buried to a depth of at least thirty-six inches (36") below
the surface and the area occupied by all buried pipelines and electric power lines, after installation,
replacement or repair, shall be backfilled and tamped, and otherwise restored as nearly as practical to
its condition prior to installation, replacement or repair. In the event Lessee shall obtain commercial
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production of oil and/or gas from said lands pursuant to the terms hereof, Lessee shall have the right
to install electric power lines on said lands for the purpose of operating equipment used in producing,
operating, processing or transmitting gas or other hydrocarbons produced from said lands. Lessor
shall be consulted with as to the location and method of installation of such electric power lines prior
to commencement of installation and to the extent practicable Lessee shall situate all such electric
power lines at locations approved by Lessor. Lessee shall install an electric motor to operate any
pumping unit placed by Lessee on said lands to produce any well and Lessee further agrees that any
such pumping unit shall not be operated by an internal combustion engine.

(d) All operations conducted by Lessee on said lands shall be conducted in
accordance with all applicable environmental laws and regulations and in such manner as will least
interfere with the ranching and agricultural operations on said lands. Lessee shall construct and
maintain fences around each site of Lessee's surface facilities (including, but not limited to,
producing wells, tank batteries, separators and slush and other pits) sufficient to keep all livestock out
of such sites. Lessee shall install and/or maintain gates or substantial cattleguards capable of turning
livestock at all openings in fences crossed by Lessee or others in conducting operations under this
lease.

(e) Lessee shall keep the surface of said lands neat and clean and shall remove all
waste material and debris as soon as may be practical and upon the completion of any drilling or
reworking operations, Lessee shall fill and level all pits and ruts, remove all debris and restore the
surface of said lands so used by Lessee as nearly as practicable to its condition prior to Lessee's use
thereof, except for such permanent production or marketing facilities as Lessee may maintain
thereon. All pits dug and used in connection with Lessee’s operations on said lands shall be lined
with plastic liners. Upon restoration of each such pit, the plastic liners shall be cut off at least three
(3) feet below the surface and the pit shall be back-filled and covered with topsoil. Within one
hundred twenty (120) days following the abandonment of any wellsite or other facility location on
said lands, Lessee shall fill and level all pits and ruts, remove all caliche and debris and restore the
surface of the area used as nearly as practicable to its condition prior to Lessee’s use thereof,
including the placement of top soil thereon of a depth sufficient to grow native grasses where
practicable, and at the request of Lessor, Lessee shall re-seed such area with native grasses selected
by Lessor.

(H) Lessee shall not permit its agents, employees, servants, contractors,
subcontractors, service personnel or others entering upon said lands under the authority of this lease
to hunt or fish on any portion of said lands or to take any rifle, shotgun, pistol or other firearms
thereon for any purpose whatsoever. The Lessor or the Lessor's representatives may inspect any
vehicle entering said lands and may deny access to said lands to anyone found carrying firearms or
fishing equipment.

(2) Any salt water produced from wells drilled under this lease shall be disposed
of off of said lands or shall be reinjected into a subsurface strata at a depth sufficient to protect all oil
and/or gas bearing formations and all sources and supplies of fresh and potable water or water
suitable for irrigation purposes.

(h) Lessee shall furnish the Lessor with full and complete information as to all
water zones encountered by Lessee in any well drilled on said lands, whether it be a well drilled for
oil or gas or a water well. If Lessee desires to abandon any water well drilled by it hereunder, prior to
doing so, Lessee shall tender such water well or wells to the Lessor, and if the Lessor should elect to
accept the same, Lessee may remove all equipment from said water well and such water well and all
casing therein shall be and become the property of the Lessor.

(i) Without the prior written consent of Lessor, Lessee shall not conduct any
seismic or geophysical operations within five hundred feet (500") of any residence, barn, building,
water well, windmill or tank now located or hereafter to be located on said lands or on Lessor’s
adjacent lands, other than foot traffic to lay receiver lines and receiver phones.
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() Lessee shall at all times indemnify, defend and save and hold harmless Lessor
and Lessor's heirs, successors and assigns, from and against any and all claims, liabilities, demands,
damages and causes of action in any manner due to or arising out of any and all operations of Lessee,
its assigns, employees, agents, affiliates, contractors and subcontractors on said lands.

(k) Should Lessee drill a well on that portion of said lands now or hereafter in
cultivation, after drilling operations are completed, Lessee shall, to the extent practicable, locate all
surface equipment and other facilities at locations that will least interfere with Lessor’s farming
operations. Lessee shall not conduct any surface operations of any kind or character on that portion
of said lands now or hereafter irrigated with an underground drip irrigation system or with any
center-pivot or other mobile irrigation system, without the prior written consent of Lessor.

)] Lessee shall install gates across all existing cattle guards used or new cattle
guards installed for access to said lands and, except as provided below or unless otherwise permitted
by Lessor, shall keep all such cattle guard gates closed and locked at all times by use of a locking
device acceptable to Lessor. During any period in which Lessee is conducting actual drilling
operations on said lands, Lessee shall not be required to keep said gates locked.

(m)  Lessee, its agents, employees, contractors and subcontractors or others
entering upon said lands under the authority of this lease shall not intentionally remove or destroy
any fossils, Indian artifacts, man-made structures or other archeological objects of historical or
scientific value which may be situated thereon. Should Lessee or any of its employees, agents,
contractors or subcontractors discover any such objects on said lands, it shall leave said objects in
place. If at any time Lessor determines that the conduct or activity on said lands by any employee,
agent, contractor or subcontractor of Lessee is not in compliance with the terms of this lease after
written notice by Lessor to Lessee of such non-compliance, Lessor shall have the right to require that
Lessee not utilize said person or persons in the conduct of its operations on said lands.

(n) Lessee shall at all times maintain all surface facilities located on said lands,
including without limitation, all pump jacks, tank batteries, heater treaters, separators and equipment,
in good repair and condition, and in a properly painted condition through use of a tan paint color or
other paint color approved by Lessor. Lessee shall not store any machinery, tubulars, equipment,
vehicles or other personal property or equipment on said lands without the prior approval of Lessor.

(0) Lessee, its agents, employees, contractors and subcontractors or others
entering upon said lands under the authority of this lease shall drive all vehicles on said lands in a
safe manner and at speeds not to exceed twenty (20) miles per hour. In addition, Lessee, its agents,
employees, contractors and subcontractors or others entering upon said lands under the authority of
this lease shall not use any paved black-top roads located on said lands without the prior written
consent of Lessor.

(p) Lessee agrees to use reasonable care in the conduct of all operations on said
lands to prevent injury or damage to the livestock, buildings or other property situated on the surface
of said lands, or water wells and tanks located thereon, and Lessee agrees to pay the surface owner
for any and all damages to the surface owner’s livestock, crops, fences, building, wells, tanks and any
other fixtures of the surface owner, or of any tenant of the surface owner, situated on said lands,
resulting from operations under this lease. In addition to any damages which may become payable by
Lessee as above provided, Lessee shall pay the surface owner the following amounts for damages to
the surface of said lands:

(1) Eight Thousand and no/100 Dollars ($8,000.00) for each location for
a drilling, producing or re-entered well located on lands which are not
in cultivation, and if the site is more than two (2) acres, the amount

shall be proportionately increased at the rate of Four Thousand and
no/100 Dollars ($4,000.00) per acre or part thereof. Ten Thousand
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and no/100 Dollars ($10,000.00) for each location for a drilling,
producing or re-entered well located on lands which are in cultivation,
and if the site is more than two (2) acres, the amount shall be
proportionately increased at the rate of Five Thousand and no/100
Dollars ($5,000,00) per acre or part thereof. Each such location shall
not exceed more acreage than is reasonably and necessarily required
by Lessee in its operations hereunder.

(i1) Five Thousand and no/100 Dollars ($5,000.00) for the site occupied
by each tank battery, pumping station, meter run or other surface
production, treating or marketing facility not located on a well
location and located on lands which are not in cultivation, and, if the
site is more than one (1) acre, the amount shall be proportionately
increased at the rate of Seven Thousand Five Hundred and no/100
Dollars ($7,500.00) per acre or part thereof. Seven Thousand Five
Hundred and no/100 Dollars ($7,500.00) for the site occupied by each
tank battery, pumping station, meter run or other surface production,
treating or marketing facility not located on a well location and
located on lands which are in cultivation, and, if the site is more than
one (1) acre, the amount shall be proportionately increased at the rate
of Ten Thousand and no/100 Dollars ($10,000.00) per acre or part
thereof. Each such location shall not exceed more acreage than is
reasonably and necessarily required by Lessee in its operations
hereunder.

(iii)  For each pipeline (other than and excluding temporary surface
pipelines) and buried power line installed by Lessee on said lands, the
sum of Twenty and no/100 Dollars ($20.00) per rod. To the extent
practical, all such pipelines and buried power lines shall be laid along
fence lines or roads.

(iv)  For each above-ground electric power line laid upon said lands, the
sum of Two Hundred Fifty and no/100 Dollars ($250.00) per pole; the
location and height of each such line to be approved by Lessor.

(v) For 2D geophysical operations on said lands, the sum of Two
Thousand Five Hundred and no/100 Dollars ($2,500.00) per mile, and
for 3D and other geophysical operations on said lands, the sum of
Twenty and no/100 Dollars ($20.00) per acre.

(vi)  For roads constructed or used by Lessee on said lands, the sum of
Twenty and no/100 Dollars ($20.00) per rod for new roads built by
Lessee and the sum of Twelve and no/100 Dollars ($12.00) per rod
for use of existing roads; each such road not to exceed twenty feet
(207) in width.

The foregoing amounts shall remain effective for three (3) years from the date hereof and
thereafter Lessee shall pay the reasonable going rate in the area with the foregoing amounts to be the
minimums.

So long as this lease continues in force and effect as to any portion of said lands and for the
sole purpose of conducting operations on and marketing production from said lands, Lessee shall be
deemed to have a continuing non-exclusive easement and rights of ingress and egress on said lands
even though this lease has been released or has otherwise terminated with respect to portions of said
lands. Such continuing rights shall in all cases be subject to all of the terms and provisions of this
lease.
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Each payment due hereunder shall be due and payable prior to the time Lessee first utilizes
any of the said lands for a purpose requiring such a payment to the payees.

All provisions of this lease whereby Lessee is obligated to perform any obligation hereunder
are contractual in nature. It shall never be necessary for the Lessor to allege or prove a cause of
action in tort based upon any breach hereof. This lease contract is specifically made performable in
the County where said lands are located.

10. Lessor shall have access to all drilling information and, at Lessor’s sole risk, access
to the rig floor for all wells drilled on said lands. Lessee shall furnish Lessor with copies of all
reports filed by Lessee with the Railroad Commission of Texas or other governmental authority
having jurisdiction relating to the location, drilling, completion and plugging and abandonment of
each well drilled by Lessee hereunder, with daily reports of the progress of the drilling and
completion of each well, with a copy of each electric log, mud log, sample log, and drillstem or
production test made or taken in each well, and with a copy of all ground surveys made on said lands.

Lessee shall, to the extent Lessee has the right to do so, furnish Lessor, at Lessee’s sole cost
and expense, one complete copy of all original geophysical data (including field tapes and associated
support data, shot point location maps, survey notes, velocity data and surface elevation of shot
points), and any geophysical interpretations thereof (without representation or warranty as to the
accuracy thereof), obtained by Lessee with respect to all or any portion of said lands within thirty
(30) days after obtaining the same. All information provided by Lessee to Lessor under this
paragraph 10 that is not public information shall be maintained as confidential by Lessor until the
earlier of October 6, 2015, or the expiration of this lease.

11. Except as otherwise provided herein, Lessee shall have the right at any time during or
within six (6) months after the expiration of this lease as to any portion of the said lands, to remove
all property and fixtures placed by Lessee on any such portion of said lands, including the right to
draw and remove all casing, then belonging to Lessee and not taken over by Lessor under some other
provision of this lease. If Lessee fails to remove such property and fixtures within said six (6)
months, such property and fixtures shall at the election of Lessor, either become owned by Lessor or
Lessor may have such property removed at the sole expense of Lessee; provided, however, Lessee
shall not be relieved of its liability to plug any well so abandoned. Lessee shall have no right to
remove and shall leave in place all cattleguards and gates installed by Lessee on said lands.

12. All rights of Lessor hereunder may be assigned in whole or in part and the provisions
hereof shall extend to the heirs, successors, executors, administrators and assigns of Lessor, but no
change or division in ownership of said lands or of the rentals and royalties payable to Lessor
hereunder shall operate to enlarge the obligations or diminish the rights of Lessee; and no such
change or division in ownership shall be binding on Lessee until the person acquiring any interest has
furnished Lessee with a copy of the instrument, reflecting the recording data, constituting his chain of
title from the original Lessor. In order to assure Lessor that operations hereunder shall be conducted
by responsible parties for the mutual benefit of Lessor and Lessee, Lessee agrees that no assignment
of all or any part of Lessee’s interest in this lease shall be made without the prior written consent of
Lessor, which consent shall not be unreasonably withheld. Any purported assignment of this lease
by Lessee without the prior written consent of Lessor shall be void and of no force and effect.
Lessee shall give Lessor prompt written notice of any permitted assignment of this lease as to all or
any portion of the said lands and such notice shall be accompanied by a true copy of the instrument
effecting such assignment. All rights and obligations of each party hereunder shall extend to and be
binding upon the heirs, successors and permitted assigns of each party. All covenants and
agreements contained in this lease shall constitute covenants running with the land.

13. Should Lessee be prevented from complying with any express or implied covenants

of this lease, from conducting drilling or reworking operations thereon or from producing oil or gas
therefrom by reason of force majeure, or by any federal or state law or any order, rule or regulation
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of governmental authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable in damages for failure to comply
therewith; the time provided for compliance shall be extended while and so long as Lessee is
prevented by any such cause from conducting drilling or reworking operations or from producing oil
or gas from the said lands, and the time while Lessee is so prevented shall not be counted against
Lessee. However, nothing herein shall excuse Lessee from paying, or extending the time for paying,
any rental, royalty, shut-in gas royalty or other payment payable in money hereunder, or serve to
extend the primary term of this lease beyond four (4) years from the date hereof or permit Lessee to
maintain this lease in force and effect by shut-in gas well royalty payment for any period longer than
two (2) consecutive years after the end of the primary term.

14. The lease is executed without warranty of title, either express or implied. If Lessor
owns an interest in said lands less than the entire oil and gas fee simple estate, then the royalties to be
paid Lessor hereunder shall be reduced proportionately.

15. Notwithstanding any other provision herein contained to the contrary, this is not a
community lease and this lease shall not be deemed to pool the royalties among the parties who
comprise Lessor, and royalties shall be payable on the basis of ownership of the lands where any

producing well is located. This lease may not be pooled or unitized except with the express written
consent of Lessor.

16. All notices permitted or required to be given hereunder shall be in writing and shall
be deemed to have been given if sent by United States mail, postage prepaid, properly addressed, or
delivered in person to the party to whom such notice is to be given at the following addresses:

LESSOR: LESSEE:

James R. Currie, Individually Henry Petroleum LP

and as Trustee, and Jimmie R. Currie 550 W. Texas Ave., Suite 1300
P. O. Box 357 Midland, Texas 79701

Garden City, Texas 79739

Cynthia C. Howard
2600 Inwood Ct.
Midland, Texas 79705

Darla C. Taylor
2 Hanover Dr.
Midland, Texas 79705

With copy in each case to:

Bill Howard
500 W. Illinois, Suite 300
Midland, Texas 79701

7 4 If Lessee purchases abstracts of title covering all or any portion of said lands, Lessee
agrees to give such abstracts to Lessor when Lessee has completed its title examination with respect
to said lands. If Lessee drills a well on said lands, Lessee, at its sole cost and expense, shall
supplement to the date of this lease Lessor's abstracts covering each section of land where each well
is located.

18. If Lessee enters into a gas purchase contract covering gas produced from said lands
which contains what is commonly referred to as a "take or pay provision” (such provision meaning
that the gas purchaser agrees to take delivery of a specified minimum volume or quantity of gas over
a specified term at a specified price or to make minimum periodic payments with producer for gas

10
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not taken by the purchaser) and the purchaser under such gas purchase contract makes payments to
Lessee by virtue of such purchaser's failure to take delivery of such minimum volume or quantity of
gas, then Lessor shall be entitled to one-fourth (1/4) of all such sums paid to Lessee or producer
under the "pay" provisions of such gas purchase contract. Said royalty payments shall be due and
owing to Lessor within sixty (60) days after receipt of such payments by Lessee. Any royalty
payments made to Lessor under the "pay" obligation of any "take or pay" gas contract shall be
applied as a credit towards Lessee's royalty obligation. If the gas purchaser makes up such gas
within the period called for in the gas contract, and Lessee is required to give such purchaser a credit
for gas previously paid for but not taken, then Lessor shall not be entitled to royalty on such make-up
gas. If Lessee is not producing gas in paying quantities from said lands but is receiving payments
under the "pay" portion of such "take or pay" gas purchase contract provision, such payments shall
not relieve Lessee of the duty to make shut-in royalty payments if Lessee desires to continue this
lease, but such "take or pay" royalty payments shall be applied as a credit against any shut-in royalty
obligation of the Lessee. Lessor shall be a third party beneficiary of any gas purchase contract
and/or transportation agreement entered into between Lessee and any purchaser and/or transporter of
Lessor’s gas, irrespective of any provision of any such contract to the contrary. Lessor shall be
entitled to one-fourth (1/4) of the value of any benefits obtained by or granted to Lessee from any gas
purchaser and/or transporter from the amendment, modification, extension, alteration, consolidation,
transfer, translation or settlement of any such gas purchase contract and/or transportation agreement.

19.  Lessor has executed and delivered to Lessee a Memorandum of Oil and Gas Lease of
even date herewith. It is agreed that in lieu of recording this lease in its entirety, only the
Memorandum of Oil and Gas Lease will be recorded by Lessee unless the prior written consent of
Lessor is first obtained by Lessee.

20. If Lessee has entered into and consummated an agreement to acquire and/or has
acquired within one (1) year prior to the date of this lease, or if Lessee or its successors or assigns
hereafter enter into and consummate an agreement to acquire and/or do acquire within one (1) year
after the date of this lease, any oil and gas rights from other mineral owners in said lands or any oil
and gas rights from other mineral owners covering more than 100 net mineral acres in lands within
two and one-half (2.50) miles of the outside boundary of the lands covered by this lease, which lease
or agreement provides for a greater lessor bonus payment or lessor royalty fraction than is provided
in, or is paid in connection with, this lease, Lessor shall be entitled to the same economic benefits as
are provided to any such other mineral owners. Lessee shall submit to Lessor a copy of any such
approved lease contract and draft or statement of bonus payment, as applicable, and shall within
thirty (30) days thereafter make any required payments to Lessor or execute any required
amendments to this lease as are necessary to entitle Lessor to such benefits from and after the date of
this lease.
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IN WITNESS WHEREOF, this instrument is executed as of the day, month and year first
hereinabove written.

g

_LESSOR: N

{rg PN [;ﬁ/ '\___;__._f A~ 1_;_'
JALMES R. CURRIE, INDIVIDUALLY AND AS

TR(QEFEE Wk

-~ g } -~

{ S T T
virue (Yrinaun
JWTE R. CURRIE

1

, ¥ 3 /
b, C. .,fu%/,/?u,aﬁ/

CYNTHIA C. HOWARD

P
#

/

e Sy

DARLA C. TAYLOR \ 5

LESSEE:

HENRY PETROLEUM LP
By:  Concho GP LLC,
its General Partner

: G A
Nane: Lot O o P
5 et o

Title: £

s

THE STATE OF TE AS §
COUNTYOFEHAJ;Z é{mi §
i ) h D
This instrument was acknowledged before me on this le ~ day of C{'U[(_ph/ , 2008,
by JAMES R. CURRIE, INDIVIDUALLY AND AS TRUSTEE.

JEAN GLADISH
Notary Public

PR 07 STATE OF TEXAS
ver® My Comm. Exp. 03/18/2012

W At

NOTARY PUBLIC YState of Texas

THE STATE OF TEXAS §
COUNTY OF /ﬁ’u,dﬁ{(/n/&/ §
h
This instrument was acknowledged before me on this !0 day of QW , 2008,
by JIMMIE R. CURRIE.

JEAN Gﬁ'ﬁ?é'ﬁ""; C\/) g Q&M/

Notary Public
STATE OF TEXAS NOTAR%’ PUBLIC (/State of Texas

#/ My Comm. Exp. 03/19/2012
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THE STATE OF TEXAS §
COUNTY OF MIDLAND §

This instrument was acknowledged before me on this (0 day of 0 ME/I/ , 2008,
by CYNTHIA C. HOWARD.

JEAN GLADISH

e Notary Public
s My Comm. Exp. 03/19/2012

NO'I’AR(/ PUBLIC — é'{ate of Texas

THE STATE OF TEXAS §
COUNTY OF MIDLAND §

This instrument was acknowledged before me on this (ﬂ day of QM,ZOOS,

by DARLA C. TAYLOR.

JEAN GLADISH
Notary Public 5

Ortam Olaf ook

NOTARY PUBLIC State of Texas

STATE OF TEXAS
My Comm. Exp. 03/19/2012

THE STATE OF TEXAS §
COUNTY OF MIDLAND §

This instrument w. gs acknowledged before me on thlsl'oz. day of WMM 2008,

by VP Eqgplowtinn } Samdof Concho

GP LLC, General Partner of HENRY PETROLEUM LP, a Texas limited partnership on behalf of

said limited partnership.
%ﬁ of Texas

NOI‘ARY PUBLIC

HOMAE J. BELL
NOTARY PUBLIC

STATE OF TEXAS
My Comm. Expires 4-26-2009
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AFFIDAVIT OF MERGER

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF MIDLAND  §

On this day personally appeared before me DAVID W. COPELAND, who, upon being
by me first duly sworn, did depose and say as follows:

I. 1 am DAVID W. COPELAND, Vice President of COG Operating LLC, a Delaware
limited lisbility company. | am over the age of cighteen (18) ycars and have
personal knowledge of all of the matters set forth in this Affidavit.

2. Effective at 9:15 a.m., CST, on January 1, 2009, COG OIL & GAS LP, a Texas
limited partnership, merged with and into COG OPERATING LLC, a Delaware
limited liability company, in accordance with the provisions of the Texas Revised
Limited Partnership Act. Attached hereto as Exhibit “A” are true and correct copies
of the Certificates of Merger issued by the Secretaries of State of Texas and Delaware
evidencing the merger of COG OIL & GAS LP with and into COG OPERATING
LLC.

3. Effective at 9:45 am, CST, on January 1, 2009, CONCHO OIL & GAS
HOLDINGS LP, a Texas limited partnership, merged with and into COG
OPERATING LLC, a Delaware limited liability company, in accordance with the
provisions of the Texas Revised Limited Partnership Act. Attached hereto as Exhibit
“B” are true and correct copies of the Certificates of Merger issued by the Secretaries
of State of Texas and Delaware evidencing the merger of CONCHO OIL & GAS
HOLDINGS LP with and into COG OPERATING LLC.

4. Effective at 10:15 a.m., CST, on January 1, 2009, AGUASAL HOLDING LLC, a
Texas limited liability company, merged with and into HENRY PETROLEUM LP,
a Texas limited partnership, in accordance with the provisions of the Texas Revised
Limited Partnership Act. Attached hereto as Exhibit “C” is a true and correct copy of
the Certificate of Merger issued by the Secretary of State of Texas evidencing the
merger of AGUASAL HOLDING LLC with and into HENRY PETROLEUM LP.

5. Effective at 10:30 a.m., CST, on January 1, 2009, HENRY PETROLEUM LP, a
Texas limited partnership, merged with and into COG OPERATING LLC, a
Delaware limited liability company, in accordance with the provisions of the Texas
Revised Limited Partnership Act. Attached hereto as Exhibit “D" are true and correct
copies of the Certificates of Merger issued by the Secretaries of State of Texas and
Delaware evidencing the merger of HENRY PETROLEUM LP with and into COG
OPERATING LLC.



6. By virtue of the above-recited mergers, on January 1, 2009, COG OPERATING
LLC succeeded to and became vested with the ownership of all the propertics and
assets, real, personal and mixed, of every kind and character and all debts, liabilities

and duties of COG OIL

& GAS LP, CONCHO OIL & GAS HOLDINGS LP,

AGUASAL HOLDING LLC and HENRY PETROLEUM LP.

EXECUTED this 5* day of January, 2009.

W%m

SUBSCRIBED AND SWORN TO before me by DAVID W. COPELAND, this 5* day
of January, 2009, to certify which witness my hand and seal of office.

i sl

4 Z0T5  JER MORGAN
NCTARY PUBLIC

q“. :2') STATE OF TEXAS

Wy Camem g, (7552002 )

STATE OF TEXAS §
COUNTY OF MIDLAND  §

S L —

This instrument was acknowledged before me this 5™ day of January, 2009, by DAVID

W. COPELAND.

S RS il

JER AORGAN
ur rafy PUBLIC
TAVE OF TEXAS
-‘r,-\—u:uu? £h-2012
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ARY PUBLI - STATE OF TEXAS
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EXHIBIT D

Certificates of Merger of
Henry Petroleum LP
into
COG Operating LLC



Corporations Section
P.OBox 13697 HUPO! A"g‘:’;
Austin, Texas 7871 1-3697

Office of the Secretary of State

CERTIFICATE OF MERGER
Th:l.mdmigmd.uSmunyomeoITmhunhywﬁﬁuthnnﬁﬁnglmﬁummum
HENRY PETROLEUM LP
Domestic Limited Partnership (LP)
[File Number: 14534710]
Into

COG Operating LI.C
Foreign Limited hlhht{ISACompmy (LLC)

Delaware,
[File Number: 800364009]

has been received in this office and has been found to conform to law.

Accordingly, the undersigned, as Secretary of State, and by the virtue of the authority vested in the
secretary by law, hereby issues this certificate evidencing the acceptance and filing of the merger on
the date shown below.

Dated: 12/18/2008

Effective: 01/01/2009 @ 10:30 a.m.

Come vizit ws on the internat at hitp:/fwww. 303.state [x u'
Phone: (512) 463-3533 Fux: (512) 463-5709

Diak: 7-1-1 for Relay Services
Prepared by: Lisa Jooes TID: 10339 Document: 240429960002



CERTIFICATE OF MERGER Secretary ﬂfllhl of Texas
OF 18 2008
HENRY PETROLEUM LP bec 18
(8 Texas limited partnership) Corporations
TG Section
COG OPERATING LLC

(a Delaware limited liability company)

hmwiththapmviiomoﬂ&m#thewlmwmmm
("DLLCA") and Article 2.11 of the Texas Revised Limited Partoership Act (the “TRLPA™), the
memﬁum:hmm&ﬁﬁweofwm&rﬁﬂumd
hereby certify that:

l. The name and jurisdiction of formation or organization of each of the limited liability
companies and othex entities which are to merge are: -

State of Organktion
Nume of Eatity Tne of Eatity or Formation
Henry Petroleum LP Limited Partnership Texas

- 5 An Agreement and Plan of Merger (the “Plan of Merger”) providing for the merger
(the “Merger™) of Henry Petroleum LP, a Texas limited partnership (“Henzy™), with and into COG
Operating LLC, a Delaware limited liability company (“COG;" together with Henry, the “ Enities™),
has been adopted, approved and executed in accordance with the provisions of 18-209 of the DLLCA
and Article 2.11 of the TRLPA.

3. The Plan of Merger has been duly authorized by all action required by the laws under
which the Entities are formed or organized and by the constituent documents of each Entity.

4. The Merger of Henry with dnd into COG will be effective st 10:30 a.m. CST (11:30
am. EST), on January 1, 2009.

5. The executed Plan of Merger is on file at the principal place of business of
COG. The address of the principal office of COG is 550 West Texas Avenue, Suite 100, Midland,
Texas 79701.

6. A copy of the Plan of Merger will be furnished by COQ, on request and without cost,
to any member of Heary or COG.

% The Mexger shall not result in any amendments to the Certificate of Formation of
COQ, which shall be the Certificate of Formation of COG as the surviving entity after the Merger.

8. Pbuyhueomﬂbdﬁﬁhmﬁ:hmofiumofﬂmimdwp
regarding furnishing partners copies or summaries of the Plan of Merger and notices regarding the



9. The Merger shall not result in & member of Henry or COG becoming personally lisble
for the liabilities or obligations of any other persan.

10.  COG will be responsible for the payment of all fees and franchise taxes assessed upon

the Entities, and COG will be obligated to pay such fees and franchise taxes if the same are not
timely paid.

[Stgnature page follows]



IN WITNESS WHEREOF, the undersigned have duly executed this Certificate of Merger
s of Junuary 1, 2009.

HENRY PETROLEUM LP

'W. Copeland
Vice President

[Signature Page to Certificate of Merger]



Delaware .. .

The First State

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF
DELANARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT
COPY OF THE CERTIFICATE OF MERGER, WHICH MERGES:

"HENRY PETROLEUN LP", A TEXAS LIMITED PARTNERSHIP,

WNITH AND INTO "COG OPERATING LLC" UNDER THE NAME OF "COG
OPERATING LLC", A LIMITED LIABILITY COMPANY ORGANIEED AND
EXISTING UNDER THE LANS OF THE STATE OF DELANARE, AS RECEIVED
AND FILED IN THIS OFFICE THE EIGHTEENTH DAY OF DECEMBER, A.D.
2008, AT 7:06 O'CLOCK P.N.

AND I DO HEREBY FURTHER CERTIFY THAT TEE EFFECTIVE DATE OF
THE AFORESAID CERTIFICATE OF MERGER IS THE FIRST DAY OF JANUARY,
A.D. 2009, AT 11:30 O'CLOCK A.M.

Harrist Smith Windsor, Secretsry of State
AUTHENTICATION: 7044266

DATE: 12-23-08

3793530 G100M

081211919

s P S S



State of Delaware
aof

tians
Delivared 07,01 P 12/18/9008
FILED 07:08 M
SRV 081211919 - 37 rox
CERTIFICATE OF MERGER
OF
HENRY PETROLEUM LP
(s Texus ltmited partnership)
INTO
COG OPERATING LLC
(» Delewars limited Hability company)

In accordance with the provisions of 18-209 of the Delsware Limited Liability Company Act
("DLLCA™) snd Article 2.11 of the Texas Revised Limited Purtnership Act (the *TRLPA™), the
quﬂﬂumumcﬂmummumu

1. The name &nd jurisdiction of formation or organization of each of the limited Lisbility
companies and other entitics which are to merge are:

Stata of Orpratzation
Nams of Bagty Txes of Baticy s Facmation
Henry Petroleun LP Limited Partnorship Texas
COG Operating LLC Limited Llabllity Company Delaware

2 An Agreement and Plan of Merger ((be *Plan af Merger”) providing for the monger
(the “Merger™) of Henry Petroleun LP, » Texas limited partnership (“Hemry™), with sod into COG
Opersting LLC, a Delawars limited Hability company (“COG;" together with Henry, the *Emsicies™),
has been adopted, approved and executed in accordance with the provisions of 18-209 of the DLLCA
and Article 2.11 of the TRLPA.

3. The Plan of Merger bas boca duly sutborized by all action required by the laws under
which the Entities are formed or organized and by the constituent docurnents of each Eotity.

4. The Merger of Hexwry with and into COG will be effective st 10:30 a.m. CST (11:30
am. EST), on January 1, 2009.

3 The executed Plan of Merger is oo file at the principal place of business of
COQ. The address of the principal office of COG is 550 West Texas Avenue, Suite 100, Midland,
Texas 79701.

6. Acopyofthe Plan of Merger will be furnished by COG, on request and without cost,
1o any member of Heary or COQ.

7 The Merger shall not result in any amendments to the Certificate of Formation of
COG, which shall be the Certificate of Formation of COG wa the surviving entity afier the Merger,

k. Henry has complied with the provisions of its Agroement of Limited Partnership
regarding furnishing partaers copics or summaries of the Plan of Merger and notices regarding the



9. The Merger shall not result in 8 member of Heary or COG bocoming persocally Hable
for the lisbilities or obligations of any other persoa.

10.  COQG will be respoasible for the payment of all fees and franchise taxes asscssed upon.

the Entities, and COG will be obligated to pay such focs and franchise taxes if the sume wre nol
timely paid.

- [Signature page follows]



IN'WITNESS WHEREOF, the undersigned have duly executed this Certificsie of Merger
= of December 18, 2008,

HENRY PETROLEUM LP

By: COQ Opersting LLC,
s general partnor

By-
Neme, ~Cvid W, Copeland
Title:  Vics President

COG OPERATING LLC

'W. Copeiand
Yice President

[Signaturs Pagu io Certificate of Merger]



28134 SEARCY COUNTY AND CIRCUIT CLERK FEE ACCOUNT
e sosronni s OIGANAR.
Operatino LLE. < 8O.CO.

N Y e WESLEY SMITH, CLERK
ol ;1 5 oo
Balencs & By 1 e DL C.

AV RAREIE b AERSCUATEY T



Page: 1

= CONCHO WELL CHRONOLOGY REPORT

WELL NAME : CURRIE "A" #402 DIVISICN: TEXAS EVENT: |
FIELD GARDENCITY § LOCATION
COUNTY & STATE | GLASSCOCK % CONTRACTOR . FELDERHOFF
W% AFE# . 424207 0402 1 APIE 4217333838 PLAN DEPTH : 350 SPUD DATE © 12/23/2010
DHC - §873.576 CWC : §617.424 AFE TOTAL : §1.491.000 FORMATION WELL TEST
REPORT DATE: 121232010  MD: @ ™o @ DAYS: 1 MV VISC

DALY : DC: $101.560 cc §0 TC. $101.560

CuM DOC  $101.560 cC 50 TC: $101.560

DAILY DETAILS:

RIG DOWN / MOVE OUT MOVE RIG SET SUB. RAISE DERRICK, SPOT BUILDINGS & PIPE TUBS RIG UP GROUND

REPORT DATE: 12242010 MD. Q ™D @ DAYS: 2 MW visC

DALY DC: §31.737 cCc %0 TC: §31.737

CUM. DC:  §133.207 cc %0 T $133.297

DAILY DETAILS:

INSTALL FLOORPLATES WELD ON CONDUCTOR PIPE RIG UP FLOOR / REPAIR ADJITATERS ON PITS RIG UP / PUT
TOGETHER GAS BUSTAR 4" & BOWWIELINE / MIX SPUD MUD /REPAIR LIGHTS

REPORT DATE: 12262010 MD: 204§ TVD. 2048 DAYS. 3 MW 58 vISC: 33
DALY DC. 520282 cc 30 TC: 320252
CuM: DC  §150.549 cc 0 TC: §153.549
DALY DETAILS:

RIG INSP / AMEND INSPECTION SPUD 11° SURFACE HOLE 08:30 12-24-10 DRLG 0-275' 275" @ 183FPH WOB ALL
RPM 60-80 WLS 232' @ 0.6 DEGREE DRLG F/ 275" - 426' 151" @ 171'FPH WOB 16-20 RPM 110-130 UNSTOP
FLOWWLINE & REPAIR CELLARJET DRLG F/ 426" - 775' 340' @ 100FPH WOB 10-30 RPM 110-130 WLS 731" @05
DEGREE DRLG F/ 775'- 1242 467 @ 116'FPH WOB 25-32 90-120 WLS 1242 @ 0.9 DEGREE DRLG F/ 1242
1753 S17' @ 113FPH WOB 32.38 RPM 90-120 WLS 1709 § 0.5 DEGRE DRLG F/ 1753 - 2048' 205" @ 88'FPH WOB
28-38 RPM 950-120 CIRCULATE RUN FLUID CALLIPER TWICE 28MIN 52 SEC

REPORT DATE: 12/26/2010 MD. 2.048 TVD. 2048 DAYS: 4 MW 88 vIsC: 32
DALY ' DC: $108.908 cCc §0 TC. $108.908
CuUM DG §262.455 cc: §0 TG §262.455
DAILY DETAILS:

CIRCULATE RUN FLUID CALLIPER WLS 1998’ @ 0.0 DEGREE TOH LD 8" DC & RMR,SHOCK RIG UP LD TRUCK & CSG
CREW SAFETY MEETING W/ CREWS RUN B 5/8 CSG 48 JT'S TO 2048° CIRCULATE / RD CSG CREW & L.D. MACH
SAFETY MEETING W/ B.J RIG UP B.J. CMNT 8 5/8 CSG WOC CUT OFF CONDUCTOR & CSG WELD ON BOWL TESTTO
500 PSI OK NIPLE UP STACK

REPORT DATE: 1227/2010 MD. 2,650 VD 2550 DAYS: 5§ MW 85 VISC: 28
DALY DC: §22460 cC 50 TC. §22460
CUM: DC:  $284.915 cC. 0 TC: §284.91%
DAILY DETAILS:

NIPLE UP BOP / INSTALL WEARBUSHING TEST CSG 30 MIN 500 PSI (OK) TEST BLINDRAMS 4"8 2" 500-1500 (OK),
TEST MANIFOLD INSIDE OUTSIDE 4" 82" 500-1500 (0K} SERVICE RIG PICK UP TRICONE BIT & TIH TO 416’ TEST
UPPER & LOWER K V., PIPERAMS, ANNULAR & 2" KILL 500 - 1500 {OK) DRILL OUT D.V. TOOL 416' TO 418' 10:18
WOB 60 RPM TOH PICK UP 7 7/8 PACKED HOLE ASSEMBLY TIH TO 1929° INSTALL ROTATING HEAD & DRIVER WASH
TO BTTM TAG PLUG 1981° DRLG PLUG FLOAT, & CMNT DRLG F/2048'- 2511' 463 @ 62FPH WOB 20-24 RPM 70-80
2 PUMPS @ 550 GPM WLS 2467 @ 0.2 DEGREE DRLG F/ 2467 - 2550° 83' @ 55FPH WOB 20-24 RPM 70-80 2

PUMPS 567 GPM o
REPORT DATE: 1272872010 MD: 3,500 ™D 3500 DAYS: §
DALY DC'  §23.340 cc 0
CuM DC:  $308.255 cc 80
DAILY DETAILS.

DRLG F/ 2550° - 2880° 330" @ 36'FPH WOB 23-26 RPM 75 569 GPM SERVICE RIG DRLG F/ 2880 - 2075' 95' @
38FPH  WOB 23-26 RPM75-80 400 GPM WLS 2025 @ 0.5 DEGREE DRLG F/ 2075-3184' 219' @ 40FPH WOB
23-25 RPM 75-80 GPM 400 RE ADJUST WEIGHT INDICATERS MOVE & PUMP UP DRLG F/ 3194' - 3500 306' @ 61FPH
__WOB 23-25 RPM 75-80 GPM 400

Copyngm © 1983-2011 by Canng Dnilling Technology Ltd  All rights reserved.
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= CONCHO

550 W. Texas Ave., Ste. 1200
Midland, Texas 79701
Telephone: (432) 683-7443
Telecopy: (432) 684-7137

FAX COVER SHEET

DATE: _(~/0 - /)

PRIVILEDGED AND CONFIDENTIAL

THE INFORMATION TRANSMITTED BY THIS FACSIMILE IS CONSIDERED PRIVILEDGED AND
CONFIDENTIAL, AND IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY NAMED. IF THE
READER OF THIS MESSAGE IS NOT THE INTENDED RECIPIENT OR THE EMPLOYEE OR AGENT
RESPONSIBLE TO DELIVER IT TO THE INTENDED RECIPIENT, YOU SHOULD BE AWARE THAT ANY
DISSEMINATION, DISTRIBUTION OR COPYING OF THIS COMMUNICATION IS STRICTLY PROHIBITED. IF
YOU HAVE RECEIVED THIS COMMUNICATION IN ERROR, PLEASE IMMEDIATELY NOTIFY US BY
TELEPHONE, AND RETURN THE ORIGINAL MESSAGE TO US AT THE ABOVE ADDRESS VIA THE U.S.
POSTAL SERVICE. THANK YOU,

To:é@O(rjp m«kﬁu; FA.XNO:_(i[% ) ¥Y72¢- /IS¢ 3
Genere| Land OL6 e

FROM: _]?e Briz7 Du779 4
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This fax consists of __{ 2 _ pages, including this cover page.

If you have difficulty in receiving, please call / {" J .f'/ ) 5 / 3 T 20? I I
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AFFIDAVIT OF MERGER

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
§

COUNTY OF MIDLAND

On this day personally appeared before me DAVID W, COPELAND, who, upon being
by me first duly sworn, did depose and say as follows:

1. 1am DAVID W, COPELAND, Vice President of COG Operating LLC, a Delaware
limited liability company. I am over the age of eighteen (18) years and have
personal knowledge of all of the matters set forth in this Affidavit.

2. Effective at 9:15 a.m., CST, on January 1, 2009, COG OIL & GAS LP, a Texas
limited partnership, merged with and into COG OPERATING LLC, a Delaware
limited liability company, in accordance with the provisions of the Texas Revised
Limited Partnership Act. Attached hereto as Exhibit “A” are true and correct copies
of the Certificates of Merger issued by the Secretaries of State of Texas and Delaware
evidencing the merger of COG OIL & GAS LP with and into COG OPERATING
LLC,

3. Effective at 9:45 a.m. CST, on January 1, 2009, CONCHO OIL & GAS
HOLDINGS LP, a Texas limited partnership, merged with and into COG
OPERATING LLC, a Delaware limited liability company, in accordance with the
provisions of the Texas Revised Limited Partnership Act. Attached hereto as Exhibit
“B” are true and correct copies of the Certificates of Merger issued by the Secretaries
of State of Texas and Delaware evidencing the merger of CONCHO OIL & GAS
HOLDINGS LP with and into COG OPERATING LLC.

4. Effective at 10:15 a.m., CST, on January 1, 2009, AGUASAL HOLDING LLC, a
Texas limited liability company, merged with and into HENRY PETROLEUM LP,
a Texas limited partnership, in accordance with the provisions of the Texas Revised
Limited Partnership Act. Attached hereto as Exhibit “C” is a true and correct copy of
the Certificate of Merger issued by the Secretary of State of Texas evidencing the
merger of AGUASAL HOLDING LLC with and into HENRY PETROLEUM LP.

5. [Effective at 10:30 a.m., CST, on January 1, 2009, HENRY PETROLEUM LP, a
Texas limited partnership, merged with and into COG OPERATING LLC, a
Delaware limited liability company, in accordance with the provisions of the Texas
Revised Limited Partnership Act. Attached hereto as Exhibit “D” are true and correct
copies of the Certificates of Merger issued by the Secretaries of State of Texas and
Delaware evidencing the merger of HENRY PETROLEUM LP with and into COG
OPERATING LLC.



JUN-18-2811 11:86 From:CONCHO RESOURSES 4326847137 To:S12 475 1543 P.3717

6. By virtue of the above-recited mergers, on January 1, 2009, COG OPERATING
LLC succeeded to and became vested with the ownership of all the properties and
assets, real, personal and mixed, of every kind and character and all debts, liabilities
and duties of COG OIL & GAS LP, CONCHO OIL & GAS HOLDINGS LP,
AGUASAL HOLDING LLC and HENRY PETROLEUM LP.

/%
DAWPELAND, Affiant

SUBSCRIBED AND SWORN TO before me by DAVID W. COPELAND, this 5® day
of January, 2009, to certify which witness my hand and seal of office.

Né%%%&' PU'BLI% - STATE OF TEXAS

EXECUTED this 5™ day of January, 2009.

. SO

£ -\~. JER MORGAN
o ,,n W N TAPY PUBLIC
\1%\ Y STATE OF TEXAS
"":- _‘-; .. Yy Camm . U7 -25-2012

5.~quuﬂm‘w

STATE OF TEXAS §
COUNTY OF MIDLAND ~ §

This instrument was acknowledged before me this 5” day of January, 2009, by DAVID
W. COPELAND.
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Hope Andrade
Secrotary of State

Corporztions Section
P.OBox 13697
Austin, Texas 78711-3697

Office of the Secretary of State

CERTIFICATE OF MERGER
The undersigned, as Secretary of State of Texas, hereby certifies that a filing instrument merging
HENRY PETROLEUM LP
Domestic Limited Partnership (LP)
[File Number: 14534710]

Into

COG Operating LL.C
Foreign Limited Liability Company (LLC)
Delaware, USA
[File Number: 800364009]

has been received in this office and has been found to conform to law.

Accordingly, the undersigned, as Secretary of State, and by the virtue of the authority vested in the
secretary by law, hereby issues this certificate evidencing the acceptance and filing of the merger on
the date shown below.

Dated: 12/18/2008

Effective: 01/01/2009 @ 10:30 am.

Hope Andrade
Secretary of State

Come visit us on the internet at hitp://www. 308, state. tx. us/
Phone: (512) 463-5553 Fax: (512) 463-5709 Dial: 7-1-1 for Relay Services
Prepared by: Lisa Jones TID: 10339 Document: 240429960002
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FILED
In ﬂ!ugfﬂm ofdﬂle
CERTIFICATE OF MERGER g ) o
OF DEC 1'8 2008
HENRY PETROLEUM LP ‘
(= Texas Hmited partnership) Corporations Section
INTO -
COG OPERATING LLC

(2 Delaware limited lisbility company)

In accordance with the provisions of 18-209 of the Delaware Limited Liability Company Act
(“DLLCA") and Article 2.11 of the Texas Revised Limited Partnership Act (the “TRLPA™), the
undersigned constituent entities submit the following Certificate off Merger adopted for filing and
hereby certify that:

& The name and jurisdiction of formation or orgam:mnon of cach of the limited liability
companies and other entities which are to merge are:

State of Organiztion
Nump of Entity Xyne of Entity o Fopmgtion
Henry Petroleum LP Limited Partnership Texas 2
COQG Operating LLC Limited Liability Company Delaware

2. An Agreement and Plan of Merger (the “Plan of Merger”) providing for the merger
(the “Merger™) of Henry Petroleum LP, a Texas limited partnership (“Henry™), with and into COG
Operating LLC, a Delaware limited liability company (“COG," together with Hetwry, the “Ensities™),
has beco adopted, approved and executed in accordance with the provisions of 18-209 of the DLLCA
and Article 2.11 of the TRLPA.

3. The Plan of Merger has been duly anthorized by all action required by the laws under
which the Entities are formed or organized and by the constituent documents of cach Entity.

4. The Merger of Henry with dnd into COG will be effective at 10:30 a.m. CST (11:30
a.m. BEST), on January 1, 2009,

5. The executed Plan of Mergex is on filc at the principal place of business of
COG. The address of the principal office of COG is 550 West Texas Avenue, Suite 100, Midland,
Texas 79701.

6. A copy of the Plan of Merger will be furnished by COG, on request and without cost,
to any member of Heary or COG.

7. The Merger shall not result in any amendments to the Certificate of Formation of
COG, which shall be the Certificate of Formation of COG as the surviving entity after the Merger.

8. Henry has complied with the provisions of its Agreement of Limited Partnership
regarding furnishing partners copies or summaries of the Plan of Merger and notices regarding the
Merger,
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9. The Merger shall not result in a member of Henry or COG becoming personally liabl
for the liabilities or obligations of any other person. :

10.  COG will be responsible for the payment of all fees and franchise taxes assessed upon

m&ﬁﬁ%mcmﬁnuwﬁmwpym@fmm&mmmemifﬁmmmm
timely pai

[Signature page follows]
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IN WITNESS WHEREOF, the undersigned have duly executed this Certificate of Merger
a8 of January 1, 2009.

HENRY PETROLEUM LP

By: COG Operating LLC,
its general partoer

ar/‘ﬂ

Name; —David W. Copeland
Title:  Vice President

COG OPERATING LLC

e

Name: vid W. Copeland
Title:  Vice President

[Signature Page to Certificate of Merger]
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Delaware ...

The First State

I, HARRIET SMITH WINDSOR, SECRETARY OF STATE OF THE STATE OF
DELANARE, DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT
COPY OF THF CERTIFICATE OF MERGER, WHICH MERGES:

"HENRY PETROLEUM LP", A TEXAS LIMITED PARTNERSEHIF,

WITH AND INTCQ "COG OPERATING LLC' UNDER THE NAME OF "COG
OPERATING LLC", A LIMITED LIABILITY COMPANY ORGANISED AND
EXISTING UNDER THE LANS OF THE STATE OF DELAWNARE, AS RECEIVED
AND FILED IN THIS OFFICE THE EIGHTEENTH DAY OF DECEMBER, A.D. -
2008, AT 7:06 O'CLOCK FP.M.

AND I DO HEREBY FURTHER CERTIFY THAT THE EFFECTIVE DATE OF
THE AFORESAID CERTIFICATE OF MERGER IS THE FIRST DAY OF JANUARY,
A.D. 2009, AT 11:30 O'CLOCK A.M.

Paannet sdnita Pl oo
Harriet Smith Windsor, Secretary of Stats
AUTHENTICATION: 7044266

3793530 8100M
081211919

DATE: 12-23-08
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CERTIFICATE OF MERGER
OF
HENRY PETROLEUM LP
(» Texas limited partoership)
INTO

COCG OPERATING LLC
(a Delgware limited lability company)

In sccordance with the provisions of 18.209 of the Delaware [Lirited Liability Coampany Act
("DLLCA™) nnd Article 2,11 of the Texas Revised Limited Partnership Act (the *TRLPA™), the
mmﬁmm&mmmmmmbmmofwm for filing and
hereby certify

L. The name and jurisdiction of formation or organization of each of the limited Linbility
companies and other entities which are to merge are:

Stats sf Organization
Nams of Botity Type of Enitly er Formtion
Henry Petroleum LP Limited Partnership Toxas
COQ Operating LLC Limited Lisbility Company Delaware

2 An Agresment and Pixn of Mezger (tho “Plam of Merger™) providing for tho merger
(the “Merger™) of Henry Petroleum LP, a Texas limited parmerahip (“Henry™), with and into COG
Opeamting LLC, a Delaware limited Kability campany (“COG;" togsther with Herry, the “Entirlar™),
has been adopted, approved and executed in accordance with the provisions of 18-209 of the DLLCA
and Article 2.11 of the TRLPA.

3 The Plan of Merger has been duly authorized by all sction required by the laws under
which the Entitiea are formeed or organized and by the constituent documents of each Entity.

4. The Merger of Henty with and imo COG will be effoctive at 10:30 a.m. CST(11:30
am. EST), on January 1, 2009.

3. Tho executed Plan of Merger is on file at the principal place of business of
COQ. The address of the principal office of COG is 530 West Texas Avenue, Suite 100, Midland,
Texas 79701.

6. Acopyofthe Plan of Merger will be furnished by COG, an request and without cost,
to any member of Henry or COG.

7. The Metger shall not result in any amendments to the Certificate of Formation of
COQG, which shall be the Certificate of Formation of COG as the surviving entity after the Merger,

8. Heary has complicd with the provisions of its Agreement of Limited Partnership
regarding fumnishing partners copiss or summarics of the Plan of Merger and notices regarding the
Merger.
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9. The Merger shall not result in a member of Henry or COG becoming personally Bable
for the liahilities or obligations of eny othér person.

10.  COG will be responzible for the payment of all fees and franchise taxes seseased upon

the Batities, and COG will be obligated to pay such fees and franchise taxes if tho sume are not
timely paid.

: [Signature page follows]
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IN WITNESS WHEREOF, the undersigned have duly executed this Conificat of Merger
= of December 18, 2008,

HENRY PETROULEUM LP

By: COQG Opemsting LLC,
its general partner

By/“",'/:z

Name; ~David W, Copeland
Title:  Vice President

COG OPERATING LLC

- /Z‘ L

Name; W. Copeland
Yice President

(Slgrarure Page (o Certlficate of Mergor)



JUN-18+2811 11:@7 From: CONCHO RESOURSES 4326847137 To:512 475 1543 P.13727

28134 SEARCY COUNTY AND CIRCUIT CLERK FEE ACCOUNT

ceeniil2™ 060 o LG B0.C0.
_______________________ Ong. Cig L Stk

QQ«Q{)I! O, OLLARS
ron...[hiﬁc_,ﬂ%\.&j ...... -390, e '

WESLEY SMITH, CLERK

Am}. Due § WRR———— o | -
Aml. Pald lPD.‘.m..-CHECK
Bodanes | N By.: 2., D.C,

4iW WARRIS & ASDCIATEE NJ
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Page 1
=7 CONCHO WELL CHRONOLOGY REPORT

WELL NAME : CURRIE "A" #402 DIVISION: TEXA EVENT. 1
FIELD GARDENCITY S LOCATION
COUNTY & STATE = GLASSCOCK TX CONTRACTOR . FELDERHOFF
Wi % AFE # - 424207 0402 1 AP # 42-173-33834 PLAN DEPTH . 9,350 SPUD DATE 12/23/2019
DHC 573,576 CWC : 5917424 AFE TOTAL $1.481,000 FORMATION WELL TEST
REPORT DATE: 12/23/2010 MD: 0 VD 0 DAYS 1 MW VISC

DAILY © DC $101,560 CcC $0 TC $101,560

CUM - DC. 101,560 cC 30 TC. $101.560

DAILY DETAILS:
RIG DOWN / MOVE OUT MOVE RIG SET SUB, RAISE DERRICK, SPOT BUILDINGS & PIPE TUBS RIG UP GRQUND

REPORT DATE: 12/24/2010 MD. Q TVD @ DAYS. 2 MW: VISC
DAILY DC $31,737 CC 380 TC: §$31.737
CumM: DC: 5133287 CcC 30 TC. §$133.287

DAILY DETAILS:
INSTALL FLOORPLATES WELD ON CONDUCTOR PIPE RIG UP FLOOR / REPAIR ADJITATERS ON PITS RIG UP /PUT
TOGETHER GAS BUSTAR 4" & BOWWIELINE / MIX SPUD MUD /REPAIR LIGHTS

REPORT DATE: 12/25/2010 MD- 2.048 TVD: 2,048 DAYS 3 MW 9.5 VISC 33
DAILY - DC:  $20.252 cc $0 TC. §20252
CUM. DC.  §153,549 cC §0 TG $153.549

DAILY DETAILS
RIG INSP / AMEND INSPECTION SPUD 11" SURFACE HOLE 08:30 12-24-10 DRLG 0-275' 275' @ 183'FPH WOB ALL
RPM 60-90 WLS 232' @ 0.6 DEGREE DRLG F/ 275 - 426" 151" @ 171'FPH WOB 15-20 RPM 110-130 UNSTOP
FLOWWLINE & REPAIR CELLARJET DRLG F/ 426'- 775' 349' @ 100°FPH WOB 10-30 RPM 110-130 WLS 731'@ 056
DEGREE DRLG F/ 7756'- 1242 467 @ 116'FPH WOB 26-32 RPM 90-120 WLS 1242' @ 0.9 DEGREE DRLG F/ 1242
1753' 511' @ 113'FPH WOB 32-38 RPM 90-120 WLS 1709 @ 0.5 DEGRE DRLG F/ 1753' - 2048' 295’ @ 98'FPH WOB
28-38 RPM 80-120 CIRCULATE RUN FLUID CALLIPER TWICE 26MIN 52 SEC

REPORT DATE: 12/26/2010 MD. 2,048 TVD: 2048 DAYS. 4 MW 838 VISC: 32
DAILY - DC: §108,906 CcC 30 TC: $108,806
CUM - DC. $262,455 CC. 30 TC $262.455

DAILY DETAILS:
CIRCULATE RUN FLUID CALLIPER WLS 1998' @ 0.0 DEGREE TOH LD 8" DC & RMR,SHOCK RIG UP LD TRUCK & CSG
CREW SAFETY MEETING W/ CREWS RUN & 5/8 CSG 49 JT'S TO 2048 CIRCULATE / RD CSG CREW & L.D. MACH
SAFETY MEETING W/ B.J RIG UP B.J. CMNT 8 5/8 CSG WOC CUT OFF CONDUCTOR & CSG WELD ON BOWL TEST TO
500 PSI OK NIPLE UP STACK

REPORT DATE; 12/27/2010 MD 2,550 TVD 2550 DAYS § MW 85 VISC: 28
DAILY : DC. $22 460 cC: %0 TC 522480
CuM: DC:  $2B4.915 cC- 30 TC: §284815

DAILY DETAILS:

NIPLE UP BOP / INSTALL WEARBUSHING TEST CSG 30 MIN 500 FPSi {OK} TEST BLINDRAMS 4"& 2" 500-1500 {OK},
TEST MANIFOLD INSIDE OUTSIDE 4" &2" 500-1500 {OK) SERVICE RIG PICK UP TRICONE BIT & TiIH TO 416' TEST
UPPER & LOWER K V. , PIPERAMS, ANNULAR & 2" KILL 500 - 1500 {OK} DRILL OUT D.V. TOOL 416'TO 418" 10-15
WOB 60 RPM TOH PICK UP 7 7/8 PACKED HOLE ASSEMBLY TIH TO 1829' INSTALL ROTATING HEAD & DRIVER WASH
TO BTTM TAG PLUG 1981' DRLG PLUG FLOAT, & CMNT DRLG F/ 2048' - 2511' 463' @ 62'FPH WOB 20-24 RPM 70-80
2 PUMPS @ 550 GPM WLS 2467 @ 0.2 DEGREE DRLG F/ 2467' - 2550"' 83' @ 55'FPH WOB 20-24 RPM 70-80 2
PUMPS 587 GPM

REPORT DATE: 12/28/2010 MD: 3,500 TVD: 3,500 DAYS: 6 MW 84 VISC 28
DAILY - DC-  $23,340 CC: 30 TC: $23.340
CUM: DC 3308.255 cC 30 TC: $308,255

DAILY DETAILS:
DRLG F/ 2550 - 2880° 330' @ 39'FPH WOB 23-25 RPM 75 569 GPM SERVICE RIG DRLG F/ 2880 - 2975 95 @
38'FPH WOB 23-25 RPM 75-80 400 GPM WLS 2925' @ 0.5 DEGREE DRLG F/ 2975'-3194' 219' @ 40'FPH WOB
23-25 RPM75-80 GPM 400 RE ADJUST WEIGHT INDICATERS MOVE & PUMP UP DRLG F/ 3194' - 3500" 308" @ 51'FPH
WOB 23-25 RPM 75-80 GPM 400

...............................................................................................................................................................................................

Copyright ® 1993-2011 by Canrig Drilling Technology Ltd. All rights reserved
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 19th, 2011

Mr. Joe Britt Dutton

Concho

550 West Texas Ave., Suite 100
Midland, TX 79701

Dear Mr. Dutton,
Re: State of Texas HROW Lease # MF 112866
Enclosed you will find an original executed Highway Right-of-Way lease in Glasscock County.

Please proof read the lease before filing of record and refer to this lease number with all
correspondence.

Please have your client provide the GLO with a copy of the recorded Unit Designation for this
lease.

If you have any questions please feel free to contact my direct phone number, or email address listed
below, or contact George Martin at his direct number (512) 475-1512.

Best regards,

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

Stephen F. Austin Building = 1700 North Congress Avenue « Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 + 800-998-4GIL.O

www.glo.state.tx.us
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

December 5, 2011

Romae Bell

Concho Operating, LLC

550 West Texas Ave., Suite 100
Midland, TX 79701

RE: GLO Assignment ID # 8047
Dear Ms. Bell,

The General Land Office received the following instrument(s) and has filed
them in the appropriate files. Please see attached “Exhibit A" for reference.

Partial Assignment of Oil and Gas Leases, effective July 19th, 2011
from COG Operating, LLC, as Assignor, to Chevron Midcontinent, LP
as Assignee. MF112866, Glasscock Co. Vol. 176, P. 031.

Filing fees of $25.00 were received in connection with the above lease. If you have
any questions, please feel free to contact me.

Sincerely,

B!

Beverly Bo
Mineral Leasing
Energy Resources
512-463-6521

&

Stephen F. Austin Building = 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.tx.us



Exhibit "A"

GLO ID County Lease

8047 Glasscock MF112866

Monday, December 05, 2011
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GLASS 2 (EAST AREA) PROSPECT

287 oy PARTIAL ASSIGNMENT OF OIL AND GAS LEASE

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS THAT:

COUNTY OF GLASSCOCK §

The undersigned, COG OPERATING LLC, a Delaware limited liability company, whose
mailing address is 550 W Texas Avenue, Suite 100, Midland, Texas 79701, herein called "Assignor",
in consideration of the sum of Ten Dollars and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, does hereby assign, transfer and convey unto:

CHEVRON MIDCONTINENT, L.P.
15 Smith Road
Midland, Texas 79705

herein called "Assignee", an undivided seventy-five percent (75%) interest of Assignor’s right, title
and interest in and to the following oil and gas lease, together with the rights incident thereto, insofar
and only insofar as said lease covers the lands described thereon.

DATE: July 19, 2011

LESSOR: Commissioner of the General Land Office of the State of Texas
(MF 112866)

LESSEE: COG Operating LLC

DESCRIPTION: 21.2 acres in State Highway #158 Right-of-Way out of Sections
40 and 45, Block 32, T-4-S, T&P Ry. Co. Survey, Glasscock
County, Texas

RECORDED: Volume 172, page 540 of the Official Public Records of
Glasscock County, Texas

TO HAVE AND TO HOLD the same unto Assignee, Assignee's successors and assigns
forever, subject to the terms and provisions contained in said leases, and all contracts and
assignments relating thereto, all of which Assignee hereby assumes insofar as the same are
applicable to the interest hereby assigned and further subject to the following terms and conditions:

1. This Assignment of Oil and Gas Lease (this “Assignment”) is made and accepted without
representation or warranty of title, express or implied, except by, through and under
Assignor.

2. All of the terms, conditions and provisions hereof shall inure to and be binding upon the
parties hereto, their respective heirs, executors, administrators, assigns and successors.

3. Concerning the lands described therein, this Assignment is subject to the terms and
conditions of that certain unrecorded Joint Operating Agreement dated effective February
7, 2005.

IN WITNESS WHEREOF, this Assignment is executed effective as of the dates of the Oil
and Gas Lease assigned herein.

ASSIGNOR:
COG OPERATING LLC

Sy Dl
Gregorﬂ Daggett ﬂ}@ &

Attorney-in-Fact

True and correct copy
of original filed in the
Glasscock County
Clerks Office

[
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASES

COG Operating LLC to Chevron Midcontinent LP

Glass 2 (East Area) Prospect —State Highway #158, Blk.
T&P Ry. Co. Survey, Glasscock County, Texas

STATE OF TEXAS §

COUNTY OF MIDLAND  §

(8
This instrument was acknowledged before me this gtday of September 2011, by
GREGORY K. DAGGETT, as Attorney-in-Fact for COG OPERATING LLC, a Delaware
limited liability company, on behalf of said limited liability company.

ofary Public in gid for the State of Texas

ROMAE J. BELL
NOTARY PUBLIC

STATE OF TEXAS
My Comm. Exp. 5-2-2013

FILED STATE OF TEXAS

COUNTY OF GLASSCOCK

AT _LQL“- 0'CLOCK % M. | hereby certify that this instrument was FILED on the

d he ti 1 d hereon by me and was duly

ON THE --—L— DAY OF M dRaEtz(;:DEaé‘ i: tl‘:: SV'::TUDI:B and nPa;- of the named

A.D 2 O/ RECORDS of Glasscock County, Texas, as stamped
hfey

hereon by me.
INS. NO. PI77 ¥ W 6
m& g QJC@CL, : County Clerk, Glasscock County, Texas
T OFFICIAL PUBLIC RECORDS
Cm. GLASSCOCK COUNTY, TEXAS B / 7 é e D7
ohs "M“QW recoroen_Jc )b ber AL/

F4 DEPUTY
CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF GLASSCOCK
The above and faregoing is a full, true and correct photographic copy of me
| d now in my lawlul custody and possession, as the same is
True and correct copy :Lﬁ‘?{;c;?g:; in the Dﬂ‘yf eral éu b/s e Records of my office, found in
A of original filed in the VOL /7&  PAGE_C31
=§ Glasscock County 3 TR, Ihereby corfedon /T ¢ feber oy
7/ Clerks Offica L N

3 N
' "4 REBECCA BATLA, COUNTY & DISTRICT CLERK
A% /=5 GLASSCOCK COUNTY, TEXAS
A\ ;

4 " ‘\-.f P /
Vs e ATl porce o DERUTY
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

December 5, 2011

Romae Bell

Concho Operating, LLC

550 West Texas Ave., Suite 100
Midland, TX 79701

RE: GLO Assignment ID # 8048
Dear Ms. Bell,

The General Land Office received the following instrument(s) and has filed
them in the appropriate files. Please see attached “Exhibit A" for reference.

Partial Assignment of Oil and Gas Leases, effective July 19th, 2011
from COG Operating, LLC, as Assignor, to Tekar Tech, LP ETAL
as Assignees. MF112866, Glasscock Co. Vol. 175, P. 561.

Filing fees of $25.00 were received in connection with the above lease. If you have
any questions, please feel free to contact me.

Sincerely,

Beverly BogJ ﬁ‘%

Mineral Leasing
Energy Resources
512-463-6521

Stephen F. Austin Building « 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 - 800-998-4GLO

www.glo.state.tx.us



Exhibit "A"

GLO ID County Lease

8048 Glasscock MF 112866

Monday, December 05, 2011
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Corporate Address: Fasken Center, Tower Il 550 West Texas Avenue, Suite 100  Midland, Texas 79701  ewone 432 683.7443 w 432.683.7441

= CONCHO

November 4, 2011

Ms. Beverly Boyd, Energy Resources Mineral Leasing
Commissioner of the General Land Office

1700 North Congress Avenue

Austin, TX 78701-1495

RE:  Glass 2 (East) Prospect
State of Texas HROW Lease # MF 112866
Glasscock County, Texas

Dear Ms. Boyd:

As per No. 11 “Assignments” in reference to the enclosed fully executed and recorded
lease, enclosed are two (2) fully executed certified copies of the following instruments:

(1) Partial Assignment of Oil and Gas Lease by and between COG Operating
LLC, as Assignor, and Chevron Midcontinent, L. P., as Assignee, recorded in
Book 176, Page 031, Official Public Records of Glasscock County, Texas.

(2) Partial Assignment of Oil and Gas Lease by and between COG Operating
LLC, as Assignor, and Tekar Tech, LP, et al., as Assignees, recorded in Book
175, Page 561, Official Public Records of Glasscock County, Texas.

Also, enclosed is COG Operating LLC’s check No. 0000117322 in the amount of $50.00:
for each assignment to be filed in the General Land Office.

Should you have any questions, or need additional information, please advise.

Very truly yours,
COQ ,QPERATING LLC
v V;J/{/ ; ‘/<’_ o A
‘f/(,') yas K4 /
Romae Bell
Land Coordinator
/tb
Enclosures
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019460

10/26/2011

&= Vendor

COG OPERATING LLC

550 W. Texas Ave Suite 100
MIDLAND TX 79701
(855) 687-8097

Check Number [ 0000117322

Net Amourt
50.00 0.00 50.00

f
Check Date: 10/27/2011 Check Amount =p ™~ 50.00
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Glass 2 (East Area) Prospect

LTI PARTIAL ASSIGNMENT OF OIL AND GAS LEASE

STATE OF TEXAS §

§ KNOW ALL MEN BY THESE PRESENTS THAT:

COUNTY OF GLASSCOCK §

The undersigned. COG OPERATING LLC, a Delaware limited liability company,
successor by merger to Henry Petroleum LP, whose mailing address is 550 West Texas Avenue Suite
100, Midland, TX 79701, herein called "Assignor", in consideration of the sum of Ten Dollars and
other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, does hereby assign, transfer and convey unto the Assignees listed below the
undivided interests opposite each Assignee in and to the oil and gas lease described on Exhibit “A*
attached hereto together with the rights incident thereto, insofar and only insofar as said lease cover
the lands described on said Exhibit "A™:

Tekar Tech, LP 0.00125000
P.O.Box 81131
Midland, Texas 79708

Baqash Resources LP 0.00100000
4816 Rangewood Court
Midland, Texas 79707

Kathrin A. Lewis 0.00100000
1003 Stanolind Avenue
Midland, Texas 79705

Sharon F. Temple 0.00187500
3809 Crestline Avenue
Midland, TX 79707

Total 0.00512500

TO HAVE AND TO HOLD the same unto Assignee, Assignee's successors and assigns
forever, subject to the terms and provisions contained in said leases, and all contracts and
assignments relating thereto, all of which Assignee hereby assumes insofar as the same are
applicable to the interest hereby assigned and further subject to the following terms and conditions:

L.

rJ

This Assignment of Oil and Gas Lease (this “Assignment™) is made and accepted without
representation or warranty of title, express or implied, except by, through and under
Assignor.

All of the terms, conditions and provisions herecf shall inure to and be binding upon the
parties hereto, their respective heirs, executors, administrators, assigns and successors.

Concerning the lands described therein, this Assignment is subject to the terms and
conditions of that certain unrecorded Joint Operating Agreement dated effective February
7,2005.

y:\land-docs\worddocs\romae\assignments - coglassignment to employee group - glass 2 east -secs. 40 & 45 - mf 112866.doc

True and correct copy

N % of original filed in the

Glasscock County
Clerks Offica

/_a__ 32
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASE
COG Operating LLC to Employees

Glass 2 (East Area) Prospect

Glasscock County, TX

IN WITNESS WHEREOF, this Assignment is effective as of the date of the Oil and Gas
Lease shown on the attached Exhibit “A”.

ASSIGNOR:

COG OPERATING LLC

By:

Gregoty\d. Daggett
Attorney-in-Fact

STATE OF TEXAS §
COUNTY OF MIDLAND  §

%
This instrument was acknowledged before me this ﬂ day of September 2011, by
GREGORY K. DAGGETT, Attorney-in-Fact of COG Operating LLC, a Delaware limited

NJIa.rv Public in anﬁor the State of Texas

= P T e -

ROMAE J. BELL
NOTARY PUBLIC
STATE OF TEXAS
My Gomm. EXp. 5-2-2013

y \land-docs\worddocs\romac\assignments - cog\assignment to employee group - glass 2 east -secs. 40 & 45 - mf 112866.doc

™ True and correct copy
W5\ of original filed in the
Glasscock County
Clerks Office

2 o3
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASE
COG Operating LLC to Employees

Glass 2 (East Area) Prospect

Glasscock County, Texas

EXHIBIT “A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN PARTIAL ASSIGNMENT OF
OIL AND GAS LEASE BETWEEN COG OPERATING LLC, AS ASSIGNOR, AND TEKAR
TECH LP, ET AL, AS ASSIGNEES.

OIL AND GAS LEASE:
DATE: July 19,2011
LESSOR: Commissioner of the General Land Office of the State of Texas
(MF 112866)
LESSEE: COG Operating LLC

DESCRIPTION: 21.2 acres in State Highway #158 Right-of-Way out of Sections
40 and 45, Block 32, T-4-S, T&P Ry. Co. Survey, Glasscock
County, Texas

RECORDED: Volume 172, page 540 of the Official Public Records of
Glasscock County, Texas

FILED STATE OF TEXAS

AT _F:c¢ ocLock ) Co?m OF GLASSCOCK
ONTHE .2 DAY OF ?cﬁw date and at he fime stampes permegy %18 FILED on the

me and was duly

A_D_| 07 RECORDED in the Volume and Pa U
£ n RECORDS of Glasscock County, Tn’:aao a;ﬂeﬂ::‘mad
INS. NO. F7r 2 ol | g
é f 2 - gaxﬁq_‘ County Clerk, Glasscock County, Texas
COUNTY CLERK, GLASSCOCK COUNTY, TEXAS OFFICIAL PUBLIC RECORDS
B 7‘5_
# y vo__ / _PAGE_ ¥ & /

v/ DEPUTY Recoroen_p¥eden 2/ /

End of Exhibit “A™ Partial Assignment of Oil and Gas Lease

y:\land-docs\worddocs\romae\assignments - coglassignment to employee group - glass 2 east -secs. 40 & 45 - mf 112866 doc

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF GLASSCOCK

The above and foregoing is a full, true and correct photographic copy of the
lawful custody and possession, as the same is

T“" m m’ onginal record now in m
and 0 filed/recorded in the O-Q_nyc cal Public Records of my office, found in
of original filed in the i Sy

f Glasscock County | hereby certified on F_ Qetrber Zoy
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Qustin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 112866)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and COG Operating, LLC, whose address is 550 West Texas Ave., Suite 100, Midland, TX 79702
hereinafter called "Lessee".

% Lessor, in consideration of Six Thousand Three Hundred Sixty and 00/100 ($ 6,360.00) receipt of
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning cil, gas, and all other hydrccarbens, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock State of
Texas, and is described as follows:

21.2 of land, more or less, known as, situated in said Glasscock County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
21.2 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
one year, from July 19th, 2011 hereinafter called "primary term", and as long thereafter as operations, as hereinafter
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks,
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil;

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head
gas.
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 1,200.00 per well. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within

"
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract” mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (80) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commlssmner of II General Land Office of the State of Texas

under the seal of the General Land Office. . g" <

JHRRY E. PATTERSON e
CQMMI$SIONER/ GENERAL LAND OFFICE

Approyged
v M
DC:

CC:
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TELEPHONE (432) 684-6728 STEVEN L. PREWIT
FAX (432) 686-1845 REGISTERED PROFESSIONAL
LAND SURVEYOR NO. 5106
LUCHINI & MERTZ
Land Surveying Co.
P.O. BOX 1963

MIDLAND, TEXAS 79702
April 18, 2011

METES AND BOUNDS DESCRIPTION OF
An Approximate 4.9 Acre Tract out of
Section 40, Block 32, T-4-S,

T. & P. RR. Co.,

Glasscock County, Texas

Beginning at a point on the calculated south line of Section 40, Block 32, T-4-S, T. &
P. RR. Co. and in the west right-of-way of Highway 158 for the southwest corner of this tract,
Jrom which the calculated southwest corner of said Section 40 bears S 75°26'42" W 1006.49
feet;

Thence N 46°32'09" W, with the west right-of-way fence of Highway 158, 162.99 feet
to a point in the west right-of-way fence of Highway 158 at the beginning of a curve to the left;

Thence northwesterly along said curve, having a radius of 5669.58 feet and a central
angle of 9°26'00", a distance of 933.46 feet to a point in the west right-of-way fence of
Highway 158.

Thence N 55°48'58" W, with the west right-of-way fence of Highway 158, 563.57 feet
to a point on the calculated west line of said Section 40 and in the west right-of-way fence of
Highway 158 for the most northerly southwest corner of this tract;

Thence N 14°21'20" W, with the calculated west line of said Section 40, 183.19 feet to
a point on the calculated west line of said Section 40 and in the east right-of-way fence of
Highway 158 for the most northerly corner of this tract;

Thence S 55°42'35" E, with the east right-of-way fence of Highway 158, 702.66 feet to
a point in the east right-of-way fence of Highway 158 at the beginning of a curve to the right;

Thence southeasterly along said curve, having a radius of 5789.58 feet and a central
angle of 9°26'00", a distance of 953.21 feet to a point in the east right-of-way fence of
Highway 158.

Thence S 45°55'12" E, with the east right-of-way fence of Highway 158, 234.23 feet to
a point in the east right-of-way fence and on the calculated south line of said Section 40 for
the southeast corner of this tract;

Thence S 75°26'42" W, with the calculated south line of said Section 40, 138.48 feet to

the point of beginning.
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LAND SURVEYOR NO. 5106
LUCHINI & MERTZ
Land Surveying Co.
P.O. BOX 1963

MIDLAND, TEXAS 79702
April 18, 2011

METES AND BOUNDS DESCRIPTION of
An approximate 16.3 Acre Tract out of
Section 45, Block 32, T-4-S,

T. & P. RR. Co.,

Glasscock County, Texas

Beginning at a point on the calculated north line of Section 45, Block 32, T-4-S, T. &
P. RR. Co. and in the west right-of-way fence of Highway 158 for the most northwesterly
corner of this tract, from which the calculated northwest corner of said Section 45 bears S
75°26'42" W 1006.49 feet;

Thence N 75°26'42" E, with the calculated north line of said Section 45, 138.48 feet to
a point on the calculated north line of said Section 45 and in the east right-of-way fence of
Highway 158 for the most northerly northeast corner of this tract;

Thence S 46°37'12" E, with the east right-of-way fence of Highway 158, 2224.88 feet;

Thence S 46°14'50" E, with the east right-of-way fence of Highway 158, 259.68 feet;

Thence S 49°13'42" E, with the east right-of-way fence of Highway 158, 325.02 feet to
a point in the east right-of-way fence of Highway 158 at the beginning of a curve to the left;

Thence southeasterly along said curve, having a radius of 2804.79 feet and a central
angle of 36°00'00", a distance of 1762.30 feet to a point in the northeast right-of-way of
Highway 158;

Thence S 82°25'01" E, with the northeast right-of-way fence of Highway 158, 1318.10
Jeet to a point on the calculated east line of said Section 45, an in the northeast right-of-way
Jfence of Highway 158 for the most southerly northeast corner of this tract;

Thence S 14°21'20" E, with the calculated east line of said Section 45, 129.54 feet to a
point on the calculated east line of said Section 45 and in the southwest right-of-way of
Highway 158, for the most southerly corner of this tract;

Thence N 82°24'23" W, with the southwest right-of-way of Highway 158, 1361.84 feet
to a point in the southwest right-of-way fence of Highway 158 at the beginning of a curve to
the right;

Thence northwesterly along said curve, having a radius of 2924.79 feet and a central
angle of 36°00'00", a distance of 1837.70 feet to a point in the west right-of-way fence of
Highway 158;

Thence N 47°09'02" W, with the west right-of-way fence of Highway 158, 1369.77 feet
to a point in the west right-of-way fence of Highway 158;

Thence N 46°32'21" W, with the west right-of-way fence of Highway 158, 1517.28 feet
to the point of beginning.
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COUNTY CLERK, GLASSCOCK COUNTY, TEXAS

BY

DEPUTY

STATE OF TEXAS
COUNTY OF GLASSCOCK

| hereby certify that this instrument was FILED on the
date and at the time stamped hereon by me and was duly
RECORDED in the Volume and Page of the named
RECORDS of Glasscock County, Texas, as stamped

%) Rhecee Bude

County Clerk, Glasscock County, Texas

OFFICIAL PUBLIC RECORDS
vo. /72  page S40

necoaosc@M




L]
-
L

-

1I2UOISSTU0T) "uosiane ] g .‘._1.1&!
9] . -L Z - L Li\Jll:.J .‘llli(i
it . T

PPy P Vap

oA j 7 g 1— HN )]I]

(<D






