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APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE
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[Lessee name and address must be written as they will appear on the Lease.|
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The second page of this Application is a Checklist that must be filled out and all items furnished
before a Highway Right of Way Lease will be prepared.
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PAID-UP
OIL AND GAS LEASE NO. (MF 113589)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Alleder, Inc., whose address is PO Box 233, Midland, TX 79702 hereinafter called "Lessee".

1. Lessor, in consideration of Two Thousand Six Hundred Sixty and 06/100 ($ 2,660.06), receipt of
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock, State of
Texas, and is described as follows:

13.10375 acres of land, more or less, known as, situated in said Glasscock County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
13.10375 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the
true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options
hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
one year, from November 1st, 2011 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 25% part of all oil
produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market
price of such 25% part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, to
bear none of the cost of treating oil to render it marketable pipe line oil;
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(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 25% of the amount
realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or
.other products, the market value, at the mouth of the well, of 25% of such gas and casing head gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 1,200.00 per well. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year, such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size

are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
2
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and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all

=
o |



. HROW Revised 8/06
or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section §2.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall

4
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be no less than an amount equal to double the shut-in, and shall maintain this lease in effect for so long as such payments
are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOQF, witness the signature of the Commissioner e General Land Office of the State of Texas
under the seal of the General Land Office.

JERRY f. PATTERSON
ISSIONER, GENERAL LAND OFFICE

.

DC: 25 2
CC:



Exhibit “A”

Attached hereto and made a part of that certain Oil and Gas
Lease dated October 1% 2011, by and between the State of Texas, as
lessor, and Alleder Inc. as lessee, covering acreage to be leased in Glasscock
County, Texas, along SH-158.

8.005 acres of land, more or less, situated in the W/2 of Section 15.

1.05 acres of land, more or less, situated in the NW/4 of Section 22.
4.04875 acres of land, more or less, situated in the SW/4 of Section 23.
All in Block 36, T-3-S, T&P RR Co. Survey. Said lands being described
in the following deed, filed in the Deed Records of Glasscock County.

Deed from Mrs. Alma Weyman and A. C. Weyman to
the State of Texas dated September 19" 193 8, recorded
in Volume 47, on page 395, Deed Records, Glasscock
County, Texas.



T&P RR CO

A-397

T&P RR CO
A-923

T&P RR CO T&PRR CO
iy A-398
T&P RR CO
A-924 (

T&P RR CO

A-925

T&PRR CO
A-399
T&P RR CO
A-1232

T&P RR COJ
A-1133

T&P RR CO
A-402

23

Unnameq \
k Stregs el suee\/\ @
\ Unna
/'/

\
reet \
med S
unné T&P RR CO -
A-89
‘ &P RR
A-401 A-40%
21 G,
3 em,
z S
2 8”'@
> K
(¢}
%_
-3
=
1
4 Stree
ynna™e

26

T&P RR CO
A-404

T&P RR CO

A-1079 MARTIN | HOWARD

28

N MIDLAND [BLasscock
o N
e
Unna®™ T&P RR CO
A-912 UPTON | REAGAN

Map Showing a Buffer of

The Texas General Land Office makes no representations

or warranties regarding the accuracy or completeness of
SH 158 the information depicted on this map or the data from
which it was produced. This map IS NOT suitable for Map Generated by
13.10375 acres 1 ,500 750 0 1 ,500 navigational purposes and does not purport to depict or Zoks Gulllan
establish boundaries between private and public land.
Glasscock County T ——— ot

IS/BASIGIS
November 1,201



File No. ([ 2459

Lease

Date Filed:__ 2t 11/1 /)]

Jerry E. Patterson, Commissioner

By &



LLEDER, Inc.

PO. Box 233
Midland, TX 79702
432-687-1123

Texas General Land Office
1700 N. Congress

Austin, Texas 78701

Attn: George Martin

September 12, 2011

= Highway Right of Way Lease
- W/2 Sec. 15, NW/4 Sec. 22,

resves SW/4 Sec. 23. Blk 36 T&P RRCo. Survey
L Glasscock Co., Texas
. Mr. Martin

We hereby request a lease on the States’” mineral interest lying under State Hwy
158 as to where it crosses through our above referenced Weyman Ranch leases. Enclosed
are copies of the original 1966 leases that are adjacent to the roadbed we are requesting to
lease. They contain a 1/8" royalty, however recent leases taken by Pioneer on the
Weyman ranch are believed to contain a 1/4" royalty. No actual lease was filed for
record, only a lease memorandum. [ have also enclosed a copy of the roadbed lease from
the State of Texas to Pioneer, We have modeled our offer on that lease.

If you have any further questions are need additional information please let me
know.

Thank vou. : .
%J

Derek W. Hatfield
President



From: Alleder, Inc.

To: Texas General Land Office
1700 N. Congress Avenue

Austin, TX 78701-1495

Invoice # ' Invoice Amt
091411BONUS 2,660.06
Bonus weyman road lease

Vendor Code
TXGLND

Check Date
09/14/2011

heck Amount
$2,660.06

Check Number
A-103588
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From: Alleder, Inc.

Tz W;%Xﬁ Genﬁral Land Office Vendor Code Check Date

R T LA TXGLND 09/14/2011
Invoice # | Invoice Amt
091411BONUSTAX 39.90

Tax on weyman bonus

Check Amount

\I\sag.go
3

Check Number
A-103589



From: Alleder, Inc.
To: .Texas General Land Office

Vendor Code Check Date Check Amount Check Number
Wik dogi-brvfnn TXGLND 09/14/2011 $500.00 A-103587
lnvoice# | Invoice Amt
091411FEE 500.00 v
Filing fee \’X\ (D)
o
P
o
)
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. - . o @ :.
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:. :‘ .o. :. .'.



FileNo. _L1 2559

Covee Lexiec@mbess

Date Filed: £ 21/l
Jerry E. Patterson, Commissioner

By &t
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situated in ___Glasscock County, Texas

| tuined e

OIL AND GAS LEASE

.19 __66 by and hetween

THIS AGREEMENT, made and entered into this. 27 _ doy of __January

ALMA WEYMAN, a widow
whose Post Office address is _ “116 West Kanaau. Mdhnd._lmn__”___ hereinafter ealled Lessor, and :
s e I ADOBE OIL COMPANY —— e i W
whose Post Office address i« Petroleumn Life Bldﬂoa Midland, Texas ____ hercinafter enlled Lessee, |
WITNESSETH: 1. That Lessor, in consideration of . TEN and No/100 DOLLARS ($ 30,00 | in hand |

paid, of the royaltics herein provided, and of the covenants and agreementa of Lessce hereinalter contained, hereby grants, lenses, |
andd lets unto Lessee for the purpose of exploring, drilling. and operating for, and producing oil, gas, and related hyvdrocarbons. |
ond laying pipelines, and building tanks, power stations, roads, lr[u-phnm.- lines, nnd structures thereon which may be necesaary to
produce, save, care for, treat, and tranaport snid producta from the land leased hereunder only. the following descrilwd lund

s i

. toowit: |

All of Section 15; all of Section 22; and the N/2 of Section 16,
Block 36, T-3-5, T&P Ry, Co, Survey, Glasscock County,
Texas d

that Lessee shall pay for damages caused by its operations to growing crops, timber, and other improvementa on said land.

and containing 1600 acres, more or less (hereinafter called said land). It is understood and ngreed, however, ||
i
|
\

2, Subject to the other provisions herein contained, this lease shall be for a term of —flve years from this '
date (hereinafter called primary term) and as long l}mron_fler as oil, gas, or other reloted hydrocarbons are produced from said
land hereunder, or as long as drilling or reworking operations are being conducted on said land as hereinalter pravided,

3. As royalty, Lessce shall deliver to the credit of Lessor, free of any cost, in the tanks or pipelines to which wells may be con-
nected a 1/8 part of all oil, gas, and related hydrocarbons produced and saved from said |

land, or, at the option of Lessor, / _ of the value of all oil, gas, and related hydrocar-
bons produced and saved from said land. =

4. Lessor shall have the right at Lessor's risk and expense of using gas from any gas well on said land for stoves and inside
lights in the principal dwelling thercon out of any surplus gas not necessary [or operations hercunder.

6. Where gos from n well producing gas only or gns and condensate only is not sold or used, Lessce may pay or tender aa roy-
alty, by check or draft of Lessee, to the owner of such royalty on or before ninety (90) days after the date on which said well is
completed and annually thereafter the sum of Twelve Hundred Dollars ($1200.00), and il such pavment is made, it will be consid-
ered that gas is being produced within tho meaning of paragraph 2 hereof for a period of threa (3) yenrs [rom the date on which
wnid well 1w completed. Annual paymenta in like manner of Two Thousand Four Hundred Dollars ($2,400.00) will serve to keep
this lease in force an mluliliunnf two (2) years. The provisiona of this parngraph alone, however, shall not acrve to keep this lense
in force for a total period exceeding five (6) years from the date on which smid well is completed. Leasco covenants and ngrees to
use such diligence to complete said well, and to produce, utilize, or market the gas and/or condensate from said well ns a reason-
obly prudent operator would use under the aame or similar circumstances,

6. Tf operationa for drilling are not commenced on said land on or before twelve 1!2) montha from the date of this lease, the
lease shall then terminnte na to both parties, unlesa on or before auch anniversary date Lessee ahall pay or tender to Lessor or to |
the credit of Lessor in The First National Bank of Midland, Midland, Texas, which bank and its successors shall continue as the de-

pository for all rentals payable hereunder, regardless of changes in ownership of deluy rental, the sum of SIXTEEN

HUNDRED and No/100mmacamancanmaccnanacae e n—nn DOLLARS Ss 1600, 00 )
(hereinafter called rental) which shall cover the privilege of deferring commencement of operations for drilling for a period of
twelve (12) months. In like manner, and upon like payments or tenders, operations may be further deferred for like periods of
twelve (12) months each, during the primary term. The payment or tender of rental may be made by the check or draft of Lessee
mailed or delivered to Lessor or to said bank on or before such date of payment. The down cash pavment is consideration for this
lease and shall not be allocated as mere rental for a period. Lessee may at any time execute and deliver to Lessor or to the de-
pository above, a release or releases covering any portion or portions of said land and thereby surrender thia lease ns to such por-
tion or portions and be relieved of all obligations as to the acreage surrendered, and therealter the rental payable hercunder
shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases,

-

7. In the event a well or wells producing oil or gas in paying quantities should be completed on adjacent land and within six hun-
dred mixty (660) feet of or draining said land, Lessce shall dnll such offset well or wells as a reasonably prudent operator would
drill under the same or similar circumstances.

TS

8. If prior to discovery of oil or gas on said land Leasce should drill a dry hole or holes thereon, or il after discovery of oil or o
gns, the production thereof should ecase from any cause, this lease ahall not terminate if Leasee commences additional drilling or !
reworking operntions within sixty (60) days thereafter or (if it bo within the primary term) commences or resumes the pavment
or tender of rental on or before the rental-paying dote next ensuing after the expiration of ninety (90) daya from the date of com-
pletion of dry hole or cessation of production, If at the expiration of the primary term, oil, gns, or other hydrocarbon ia not being
praduced from the land then covered hereby, but Lessee is then engaged in operations for drilling or reworking operations on
wome part of the land hereunder, this lense aholl not terminate if Lessce does not allow more than nincty (90) daya to elapse be-
tween the abandonment of one woll and the commencement of drilling or reworking operationa on another until production ia ob- |

9. Lessee shall have, exeept in the case of water wells, the right to remove all property and fixtures ploced by Lessce on aaid |
land, including the right to draw and remove all ensing. In the case of water wells, Lessee shall have the right to remaove nll'
property and fixtures except casing. If Lessor so elects, Lessee shall remove the casing from, and leug and abandon, water wells
at Lessee's expense. When required by Lessor, Lessce shall bury all pipelines below plow depth, and no well shall be drilled within
two hundred feet (200') of any residence, barn, or other structure now on or placed on said land without Lessor's written consent

_10. The rights and estate of any pnr? hereto may be assigned in whole or in part All of the covenanta, obligations and con- 1
siderations of this lease shall extend and be binding uron the parties hereto, their heirs, successors, and assigns. No change or |
division in the ownership of said land, or of the royalties, rental, or other monies, or the right to receive the aame, howsoover of- 1
fected, shall be hinding upon the then record owner of this lease until thirty (30) days after such record owner has been furnished [
notice of such change or division, supported by copies of the documents evidencing such chnme or division, If any such change in s
ownership occurs by reason of the death of the owner, Lesses may, nevertheless, pay or tender such royalties, rental, or other
monies, to the eredit of the decedent in the depository bank named above. Leasee shall notify Lessor of any assignment of Leasce's
rights hereunder, stating the name and current mailing address of the assignee, and furnishing a copy of such assignment within

sixty (60) days of its recording in the county records.

11. Lessce shall have the use, free from royalty, of water other than from Lessor's water wells, only for ita ordinary drilling and
reworking operations hereunder. Such use of water shall not include any use in gasoline plants, condenaing processes, other plant
uses, injection, water flooding, or secondary recovery operations, or any use not directly related to said land.

12, 1f oil, gas, or related hydrocarbons are discovered on said land, Lessee agrees to further develop said land as a reasonably
prudent operator would do in the same or similar circumatances.

|
{
¢
&
13. If Lessor owns an interest in aaid land lesa than the entire and undivided fee simple eatate therein, then the royalties and &k
rt_‘n!nll hezi{: provided shall bo paid the Lessor in the proportion which Leesor's interest bears to the wholo and undivided fee £
simple estate, "
14. Lessor heroby warrants and agrees to defend the title to said land by, through, and under Lessor, but not otherwise, Leaseo {

at itsa option may discharge any tax lion upon said land, and in the ovent Lossce does so, Lessee shall have the right to apply
rentals and royaltios accruing herounder to reimburse such payment.

18 Thin leane shall ba subject to all federal and atate laws, executive orders, rules, or rogulations, and to all orders, rules, and
rogulntions of all federal or alate officors, agenclos, boards, and commisaions which relate to or affect performance of the expross
or Implied covenanta of this lcase, and this lense shall not bo forfeited for failure of Lesses to comply with the express or implied
covenants of this lease, if such compliance is prevented by, or if such failure reaults from, compliance with any such rule, order,

law, tion.
aw, or regulation - . = p—

"~ v Y iaais " r— _ ">
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IN WITNESS WHEREOF, this instrument is executed as of the date first above written.

CQ—LJD o /-JE’.«-QA.\MJ—EIJ

Alma Weyman

SINGLE ACKNOWLEDGEMENT

v . v )

THE STATE OF TEXAS ~ ”

I L - b o H |
counTy oF —____ Midland

BEFORE ME, the undersigned authority, on this day personally appeared

Alma Weyman, a widow,

known to me to be the person. _ whose name___ is/&¥ subséribed to the 'foregoing instrument and acknowledged to me that

..i)whhmvrmﬂod the same for the purp and id rltiun therein exp d.
S M@ ; " e
crvg\a JINDER m‘r HAND AND SEAL OF OFFICE, This the -2 = __ day o _‘-/A...?._ AD 1L
. \ ul e

Jun

Notary Public in and for _Mldland__ County, Texas,

'8 NG

PR

e e e e A ——

|

s ————

OIL, GAS AND MINERAL LEASE 25113
THIS AGREEMENT made this th day of January
AMANDA H, LANE widow; M.E., LANE et ux THELMA;-OTIS N, LANE

J.D. LANE et dx FRANCES; KADIE L. MORRISON pt vir H.G.j & NORA L.
"PUSTEJOV et vir CLIFTQ

§ botweent

ux RUTH;

e

o which the
for the field where p
off the or

the

wells the roysity a
or used, Lessce may pay or Len:
leass, on or before ninet d.l

A or gas and oy
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[ Lawmee, to the owner of such
1l is shut in and annually the: ur. .
ofi |he number of acrea subject to this
within tha meaning of Paragrs
all other migerala mined and mark, % ‘s alection,s except that on sulphur -ynlly ahall ba
fifty centa fGie) par long ton id land, except water from Lemsor’s well” for all operations
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f out of any surplus gas not needed

this date the leass shall then te as to both parties unless
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£ umdmmdlhmwh’d
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ta Lawses shall pay or

(Ye? 7400% 7 & Bank » an
ahall continue as the depocitory lor all rentals pay

ix Hundred I-‘o/r,,t’y and no/

on or balors ona year
r o Lessor or o credi

(which bank and its

eld, Texas ricconsors
char regaruiloss of changes In ip of said land or Uhe rentals) the sum

)t e g e v 45 o e g e e e e o e e

Dollars

|
[} ] ) ™ called rental), which shall aorver d'n privilege of del ‘commencsment of drilling rations for & period of F
twelve (137 montha. In like manner p-nn like payments or tenders annually omImencemen drilling o{'cr-um may be further deferred for msuc. |
Cenaive oda of twelve (121 month ch during the primary term. The |u)'mlnl of tender of may be made by the check or draft of Lesses mailed or
dalives

D el Id tail, liquidats or be succesded by another bank, or for
Il not ba held in dafault for failure to make such payment or tender of rental unlil thirty (30) days

10 sald bank oo or before such date of p:}ymonl Il such bank (or any
cmn Inil or relusa o scoepl rental, Lenscs
Lasmir ahall deliver 1o Lessns & proper recordable instrument, naming another bank as agent to receive such payments or tenders. The down cash ‘huy-

U is considersiion for this leass aceording to ita larma and ahsll not be allcented s mers rental for & period. Leosce may at soy time ssecuta and deliver |
Lamesr of 1o Uhe depoaitory above named or place of record s release or releasos covering any portion or portions of the sbove dmcribed prem: d there- |
y surreader Lhis lease as W mich 100 _or and be relievad vl all ol l.‘-lmm as Lo the acreage Iurrmd(rud and :h-mnn e nm;-l.. payable here- !
screERpY ToveTerh - reh aaboxs delribed prouyses |
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OIL AND GAS LEASE

; THIS AGREEMENT, made and entered into this__13thday of
b ALMA WF}YMAN' a widow,

November g 65 . by and between |

whose Post Office address is ,f:fi..é_we\_SjiKaAn“aa—s ,M_i_algn Texas
ADOBE OIL_COMPANY d, Texas,

whise Post Office address is _Petroleum Life E];g. . Midland, Texas _

I T e e

hereinafter ealled Lessor, and |

¥
sl il 3 . . ——+4— hereinafter called Lbasce, ||
, ‘ WITNESSETH: 1. That Lessor, in consideration of _ TEN and No/10Q====- DOLLARS (s 10,00 ) in h;ml |“
paid. of the rovalties herein provided, and of the covenants and - | [
i | ; i I z 'nts of Lessee he fte tained : (
" ; and lets unto Lessee for the purpos e o ae e eanen reinafter contained. hiereby grants, leases, |
[ gl Inying tiinelinge ¢ purpose of exploring, drilling. and operating for, and producing oil, gas, and related hydrocarbons.

3

I e e i o

and building tanks, power stations, roads, teleph i
! Dipe 1, rs s, . telephone lines, and struet i y
| produce, save, core for, treat, and transport said products from tllg land leased horounr']’::m e Wi Ay be i

A ) only, the followi i
situated in _ _GIB.BE.CDCL__ County, __ Texas to-wit: S |

e

=~ g

‘ All of Sections 14, 23 and 26, Block 36, T-3-5, T&P Ry. Co. Survey, |
Glasscock County, Texas |

B e

“Er

R

|
|
i_ q || and containing 1920 acres, more or less (hereinalter called said land). It is understood and agreed, however, H
|| that Lessee shall pay for damages caused by its operations to growing crops, timber, and other improvements on said land

. 1 2. Subject to the other provisions herein contained, this lease shall be for a term of five. years from this ||
. . date (hereinafter called primary term) and as long thereafter as oil. gas, or other related hydrocarbons are produced from said {
Lo |

.

.

land hercunder, or as long as drilling or reworking operations are being conducted on said land as hereinafter provided,
| 3. As royalty, Lessce shall deliver to the credit of Lessor, free of any cost, in the tanks or pipelines to which wells may be con-

| hided, i 1/8 part of all oil, gas, and related hydrocarbons produced and saved from said

land, or, at the option of Lessor, 1/8 of the value of all oil, gas, and related .
. bons produced and saved from said land. e b

. 4. Lessor sholl have the right at Lessor's risk and expenso of using gas (rom any gas well on said land for stoves and inside
lights in the principal dwelling thereon out of any surplus gas not necessary for operations hercunder.

!
¥ 5. Whero pas from a well producing gas only or gas and condensate only is not sold or used, Lessco may pay or tendor as roy-
. t A alty, by check or draft of Lessce, to the owner of such royalty on or hefore ninety (90) days alter the date on which said well i

completed and annually therealter the sum of Twelve Hundred Dollars ($1200.00), and if such payment is made, it will be consid-
> ered that gas is being produced within the meaning of paragraph 2 hercof for a period of three (3) years from the date on which
H said well 139 completed, Annual payments in like manner of Two Thousand Four Hundred Dollars ($2,400.00) will serve to keep
this lease in force an additional two (2) years. The provisions of this paragraph alone, however, shall not serve to keep this lease
in force for n total period exceeding five (5) years from the date on which said well is completed. Lessee covenants and agrees to
use such diligence to complete said well, and to produce, utilize, or market the gas and/or condensate from said well as a reason.
obly prudent operator would use under the same or similar circumstances.

e

6. If operations for drilling are not commenced on said land on or before twelve (12) months from the date of thia lease, the
lease shall then terminate as to both partics, unless on or hefore such anniversary date Lessce shall pay or tender to Lessor or to
| the eredit of Lessor in The First National Bank of Midland, Midland, Texas, which bank and its successors shall continue as the de-

asilorﬁ!oi IB ;ngmqy]e hc&-tﬁdej.favﬂrdlm of changes in ownership of delay rental, the sum of NINETEEN -
ﬁUN an [s) - - 0 ;
2 =ik v i DOLLARS ($ 1920, 00 ) !
(hercinafter enlled rental) which shall cover the privilege of deferring commencement of operations for drilling for a period of :

| twelve (12) months. In like manner, and upon like payments or tenders, operations may be further deferred for like periads of 3
twelve (12) months each, during the primary term. The payment or tender of rental may be made by the check or draft of Lessee
mailed or delivered to Lessor or to said bank on or before such date of payment. The down cash payment is consideration for this
lease and shall not be allocated as mere rental for a period. Lessee may at any time execute and deliver to Lessor or to the de-
pository above, a release or releases covering any portion or portions of said land and thereby nurrender this lease as to such por-
| tion or portions and be relieved ol all obligations as to the acreage surrendered, and thereafter the rental payable hereunder
| shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

R R W

R sy S

7. In the event a well or wells producing oil or gas in paying quantities should be completed on adjacent land and within six hun-
dred sixty (660) feet of or draining snid land, Lessee shall drill such offset well or wells as a reasonably prudent operator would |
drill under the same or similar circumstances, ll

8. If prior to discovery of oil or gas on said land Lessee should drill a dry hole or holes thercon, or if after discovery of oil or
gas, the production thereof should cense [rom any cause, this lense shall not terminate il Lessee commences additional drilling or
reworking operations within sixty (60) days therealter or (if it be within the primary term) commences or resumes the paymont
or tender of rental on or hefore the rental-paying date next ensuing after the expiration of ninety (90) days from the date of com-
pletion of dry hole or cessation of production. If at the expiration of the primary term, oil, gas, or other hydrocarbon is not being
produced from the land then covered hereby, but Lessce is then engag in operations for drilling or reworking operations on
some part of the land hereunder, this lense shall not terminate if Lessee does not allow more than ninety (80) daya to elapse be-
tween the abandonment of one well and the commencement of drilling or reworking operations on another until production is oh-

tained,

9. Loasoo shall have, oxcept in the case of water wolls, the right to remove all property and fixtures ploced h{ Lessce on said
Innd, including the right to draw and remove all casing. In the case of water wells, Lessce shall have the right to remove all
property and fixtures except coning. If Lossor wo elects, Lessoo shall remove the casing from, and lug and abonndan, wnler wrlln
at imw'rn'.u expense. When required by Lessor, Leasce shall bury all pipelines below plow depth, and no well shall be drilled within
two hundred feet (200') of any residence, barn, or other atructure now on or placed on said land without Lessor's written consent.

i A b i e nh.

e 1 10. The rights and estate of any party hereto may be nssigned in whole or in part All of the covenants, obligations and con-

siderations of this lease shall extend and be binding upon the parties hereto, their heirs, successors, and asaigna. No change or
1 division in the ownership of said land, or of the royalties, rental, or other monies, or the right to receive the same, howsoever ef-
| fected, shall be binding upon the then record owner of this lease until thirty (30) days after such record owner has been furnished
notice of such change or division, supported by copies of the documents evidencing such change or division. If any such change in
ownership occurs by reason of the death of the owner, Lessee may, nevertheless, pay or tender such royalties, rental, or other
monies, to the credit of the decedent in the depository bank named above. Leasee shall notify Lessor of any assignment of Lessee's
rights hereunder, stating the name and current mailing address of the assignee, and furnishing a copy of such assignment within
nixty (60) days of ita recording in the county records.

11. Lessee shall have the use, free from royalty, of water other than from Lessor's water wells, only for its ordinary drilling and
reworking operations hereunder. Such use of water shall not include any use in gasoline plants, condensing processes, other plant
uses, injection, water flooding, or secondary recovery operations, or any use not directly related to said land, .

12. If oil, gns, or related hydrocarbons are discovered on said land, Lessee agrees to further develop said land as a reasonably
prudent operator would do in the same or similar circumstances.

13. If Lessor owns an interest in said land less than the entire and undivided fee simple estate therein, then the royalties and
rental herein provided shall be paid the Lessor in the proportion which Lessor's interest bears to the whole and undivided fee
simple estate,

14. Lessor hereby warrants and agrees to defend the title to said land by, through, and under Leasor, but not otherwise. Leasce
at its option may discharge any tax lien upon said land, and in the event Lessce doen 80, Lessee shall have the right to apply
! rentals and royalties accruing hereunder to reimburse such payment

15 This lease shall be subject to all federal and state laws, exccutive orders, rules, or regulations, and to all orders, rules, and
regulations of all federal or state officers, agencies, boards, and commissions which relate to or affect performance of the expreas
or implied covenants of this lease, and thia lease Il not be forfeited for failure of Lessee to comply with the expreas or implied

. covenants oll this lease, if such compliance ia prevented by, or if such failure results {rom, compliance with any such rule, order,
! law, or regulation.

>
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IN WITNESS WHEREOF, this iml.mmant in executed as of the date first above written

: BEFORE ME, the undersigned authority, on this day personally appeared

Q\)L L RRE o ¥ o S
Alma Weyman f

SINGLE ACKNOWLEDGEMENT

k THE STATE OF TEXAS
COUNTY OF Midland ' ' - 3 : .

1

T

.

LR L
. .
.e L]

\
E)
3

.G

known to mmw to-bg the permon__ whoss name___ issoee subscribed to the foregoing instrument and acknowledged to me that
1 _Lha/w qxe&ﬂd,thu same lor the purposes and mnlldontmn thereln axprmod

&
IVEN Uunxa mznmrm AND SEAL OF OFFICE, This the _/3_~ _ day of __November __ A D. 1965 _

LA 1

Notary Public in and for —_Midland — County, Texas.

FHIBE M YT ‘ e
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(#7223) OIL, GAS AND MINERAL LEASE

THIS AGREEMENT made thia 27th ey September T

- - - -—

Ronnell McDaniel and wife, Mattie Lee McDaniel

Lessor (whether one or more), and Pan American Petroleum Corporation
Lessss, WITNESSETH:

N D S o Ten and No/lOO e e Dollare
(l—loJ 00 )., In hand pald, of the royalties hersin provided., and of the agresment of Lasses harwin contained, harsby mnl.l

and lets sxclusivaly unto Lesses for the purpose of inveatigating, exploring. prospecting, drilling and mining for and producing oll, gas and all oﬂnr
minerals, laying pips lines, bullding roads, tanks, power stations, telephons lines and other structures therson to produce, save, lake cars of, treat,

transport and own sald products, and housing Ita smployees, the following described land | lasscock County, Taxas, to-wit:

s/2 Secnon 23 Block 35, T-4- S, T&P Ry. Co. Survey

i P e

————— e aninl® - d & T oememoad VL TR ¢

i i i

This leass eovers all of the Iand deseribed above, mod bn-ndditlen lh-ruq-lb-ow-n and et here=s horobr loased <ot and-dernised 40 e anrma—sntand
e W vy oo e cherei e aper ey i bl sen el 0 o mied By b = md mow = e g e b, =07 = e =od = e b et or e lee a0l bendlp
ea ot lood mbivrr wimlhor auehe el ron ik Hrmile e 0w med 8 r ok T by leed, = L 0% UK i e n e e lher S T e FA R 8 O e e b o
B e L T e L T i B R e T T L B e e Lt e Lol Bt L
A v w=awrveyss Lils 8 m lense in grosa wid ot by the nere snd the bonus money pald and the rentals provided for shall ba effeciive Lo cover all
such Iands irrespective of the number ul acres cuntained therein: and fur the purposs of oulculating Lhe payments hereinsiter provided for, the land

included within the terma of this lense is estimated 10 compri 320 —acres, whather It aclually comprises more or less

. Bubject Lo the other provislon in contained, this leass shall ba for a term of 10 ye from this date (called “primary term”) and as
long thereaiter s oll, gus or other mineral Is produced from said land hersunder, or drilling or nwolhmx operstions are conducted thereon,

3. The royalties 10 ba pald by Lesses are: (s} on oll, sither one-elghth of that produced and saved from said land. the sams to be deliversd at
the wells or to the eredit of Lessor into the pipe line to which the wells may be connectad, or at Lhe Lessea’s option, Lesses may pay to the Lessor
for such one-aighth royaity the market prive for oil of like grude and gruvily prevailing on the day such oll ls run into the pipe line or into storage
tanks; (b) on gas, including casinghend was or other guseous substance, jeoluced from snid land and sold or used off the premises or In the manu-
facture of gasoline or other prduct therefrom, the market value mt the well of one-sighth of the yas so sold or used, provided that on gas sold at
the wells the royalty shall ba one-sighth of the nmount realised trom such s from m well or waells enpuble of producing gns only ls not
woid or used, Lesses muy pay annually as royally an amount equal to the y rantal as provided In Section 4 hereof, which payment shall not be
less than $100.00 per well per yenr, and If such payment s merde it will bse considered that gas Is being produced from the above described land
under all of the terms and provisions hereof; and (c) on all other minarals mined and marketed, one-tenth alther in kind or value at t Il or mine

fon, except thut on lulphur 1 royalty shall be [ifty cents (G0c) per long ton. L‘lm shall have free usa of oll, @ wood and

rom sald land, except wiler from Lessor’'s wells, for all operations hereunder, and the royally on oll, ¥as and coal shall be wmpu(od nfter

deducting any so used. Lessor shall have the privi at his risk and expense of using was from any gas wall on sald land for stoves and inside lights
in the principal dwelling thereon out of any surplus gas not needed for oparations hereundar.

4. If eparations for drilling are not commenced on sald land on or befors one year from this date the lsass shall then terminate as te both parties,

unlesa on or bafore such anniversary dats Lassss shall pay or tender to Laessor or to the credit of Lessor in

The Midland National Bank s Midland, Texas

(which bank and Its successors sre Lessor’s agent and shall continue ms the depository for all rentals payable bereunder regardless of changes Ir'n

.
ownership of aald Iand or the rentals aither by conveyance or by the death or Incapacity of Lessor) the sum ot Lhree Hundred Twenty
_and_l\lo_lloo e a Dollars u__lzo- 00 Vo (harein ealled rental), which ahall cover the privilege of

deferring commencement of operations for drilling for & period of twelve (12) months, In like manner snd upon like payments or tendars annually
the commencement of operations for drilling muy be further deferred for successive perioda of twelve (12) months each during the primary term. The
payment or lender of rental may be made In currency, draft or check al the option of the Lessee; and the depositing of such currency, draft or
check in any post offlice, and properly addressed to the Lessor, or sald bank, on or befora the rental paying date. shall be deemed payment mn hersein
provided, If such bank (or any succemsor bunk) should fall, liquidite or be succeeded by wnother bunk, or for any reuson fall or refluse Lo accept
tender of rentnl, Lessee shall not be held in default for fuilure to make such payment or lender of rental until thirty (30) days afier Lessor shall
deliver to Lassee a pruper recordable Instrument., numing another bank as awent to receive such paymants or tenders. The down cash puyment |1 con.
sideration for this lense necording to its terms and shill not be nllocated as mere rental for a period. Lesses may at uny time execute and deliver to
Lessor or to the dejumitory above named or place of record a release or releases covering any portlon or portions of the above described preml
therely surrender this lesse ma 1o surh portion or portivns and e relieved of all obligations as to the acrenge surrendered. and thereaflter the
payialile hereunder shull be reduced In IL wroportion that e ncrenige covered hereby la reduced by u If Lesses shnll, on or before
any rental de moke A bona fide nttemjt nit rental te a Lessor entitled thereto under th cords or 1o a Lessor
lor to such attempled ymaent or dey ith th inafter set forth, of his right

rental. and if such payment or dey depson other than
rilen entitled thereto A

ivan Lessee notice. in accordunc
sit shill be erroneous In any regnrd (whet
hown by Lessee’s records, In an incorrect amount, or otherwis

terms of this lease h
od in the wronyg depos

shull be uyncon pay to such

tnl properly a for the rentnl period involved, but this le shall be maintained in the anme manner nn if such erronecus rental pays

had bwen properly m provided that the errance s n-uun awment or ey u-.l be corrected within 20 |4n7'| nfter receiut by Lenses of
from much Lessor of sueh error aecomanled hy niy o et pail ather avidenen T otn ar [ muke ment
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D 1
M““" 4 g 4 ST eaa OIL, GAS AND MINERAL LEASE
THIS AGREEMENT made this /f_'d.____ day of . January 19 BB betwesa

“ Cadence Corparation

| P. O. Box 450, Garland, Texas

Lassor (whather coe or uﬂ) and Adobe Qil Co‘rﬂnan\r

whaliee ooa or moms) aad 26008 O CompADY, oo o e
1. Dassot in copsideration of JJ Ten and NO[l00---——---p——-------—--—-.n------n--- o
I
{.0.00 ), 18 basd patd, of the royalties hersln . end of the m-uu-um.n
] Y kb e L bets
um jat o L f”"ﬂrr- of Hnﬂﬂl_-m: p:uwuu dnmunud mlnlac 3 n o ' :- ;‘\h- '_:u:-Mr-I- ying
nd bousing It smployses, the following described ind ta . __Glagscock County, Teess fo-wits

All of Sections 14, 15, 22 and 26 and the N/2 of Section 16, all in
Block 36, T=3=5S, T&P Ry. Co. Survey, Glasscock County, Texas

2880

Rl.n; .djn-u to the lands above described and the I-m. his belrs, or mesigna, nh;.lll, by virtue of his cwnership of the lands above described. have prefersnce

ht to acquire said exoess and/or vacant lands, then in that event this lease shall cover and § nsch .“..- and/ol
n, ot --..n. shall have the prelerence right to soquire virtus of his ownership of the hn:l::v:ud-m -;;“:u'ﬂw&u;'&h& .n:l l'}:
y tha lessor for much axcesa and/or vacant at the same rats per scre as _hundd-r-qu.mhm hareinabove men tioned.

Buicttlothnounr rovislons herein tained, th!.l whall "
nluruoll.lnuxw-r;hn:lhp mn(ioalrom - lﬁhhl“dﬂ{mmmh.(m ‘primary wrm”) aod as loog thers-

The Royalties to be paid Lessor are: (s) on oil, one-sighth of that produced and saved from sald land, the same to be deliversd at the wal ered
of Lc-mr into the pipe line to which the wells may be connected. Lesses may from time to time purchase any royalty oll in its mtrm. hn";ghl.h'f'm-rl.:
price therefor prevailing for the field where produced on the date of pun.-h- (b) on grs, Including casinghead gas or other gassous subsiance,

naid land and sold or used off the premises or in the mmu!-ﬂun of gasaline or olh-ru{lmdutl lbﬂ'lmu. the market value at the well of m—cuhm of

sold or used, J:mnded that on gas sold at the wells tha royalty shall bs one-eighth of the amount realizsed frun: wsuch sale; whers gas from e well pl'nl!unn‘
gas or gan and condensate only is not sold or used, Lonses may pay or tender wa myllg by check or draft of Lessss, to the owner of -n:h royaity, or to thr
eredit in the depository bank named in the lease, on or before ninety days after the date on which said well Is shut in and annuall {-r. ® sum equal
1 the amount of mmul mhldp-rnhh in liew of drilling operations during the primary term of this leass on (he number of scres sl |.-n 0 this irass st the
lima such payment ia made, -n such payment is made it will ba oonaidered that gas ja being produced within the meaning of Parsgraph 2 hereof; and (e}
| all other mined an one-tenth elther in kind or nlu— st the well or mine, al Lewses’s slection, szcept thal on sulphur the royally shell be
filty cents 1f0c) per long mn Lomace -h-ll have fres use of oil, gaa, cosl, wood and watler from said land, excepl water from Lasenr's wella, for all operations
hereunder, and the royaliy m oil, gan and cosl shall be computed sfte: r devhucting Y L ¢ shall have the privilege at his riak and up-n- of using
gea frum any gas well on said for stoves and inside lights in B- principal dwelling therson oul of any surplus gas ol nesded for opsrations hersunder.

4. 11 operations for drilling are not ecommenced on said land on or before one t thia date boas ahall unless
on or belore wuch anniversary dale Lesses shall pay or tender 1o Lessor or oo cry:d-l: n(m;n.—u fha Son Sersultinly e/ b bothi paiien

Cofonial MaTiawva / ank at GARLLAAD (CA‘LS o msoressors
ars Lemsor's agent and shall continue as the deposiiory for all rentals pdyable h d dless of e hmdnoruldhnduhmhhlhm

o . Two.Thousand, Eight Hundred Eighty and No/l00mmmmmmnnmmmmmmmnmnnnnmammn Dollars

s 2, 880,00 ), (harein called rental), which shall cover the privilers of deterring commencement of drilling tioos for & pariod of
twolve |I2) maontha, Tn ke manper and upon like r tenders the af d lliru o uuom may ba further deferred for muc-
cennive pariods of twelve (12) months meh during t‘n unmnry lcrm The myment or tender ol rental ma y the check or dralt ol Lessse mailed or
deliverad to sald bank on or before such date of payment. If wuch bank (or any successor bank) -hwld hu l#qulrhu or ba mucceedod by amother bank, or for
any reason fail or refuse (o mecept rental, Lasses ahall not be held in rirl-ull tor failure to make such payment or tender ol rental until thirty 130 d-rl
slter Lesaor ahall deliver to Lessce a proper recordable inatrument Dl-lﬂlnl another bank aa agen! to receive such paymenia or lenders. The down cash
ment is consideration for this lease acco to its terma and ahall ot allocated as mere rental for s period. Lasses may st any u:a- execuls and deli :-r
lol.«autmlnlhod-p_i ry-bunn-medolplmnlum;d.nlnn nhmwmumypoﬂmumn»mofm;g:m premises and thers-
by mitrender this leass as to mxch portion or portions and be be relieved of -i.l obligations as o the screage surrendersd, and um-n.r he mt-h payable here-
covered herebry Is described premises

under shall bs reduced in the proportion thal the screage reduced by sald releass or relessss. In In this connection the sbovs
shall be treated as comprizing 2880 ... merem, whether thars be more of bees.
8. 1t prior to discovery of oil or gas on nid land Lessee should drill & dry bols or holm thereon, or if after discovery of oil or gas the production thersof

should cease from sny cause, this lease ahall pot terminats il Leasss commencea additional drilling or re-working nf-rnllnm within slxly (60) days therealter or
(il it be within the primary term) commences of fewumes the payment or tender ol rentals oo or belors the rentsl paying dats rext ensulog alter the srpirs-
tion of three montha from dats of mmphtlon of dry hola or ml.lun of production. I st the expirstion of the primary term oil, gas or other mineral s not
being pm:l\acﬂi on said Innd but Lamen is then mazud in drilling or re-working operations thereon, the leass -h-ll remaln in force so long sa operstions are
prrmh-d with no cessation of more than thirt consecutive days, and il they remult in the production of oil, gas or other minersls = lua( therealter ma
\arymineral s produced from said [and. In the event & well or wells producing oil or gas In paying quantities should ba brou ht in on adjscent
J’nnfu nn! feior= Ho8 [eet of and draining (e leased premises, agroes 1o drill much olfsel wells as & ressonably i operator would
drlll under the umn or similar clreumatances.

6. Towacs shall have the right at any time during or after the irstion of this lesss 1o remove all rrvplrrr and flxturss placed by lLewses oo mald land,
including the right to dmw and remove all uqln. When required Loy l‘n- wtll hlry |1I nlr- ines below ordinary plow depth, and oo well shall be
drilied within two hundred (200) feet of any residence or barn pow on said land withou

7. The righta of eliher party hereunder mLh n-dmd In -hulo or In part and tho pmhiun h-ml shall axtend 0 the helm, succewors aad amims,
bul no change or divisions in awnership of o shall opersts o rnlarge the obligstions or diminish the rights
of Lewsee. No sale of assignment by Laswor whall be hlndm. on l‘- until IM shall be fumnished with a certifierd copy of recorded jnstrument evidenci
aame. In event of muwignment of this leass as 1o & segregated portion of said land. the rentals payable hersundsr shall be spportionalls as between the several
leasehold owners ul.-hTr sccording to the mirface "1 ench, and defsult in rental rymml by ona shall pot orl-n the rights of other leaselold owners hare-
wnder, I aiz or mors parties become entitled to Mo]ly hlmldn Lo mny -nho t thersofl unless and until '\xmhh:l with a recordable inatru-
ment executed by all such parties designating an agent (o receive paytnant for

8. The hreach by Leasce of any obligation srising hereunder shall pot work = Inr(cilun ur termination of this lease nor couse a lemminstion or reversion
of the estate created hercby mr{n rounds for copeellation hereol in whole or In part save as herein erpremly provided It the obligation for ressonable
development should require the drilling of = woll or wells, Lowes shall have ainety (P0) days aftar ultimats judicial ascertainment of the wxistance of such
obligation within which to begin the dni llng of a well, and the only penalty for failure to do s shall be the termination of this lewne save as o forty (40) scres
for ench well being worked on and/or being d rilled and/or producing oil or gas 1o be seleclad by Lemscs so that each 40-ncre tract will smbrace ooe such well.

it hersby warrants and sgrees to defend the titls to said land and agrees thal Lesscs at ils option ma discharge any tax, u.ng- or other lien
up?mluld Tand .,i'd in event Lewsn does 80, it shall be subrogated to such llen with the right to enfores aame an: p&lr rentals nnd royalliss sceruing hareundes
toward ul.-lylr\l aame. Withoul impairment of Lenses’s rights undor the warranty in event ol (silure of Utle, if Lessor owos an intersst
in asid land less than the entirs fes aimpls etate, then the royalties and renlals to be paid Lessor shall bs mluu-d pmpnmnmuly b

10. 11 any operation permitiad or uired hereunder, or the pnfurm-mhy Lensss ol any covenant, q—v-m.m or requirerment hareol s dels ot [nter-
rupted '.].n:u or imm-.-ny by = ':‘ut or future acts, orders, regulations or of the G the United States or sny siats or olher gov-
emmental ly, or any s ?:«r represeniative or authority of -nj' of them, or h-uu- ol dsl;f or lruhlhly o gel malerials, labor, equipment or sup-

Kn similar or dimimilar trol of Lamses, the woch

causs beyond Lhe delay or lnummm shall pot h- counted agsinat
the Lensce, and the term ol this lease ahall um&ully e satapied - ter the n'plrlhun ol tha pri term sel forth in Section

o del terruptions continue and lpnhdnlchlalmnulb-mlu mamnund-dum-h-umlmumm|h
3.:“'.;.‘":4"?“5'3:' nr’pn:: of t. I.;'u.-': ™~ .pp-rl ol ths prima hﬂn bhareof, The provisions of Beclion 4 Im-ol'. relating 1o tha payment of d-l'? rentals shall
in all things be applicable to gﬂmu o )u-.: wa It much nl-uid tarm were a pn ol the onﬂnll pdn:rr i-n; 'I'lﬂh in Bection 2

lisble to in ure any coveosal,
- real ."tmdullnnlb- » d.-mu- m'm_h Mt :mpl

CADENCE CORPORATION
. &2

President
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) THE STATE OF TEXAS

.‘....l.a-.‘_-d- o

CORPORATION ACKNOWLEDGMENT

COUNTY DF_AQ_M_-—-——
oppearsd 056&1{ E d/[”kfj

whicribad 1o the foregelby m.u,m.. oo President ot Cadence Corporation
@ corporation, ond m dg‘d‘\an ;bqr they executed the same for the purp and id ion therein exp d, in the copacity stoted, ond
o1 the act and w ,,? hid cvrpdcmm\ _‘

known to ma to ba the perions whote nomes ore

BEFORE ME, the undersigned authority, on this doy persenally \‘j

e e -

. Given uﬂdnf fl'v h‘nna und wl nl M-n thin the. /{ﬁ daoy 7] A 1966
s ? -
. _: R A L t
o Ry ". ¢ (u’nnul H. Cantull
< .‘ " Wataty Pullic Netary Public in and for. County, Texos,
SR ﬁ Dallas Co,, Texas
R e B s i - TR s pereegpe- S e
T OV AL v sl
-~ ‘f‘.... . . S N——
@ 7569) MINERAL DEED
THE STATE OF TEXAS |

KNOW ALL MEN BY THESE PRESENTS:

COUNTIES OF HOWARD AND GLASSCOCK |

THAT the undersigned, I, K. HOWETH, for and in considaration of ths
sum of Ten and No/100 ($10.00) Dollars, and other good and valuable considera-
tion, the receipt and sufficiency of which is hereby acknowledged, does hereby
BARGAIN, SELL, TRANSFER, ASSIGN and CONVEY unto CELESTE E, HOWETH, a feme sole,
her heirs, legal representatives and assigns, an undivided One-half of One-
eighth (1/2 of 1/8) interest in and to all of the oil, gas and other minerals
in, under and that may be produced from the following-described land situated
in Howard and Glasscock Counties, Texas, to-wit:

1. Northeast quarter (NE/L) of Section 15, Block 33,
Township 2 South, T. & P, Ry. Co. Burveys; and

2. East half (E/2) of Section 22, Block 33, Township h

2 South, T. & P. Ry. Co. Surveys;

EXCEPT the North 200 acres of the East half (E/2) of
Section 22,

being an undivided One-half (1/2) of the One-eighth (1/8) interest acquired
by Grantor herein by Mineral Deed, dated March 12, 1959, recorded in Volume
261, Page 415, Deed Records, Howard County, Texas, end in Volume 96, Page 2,
Deed Records, Glasscock County, Texas, from D. V. Smith, together with the
right of ingress and egress at all times for the purpose of mining, drilling
and exploring said land for oil, gas and other minerals and removing the
same therefrom.

Said land nov being under an Oil and Gas Lease, 1t is understood
and agreed that this sale is made subject to the terms of said lease and/or
any other valid lease covering same, but covers and includes One-half of One-

eighth (1/2 of 1/8) of all of the oil royalty and gas rental or royalty due

e ————

gad
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(FILE # 3499)
STATE HIGHWNAY DEPARTIENT COF TEXAS
RIGHT-OF=YAY DEED
STATE OF TEXAS )
( XNOW ALL MEN BY THESE PRESENTS$
COUNTY OF GLASSCOCK )
THAT We, Mrs. Alma Weyman and husband A.C.Weyman of the County of Midland in the State

of Texas, for and in consideration of the sum of Seventeen.hundred twenty=two . and 79/100

DOLLA:#S, to us in-hand pald by the State of T exas,scting through the State Highway Commission

receipt of which is hereby acknowledged, have this day sold, and do by these presents grant,
bargain, sell and convey unto the State of Texas all that certain tract or parcel of land
situated in the County of Glasscock, State of Texas, and being a pert of the T, & P. Ry.Goe.
Survey, Sections Nos. 15, 22, 23 and 26, in Block 36, Township 3-South, end shown in the
Deed Records of Glasscock Younty ss shown in the following tablej

Sec.Original Y“rantee Pat. Vol.Abst, Acres. Conveyed Bys Conveyed Tos Date of Deed Vol. Page

16 T. &.P, Ry. 562 1lul s98 640 S,Brunson A.C.Weyman 5=-20=37 46 503
22 D. V. McGee B8 20A 895 650.2 G.Brunson A.C.Veyman 4-20-36 45-- 379
23 T. & P. Ry. 555 101 402 640 G.“runson A.C.Weyman 4-20-36 45- 379
26 Fox gtriplin 89 204 1058 649 G.Brunson A.C.Weyman 4-20-36 45 379

THE sald tracts of land herein described being subject to. llen or liens held by Federal
Land Bank of Houston and Land Benk Commissioner and by Stanton Brunson and being more fully
described as followss

A strip of land 120 feet wide, measured 60 feet sach side »{ the located center line of
State Highway No. 158 as shown on the Kight-of-Way map of Highway 158 filed with the County
Records of Glasscock County; sald center line being located as followss

BEGINNING at survey station 1094 plus 24 on the located center line of Highway 158, a
point in the West boundary line of the sald Section 15, sald point being 1430 feet (more or
less! measured North along said boundary line from the southwest corner of the said Sec.l15;

THENCE S. 71 degrees 30 minutes E. for a distancc of 12,615 feet to 5ta. 1220 plus 39,
& point in the west right-of-way line of the present traveled Midland-Yarden City road. Said
point being 262 feot measured south along sald right=of-way line from its intersection with

the North boundary line of Sec. 26.

True and correct copy
of ariginal filed in the




|

.G HAR

The tract of land herein conveyed consists of 8.005 acres out of Sec, Fifteen,

©
&

9.294 acres out of Sec. Twenty-Iwo, 16,195 acres out of Sec. Twenty-Ehree, 1256 acres out
of Sec.. Twenty-Six, and contains & total of 34.752 acres.

It 13 understood that the tracts of land herein conveyed, together with other tracts,
are for the purpose of providing an unobstructed right-of-way, 120 feet wife for State

Highway No. 158,

£
B .

And it is further egreed that the s ald Frs. Alma Weyman and husband, A.C.Weyman in
consideration of the benefits above set out, will remove from the property above described
such fences, buildings and other obstructions as may be found upon sald property.

TO HAVE AND TO HOLD the above' described premises, together with all and singular the

i
rights and hereditatments thereunto in anyyiese belonging unto the said State of Texas and itas a

aasigns;

Jnd we hereby bind ourselves, our heirs, executars andadministrators to forever

warrant and defend the rights and title to .sald premises unto the sald State of Texas

against every person whomsoever lewfully claiming or to claim the same or any part thereof, \
-
b - Witness our hand, t!dis the 19th day or “eptember, A.D. 1938, 3 }
,=.,.E A.C.Woeyman
X Mra, Alma Weyman
b adey SI'ATE OF TEXAS, )
293
2 COUNTY OF GLASSCOCK )
L]
.:;‘.- Before me the undersigned suthority in and for sald county and State, on this day
.:" personally appeared A.C.Weyman, knwwn to me to be the person whose name 1a subacribed to the
'-o. . foregoing instrument and acknowledged to me that he executed the same for the purposes and

consideratlon therein expressed. E‘
Given under my hand and seal of office, this the 19 day of Sept.:. A.D. 1938,
(SEAL) 0.W, Crouch , County Judge
Glasscock County, “exas.
* STATE OF TEXAS )
COUNTY OF GLASSCOCK )
Before me, the undersigned authority in and for said county and State, on thia day
personally appeared Alma "eyman, wife of A.C, Weyman, mown to.me, to be the person whose
name 18 subscribed to the foregoing instrument, and having been examined by me privily

end apart from her husband and having the same fully explained to her, she the said Alma

Weyman acknowledged such instrument to be her act and deed, and declared thpt she had

willingly signed the same for the purposes and c¢onsideration therein expressed, and that
she dld not wish to retract 1it,. . ]

Given under my hand and seal of office, this the 19 day of Sept. A.D. 1938, I
(SEAL) 0.W.Crouch, County Judge
Glasscock County, i‘ena.

Filed for record Yan, 23rd, 1839 at 2 o'clock P.M

ked

Recorded Feb, l4th, 1939 at 10330 O'clock A.M.

(.1(3 © ma o
r— r

County Clerk, Glasscock “ounty, i‘o:aa. : |

2
True and correct copy
of original filed in the T
Glasscock County
Clerks Office

-_—

Page Z o 2

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF GLASSCOCK

The above and foregoing is a full, true and correct photographic copy of the

original record now in my lawlul cystody and possession, as the same is
fled/recorded in the Records of my office, found in
VoL _{LZ_ PAéE %;5 .

| hereby certified m&i;(’f. 2 2afl/

2 REBECCA BATLA, COUNTY & DISTRICT CLERK
/<§ GLASSCOCK COUNTY, TEXAS

g ]
BY gﬁ 2‘ gt / Z@, DEPUTY

&
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e
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HROW Lease

Bock 169 pace 761 Revised 8106

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 10.00 per acre. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in par, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royally payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizens. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royally, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of cil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
app}icabte. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8 NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, bath
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (80) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein,

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12 WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14, COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rale provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
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causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such
payments are made as provided herein.

15. FORFEITURE:; If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

General Land Office of the State of Texas

IN TESTIMONY WHEREOF, witness the signature of lhe Cammass:oﬁeruf g
under the seal of the General Land Office. ot

'RRxE ATTERSON — .
SIONER: GENERAL LAND ORFICE

DC:_(Z R

cc:a s ~'i~;‘.'-' :
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Exhibit "A"

Attached hereto and made a part of that certain 0il and Gas
Lease dated May 3rd 2011, by and between the State of Texas, as
lessor, and Pioneer Natural Resources-USA, Inc. as lessee,

covering acreage to be leased in Glasscock County, Texas, along
SH-158.

3.13 acres of land, more or less, situated in NW/4 of
Section 23, Block 36, T-3S of the T&P RR Co. Survey. Said
lands being described in the following deed filed in the
Deeds of Record, Glasscock County.

Deed from Mrs. Alma Weyman and A. C. Weyman
to the County of Glasscock, State of Texas

dated: 12/19/1938 and recorded in Glasscock
County, Texas
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T&P RR CO
A-924
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&P RR CQY

T&P RR CQY

-398

A-1433

T&P RR C{ MARTIN HOWARD
A-1058
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3.13 acres ostablish boundaries batwoen private and public land.
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FILED STATE OF TEXAS

AT _/0:00 oclock A m.

ONTHE__/__ DAY OF € Zuf%:_
AD, __ 28/

INS.NO. _ 7782

M@m

"COUNTY CLERK. GLASSCOCK COUNTY, TEXAS

BY A af_?d(f:_rga-:_ far, &

DEPUTY

COUNTY OF GLASSCOCK

I hereby certity that this instrument was FILED on the
date and at the time stamped hereon by me and was duly
RECORDED in the Volume and Page of the named
RECORDS of Glasscock County, Texas, as stamped

Blecee Bacte

County Clerk, Glasscock County, Texas
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

November 18, 2011

Mr. Derek Hatfield
Alldeer, Inc.
PO Box 233
Midland, TX 79702

Dear Mr. Hatfield,
Re: State of Texas HROW Lease # MF 113589
Enclosed you will find an original executed Highway Right-of-Way lease in Glasscock County.

Please proof read the lease before filing of record and refer to this lease number with all
correspondence.

Please have your client provide the GLO with a copy of the recorded Unit Designation for this
lease.

If you have any questions please feel free to contact my direct phone number, or email address listed
below, or contact George Martin at his direct number (512) 475-1512.

Best regards,

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.state.tx.us

Stephen F. Austin Building « 1700 North Congress Avenue « Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GL.O

www.glo.state.tx.us
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Austin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 113589)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
“Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and Alleder, Inc., whose address is PO Box 233, Midland, TX 79702 hereinafter called "Lessee".

1. Lessor, in consideration of Two Thousand Six Hundred Sixty and 06/100 ($ 2,660.06), receipt of
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock, State of
Texas, and is described as follows:

13.10375 acres of land, more or less, known as, situated in said Glasscock County, Texas, more
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
13.10375 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the
true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options

hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
one year, from November 1st, 2011 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connecl its well, the equal 25% par of all oil
produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market
price of such 25% part of such oil at the welis as of the day it is run to the pipe line or storage lanks, Lessor's interest, in either case, to

bear none of the cost of treating ol to render il marketable pipe line oil;
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(b} To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 25% of the amount
realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of 25% of such gas and casing head gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 1,200.00 per well. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
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and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract' mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (80) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
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be no less than an amount equal to double the shut-in, and shall maintain this lease in effect for so long as such payments
are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is poocled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commissioner sf\the General Land Office of the State of Texas

under the seal of the General Land Office. g

[ JERR\';E. PATTERSON
COMMISSIONER, GENERAL LAND OFFICE

Approved:,
ML

DC: Z
CC:
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Exhibit “A”

Attached hereto and made a part of that certain Oil and Gas
Lease dated October 1 2011, by and between the State of Texas. as
lessor, and Alleder Inc. as lessee, covering acreage to be leased in Glasscock

County, Texas, along SH-158.

8.005 acres of land, more or less. situated in the W/2 of Section 15.

1.05 acres of land, more or less, situated in the NW/4 of Section 22.
4.04875 acres of land, more or less, situated in the SW/4 of Section 23.
All in Block 36, T-3-S, T&P RR Co. Survey. Said lands being described
in the following deed. filed in the Deed Records of Glasscock County.

Deed from Mrs. Alma Weyman and A. C. Weyman to
the State of Texas dated September 19" 1938, recorded
in Volume 47, on page 395, Deed Records, Glasscock

County, Texas.

FILED gTATE OF TEXAS
’ \ OUNTY OF GLASSCOCK
3'; THél a 0_' O __ocLock ~ A M gatg h1ereby certity that this instrument was FILED on the
e and at the time sta d hi
E —ir BAYOF DL, . ndea s ma e sheuad biteon by me-end was iy
AD, RECORDS of Glasscock County, Texas, as stamped

INS.NO. [ ™™ 2 )7
&(m gm/ County Clerk, Glasscock County, Texas
COUNTY CLERK, GLASSCOCK COUNTY, TEXAS e REC%DS
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