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~ustin, W:exas 
PAID-UP 

OIL AND GAS LEASE NO. (MF 112866) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HR.OW Lease 
Revised 8/06 

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.}, and amendments thereto, and all applicable rules promulgated by the School 
Land Board and COG Operating, LLC, whose address is 550 West Texas Ave., Suite 100, Midland, TX 79702 
hereinafter called "Lessee". 

1. Lessor, in consideration of Six Thousand Three Hundred Sixty and 00/100 ($ 6,360.00) receipt of 
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby 
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock State of 
Texas, and is described as follows: 

21 .2 of land, more or less, known as, situated in said Glasscock County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
21.2 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
one year, from July 19th, 201 1 hereinafter called "primary term", and as long thereafter as operations, as hereinafter 
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the 
amount realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 1,200.00 per wel l. Lessee 
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition · and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value . The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing , completing , reworking , recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has fai led to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres}, such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financia l) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein , 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by th is lease bears to the whole and undivided fee 
simple estate therein. 

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
fi ling fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith , when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2 ,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regu lations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner o e General Land Office of the State of Texas 

under the seal of the General Land Office. £ 

Appro'i_e_R~ , . 
ML:~ 

o~:#£­cc);?--

PATIERSON 
I GENERAL LAND OFFICE 
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TELEPHONE (432) 684-6728 
FAX (432) 686- 1845 

STEVEN L. PREWIT 
REG ISTERED PROFESSIONAL 

LAN D SURVEYOR NO. 5106 

L UCHINI & MERTZ 
Laud Surveying Co. 

P.O. BOX 1963 
MIDLAND, TEXAS 79702 

April18, 2011 

METES AND BOUNDS DESCRIPTION OF 
An Approximate 4.9 Acre Tract out of 

Section 40, Block 32, T-4-S, 
T. & P. RR. Co., 

Glasscock County, Texas 

Beginning at a point on the calculated south line of Section 40, Block 32, T-4-S, T. & 
P. RR. Co. and in the west rigltt-of- way of High way 158 f or the southwest com er of this tract, 
from which the calculated southwest com er of said Section 40 bears S 75°26'42" W 1006.49 
f eet; 

Thence N 46°32'09" W, with the west right-of- way f ence of Highway 158, 162. 99 f eel 
to a point in the west right-of-way f ence of High way 158 at the beginning of a curve to the left; 

Thence northwesterly along said curve, having a radius of 5669.58 f eel and a central 
angle of9°26 '00", a distance of933.46f eello a point in the west right-of- way f ence of 
High way 158. 

Thence N 55°48 '58" W, with the west right-of-way f ence of High way 158, 563.57 f eel 
to a point on the calculated westline of said Section 40 and in the west rigltt-of- way fence of 
High way 158 f or lite mostnortlterly south west com er of this tract; 

Thence N 14°21 '20" W, witlt the calculated westline of said Section 40, 183.19 f eet to 
a point on the calculated westline of said Section 40 and in lite east rigltt-of- way f ence of 
Highway 158 for lite mostnortlterly com er oft/tis tract; 

Th ence S 55°42 '35" E, with the east right-of -way f ence of High way 158, 702.66 f eet to 
a point intlte east rigltt-of-way fence of Highway 158 at lite beginning of a curve to tlt e rigltt,· 

Thence soutlteasterly along said curve, having a radius of 5789.58 f eel and a central 
angle of 9°26'00", a distance of 953.21 f eel to a point in tlte east right-of- way f ence of 
Highway 158. 

Th ence S 45°55'12" E, witlt the east right-of -way f ence of Highway 158, 234.23 f eet to 
a point in the east rigltt-of-way f ence and on lit e calculated south line of said Section 40 f or 
the southeast corner of this tract; 

Thence S 75°26 '42" W, with the calculated south line of said Section 40, 138.48f eetlo 
the point of beginning. 



TELEPHONE (432) 684-6728 
FAX (432) 686-1845 

L UCHINI & MERTZ 
Land Surveying Co. 

P.O. BOX 1963 
MIDLAND, TEXAS 79702 

April I 8, 2011 

STEVEN L. PREWIT 
REGISTERED PROFESSIONAL 

LAND SU RVEYOR 0 . 5I06 

ME TES AND BOUNDS DESCRIPTION of 
A n approximate 16.3 Acre Tract out of 

Section 45, Block 32, T-4-S, 
T. & P. RR. Co., 

Glasscock County, Texas 

Beginning at a point on the calculated north line of Section 45, Block 32, T-4-S, T. & 
P. RR. Co. and in the •vest right-of-way f ence of High way 158 for the most north westerly 
com er of this tract, from which the calculated northwest com er of said Section 45 bearsS 
75°26 '42" W 1006.49 feet,· 

Thence N 75°26 '42" E, with the calculated north line of said Section 45, 138.48feet to 
a point 011 the calculated north line of said Sectio11 45 and in the east right-of-way f ence of 
High way 158 f or the most northerly 11ortheast com er of this tract; 

Thence S 46°37'12" E, with the east rigltt-of-way f elice of Highway 158, 2224.88 f eet,· 
Thence S 46°14'50" E, with the east rigltt-of-way f ence of Highway 158, 259.68 f eet; 
Thence S 49°13 '42" E, with the east right-of-way fence of Highway 158, 325.02 feet to 

a poi11t i11 the east right-of-way fence of High way 158 at the beginni11g of a curve to the left; 
Thence southeasterly along said curve, having a radius of 2804. 79 feet and a ce11tral 

angle of 36°00'00", a distance of 1762.30feet to a point in the 11ortheast right-of-way of 
Highway 158,· 

Thence S 82°25 'OJ" E, with the northeast right-of-way f ence of Highway 158, 1318.10 
f eet to a poi11t on the calculated east line of said Section 45, an in the northeast right-of-way 
f ence of High way 158 for the most southerly northeast com er of this tract; 

Thence S 14°21 '20" E, with the calculated east line of said Section 45, 129.54 feet to a 
point on the calculated east line of said Section 45 and in the southwest right-of-way of 
Highway 158,for the most southerly com er of this tract; 

Thence N 82°24 '23" W, with the southwest rigllt-of-way of High way 158, 1361.84 f eet 
to a point in the southwest right-of-way f ence of Highway 158 at the beginning of a curve to 
the right; 

Thence northwesterly along said curve, having a radius of 2924.79 feet and a central 
angle of 36°00'00", a distance of 1837.70 feet to a point in the west rigllt-of-way fence of 
High way 158,· 

Thence N 47°09'02" W, with the west right-of-way fence of High way 158, 1369. 77 feet 
to a point in the west right-of-way f ence of Highway 158,· 

Thence N 46°32 '21" W, with the west right-of-way fence of Higlnvay 158, 151 7.28 feet 
to tlze point of beginning. 
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(52568} (S-18888} 

32 33 

41 40 
(S-18890} (62466} 

I 
• • 

44 45 
(52567} (S-18892} 

• • 
I 

Block 32, T -4-S, 
T. & P. RR. Co. 

Approx. 630 Ac. (Lease Total} 

Approximately 
4.9 Acres 

'L··-··-··-·· 
COG OP£1WING UC 

MITES AND BOUNDS DESCRIPTION OF 
An Approximate 4.9 Acre Tract out of 

~cHon 40, Block J2, T-4-S, 
T. .t P. RR. Co., 

Glasscock Counly, Texas 

(71226} 

34 
39 
(S-18889} 

46 
• (6JJI6} 
• (62916} 

I 

Beginning of o point on the calculated south line of SecHon 40, Block J2, T-4-S, T. .t P. RR. Co. and In the west right- of- way 
of Highway 158 for the southwest comer of this tract, from which the calculated southwest comer of said Section 40 bears S 75'26'42" 
If 1006.49 fuf; 

Thence N 46'32'09• w; with the west rlghl-of-woy fence of Highway 158, 162.99 ful to a polnlln the west right- of- way fence 
of Highway 158 of the beginning of a curve to the left; 

Thence norlhwnlerly along sold curve, haYing o radius of 5669.58 ful and o centro/ angle of 9'26'00•, o distance of 9JJ.46 
ful lo o point In the west right- of-way fence of Highway 158. 

Thence N 55'48'58• w; with the west rlghl-of-way fence of Highway 158, 563.57 ful to a paint on the calculated west line of 
said Section 40 and in the west right-of-way f1nc1 of Highway 158 far the most norlhBrly southwest cof716r of this tract; 

Th1nce N 14'21 '20• w; with the ca/culaltJd west lin• of said Sec/ion 40, 183.19 ful to a point on lh1 colculoltJd west lin• of 
said Section 40 and in the east right- of-way f1nc1 of Highway 158 for th1 most norlherly cof716r of this tract; 

Thtnc• S 55'42'35• £, with the east right-of-way f1nc1 of Highway 158, 702.66 fHI to a paint in the east right-of- way fence 
of Highway /58 at the beginning of o curv1 to th• right; 

Thtnce soulhtoslerly along said curve, haYing a radius of 5789.58 ful and a ctnlrol angle of 9'26'00~ o dis/once of 95J.2/ 
ful to o point in th1 east right- of-way fence of Highway 158. 

ThBncB S 45'55'12" £, with the east right-of-way f1nc1 of Highway 158, 2J4.2J fBBI to a point In th1 east right-of- way f1nc• 
and on th1 ca/cu/aftJd south lin• of said Section 40 for fh1 southeasf com1r of this lrocl; 

Th1nce S 75'26'42" w; with th• colculoltJd south lin• of said Section 40, 138.48 ful to th1 point of beginning. 

1104/BDH 

684-6728 Fox 686- 1845 

Plot 

COG OPERATING LLC 
Approximately 4.9 Acres 

out of 
Section 40, Block 32, T- 4-S, 

T. &- P. RR. Co., 
Glasscock County, Texas 

Scale: In = 2000' 

ti 
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{S- 18890) 
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44 
{52567) 1 
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N I 

I 
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I 
I 
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I! (62466) 
(S- 18889} I I 

Curr/1 ._. • Sla/1 L.·-··-··-·!a 39 

45 COG OP£RAnNC LLC 

{S-18892) 

T - --- - Approximately 
16.3 Acres 

------ ---~ ··-··-··-··,: 

Block 32, T -4-S, 
T. & P. RR. Co. 

5 
{S-18895} 

Fnd. 1/2' I.R. 

: I 
II 
: I 
I' .I 
I I 

II 
I I 
I 

Approx. 630 Ac. {lease Toto/) 
Cu~ ._. • SloiB 

··-··-··-·· 
IlliTES AND BOUNDS D£SCRIPnON of 

.An appraxlma/1 16.3 ACfl Tracl auf of 
Sec/fan 45, Black 32, T-4-S, 

T. ct P. RR. Co., 
Glasscock County, Texas 

6 
l 6JJI6) 
,62916) 

I 
I 
I 

43 
(41281) 

&ginning al a polnl on lhB ca/culaled norlh line of S~ellon 45, Block 32, T-4-S, T. ct P. RR. Co. and In lhB wesl rlghl-of-way fence 
of Highway 158 for /he most norlhweslerly comBr of this /roc/, from which lhB calculoiBd norlhwesl comBr of said Sscfion 45 bears S 
75'26'--lr w 1006.49 feel; 

Thence N 75'26'4r £. wilh the calculoiBd north line of said S~eflon 45, 138.48 fHI fa a point on /he calcula/Bd norlh line of said 
S~ellon 45 and In /he Basi rlghl-of-way fence of Highway 158 for the mosl norlhBrly norlheasf comBr of fhls lracf; 

Thence S 46'37'1r £. with /he BOsf rlghf-af-woy fence of Highway 158, 2224.88 feel; 
Thence S 46'14'5o• £. wllh /he Bast right-of-way fence of Highway 158, 259.68 IBBI; 
Thence S 49'13'4r £. with the BOsf rlghf-of-woy fence of Highway 158, 325.02 IBBI to a point In the Basi right-of-way fence of 

Highway 158 of fh1 beginning of a curve fo /he l1ff; 
'fh1nce southBOsfBrly along said curve, having a radius of 2804.19 fHI and a cenlral angle of 36'00'00~ a distance of 1762.30 fHf fa 

a point In lh1 norlh1asf right-of-way of Highway 158; 
Thence S 82'25'01 • £. w/fh the northeast right- of- way fence of Highway 158, 1318.10 IHI fa a point on fhB colcu/o/Bd Basi line of 

sold S~etlon 45, on In fh1 norlhBOsf rlghl-of-way f1nce of Highway 158 for lh1 most southerly norlhBOst comlf of' this tract; 
'fhencB S 14'21 '2o• £, wlfh the calculofed east line of sold S~ellon 45, 129.54 fHt fa a point on the calculafBd Basi line of sold 

SBCI/on 45 and In /he southwest rlghl-of-woy of Highway 158, for /he mosl southBrly cam~r of fhls tract; 
Th1nce N 82'24'23• W, wllh lhB southwest rlghl-of-way of Highway 158, 1361.84 fBBf to a point In thB southwest rlghl-of-way fence 

of Highway 158 of the beginning of a curve lo the right; 
'fhBnce norlhwes/1rfy along sold curv1, horlng a radius of 2924.19 fHf and a central angle of 36'00'00~ a distance of 1837.70 fHI lo 

a pain/ In the west rlghl-of-way fence of Highway 158; 
Thence N 41'09'or W, wllh /he wesl rlghl-of-way fence of Highway 158, 1369.77 !Ht Ia a polnl In the wesl rlghl-of-woy fence of 

Highway 158; 
Th1ncs N 46'J2'2t• W, wllh lhB w1sl rlghl-of-woy fBncs of Highway 158, 1517.28 1111 lo lhs pain/ of bsginnlng. 

/1041BDH1 

6S4-6728 fox 686-1845 

Plat 

COG OPERATING LLC 
Approximolely 16. J Acres 

oul of 
Seclion 45, Block 32, T-4-S, 

T. & P. RR. Co., 
Glasscock Counly, Texas 

Scale: 1 n = 2000' 
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Invoice# 

019460 

•Gtl•tiiM 
05/20/2011 

~ Vendor 

COG OPERATING LLC 
550 W. Texas Ave Surte 100 

MIDLAND TX 79701 
(432) 663-7443 

Description 

Check Date: 05/24/201 1 

Amount D1scount 
6,555.40 0.00 

Check Amount ~ 

6,555.40 

'6\ 
\ 

~ 6,555.40 



File No. __________ . 

Date Filed: _________ _ 
Jerry E. Patterson, Commissioner 

By _____________________ ___ 
• •••••• • • 
• ······ • • 
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May 20,2011 

Commissioner of the General Land Office 
Lease Administration, Attn : George Martin 
1700 North Congress Avenue, Room 1600 
Austin, Texas 78701 

Re: Glass 2 East Prospect 

Gentlemen: 

Request for Highway 158 ROW Oil & Gas lease 
Insofar as It covers Highway ROW In Sections 40 
and 45, Block 32, T -4-S, T&P RY Co. Survey, 
Glasscock County, Texas, containing 21.2 acres, 
more or less 

This letter is our formal request and application for an Oil and Gas Lease from the General Land 
Office of the State of Texas, insofar as it covers the segments described above of State Highway 
158 in Glasscock County, Texas. With this letter, we submit the following : 

1. Affidavit by Joe Britt Dutton dated May 15, 2011 stating the two (2)sections of land 
involved, the total acres involved, the ownership of lands offsetting the highway 
tracts, the highest bonus paid was $300.00 per acre, that there is no well capable of 
producing in paying quantities within 2,500 feet of any portion of the Highway tract 
and that the lease requested for Is not for the purpose of drilling a horizontal well. 

2. A land plat showing the acreage applied for highlighted in yellow. This plat also 
shows our leases on either side of the highway. 

3. A surveyor's plats of the highway showing the acreage content which includes Metes 
and Bounds description by the surveyor of the lands we are requesting a lease. 

4. Certified copy of Memorandum of Oil and Gas Lease with a Xerox copy of Lease itself 
covering lands on either side of the highway. 

5. Our check No. fO!; $'~ dated S,/6 i . 2011 in the amount of $6,555.40 
covering $6,360.00 as bonus consideration (21.2 acres @ $300.00/acre), a $100.00 
processing fee and $95.40 as a one and one-half {1 ~) percent statutory sales fee. 

Please issue an Oil and Gas Lease to COG Operating LLC, 550 West Texas Avenue, Suite 
100, Midland, Texas 79702 as soon as possible. 

Fasken Center. Tower II 550 West Texas Avenue. SUite 1300 Midland. Texas 79701 PHONE 432 683.7443 FAx 432.683 7441 
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Thank you for your considering this application of the captioned lease. You may call t he 
undersigned at (432} 818-2211 if you need to discuss this offer. 

V·~;;A~ 
~ritt Dutton 

Senior Landman 
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. . 
QLO USE ONL Yj 
STATE LEASE 
MF-----

APPUCATION & CHECKLIST FOR IDGHW A Y RIGHT OF WAY LEASE 
Revised May 2011 

LESSEE coG a1eJYJ.fJng LL c 
ADDREss S 50 West Te.xqs AverltJe., Jvitt J{f)()1dk"d,1X 71J/}l_ 

[Lessee name and address must be written 
1

as they will appear on the L ease.] 

HIGHEST ADJACENT BONUS PER ACRE PAID $. _ ____:::3~0_0 ____ _ 

TOTAL CONSIDERATION TO COMMISSIONER OF GENERAL LAND OFFICE 

l:t . L $ 6, ~,o. ~ Paid s,;_£ -If 
[net acres 1 J [date] 

1ERM ~.1. "~ remaining on tern" of adjoining leases - use longest term remaining not to exceed 3 )"S) 

HIGHEST ADJACENT LEASE ROYALTY RATE _ ____:,~1 /__:_'f __ -+--.---:T--

~ (11 l)njiJe I/ 
HIGHEST ADJACENT LEASE SHUT-lli ROYALTY __:_4>___:_.:LU~1V:.....!__ ___ _ 
[Note: Shut-in royalty will be highest in adjacent leases with a minimum of$1200/well.] 

TOTAL GROSS ACRES IN LEASE 2.[, 2- TOTAL NET ACRES IN LEASE 1_{. L 

coUNTY Glo..sscoJ 
ALL NAlvfES OF ROADII;JIGHW A Y/STREET BEING LEASED: s To.1e. Hi~l~-' .. Y I 58 

v I 
/ 

Do you control all minerals or leasehold adjacent to the highway/roadway? Yes No 

Is the highway/roadway on Relinquishment Act Lands? Yes No / 

The second page of this Application is a Checklist that must be filled out and all items furnished 
before a Highway Right of Way Lease will be prepared. 

For questions: 
George Martin 
Texas General Land Office 
1700 N Congress 
Austin TX 78701 
512-475-1 512 
george.martin@glo.texas.gov 

1 

T !< P Rr Co. Svrv7 
s ec.f;Drl S. '{- {) <U\ J 'f s 
Ill (J/W( 'Sl 
T-1-S 
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IGLO USE ONL Yj 
STATE LEASE 
1\.fF------

APPLICATION & CHECKLIST FOR IDGHW A Y RIGHT OF WAY LEASE 

V:. 
Revised May 20 11 

CHECKLIST 
Cover letter 

plication for Highway Right of Way (HR.OW) Lease 

__ 3. Plat showing boundaries and dimensions of right of way tract with highway/roadway labeled. [This 
will be used to prepare an exhibit to the lease.] 

/ 
__ 4. Processing fee - check attached 

Executed Waivers ofPreferential Right to Lease, if necessary. 

Executed Affidavit of Consideration 

__ 8. Copies of adjacent leases, clipped together. 
Put tabs on the leases with the highest bonus per acre, highest royalty, highest shut-in royalty and 

j_ highlight thas · the tabbed page. 

7r Z: 9. Exhibit "A" to be attached to the lease describ~ the area being leased (see Guidelines 8.) 

V'lO. 

~1. 
Check to Commissioner of General Land Office for total consideration. 

Check to Commissioner of General Land Office for 1-1/2% sales fee. 

Include all the above information in one package and mail or deliver to: 

George Martin 
Texas General Land Office 
1700 N Congress, Suite 840 
Austin TX 78701 

If you are pooling or unitizing at any time after the State lease has been issued, the following must be 
provided to the GLO: 

__ 1. Filled out Information for Highway Right-of-Way Unit Declaration 
2. Copy of recorded unit designation 

_ _ 3. Copy of unit plat 

For questions about pooling: 
Beverly Boyd 
Texas General Land Office 
512-463-6521 
beverly.boyd@glo.texas.gov 

2 
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AFFIDAVIT 

STATE OF TEXAS § 
§ 

COUNTY OF GLASSCOCK § 

Affiant: 

Date: 

Joe Britt Dutton 
550 West Texas Avenue, Suite 100 
Midland, Texas 79701 

May 15, 2011 

Affiant on oath swears that the following statements are true: 

My name is Joe Britt Dutton. I am a Senior Landman with COG Operating LLC, which is 
applying for a lease underlying that portion of Highway 158 in Glasscock County, Texas, which is 
depicted on the two (2) plats submitted herewith (the 11Highway tracts11

) . The Highway tracts cross 
Sections 40 and 45 in Block 32, T-4-S, T&P Ry. Co. Survey, Glasscock County, Texas. The Highway 
tracts consist of2l.2 acres, more or less. 

In my position with COG Operating LLC ("COG''), I am familiar with the mineral and leasehold 
ownership on the acreage adjoining the Highway tract, the basis upon which the adjoining leases were 
acquired and COG's exploration plans for this area. Henry Petroleum LP, the original lessee, was 
purchased in its entirety by COG, and COG will be the Operator of the leases currently in effect on both 
sides of the Highway tract. The highest bonus paid for any of these leases was $300.00/acre. COG and 
certain other working interest partners, currently o'"vn the full leasehold estate in all of the acreage 
adjoining the Highway tract on both sides. There are no unleased mineral interests in the adjoining 
acreage. COG requests that the lease be issued in its favor so that it can assign undivided interests in said 
lease to its other working interest partners in their respective participation percentages. 

l have determined that, as of May 15, 201 1 there was no well capable of producing in paying 
, qnaotjtia_located within 2,5QQ feet of any portion of the HighwaYtfuct. I he lease being apphed ~ 
not for the purpose ofdrilling a liOrizontal well. 

This Affidavit is executed by Affiant and made a part of the documents submitted in support of 
its application for an oil and gas lease covering the Highway tract. 

Affiant: 

P:\Glau 2 Prospecc\Affidavit of Joe Dutton re highway trace (Cunie A).docx 
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HIOHT- OP- 1'/AY DI:.ED 

STt.TE OF TEXAS 
KNO:I ALL MEN BY 1'rtESE PRESE!\'1'5 : 

COUNTY 0¥ GLASSCOCK 

~T we , Stephen C. Currie and wi f e, Dimple Cur rie , and 
;;illi am J . Currie and wife, 14aud Currie , e! the County of Glasscock 
Stat e of Texas , tor ani 1r. cons i dera t ion of the s~ o~ r i ve thousand 
sever hundred e ighty three (~5783 .85) and 85/100 DOLLARS, to us i n 
hand paid by the St ate of Texas , acting by and through the State ~igh­
wa y Elommi ss i on , r e ce i pt of which is her &by aclmowledge!l. , have thi :s 
sold , and !l.o b the ee presen ~ s gran t , t:u rga i n, sell and convey unto 
the Sta te ot Texas , a~ that cer tain tract or parcel of land , 
s ituateo in the Coun~~ol Olassoook, ~tato V! Texas , and being 
a part of Survey 40 . Abstract 794, Block 3~, Town:ship 4 -S~uth, 
T. & P. rty . Co . Survey conveyed by Mrs Lucy ~urrie to Ste ~han 
C. Curri e and "ilLi am J . Currie by the Deed dated the 15th o~y of 
March, 193~ , a~ecorded in V~lume 40 , pa 280 , ~urve~4, ~str~ct 
BOO ; Survey 25, Abst~acL-157; Sai d Surveys 23~24,/ind GO be in~ 
out of Block 33 , Township ... -South T. ~ P. 1'y . o. urveys : a:1d r:~ ::- ·. :~~r 
baing part or ~urvey 30, 1\bstract 9 64: Survey 3.1; Abstract 79; 
Survey 32 , hbs .ract 711; Survey 41 , Abstract 82 , Survey 40l Abstract 
794;Sur vey 45 , Abstract 84; ..>urvey 46 , Abstract 778; Said "'ur·.ey.s 
:50_, _3L__.>~ , ~and '!6 being out ot ~:G , 'lownship 4~ou~h, ·r . 
&~~urvey:s. ~ith the exception of anra-curvey 40, Abstrac t 794 
a one - hird unaivi dea interest in :the remaining Surveys w~s conveyea 
by lr!rs . Lucy Cur r ie to Ste phen"' · !nd II'Vl l iam J. Currie by deed dated the 
16th d4y of March , 1933 ana recorded in olume ~0 , pa0e 279 , of the 
Ueed Records of Olas cock County, Texas , and tbe remaining two- third und­
ivided interest 1D &bid Surveys having be&n bequeathed to Stephe n ~ . 
nd William J. <;urrie b their fathe r , JWI!es Currie , by will , cop;; of 

pro•Jute of said will being recor ded in volume 9, page 127 , of the 
Deed Records of Gla sscock Coun ty, Texas. 

(Lmportant Note: It no l iens , leasLs or eas emen ts exist, i n ­
ser t t:he 1ord None . ") liens ( s) held b,: None, 
easement· (s ) held by None, 
l • hSe (s} held by None, 
and being more particularly described as f e llov1s , to w1 t : 

Being a strip of land along and adjacent to t he center line of 
State Hi ghway llo . 158 , 38, 621 feet l ong and 120 feet wi de, 60 fe!lt each 
s ide of sud' conter line fron sta tion 264 I 65 -;o stotion 650 f 86 . 

Sai d center line being described as ~ollows, to-wi t : 

Begi nni ng at a point on the •1est l ine of said su1•vey?~ , ~nid 
of beginni ng being station 264 I 65 and being S 14 Deg . 26 Min . E . 
fee t from the northVIest corner of said survey 23. 

Cont 'd . 

noint 
1924 
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Thence S . 78 deg . 3? '·•in . ""' · 5912 . 1 fee t to the P . C. o!' a 1 
degree c ircula r curve to the riGht a t station 323 I ?? . l; 

Thence around said curve, whose centra l a ngle is 2 1 dog . 35 
min . a di~tance of 2158 . 3 feet to t he P . T . of said curve, a t stati on 
345 I 35 . 4 ; 

Thence S , 5? Deg .. 02 llin . E . , at 3?60 . 6 feet a roint on the oast 
li ne of sa id survey 25 a !14' v1es t lir.e of s aid survey 30, 33id poi nt being 
~tation 382 I 96 , and beinr S , 14 deg . 34 ~in . E , 2?68 feet fro~ the north­
e~tst oorner of llll i d Survey 25 and northwest corner or said Survey 30; 

THence oontinui~g snrne cou~s o 11 , 888 f e•t i n all to a poi~t whftre 
, aid c ent er line deflec ts 0 Dog . 45 l! in . t;o t"'!'! right at !ltnti on 463 I 
:>~ . 4; 

Thence S , 56 Dog . 1? !.lin . E. FH03 . 9 feet to the P . C , o f n 1 degrqe 
-:: ircu l n r cur"o to the r i~:'lt , at '3ts t1on " 45 I 2'7 .3; 

fhnnce armtnd ,~tid curve , w>-o,e cent-al anrl~" i s 9 dog . 26 :.i r. . 
o dht;ance of 9 43 . 3 fotlt to ~he 1' , T , of s· id curve, at s ~ation 554 .I 
-o.s ; 

'lnence S , 46 Dog . 51 •• in . E , , at 199 . 4 "let a point on !:h11 q ()'..t ~h 
line of s a ic survey 40 and north line of said survey 45, sa i d point being 
station 556170 and beingS . ?5 Dog . 26 Min . \'1 . , 4122 fe et !'rom the s ou th­
east co rner of said survey 40 and northeast corner of said s urvey 45; 

Thence continuing same course 3048 . 5 feet in all to a point , the 
P. C . or a 2 degree circular curve to the left , at s t at i on 585 119 . 1; 

Th ence o.round said curve whose central angle 19 36 deg . 00 Min . 
a d i stance of 1800 feet to tho P, T , of said curve at station 603 I 19 .1 ; 

Thence S , 82 Dec . 51 ~·in . E . , at 1280 .9 feet anoint on the e~st 
line of said survey 45 and west line of sa i d survey 4G, sai d poi nt being 
station 6161 00 a~d being ll . 14 !)eg . 34 l.oin . VI . 12?5 feet from the 
,ou:heas t corner of o 'lid survey 45 and sou th•1es t corner of said survey 46; 

Thence continuing s arne course 4?66 . 9 feet in a l l to a point on the 
,outh line of said survey 46 , sa i d poi~t boi n n station 656 I 86 and 
'be ine; S , ?5 Deg . 26 lJi n . w. , 2 10fl feet fro!'l t:he l'IOUtheast co r ner of said 
Survey 46 . 

Said strip of land oonra i ning 106 . 394 acres . 

TO HAVE AtiD 'I\1 HOLD the above desc~ibod p1•emises toeether with al l 
and singular t'lc rights ard a,..rurtenances t.t<t•reto 1n an:v wise llelonr,ing , 
unto the said s~ate o f Texas and its assigns . 

And we the said S~ephen C. Ourrie and wife Dimple Currie, ond ., 

Cont 1d . '>- "( .::."" 
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VlilUac J . Currie and \'i fe Llaud Currie d o hor.oby bind ourselves, our 
heirs , executors , and admi nistrators to warrant and rorqver defend all 
and singular t."le sa i d premises , unto the :~aid State of Texao, and ita 
ass h·ns a , ai::tst every person whomsoever l891fully claiming or to cla 1m ./ 
the snme or any rnrt thereof . 

Ar.d it is further agreed t ha t the said Grantor s h1rein in 
consideration of the benefito above not out, wi ll r emove from the 
property a bove described such fences , building and oth~r o•structions 
a s rre;• b e found upon said prer.l1s eo . 

Wi tness our h ands, tr is 'he 13th da7 of April , A, D . 1942 . 

William J . Currie 
Uaud Currie 
Stenhen C. Cu-rie 
DiMple Currie 

COU.\'!'Y OF OI..n .:>::>COC'J{ i3efore n:c , :he unde-si;;ned authority i n and for 
~aid County and ~~..ate , on t"-lis d ay p~>rsonally 

arpenred S~ephen C, Currie nnd 1•1ll1azr. J . "urrie , known to tr.fl to bo the 
pers ons who~o names are subscribed to the foregoing i~trument and 
acknowledged to ~e that they executed the sare f or the rurposes and 'on­
s i derotion therein expressed . 

Gi ven under my ha~ and seal of offi ce , t~is the l~th dey of 
April 19 42 . 

(Seal) 

Tf.E S'l'•· TE vF TEXAS 

Vena ~wson 
Coun ty Cle rk in ar.d for Glao~cook 
County , 'fexas . 

cout;TY OF liL-SvCOCK Before me t he undersir.ned au thor 1t:o in and 
for said County and State , on tris day pc~sonally 

a p11ea red Dimple Currie, wife of S~ephen C, Curr i e , known to rne to bo the 
per son whose name 1s subscri bed to the fo··eg oing instrucent , and ha'ling 
been exanined by me pri vily and apart from h~r hu~bane , and hav i ne the same 
fullv explained to her , sh e the said Dimple "'Ur rie , acb!owled6ed such 
ins t rument to be her act and deed , and declared that she had willingly 

Con t 'd . 



signed the same f or the purposes and oonnideration therein expressed, 
al"d that s " e d i d not wish to retract it . 

Gi •.•en under my hand ard seal of office , this tr.e l Zth day 
of hpril , 1942. 

Vena I.e 1110n 
(Seal) County Cl e rk , Glas,oock County , Toxns . 

COUl;IT OF OLA:,~CO(,'K l3efore me , t~1e urdersigned authority in and for 
said County and S~ate , on this day pnrsonally 

a-pearec! tiauc Cur:-ie , wife of \, illian J . Currie , known to no ;;o be tho 
p~rson r.hose ~n~e is subscribed to the toreeo1n£ ins~rt~ent , anc havi ng 
been nvnrinlld by 1!'.0 privilr and arat•t from ,her ~usband , and halTing the 
"a,..e fUlly explained to hflr, ,~,e the said llaud Currie , ackr.QI.Vled r ed qtlch 
ins;;rumontto be h~r act ar:d deed, al"d cS,oolared t'1a!; ~"e had "'1ll1!1fly 
si;nt!d ';l,e same for t"le r.v :-rOII'lS nnd con,ideration t.h11:-ein exprel!sed, a.nd 
••Hit 'J'»P. did rot vt110h to re tract 1t . 

Gi "en urder r>y l-and ar.rl o~al o f of"ioe , t:-.1~ t;.,e l:'th dny of 
April 1942 . 

(Seal) 

Venn le .. tson 

Countv ..;l.,rk in and for Glas!l::ock Couroty, 
Texas·. 

1-ilP.d for roco:-d L:ay 30 , 1!142, at 2 : oo 1' . 1 . . 
l'eoorded June 9, 1942 , Vol. 52 , ral:ie 19, Le'ld f• eoords Glas'ICOck Courty, 
Toxos . 
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MEMORANDUM OF OIL AND GAS LEASE 

THE STATE OF TEXA 

COUNTY OF GLA SCOCK 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

This Memorandum of Oil and Gas Lease is made and entered into this 6th day of Qctoher. 
2008, among JAME R. CURRIE, INDIVIDUALLY AND A TRU TEE, and JIMMIE R. 
C RRIE, wife of James R. Currie, whose address is P. 0 . Box 357, Garden City, Texas 79739, 
CYNTHIA C. HOWARD, a married woman dealing in her sole and separate property, whose 
address is 2600 Inwood Court, Midland, Texas 79705, and DARLA C. TAYLOR, a married woman 
dealing in her sole and separate property, whose address is 2 Hanover Drive, Midland, Texas 79705 
(collectively, "Lessor"), and HENRY PETROLEUM LP, a Texas limited partnership, whose 
address is 550 W. Texas Ave., Suite 1300, Midland, Texas 7970 I ("Lessee"): 

W I TNESSETH : 

Lessor and Lessee have this day entered into an Oil and Gas Lease covering the following 
described lands located in Glasscock County, Texas, to wit: 

All of Sections 40 and 45, Block 32, Township 4 South, T&P Ry. Co. Survey, 
and all of Section 4, Block 32, Township 5 South, T &P Ry. Co. Survey, 
containing I ,920 acres, more or less. 

Said Oil and Gas Lease, subject to certain termination provisions, contains a primary term of 
three (3) years and shall remain in force as long thereafter as oil or gas is produc in 
~ from the above described lands by Lessee, or nllmg or reworking operations are 
prosecuted thereon under the terms and provisions of said lease. 

Lessor and Lessee are executing this Memorandum of Oil and Gas Lease for the purpose of 
placing the same of record in Glasscock County, Texas, and in order to constitute constructive notice 
of said Oi l and Gas Lease in lieu of the recording of said Oil and Gas Lease in its entirety. A full and 
complete copy of said Oil and Gas Lease will be maintained in the office of both Lessor and Lessee 
at the addresses shown above. 

IN WITNESS WHEREOF, this Memorandum of Oil and Gas Lease is executed as of the 
day, month and year first hereinabove written. 

r-hd 0028901000999\607554 2 

8 
True ctnd correct copy 
of original tiled in the 
Glasscock County 
Clerks OHica 

Page of_3 __ _ 
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LES EE: 

HENRY PETROLEUM LP 
By: Concho GP LLC, 

its Genera l Partner 

By~ am~~~' 
Title:~-=-=;' 

THESTATEO~ § 
COUNTY OF _~~~~~----§ 

di ' 
This instrument was acknowledged before me on this !!___ day of 

by JAMES R. CURRIE, rNDlVlDUALL Y AND AS TRUSTEE . 

T HE TATE~~ § 
COUNTY OF § 

()~ ,2008, 

This instrument was acknowledged before me on this {pt{;( day o f b'/.J= ~ 2008, 
by JIMM IE R. CURRJE . 

a•·••••••••••·•••••••••· ·-•·•••••• .. •s 

I~
.~N/1. JEAN GLADISH ~ 

•:.;..£~ No1ary Public i 
":,}!If{;"' STATE OF TEXAS J . .~!.t!..~~~~~~ -=~~ .. 0.3!~~?.~~~~ 

THE STATE OF TEXA § 
COUNTY OF MIDLAND § 

This instrument was acknowledged before me on this h -ril{_ day of CU~. 2008, 
by CYNTHIA C. HOWARD. 

r··~:~_. ......... ,.i..N.GLA'oisii''''! 
~e:.:..6.:·:.,. ·•v Public a 

·.)!!!(,. 0 TEXAS ~ 
~ • .. • My ~' ' "1119/2012 i ................... .. ~ .... : 

························----·-········ 
l
t::l'\ JEAN GLADISH I 
~ Nolary Public 

.:~: .. :~!.~~~~~~;:~~~!?.~~~ 
THE STATE OF TEXAS § 
COUNTY OF MIDLA D § ~ 

This instrument was acknowledged before me on this (p day of ~~ 2008, 
by DARLA C. TAYLOR. 

,·e·fu ....... j'Ei:N'<itA'oisii····} 
o:.'P!(_.' No1ary Pubhc 

•• •••• •· STATE OF TEXAS 
< .. "' My Comm Erp Ol/19/2012 ~ . ........................ J 

Mod 00289010009991607554 2 
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THE TATE OF TEXA 
COUNTY OF MIDLAND 

§ 
§ 

BOOK 1 2 5 PhGE 65 2 

as acknowledged ~1efore me on this /c3 ~~ay o 

by~~~~~~~~~-· v.P · 
LLC, General Partner of HENR PETROLEUM L , a Texas limited partnership, on behalf of said 
I imited partnership. 

• 

True dnd correct copy 
of original filed in the 
Glasscock County 
Clerks OHica 

Page 3 of __ 3 __ 

Mtd 002890\0009991607554 2 

$ oe Q '/2Vd 
OTARY PUBLIC oai~ ofTexas 

FILED 
AT / ,2 ; tJ 0 O'CLOCK A- M 
ONTlfE £' DAYOF /!). , . .,.k 
A.D. 2 IP<P Y 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

I hereby corttly lhll lhl• Instrument was FILED on the 
datt end 11 tht hme Sl.tmped htrton by me end w1s duly 
RECORDED tn the Volume and Page o1 the nomed 
RECORDS of Glasscock County, Texas, as stamped 
hereon by me. INS. NO. 'f 'l S"7 

~t~ 
COUNTY CLERK, GLASSCOCK COUNTY, TEXAS 

BT ~Ae ~~~ 
DEPUTY 

G)Coo~K~~uo 
OFFICIAL PUBUC RECORDS 

VOL ,/ 27 PAGE_£_.fC.J.a"'--­

RECORDED~ 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF GLASSCOCK 
Tt a abc ve and !oregoong a lu 1rue and correct phOiographic copy of lhe 
Ol'tgl/lal record now 111 my lawlu cus1ody and possesstOO. as lhe same IS 
!led/recorded .nlh8 t>f£.: ," .. 1 Pu bl,-e Records of my offoce.lound n 
VOL 1.2:> . PAGE C. .So · 

-3-

1 hereby cert•hed on ...2.L Att.r ~ 
REBECCA BATLA, COUNTY & DISTRICT CLERK 
GLASS:~co:TY, TEXAS 

B~. ln.._. < DEPUTY 
7/ 

------------ - - --------------
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THE TATE OF TEXA 

COUNTY OF GLASSCOCK 

OIL AND GA LEASE 

§ 
§ 
§ 

KNOW ALL ME BYTHESEPRESE T 

This Oil and Gas Lease ("this lease") is made and entered into this 6th day of October 2008, 
among JAMES R. CURRIE, INDIVIDUALLY AND AS TRUSTEE, JIMMIE R. CURRIE, 
wife of James R. Currie, CYNTHIA C. HOWARD, a married woman deal ing in her sole and 
separate property, and DARLA C. TAYLOR, a married woman dealing in her so le and separate 
property (collectively, "Lessor"), and HE RY PETROLEUM LP, a Texas limited pa1tnership 
("Lessee"): 

WI TN ES E TH: 

I. Lessor, in consideration ofTE AND 0 / 100 DOLLARS ($10.00) and other good 
and valuable consideration in hand paid, the receipt of which is hereby acknowledged, of the 
roya lties herein provided, and of the covenants, agreements and obligations hereinafter contained on 
the part o f Lessee to be kept and/or performed and upon the conditions and with the limitations 
here inafter set fo rth and contained, hereby GRA TS, LEASES and LETS exclusively unto Lessee 
for the so le and only purpose of investigating, exploring, prospecting, drilling and operating for, 
developing and producing oil and gas (o il and gas, for all purposes of this lease, being defined to 
include o il , gas, casinghead gas, and the byproducts thereof, and such other hydrocarbons and 
sulphur as are necessarily produced with, and incidental, to the production of oil and/or gas from 
wells on the lands herein leased), laying pipelines, building roads, tanks, power stations and other 
struc tures thereon, to produce, save, take care of, treat, store, transport and own said products, all of 
the fo llowing described lands (the "said lands") located in Glasscock County, Texas, to wit: 

All of ections 40 and 45 , Block 32, Township 4 outh, T&P Ry. Co. urvey, 
and a ll of Section 4, Block 32, Township 5 South, T&P Ry. Co. urvey, 
containing I ,920 acres, more or Jess. 

2. ubject to the other provisions herein contained, this lease shall remain in force for a 
term of rhree (3) years from this date (herein ca lled "primary term"), and as long thereafter as o il or 
gas is produced in paying quantities from sa id lands by Lessee, or drilling or reworking operahons 

' are prosecuted thereon under the other prov1sions hereof, or this lease is otherwise maintained as 
herein provided. 

3. Lessee covenants and agrees to pay to Lessor the following roya lties '' hi ch are 
hereby reserved and retained by Lessor: 

(a) On a ll oi l and on a ll liquid hydrocarbons extracted from gas under the 
provisions hereof, one- fo urth l l -+) of the market va lue of that produced and saved from the said 
lands, such value to be determined by (i) the highest posted price, plus premium, if any, paid to the 
producer for o il, condensate, distillates or other liquid hydrocarbons, respectively of a like type and 
gravity for the fie ld where produced and when run, or (ii) the prevai ling market price therefor offered 
or paid to the producer for the fi e ld where produced and when run, or (i ii) the gross proceeds of the 
sale thereof, whichever is the greatest. 

(b) On all gas produced from sa id lands, includ ing casinghead gas and residue 
gas at the ta il gate of any plant through which gas produced from said lands may be processed, one­
fourth ( I /4) of the market va lue of the gas at the place of use or sa le by Lessee, or at Lessor's option, 
one-fourth ( I /4) of the gas, in kind, at the well or at the outlet side of the separator, or at the tailgate 
of any plant through which gas is processed, as the case may be. Market value is to be based on the 
average market price paid for gas of comparable quali ty for the field (which, fo r such purpose, means 
the general area in which the land covered by this lease is located) where produced and when run, or 

Mid 002890\000999\608493.5 
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the gross price paid or offered to the producer, whichever is greater; provided, however, that when 
gas is so ld in an arms-length sale transaction with an unaffiliated third-party, market value shall be 
the price paid to Lessee for such gas. 

(c) On condensate and all other products separated, extracted or manufactured 
from gas produced from said lands by any extraction, absorption, pressuring or other plant belonging 
who lly or in part to Lessee or any subsidiary company, one-fourth (1/4) of the market va lue at the 
plant of all such condensate and other products so separated, extracted or manufactured, or, at 
Lessor's option, one-fourth (1/4) of such condensate and other products, in kind, shall be delivered to 
Lessor at the plant. 

(d) On condensate and all other products separated, extracted or manufactured 
from gas produced from said lands by an extraction, absorption, pressuring or other plant belonging 
to a third party or parties, one-fourth ( 1/4) of the amount received by Lessee from the sale of 
condensate and other products separated, extracted or manufactured by said plant and credited to 
Lessee under the terms of Lessee's contract with such plant. 

(e) This lease is intended to cover only oil and gas, but it is contemplated that 
some sulphur may be produced necessarily with, and incidental to, the production of oi l and gas and, 
in such event, this lease shall also cover such sulphur so produced. On all sulphur so produced under 
and by virtue of the terms of this lease, Lessor shal l have and be entitled to a royalty of one-fourth 
(l/4) of all such sulphur produced and saved, same to be delivered to Lessor free of all costs, or, at 
the option of Lessor, Lessee shall account to Lessor for one-fourth ( 1/4) of the amount received by 
Lessee from the sale of such sulphur . 

(f) l f at any time after the expiration of the primary term of this lease there is no 
production from said lands but there is a gas well located on said lands which is capable of producing 
in paying quantities and shut-in for any cause, this lease shall nevertheless continue in force and 
effect provided that Lessee pays or tenders, as royalty, by a valid check or draft of Lessee, to the 
parties entitled to receive royalties under thi s lease on or befo re ninety (90) days after the date on 
which (I) the gas well is shut-in, or (2) this lease ceases to be otherwise ma intained as provided 
herein, whichever is the later date, and annual ly thereafter, a shut-in gas well royalty payment in the 
amount hereinafter provided, and if such payment is properly and timely made, it wi ll be considered 
that gas is being produced from said lands in accordance with the terms of this lease; provided, 
however, this lease may not be continued in force by the making of shut-in gas well royalty payments 
as herein provided for a period or periods of longer than two (2) consecuti ve years. The first annual 
payment fo llowing the date on which a well is shut-in shall be a sum of money equal to $20.00 per 
net mineral acre for the acreage then held under this lease by the parties making such payment or 
tender, and for the next succeeding year shall be a sum of money equal to $40.00 per net mineral acre 
fo r the acreage then held under this lease by the party making such payment or tender. This provision 
as to the payment of shut-in gas royalty is a condition and not a covenant, and the failure to pay any 
shut-in gas royalty as herein provided shall effect an automatic termination of this lease unless the 
lease is otherwise mainta ined as herein provided. 

(g) Notwithstanding anything contained herein to the contrary, Lessee agrees that 
all royalties accruing under this lease (including those paid in kind) shall be without deduction, 
directly or indirectly, for the cost of producing, gathering, storing, separating, treating, dehydrating, 
compressing, processing, transporting or otherwise making the oil and gas produced hereunder ready 
for sa le or use. In determining the va lue of al l royalties payable hereunder, such va lues sha ll be 
determined without deduction for sa id costs. 

(h) Notwithstanding anything contained in this Paragraph 3 or elsewhere in this 
lease to the contrary, Lessor may at any time and from time to time, on sixty (60) days prior notice in 
writing to Lessee, require that payment of all or any part of the royalties accruing to Lessor under this 
lease on oil, gas or any product be made in kind, effective as of the first day of the calendar month 
next following the expiration of said sixty (60) day period, or if payment of any such royalties are 
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then being made to Lessor in kind require that such in kind payments cease and that payment of such 
royalties thereafter be made as provided in this Paragraph 3, with Lessor having the recurring right at 

any time and from time to time to either take in kind, cease taking in kind, and resume taking in kind, 
a ll or any part of such roya lties. In the event Lessor elects to take in kind, Lessee sha ll make a ll its 

leaseho ld and pipeline facilities available for Lessor's use free of cost to Lessor; provided, however, 
that any additio nal expenditures resulting so le ly from Lessor's taking in kind or separate ly marketing 

Lessor's royalty o il or gas (and which would not have been necessary otherwise) shall be borne and 
paid by Lessor. 

( i) After payment o f royalties is first begun on production from any well on said 
lands, Lessor's share o f proceeds from the sale of oil production sha ll be paid no later than sixty (60) 

days after the end of the month in which such oil is produced and Lessor's share o f proceeds from the 

sa le of gas and casinghead gas production shall be pa id no later than ninety (90) days after the end of 
the month in which such gas or casinghead gas is produced. If payment is not made within such time 
limits, Lessor sha ll be entitled to payment of interest by Lessee on the delinquent amounts at the rate 
o f twelve percent (J 2%) per ann um. 

G) As security for the payment of the roya lties and a ll other payments provided 
for in this lease, Lessee agrees by acceptance hereof that Lessor sha ll have a first lien and security 

interest upon the leaseho ld estate created hereby, the personal property and equipment thereon and a ll 
proceeds of production and as-extracted co llateral accruing to both Lessor and Lessee hereunder. 

4 . Lessee shall have the right at Lessee' s sole expense to drill a wate r well on said lands 

and use water produced there from free o f costs for the drilling or re-entering (but not completion, 

frac ing, recompletion, reworking or operation) of the first oil and/or gas well dri lied or re-entered on 
said lands. Lessee sha ll not have the right to drill any additional water wells on said lands w ithout 
the consent o f Lessor. Lessee sha ll consult w ith Lessor regarding the location of any water wells so 
drilled and when Lessee ceases using a water well Lessee shall e ither tender the same to Lessor or 
properly p lug the same, whichever o ption Lessor e lects. Lessor sha ll have the option and ri ght, but 
not the obligatio n, to sell Lessee water for use in connection w ith the completion, fracing, 
recompletion, reworking and/or operation of the first o il and/or gas well drilled o r re-ente red on sa id 
lands and for the drilling, completion, fracing, recompletion, reworking and/or operating o f all 
subsequent oil and/or gas well s drilled o r re-entered on said lands at a minimum price o f $.42 (fo rty­
two cents) per barrel, but commensurate with the prevailing rate in the area, whichever is greater. 

hould any o f Lessee's operations result in the loss or damage of any existing water well of Lessor, 
Lessee sha ll either repair the damage or drill a new water well as soon as reasonably possible to 
assure a continuing supply o f water. Except as specifica lly provided above, Lessee shall not have the 
right to use any fresh or potable water or water suitable for irrigation purposes from said lands, 
inc luding, w ithout limitation, any underground water, surface water or water in Lessor's tanks, 
w ithout the prior written consent o f Lessor. In addition, Lessee sha ll not have the use of fresh or 

potable water or water suitable fo r irrigation from said lands for producing oil and/or gas by 
waterflooding, pressure maintenance or other recovery operations. 

5. This is a pa id-up lease and no payments of delay renta ls sha ll be required to maintain 
thi s lease in force during the primary te rm hereof. Lessee may at any time or times execute a re lease 
or re leases covering any portion or portions of said lands, record the same and de liver to Lessor a 
copy of the same reflecting the recording data, and thereby surrender this lease as to such portion or 

portio ns. 

6. After the expiratio n of the primary term, if o il or gas has been produced from said 
lands, and if a ll production the reof should cease from any cause, this lease sha ll not terminate, 
provided Lessee, until production is aga in obtained , does not perm it more than sixty (60) days to 
e lapse between the cessation of production and the beginning of addi tional drill ing or reworking 
o perations in a bona fide attempt to obtain production, and if such operati ons result in the discovery 
o f o il or gas, this lease sha ll not te1minate as long as oil or gas is be ing produced by Lessee from sa id 

lands in paying quanti ties. 
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7. 1 fa well or wells producing oi I or gas in paying quantities is completed on lands not 
covered by this lease and within six hundred sixty feet (660 ') of any portion of said lands as to which 
this lease is then in force and effect, or if any well be draining said lands, Lessee shall commence the 
drilling of an offset well or wells on land covered by this lease within ninety (90) days of the date of 
the first productio n from such wel l. ln lieu o f drilling an offset well to any such oi l or gas well, 

Lessee shall have the option of (i) paying Lessor, as royalty, a sum equal to the royalties which 
would be payable under thi s lease on the production from such well had the same been produced 
hereunder commencing with the date of the first production and Lessee's obligation to drill such 
o ffset well shall be deferred as long as Lessee may elect to pay such royalty in lieu o f drilling an 

o ffset well, or (i i) re leasing this lease insofar as it covers a tract of land in as near the form of a 
square as possible and constituting what would be the offset proration unit establi shed in conformity 

w ith the field rules or spacing laws prescribed or permitted w ith respect to such offset well. The 
provisions of this paragraph 7 sha ll not apply to situations where Lessee has drilled a well on lands 
that are adjacent to sa id lands and in which any Lessor owns a mineral interest. 

8. Notwithstandi ng any other provision herein contained to the contrary, it is understood 
and agreed that if thi s lease is in fu ll force and effect at the end of the primary te rm hereof, then 
within o ne hundred twenty ( 120) days after the later of: (i) the expiration of the primary term, or (ii) 

the completion o f drilling or reworking operations being conducted at the end of the primary term, 
Lessee sha ll commence the actual drilling of a well on said lands and sha ll thereafter continuously 
develop said lands by drilling addit ional well s on the lands covered hereby w ith no more than one 
hundred twenty ( 120) days elapsing between the completion of one well and the commencement of 
the nex t succeeding well. For the purposes of interpretation of this provision, a well sha ll be 
determined to be completed on the day Lessee re leases the drilling rig used to drill such well, the day 
such rig is moved off the location or the day o ne hundred twenty ( 120) days after the well is 

commenced whichever day occurs fi rst, and a well sha ll be determined to be commenced when such 
we ll is spudded with a drilling rig o f a suitable size necessary to reach the objective depth. The 
drilling of each well properly commenced hereunder shall be completed by Lessee within one 
hundred twenty ( 120) days from the date of the commencement of such well. 

Upon the sooner to occur of October 6 , 20 15, or the cessation of such continuous drilling 
program by Lessee, this lease and a ll rights he reunder shall automatically terminate as to a ll lands 
covered hereby, save and except as to each we ll then capable of producing o il or gas in paying 

quantities together with the proration unit a llocated the reto (the size of sa id proration unit being 
hereby defi ned as the number of acres prescribed by the Railroad Commission of Texas, or other 
proper governmental authori ty, as the minimum number of acres requi red for the production o f the 
maximum a llowable from a well in the particular field and from the particular formation involved) as 
o f the date of such termination, and sha ll further automatically terminate (i) as to all depths in each 
such prora tion unit which are one-hundred feet ( 100') or more above the producing formation in each 
such well capable of producing oi l or gas in paying quantities, and (ii) as to a ll depths in each such 
proration unit which are one-hundred feet ( I 00') or more below the producing formation in each such 
well capable of producing o il or gas in paying quantities. Within thirty (30) days after a partial 
termination of this lease as provided above, Lessee shall execute and deliver to Lessor a recordable 
release of th is lease as to all lands covered hereby save and except the lands and depths to be 
a llocated to each producing proration unit in accordance with the terms set forth above. 

Upon the sooner to occur of October 6, 20 15, or cessation of said continuous dril ling 
program, any acreage so assigned to a producing proration unit shall be considered as covered by a 
separate lease containing the same terms and provisions hereof, so that thereafter each separate lease 
can be kept in force and e ffect only by actual production from, or operations upon, that part icular 
tract without regard to production or drilling operations upon the other tracts retained by Lessee 
under the terms hereof. From such point in time forward all refe rences in thi s lease to 'said lands" 

shall be deemed references to each of such retained tracts the same as if each of such retained tracts 

were o rigina lly covered by a separate lease containing the same terms and provisions hereof. 
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Notwithstanding the fact that the previous paragraph provides that any acreage ass igned to a 
producing pro ration unit shall be considered as covered by a separate lease upon the sooner to occur 
of October 6, 2015, or cessation of the continuous drilling program set forth above, if at any time 
after the sooner to occur of October 6, 20 15, or the cessation of such continuous drilling program, the 
applicable field rules for any wells drilled on said lands are changed or the wel l or wells located 
thereon are re-classified as o il or gas wells so that less acreage is thereafter a llocated to said well or 
wells for spacing purposes, thi s lease shall thereupon terminate as to all acreage not thereafter 
allocated to said well or wells for spacing purposes unless Lessee commences actua l drilling 
operations on the unproductive acreage then subject to this lease within one-hundred twenty ( 120) 
days after any such change in fie ld rules or well reclassification, and thereafter continuously develops 
such unproductive acreage by drilling additional wells on the lands then covered hereby with no 
more than one-hundred twenty ( 120) e lapsing between the completion of one well and the 
commencement of the next succeeding well. Upon the cessation of such continuous drilling program 
by Lessee, this lease and a ll rights hereunder shall automatically term inate as to all lands covered 
hereby, save and except as to each well then capable of producing oi I or gas in paying quantit ies 
together wi th the proration unit allocated thereto, all upon the same terms and as further provided 
above in this paragraph 8. 

9. With respect to actual operations conducted by Lessee on sa id lands, it is agreed by 
and between Lessor and Lessee as fo llows: 

(a) Prior to the commencement of any drilling, reworking or other material 
operations on said lands, Lessee shall give Lessor written notice of Lessee's intention to commence 
operations, the approximate date of such commencement and the approximate proposed location of 
same, and the type of operations to be conducted, such notice to be given within a reasonable time 
prior to the actua l commencement of such operations. In locating the wells, pumping uni ts, tank 

batteries, pipelines, roads and other facilities located on said lands, Lessee agrees to consult with 
Lessor and fo llow reasonable requests for such protection as may be necessary or advisable to 
minimize interference with Lessor's and/or the surface owner's operations on said lands. To the 
extent practicable, Lessee shal l situate a ll such pipelines, roads and surface fac il ities at locations 
approved by Lessor. othing contained in this lease shall be construed to give Lessee, its successors 
and assigns, the right to construct or maintain any lease house or lease camp for housing Lessee's 
employees on said lands, and Lessee shall have no right to do so. 

(b) No we ll , tank battery or other surface production or marketing fac ili ty of 
Lessee shall be located within six hundred feet (600') of the two (2) main residences located on said 
lands or on Lessor's adjacent lands, or within three hundred feet (300') of any other residence, barn, 
bu ilding, water well, wi ndmill or tank now or herea fler located on said lands or on Lessor's adjacent 
lands, without the Lessor's prior written consent. The location for each well , tank battery, road and 
right of way for a pipeline or flow line shall use only so much of the surface as is necessary to 
conduct operations under this lease in a reasonable and prudent manner. Lessee agrees to mainta in 
any roads on sa id lands used by Lessee, or its permitees, in good repair and condition as all -weather 
caliche roads at all times. No new road sha ll be constructed by Lessee without first consulting with 
Lessor as to the location of such road, and all new roads shall be constructed and maintained as all­
weather ca liche roads at Lessee's cost and expense and shall not exceed twenty (20) feet in width. 

o ca liche or grave l from sa id lands shall be used by Lessee in its operations under this lease without 
the prior written consent of Lessor. Lessee shall insta ll adequate bridges or cul verts wherever any 
new road constructed by Lessee crosses a natura l stream or drainage, and a ll roads and any pipelines 
laid by Lessee shall be so constructed and laid as not to interfere with the natural flow of surface 
waters or with drainage. 

(c) At the request of Lessor or the surface owner, all pipelines and electric power 
lines laid by Lessee on said lands shall be buried to a depth of at least thirty-six inches (36") below 
the surface and the area occupied by all buried pipelines and electric power lines, after instal lation, 
replacement or repair, shall be backfilled and tamped, and otherwise restored as nearly as practical to 
its condition prior to installation, replacement o r repair. In the event Lessee shall obtain commercial 
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production of oil and/or gas from said lands pursuant to the terms hereof, Lessee shall have the right 
to install electric power lines on said lands for the purpose of operating equipment used in producing, 
operating, processing or transmitting gas or other hydrocarbons produced from said lands. Lessor 
shall be consulted with as to the location and method of installation of such electric power lines prior 
to commencement of installation and to the extent practicable Lessee shall situate all such electric 
power lines at locations approved by Lessor. Lessee shall insta ll an electric motor to operate any 
pumping unit placed by Lessee on said lands to produce any well and Lessee further agrees that any 
such pumping unit shall not be operated by an internal combustion engine. 

(d) All operations conducted by Lessee on said lands shall be conducted in 
accordance with all applicable environmental laws and regulations and in such manner as wi ll least 
interfere wi th the ranching and agricultural operations on said lands. Lessee shall construct and 
maintain fences around each site of Lessee's surface faci lities (including, but not limited to, 
producing wells, tank batteries, separators and slush and other pits) sufficient to keep all livestock out 
of such sites. Lessee shall install and/or maintain gates or substantial cattleguards capable of turning 
livestock at all openings in fences crossed by Lessee or others in conducting operations under this 
lease. 

(e) Lessee shall keep the surface of said lands neat and clean and shall remove all 
waste material and debris as soon as may be practical and upon the completion of any drilling or 
reworking operations, Lessee shall fill and level all pits and ruts, remove all debris and restore the 
surface of said lands so used by Lessee as nearly as practicable to its condition prior to Lessee's use 
thereof, except for such permanent production or marketing facilities as Lessee may mai ntain 
thereon. All pits dug and used in connection with Lessee's operations on sa id lands shall be lined 
with plastic liners. Upon restoration of each such pit, the plastic liners shall be cut off at least three 
(3) feet below the surface and the pit shall be back-fill ed and covered with topsoil. Within one 
hundred twenty ( 120) days following the abandonment of any well site or other facility location on 
said lands, Lessee shall fill and level all pits and ruts, remove all caliche and debris and restore the 
surface of the area used as nearly as practicable to its condition prior to Lessee's use thereof, 
including the placement of top soil thereon of a depth sufficient to grow native grasses where 
practicable, and at the request of Lessor, Lessee shall re-seed such area with native grasses selected 
by Lessor. 

(f) Lessee shall not permit its agents, employees, se rvants, contractors, 
subcontractors, service personnel or others entering upon said lands under the authority of thi s lease 
to hunt or fi sh on any portion of sa id lands or to take any rifle, shotgun, pistol or other firearms 
thereon for any purpose whatsoever. The Lessor or the Lessor's representatives may inspect any 
vehicle entering said lands and may deny access to said lands to anyone found carrying firearms or 
fi shing equipment. 

(g) Any sa lt water produced from wells drilled under this lease shall be disposed 
of off of sa id lands or shall be rei nj ected into a subsurface strata at a depth sufficient to protect all oil 
and/or gas bearing formations and all sources and supplies of fresh and potable water or water 
suitable for irrigation purposes. 

(h) Lessee shall furni sh the Lessor with full and complete information as to all 
water zones encountered by Lessee in any well drilled on sa id lands, whether it be a well drilled for 
oil or gas or a water well. lf Lessee desires to abandon any water well drilled by it hereunder, prior to 
doing so, Lessee shall tender such water well or wells to the Lessor, and if the Lessor should elect to 
accept the same, Lessee may remove all equipment from said water well and such water well and all 
casing therein shall be and become the property of the Lessor. 

(i) Without the prior wri tten consent of Lessor, Lessee shall not conduct any 
seismic or geophysica l operations within fi ve hundred feet (500 ') of any residence, barn, building, 
water well, windmill or tank now located or hereafter to be located on said lands or on Lessor's 
adjacent lands, other than foot traffic to lay receiver lines and receiver phones. 
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U) Lessee shall at all times indemnify, defend and save and hold harmless Lessor 
and Lessor's heirs, successors and assigns, from and against any and all claims. liabilities, demands, 
damages and causes of action in any manner due to or arising out of any and all operations of Lessee, 
its assigns, employees, agents affi li ates, contractors and subcontractors on sa id lands. 

(k) hould Lessee drill a well on that portion of said lands now or hereafter in 
cultivation, after drilling operations are completed, Lessee shall, to the extent practicable, locate all 
surface equipment and other facilities at locations that will least interfere with Lessor's farming 
operations. Lessee shall not conduct any surface operations of any kind or character on that portion 
of sa id lands now or hereafter irrigated with an underground drip irrigation system or with any 
center-pivot or other mobi le irrigati on system, without the prior written consent of Lessor. 

(I) Lessee shall install gates across all existing cattle guards used or new cattle 
guards installed for access to said lands and , except as provided below or unless otherwise permitted 
by Lessor, sha ll keep all such cattle guard gates closed and locked at all times by use of a locking 
device acceptable to Lessor. During any period in which Lessee is conducting actual drilling 
operations on said lands, Lessee sha ll not be required to keep said gates locked. 

(m) Lessee, its agents, employees, contractors and subcontractors or others 
entering upon said lands under the authority of this lease shall not intentionally remove o r destroy 
any fossils, Indian artifacts, man-made structures or other archeological objects of historical or 
scientific value which may be situated thereon. Should Lessee or any of its employees, agents, 
contractors or subcontractors discover any such objects on said lands, it shall leave said objects in 
place. lf at any time Lessor determines that the conduct or activity on sa id lands by any employee, 
agent, contrac tor or subcontractor of Lessee is not in compliance with the terms of this lease after 
written notice by Lessor to Lessee of such non-compliance, Lessor shall have the right to require that 
Lessee not utilize said person or persons in the conduct of its operations on said lands. 

(n) Lessee shall at al l times maintain all surface facilities located on said lands, 
including without limitation, all pump jacks, tank batteries, heater treaters, separators and equipment, 
in good repair and condition, and in a properly painted condition through use of a tan paint color or 
other paint color approved by Lessor. Lessee shall not store any machinery, tubu lars, equipment, 
vehicles or other persona l property or equipment on said lands without the prior approval of Lessor. 

(o) Lessee, its agents, employees, contractors and subcontractors or others 
entering upon said lands under the authority of this lease shall drive all vehicles on said lands in a 
safe manner and at speeds not to exceed twenty (20) miles per hour. In addition, Lessee, its agents, 
employees, contractors and subcontractors or others entering upon said lands under the authority of 
th is lease shall not use any paved black-top roads located on said lands without the prior written 
consent of Lessor. 

(p) Lessee agrees to use reasonable care in the conduct of all operations on sa id 
lands to prevent injury o r damage to the livestock, buildings o r other property situated on the surface 
of said lands, o r water wells and tanks located thereon, and Lessee agrees to pay the surface owner 
for any and a ll damages to the surface owner's livestock, crops, fences, building, wells, tanks and any 
other fi xtures of the surface owner, or of any tenant of the surface owner, situated on said lands, 

resulting from operations under this lease. In addition to any damages which may become payable by 
Lessee as above provided, Lessee shall pay the surface owner the following amounts for damages to 
the surface of sa id lands: 

(i) Eight Thousand and noll 00 Dollars ($8,000.00) for each location for 
a drilling, producing o r re-entered well located on lands which are not 
in culti vation, and if the site is more than two (2) acres, the amount 
shall be proportionately increased at the rate of Four Thousand and 
no/100 Dollars ($4,000.00) per acre or part thereof. Ten Thousand 
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and noll 00 Dollars ($ 1 0,000.00) for each location for a drilling, 
producing or re-entered well located on lands which are in cultivation, 
and if the site is more than two (2) acres, the amount sha ll be 
proporti onately increased at the rate of Five Thousand and noll 00 
Dollars ($5,000,00) per acre or part thereof. Each such location shall 
not exceed more acreage than is reasonably and necessarily requi red 
by Lessee in its operations hereunder. 

(ii) Five Thousand and no/1 00 Dollars ($5,000.00) for the site occupied 
by each tank battery, pumping station, meter run or other surface 
production, treating or marketing faci lity not located on a well 
location and located on lands which are not in cultivation, and, if the 
site is more than one ( I) acre, the amount shall be proportionately 
increased at the rate of Seven Thousand Five Hundred and noll 00 
Dollars ($7 ,500.00) per acre or part thereof. Seven Thousand Five 
Hundred and noll 00 Dollars ($7,500.00) for the site occupied by each 
tank battery pumping station, meter run or other surface production, 
treating or marketing facility not located on a well location and 
located on lands which are in cu ltivation, and, if the site is more than 
one ( 1) acre, the amount shall be proportionate ly increased at the rate 
of Ten Thousand and noll 00 Dollars ($ 1 0,000.00) per acre o r part 
thereof. Each such location shall not exceed more acreage than is 
reasonably and necessarily required by Lessee in its operations 
hereunder. 

(iii) For each pipeline (other than and excluding temporary surface 
pipelines) and buried power line installed by Lessee on said lands, the 
sum of Twenty and no/ I 00 Dollars ($20.00) per rod. To the extent 
practical, a ll such pipelines and buried power lines shall be laid a long 
fence lines or roads. 

(iv) For each above-ground electric power line laid upon said lands, the 
sum ofTwo Hundred Fifty and no/ 100 Do llars ($250.00) per pole; the 
location and height of each such line to be approved by Lessor. 

(v) For 2D geophysical operations on sa id lands, the sum of Two 
Thousand Five Hundred and noll 00 Dollars ($2,500.00) per mile, and 
fo r 3D and other geophys ical operations on said lands, the sum of 

Twenty and no/ I 00 Dollars ($20.00) per acre. 

(vi) For roads constructed or used by Lessee on said lands, the sum of 
Twenty and noll 00 Do llars ($20.00) per rod for new roads built by 
Lessee and the sum of Twelve and no/ I 00 Dollars ($ 12.00) per rod 
for use of existing roads; each such road not to exceed twenty feet 
(20 ') in w idth. 

The forego ing amounts shall remain effective for three (3) years from the date hereof and 
thereafter Lessee sha ll pay the reasonable go ing rate in the area with the fo regoing amounts to be the 
minimums. 

So long as this lease continues in force and effect as to any portion of said lands and for the 
sole purpose of conducting operations on and marketing production from said lands, Lessee sha ll be 
deemed to have a continuing non-exclusive easement and rights of ingress and egress on sa id lands 
even though this lease has been released or has otherwise terminated with respect to portions of said 
lands. Such continuing rights sha ll in a ll cases be subject to all o f the terms and provisions of this 
lease. 
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Each payment due hereunder shall be due and payable prior to the time Lessee first utilizes 
any o f the sa id lands for a purpose requiring such a payment to the payees . 

All prov isions of this lease whereby Lessee is obligated to perform any obligation hereunder 
a re contractua l in nature. It shall never be necessary for the Lessor to a llege or prove a cause of 
action in tort based upon any breach hereof. This lease contract is specifica lly made performable in 
the County where said lands are located . 

I 0. Lessor shall have access to all drilling information and, at Lessor's sole risk, access 
to the rig Ooor for a ll wells drilled on said lands. Lessee shall furni sh Lessor with copies of all 
reports fil ed by Lessee with the Railroad Commission of Texas or other governmental authority 
having jurisdi ction relating to the location, drilling, completion and plugging and abandonment of 
each well drilled by Lessee hereunder, with dai ly reports of the progress of the drilling and 
completion of each well , with a copy of each electric log, mud log, sample log, and drillstem or 
production lest made o r taken in each well , and with a copy of all ground surveys made on said lands. 

Lessee shall, to the extent Lessee has the right to do so, furnish Lessor, at Lessee's sole cost 
and expense, one complete copy of a ll original geophys ical data (including fi e ld tapes and associated 
support data, shot po int location maps, survey notes, velocity data and surface e levation of shot 
points), and any geophysical interpretations thereof (without representation or warranty as to the 
accuracy thereof) , obtained by Lessee with respect to a ll or any portion of said lands within thirty 
(30) days after obtaining the same. All info rmation provided by Lessee to Lessor under this 
paragraph I 0 that is not public information shall be maintained as confidentia l by Lessor until the 
earlier of October 6, 20 15, or the expiration of this lease. 

I I. Except as otherwise provided herein, Lessee shall have the right at any t ime during or 
within six (6) months after the expiration of this lease as to any portion of the said lands, to remove 
all property and fi xtures placed by Lessee on any such portion of said lands, including the right to 
draw and remove a ll cas ing, then belonging to Lessee and not taken over by Lessor under some other 
provision of thi s lease. If Lessee fa il s to remove such property and fixtures within said six (6) 
months, such property and fixtures sha ll at the e lection of Lessor, e ither become owned by Lessor or 
Lessor may have such property removed at the so le expense of Lessee; provided, however, Lessee 
shall not be re lieved of its liabili ty to plug any well so abandoned . Lessee shall have no right to 
remove and shall leave in place all cattleguards and gates installed by Lessee on sa id lands. 

12. A ll rights of Lessor hereunder may be assigned in whole o r in part and the provi sions 
hereof shall extend to the heirs, successors, executors, administrators and assigns of Lessor, but no 
change o r di v ision in ownership of said lands or of the renta ls and roya lties payable to Lessor 
hereunder sha ll operate to enlarge the obligati ons or diminish the ri ghts of Lessee; and no such 
change or di vision in ownership shall be binding on Lessee until the person acquiring any interest has 
furni shed Lessee with a copy o f the instrument, reflecting the reco rding data, constituting his chain of 
t itle from the o riginal Lessor. In order to assure Lessor that operations hereunder shall be conducted 
by responsible parties for the mutua l benefi t of Lessor and Lessee, Lessee agrees that no assignment 
o f a ll or any part of Lessee's interest in this lease shall be made without the prior written consent of 
Lessor, which consent shall not be unreasonably withheld. Any purported assignment of this lease 
by Lessee without the prior written consent of Lessor shall be void and of no force and effect. 
Lessee shall give Lessor prompt written notice of any permitted assignment of thi s lease as to a ll or 
any portion o f the said lands and such notice shall be accompanied by a true copy of the instrument 
effecting such assignment. All rights and obligations of each party hereunder shall extend to and be 
binding upon the heirs, successors and permitted assigns of each party. All covenants and 
agreements contained in this lease shall constitute covenants running with the land. 

13. hould Lessee be prevented from complying with any express or implied covenants 
of this lease, from conducting drilling or reworking operations thereon or from producing o il or gas 
therefrom by reason of force majeure, or by any federal or state law or any order, rule or regulation 

-9-
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of governmental authori ty, then while so prevented, Lessee's obligati on to comply with such 
covenant shall be suspended and Lessee shall not be liable in damages for fa ilure to comply 
therewith; the time provided for compliance shall be extended while and so long as Lessee is 
prevented by any such cause from conducting drilling or reworking operations or from producing o il 
or gas from the said lands, and the time while Lessee is so prevented shall not be counted against 
Lessee. However, nothing here in shall excuse Lessee from paying, o r extending the time for paying, 
any rental, roya lty, shut-in gas royalty or other payment payable in money hereunder, or serve to 
extend the primary term of this lease beyond four ( 4) years from the date hereof or permit Lessee to 
maintain this lease in force and effect by shut-in gas we ll royalty payment for any period longer than 
two (2) consecutive years after the end of the primary term. 

14. The lease is executed without warranty of title, e ither express or implied. If Lessor 
owns an interest in said lands less than the entire o il and gas fee simple estate, then the roya lties to be 
paid Lessor hereunder sha ll be reduced proportionately. 

15. Notwithstanding any other provision herein contained to the contrary this is not a 
community lease and this lease shall not be deemed to poo l the royalti es among the parties who 

comprise Lessor, and royalties sha ll be payable on the basis of ownership of the lands where any 
producing well is located. This lease may not be pooled or unitized except with the express written 
consent of Lessor. 

16. A ll notices permitted or required to be g iven hereunder sha ll be in writing and shall 
be deemed to have been g iven if sent by United States mail, postage prepaid, properly addressed, or 
delivered in person to the party to whom such notice is to be given at the fo llowing addresses: 

LES OR: 

James R. Curri e, Indi vidually 
and as Trustee, and Jimmie R. Currie 
P. 0. Box 357 

Garden City, Texas 79739 

Cynthia C. Howard 
2600 lnwood Ct. 
Midland, Texas 79705 

Darla C. Taylo r 
2 Hanover Dr. 
M idland , Texas 79705 

With copy in each case to: 

Bill Howard 
500 W. Illino is, uite 300 
Midland, Texas 7970 I 

LESSEE: 

Henry Petro leum LP 
550 W. Texas Ave. , Suite 1300 
Midland, Texas 7970 I 

17. If Lessee purchases abstracts of title covering a ll or any portion of sa id lands, Lessee 
agrees to give such abstracts to Lessor when Lessee has completed its title examination with respect 
to said lands. If Lessee drills a well on said lands, Lessee, at its sole cost and expense, shall 
supplement to the date of this lease Lessor's abstracts covering each section of land where each well 
is located. 

18. 1 f Lessee enters into a gas purchase contract covering gas produced from said lands 
which contains what is commonly referred to as a "take or pay provision" (such provision meaning 
that the gas purchaser agrees to take delivery of a specified minimum volume or quantity of gas over 
a spec ified term at a specified price o r to make minimum periodic payments with producer for gas 

-10-
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not taken by the purchaser) and the purchaser under such gas purchase contract makes payments to 
Lessee by virtue of such purchaser's fai lure to take delivery of such minimum volume or quantity of 
gas, then Lessor shall be entitled to one-fo urth ( 1/4) of all such sums paid to Lessee or producer 
under the "pay" provisions of such gas purchase contract. Said royalty payments shall be due and 
owing to Lessor within sixty (60) days after receipt of such payments by Lessee. Any royalty 
payments made to Lessor under the "pay" obligation of any "take or pay" gas contract sha ll be 
applied as a credit towards Lessee's royalty obligation. Tf the gas purchaser makes up such gas 
within the period called for in the gas contract, and Lessee is required to g ive such purchaser a cred it 
for gas previously paid for but not taken, then Lessor shall not be entitled to royalty on such make-up 
gas. If Lessee is not producing gas in paying quantities from sa id lands but is receiving payments 
under the "pay" portion of such "take or pay" gas purchase contract provision, such payments shall 
not relieve Lessee of the duty to make shut-in roya lty payments if Lessee desires to continue this 
lease, but such "take or pay" royalty payments shall be applied as a credit aga inst any shut-in royalty 
obligation of the Lessee. Lessor shall be a third party beneficiary of any gas purchase contract 
and/or transportation agreement entered into between Lessee and any purchaser and/or transporter of 
Lessor's gas, irrespecti ve of any provision of any such contract to the contrary. Lessor shall be 
entitled to one-fourth ( 1/4) of the value of any benefits obtained by or granted to Lessee from any gas 
purchaser and/or transporter from the amendment, modification, extension, alteration consolidation, 
transfer, translation or settlement of any such gas purchase contract and/or transportation agreement. 

19. Lessor has executed and deli vered to Lessee a Memorandum of Oil and Gas Lease of 
even date herewith. It is agreed that in lieu of recording this lease in its entirety, only the 
Memorandum of Oil and Gas Lease wi ll be recorded by Lessee unless the prior written consent of 
Lessor is first obtained by Lessee . 

20. If Lessee has entered into and consummated an agreement to acqu ire and/or has 
acquired within one ( I) year prior to the date of thi s lease, or if Lessee or its successors o r assigns 
hereafter enter into and consummate an agreement to acquire and/or do acquire within one ( 1) year 
after the date of this lease, any oil and gas rights from other mineral owners in said lands o r any o il 
and gas rights from other mineral owners covering more than 100 net mineral acres in lands within 
two and one-half (2.50) miles of the outside boundary of the lands covered by this lease, which lease 
or agreement provides for a greater lessor bonus payment or lessor roya lty fraction than is provided 
in, or is paid in connection with this lease, Lessor shall be entitled to the same economic benefits as 
are provided to any such other mineral owners. Lessee shall submit to Lessor a copy of any such 
approved lease contract and draft or statement of bonus payment, as applicable, and sha ll within 
thirty (30) days thereafter make any requ ired payments to Lessor or execute any required 
amendments to this lease as are necessary to entitle Lessor to such benefits from and after the date of 
this lease. 

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK] 
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I WITNESS WHEREOF, this instrument is executed as of the day, month and year first 
here inabove written. 

§ 
§ 

_...--- /' 
LE SOR: {.J 
~ l/'-- ~ ~ ~ ~J ~ '---"A ')1'1 4 .e 

J ES R. CURRJE, INDIVIDUALLY A 

LESSEE: 

HE RY PETROLEUM LP 
By: Concho GP LLC. 

its Genera l Partner 

By: 

This instrument was acknowledged before me on this {_p 
1~ day of De.. f-Olte.hJ , 2008 

by JAMES R. CURRIE, JNDIVIDUA LL Y AND AS TRUSTEE. 

::.:£:.:. Notary Public ~ 

1 

............... 7e.A"N.C;L'A'ois*H····• 

e..~~.'!=~~!:!:!~~~~~~~ tr •• ~ •• ~ STATE OF TEXAS 

THESTATE~ § 
COUNTY OF~~~~~~----§ 

This instrument was acknowledged before me on this b r;h day of {)~, 2008, 
by JIMMIE R. CURRIE. 

t••·········-···········~,.··· ········ 

I 
~<!flY.?r~>.. JEAN GLADISH I 
~;:·~~ Notary Public 

·. )11!{.-"" STATE OF TEXAS :.~.~~.~~:~::~;~.3!~~?.~~~1 
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THE STATE OF TEXAS § 
COUNTY OF MrDLAND § 

th 
This instrument was acknowledged before me on this {p day of 0~ , 2008, 

by CYNTHIA C. HOWARD . 

•......................... ..~~ .......... , 
~e~~.. JEAN GLADISH 2 f ~·.:A:;: Notary Public i 
• tr:.J!Ir{;~ STATE OF TEXAS ! 

f ... :::: .•... ~~;.o_'!l~~~~~;~.~~~~~~~j 

THE STATE OF TEXAS § 
COUNTY OF MIDLAND § 

fi1 
This instrument was acknowledged before me on this & day of {)f~h2008, 

by DARLA C. TAYLOR. 

t••S)o••••••••••••••o••••••~tt••••••••••j 

I t.'.O~if: •• : JEAN GLADISH 
t!:~ Notary Public 
~ ·.~:~ STATE OF TEXAS 

. .... ~!. .. ~~.:~~~~=:~;.o.~~=~~~~~ 

THE STATE OF TEXAS 
COUNTY OF MTDLA D 

§ 
§ 

OT~ Y PUBLIC State ofTexas 

This instrument w s acknowledged before me on this~ 2008, 
by , V P~ofConcho 
GP LLC, General Partner of HEN Y PETROLEUM LP, a Texas limited partnership on behalf of 
said limited partnership . 
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STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

AfFlDA VlT OF MERGER 

KNOW ALL MEN BY nt:ESE PRESENTS: 

On this day personally appeared before me DAVID W. COPELAND, who, upon being 
by me fim duly sworn. did depose and say as follows: 

I. I am DA VIO W. COPELAND, Vice President of COO Operating LLC, a Dela"''Bt'C 
limited liability company. I am over the age of eighteen (18) yean and have 
personallmowledgc of all of the maners set forth in this Affidavit. 

2. Effective at 9:15a.m., CST, on January I, 2009. COG OIL & GAS LP, a Texas 
limited partnership, merged with and inw COG OPERATCNG LLC, a Delaware 
limited liability company, in accordance with the provisions of the Texas Revised 
Limited Pannc:nhip Act Attached herew as Exhibit "A" are truc and COrTeCt copies 
of the Certificates of Meraer issued by the Secretaries of State of Texas and Delaware 
evidencing the merger of COG O fL & GAS LP with and into COG OPERATING 
LLC. 

3 Effccuve at 9:45 Lm., CST, on January I, 2009, CONCHO OlL & GA 
HOLDCNG LP, a Texas limited pannership, merged with and into COG 
OP ERA TCNC LLC, a Delaware lunited liability company, in accordance with the 
provi!ions of the Texas Revised Limited Partnership Act. Anacbod hereto u ~ 
::lr: are true and correct copies of the Certificates of Merger j.,sucd by the Secretaries 
of Stille o f Texas Md Delaware evidencing the merger of CONCHO OIL & GAS 
HOLDl CS LP with and inw COG OPERATING LLC. 

4. Effective at 10:15 a.m., CST, on January I, 2009, ACUASAL HOLDCNG LLC, a 
Texas limited liability company, merged with and into HENRY PETROLEUM LP, 
a Texas limited partnerShip, in accordance with the provi!ions of the Texas Revised 
Lunited Panncrship Act. Attached hereto as Exhibit "C'' is a true and correct copy of 
the Certificate of Merger issued by the Sec:rewy of State of Texas evidencing the 
meraer of ACUASAL HOLDING LLC with and into HE RY PETROLEUM LP 

S. Effective at 10:30 a.m, CST, on JMuary I, 2009, HENRY PETROLEUM LP, a 
Texas limited partnership, merged with and Into COG OPERATING LLC, a 
Delaware limited liability company, in accordance with the provisions of the Texas 
Revised Limited Partnership Act. AttaChed hereto as Exhibit "P" are true and correct 
copies of the Certificates of Merger issued by the Secretaries of State of Texas and 
Delaware evidencing the merger of HENRY PETROLEUM LP with and into COG 
OPERATING LLC. 



6. By virtue of the aboY&orecitcd mcrgen, on January I, 2009, COG OPERATING 
LLC succeeded 10 and became Veslcd with the ownenhlp of all the properties and 
asseiS, real, personal and mixed, of every kind and cbaraacr aod all debts, liabilities 
and duties of COG OIL & GAS LP, CONCHO OIL & GAS HOLDINGS LP, 
AGUASAL BOLOfNG LLC and HENRY PETROLEUM LP. 

EXECliTED this s* day of January, 2009. 

DA~ 
SUBSCRIBED AND SWORN TO bcfOtC me by DAVID W. COPELAND, this s* day 

of January, 2009, 10 certify whlcb witness my band and seal of office. 

STATEOFTEXAS § 
COUNTY OF MIDLAND § 

This instrument was aclmowlcdgcd before me this .S111 day of January, 2009, by DAVID 
W. COPELAND. 

~ILED FOR RECORD 
Date--:cl..b ~"'' . 

at.mo'clock.JLM. 

RECORDED and CERTIFIED 
1n Oook mt2e # u~. 

~ w~tJ..:~ferk 
By D.C. 
/ 

/1 t 

2 



EXHIBIT D 

Certificates of Merger of 

Henry Petroleum LP 

into 

COG Operating LLC 



~Secdoa 
P.O.Box 13697 
Auotia, T_,7t111·l697 

Office of the Secretary of State 

CERTIFICATE OF MERGER 

Hope A.odradc 
s.a..yors-

The undcnip!Cd,..., Secretary ofSwe of Texas, hereby certifies that a filina instrument merging 

HENRY PETROLEUM LP 
Domcuic Limited Pannerahip (LP) 

[File Number: l<IS34710) 

Into 

COO ()pcnlina LLC 
Porcicn Limited Uabilily Company (LLC) 

Delaware, USA 
[File Number. 800364009). 

ha.s bceo received i.o this office and ha.s been fOWld to conform to law. 

Accordingly, the UDdersisned, as Seaetary of St.a.te, and by the virtue of the autboril)' vested i.o the 
sc:crewy by law, hereby iasuc:s this ccrtificale evldeocina tbe accepWlCC md fili.og of the mc:rger oo me date sbowu below. 

Dated: 12118/2008 

Effective: 01/0112009@ 10:30 a.m. 

<=-• villi u ""*-« /wq>:l,.,.,.,.-.ltlll .. a.IU! 
Pbooo: ($1l)~).jj" 
Prqlorcd by. U..Joocs 

Fa: (Sil) 46J..S709 Dial: 7·1·1 ilr !Way S«vicoo 
llD: 10339 o..c.- ~1996000l 



CERTIFICATE 0 11 MERGER 
or 

HENRY PETROLEUM LP 
(a TUMibaihd putJMnlalp) 

.1m'() 

COG OPERATING 1LC 
(a Delaware llmlled Uabllily ... m.,.._,) 

FILED 
Ill tiM Oftlal ot tiM 

5lilaetrf of lbta otT._ 

om 11200e 

Corpcntions Seaion 

In IICCOC'dance with the proviliooa of 18-209 of the Odawve Limitod Li.tlility c:o.up.ey N1. 
lD.l.LCAj 111111 Article 2.11 of the Texas R.c:vilcd Umilcd PartDcnbip N1. (the "n.LP...t j, the 
~ OOIIIIituent entitles aubmit the followinc Cer1i1ic:ae of M..,ot adoptod lbr l!.liq and 
hereby~ that: 

I. The o.ame and juriJdic:lion of furmation or orpoizalioa o( cecb oflbe llmitcd liability 
comp&Diee IDd other enlitiea which In> to mavc ate: 

Nawpt"*f 

Hauy Pccrolewn LP 
coo Opermq u.c 

Txpo o<l,adty 

Limited Pannenhlp 
1.imilcd Uability eo.:np.ay 

-el()rpUadoa 
IC [StCPt .. 

2. An Ap-ccmentllld PlanofMcrp(the"J'f&oo DfAI~provi4in& !ortbe awraer 
(tbe "MDJ'U")ofHc:ory PeaoleumLP. a Tc:xaollmitcd patOcnhlp c:'HouY'), with and lD.to COO 
()pcratina lLC, a Delaware limited I i.ability company ("CCG;" toeodl« with Homy, the "l!lrlllld"), 
hu bcc:n lldopl.ccl, approved and eucuiCd ill accordaDcc with cbc provillcx>o of 18-209 oftbe OtLCA 
and ArticLe 2.11 of the TRLPA. 

3. Tho Plan ofMcrgcr lw boca duly autbcriz.cd by all action roquinld by tbc lawa Ulldcr-
wbich the Entilica are formed or orpniz.cd and by the CO<lldtuent clc>c:..- of each l!orlty. 

4. The McracrofHcruy with WI into COO will bccffcc(j""at 10:30 a.m. CST(II:30 
a.m. BS1). ooJaouary I. 2009. 

S. The cxecuJe4 Plao of M<ricr is oo file at tbe principal place of~ of 
COO. Tho addrea of the princi~ offioc of COO is SSO We.t T-A vaNe, Suite 100, Midland, 
Tau79701. 

6. A oopy of the Plan ofM<ricr will be fumi.sbod by COO, oo rcquca and wi1houl oost, 
to any mcmbct of H.cruy or COO. 

1. The Mcraer shall not rcault i.o any amendments to the Ccrtificale of Fotmadoo of 
COO, which sball be the Cen:ifiwe of Formation of COO u the surviving entity aft« tbc Ma-p. 

8. Henry 1w complied with the provisiona of its ~ of Umited Pann.erahlp 
rcptdina fumishina partnerS copies or IUillmalies of the Plan ofM<ricr and DOCieca repnlina the 
Mqer. 



9. 1bc ~ sb&IJDOt reclllo 1 -"ao!H<nyor COO becomina penDilA1Iy liabloe 
Cor !be l.i.alrilitieo or obliptioos of U(1 ocber ~ 

10. COO will be IUpOIIIible for tbe plymcDl of .U fccllllld 6mcbiM-.-1 upon 
tbc EaWiea, llld COO will be obUpted to pay lllCh fees aDd 6-mi:We ~an~lftbe aame .-e DOt 
timely paid. 

2 



IN WITNESS WHEREOF ,lhe WldeniJXICCI ba"" duly cotcculed this Certificale ofMqu 
u of JIIDIC)' I, 2009. 

HENRY PETR.OL~lJM LP 

By: COO Operalilla LLC. 
iu peral poz-. 

By~ 
Name·~ 
Title: VW:c Prealdcnt 

COC OPERATING LLC 

·~ ~·~ 
Ti • V ICC Preeidcut 

{Sigrtatur• Pag• to C.nffk4u of AHrru J 



'lJefaware I'ND 1 

7/ir.. 1lrst Stau 

I , BARRIIr'l' SKI'I'H 'lfiHDSOII., SlrCRJr'I'AII.Y Or STAR or 'I'D S!'AR Or 

~' 00 BERUY CXII.'I'IrY 'I'D A!'!'ACDD IS A I'R~ AND COII.II.JrC'I' 

COPY or 'I'D CJUU:IriCA.Tir 01' MlrJIG:Irll., JllliCH ~5: 

• s:DUU' l'lr'I'ROldr:M LJ> ", A 'I'UAS LINIRD I'AII.TNIRIJB:IP , 

rri!'B AND IN!'O "COG OPlD!AI'IM; LLC" CII!IDaR 'I'D - Or "COG 

OPJrJV.!l'IN<J LLC", A LIKIRD LIABILI'rr COHPANY OIIGJUIISZD AND 

IIJCIS'l'ING CII!IDaR Tim LilliS OT 'I'D S'l'A!rll o r DSLJIIIAJU, AI IUfCJIInD 

AND riLJrD IN !'BIS OrTICJI 'I'D lriGRf'Ulf'l'B llAl' Or llCCI:NIUU!, A . D. 

2008, AT 7 : 06 O ' CLOCX P . N . 

AND I 00 URDY nJIU'BD ~Irr !'BAr 'I'D JrrnC'l'In DAR Or 

'I'D ArOII.IrSAID ~IriCAR or .wKII.GJrll. IS 'l'U riii.S'l' llAY or JUttlii.Y, 

A . D. 2009, ..t.r 11 : 30 O'CLOCX A . N • 

• 3793$30 lllOON 

'" .., Olll2lllllll .. ~~""· . . ... ~:tr:.:c:rJ 

~~ J... ·, ... ,91-~ __ ... __ .. _ 
AOTaEHTIC.AriO.: 704 4266 

.DAR: 12-23-011 



C:UTmCA T'& 0' IIRilCaR 
0, 

IDHRY PI!:TilOUlllot LP 
(oT.,.....W~) 

INTO 
C0C OPDA11NG U.C 

(I o.uw .... u.IJM •bllle1.......,) 

Ill~ will> lilt proWioal of 11-209 ot!M 0o1awwe l.lmhM l.labWty~ Act 
("DLLC4j a At1icJol 2. 11 of lho T- Rc-*cl Llmiled ~ IVA (lb. "DUAj, 1bo 
Ulldoalpcl oamd- cadtiOIIUbmlt a. tollowtq Catilloole o(Morpr 8dopcad rot~ ODd 
boroby cordty ~hot: 

I . The ume and juriodlcdoo ol to.molloo or orpaiDiioo o(...., o( lila llmltallloblli1y 
..,.,...s. ODd otiMr allitiao whlcb 11'1 10 IMIJC .. : 

NyeaflecMy Tr•.C .... 
-oto..--

•• 1 

Tcuo 
o.-

3, Tbe Pl. o!Morprloot bee cbl1y 8lllbarblod by oil oodoa~ by lila lawaiii!Cior 
whidJ lila ErOia- tbrm.d or orpabod IDd by lbo _,..._..,.__of -.lii!Dtb;y. 

4. Tho Mcq,:ro!Honrywllli...S '-COO w\U bee5ocll.,.•ID-.30ua. CST(II:JO 
a.m. ESl), 011 Jon_, I, 2009. 

, , Tbe eucwd Pllll61 a.l.qu Ia oo dlo II dlo ~ Jll-o(~ o! 
COO. Tbe .W... o!tbo piacipol otlloo of COO io 5.50 W• T-A- S.U• 100, Mldl.d, 
T.,...19701. 

6. A cop)' ollbo Pia ofM..,... will be llnl.bd by COO, 011 req.- aDd widloul«*. 
to Ill)' member of Hally or COO. 

7. The M4qc lbAIIII()( ...U11D .,y ........t..- to 1ll.o Coni&llo ofF........;.... o( 

COO, wllldlobooll be 1llc Ccni&eleo!Fonna1!CIIIo!COO u tbo antvial ~ o.ftcrlbo ,..._, 

I. Hcmy 11M cocaplled wllh 1llc ptaYIIiooa of iu A.- of Limhed P..-.blp 
rcpnliDa ftniJioina ,.._. copiel or ............... of 1be PIMl o! lotcqw a ....a-....,..tlai 1llo .......... 



9. The~ IIWI""' ~ ID alnelllbcro!Hoary or COO bacaraiac ~ IW>!o 
fbr lbe u.bllltieo or obllptloaa of f11f!1 olblr s--. 

10. COOwW bo ~fbrlbo~or.ur-mdhdliii-~\IPOG 
lbo &lidoa. ~ coo w111 be obllaMod 10 pqo ....a r- ODd rr.dlbo - lllbo - .. aoe 
limoly pUl 

l 



uc 'IVI1NUI WBUW>r, tbo lltlOierdpeol t... c1u1y ---.tibia c.uJ~oo~o orMqor 
• ot o..nt... II, lOOI. 



2 813 4 SEARCY COUNTY AND CIRCUIT CLERK FEE ACCOUNT 

"9 c -Sool<y~ . ...... ~~~J91&a:R-. 
RKfiV~~~o, 1

.. 06) O~ULL. . .. s tgQ,aJ .. 
- . OM. ~~. rol.tcSiJ<,.,_ ..... 

rotL f'O\SC..P'fr~JC/.;Q~Q. .. - -···· 
,... o.. s - CA»> WESLEY SMITH, CLERK .....,,....., ,m.rn_...c:HI()( 
....... , ' D. C. 

,.. U l l · t t UMCUtU 



....,conCHo 

WELL NAME : CURRIE " A" -.s02 
FI~LD ~.!<JI:Lli 
COUtrrY & STATE GLASSCOCK 

WELL CHRONOLOGY REPORT 

IX 

OMS ION 

lOCATION 
CONTAACTOR fELPERHQff 

Poge I 

EIIENT 1 

M % AFE I 424207 !14U2 I APII 12-17l-33Gf PlAN DePTH ~ SPUD DATE ~ 

0!1C \17J m ewe lill.!U AF[ TOTAL 1J..!il.liQII ~ORW.TION ~ 

REPORT DATE· 12/2312010 

DAlY 0C $~ 
CUM OC lliU§!I 

DAILY DETAILS 

MD Q TVO 0 
cc ~ 
cc ~ 

DAYS 1 MIV 
TC UOU§O 
TC UOU§O 

VlSC 

.... RIG DOWN I !A~~-E_UT ~VE RIG S~!.2.~~ - RAI~~ O~~~~K:.~POT.~I.!I~~!_NG~.~_!.I.~~.Tl~BS Rlq ~f:'-~~9.~~~ ............ .. 
REPORT DATE· 12174•XI10 MD 0 TVO Q DAYS Z MW \IISC 

DAII. Y OC Ul.!ll CC ~ TC Ul.lli 
CUM OC lJ.aZll CC ~ TC tmz9l 
DAILY DETAILS 

NSTALL FLOORPLATES WELD ON CONDUCTOR PIPE RIG UP FLOOR I REPAIR ADJITATERS ON PITS RIG UP I PUT 

. ....... !.~.E.~-~AS BUSTAR ~· ~ .. ~~~~~~~~.!.~!~~~.O,.~~.f.REPAIR U~~S 
REPORT DATE· 12/2!.'2il10 LID 2.Q:!J 

DAllY 0C iru~ 

CU\1 OC ~ 

OA L Y oeT AILS 

TVO 2.l!tl 
cc ~ 
cc w 

RIGINSPIA'AENO INSPECTION SPUD II SURFACEHOLE0830 12·2410 DRLG~275' 275'¢ 183FPH WOBALL 
RPM 80-90 VILS 232'@ 0 6 DEGREE DRLG F/275' 426' 151 @ 171'FPH WOB 15·20 RPM 110.130 UNSTOP 
FLOWWUNE & REPAIR CELLARJET DRLG F/426' 775' 349'@ IOO'FPH WOB 1~30 RPM 11~130WLS 731' G 0 ~ 
DEGREE DRLG F/775'· 1242 CST@ 116'FPH WOB 2$-32 RPM SIG-120 WLS 1242'@ 0 9 DEGREE DRLG F/ 1242'· 
1753 51 1' @ 113'FPH WOB 32·38 RPM SIG-120 WLS 1701l C 0 5 DEGRE ORLG F/1753' • 2048' 295'@ 98'FPH WOB 
28-38 RPM SIG-120 CIRCULATE RUN FLUID CALLIPER TWICE 26M IN 52 SEC .. ··- ... .... .. ... .. 

REPORT DATE· 12/2612010 M0 2 041 
OAJL Y OC 1!J!UII§ 
CUM OC ~ 

OAJL Y DeTAILS 

TVO 2.l!tl 
cc i.V 
cc ~ 

DAYS 4 Mo/1/ U 
TC 1ll!§.I20 

TC~ 

VlSC U 

CIRCULATE RUN FlUID CALLIPER WLS 1998' @ 0 0 DEGREE TOH LD 8' DC & RMR,SHOCK RIG UP LD TRUCK & CSG 
CREW SAFETY MEETING W/ CREWS RUN 8 5IS CSG 49 JTS TO 2048' CIRCULATE I RD CSG CREW & L 0 MACH 
SAFETY IIIEET lNG WI B J RIG UP B J CMNT 8 518 CSG WOC CUT OFF CONDUCTOR & CSG WELD ON BOWL TEST TO 
500 PSI OK N•PLE UP STACK 

REPORT DATE 12/2712010 MD ~ 

DAlLY OC ~ 

cuo.c oc ll§-4m 
DAILY oeTAILS 

TVO ~ 

cc l2 
cc 11 

DAYS } MW U 
TC~ 

TC~ 

VlSC Z§ 

NIPLE UP BOP /INSTALL WEARBUSHING TEST CSG 30 MIN 500 PSI (OK} TEST BLINDRAMS,4"& 2" ~ 1500 (OK} 
TEST MANIFOLD INSIDE OUTSIDE 4" &2" 500 1500 (Or<) SERVICE RIG PICK UP TRICONE BIT & TIH TO 416' TEST 
UPPERSLOWERKV . PIPERAMS ANNULAR&2"KILL 500 1500(0K}DRILLOUTDV TOOL "6'T0 418' 10.15 
WOB 60 RPM TOH PICK UP 7 718 PACKED HOLE ASSEI.'BLY TIH TO 11129' •NSTALL ROTATING HEAD & DRIVER WASH 
TO BTTM TAG PLUG 1981' DRLG PLUG.FLOAT. & CMNT DRLG F12046'· 2511' 493·@ 62'FPH WOB 2~24 RPM 7~80 
2 PUMPS@ 550 GPM WLS 2467@ 0 2 DEGREE DRLG F/248T. 2550· 83' ¢55 FPH WOB 2~24 RPM 7~ 2 
PUMPS 567 GPM 

REPORT DATE 12/26/2010 MD UlHI 
DAily oc tzUig 
Cl'A 0C ~ 
OAILY oeTAJLS 

TVO u~ 
cc l2 
cc i.V 

DAYS § MW U VISC Z§ 
TC UU!Q 
TC~ 

ORLG F/2550' • 2880' 330' C 39 FPH WOB 2~25 RPM 75 589 GPM SERVICE RIG DRLG F12880' • 2975' 95' @ 
38 FPH WOB 23·25 RPM 75-80 400 GPM WLS 2925' C 0 5 DEGREE ORLG F/2975·3194 219' C 40'FPH WOB 
2~25 RPM 7~80 GPM 400 READJUST WEIGHT INOICATERS MOVE & PUMP UP DRLC F/3194' 3500' 306' @51'FPH 

WOB 2~25 RPM 75-80 GPM 400 

COI>r•~nl 0 1993·201 1 by Cenrv Doilon9 TocMotogf Ud N. "!jiMo ·esc ..... 
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550 W. Texas Ave., Ste. 1200 
Midland, Texas 79701 

Telephone: (432) 683-7443 
Telecopy: (432) 684-7137 

FAX COVER HEET 

DATE: t, -j 0 - /} 

PRIVILEDGED AND CONFIDENTIAL 

P.1 ~' 17 

THE INFORMATION TRANSMITTED BY THIS FACSIMILE IS CONSIDERED PRIVILEDGED AND 
CONFIDENTIAL, AND IS INTENDED ONLY FOR THE USE OF TI-IE INDIVIDUAL OR ENTITY NAMED. IF THE 
READER OF THIS MESSAGE IS NOT THE INTENDED REClPIENT OR THE EMPLOYEE OR AGENT 
RESPONSlBLE TO DELIVER IT TO THE INTENDED RECIPIENT, YOU SHOULD BE AWARE THAT ANY 
DISSEMINATION, DISTRJBUTION OR COPYlNG OF THIS COMMUNICATION IS STRICTLY PROHIBITED. lF 
YOU HAVE RECEIVED THIS COMMUNICATION IN ERROR, PLEASE IMMEDIATELY NOTIFY US BY 
TELEPHONE, AND RETURN THE ORIGlNAL MESSAGE TO US AT THE ABOVE ADDRESS VIA THE U.S . 
POSTAL SERVICE. THANK YOU. 

To, Ge Oi'Je f11_a. .. -r, ~ 

0eC1tovq ( Z.a ~1 0/?tc'' r 

FROM: Joe (}r; .T/ ~ :tn ~ 

tp 4 e~~ u.D.?';./ -h ~ G 4>uoc/;. {ou ~z7 
-To h I(.? ~ !lr~~_f_s-f ;(tlul s~ !'"'co:-> 

This fax consists of ( ] pages, including this cover page. 

If you have difficulty in receiving, please callc...--.....,41-'~'--j<-...:...~~) -=8-l-/-~~-....:;t;,..._;_:2~/--'{ _ _ 
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STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

4326847137 To :512 475 1543 

AFFIDAVIT OF MERGER 

KNOW ALL MEN BY THESE PRESENTS: 

On this day personally appeared before me DAVID W. COPELAND, who. upon being 
by me first duly sworn, did depose and say as follows: 

1. I am DA VJD W. COPELAND, Vice President of COO Operating LLC, a Delaware 
limited liability company. I am over the age of eighteen (18) years and have 
personal knowledge of all of the matters set forth in this Affidavit. 

2. Effective at 9:15 a.m., CST, on January 1, 2009, COG OIL & GAS LP, a Tex.as 
limited partnerohip, merged wjtb and into COG OPERATING LLC, a Delaware 
limited liability company, in accordance with the provisions of the Texas Revised 
Limited Partnership Act. Attached hereto as Exhibit "A" are true and correct copies 
of the Certificates of Merger issued by the Secretaries of State of Texas and Delaware 
evidencing the merger of COG OIL & GAS LP with and into COG OPERATING 
LLC. 

3. Effective at 9:45 a.m., CST, on January J, 2009, CONCHO OIL & GAS 
HOLDINGS LP, a Texas limited partnership, merged with and into COG 
OPERATING LLC, a Delaware limited liability company, in accordance with the 
provisions of the Texas Revised Limited Partnership Act. Attached hereto as Exhibit 
"B" are true aod correct copies of the Certificates of Merger issued by the Secretaries 
of State of Texas and Delaware evidencing the merger of CONCHO OIL & GAS 
HOLDINGS LP with and into COG OPERATING LLC. 

4. Effective at 10:15 a.m., CST, on Janwu-y 1, 2009, AGUASAL HOLDING LLC, a 
Texas limited liability company, merged with and into HENRY PETROLEUM LP, 
a Texas limited pnnoership, in accordance with the provisions of the Texas Revised 
Limited Partnership Act. Attached hereto as Exhibit "C" is a true and correct copy of 
the Certificate of Merger issued by the Secretary of State of Texas evidencing the 
merger of AGUASAL BOLDING LLC with and into HENRY PETROLEUM LP. 

5 . Effective at 10:30 a.m., CST, on January 1, 2009, HENRY PETROLEUM LP, a 
Texas limited partnership, merged with and i.nto COG OPERATING LLC, a 
Delaware limited liability company, in accordance with the provisions of the Texas 
Revised Limited Partnership Act. Attached hereto as Exhibit .. 0" are true and correct 
copies of the Certificates of Merger issued by the Secretaries of State of Texas and 
Delaware evidencing the merger of HENRY PETROLEUM LP with and into COG 
OPERATING LLC. 
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6. By virtue of the above~recited mergers, on January 1, 2009, COG OPERATING 
LLC succeeded to and became vested with the ownership of all the properties and 
assets, real, ~onal and mixed, of every kind and character and all debts, liabilities 
and duties of COG OIL & GAS LP. CONCHO OIL & GAS HOLDINGS LP, 
AGUASAL HOLDING LLC and HENRY PETROLEUM LP. 

EXECUTED this 5th day of January, 2009. 

~ 
DA ~PELAND, Affiant 

SUBSCRIBED AND SWORN TO before me by DAVID W. COPELAND. this 5lh day 
of January, 2009, to certify which witness my hand and seal of office. 

~YPlJBir:sTATE OF TEXAS 

STATE OF TEXAS § 
COUNTY OF MIDLAND § 

lbis instrument was acknowledged before me this 5tll day of January, 2009, by DAVID 
W . COPELAND. 

ARY PUBr::si ATE OF TEXAS 

FILED FOR RECORD 
Date ~}q t;1oo~ . 

at 10: o'clock J:LM 
W~EY ~MITt:erk 
By~rg ~D.C. 

/ 

2 
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EXHIBIT D 

Certificates of Merger of 
Henry Petroleum LP 

into 
COG Operating LLC 
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. Corpol"llti<m1 Section 
P.O.Box 13697 
Austm, Te;qs 78711-3697 

Office of the Secretary of St.ste 

CERTIFICATE OF MERGER 

Hope Andrade 
Sccn:tmy ot State 

The under9igned, 9.9 Secretary of State ofT exas, hereby certifies that a filing i..nstrument merging 

HENRY PETROLEUM LP 
Domestic Limited Partnernllp (LP) 

[File Number: 1453471 OJ 

Into 

COO Operating LLC 
Foreign LimitOO Liability Company (LLC) 

Delaware, USA 
(File Number: 800364009] 

has been received in this office and has been found to conform to law. 

Accordingly, the undersigned, as Secretary of State, and by the virtue of the authority vested in the 
secretary by law, b.e:reby issues this certificate evidencing the acceptaaco and filing of the merger on 
the date shown below. 

Dated: 12/18/2008 

Effective: 01/01/2009@ 10:30 a.m. 

Hope Andrade 
Secretary of State 

Com~ v/silJU Ofl the brte7ftD alltnp:llwww.IOJ.Itt:rt~ .. IX us/ 
Pbooo: (5 12) ~3-S$5$ 
~by: Lisa Jones 

FOX! (512) 463-5709 Dial; 7-1-1 for Relay Services 
TID: 10339 Document· 240429960002 
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aRTIFJCAT.E OF MERGER 
OF 

HENRY PETROLEUM LP 
<• Te.ut Hmited partnership) 

INTO 
COG O.PERATING LLC 

To:512 475 1543 

FILED 
In the omm at the 

5em!tary of stme o1 Taxas 

D£C 1;82008 

Corporations Section 

(a DelAwaN limlted liability compu~) 

In aocordance with the provisions of 18·209 of the Delaware Limited LiabUity Company .AIJt 
\DUCAj and Article 2 .11 of the Texas Revised Li..mited Partnership Ad (tbe "TRLPA), the 
UDdcrsiguc:d CODBtitucnt entities submit the following Certificate o1f Merger adoptEd fur f1lins end 
bereby certi1Y dw; 

1. '!be name and jurisdiction of formation or organization ofeachofthe limited liability 
companies and other entities which are to merge are: 

&!!1! QtJmlty 

Henly Petroleum LP 
coo Opend.ing LLC 

'Am!! 2U!ttlx 

Limited PartDership 
Limited Liability Company 

State of Orplllzatloa 
m:: fongdga 

Texas 
Delaware 

2. An.Agteement and Plan ofMe:rger (the .. P/Dn of Mogd') providing for the merger 
(the .. MO"JP") of Henry Petrolewn LP, a Texas limited ~P \" HDITY), witb. and in.10 COG 
()petati1lg LLC, a Delaware limited liability company (~OG;"' together with Henry, the"~ 
has boco adopted, approved and eJteCUte(1 in accordance with the provisions of 18-209 of the OU..CA 
and Article 2.11 of the T.l'U.PA. 

3. The Pion ofMe:rg~ bas been duty autho.rizJ:.d by all at:tian roquimd by the laws UIJdcr 
which the Entities are fanned or ~ and by the constituent documeut:l of each Bmity. 

4. The Merger ofHeory with and i.ntoCCXl will beeffi:cti~llt 10:30 a.m. CST(I 1:30 
a.m. ES1), on Januazy 1, 2009. 

5. The executed Plan of Merger is on file at the princip81 place ofbusiness of 
COO. The address of the principal office of COO is 550 West Texas Avenue, Suite LOO, Midl.and, 
Texas 79701. 

6. A copy of the Plan of Merger will be fumished by COO, on miuest and withoul cost, 
to any member ofHcmy or COO. 

7. The Me~ger shall not result in any amendmc::nts to the Ccrtific::a1e of Formation of 
COG, which shall be tlw Certificate of Formation. of COG as the surviving entity after the Merger. 

8. Hemy has complied with ~ provisions of its Agl'eement of Limited Partnemhip 
regarding furniShing partners copies or suounaties of the Plan of Merger and notices regarding the 
Merger. 
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9. The Merger shall DOt result in a member ofH.emy or COO bcx:oming ~liable 
for the liabilities or obligations of any other penon. 

10. COO will bo responsible for the peyme:nt of all foes and fra:ocbisc tBms aSl!CSwrl upon 
the Entities, and COO will be obligar.ed tO pay such fees and fnmchise taxes if the same are not 
timely paid. 

[Stgna/UI'e page follows] 

2 
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IN WITNESS WHEREOF, the undersigned have duty exreuted this Certifi~ ofM.ergm 
as of January 1, 2009. 

HENRY PETROLEUM LP 

By: COO Operating LLC, 
it.Q general partner 

By: 
Naiilf?~ W . Copeland 
Title: Vice President 

COG OPERATING LLC 

By:~~ 
Name:~ W. Copeland 
Ti~ Vice Presidm1t 

{Signature Page to ~I'TijiC(Ite of Merger] 

P.8~' 17 
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f!Jefaware PAGE 1 

--------------------.--------------rr1ie :first State 

I, llAIUUBT SICETB PIIINDSOil , SBCRETART OF S TATE OF Tim STA.'rE OF 

COPT OF TIIB CER!l'I FICA.T'E OF NBRGBil, JIBICB JIRRGBS : 

"BBNRr PBTROLBUN LP ", A 7'/lXAS LIHITBD PARTNKRBBIP, 

WITH AND INTO "COG OPERATING LLC" UND8R THE NAME OB' ''COG 

OPBRATING LLC", A LIMI'l'BD LIABILITY COMPANr ORGA.NI•BD AND 

AND PI~D IN THIS OFVICB T.llE BIGR2"EEUUTB DAY OF LlBCEHBBR, A . D . 

2008, AT 1 : 06 O'CLO~ P .M. 

AND I DO BBRBBY FCIRTBER CBRTirY TBJU" 'l'R1!1 EFFECTIVl: DATB OF 

!'liB A.rO.RBSAII:J c:BIU'IFICA!l'B OF HIUtGJm IS 'l'BZ F I RBT .DAY OF J'ANUARr, 

A. . D . 200!1 , AT ll : 30 O'CLQCIC A . M . 

319353() BlOON 

08121191g 
rou ~ ~ih tb..t• c.rUIJoec. ~ 
<t t =zp.,.u.U..~I·~r. llhtal 

~~ J., ...... ·tk-'#-~ 
1Urt1flt Smith WI~. Secretary at Stlil1ll 

AUT.EmN7'ICJlTION: 1044266 

DATE : 12-23- 08 
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CBRTIFICAT£ OP MI:RGER 
Of' 

HENRY PETROLEUM LP 
<• Tqu llmhcd p.rtuenbip) 

INTO 
COG OPERATING U.C 

To:512 475 1543 

Sb\t» QL DNoraN 
~ t:4 Bt:.t» 

ll1.ri4ioe o£ etu:por1atiOM 
.Dialiftr'ed 07:01 NU/lB/2008 

YIUlD 07: 06 HI 12/l_B/200/J 
SRV 0812119~ - 37!J3!DO n::L1l 

(• ~ ... .lim1&ed Uabilky coaap&ll.'f) 

ln~ with the proviaions of 18-2.09 ofth111 Delawwo ~ UabilltyCampeuy Act 
~DUCA) md Article 2 .11 of dJo TC'DI Revised Umi~ ~ A1:A (tho "'ZUPA"). lhc 
uodeniSJI'ld constitumrt eatitics mbmit 1be followiog ~ of Mcqa edoptcd for filing IDld 
hm!by c:attfy tbat: 

I . Tho name and jurisdlc:tioo of foxmatlon or organi2:zdiog of each of the 1lnlMd liabUity 
camp&!olliet and other eatities whlcb ~ to merge ate: 

PfawgUidly 

Heiny Pdrolcum LP 
COO~LLC 

t'urt SIC I!UJ.Y 
~ hrUlefship 
Limited u.billty CoMJ*l)' 

2 . Jw A~ wl Plan ofM~ (tlm .. Pfaa bf Mnaod1 pmviding for tbo 1D.01F 
(dl.e .. ~ of'Hemy htroi61.UD LP, a Texas lil:ubd par1DQlSbip ~·BDII1'j, with Bad Into COO 
()pcnting U.C.a Delawaro limited liability complft)' \COG-.'' ~Cf wt1h Hanry, lbe "Bdfaj. 
bas been adopted, approved and~ la ~ wi1b tbc J:GVlaiord of18-209 ot'tM OllCA 
a Artick 2.1 1 of the 1lU.P A. 

3. The Plm o!Mcqa bas bcon duly authori2:cd by all .:dan requnc1 by the laws UPCicr 
which the Entities are fonnod or otpnized and by ~ ~ cbAillltlllt5 of each Entity. 

4. The Merger of Henry wilh and imo COO wUl be efl'Dctivo ot I 0 :30 a.m. CST ( 11:30 
a.m. BST). on JanUSly l, 2009. 

~. 1'hD cxoeutcd Plan of Maier is au filo IS tbc priDcipal p• ofhnsiacss of 
COO. lbc eddms oft!la principU office of COO is .SSO West Texas AvtftUO, Suia, 100, MWlAmd, 
T c:xaa 19701. 

6. A copy oftbe Plan of' Merger will be~ 'tJy COO~ Oft request and without cost. 
to aay member of Hcluy or COO. 

7 . The Metget 14a!l oot result in any amendments to the Cmifieale of Formmioo of 
COO, wbi.ch shall be the Cenifi~ of formation of COO u the surviviDa Citity afttt tbo ~. 

8. Hauy bas oocnplicd wtth ~ pn:rvislons of its A~ of I..i.mited P&ltnmlhip 
~ fumisbina pmtDcn e»pi~ or suaunmies of the Plm ofMeraer and notices reprd1na the 
Merger. 
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9. Tbe ~ lhall DOt result ln a IMmber of Henly orC.'OO bocomiaa par11D1lally liable 
far tho liohiliti.cl or obliptioas ofaJY oth« pcr1011. 

10. COO will be ~Diible for tho ]JClYDieQt of Ul fees mld 1tlndllletuet u• Md upoa. 
~ Bntiriq, md COO will be obliaa*ed to pay !UCb foes and fnmcbi..., taus if 1bc SIIIN are oat 
timdypald. 

[SI~ pagl/ollows) 

2 

P .11 ~" 17 
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IN WITNUS WBEREOJ, tbo Wldempcd haw duty executed thiJ Cani&atoaf'M~ 
a of Decacnbtr I 8, 2008. 

IIKMRY P&TRUL&UM I...P 

By: COO ()pmdi.da U.C, 
frl gi!DSnll pamer 

~-
Titlo: Vk:e Praiclszt 

COG OI'ERAT!NG LLC 
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2 813 4 SEARCY COUNTY AND CIRCUIT CLERK FEE ACCOUNT 

FEB 121BB9 1\ C. ,....,.."· ... ...,"':""·-· _7\QI..J.9fCJaE. ... 
RECEIVE() OF ....•..••...... ... G0\}J ... O.~ .. lLG.., ........... $_.Jg0.:.W .. . 
--- ----- --- - - Oho..~#~- rolt6lllk<: . . -~ 
FOR •.. frl1.5 C. ... P1fdJ .... ~ .=.Cl'9.0 ...... ,, ......... ,, ...... , ' "" WY""•·'"''"'"'"" •• •• • •••• •"'•• 

A•l. Duo Sl()l).rY·:::;:, CA&H ~ESLEY SMrTH, CLERK 
Ami. Po I d $ Jd'..()::tJ..J. .. oQ!ECI{ 

...,onu L ·-····-w-···-- By.. . .. .. .. .. . .- , 0 , C, 

Jf• MAIItt e AI.JOCIAT II I 
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~concHo WELL CHRONOLOGY REPORT 

W ELL NAME : CURRIE " A" #40 2 
FIELD GARDEN CITY S 

COUNTY & STATE GLASSCOCK 

DIVISION· 

LOCATION 
CONTRACTOR . FELDERHOFF 

Page 1 

EVENT 1 

WI % AFE # · 424207 0402 1 API # 42-173-33838 PLAN DEPTH . 9 350 SPUD DATE 12123/2QJQ 

OHC SS73.576 ewe S91 7.424 

REPORT DATE: 12/23/2010 
DAILY · DC $101,560 
CUM · DC $101,~0 

DAILY DETAILS: 

MD· Q 

AFE TOTAL $1,491,000 FORMATION WELL TEST 

TVD Q 

cc ~ 
cc ~ 

DAYS 1 MW VISC 
TC $101 .560 
TC $101.560 

RIG DOWN I MOVE OUT MOVE RIG SET SUB. RAISE DERRICK. SPOT BUILDINGS & PIPE TUBS RIG UP GROUND 

REPORT DATE: 12124/2010 MD. Q 
DAILY DC p1,737 
CUM ; DC: $133,297 
DAILY DETAILS. 

TVD Q 
cc so 
cc ~ 

DAYS 2, MW 
rc. S31 .737 
TC $133,297 

VISC 

INSTALL FLOORPLATES WELD ON CONDUCTOR PIPE RIG UP FLOOR I REPAIR ADJ ITATERS ON PITS RIG UP I PUT 
TOGETHER GAS BUSTAR 4'' & BOWWIELINE I MIX SPUD MUD /REPAIR LIGHTS 

REPORT DATE: 12125/2010 MO· 2,048 
DAILY OC· ~ 
CUM DC $153,549 
DAILY DETAILS 

TVD: ~ 

CC· ~ 
cc ~ 

OAYS ~ MW 9 .6 

TC. ~ 

TC $153 ,549 

VISC ~3 

RIG INSP I AMEND INSPECTION SPUD 11" SURFACE HOLE 08:30 12-24-10 DRLG 0-275' 275'@ 183'FPH WOB ALL 
RPM 60-90 WLS 232'@ 0.6 DEGREE DRLG Fl275'- 426' 151' @ 171'FPH W08 15-20 RPM 110-130 UNSTOP 
FLOWWLINE & REPAIR CELLARJET DRLG F/ 426'- 775' 349' @ 1 OO'FPH WOB 10-30 RPM 11 0-130 WLS 731' @ 0 5 
DEGREE DRLG F/775'- 1242 467' @ 116'FPH WOB 25-32 RPM 90-120 WLS 1242'@ 0.9 DEGREE DRLG F/ 1242'-
1753' 511 '@ 113'FPH WOB 32-38 RPM 90-120 WLS 1709' @ 0.5 DEGRE CoRLG F/ 1753' - 2048' 295'@ 98'FPH WOB 
26-38 RPM 90-120 CIRCULATE RUN FLUID CALLIPER TWICE .26MIN 52 SEC 

REPORT DATE: 12/26/2010 MD ;a._~6, 

DAILY · DC: $108,906 

CUM DC $262.455 
DAILY DETAILS: 

TVD ~ 
cc §Q 

cc. ~ 

DAYS 1 MW 9.8 

TC S108.906 
TC $262,455 

VISC 32 

CIRCULATE RUN FLUID CALLIPER WLS 1998'@ 0.0 DEGREE TOH LD 8" DC & RMR,SHOCK RIG UP LD TRUCK 8. CSG 
CREW SAFETY MEETING W/ CREWS RUN 8 5/8 CSG 49 JT'S TO 2048' CIRCULATE I RD CSG CREW & L.D. MACH 
SAFETY MEETING W/ B.J RIG UP B.J CMNT 8 5/8 CSG WOC CUT OFF CONDUCTOR & CSG WELD ON BOWL TEST TO 
500 PSI OK NIPLE UP STACK 

REPORT DATE: 12/27/2010 MD ~ 
DAILY : DC. $2:2.460 
CUM : DC· S284 915 
DAILY DE:TAILS· 

TVD 2.550 

cc iQ 
cc· w 

DAYS ~ 

TC $22,460 
TC S.284 915 

VISC 28 

NIPLE UP 60P /INSTALL WEAR6USHING TEST CSG 30 MIN 500 PSI {OK} TEST BLINDRAMS,4"& 2" 500-1500 {OK}, 
TEST MANIFOLD INSIDE OUTSIDE 4" &2" 500-1500 {OK} SERVICE RIG PICK UP TRIGONE BIT & TIH TO 416' TEST 
UPPER & LOWER K.V. , PIPERAMS, ANNUlAR & 2'' KILL 500 - 1500 {OK} DRILL OUT D.V. TOOL 41 6' TO 41 8' 10-15 
WOB 60 RPM TOH PICK UP 7 718 PACKED HOLE ASSEMBLY TIH TO 1929' INSTALL ROTATING HEAD & DRIVER WASH 
TO BTIM TAG PLUG 1981' DRLG PLUG,FLOAT, & CMNT DRLG F/2048' - 2511' 463 ' @ 62'FPH WOB 20-24 RPM 70-80 
2 PUMPS@ 550 GPM WLS 2467@ 0.2 DEGREE DRLG F/2467' - 2550' 83'@ 55'FPH WOB 20-24 RPM 70-80 2 
PUMPS 567 GPM 

REPORT DATE: 1212812010 MD· 3.500 
DAILY · DC· $23,340 
CUM · DC $308.255 
DAILY DETAILS: 

TVO· 3.500 
cc ~ 
cc ~ 

OAYS. §. MW 8.4 
TC ~23,340 

TC. $308,255 

VISC· 28 

DRLG F/ 2550' - 2880' 330' @ 39'FPH WOB 23-25 RPM 75 569 GPM SERVICE RIG DRLG F/ 2880' - 2975' 95' @ 
38'FPH WOB 23-25 RPM 75-80 400 GPM WLS 2925'@ 0.5 DEGREE DRLG F/2975'-3194' 219'@ 40'FPH WOB 
23-25 RPM 75-80 GPM 400 READJUST W EIGHT INDICATERS MOVE & PUMP UP DRLG F/3194'- 3500' 306' @ 51'FPH 

WOB 23-25 RPM 75-80 GPM 400 

Copyright© 1993-2011 by Canng Dril ling Technology ltd All rights reserved 
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July 19th, 20 11 

Mr. Joe Britt Dutton 
Concho 
550 West Texas Ave., Suite I 00 
Midland, TX 7970 I 

Dear M r. Dutton, 

( "'\ 1f(' "\ lf(' 1[::> \ l 
J.i.J.-. . .Lt ~.'\. .• • \ J 

Re: State ofTexas HROW Lease # MF 112866 

() '(t' ](i' [ l I IE 

Enclosed you will fi nd an original executed Highway Right-of-Way lease in Glasscock County. 

Please proof read the lease before filing of record and refer to this lease number with all 
correspondence. 

Please have your client provide the GLO with a copy of the recorded Unit Designation for this 
lease. 

If you have any quest ions please fee l free to contact my direct phone num ber, or emajJ add ress listed 
below, or contact George Marti n at his direct number (5 12) 475-1512. 

Best regards, 

Beverl y Boyd 
Energy Resources 
Mineral Leasing 
5 J 2-463-652 1 
beverl y.boyd@glo.state.tx.us 

tephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4G LO 

www.glo.state. rx. us 



File No dJ£'/1 ~ ~6 
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December 5, 2011 

Romae Bell 
Concho Operating, LLC 
550 West Texas Ave., Suite 100 
Midland, TX 79701 

RE: GLO Assignment ID # 8047 

Dear Ms. Bell, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for reference. 

Partial Assignment of Oil and Gas Leases, effective July 19th, 2011 
from COG Operating, LLC, as Assignor, to Chevron Midcontinent, LP 
as Assignee. MF112866, Glasscock Co. Vol. 176, P. 031 . 

Filing fees of $25.00 were received in connection with the above lease. If you have 
any questions, please feel free to contact me. 

Sincerely, 

~~ 
Mineral Leasing 
Energy Resources 
512-463-6521 

tcphcn r. Austin Building · 1700 , orth Congress t\ vcnuc • J\ustin, Tc"'' 78701-1495 

Post Oflice Box 12873 · Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4GLO 

W\V\\ .glo.st.uc. rx.us 



Exhibit "A" 
GLOID CO/lilly Lease 

80·17 Glasscock MF 112866 

Monday, Decem ber 05, 201 I 
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BOOK 1 7 6 PllGE 0 J 1 
GLA 2 (EA T AREA) PRO PECT 

¢P F1 77 PARTIAL A T OF OIL AND GA 

TATEOFTEXA 
KNOW ALL MEN BY THE E PRE E T THAT: 

COUNTY OF GLA COCK§ 

The undersigned, COG OPERA TI G LLC. a Delaware limited liability company. whose 
mailing address is 550 W Texas Avenue, uite I 00, Midland. Texas 7970 I. herein called "Assignor", 
in consideration of the sum ofTen Dollars and other good and valuable consideration. the receipt and 
sufficiency of which are hereby acknowledged , does hereby a ign , transfer and convey unto: 

CH EVRON MIDCONTI E T L.P. 
15 mith Road 

Midland, Texas 79705 

herein called "Assignee", an undivided seventy-five percent (75%) interest of Assignor·s right. title 
and interest in and to the following oil and gas lease, together with the rights incident thereto. insofar 
and only insofar as said lease covers the lands described thereon. 

DATE: 
LESSOR: 

LES EE: 
DESCRJPTIO 

RECORDED: 

July 19,20 11 
Commissioner of the General Land Office of the tate of Texas 
(MF 112866) 
COG Operating LLC 
21.2 acres in tate Highway# 158 Right-of-Way out of ections 
40 and 45. Block 32. T-4- , T&P Ry. Co. urvey. Glasscock 
County, Texas 
Volume 172, page 540 of the Official Public Records of 
Glasscock County, Texas 

TO HAVE A D TO HOLD the same unto Assignee, Assignee's successors and assigns 
forever, subject to the terms and provisions contained in said leases, and all contracts and 
assignments relating thereto, all of which Assignee hereby assumes insofar as the same are 
applicable to the interest hereby assigned and further subject to the following terms and conditions: 

I. This Assignment of Oil and Gas Lease (this ''Assignment'") is made and accepted without 
representation or warranty of ti tle. express or implied. except by. through and under 
Assignor. 

2. All of the terms, conditions and provisions hereof shall inure to and be binding upon the 
parties hereto. their respective heirs. executors. administrators. assigns and successors . 

3. Concerning the lands described therein, this Assigrunent is subject to the terms and 
conditions of that certain unrecorded Joint Operating Agreement dated effective February 
7, 2005. 

IN WITNE WHEREOF, this Assignment is executed effective as of the dates of the Oil 
and Gas Lease assigned herein . 

A 

OG OPERA Tl G LL 
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STATE OF TEXAS § 

COUNTY OF MIDLAND § 

BOOK 1 7 6 PAGE 0 3 2 
PARTIALASSIG ME TOFOILA DGA LEASES 

COG Operating LLC to Chevron Midcontinent LP 
Glass 2 (East Area) Prospect - State Highway # 158. Blk. 

T &P Ry. Co. Survey. Glasscock Coun~ . Texas 

This instrument was acknowledged before me this :J8 ~ay of September 20 I I. by 
GREGORY K. DAGGETT, as Attorney-in-Fact for COG OPERATING LLC. a Delaware 
limited liability company. on behalf of said limited liability company . 

ROMAE J . BELL 
NOTARY PUBLIC 
STATE OF TEXAS 
My Comm Exp. 5-2-2013 

FILED 
AT /C': (I" O'CLOCK A. M . 

ONTHE _.k_ DAYOF~ 
A.D., Ql.D I/ 

STATE OF TEXAS 
COU NTY OF GLASSCOCK 

1 hereby cenity that this Instrument was FILED on the 
date and at the time stamped hereon by me an_d was duly 
RECORDED in tho Volume and Page of the named 
RECORDS of Glasscock County. Texas. as stamped 
hereon by rna. 

INS. NO. f 7 77 e County Clerk, Glasscock County, Texas 

OFFICIAL PUBLIC RECORDS 

C~ GL~SSCOCK COUNTY, TEXAS 

B ~~9~ 
VOL / 7 (. PAGE 0~ I 

DEPUTY 
RECORDED Oc.. b6er- 6. .).0 II 

) 

• 

True dnd correct copy 
of original filed In the 
Glasscock County 
Clerks OHica 

Page :?-- of ;u 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF GLASSCOCK 
The above and toregotng is a lull. 1rue and correct photographiC copy of the 
ong1nal record now '" my lawful cu 1~ and possession, as the same IS 
hied/recorded 1n lhe Dl=f ' c tt./ "67t e.. Records of my offiCe, lound'" 
VOL /74 . PAGE D 3 I 

l herebycertthedon.....L1.. C(ftb•r ~CI/ 

REBECCA BATlA, COUNTY & OISTRICT CLERK 
GLASSCOCK COUNTY, TEXAS 

M<t(;,,~..__.. J, tn. ,__ DEPUTY 
v 

2 
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. ___ , __________ __ 
.TEXAS 

December 5, 2011 

Romae Bell 
Concho Operating , LLC 
550 West Texas Ave., Suite 100 
Midland, TX 79701 

RE: GLO Assignment ID # 8048 

Dear Ms. Bell, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for reference. 

Partial Assignment of Oil and Gas Leases, effective July 19th, 2011 
from COG Operating, LLC, as Assignor, to Tekar Tech, LP ETAL 
as Assignees. MF112866, Glasscock Co. Vol. 175, P. 561 . 

Filing fees of $25.00 were received in connection with the above lease. If you have 
any questions, please feel free to contact me. 

Sincerely, 

[}~~ 
Bev;rly 8~:;;; (If 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin I3uilding • 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Tt!.Xas 78711 -2873 

512-463-5001 • 800-998-4GLO 

www.glo.srate.o:.us 



Exhibit "A " 
GLOm County Lease 

8048 Glasscock MF1 12866 

Monday, December 05, 2011 
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ovember 4, 2011 

Ms. Beverly Boyd, Energy Resources Mineral Leasing 
Commissioner of the General Land Office 
1700 orth Congress A venue 
Austin, TX 7870 1-1495 

RE: Glass 2 (East) Prospect 
State ofTexas HROW Lease # MF 112866 
Glasscock County, Texas 

Dear Ms. Boyd: 

As per No. 11 "Assignments" in reference to the enclosed fully executed and recorded 
lease, enclosed are two (2) fu lly executed certified copies of the following instruments: 

(1) Partial Assignment of Oil and Gas Lease by and between COG Operating 
LLC, as Assignor, and Chevron Midcontinent, L. P., as Assignee, recorded in 
Book 176, Page 03 1, Official Public Records of Glasscock County, Texas. 

(2) Partial Assignment of Oil and Gas Lease by and between COG Operating 
LLC, as Assignor, and Tekar Tech, LP, et al. , as Assignees, recorded in Book 
175, Page 561, Official Public Records of Glasscock County, Texas. 

Also, enclosed is COG Operating LLC' s check No. 0000 11 7322 in the amount of$50.00 
for each assignment to be fil ed in the General Land Office. 

Should you have any questions, or need additional information, please advise. 

/rb 
Enclosures 

Very truly yours, 

Land Coordinator 

Corporate Address Fasken Center. Tower II 550 West Texas Avenue. Su1te 100 Midland. Texas 79701 PHCNE 432 683 7443 AX 432 683 7441 
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Invoice# 

019460 

••·m• 10126/2011 

~ Vendor 

COG OPERATING LLC 
550 W Texas Ave Sur1e 100 

MIDLAND TX 79701 
(855) 687-8097 

Description 

Check Date: 10/27/2011 

Amount Discount 
Check Num~ 0000117~ m•;q.!l!.! 

50 00 0 00 50 00 

Check Amount ~ i 50.00 
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PARTIAL A 

TATE OFTEXA 

CO UNTY OF GLA SCOCK 

§ 
§ 
§ 

BOOK 1 7 5 PJ\GE 5 61 
C ia s 2 (Eas t Area) Pro pec t 

KNOW ALL MEt BY THESE PRESE TS THAT : 

T he undersigned. OG OPERATING LLC. a Delaware limited liability company . 
successo r by merger to Henry Petroleum LP, whose mai ling address is 550 West Texas A venue Suite 
I 00. Midland. TX 7970 I. here in called "Assignor", in considerati on of the sum ofTen Dollars and 
other good and , ·a luable consideration. the receipt and suffi ciency of \\'hich are hereby 
acknov. !edged. does hereby a ign tran fer and convey unto the Assignees listed belo\\' the 
undi\' ided interests opposite each Assignee in and to the oi l and gas lease described on Exhi bit ' ·A'' 
attached hereto together wi th the rights incident there to. insofar and only insofar as said lease co\'er 
the lands described on said Exhibit "A": 

Tckar Tech, LP 
P. 0 . Box 8 113 1 
!l id land. Texas 79708 

Baqash Re ource LP 
48 16 Rangewood Court 
Mid land. Texas 79707 

Kathrin A. Lewis 
1003 tanolind Avenue 

lidland. Texas 79705 

ha ron F. Temple 
3809 Crestline A \'enue 
Midland. TX 79707 

O.OOL25000 

0.00100000 

0.00100000 

0.00187500 

Total 0.00512500 

TO HAVE A 0 TO HOLD the same unto Assignee, Assignee's successors and assigns 
forever, subject to the terms and provisions contained in said leases, and all contracts and 
assignments relating thereto. aJI of which Assignee hereby assumes insofar as the same are 
a pplicable to the interest hereby assigned and further subject to the following terms and conditions: 

I . This Assignment of O il and Gas Lease (this ·'Assignment") is made and accepted without 
representation or warranty of title. express or implied. except by, through and under 
Assignor. 

2 . All of the terms, conditions and provisions hereof shall inure to and be binding upon the 
parties hereto. their respective heirs, executors. administrators, assigns and successors. 

3. Conceming the lands described therein, this Assignment is subject to the terms and 
cond itions of that certain unrecorded Joint Operating Agreement dated effective February 
7. 2005 . 

) ·llnnd-docslworddocs\romae\assignments • coglnsstgnmentto employee group - glllSs 2 cast -sees 40 & 45- mf 112866 doc 

Page-'--/'---: of ___ _ 
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BUOK 17 5 PAG£ 56 2 
PARTIAL ASSIGNMENT OF OIL A D GAS LEASE 

COG Operat ing LLC to Employees 
Glass 2 (East Area) Prospect 

Glasscock Count). TX 

IN WITNE S WHEREOF, this Assignment is effective as of the date of the Oil and Gas 
Lease shown on the attached Exhibit "A". 

TATE OFTEXA 

COUNTY OF MIDLA D 

§ 

ASSIGNOR: 

COG OPERATING LLC 

If. 
This instrument was acknowledged before me this M day of eptember 20 I I. by 

GREGORY K. DAGGETT, Attorney-in-Fact of COG Operating LLC, a Delaware limited 
liability company, on behalf of sa id limited liabili co pany. 

ROMAE J . BELL 
NOTARY PUBLIC 
STATE OF TEXAS 
My comm Exp. 5-2-2013 

) land-docs\worddocs\romaelasstgnments- cog\asstgnment to employee group- glass 2 east -sees 40 & 45- mf 112866 doc 
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BOOK 1 7 5 PAGE 5 6 3 
PARTIAL A IG ME T OF OIL A D GA LEA E 

COG Operating LLC to EmpiO)Ce 
Glas 2 (Eas t Area) Prospect 

Glascock Count). Te:\a 

EXHIBIT ' 
, 

ATT CHEDTOA DM DEAPARTOFTHATCERTAlNPARTIALA IG ' l\lENTOF 
O IL 'D GA LEA E BETWEE COG OPERA TI G LL , A A IGNOR, D TEKAR 
TECH LP, ET L. A IGNEE . 

DATE: Jul;• 19.2011 
LESSOR: Commissioner of the General Land Office of the tate of Texas 

(MF 112866) 
LE EE: COG Operating LLC 
DESCRJPTlON: 21.2 acres in State Highway # 158 Right-of-\Vay out of ections 

40 and 45, Block 32. T--+- , T&P Ry. Co. urvey. Glasscock 
County. Texas 

RECORDED: Volume 172, page 540 of the Official Public Records of 
Glasscock County, Texas 

FILED 
AT )'. 0 ~ O'CLOCK d · M. 
ON THE __..L_ DAY OF /1, (u../ 

A.D., Ol-(1 I I 
INS. NO. tf1!» 

End of Exhibit '·A" Partial Assignment of Oil and Gas Lease 

) land-docs "-Orddocslfornae .asslgnments . cog ass1gnment to employee group· glass 2 east -sees 40 & tS • mf 112866 doc 

e True dnd correct copy 
of orlglnaltlled in the 
Glasscock County 
Clerks Office 

Page 3 of -~3 __ 

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF GLASSCOCK 
The abo-le and '~regoog ts a lu true and correct pllOtographiC copy of the 
or.g•nal record now 1n _IllY law1ul cusiO(I;: and possess1on, as the same IS 
filed/recorded 1n the~ c , ... 1 t?"' b7, c. Recoros of my offiCe, found 11 
VOL / 7 $" .PAGE Sl.o I 

I hereby r:en'e<jon L ocfc b. r i).0/1 
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~ustin , m:exas 
PAID-UP 

OIL AND GAS LEASE NO. (MF 112866) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROW Lease 
Revised 8/06 

TH IS AGREEMENT made and entered into by and between the Commiss ioner o f the General Land O lfice o f the Slate of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and COG Operating, LLC, whose address is 550 West Texas Ave., Suite 100, Midland, TX 79702 
hereinafter called "Lessee" . 

1. Lessor, in consideration of Six Thousand Three Hundred Sixty and 00/100 ($ 6,360.00) receipt of 
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby 
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock State of 
Texas, and is described as follows: 

21 .2 of land, more or less, known as, situated in said Glasscock County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
21 .2 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
one year, from July 19th, 2011 hereinafter called "primary term", and as long thereafter as operations, as hereinafter 
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the 
amount realized by Lessee, computed at the mouth of the well , or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head 
gas. 
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BOOK 1 'i 2 PAGE 5 tj 1 HROW Lease 
Revised 8/06 

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in , this lease shall, nevertheless. continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or-tender, by check of lessee, as royalty, the sum of$ 1,200.00 per well. Lessee 
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph . 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeed ing the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production , disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, wh ichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accru ing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be conside red for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchang ing or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to fi le with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
rel inquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter te rminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or (2) the shut- in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing, completing , reworking , recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation , (whether or not subsequently determined 
to be invalid} or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred . 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein , 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein . 

I I. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by fi le 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith , when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of th is lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be pa id 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee shou ld fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fa il or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto . 

IN TESTIMONY WHEREOF, witness the signature of the ~omriilssi~ner of General Land Office of the State of Texas 

under the seat of the General l and Office. £ - ~----,.,~-

Appr~~ 
ML: ~L..-

DC:~ 
CC: ~ 

c 
ATTERSON 
GENERAL LAND OFFICE 
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L UCHINI & MERTZ 
Land Surveying Co. 

P.O. BOX 1963 
MIDLAND, TEXAS 79702 

April18, 2011 

STEVE L. PREWJT 
REGISTERED PROFESSIONAL 

LAND SURVEYOR NO. 5106 

METES AND BOUNDS DESCRIPTION OF 
A n Approximate 4.9 Acre Tract out of 

Section 40, Block 32, T-4-S, 
T. & P. RR. Co., 

Glasscock County, Texas 

B eginning at a point on the calculated south Line of Section 40, Block 32, T-4-S, T. & 
P. RR. Co. and in the west right-of-way of Highway 158for the southwest com er of this tract, 
from which the calculated southwest corner of said Section 40 bearsS 75°26'42" W 1006.49 
feet; 

Thence N 46°32 '09" W, with the west right-of-way fence of Highway 158, 162.99 feet 
to a point in the west right-of-way fence of Highway 158 at the beginning of a curve to the Left; 

Thence northwesterly along said curve, having a radius of 5669.58 feet and a central 
angle of9°26'00", a distance of933.46f eet to a point in the west rigltt-of-wayfence of 
Highway 158. 

Thence N 55°48'58" W, with the west right-of-way fence of Highway 158, 563.57 feet 
to a point on the calculated west line of said Section 40 and in the west right-of-way fence of 
Highway 158 for the most northerly southwest com er of this tract; 

Thence N 14°21 '20" W, with the calculated west line of said Section 40, 183.19 feet to 
a point on the calculated west line of said Section 40 and in the east right-of-way fence of 
Highway 158 for the most northerly corner of this tract; 

Thence S 55°42'35" E, with the east right-of-way fence of Highway 158, 702.66feet to 
a point in the east right-of-way fence of Highway 158 at the beginning of a curve to the right; 

Thence southeasterly along said curve, having a radius of 5789.58 f eet and a central 
angle of 9°26'00", a distance of 953.21 feet to a point in the east right-of-way fence of 
Highway 158. 

Thence S 45°55'12" E, with the east right-of-way f ence of Highway 158, 234.23 feet to 
a point in the east right-of-way fence and on the calculated south line of said Section 40 for 
the southeast corner of this tract; 

Thence S 75°26'42" W, with the calculated south line of said Section 40, 138.48 f eet to 
the point of beginning. 
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LUCHINI & MERTZ 
Land Surveying Co. 

P.O. BOX 1963 
MIDLAND, TEXAS 79702 

Apri/18, 2011 

STEVEN L. PREWIT 
REGISTERED PROFESSIONAL 

LAND SURVEYOR NO. 5106 

METES AND BOUNDS DESCRIPTION of 
An approximate 16.3 Acre Tract out of 

Section 45, Block 32, T-4-S, 
T. & P. RR. Co., 

Glasscock County, Texas 

Beginning at a point 011 the calculated north line of Section 45, Block 32, T-4-S, T. & 
P. RR. Co. and in the west right-of-way fence of Highway 158 for the most northwesterly 
corner of this tract, from which the calculated northwest corner of said Section 45 bearsS 
75°26'42" W 1006.49 feet; 

Thence N 75°26'42" E, with the calculated north line of said Section 45, 138.48 feet to 
a point on the calculated north line of said Section 45 and in the east right-of-way fence of 
High way 158 for the most northerly northeast comer of this tract; 

Thence S 46°37'12" E, with the east right-of-way fence of Highway 158, 2224.88feet; 
Thence S 46°14'50" E, with the east right-of-way fence of Highway 158, 259.68 feet; 
Thence S 49°13'42" E, with the east right-of-way fence of Highway 158, 325.02feet to 

a point in the east right-of-way fence of Highway 158 at the beginning of a curve to the left; 
Thence southeasterly along said curve, having a radius of 2804.79 feet and a central 

angle of 36°00'00", a distance of 1762.30 f eet to a point in the northeast right-of-way of 
Highway 158; 

Thence S 82°25'01" E, with the northeast right-of-way fence of Highway 158, 1318.10 
feet to a point on the calculated east line of said Section 45, an in the northeast right-of-way 
fence of Highway 158 for the most southerly .northeast corner of this tract; 

Thence S 14°21 '20" E, with the calculated east line of said Section 45, 129.54 f eet to a 
point on the calculated east line of said Section 45 and in the southwest right-of-way of 
Highway 158,for the most southerly comer of this tract; 

Thence N 82°24'23" W, with the southwest right-of-way of Highway 158, 1361.84 f eet 
to a point in the southwest right-of-way fence of Highway 158 at the beginning of a curve to 
the right; 

Thence northwesterly along said curve, having a radius of 2924. 79 f eet and a central 
angle of 36°00'00", a distance of 1837.70 feet to a point in the west right-of-way fence of 
Highway 158; 

Thence N 47°09'02" W, with the west right-of-way fence of Highway 158, 1369. 77 feet 
to a point in the west right-of-way fence of Highway 158; 

The11ce N 46°32'21" W, with the west right-of-way fence of Highway 158, 1517.28feet 
to the point of beginning. 
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