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APPLICATIO & CHECKLI T FOR HIGHWAY RIGHT OF WAY LEASE 
Rev1sed Sept 2011 

L E SEE APACHE CORPORATION 

ADORE 

HIGHE T ADJACE T BO US PER ACRE PAID $_ 4_5_0_._0_0 _ _ ET ACRES _ 4_.7_5_ 

TOTAL CONSIDERATION TO COMM I 10 ER OF GE ERAL LA D OFFICE 

$ 2,137.50 
(bonus amount] 

Paid 02/06/12 

[date] 

$ 32.06 Paid 02/06/12 

[sales fee] [date] 

HIGHEST ADJACENT LEASE ROYALTY RATE One-Fourth (1/4) 

HIGHEST ADJACENT LEASE SHUT-IN ROYALTY Five Dollars ($5.00) 
[Note: hut-in royalty will be highest in adjacent leases with a minimum of $ 1200/well.] 

TOTAL GROSS ACRES I PROPO ED LEA E 
4·75 TOTAL ET ACRE I PROPOSED LEA E 4 ·75 

COU TY __ G_LA_ S_S_C_O_C_K _ __ ~ 

ALL AMES OF ROAD/HIGH WAY/STREET BEl G LEASED: 
FARM TO MARKET ROAD 33 

FULL DESCRIPTIO [Abstract. Block, Township. Section) 
BLOCK 34/ TOWNSHIP 34 SOUTH/ SECTION 1 

Do you control all minerals or leasehold adjacent to the highway/roadway? Yes JZl o _0_ 
I f no, what percent of minerals or leasehold adjacent to the roadway do you control? ___ _ 

Is the highway/ roadway on Relinquishment Act Lands? Ycs O olZL 
The second page of this Application is a Checklist that mu t be filled out and all i tems furni hed before a 
Highway Right of Way Lease will be prepared. 

For questions: 
George Martin 
Texas General Land Office 
1700 Congress 
Austin TX 7870 I 
512-475- 1512 
george. martin a glo.te,as.gO\ 
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APPLICATION & CHECKLI T FOR HIGHWAY RIGHT OF WAY LEA E 
Re' ased epa 20 I I 

JZL I . Cover letter 
CHECKLI T 

JZL2. Application for Highway Ri ght of Way (HROW) Lease 

JZL3. Pl at showing boundaries and dimensions of right of way tract with highway/roadway labeled. [This 
will be used to prepare an ex hi bit to the lease.] 

JZL 4. Processing fee - check attached 

JZ]_s. Check to Commissioner of General Land Office for total consideration. 

JZL 6. Check to Commissioner of General Land Office for 1-1/2% sales fee. 

_D_7. E ecuted Waivers of Preferent ial Right to Lease, if necessary. 

JZL 8. Executed Affidavit of Consideration 

JZL9. Copies of all highway deeds, cli pped together 

0 10. Copies of adjacent leases, clipped together. 
Put tabs on the leases with the highest bonus per acre, highest royalty, highest shut-in royalty and 

highlight those items on the tabbed page. 

01 1. Exhibit "A" to be attached to the lease describing the area being leased (see Guidelines 8.) 

Include all the above information in one package and ma il or deliver to: 
George Mart in 
Texas General Land Office 
1700 Congress, Suite 840 
Austin TX 7870 I 

If you are poolin g or unitizing at any tim e after the tate lea e ha been is ued, th e fo llowing mu t be 
provided to th e GLO: 

ill . Filled out In formation for Highway Right-of-Way Unit Declaration 

_D_2. Copy of recorded un it designation 

_D_3. Copy of unit plat 

For questions about pooling: 
Beverly Boyd 
Texas General Land Office 
5 12-463-652 1 
be\ crh .boyd a gl(l.IC'-a~.gm 
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~ustin, ~exas 

PAID-UP 
OIL AND GAS LEASE NO. (MF 113863) 

GENERAL LAND OFFICE 
AUSTIN, TEXAS 

HROW Revised 8/06 

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office ofthe State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Apache Corporation, whose address is 303 Veterans Airpark Lane, Suite 3000, Midland, TX 79705 
hereinafter called "Lessee". 

1. Lessor, in consideration of Two Thousand One Hundred Th irty Seven and 50/100 ($ 2,1 37 .50), 
receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does 
hereby grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exc lusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock, State of 
Texas, and is described as follows: 

4.75 acres of land, more or less, known as, situated in said Glasscock County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
4.75 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
two years, from March 6th, 2012 hereinafter called "primary term", and as long thereafter as operations, as 
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well , the equal 25% part of all oil 
produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market 
price of such 25% part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to 
bear none of the cost of treating oil to render it marketable pipe line oil ; 



HROW Revised 8/06 
(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 25% of the amount 

realized by Lessee. computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or 
other products, the market value, at the mouth of the well , of 25% of such gas and casing head gas. 

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells 
are shut-in , th is lease shall , nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, uti lize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 1,200.00 per well. Lessee 
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may requ ire 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
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and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within 
the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or del ivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts with in this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well , 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well , or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either ( 1) Lessee is 
conducting operations or (2 ) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following : drilling, 
testing , completing, reworking , recompleting , deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice with in which to meet or commence to meet all 

3 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation , (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein , if any, covered by this lease bears to the whole and undivided fee 
simple estate therein . 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
Within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
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be no less than an amount equal to double the shut-in, and shall maintain this lease in effect for so long as such payments 
are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner he General Land Office of the State of Texas 
under the seal of the General Land Office. £ 

App5/!)~ 
ML: ~·v 

DC:~ 
CC:~ 
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Exhibit "A" 

Attached herto and made a part of that certain Oil and Gas Lease dated February 61
h, 

2012, by and between the State of Texas, and lessor, and Apache Corporation as lessee, covering 
acreage to be leased in Glasscock County, Texas, along State Highway 33. 

4.75 acres of land, more or less, situated in Section 1, Block 34, Township 4 South, T&P 
Co. Survey. Said lands being described as tracts numbered two (2), three (3), four (4), five (5), 
six (6), seven (7), eight (8), nine (9), and ten (1 0) in the following deed filed in the Deeds of 
Record, Glasscock County, Texas. 

Deed from Eva Curie to the State of Texas dated: 10/1 7/1945 and recorded in Vol. 56, 
Pg. 226 of the Deed of Records of Glasscock County, Texas. 
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VERITAS 321 
February 6111

• 20 12 
ENERGY PARTNERS, LP 

Mr. George Martin, 
Texas General Land Office 
1700 N. Congress Ave., Suite 600 
Austin, TX 7870 I 

RE: Oil, Gas and Mineral Lease Request 
ee Attached Exhibit .. A .. 

Gla cock Countv, Texa 

Dear Mr. Martin . 

The county records of Glasscock County. Texas indicate that the tate of Texas owns a mineral 
interest described in the attached Exhibit .. A··. Veritas 321 Energy Partners. LP is presently 
leasing in this area for Apache Corporation, uccessor Leasehold Owner to Mariner Energy, inc., 
and desires to lease the State ofTexas' minera l in terest. 

For your review. we have provided an Application & Checklist fo r Highway Right-of-Way 
Lease, Affidavit of Highest Consideration Paid. and executed Oil. Gas and Mineral leases. In 
addition, we are submitting a plat for this tract v hich shows the tate owned Highway Right of 
Way. (Please note that the scale for the plat is I '' = 1,000 feet). 

Please consider the land descri ptions in Exhibit "A" as the legal description to be used on the 
lease form. For your reference, we have enclosed a copy of the Right of Way Deed. 

Upon your review a timely response would be greatly appreciated. 
questio11 s, please advise. 

Landman 
Ext. 118 
j armendari z@veritas32 1.com 

1/ROIVCL S tate I llghll'ay Rtght-of-Way 

hould you have any 

3325 Caldera Blvd. • Midland, Texas 79701 • 432.682.4002 • 432.684.4741 fax 
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Texas General Land Office 
2010 · Receipts Payable-Apache 

(WNB) Veritas 321 EP APA201205 

APA201205 

••• ••• • • • • • • • • • • • • 

010877 
2/6/2012 

500.00 

• ••• • • • • • • • • • • • 500.00 
••• • 
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Texas General Land Office 
2010 · Receipts Payable-Apache 

(WNB) Veritas 321 EP APA201205 & 06 

APA201205 & 06 

••• ••• • • • • • • • • • • • • • 

010876 
2/6/2012 

2,137.50 

• ••• • • • • • • • • • • 2,137.50 
••• • 



Vt:.HII A~ ;J~l t:.Nt:.H(.jY 1-'AH I Nt:H~ , Ll-' 

Texas General Land Office 
2010 · Receipts Payable-Apache 

(WNB) Veritas 321 EP APA201205 & 06 

APA201205 & 06 

••• ••• • • • • • • • • •• . . • • • 
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• 
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AFFIDAVIT OF HIGHEST CONSIDERATION PAID 

HIGHWAY RIGHT OF WAY LEASES 

STATE OF TEXAS 

COUNTY OF GLASSCOCK 

BEFORE ME, the undersigned authority, on this day personally appeared 

KELSEY TATSCH (Affiant), known to me to be a credible person and of lawful age, who being by me first 

duly sworn, deposes and says: 

That his/her name is KELSEY TATSCH, And that, Affiant is personally familiar with and knowledgeable of 
the terms and conditions of the oil and gas lease(s) which adjoin(s) FARM TO MARKET ROAD 33 . 
[common name(s) of highway/roadway] 

situated in GLASSCOCK County, Texas, said highway/roadway being described on Exhibit "A" attached 
hereto and made a part hereof. And that the highest and best terms for any lease adjoining lands 
described in Exhibit "A" are as follows : 

Bonus Consideration Paid (Per Acre) : $ 450.00 

Primary Term :~ 

Royalty Rate: One-Fourth (1/41
h) 

Delay Rentals : $ Paid-up Lease 

The above statements are within my personal knowledge and are true and correct. 

State of Texas 

County of ,(A~d l 4n d 
!.~ / 

rn to and subscribed before me on the ~ day of _f~tP=.:f':.......:.t>~a.uC_'-'\~t-f---'' 20~ by 

"'--f (name of Affiant) . ~ 

"'''""''' ;,•''..1<·~.'~~~;-,,, JEREMY CLAY HANNSZ 
{~·· ···t~ Notary Public. State o f Texas 
~ .,·.. .: .. ~ M y Commoss1on Expo res 
"".t:~tr,!~~~:-"" october 24 , 2012 
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Jerry E. Patterson, Conmussioner 
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Brockton , Was s . hereinafter called the Grantee . The fo llowing, to-wit: 

l/54th of l /8 th of the Landowners One Eighth Royal ty interest in and to all of the Oil , 

Gas and other Minerals in end under and that may be produce <l from the following described 

lands, situated in Glasscock County, Texas , to-wit: 

The sEt of the N'tlt and the 5\'lf of the Si'lt or the NWt ot Section 10, Block 34 , 

Township 2, south , R. R. Wade , survey , containi ng 50 acres . 

Together with the right of i ngress end egress at all times for the purpose of mining , 

dri lling ana exploring said lands !or oil , gas and other minerals, and removing the same 

therefrom . 

The interes t hereby assigned an<l conveyed is a Royalty Intere~t included in and with 

the Royalty under any Oil, Gas and Mineral leases now on said l and, or any subsequent lease 

or leases that may be given thereon . 

This sale is made for an in consideration of t he sum of (Five Dollars ($5 .00) and other 

good and valuable consideration cash in hand paid , the receipt of which is hereby acknow

ledged and confessed. 

TO HAVE AND TO HOLD the abOve described property , together with all and singular , the 

rights and appur tenances thereto in any wise belonging unto the sai d Alonzo E. Allard, 

heirs , administrators , executors , or assigns forever . And we do hereby bind oursel ves, our 

, successors or assigns to warrant and forever defend all end singular the sa id pr operty unto 

the said Alonzo E. Allard , heirs , executors , administrators and assigns , against every per son 

whomsoever lawfully claiming or to clai m the same or any pert thereof . 

IN WITNESS WHEREOF, the undersigned grantor has caused these presents to be signed exe

cuted and de!.ivered by Hubert Hoffman , and i ts JP.al to be he reunto affixed this , t he 3rd 

day of June A.D. 1929 . 

(CORP. SEAL) 

THE STATE OF TEXAS~ 

COUNTY OF TARRANT ~ 

MID- TEX C01~ANY 

Hubert Hoffman 

BEFORE ME, the undersigned authority , a Notary Public, in and for the County of Tarrm t , 

stete of Texas , on this d.ay personally appear ed Hubert Hoffman , known to me to be the per son 

whose name is subscribed t o the foregoing instrument , and acknowledged to me t hat he executed 

the same for the purposes and consideration there1n expressed , and in the capacity therein 

recited . 

GIVEN UNDER MY HAND AND SEAL OF OFFICE , this the 3rd day of June A.D. 1929 . 

~thur Reemann 

(S':':AL) Notary Public for Tarrant County, Tex . 

F:.led for rE'c .... rd December 3 , 1945 at 9:00 o ' clock A.M . 

Recorded December 3, 1945 at 11 :30 O\clock A.M. 

1 t J 

County ~lerk , Glasscock County , Texas 

(File # 7614) 

St ate of TpXas ~ 

County of Glasscock~ 

RIGHT-oF-WAY DF.ED 

KN0\'1 ALL MEN BY 'rHESE PhESENTS : 

THAT I, Eva Currie or the County df Glasscock , State of Texas , tor an in considerati on 

of the sum of one Hundr ed Ninety Five & 70/100 DOLLARS , to me in hand paid by t he State of 

Texas , acting by end through the State Highway Com:ntssion, recei pt of Ylhich 1s hereby ac

knowledged , huve this day sold , and do by these present s grant , bargain , sell end convey 
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unt o the State or Texas, all . that certain tract or parcel qf la~d, ~!~~a~ed 1~ \~e c~~~~ 

COf 'M!ass'coc'k•, 's't'at~ 6t 'lri!ias•, :an·~ being a par't of SUrVey !. /' ~•bstract 241, Block 34, Township 

4-south, T. & p , Ry . Co . Survey, and also be ing part of Lots and Blocks out at the Calverley 

Heights Addi t i on to the town of Garden City, Texas . 

conveyed by Joe c. Calverl ey and Wife, Rose Ca lverley to Eva CUrrie by deed dated the 8th 

day of October 1935, and recorded in Volume 44 Page 271 of Deed Records of Glasscock County, 

Texas; said t ract or parcel of land herein conveyed, be1n~ subject to: 

(Important Note: If no liens, lease ~ or easements exist, insert the word "None.") 

l1en(s) held by (Name ) None, (A<ldress) _ _ , easement(s) held,. by (Name) None, (Acldress) _ , 
leases(s) held by (Name ) None, (Address) ___ , and beine more particularly described as 

follows, t o-wit: 

Tract No . 1 

Being a s t rip of land a11ng and adjacent to the center line of State Highway No. 207, 

2841.5 f eet l ong and 120 feet wide , 60 fee t each s ide of the sald center line of State 

Highway No . 207 f rom station 750 I 15 to stat t on 778 I 56.5 

Sai d center l ine being descr ibed as follows , to wit: 

Beginni ng at a point on the north l ine of said Survey 1, said point of beginning 

being s t ation 750 I 15 and being S.75 Deg . l 9 Min .w., 2149 fee t from the northeast corner or 

~aid survey 1. 

Thence 5.4 Deg . 51 Mi n. E., 2841 .5 feet to a poi nt in the north line of Calverley 

Heights, said point be ing s t a tion 778 I 56.5 and being N. 75 Deg. 07 Min . E. , 122 feet from 

the northwest corner of Bl ock 22, in said Calverley Heights . 

Sa id strip of l and containi ng 7 .828 acres. 

Trac t No. 2. 

Being all that portion or Lots 4, 5, ana 6, Block 22 or said Calverley Hieghts which 

lies wes t of a l i ne eas t or, 60 fe e t at right angles to, and parallel with the center line 

of state Highway No . 207 

Tract No . 3 

Bei ng all that portion of Lots 7, 8, 9, and 1? , Block 22 ' or said Calverley Heights 

whi ch lies eej of a llne wes t of, 60 feet at r i ght angles to, and parallel with~e center 

line or State Highway No. 207 . 

Trac t No . 4. 

Al l of Lot s 11 end 12 , Block 22 , Calverfey Heights . 

Tract No. 5 . 

All that portion of Lots 7, 8, 9, 10, 11, 12 , Block~· Calverley Hei£nts, wh i ch lie 

wes t of a line eas t of, 60 feet at right angles to, and parallel with t he center l l ne of 

Sta t e Highway 207. 

Tract No. 6 

All that portion or Lots 7, 8 , 9, 10, 11, 12, Block 24, Calverley Heights, which lies 

wast or a line eas t or, 60 feet at right angles to, ,and parallel with the center line or 

state Highway No. 207. 

Tract No . 7 

All that portion or Lot s 7, 8 , 9, 10, 11, 12, Block 20,· Calverley Heights, which lies 

~ of a line ea'st or, 60 feet at right angles to, and parallel with t he center line or 

State Highway No . 207 • 

Tract No. 8 

The west 10 feet or Lots 7 , 8 , 9, 10, 11, 12, Block 26, Calverley Heights Addition 

. to the town of Garden City, Texas 
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Tract No . 9. 

The east 10 feet or Lots 1, 2 , 3, 4, 5, and 6, Block 31 Calverley Heights . 

Tract No . 10 . 
' The east 10 feet or Lots 1, 2, 3, 4, 5, and 6, Block 3~ , Cslverley Heights . 

said center line of State Highway No . 207 through Lots end Blocks in said Calverley 

Heights being descr·ibed as follo"s, to wi t : 

Beginning at a point on the north line or said Calver ley Heights , said beginning poi nt 

being station 778 I 56. 5 and being N. 75 Deg . 07 Min . E., 122 teet !rom the nor thwest corner 

of Block 22 in said Calverley Heights . 

Thence S .4 Deg . 57 Min .E. , 484 feet to the P. c. of a 1 degree c i rcular curve to the left 

c t station 783 I 40.5 . 

Thence around said curve , whose central angle is 10 Deg . 02 Min ., a distance or 1003.3 

to the p , T. of said curve, at statton 793 I 43 .8, said point being on the center line or 

Main Street in Garden City , Texas . 

Thence s .l4 Deg . 53 Min. E. , with said center line of Main Street , 305 .1 feet to a point, 

said point being station 796 I 48 . 9 and also being the point or inter~ection or said center 

line of Main Street with the north 1 tne or Calverley Avenue . 

TO HAVE AND TO HOLD the above described premises , together With all and singular the 

nghts and appurtenances thereto in any wise belonging, unto the said State of Texas and its 

a s signs . 

And I the said grantor do hereby bind myself, my heir s , executors , and a6m1ni str ators , 

to warr ant ar.d forever defend all and singular the said premises , unto the said State of 

Texas, and its &ssigns against every person whomsoever lawfUlly claiming or to claim the same 

a- any part thereof . 

The undersigned gran tor herein for the same consideration hereby specially agree that 

the consideration above recited incl udes adequate and complete compensat ion for any and all 

~emages, present or future, that may be done to the remainder or the tract above referred to 

and in co~sidernt1:) :1 of the premises and the payment to me of t~c ~•Jm of money above acknow

l edged , I hereby release the State of Texas from any and all damages , if any , present or 

f u ture , that may be done to the remainder of said tract of land by Virtue of the construction 

and maintenAnce of the new proposed Highway No . 33 or by virtue of any drainage in connection 

t her ewi h or by virtue of any operations of any nature in connection with said road and its 

appurtenances . 

Witness my hand, this the 17 day of October, A.D. 1945 . 

Tl£ STATE OF TEXAS 

COUNTY OF GLASSCOCK 

Eva Currie 

Before me, c. M. Sparkman, County , Judge , a notary ~c i n and for said County and 

S tate , on this day personally appeared Eva CUrrie , known to me (or proved to me on the oath 

o f , ..2__·_· _ , a credible witness) to be the person whose name is subscr ibed to the for egoing 

instrument end acknowledged to me that she executed the same t or the purposes and considera

t i on :herein expressed. 

Given under my hand and seal of office , this the 17 day of October 1945. 

c. M. Sparkman 

!SEAL) 

:Hled for reco rd December 3, 1945 at 11:00 o'clock A. M. 
F~corded December 3, 1945 at 1:30 o•clock P. M. 

County Judge , Glasscock County , 
Texas 

) 

County Clerk, Glasscock County, TeX . 
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NOTICE OF CONFIDENTlALITY RIGHTS: lF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRJK.E ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOClAL SECURJTY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

Till AGREEMENT nuode thl< 15th day of JtiNE.lOIO. ben.een OMER T. COOK ud JADE E. COOK. hUJband and "ift. u l.aJOr (whetbor oat 
or more). whcm addrw b: P.O. BOX 73, GARDEN CITY. TX 79739 a nd MARINER ENERGY, INC •• 2000 W. SAM HOUSTON 
PKWY S. STE. 2000, HOUSTON, TEXAS 77042-3622. Ltss .. : WITNESS En 1: 

1. Lessor. on consoderouon of .ill.ll!! Oollo11. rcceopt of which is ht<eby acknowledged. and of ohe covcnanos and ogrccmenll or Ltsseo hercinaOcr con~>ined. does 
hereby pno. ,....., •nd ler unto ......., ohe bnd covtr<d hcrtby for ohe purposes and wooh the exclusive right or explonng. dnlling. mining and opcnlllng for. 
producina and 0"'11lng ool. ps. sulphur and all 01hcr moncrals (wheohcr or noo Similar to those mentioned). ooaeth<T wioh the nsht 10 make sun.-.ys on said land. 
lay pipe Iones. CSWllisb ond Utilize fac: llhoes for surfa<c or Subsurface dosposol of salt Wlltcf, COMlnJCI roadJ and bndges. doJCOnaiJ, buold tanks, power llaUOIIS, 

telephone Iones, employee houses and oohcr s~n~etu"'" on sold land. ncccsoary or uiCful on lessee's operauons on explonna. dnllong for. producong. tmoung. 
storing and transporuna mincrols produced liom the land cover<d h=by or any 01hcr land odjac:cnt thereto. The land covered hcrtby. hereon called "ssod land." 
IS located on the County ofG!,AS$COCK. State or~ and IS dcscn'bed IJ follows: 

Lots 10, 11 and 12, Block 15, Calverley Heights Addition located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-
4-5, Glasscock County, Texas, containing 0.482 acres, more or less. 

Thos lease alto covers and oncllldes, on oddmon 10 that obove described. all land. if any, conuguous or adjxent oo or 1djomona ohe land 1bove dcscnbed 1nd (o) 
owned or claomed by Lessor by lomn•uon. pmcnpuon, posscasoon. reversoc1n or unrocorded Instrument or (b) IS to whK:h Lessor has a pr .. Jcm~ec riaht of 
acquosiuon. Leasor agrees to uerote any suppkmental insuwncnt requc:ll<d by l..u&ce for • more complete or acantc dcKnptoon or sood land. For the 
pwpose of dctermontng !he •mount or any bonUJ or oohct peyment hereunder. saod l•nd shall be dccmcd to conoaon 0.482 acres. wheu- ocoually containina 
more or less. and the above reenol ofacrc:age on any 1l11Ct shall be deemed oo be ohetrueoc..,aae ohereof. Lessor occq>U the bonUJ as lump sum consodenuion 
for this '""'" ond oil right.o and options hereunder. 

2. Unless SOOOC<" terminated or lonacr kept tn r~c under other provosoons hereof, this lease shall "'maon in force for a term of l years from dK: date hereof. 
hcr<onafler called "pnmary term." and as lonaohcrcaflcr as operttoons. IS hcrcinaOcr dclincd. 1rc conduc:ted upon saod land wnh no ccssatoon for more ohon 
ntnety (90) consecutove days. 

3. As royalty, Lcsscc cove11ants and aarccs: (1) To deli•er 10 !he cr<dn or Lessor. in !he pope line to "'hoch ......., moy oonnc:e~ ou wells. ol>e equal on ... fourth 
1 II~) pan of oil oil produced ond saved by Ltssee from said land. or from tome 10 tome. oo ohc option ofl.easec. 10 pay Lessor the average posted morkct pnce of 
such oa,..rouHh I II~) pan of such <MI ot the wells as or !he day otos run 10 !he pipe lone or stora,e tanks. Lessor's ontcrcsl. in c.ohcr c-. to betr oar-fourth 
( I . ~ ) of ohe cost of oreatina otl 10 render 11 markcttble ptpe line oi~ (b) To poy laso< on gas and castnJI>e=ld ps produced from AJd land (I) when sold by 
Lascc. onr-fourth ( I '4) of !he amount ralozed by Lcsscc. computed 01 !he rnouoh of !he well, or (2) whtn uocd by Lascc olf SOJd land or on !he manu&cture 
ofpsolonc or ochu on ... rooorth (1'4) products. ohc market value. II !he mouth of the well, or nn ... rourth ( I 4) of such sas one! castngbead ps. (c) To pay 
Lessor on all other moncra ls moned and marketed or utoloZ<d by......., from said land. one·ocnth t~thcr on kond or value at the "'dl or monc atlusec's eltction. 
U Ccpllhal on sulphur mined and mar!(eted the royalty shall be one dollar (S 1.00) per Ions 100. If. ao ohc expo111toon of the pnmary term or al any tome or times 
ohercaOer. there os any well on saod land or on lands ""h which saod land or any ponoon ohcreofhas been pooled. capable of producing oil or ps. and all SU<h 
wdls II'C shuo-tn. ohu lease shtll, nevertheless. oonunue on force as though operauons were beinJ conducted on saod bnd for so lona as said wells are shut·in, 
and thet'eoftcr ohos lc:lse may be conlonued in f~e •• •foo shut-on hod occurred. Lascc co•enaniJ and agrees to use reoJOnable doloa<n« ro produce. ultli:r:e, or 
morker !he mon~ls capable of bema produced from uod wells, but in the ucrcosc or such dolozcnce. Lascc sbtll n01 be oblopoed to onstall or fumosh facolnocs 
ooher !han .... 11 fac:oloties and ordiMry I...., focolotoes of Oow Iones. separa10r, •nd !case 11n~. and s~.o!l not be -..qutr<d to scnle bbor trouble or 10 market gtJ 

upon 1cnns unoccepu~ble to Lessee. If. at any rime or limes after the expirution of the primary term, all such wells arc shut· in for 1 penod of ninety consecutive 
doys. and durin& such oimc there.,.. no openulons on uld lond. then •• or before ohc expiration of said ninety day period, IMscc shall pay or tender, by check 
or dmO or le>sec. as roya lty, a suon equal 10 one dollar (S 1.00) for each oc"' or land then covered hcn:by. Les- shall mnke loke payment.o or tenders at or 
before the end or each IMivcnory or the exporation ofoaod nmcry day peried of upon JtJclo 0Mive111ry this le:ose is being continued In force solely by reason or 
1hc: prov•s•ons oflhls p;uagr.tph. Each such paymen1 or render shall be made to the pentes who at the t1me ofpt~ymenr would be enu11ed to rec:ei\e the royafues 
whoc:h would be fWd under thos lease of the wells were producing. and n-.y be depos01ed on the. 

Deposnory Bonk: DIRECT!. Vm Lf.SSOR 

Maollna Address: l,f.SSOR'S APPRESS . I! OWN A !lOVE 

or oos successors. "'hid> shall conunue os ohc deposoooncs. rcprdless of changes on !he ownenhop of shuc-on royally. If at any tome olw ......., pays or teDders 
sbUI-tn royalty, t100 or mort panocs .,... or <bom 10 be. entitled to n:ccJvc same. Lessee may, on lieu of any Olhcr method of poymenl htrcU1 provided, pay or 
1e:ndcT such sbuHn royaJty, '" the m11nncr abcr-e spoctOcd. either JOintly 10 such pantCI or separately to each '" IICC'Ofdance wuh their respective ownerships 
thcreor. as Lessee may elect. Any payment hereunder may be m>de by check or draft or Lessee deposited on !he mao I or dolovered to the porty entitled to receove 
payment or to a deposooory bank provoded for obo•e on or before the last date for payment N<Mhong herein shallomplllr Leosee'o riJhoto release as pro~oded on 
pantpaph S h'-·reof. In the f:'-cnl of auianment o f th1s lease in whole or in pan. habthly for paymcot hm:u!lder shall rat exc:lusiYdy on the then owner or 
owners ofthos ~severally as 10 ocseaae owned by each. 

lessee os hc<ct>y an>nted ohc right, at oiJ opllon. oo pool or unotoze any land covcr<d by ohos lease wnh any Olhcr land cover<d by th" lase. and/or wioh any 01hcr 
L1nd. lease. or lea..~. a.s co any or all mmen~ls or honzons. so u to esmbhsh units conulinina not more than 80 aurfac~ acres, plus 10"/e acreage tolerance: 
provided. however, uniu may be established as 10 any one or more honzons. or exti lu lg unill nlly be enlorpd as to any one or more horizons. so as 10 con1.111 in 
nor more than 6<10 surface acra plus 1 0"~ acreage tolerance, if limited to one or more or ohe following: ( I) goJ. othc< than caJinghcad gas. (2) liquid 
hydrocarbons (condenJate) which .,.. not liquodJ on ohe subsurface reservoir, (3) minerals produced from .... 11s classified as au wells by ohe conservation 
•gcncy hl•ini juriJdoction. If larscr uniu than any or those bcnin pen11iuod. eiohct at ohc tome esW>fished. or a Ocr enlorJement. ""' requir<d under any 
ao•crnmentol rule or order. for the drillina or opertooon or a wcllao a resular location. or for obcaonmg maxomum •llowtble from any well "'be drilled. dnlling. 
or alr<ldy drilled. ony such unoo may be established or enla!Jed 10 oonform 10 !he soze requor<d by such governmental order or rule. ......., sbtll exercise soid 
opuon as to tae.h desu·eo wm oy cxccutma an m.srnamcnt tdcntafytng such unu and filing it ror record '" the puohc office 10 whtc:n lhu tease is rocordco. Each 
Of Uid Optoonl may be exercised by lessee at any time and fiom lime 10 tome while thos lease OS on force, and whether befo"' or a Ocr production has been 
Clllbfoshcd either on uid land. or on the ponion of uid bnd included tn the uno~ ""on oohcr land unitozod ohcrcwith. A unit c:sW>Ioshed hcro.ndcr sholl be valid 
and effective for 111 purpose< or ohos lease "".., doouah ohcrc may be monertl royolly, or leasehold interests on lando with on ohc unot whoc:h .,.. noc effcchvcly 
pooSod or un•ued Any operatioN conducted on lilY pen of such unouzed land sbtll be consodem!. roc all purposes. =q~~tbe payment of roysfty. operauons 
conduc:ted UfJOI1 saod bnd under ohos lease. There shtll be alloc:ued 10 the bnd co•cred by thos lease "iohin exh INCh unot (or to '*'b scpantecnct ,.itbon ohc 
unu ir rhiJ: bJe coven sep:ar~~tc tracts wuhm lhe un.ll that proportaon or 1he 101.al produc:uon or unmud mtnct~IJ from lhe un1~ after deducuna any used in 
lease or unit openoions. which rhe number of sun ICC ac:n:s on such bnd (or in each Sllch Stpllrttc ortct) cover<d by thos lease "'"bon ohc unit bet11 to the total 
number or wrfac:e ac:rcs in the uno~ and ohc produetoon so allocated sholl be consodcred for •II purposes. oncludona poymeno or deh•cry o r royshy. ovcrnding 
royalty and any Olhcr payments out of producnon. 10 be ohc enton: production of uno to zed moncrafs liom the l•nd to whoch allocated on tbc ....., manner as 
thouJh pl'(lduccd therefrom under the tcnns Of thiS lease. The 0..,., of the rcvcrslooat)' CSIOie of any tcnn royalty or moncral CJUote lgtCCS !hal ohc I<Xnlll of 
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ro)'DIIIes pur1wmt tu this p3ragruph or of shur-in royalties from a well on the unit shalt lllllsfy any limitotioo or tern' rc:qu1rina production of oil or gas. 1"he 
formation of any unil hereunder wllich includes bnd not covered by thiS lease shall not hove the effect of cxchonjlina or transftrring ony intcrw under this 
lease (includina. wothout limototoon. 1ny shut-In royalty whoeh moy become payoble under thll lease) bet,...., ponies owning onterests in lond covered by this 
lease and porues ownina interests in land noc cOYet'od by this lcoJC. Ncother slloll ot ompoor the natn of ~ to releooc os pi'OYlded on poraiiJOP!o 5 het<Ot 
excep~ thot ~ may noc so release os to lands w.thon a unot wllole there ore operatoons thereon roo unouzed monetals unm 111 pooled leases lrt rtlcosod IS to 
bnds within the unoL At any tome wllole thos lease os on fooce Lest« moy dossolve any unot established hereunder by fihna fO< RCOtd on the pubhc office wl1ere 
this lease is reconled • declaratoon to thlt effcc:t. of at that time no opmotoons are beina conducted thereon for unouzed monerols. Subject 10 the provuions of this 
pataaroph 4 , 1 unit once established hereunder shall remaon on fon:e so lona IS any leose subj<ct thereto shill remoln on force. If thu loose now 0< hereafter 
coV<rS scpo111e tnocts, no poollna or unotozauon of royohy onterests u betwt%11 any lUCio sepo~~te tr.ICts is ontended or shill be implied or result merely fiom the 
inclusion of such sep:nte tn>CtJ Wtthon tht1 Ieos< bul Lessee shall nevenhem hive the nJhtto pool or unmze as p<ovoded on thos ponopph 4 "'•th conscquefl 
olloatton or producuon as hereon provodecl. A:s used in this parapph 4, the WO<ds •scporate tiiCI~ meon ony t11e1 Mth royalty ownershop doffmng. now or 
hertofter. tither., 10 penoes or omounts. from thotos to any other pan of the leased P"'moses 

S. l..es$ee moy at any time and from t11ne to time execute and deliver to Lessor or file for record 1 release or releases or this lease a• co any p~n or all of sa1d l11nd 
or of any mlne1111 or horiton thoreunder. ond thereby be relieved or oil obli84tions, os to the reiCIISed ac ... go or lnte,.,st. 

6. Whenever used in thos lease the word "operotoOI'IS" shill mean opmouons for ond any of the following: drillina. testina. complc:tona. ""''Ofltona. recomplc:tong. 
deepenon&. plunong b-* or rqoaonna of 1 well in S<an:h for or in an endeavor to obuon produaion of ool. ps. sulphur or other minerols. exco•allnJI mine. 
production or 011. pl. sulphur or other monerol. whether or not In poyinJ quontoties 

7. l.cs$ee sholl ha.e the .... free f'tom royolly, of water, other than from Lessor's W111Cf "ells, ond Of Ool ond 81J produced fi'om SOld laod on Ill operalions 
t>e..under. Lessee shall have the nJht 11 any tome 10 n:move all n11dunery ond fixtures ploced on saod lond, oncludong the nghtto dllw ond remove ca.sinJI. No 
well shall be drilled nearer than 200 feet to the house or bam now on soid lond without the consau of the Lcosor. Lessee shall pay for domoaes coused by its 
oper:>tions to JIOWIOI crops and umber on sood bnd. 

The nJhts ond esuue of ""Y pllty hcn:lo may be ossoJned fiom tome to time on wl1ole or on pori ond IS to any monerol or hon10n. All or the covenonts. 
obligatoons. ond consoderatoons or thJJ lease shill extend to ond be bondon1 upon lhe panoes hcn:lo. theor heus, successors. ossians. ond SUlXWoV< ISSigns. No 
chonse or dovosoon on the ownershop of saod land, royolloes. or other moneys. or any pan thereof. howsoever tffected. shill increase the obligations or dominish 
the rigllu or Lcssoe. oncludlng. but 1101 hmued to, the location and dnllina of wells ond the measurement of produe~ion. Noowithsmnding any other octuol or 
consuuccivc knowledge or nocice 1hcn:of or or to Lessee, its successors or assigns. no change or divi.sion in lhe ownership or soid hmd or or tl1c royahies. or 
other moneys, or the right to receive the same. howsoever effecled, sholl be bindina upon the then record owner of th11 lease unto I thiny (30) doyo after there 
lw been fumoshod to lUCio ra:onl owner at hos or ou pnncipal pl1ee of busoness by Lcsoor or Lessor's heors. suc:eessors. or ossoaos. notoce of such chanae or 
doVlsoon. supported by either onJJnlb 0< duly eenifoed copies of the tnsttuments wllich hi•,. been properly filed for ra:onl ond wllich CYJdenec such chonae or 
diviSion. ond of such eowt ra:onls and procecdtnas. tl'lnSCripu. or ocher docum<nts IS shill be oecessary on the oponoon of such record owner to cmblish the 
validity of such chlnae or di•lsoon If any such ehanp in ow-nenhop occurs by reoson or the dea1h or the owner. Lessee moy. nevettheleu pay or tender such 
royalties. or other moneyo. or parllheroof. 10 the c..dit ofthe decedent on 1 depository bonk provoded for 1bo•e. 

9 In the event Lessor tonsotkn that ~ loa. not complied with 111 ots obhpuons hereunder. both express and implied. Lessor shill nocify Lessee on wrillng. 
SftbnJ out Jpeeofoc:ally on whit rcspoc:ts l.cs$ee loa. b«:ad>od this contrxt. Lessee shill then hove sixty (60) days 1fter r«eipt of saod IIOIOCt wuhon wlloch to 
metl or commence 10 meet Ill or any pill Of the b<eac:hes alleJed by l..eaor The servJCC Of S31d notice shoJI be precodenl to lbe brinliDJ Of any lCtJOn by 
Lessor on S3td leue for ony eo usc. ond no such ac1oon shall be brouJht until the lapse of soxty (60) days ofter lt'rVK:e of ruch notoce on Lessee. Neither 1he 
service of said riOloce nor the doona of any acts by Leuee 11med 10 oneco all or any or the alltged -ches shall be deemed 1n odmission or presumption lhar 
Lessee hos foiled to perform all Its obllgatoons he,.,.onder. If lhis lease is canceled for any cause, h shall nevenheleu remain in fon:e and effect u to (I) 
5uffic:ient acreage around each well u to which &here are opc::nuions 10 conSijJute a drillina or maximum allowable unil under applicable aovemmcntal 
rqufations. (but in no evan Jess 1ha1 rony acresl. such acreage to be des•&nated by Lessee as nearly as pnc.tic:able '" the ronn of a square centeRd 11 the "'-ell. 
or on such sl\lpe as then extStina spocona rulco roqune; ond (2) any pan of sold land oncluded on 1 pooled unot on wlueh there ore operotions. Lest« shall also 
hi"" such eooscmenu on sold bnd •""' ..-sary 10 operaloons on the ICTelll!< so maoned 

10. Lessor hucby wamnts and ......,_to defend tolle to saod bnd agoinst the cbims of all peroOI'IS wl1omsoever Lessor's nahLS and ontcmts heteunder sholl be 
char&ed primarily with ony monao•= taxes or other liens. or onteout and other cbaraes on wd lind. bul Lcs- IJ"''S thot ....._shall hive the ngflt at any 
tune to pay or reduce some for Lessor. eother bef~ or 1fter m:nunty. and be subroJaoed 10 the nJhts of the holder thereof and 10 deduct amounu 10 paid from 
royohies or ocher payments payable or "hoch moy become payoble 10 Lessor and/or ISSIIJ1S under this lcote. If this lease covers a less inttresl on the ocl gas. 
sulphur. or ocher mmerals on all or any pan or said laod thoo the enure 1nd undivided fee somple estate ("'hether Lessor's onterest os herein specifoed or noc). or 
no onterest thereon then the royaltoes and other moneys IICCnllnJ from ony pari IS 10 wfloch thor lease COV<I'S less than such full onterest, shell be poid only on the 
propomon whoch Jle ontc:n::st therein, of "'Y· :overed bv thos leo..:, belli to the whole and undovoded fee simple estate therein. All royalty 11llerest co'ered by 
thos leose (whether or not owned hy Lessor) shall be paid out oft he royohy herein proVIded. Tlns lease shoJI be bondina upon eoch pony who exocutes it "ithout 
rcprd 10 whether it Is Cllecuted by oil those named herein as Lessor. 

II . If. while thos lctie os in fon:e. a~ or after the expi11111on of the pri11111ry term hereof. ot is not being conunued on force by ........., of the shut-in well p<ovisions of 
P"'IIJliPit 3 hereof. and Lest« 11 not conduct on a operauons on sood laod by reason or (I) 1ny low. order. rule or "'gulation, (wllether or not sub>cqueotly 
determined to be onvalid) or (2) any ocher cauJC. whether JomoiM or dooomolor. (excep< finondal) beyond the reasonable control of Lest«. the I"''""'Y term 
hereof lholl be eKiended unto I the first OMi,..,...ry dote hereof oecumnJ nu>e~y (90) or mort dlyo followona the mnovol of such delayonaeouso. and thos IelSe 
may be extended thereafter by opetllions IS of sud! delay hid 1101 occurred 

12. NocwothSiand•na anythons """''" conoonod to the contnuy, hIs understoOd ond oarced thol Lessee. ot successors or asso;ns. shall not enter upon nor use the 
leued p<emoid for conductma any surfoce or dnlhng optrahOnJ hereunder onsofilr and only onsofor. os to lands located withon Jhe boundones of the Ongmol 
Town of Garden Coty IS dcscnbed on the Plat. rocorded on June 17, 1908. Volume I, Paac 1. Plat RecO<ds of Glasscock County, Texu. Any productoon fiom 
the leased premoses on lands located WJlhon the boundories of the Oriau~:~l Town of Gorden Coty, as dcscrobed on the PloL recorded on June 17, 1908. Volume 
I. Paae I, Plat Records ofGiasscoek County. Texas. shall be by way or poohng and/or unotontoon as provided herein. or by dorcctoonal drilhng from 1 surf>Ce 
location on other lands and bo11omed under the lensed P"'mises. 

IN WITNESS WHEREOF. thrs ilUITUin<nt os executed on the date first obovc wnnen. 

lE.SSOR;rfj r r'U.1 7 . 
0~1ER T. COOK 

(~ 
\ 
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2010, byOM ERL COOK • 

..--iN' 121~, 
Notary Public, State of .,hw 

-~](? ~ i/,l, (/1 L 
No<aryF, Name (pnnted): 

My Commouoon Exp11-..: 0 R'-;2. ~ .)..c) I C 

ThoJ onsltumml wos ocknowledged before me on the....:.J.~'::....:;¥ ___ day of ~ n e.. , 2010, by JADE E, COOK. wlrt o£0rnerL CMII, 

FILED 
AT /o :()o O'CLOCK A.. M· 
ON THE ...J!.!/__ DAY OF .J,,& 
A.D., .:Ji><'O 
INS. NO. .1/:i/tl..J 

TINA MORENO 
Hol3ry Public, State o1 Texas 

My Commission Explr8s &-25-20 1 0 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

I M ... by c.•tlfy tNt lhlJ lnllrvf'Mnt was Fll!O on the •t• and a1 lhlt dme ltlmpH fMftOn try me Met wa. duly 
RECORDED In lho Vol .... _. "-90 01 lho namod 
A!CORDS ol O&eucor:k County, teXM. M ••"'Pid 
-by .... 

8-&:=~~-· 
OFFICIAL PUBUC RECORDS 

VOL. /~ PAGE &z/{.. 

RECORDED ~j -<t ,;1()/0 

Page 3 of3 

Notary Pub he, State of J:gu 

-- 'lA 14- lYLe r f', 1 c> 
No<ory's Name (pnn<M): 

My Commlssoon ExJMra: /) S'" • ...25 .;l..:J I 0 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

:::It 4 'I~(,. OfL, GAS & MINERAL LEASE 
,.-Jl 

TillS ACitEEMENT made th is 15th day of JUNE. 2010, betwccn DELORES J~ S~IITII , dt~llng In her oole a nd xponote property, as Lasor 
(whether one O<" roon). who"' 1ddress Is: 912 JA YELLEN cr. OURLESO N. TX 76028 and MARJNER ENERGY. INC .. 2000 W. SAM 
HOUSTON PKWY S, STE. 2000. HOUSTON. T EXAS 77042-3622. L.....,: WITNESSETH: 

Lessor. on consulcnuon of !lWl!! Dollars, rOCCJpl of "iuch IS hereby acknowledged. and of the CO\'Cnanll and ~S of Lessee heroinafier contaoned. does 
herei>y pn~ leaK and let unto l.essc:e the land covered herei>y for the purposes and with the el<t(UJI'e n(lht Of cxplonnJ. dnlhn(l. monona and opcraung for. 
producm& and ownmg od. ps. sulphur and all other mmerab ( .. 'hellier or n01 stmilar 10 those mcnuonc:d). t~tber woth the nghl 10 make surveys on saod land. 
lay pope lines. CSIIblish and uuhzc facihtics for surface or subsurface disposal of salt w>tcr. consuucl roods and bndgn. doacanab. build Lilnl<s. power stonons. 
telephone lines. employee house. and other sU\octurcs on sood land. necessary or 115Cful on Lessee's opcrotions in explonna. dri lhn(l for, produeing. trut ing. 
stonna and lnmpo<tlDB monerab produeed from the bnd covered hereby or any other land ad)OCcnt lhcrcto The land co•ered hereby. herem called "said land.· 
11 located on tile County of C LASSCOCJ<, Slate of~ and IS dcscnbed as follows: 

The West 65 feet of Lots 7 and 8, Block 29, Calverley Heights Addition located In the SW/4 and the W/2 SEJ4 of Section 
1, Block 34, T -4-S, Glasscock County, Texas, containing 0.149 acres, more or less. 

Thos koso also covers and one lucia, in addition 10 that 1bowc described. all land. if any. contiguous or ad Jaunt to or adjomma the l1nd obove described and (I) 
owned or ela•nled by Lessor by hmitotion. pleSCripuon, poucsSion. rcvcnoon or unn:conled ons1rurnen1 or (b) u to which Lessor has a prefOJmCC right of 
acquis111on. Lessor osr= 10 execute any supplemcntol innrumcnt requested by Lessee for • more coonplete or accurate dcscnpcion or soid lond. For the 
purpose of clclerminong the amount of ony bonus or 01her payment hereunder. said land shall be deemed 10 contoon 0. 149 acru. wlocther 11ctually contaming 
more or less. and the above recoto l of acret~ge m any lr'ICI shall be dccmcd 10 he the true acre&(~<: thereof Lessor acccpll the bonus as lump sum consodcrarion 
for thos lease: and all nghts and optoons hereunder 

2. Unless .-.c:r tennonated or loop kepi on force undu OlhOI' provisions hcrcot th11 1 .... sholl rern11n on force for 1 term of 3 yurs from the date hereof, 
hereinollcr c:alled "prillW)' term." and as kina thertlfter u oponouons. u h...,.naner defined.""' conducted upon aod land With no c:c:ualion for more llwo 
nlllC'Iy (90) «Jn3<Cuti>e ell~ 

3. As royalty, Lessee CO\-enaniS and oagrees: (a) To dchver 10 the eredit of Lessor. m the pope lone 10 "hoch Lessee may connect "' weiiJ, the equal one.fourth 
( 1 /~ 1 pan of all oil produced and sa•ed by Lcsacc from sold land, or from lime to lime. 11 the op11011 of Lessee. 10 P"Y Lcsaor the •venae posted market pnce of 
~uch one-fourl h Ill~) pan of such oil atohe wells u of the day 11 is run 10 the pope lone or 01orage tanks. Lessor's intercso. on euher cose. 10 bear one-fourth 
( 1/4) of the cost of ,,...tin& ool to rcrodcr it marlceubk pope hne o•~ (b) To poy Lessor on ps and casonahcad (IU produeed from saod land (I) when sold by 
Lessc:e. one-fourth ( 1/4) of the amount reohzcd by Lessee. computed a1 the mouth of the well, or (2) when used by Lcsacc ofT sa•d land or in the monufac111re 
or aosohne or 01her one-fourth ( 1/41 product.s. the market value. at the mouth of the well, of one-fourth ( 1/4) of such (IllS and casin(lhcad gos; (c) To pay 
Lessor on all orher mmcmls mmcd nnd mnrkettd or uuhzed by t.essce from uid 131\d, one· lcnlh ell her en k. ~nd or value at the well or mine at Lessee's elecuon. 
execptohat on sulphur mined and marlceted the royally sholl be one dollar (S 1.00) per long ton. If, at the expinolion of the prlnwy term or at anv lime or times 
t~e=fter. t"cre 11 ::ny well or. s:nd !l!.'ld or ..n lond5 "1th whi..h .. ..; land or any poruon lhcrcof Ills been pooled. cap1ble of producona oo l or gas. ond all such 
wells arc shut .. n. thos lease shol~ """""helcss. con11nue on force as thous)o operotoons .,..., beong conducted on said larod for so ion& as saod wells are shuHn. 
and tbercoftcr tbos lease may be continued in force u of no shut·•• had oceumod. Lessee covenanu and I&J'Cd 10 use reasonoble diligence ro produec, uuhze, or 
marlcet the moncrsls copablc ofbeon' produced from saod Mils, but on the exercooe of such dliiacroce. LesKe shall n01 be obllpted 10 onstall or furnish fac:ohucs 
od>er th:m well facilities and ordinary lease: faeoluics of flow lines. separator. and lease nmk. and shall not be rcquorcd 10 settle lobor trouble or 10 marlcet gos 
upon terms un¥<:ep~ablc to IAace. If. 11 any ume or Umcl after the expiratoon of the pnm:cy tcnn. all such wells are shul·on for a periOd of nmcty consc:eutive 
days. a.d dunna such bme there ore no operouons on sold land. tllen 11 or before the expintoon of aod nonccy day pc:nod. Lessc:e shall pay or tender. by check 
or dtaft of Lessee. as royalty. a sum c:qual10 one dollar (SI 00) for each acre ofbnd tllen covered bc:rd>y. Lessee shall moke li\e poymcnts or tenders at or 
before the crod of e:ach arutiverury of the exporation of satd noncsy day pcnod tf upon such amovcr>31y lhl.l 1.- IS beona con11nued on forcc solely by reason of 
the provtSIDrll of this parapph Each such payment or tender shall be made 10 I he panocs who 11 the time of payment would be entitled to receive the royahics 
whoch would be pa1d under this lease if the wells ""'" producma. and may be dcposued on ohc: 

Depooitory Bank: OIRECfl. y TO LESSOR 

Moiling Address· LESSOR'S ADDRESS S!JOWN ABOVE 

or its suceeuors. whoeh shall continue: as the dcposnorics. ~aardlcss of clunges i.n the owncrshop of shut·in royally. If 11 any time that l.cssec P"ya or tenders 
shut·in royalty. two or more panocs on:. or cia om 10 be, entuleclto receo>e same. Lessee may. on htu of any Other method of payl1lent hereon provided. poy or 
tender such shuHn royally. in the mtnner obove speciroed. either jOintly 10 such panics or Kp:lfltely 10 each 111 accordance wuh thctr respective ownenhips 
I hereof. as Lessee may elecl. Any payment hereunder m8Y be m~de by check or draft or~ depos11ed ln the mal l orde.hvered 10 the pany cnutled 10 receive 
payment or 10 a depository bonk provided for abo•• on or before the last d!lte for paymenL Nothini hereon sholl imP"ir Lessee's n(lht 10 relcllsc as provided in 
porapph S hereof. In the eveno of usognmcnt of th•• lease in whole or on pan. liobility for payment hereunder shall res1 exclusovcly on the ilion o.....,.,.. or 
owners ofthos ICIJC. sever.~lly as 10 eereago oWI>ed by eoc:h. 

4. Lessee" herel>y &ranted the nab<. otots optoon. 10 pool or un1111e any land covered by Ibis lease: Wlth ""Yother bnd covered by this le:ue, and/or with any other 
lond. lease. or leases. as 10 any or ell minCI'al lt or honmns. so as to est:oblish untls contam~ng noc more than 80 surface acres. plus 10% acreage tolemnce: 
provided. boweves. units may he csubhshed as 10 any '""'or more horizons. or exi"'on& units may be cnlaraed u 10 any one or more honzons. so •• to contoon 
n01 more lhon 6-40 r.orfoec acres piUJ 10".4 ao:n:age 101<.an.:e. of hm11ed 10 one or onore or'"" follo"''"i' (I) ps. 01ber llwo co.smJM>d ps. (2) liquid 
hydrocart>ons (condensate) which 11'0 nOI liqmds on the subsurf ... rescrvoor. (3) miocnis produeed from wells eluaofied U ps wells by the COftSCI'VOI

DJmcy haVlng Jurbchcuon If laracr unlls 1~ any of those here1n pcrm1tted. e.1thcr at the 1m1e established. or 1fter cnll~t. are rcqu1~ under any 
(IOvernmentol rule or order. for the drilhna or opcroo1011 of a well eo 1 rcgulor locatoon. or for obtaonina muomum 1ilowable from any well to be drilled. dnlhna. 
or alroody drillc:d. any such uno I may be cstobli•hed or enbrsed 10 conform to the son: rcquorcd by such (IOvcrnmental order or rule. Lessee shall cxereise saod 
option u to coeh desired unu by cxecuuna an uutrumcnt idcnlif)'lng such unll and filing it for record on ohe public office on whoch thiS leuc is recorded. Each 
of Aid opuons may be cxerc1ied by Lcuce 11 11ny ume and from time 10 umc while chis lease is in force. and whether before or after produce ion has been 
CS!llbh•heclcuher on said larod. or on the ponoon of sold bnd Included in the uno~ or on Olhcr land unitized tltcrewith A unll csublished hereunder shall be valid 
1nd efTccuve for all purposes of this le:ISC oven tltough there may be mmcnl. royalty, or leal<'hold interests on londs witlun the unit "hlch are n01 effectively 
pooled or unitized. Any operouons condu01ed on ony pan of such uniuzecl loold shall be considered. for all purposes. except the payment or royal ty. opcrotioros 
conducted upon sa•d land under this lease. There shall be 1llocated 10 the land covered by thos l01<c: withon eoc:h such unll (or 10 each scp111111e 1n1e1 within the 
unll of this lcll.sc CO'ers separate lniCIJ wolhon tloe unol) thaol proportion of the 10131 producuon of unitilled mlnenls from the uno~ after deductJn& any used in 
lease or unit opcrauons. whoch the nwnber of surfilc:e ...... In sueh laod (or on each sueh separate tn>el) covered by th•• lease wuhm tile un•l bean 10 the 10111 
number of surface acres in the uno~ and 1he produetoon so allocated shall be considered for aU purposes. oneluding payment or dehvery or royally. o•crridong 
royally and any 01her P"ymcn11 out of productoon. to be the enure production of unitized monerals from the land 10 which allocaled on the same manner os 
thoualt produced therefrom under the terms of thos lease. The owner of the rcvcrsoon•ry CSIIIIe of any term royalty or monon I cstote IJJ'OCS that the eccrual of 
royalucs punuantto Ibis parapph or of shut .. n royalucs from 1 "-ell on the unll shall sausfy any limo lit""' of term requonng productoon of oil or gas. The 
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rom•nuon of any unit hereunder which includes land not covered by th•s lease shall not have the cffca of exchangmg or transferring any mterest under this 
leuc (includina. wothout limilauon. any shut-in royolty whkh may become payabk under this lease) bel ween partieS owning interests on land co......t by this 
leuc and pertoes ownina onternts in land not co-m-ed by this lease. Neother shall ll ompaor the nght or Lessee to release u prtMded in paragroph S hem!( 

""cq>t thot Lence may noc so release as to lands "'othrn a unot "'hrlc there are opentrons thereon for unoraed moncnls unless all pooled IC<Ises are released u 10 

lands w.tlun the .moL Atony ume ~ik tbos leuc 11 on fon:e Lence may dossolve ony unot eotablished hereunder by filon& for r<a>rd on the publoc office where 
thos lease is recorded a decloratoon to that ciT<CL of at that tome no openuons a"' bclna conducted thereon for unotizcd mo..,.ls. Subject to the proVISions ofthos 
p;oroveph 4. a un11 once establiShed hereunder shall remain on fon:c so lonJ u any 1....., subject ohcrclo shall r<maln on fon:e. lfthos lease now or hcreaflco
CO"m'S separate trac:u. no poolinJ or uniuzanon of royalty intcrcsu u bet....., any such scptOratc lrtiCIS os ontcnded 0< shall be implied 0< result merely from the 
onclusion of such scpt0n1e rracu w.thm thos lease but l.esscc shall ncvcrthcleu have the nJbtto pool or unonze u provided on this paraaroph 4 woth consequent 
alloc:auon of produc11on as hctetn provtdcd. M u.scd •n duJ paragraph 4, the words •separ11tc tract" mc.n .ny U.ct ~1th royalty owner~h•p diffenna. now or 
h ..... ncr. either as oo panocs 0< omoums. from that as oo any other pan of the leased premisco. 

Lessee may 11 any 11me and from lime to lime execute I1Ild dehver to Leuor or file for record a release or rclcues oflhis lease as 10 any pan or llll ofsakl hmd 
or of any moncral or honzon thereunder, ond thereby be "'loeved of all obligations. u 10 the released .. ,..,.ge or ontcrest. 

6. Whcncva used on thlJ Ieese the WO<d "opentions" shall mean openuons for &rod any or the follo .. inJ: dnlhna. tesung. tornplerina. reworlcona. n>tO<npletona. 
d<epcnong. plugtnJ bade or rep31nnJ or a well on search for or on an endc:IVO< to oba•n producuon of ool. JU, sulphur or other montrols. c.xca\1lllnJ a mine. 
productoon of oil , ps. sulphur or Other mineral. whether or n01 in payina quanutocs. 

7. Lascc shall hove the use. free from royalty. of water. other thon from l.eslo<"s water wells. and of Otl and JU produced from sa1d land on all openllons 
hereunder. Lascc shall hove the nght at any ume 10 remo'e 111 machinery and fixtures placed on .. ld lend. oncludma the nJiu to draw and remo•c t:alii!J. No 
well shall be dnlled nearer than 200 f<el to the house or bom now on sold land without the CONCnt of the Lessor. Lessee shall pay fO< damages catttcd by liS 

operotions to arowong crops and umber on said land. 

8. The ri&hts and cst11tc of any party h.,.,.o may be auogncd from tome oo tome on whole or on pan and as to ony mincml or horizon. All of the covenant$. 
obhgauons. and considerauons of this lease shnll utcrod to and be bindon& upon the panoes hereto, their hcors. successors. USIJDS. ond successive OSSIJnS. No 
ChonJC or diVISion on the ownership of saod lond. royalties. or Other moneya. 0< any pan thereof. howsot\oet ciTcctcd. shall oncrease the obllganons 0< dimonosh 
the ri&hts of Lessee. oncludma, but not limlled to. the loeation and dnlhng or wells ond the masuremcnt of productoon. NotwithsmndonJ ony o<hcr actual 0< 

COtiStructJve knowlcd&e or not1« thereof of or 10 L..css:ce. 111 successors or ISSign&. no ch:tnae or d1vision in the ownersh1p of s;hd bnd or of ahe royalhes. oc 
other moneys. or the right to receive tbe same. howsoever ciTcctcd. shall be bondon11 upon the then r<a>rd owner of this lease until thirty (30) daya oncr there 
has been furnished to such r<a>rd owner at hos or ots pnnapal piiCC of bullrleSS by Lessor or Lessor's heirs. succ~ or assogns. noocc of such change or 
diVISIOn. supponed by either on con• Is or duly ..,nofi<d coptet of the instruments ,.hoch hove been properly filed for r<a>rd and which cvoclcnce such change 0< 

do viSIOn. and of ouch court records and procccdonJs. transcnpts. or other docllments u shell be necessary on the oporuon of such r<a>rd owner to ~blioh the 
validity of such change or dovosion. If any sueh chaniJ" on owncnlup oecun by reason of the dc:lth of the owner. r.- may. nevertheless pay 0< tcrodcr such 
royalties. or other moneys. or pan thereof. to the cn>d11 ofohe decedent on 1 dc:po.sotO<y bank provided for above 

9. In the event Lessor consodcrs that Lascc has not cO<nplied w.th all ots obhgauons hereunder. both express and omphcd. Lessor shall noufY Lessee in wnllng. 
sctlonJ OUI spctofocally on whOI respectS Lessee has breached thiS COOlriCL Lessee shall then have Si.<ty (60) days ~ftcr receipt Of Slid not ICC Within \\hith tO 
meet or commence oo meet all or any part or the breaches allea<d by Lessor. The SCfVICe of said nouco shall be precedent to the bnna>na of ony actoon by 
Lessor on saod lease for any cause. and no such ac:uon sholl be brought until the lapse of soxty (60) doya aner servocc of such no<ite on Lcsscc. Nc11hcr the 
service of sood not•« DO< the doina of any acos by Lcssce oimed oo meet oil or any of the alleged breaches shall be decm<d an admossoon or prcsumptoon that 
Lessee has li>oled to perform oil ots obligauons hereunder. If thiS lease os canceled fO< any cause. it shall nevertheless mnaon on fon-e and eiTcet os to (I) 
sufficoent acre>&• around cech well as to ~och there are operation< to C<>mlltutc a dnlhng or nw.omum allowable unu under appliCable JOvcrnmcniJIJ 
...,...lauons. (but on no event las that fony acres). such acrcaJC to be dcsopted by Lessee u nearly as pnocucable m the fO<m of a squore centered at the wei~ 
or on such shape u then exostJna spec:in& rules ""lu•re: &rod (2) any pan of said land oncluded on a pooled unot on whiCh there are openuons. Lascc shall also 
h•\'C such easements on said land as are necessary to opentions on the acn:ogc so retaon<d. 

I 0. Lessor hereby warnnts and oan:cs to <kfcrod totlo to saod land aponsr the cU. oms of 111 penons ~v .... Lessor's "''"' and ontcrcsts hereunder shall be 
chafJOd primanly w.oh any monpccs. taxes 0< Other liens. 0< onterest &rod otlocr cha'l<f on said land. bull..essor IJTCOS that Lessee shall have the nJbt at any 
ume to pay or reduce some for t.cs.or. either befO<C or after maturity. and be subrog• ted "'the ng!los of the hold,.th.,...,fand to rled.ct amounu so paid irom 
royalties or other paymentS payable or which may become payable to Lessor and/or u11gns under thos lease. If lhis lease covetS a less intete!l in the ool. cas. 
tulphur, or other mincmls in all or any pan of said lund th011 1he entire 3nd undivided fee 11mple es1ate (wh~tJ\er Lessor's interest is hcre1n apectfied or not), or 
no lnletcstthercin, then the royalucs and other moneys accmina rrom any p:tn as 10 wh1ch th11 lease coven leu than such full interes~. shall be pa1d only in the 
proportoon whiCh the ontcrat thereon. of any. covered by this ICIISC, bean to the whole and undovid<d fee somplo emteohcrcin. All royaky inocrat covered by 
this lease ("1>ethcr or not owned by Lessor) shall be paid out ofohe royally hereon provided. This lease shall be bindona upon each pany whc aecutes 11 v.ithout 
repnlto whether 11 os """""ted by all those named hereon u Lessor. 

II . If. white this lease 11 1n force. at. or after the exp1ration ofahe pnmary 1.enn hereof. 1t '"not betng conhnued in force by re3.SOn ofrbe sh\lt-•n well provisions of 
paraveph 3 hereof. and Lessee os noc conducton& opcrauons on said bod by ruson of (I) any law, onlcr. rule 0< resulauon. (whether 0< not subaequcntly 
dclcrmined to be onvolld) or (2) ony other cause. wbetbcr so molar or dissomolar. (except financ:.al) beyond the reason~blc control of La=. the pnmary tam 
hereof shall be elrtcroded unnlthe fim amJYCISIII)' dote hereof occumns nonc:cy (90) 0< more daya followona the rcmovol of such dcbyong cause. and thos Ieese 
may be extcrod<d the,.,• tier by openuons u of •uch clcloy hod not occuncd 

12. Notwllhsotnding enything hereon con11on<d oo the cononuy, 11 os understood and agreed that Lence. it succcsson or aSSIJnS. shall n01 enter upon nor usc the 
lcllscd premises for conducuna ony •urfac:c 0< dnlhna opentoons hcreundCJ" lnsotlor and only on.ofor. u to lands located w11hon the boundarocs of the Onginal 
Town ofG:>rdcn C.ty as descnbed on the Pia~ recO<ded Ott June 17. 1908. Volume I. Pace I. Plat Recon!s ofGIOJKock County. Texas. Any productoon from 
the leased premosca on lando locat<d with on the boundanes of the Origonal Town of Garden Cuy. os descnbed '"'the Plo~ recO<d<d on June 17. 1908. Volume 
I. Pas• I. Plat RecO<ds of Glasscock County. Texas. shall be by WilY of poolon& and/or unuizauon u provoded hereon. 0< by directional dnllong from a surface 
loaluon on -lands and bO<oomed under the lcaKd promo,_ 

I'N WITNESS WHEREOF. lhtS lfl:SirumentiJ executed on the date first lbcr.·c \ltrliUen 
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CKNOWLEI>CM ENT 

, __ (_/ __ dayor dzr /y • 2010. by PELOUES .111!1 SMff!l. dullng In htr •olt 

U~.l!~:~'" 
~~~ .................... ~ e LISA MITCHE 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

Nocary Pubh;kbuuy Namc(pnntcd): 

STATE OF TEXAS 

My Comm. E>:p. 031081:i11\<la "'"''"'"" Exp., ... , _____ _ 

I hereby Olttlfy tNt thtt lt'dlrun'leM WM ALEO on th• 
datt ..c1 at N tJme &tamped hereon by mt .nd wea dutr 
RECORDED In lho Volume - Page cl lhO narnoo 
RfCOAOI of G&ulcock COunty, TIXDS, at 1\lmped _.,_ 

INS. NO. 4y.f/{, 

-~~~~-
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON. YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN TH E PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS ACRE EM£ rr nddt this 15th doy or JULY, lOIO.!Ktwtto DILLY CllARLE JOIINSON. •• LtsJGr (whrtbrr onfOr morel. whotc oddrus It: 
P 0 Box 1185. Springtown. TX 76082 ond MARINER ENERGY. INC •• 2000 W. SAM HOUSTO PKWY S, STE. 2000, HOUSTON, 
T EXAS 77042-3622. W'ltt: WITNESSETil: 

I . l.es!or. on conslder>don of .!J!.J!i! Oollo,._ ,.. .. pt ofwho<:h 11 hereby acknowledged. and of the covenant• ond OifetmentJ of LH<ee hcreonoft<r c:ontomcd. does 
hereby pant. lease and let unto l.ctsee the land cover<d hereby for ohe purpc>5<S ond v.>th the exclustve nght of explonns. drill ins. mtning and opemtng for. 
pmduong and ov.'fttng o•l gos. sulphur and all other mmcrab 1.,-hcther or not S>mtlar co tho!lc menuoned). together wtth the nght to make survqs on said land. 
lay ptpe ltna. escabhJh and uultzc faa hues for suofxe or subsurfiCe dt.spogl of alt v.-.ter. COMiniCI m.cb and bndga. dtg atuls, b•nld tonb. power 5QliOM. 

tel<phonc hncs. employee houses and ocher llructura on a•d land. necessary or useful •n Lts.ee's operatoons tn exploring. dnlhng for. proch.oc:•n!. crauns. 
Stormg and tronspontn~ mincroiJ [lf'Oduced !Tom the land covered hen:by or any other lind od.Joeer! thereto. The land c:overed hereby. h=n ailed "uod lond," 
OJ loanc:d tn the Councy ofGI. ASSCOCK. State ofru.ru!. and I> descnbod os follows: 

N/2 of Lot 5 and All of Lot 6, Block 28, Calverley Heights Addition, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, Glasscock County, Texas, 
containing 0.241 acres, more or less. 

ThiS lea"' also co•crs encltDCiudeJ, on oddittoc'ltO that obo'e deocribod. all land. if any, con11guout or adJacent to or odJoiruna the lond ohove descnbcd and (o) 
010'ftcd or cllnned by l.es!or by limuauoo. pracnptton, posscsston. tn'CfJion or unrcc:ordcd onsuurnent or (b) OJ to "'hoch l.aJ<lr his a prefcnnce nght of 
O<X(U15tUon l.aJ<lr •cr- co e.ecttte any supplemental onwument n:quesrcd by tcsuc for a more complete or occunte descnptMII'I of 111d land. For the 
purpose of d<termtnmg the amount ofony bonus or other payment hen:under. Jlid land <ha ll be deemed to con to on 0.241 1cres. whclhcr ac:ruolly containing 
more or less. ond the above m:nol of ac""'ge in ony croct sholl IK deemed 10 IK the true ocn:age chcreof. Lts.or occepiJ the bonuJ OJ lump sum comiderotion 
for this leose •nd all nghts md opt tons hereunder 

2. Unless ..,.,...,. termtnated or lonp kept 111 force .-, other proviSions heneo( thiJ IQJe shall n:main •• foroc for 1 term of 3 ~nrs from the dote hmoof, 
hcr<tnafter called "primary <cnn. • and u long thcn:aflcr u opcnouons. at hcr<tnofter delincd. are a>nduc:ted upon satd land wtth no ccssatoon for l1'oCn than 
ntnety (90) conJCCVuve days 

As royahy. Lessee covenants and agrees: (a\ To deliver to the credit or Lessor. '" the p1pe hne to wh•ch Leuee may connect i1s wells, the equal oftt--founh 
(114) pan of all ool produced :ond saved by l.cssee from said land. or from elmo co umc. oc theop11nn ofl..cs!ce, to pay Lessor the aven111• posted market pro<:eof 
such one-fou•<h (1 /41 pan of such oil oc the wells •• of the day it lo run to the pipe hne or ttonge canko. Lessor's tnterest. in either...._ co bear on .. rounh 
(114) of the cn<t of 1n:11ing oi l to render 11 nwi:<tablc ptpe hne oil, (b) To pay l.aJ<lr on PJ and cutnghcod ps produced from satd land (I) when sold by 
Lessee. on .. rourth 11141 of the amount reahzed by LesKe. computed oc the mouth of the ,. .. 11. or 12) when uJed by Lessee ofTJitd bod or tn che monufacCIITc 
of psohne or ocher on.,.rounh c 1141 products, the market value, 01 the mouth of the "ell, of on.,.rourth 1 114) of sudl ps and coJinghcad PJ! I<) To pay 
Les-oor on all ocher monerol> mmed and nwi:eted or utolized by l.cssee from satd land, one-tenth etther tn ktnd or value 01 the ,.ell or mme 11 LesS«'s tlection. 
"'~ tluu ('r ~JJ::+,..,. ""'~ •M ,.,.~l"t-d t~ ro~ty slu.ll ~ ~ doltz ... (~! .OO) r"!f lotta tcm If. at~ '!'C::'Ir8U0!1 t'fL~;nnwy t~ or It e.~y!1~:o: !fm~ 
thcn:aner, chcre IJ ony well on saod lond or on lands wuh which stud lind or ..,y portMII'I thereof has been ponied, capable of producina otl or ps. and oil such 
"ells..., shut·tn. tho< le.ue shall. n~c:rtlteless. continue '" force as though operatiOns,...,.. being conducted on satd land for so lonl! as satd weiiJ are shut·in. 
and thcreaOer tho< 1 .... moy be con11nued on fOrce 11 tf no shut·m hod ocaured Lessee covenontJ and agr<ea co UJe retJOnoblc diliaence to produce. u11hze, or 
marltet the mtnerals capable of betna produced from satd wells. but in the excrct>e of sueh dohgero<:e. Lessee shill not be obhgoced to •nstall or fumoJh lloc:tliues 
other than wolf fac tltU~ and Of'dm.ary tease fBCi lities of now lines, &epanfor, and lcate llnlc:, and shall not be requtred 10 .settle labor rroublc OTtO marlcct gas 
upon u:rms unacc:c:puable to Lessee I(, 11 any rime or t1ma after the up• ration of the pnmary tcnn, all such weiiJ 1re shut~ln for 1 pcnod of mncty consa:ullvc 
days. md dunna such lime there ore no operations on said land. then 11 or befon: the exptntion of said ninety day pennd. Lessee shall pay or tender. by check 
or droll of Les-. u royalcy. 1 sum equal co one dollar (SI .OO) for each ~ of land then covered hereby. l.euee shall mol:e hke payments or tc:nden at or 
before the end ofach onnl\cr1ar)l of the oxpratton ofs;>td nmesy day penod tfupon sudl ""ntva'AI}' th11 lease it betn& connnucd tn foree solely by n:aaon of 
the provuton< ofthtJ pangnopb. Eadt such payment or tender shaii!K modo to the pomes who ot the bme of paymenc would be enbtlcd co._ .. the royalties 
""hich would be patd under tbiJiea>e tfthe .... 11s....,.. produc:ins. md may IK deposited •n the. 

Dcposotory Bonk: PIRECII. V TO LF.SSOR 

Maihng Add""s LF.SSOR'S A00Rf:SS SHOWN A ROVE 

or tiJ .........,.._ ,.luch sl>all conttnue os the clepocltones. reprdless of elwtaes 111 the owncrshtp of shut·•• royalcy. If ot any umc that LesJce pays or tendon 
shut·tn royalty, cv.o or ITIOR pantn oro. 01 doom to be, entitled to noeeove same. l.cssee may, '" lieu of any ocher method of payment hcr<tn JlfO'-idcd. pay or 
tender such shut-in rO)'~II), 1n the manner above spo:ariCd. c.lher- jOintly 10 such pan•es or sep~ra1ely 10 each '" accordlnce ¥.-tth thew respc:c1tve ~ips 
thereof. os ,....,.,. moy elect. Any payment hereunder may be mode by check or dnofl ofleostt deposjted'" the moo I or deli,·ued co che petty mulled co receive 
pa)rnent or coo d<posttory bank provodcd for above on or before the wr date for payment. Nothtng herein shill impair l.cssee's ri&)'lr co rei...,. u pmvtded '" 
paragnoph S h<rOf\f In the event of UJtgnment of th is lease tn whole or •n pan. habthty for payment hereunder shall reJt eoclustvdy on the then owner or 
owners ofthlt leue. severally as to acreage owned by eiCb 

Lessee is hereby 8"'0Cod the nght , ac '" opuon. to pool or unittg any lond covered by thos lease wtth any other land CO\-cred by th iJ lease, and/or "''h any other 
land. lease. or leaJCS. as to any or all meneniJ or honzons. JO u to cst."lhlith unit' C0"1llrn•ns noc more than 110 surfacr r.crcs. plus I 0% enase tolen~~ncc. 
prov•dcd. howc\rer. u.nHJ •nay be bllbhs.Md u to any one or mot\! honzons. or exi$una unitS may be enlArged as lO any one or more hontons. 10 as to conrain 
not more tlutn 640 sutfoce ac:res piUJ 10% acreage tolennee. of hmited to one or more of the followmg: Ill ps. other thin asmgheod gas. (2) liquid 
h)Qoart>ons (condensate) who<:h are - hqwds tn the subsurfoee .....,.'O•r. (3) nuncroh produced fmm v.'CIII elautfted as ps wells by the oonservatton 
- havma JUm<hct-. If lqer unttJ thin ony of thole hcr<tn permuted, etther ot the lime I!StObhJhcd. or oner enlaiJ!aneru. - n:quoml under any 
governmental rvle or Older, for the dnlhns or operanon ofo -1101 o reaulor locat•on. or for obtatnmg maxtmum allowable !Tom any v.ellto be dnllcd. dnlling. 
or oln:ady dnlled. any sudl unu may ~e established or enlarged 10 conform co the StU n:quon:d by such governmental order<>< rule. l.cssee shall .. ...,..., sold 
option at to each desired unit by executmg on instrument tdentofyona such unic ond filing It for n:conl tn the public office in which thiJ leue" rcconlcd. Eoch 
or S31d opliOflJ may be exercised by lAKe It 111)' lime lnd from 1irc'O IO lime while th11 lea.&e IS in force, lnd whee her before()( lft.tr producUon has been 
esrabhslted OJther on oaid bnd. or on the ponoon of saod lond tncluded In the unot. or on otha land unitized therewith A unit established hereunder shall be volid 
ond effoc:u.e fnr oil putP<>5<'S of th11 lca.c: even though there may be monet'll, royalty. or l,..ehold intcrats on landJ wothtn the wut "1uch"" noc efTecmdy 
ponied "" un11tzed Any operattms conclucted oo ony pon of sudl unmzed land shan be constdercd. for all purposes. except the pl}ment of ro)'lllty, operations 
a>nduc:ted upon S>lld lond under thl! lease. There shall be allocated co the land cover<d by th•• lease wuhtn aclt IUc:lt .., .. (or to ach sepante tiKI wtthin the 
untt if chtJ lt>Je covers sepance tracts "''thon the unnlthal proportoon of the cotol production of unitized moneroiJ !Tom the unoL ofter deducting eny used m 
lease or unit operations. which the numher of surface ac:rcs in such land (or m each such ~epa rote traCt) co'ered by thos laM woth10 the unot boa" to the coto.l 
numher of surfiCe ocra "' the untt, and the produccoon so oiiOCllted shall be coostdercd for all purposa. tncludona paymenc or deltvery of royalcy, overridin& 
royalcy and ony other paymenl! out of production, co he che enure producuon of unmzed mmc:rals !Tom the lind to which allocated '" the same manner liS 

chough produced therefrom under the ccrmJ of th11 loose. The owner of the revmionary estate of any term roy•hy or minenol estate ocr- that the ac:erual of 
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royallles pur>uo.nt to this pooraJiliPh or of shu1-in royalties frotn a well on 1hc uni1 oholl SOIIJfy ony lim notion of 1erm requinna produc:lion of oil or ps. The 
formalion or •ny unit heR-under which 1ncludes land not co"aed by chis lease shall noc have the elfec:e tJf exchanJlnl or tl'lnsfmin& any interest under rhiJ 
leate (in<ludtng, Wllhoul lomilolion, any shu1-in royally whoch moy bocornc payable under 1I11J ltase) between po~tcs owning onterau in lend co-..:1 by this 
!esse and pontes ownmg tnlercsiS •n '-nd not co-..:1 by 1his leose. Nei1hct shall i1 impou the righ1 of lasoc 10 release IS provtdod tn poragnaph S hereof. 
cxttpt chat t...es._~ may not so relea~e as 10 lands Vroith1n 1 unu wh1le there u-e opcnuion.s thereon (or unuized m1nerals unlas all pooled leases are released u ro 
lands wothln 1he uniL A11ny ume whole lhiS lease is in fnrce lasoc moy dissolve any unil cslabhshod hereunder by fihng for record •n the public office where 
1hJJ lease" recorded 1 decbnnoon 10 1ho1 effec1, if •• lba1 tome no oper>IIORS are beong conducted thereon for unub.ed m•nenols. SubJCCI to 1he provisions of1bis 
porap11ph 4, 1 unil c>n<e estobliJhed hoeundor shall ~'" In force so long IS any I...,. subJecllberetO shall mnoto •• force. If thiS lcsse now or hereof\or 
co-ers oepa~•• trociS. no pooling or unnizauon of royally onteteSIJ IS between any such aepoorate ltiCIJ IJ intended or shill be tmphed or result men:ly from the 
tnclu<oon of suc:h oepal'lle 1ncu wuhon ohilleosc but Lcsscc shall nevcnhclcss hove the ngh11o pool or unotizc as provtdod in !his pangnaph 4 wtth consequern 
ollocauon of procluctton as herctn provodod AS ldtd on thos ~gnph 4. I he ,.-on!J "sepa11te U'ICI" mean lilly rnct With royahy o~hop diffmng. now or 
hctcallct, <nh .. ulo ponoesoromounts. from lhatasloanyCMhor pen of the leu<d premoscs. 

Lcsscc may at any umcand from ume 10 ume cxeane and delovcr 10 t.a-or file for record a release or releucs ofthosleasc IS to any pan or all ofaod land 
or ofony monoral 0< honzon thereunder, and thereby be relocved of all obloptoons. as to the rdeasod ICrtlll" or onteresL 

6 Wh<nCVct used •n lhiJ lease lh< word "opmouons" shall m«n opmoloons for and any or the followona: drillona. test ins. completmg. reworkong. recompleung. 
decpemn&. plu81'ns bade or tq)ltnng of • well m search for or '" an endeavor 10 obtam production or oel, ps. sulphur Of other merw:nls. e:xcava1mg 1 mme. 
producuon of ool. ~n. Julphur or Olhct mon=l. whelhcr or no1 on pl)'lng quanlitocs. 

7. Lessee shall hove rhe use. free from royally, of wa1er. o1hcr lhon from Lessor's wo1er wells. and of oil and gas produced from aod land in all opmouons 
hereunder Lessee shall ho•e the rplll any lime 10 rem<we oil mochonery ond ft"urcs placed on .. id lond, including rhe ngh110 dnow •nd remove Cl$ing. No 
well •hall be drilled nearer 1hon . 00 foa 10 the houtc: or bum no"' on soid bnd wilhou< the COMCrll of the l..cssor. l..cs!cc shall poy for dom1ges caused by ns 
operouons 10 growong ccops and limber on sold lond. 

8 The nghll and estate or any pony here1o may be U>igncd from ume 10 ume on whok or on pan and as 10 any moncnl or honmn. All or the cov<n<mts. 
obliptoons. and CO<ISodcr.otoons of dlos lease shall ex lend to •nd be binding upon tile ponocs hereto. 1heor hei"- succes>O<S. aJilgN. and succcssovc IISSigo>s. No 
change or dovoSJon on the owoer>hop of said bnd. royalties. or other moneys. or any pan 1hcreof. ho .. soevct effeclcd. shall increase the obloptoons or dimonish 
the nghOJ of l.c<scc. ineludona. but 1101 tom ned 10. the locltoon ond drillong of wells ond 1hc mcaJ~Jrement or pmduccion. No<wl•hstondona any other IIClual or 
cootSirvctove knowledge or nCMoce thereof or or to Lcssce. oOJ SUCCUSOtl or U>igns. no change or dovOJion on 1ile ownership or saod land or of the royahics. or 
other moncya. or tbe nglot 10 receovc 1he .. me. howsoever effected, shill be bindong upon the !hen record o,,,,,.r of this lcssc unul thony 130) doya after 1hcre 
bas been fumistled 10 such record owner 11 hiS or itS principal place of business by t.a- or Lessor's hccrs. successon. or assogns. nouce of ouc:h change or 
dovogon, JUJ'POftod by euher ons•nols or duly ccnofied copoa or the onsuuments which have been pn>p<rly filed for record and "hoc:h ..-tdence such c.honge or 
dovt5100. and of such coun recotdJ and proceedings. ltlnscnpiS. or other documents IS shall be nccessory on 1ile oporuon of such record owner to eslablosh the 
valodny or such clunge or doYOIIM If any such change rn ownership occur> by reason or the dealh of lhe 0\lo,.., Lessee may. nevcnhcless P•Y or lender such 
royahocs. or 04her moneys. or pen thcreo(. 10 1he credil ofchc decedent rn 1 deposi1ory bonk provided for oho,c. 

9. In oh< cven1 Lessor consodcn lbal I~ hns not comploed woth all 111 obliga1ions hereunder. bolh express and implood. Lessor shall noufy Lcsscc in wriling. 
<euing ou1 specifiully on wha1 respecll Lcsscc has b=ched 1h11 controcL l.<ssec shall1hcn hove soXIy (60) days after rcccopt of said no1ice wolhon which to 
mcc1 or commence 10 meet oil or any pan of the breaches alleged by Lessor The scrvocc of saod no1ice shill be precedenl 10 1hc bnngong of any ocuon by 
l..csJor on sood lease for any co use. and no such octoon shall be brouglor un1il 1he lapse of 11xty (60) doya aner sCfVlce of such notoce on Lessee. Neither rhc 
scnoc:c of Slid nCMoce nor the doona or any ..,.. by Lcsscc oomod 10 m«1 all or any of 1hc alleged brachcs shill be deemed on odmtuoon ..- pr<sump<ion that 
Lcsscc has faoled 10 perfonn all ots oblopuons hereunder If thOJ lease os canceled for any cause. 11 shall I>C'-.nhclcss remaon on force and effect as to ( I) 
sufficoent acreage around eoch "'dl as 10 "'hoch there ore operauoriS 10 constolule • dnlhns or rnuomum ollowable ooot under opphcable governmental 
r<Julauons. (but "' no cv<n1 less thll fony acres). such ocreage 10 be designated by Lcsscc a ncorfy as pracacable on the form of 1 square cen1cred •• the well, 
or tn such shape as rhen existong spoconc rules requi.re: and (2) any pan of said lond •ncluded 1n 1 pooled unit on which then: are opentoons Lessee shall also 
have such ell.Mnlcnts on aid land IJ are necuury to opentionJ on the acreage 110 ret11ned. 

10 Lessor hereby wamrnts and agrees to defend tide 10 uid land a.sa•nJt the cla1ms of 111 pc:ntwu whonuocver. Lcuor•s nghts and tnterCilJ hereunder shall be 
ch•raed primanly wioh any monpcu. 11xes or other liens. or on1cres1 and o1hct cborscs on uod land. but L<ssor agrees that Lcsscc shall hl'e rhc right at any 
umc lO j)D} Of tcJ'-tcc u me rur ~r. c•lhcl before- or <Affc:t nu.turacy, amd be. w.Otogarc:d to 1hc nghu of the holder thereor and 10 oeouct •mountS 50 p~.~d from 
royallies or other poym<niS poyable or whoch may bocotne poyable 10 Lessor ond/or usogns under 1hos Ieise. If 1h" lcosc cover> 1 less onlerest on the oil ps. 
sulphur. or ochtr miner.~ b.'" all or any p.,n of said land than che cn11re and undivfded fee s•mple cstarc (whee her La.sor's '"tm::st 11 here.tn a:pectfted or n<M). or 
no in1crcst thcre.in. then lhe royalt tes and other moneys accnuna from any pan as to whtch 1h11 lcue covers less tha.n auch fullanterat.. 1hlll be patd only an the 
proportion whoch lbe rnlerest !herem. if any. covered by 1hos lease. bear> 10 1he whole and undovtdod fee somple estolc !hereon. All royally oniCrtSt covered by 
lhOJieoJC (whtlhcr or not ownod by l..cssor) shall be paod ou1 of1ile royally hereon provided. ThOJ !esse shall be bondong upon eoch peny who execulcs 11 "11hou1 
regard 10 whe1her hIs execu1ed by olllho!e nomcd herein IS l...esw. 

II. If. whole thos lease os on force. oL or afl<r lhe exporouon of the pnmory rerm hereof. it is not being con1mued on force by reason of the shul-on well provisions of 
p>rograph J hereo(. >.nd l..cs,... is no< conductong op<niiOOJ on wd land by reason of (I) any law. order, rule or rcsubnon. (whohcr .,.. not subsequently 
detcrmoned to be in"olid) or 12) any eMber cauoe. whether llmobr or diJSomilar, (excepl fi~W~CIII) beyond the reuorlable cortlrol of l..asce. lhc pnrnll)' term 
hcRof shall be e>lmded 1111<olthe lim onnrvcr1ary dale hereof occumna none!)' (90) or more doya rollowons the removal of such dela)'lnA cause. and this lease 
moy be oocnded thctcafl<r by opmoloont ou of sudo dcl.ly bod not occurred 

12. NCM., IIhstandong anything herein contooned to 1he con1mry. olos undetslood and agreed lbol Lasce. il succcsson or U>igns. oholl nCM cnler upon nor usc the 
leaJOd pn:nuJtJ for conducting any surface or drilling openiUOOJ hc:rcmtdc:r msoflr and only msorar, aa to land~ Joca1ed within lhe houndarit't of1he Original 
Town of Gorden Ci1y as described on tile Pl31, recorded on June 17. 1908 • Volume I. Page I. Plot Records ofOiuscock Coun1y. Texu. Any produc1ion from 
rile leased premises on lands localed wi1hon the bnundorlcs of the Onelnal Town or Gorden Chy. as dcscnhed on 1he Plat recorded on June 17, 1908. Volume 
I. Pasc I, Pial Records ofGioucock Coun<y, Texn. shall be by way of pooling ond/or unOIIHiion as pnmded herein. or by dlrcc1ional dnllong from a surface 
locauon on olber lands and bottomed under the lcosed premoses. 

IN WTlNESS WHEREOF. lhis onstrumenl os oecu1ed on the dale lint oheve wnnen 
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NOTICE OF CONFIDENTIALITY RIGHTS: LF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING lNFORMA TJON FROM THIS rNSTRUMENT BEFORE IT IS 
FlLED FOR RECORD IN THE PUBLJC RECORDS: YOUR SOCiAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

1111 AG REEMEJ\'T modo lhb 171h doy or JlJ'I/£. 2010. btn<Mn ERJ ESTIN£ H. FLOR£S MORENO IIM11T.'iA lORINO. IJ Lmor (wh<lhtr 
on• or mort), ,.host oddrus b: P.O. BOX 8. GARDEN CITY, TX 79739 oud MARJNER ENERGY. INC~ 2000 W. SAM HOUSTO 
PKWY S. STE. 2000, IIOUSTON. TEXAS 77042..3622. l.aK<: WITNESSE111: 

I . La:sor, m 1.:on.sidcra1ion of ..l1Jl2 Dollars. rece1pt of wh1ch 11 hereby acknowledged, and or the c:ovc.nJnts and agrcemenlS of La.sec hereinann- como•ned. dots 
hertby llrlnl, leue and lc:t un10 Les3ec llle land covered horeby for lllc putpOSC:S ond willllhe <JCclusive rll\hl of explonng. drilling. momng ond opcnuin& ror. 
producong and ownona oil. p.<1. sulphur and oil O(ber rntnmoiJ (whether or 0101 somolat 10 lllosc met1tioned). IOJelher wnh llle nah110 make surveys on said lond, 
lay pope lines. <110blosh and uuhze facolnocs lOr surfxe or subsurface ddpoal of sak Wiler. constnoe1 roods and bndJOS. dig canals, bould lallks. JIO"'<r SbllOnl. 
telcph.>nC lines. omployee houses and other strucwm on saod land. llllCcssorv or useful in Les3ec's op<nations on CJ<plonna, dnlhnc for. producmg. IJCtong. 
stonng and tnmsp0010ng minerals produced from 1ht land covered hc:reby or ony 01her land adjaceno 1hcrc:to The land covered hc:reby, hertm c:olltd "said land." 
os loantd on I he Coolnty ofGLASSCQCK. Stale of~. and is descnbed as follows: 

Lots 3 and 4, Block 42, Calver1oy Heights Addition located in the SW/4 and the Wf2 SE/4 of Section 1, Block 34, T -4-S, 
Glasscock County. Texas, containing 0.321 acres, more or less. 

This leue also covers ond oncludcs, on addol ion 10 that abovt described, oil land. if any, conuguous or odjaocnt 10 or od)Oinona the land obovc described and (1) 
owned or c L1omcd by Les3or by limitatoon, prcscriploon, possossoon. n:vmoon or unrcc:ordtd onstnomen• or (b) :u 10 which l.essoc has 1 pn:reronco nl\hl of 
ocquosotion Les3or ogrocs 10 extcuiC ony supplomen1al '"""'men' roqucsttd by Lessee for 1 more complele or accuno1e descripuon of S3id L1nd. For llle 
pwpoce of dttermonong 1he oonoun1 of any bonus or other paymtnt hertundtr, S3od land shall bt dc:cmtd 10 con1oon 0.321 acres. whc:ther ac1uolly containona 
~ or less. and 1he above n:cotal of IICrtiiJe on my lBd shall bt dtemtd 10 bt the 1rve """""Be ~hereof l.essoc accq>U the bonus as lump sum eonso~uon 
for IIIIS lease ond oil ro&h<s and options hereunder. 

2. Unless sooner lenni no ltd or longer kepi In force under oilier provosions hereof, 1his lease shoJI ron11on on force for • term of 3 yeors from 1he dole hereof. 
h<rtonofter calltd "pnmory 1cnn." ond IS lone 1hen:al\er u opera1ions. u loeroinofter defined. ore conducted upon said land wilh no cesso1ion for more Ilion 
non<ty ( 90) ronsecuuve doys 

3. As royally. Lessee covonants ond agrees: (o) To ddlver 10 1he eredil of Lessor. on 1he pope lo ne to "'hic:h Les3ec moy connect liS .... u,, 1he equal on.-rourlh 
11•41 pan ofoll oil produced and uved by Lessee from saod land. or liom tome 10 tome, 11 the opuon of Lessee.. 10 pay Lcssor the overoge posttd mori<ct pnce of 
>udl onc.rourth ( 114) pan of such ool tt the wells as of1he day II" non 10 1he pope lone or sux.ac tanks. Lcssor'sonlm:st, on tJiher case. 10 boar on .. roorth 
( 1141 of the co51 ol '"'"ung ool 10 render 11 marlcctob le pipe line oil; (b) To p.ay Lessor on gos and CIISonghead gns productd !Tom 11id fond (I) when sold b 
Lessee. ont·fourth ( 1/4) of 1he amounl ,...,loud by Les3ec, coonputtd 11 lhc mouth of llle well , or 12) when used by Lessee oiT said L1nd or on lhc manufaclure 
o( poolont or othtr ont· fourth II 14) produc:tS, the mariet volue. a11he mouth of1hc "''<II, of oooo- lourlh ( 1•41 or 5uc:h gas ond cninl\htad gas; (c) To pay 
l.essoc on all O(her moneDI> mnocd and morlcettd or uulrzcd by Lcsset from said land. on.,.tcroth e~lher on ~ond "' value 11 tho ... u or mone at Lcsset's election. 
CJ<cept 1ha1 on sulphur mintd and morlcettd lhe royol1y moll bt one dollor (S 1.00) per long ton. If, a1 the e.<pirtrion of the pnmory 1enn or 11 ony ume or umes 
I h.,... nor. there os ony well on sood land or on lands wolll whoch aid land or ony portoon I hereof has been pooltd. capable ofproduc:ona ool or gas. and all sucn 
wells ore shut·on. IIIia lease shall. nevenheless. eontonue on force as lhoul\h openuons were beong CONiucttd on saod lond for so long IS uod wells :arc shut·on, 
and thereafter 1his lease may bo cominued m force as •fno shut-en had occurred. Lessee covenants and agn:es co use rCUJOnable d•ligence 10 produce. unlrz.e. Of 

marlcctlllt monerols copable ofbtinc produc:ed from said wc:IIJ. but in llle exercise or such d1llgonce. Lcsscc: sholl not bt oblipltd 10 onsmll or fUmosh facllilies 
other than ,..II foc:oh1oes ond ordiowy I- fociliooeo or flow Iones. sq>01111or. and lease wok, and shall 0101 bt required 10 set~c labor IJOuble or to marlcct gos 
u,- ltrmS uno«q><oblt to i..csKe. If, 01 any lomt or Innes oft« lilt exporttoon ofllle pnnwy tmn, Ill such ""'Ill art shul-00 ror I penod ofnoncty consccutovt: 
days. and dunn& sueh rime lllert art no opera1ions on said land. lllcn 11 or btforc 1he cxpirouon of saod noncty day penod. l..tsiN sholl pay or lender. by check 
or droft of LaKe. •• royolly, a •um equol to one dollar (S I 00) ror each acre of land I hen covorcd hereby. Lcueo sh311 make hke paYmet11S or tentlm 11 or 
btfore lhe end of each annivtr$Jry of1he expuauon of said ninety day penod if upon such annovtnll)' 11111 lease os betng conunutd in force solely by r<ason or 
the provisions of thiS ponagroph Each such paymo:n1 or tendtr shall bt mode to the pon1es who ttllle limo of poymtnt would bt en1111td 10 roccive 1he royohoes 
which "'ould be paid undor 1his lease if 1hc wolls were producinio ond may bt deposiltd on the: 

Deposiaory Bank: p!RF& Jl. \'TO LESSQR 

Moilona Addross; LESSO(\'S AOOR f.SS SHOWN A,ROVE 

or itS SUCCCS50I'S. "'hlch shall con1inuc u doe dcposuones. regardless of changes in lhe ownership or shul·ln royally. If at any limt that l..tsiN pays or ltndcn 
shu l-In royalty. twO or more panfes are. or claim 10 bo. entuled ro receive same. Lessee may. in hcu or any other method or payment hertin prov1ded. pay or 
lender such shuHn royolly. on the """'""' abovt specifoed. eolher JOonlly 10 such ponocs or sepanuely 10 each in accord:tncc w11h their respective ownmhips 
1hertof. as Lcsset may tltcl Any POYmet11 hereunder nay be mode by chock 0< dno/1 ofLes3ec dcposottd on the nuool or dcbvcrtd 10 lbe porty enlllltd ro rcceivt 
payment or 10 • dcpoollory bonk provided for llbove on or btfore the last da1e for peymen<. NothonJiocrc:tn shall impaor l..essoe's nat>t 10 rtlcase as pn>voded on 
porognaph S hen:of. In 1he even1 of asslanmcnl of lhos lease on whole or on pan, looboluy for paymcn1 hereunder shall rcs1 oxclusovely on the thtn ownor or 
ownen oflhis leosc. sevc:RIIy os 10 ac:reogc owned by each 

4. Les3ec OJ hc:reby aronltd the nchl. ot oil optoon, 10 pool or umtizt any land eo-..! by lhOJ le:ue wolllony other land covered by thos lease. ond/or wolh any olher 
lond. lease, or leoSCl. as to ony or all mlnemls or horimns, 10 os 10 establish unoiJ conlllonma 0101 more lhan 80 surllote ocres. plus I 0% ac=gc tolenlnce: 
proVIdtd. however. uno11 may bt establishtd :u to ony one or more borozons. or e>ustona units moy bt enloratd as 10 ony one or more honzons. so IS to contaon 
not ,...,... Ilion 1>40 surface: acres plos lat. aCJUi" 10!er.tne<·, of lo"-:lltd w on.. or more of 1he folluwona: (II ps. Cilbcr Ilion c:asml\htad SIS. (2) liquod 
hydroc:orbons (corod....,e) whoch ore not loquids in tho subsurface racn'Otr, 13) monerols productd from wells elassifitd u ps wells by llle c:anserva1ion 
osency having juris;locuoto. If larger unots 1hon ony of lllosc hereon permorttd, eolller a1 the 1lme establoshed, or after enlaraernenl. are roquored under ony 
aovemmentol rule or order. for 1hc drill ina or open1ion or a well at a reaular location. or for obaoinina maxomum allowable from any well1o bt drllltd, drillins. 
or olready clnlltd. any such unot may bt establishtd or enlataed 10 conform ro llle soze roqurrcd by such governmental order or nolo. Lcsset sholl oxon:ise soid 
optoon as to e3ch dc<orcd unit by aecuunaan lnsm.mem odentofyong such un11 ond folln& u for rcconl in the publoc office rn ~~o11och dus lease os rooonlcd. Eacll 
of saod opuons may be exon:ostd by Lessee 01 any ume and rrom umc 10 tome "'hile thiJ lease os 1n rorcc. and whc:thcr btfote or after pn>ductoon has been 
establiShed vlllor on said land, or on the portoon of uod bnd oncludcd on the unit. or on O(her land un1tized lilerewolh A unn cstabloshtd hereunder shall bt valod 
and eiTtcllvt: for ell JlUI'POOC$ or !Ius lease even tloouJh !here may bt moolCf'll, royohy, 0< leasohold intcnou on lands wothrn the unol ""'""' ore 0101 effi:a.-oly 
pooltd or unuiztd. Any opera1lons conducttd on ony pon of such unouud land !holl he consodertd, ror all purposes. except I he paYmet11 o( royohy, opentions 
conducttd upon sold land under this lease. Then: sht ll be allocaltd 10 1ho land covoro:d by lhis leosc within eac.h such unil (or 10 each sepanue lract within lhe 
unu if !IllS lease covers sepanlle tracrs wuhon lllc unot) llla1 proportion of the total production of unlto>td monenaiJ from lhe unh. after dtducting ony used in 
lease or unot openouons, whoc:h 1he number of surfxe acra oo auch bnd (or In each such Kpatate troa) covered by thos lease "'11hm the unit be2" to llle Iota I 
number of surface acres 1n 1he un11. and 1he produaoon so olloo:altd shoJI bt considered for all purpooa. includina peYmet11 or ddo\'a)' of royohy. owrridong 
royohy ond ony o1her paymtntS ou1 of productoon, 10 bt llle enure produc:lion of unotoztd moncnols from lhe land 10 which allocated on 1he ume m.Jnner u 
thoul\h produced therefrom under the ttrmJ of thiS lease. The owner of the re\'etsoonary estale or ony ltrm royohy or mineral tStale agrees 1hot llle acrnoal or 
royolues pursuanl 10 this pampph or of shut·on myalues 11om a well on lhe unll shall u 1isl)l ony lomuauon or tenn roquinnJ producuon of otl or gu. The 
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fonnauon of ony unu hereunder whoch oncludcs land no< covem:l by oh os le>se shall no< have the effec1 of t>changing or tnnsfemng ony interest under thos 
leosc: (Including. wllloout limowoon, any shut·m royalty which may become payable und<r lloos lease) betWHn ponies ov.11ing interesu on land covered by this 
lase and panics o.,-rung ontctats on land no< covm:d by thos lease. Ncother shall ot ompaor the right of l.nsee 10 r<l .. se as provoded in panosnph 5 hm:of, 
except that Lessee 11\1)' not 10 release u lo lands wtthtn A unit wh1le there IUe operations thereon for un1hzcd m•ncrals unless all pooled luses are released as to 
lands with on the uno~ AI any lome while thOJ leose os on fom: l.nsee may dissol>e any unit established hereunder by filons for r<eOrd In lloe publoc otro« where 
ohos le,.e is recorded o declorouon 10 ohno cffec~ If otthot time no openulons ore being conducted thereon for unotized mlnmls. SubJtciiO the proVISions ofohos 
p•rogroph 4, a unit once cslllblishcd hem.nder shall remain in force oo lona u ony lease subject ther<Oo shall rerruun in force. If this leue now or hereafter 
co•m sepanote oncts no pooloog or unnizauon of royalty onteresu u bet"'een any such separote tnciO oJ on tended or shall be imploed or result meroly from lloe 
onclvsoon of such separ:ue onocu wothon 1111• lease b111 Lessee shall ne•'erthdess ha-. the nabo 10 pool or unouu u pro•oded in thoJ parosnph 4 ,.ith consequent 
allocaoon of produaoon u hereon pro•ided As used 111 thos pano8J11ph 4, the .,'Of'ds •scparote tnoct~ mean any uxt with royalty ov.n<Rhip diffenng. now or 
hcreoOer. en her u 10 partoes or amounu. from that u 10 ony ocher pan of the lnsed premoses . 

.S. Lcnec may 11 ony lime and rrom lime to time execute and deliver 10 Lei.sor or nte for record a release or releases of this lease as 10 any pan or all or .s.a1d land 
or of ony moncral or honzon thereunder. ond lloercby be rellevocl of all obllgatoons. u 10 ohc released KI'Cigc or interest. 

6. Whenever used on thos lease the v.ord •open~uom" sholl mean opmtions for ond any of the following: dnllons. lcstons. completios. re•1orldns. roc:ompletins. 
ckq>enong. plull8'"8 back or repainna of o well on search for or on an endeovor to oboaon pnoducuon of oil. &"'· sulphur or other moncrols. excovouna o mine. 
productoon of oil, gas. sulphur or ocher mineral. whether or no< in paying quantitoa. 

7. letsee shall have lloe use. free from ro)'llly, of \qtCf. ocher than from Lessor's -er well<, and or oil and gu produeed from saod land on Ill operation< 
hcml.t~er. Lessee shall have the nat>t 11 ony 111nc to oernovc all machiil«)' and foxou,... pb<:ed .., said la:wl, oocludonalloe nght to dnw and """"""'cum a. No 
well shool be dnllcd nCITCI' ohon 200 fecllo lloe house or born now on said land wothouothe consent oflloe Lessor. Lessee sholl pay for damages caused by ots 
operations to groWing crops ond tomber on said land. 

8. The riahtJ and estelle of 1ny pany hereto may be ass1gned from time to time '" whole or •n pan a.nd as to any mineral or horizon. All of the covenants. 
obhpoons. and conJtdcn11ons of thos lease shall extend to and be bonding upon ohe panoes hcmo. thcor hen's. tuccasoB. IWignt. and succasovc IWIIJ". No 
ehanae or doVlllon on the ownershop of saod land. royaltoes. or other moneya. or any pan thereof. howsoe- effected. shall oncreose lloe oblopllons or drminuh 
lloe nghiJ of Lessee. oncludong. but no< limned 10. lloe loe>tion and dnlling of well• and lloe meuurement of producuon. Notwolloswxlona any Olher octual or 
constructive knowledge or nouce 1hereof of or to Lessee. us 1u«:esson or usip1s. no chanae or divi~•on '" the owncn:h1p or said bnd or of lhc royallies. or 
other moneya, or the ri&fto oo reeeovc ohe J4Jlle, ho-er effected. shall be binding upon the then roc:ord owner ofohis lease until thony (30) dlya after ohere 
hu been fUrnished to such record owner at his or ns princ1pal place or bw:incss by l..easor or Lessor's heus. successors:. or ass1gn1. notice or such change or 
dovosoon. supponed by eolhcr ongmals or duly c:er1lfoed oopoes of ohe onsorumeniJ which ha•• been properly filed ror rocord and which evidence such change or 
dovos10n, and or such COW1 roc:onk ond proeeedlnp. ~DNU~piS. or other doellmcniJ u shall be DCCCISII)' on tbe opinion of such record owner 10 cso.biJJh lloe 
wlodny or such chanae or divisoon lf ony such change on ownetShop occurs by reason of ohe deloh or lloe owner. Lessee may, nevcnheless pay or tender such 
royalloes. or ocher mooeys. or pan thereor. 10 the credit of the decedent on 1 deposnory bonk provoded for above. 

9. In lloe event Lessor considers that Lessee has not eomphed \\ith all ou obhpllON bercundcr, both csprcss and impliocl. Lessor sh:lll notify Lessee on wnttng. 
S<Uong OUI tpeeoficolly on what respeclS Lessee hu breached thos CDntnocl Lessee shall then have SIXty (60) dlyt a0er neceipt of Jlod no<ice with on "'hoch 10 

meet or commence to meet all or any pon of lloe bmoch<S alleged by Lessor. The service of u od notoce shall be precedent 10 the bnnging of any IClion by 
Lessor on said lease for ony couse. and no such acuon shall be brought until the lopse of sixty (60) d•ys a ncr service or such notice on Lessee. Neither the 
service of said notice nor the doon& of any ocu by Lessee oimcd to m<c:t oil or any of the alleaed breaches shall he deemed an admossion or presumption lloot 
l.nsee has faoled to perfonn all itJ obloptoons hereunder. lf thos leue 11 canceled for any cause, 11 shall newttheless remaon on force and effect u to (I) 
suffiaent ecreqe IIOIIfld eoch -11 " to whoch there ""' opcnliOfiJ 10 constotute a drillona or maxomum allowable uool under applicable sovernment>l 
resulauons. (but on no event less th>o fony acres~ such ecn:oac 10 be desopmed by l.nsee u nearly as p<aaocablc on lloe form of 1 squan: centered 111loe "elL 
or on such shape u then exostona spae1ng rules rcquore: and (2) any pan of said lond oncluded on a pooled unn on whoch lloerc are opmtoonL Lessee shall also 
have such ea.setnenll on sa•d land M 1re nccCS5Dry to opcnuions on the ac~ge so retained. 

I 0. Lessor hereby W31TUnOJ and ogrea to dcftnd 111le 10 saod land oJPionlt the claims of all pcnont whom.aever. Lcnor'a righ11 and onterem hereunder shall be 
charged primarily wotb any monpp. wes or other hens. or interest and other charges on saod land. but Lessor agrees that Lc:ssce shall have the naht at any 
lirt<~: fO rsy or tcd!Jcc lim'! for l.nso·. C1lher be/f'lre or after rttatunty. •nd he subf'o:ated ln rlotc nJh1" t)( ~ holder~( and 10 deduct •I'JM!Unl" W !Mild from 
royalties or ooher payment< payable or "'hoc:h may become payable to Lessor and/or usogns under th" lease. lfthos lease coven a lea onttrest in the ool, gas. 
sulphur. or other minerols on all or any pon of saod land than the em ire and undi>oded fee simple estate(~ Lessor's inoerest os herein speciliocl or not). or 
no in tens~ thereon. then 11oe royaltoes and Olher moneya oocauong from any pan u to whoch this leue coven less than such full onttn:Jl. shall he paid only in the 
proponoon wilieh 11M ont...,.. therein. ir any. covered by this lease, bears to the ,.hole and undi•ided fee simple estate lloercon. All royalty onterest eo-.ered by 
ohis letose (whether or not owned by Usso<) shall be paod out oflloe royalty hereon provoded. Tlootlease shall be bondona upon each pony who execuocs ot ,.othout 
reprd to whether it os executed by all those nomed heroon os Lessor. 

II. l( while thot le:ue It In force. oo, or after ohc exporauon or the pnmary term hereof. ot is not beong eonunued in force by reason of lloe shut-in well pro•osoons of 
panogroph 3 hm:of. and let...e i• noc conductona opmtions on saKI land by reason of (I) any law. order. rule or regulauon. ("hcther 0< no< subsequently 
determooed 10 he onvolid) or (2) eny ocher cause. ~>ioethcr snnol.u or dtssomow. (Cltccpt lioonciaO beyond the roasonoblc control of Leuee. lloe pnmary tenm 
hm:of shall be extended unul the lit1t annlvenary dale hm:of occumna runety (90) or more dlya follo,.ing lloe rerno-.. 1 of such dclayong ......_ and thos leue 
may be exocncled thereafter by operauons as if such delay had noc occurred. 

12. Noowithstlndona anythona herein conoooned 10 the eontnry, it is undcntood and agreed that Lnsee, ot sueceuors or assoans. shall not enter upon nor use the 
leosed pmni ... for conducting any surfoce or drillona operation• hereunder insofar and only onoofor. o.s 10 Iandt located "'thin the boundlnes oflloe Ongonal 
Town ofGanlcn Coty n described on ohe PiaL recorded.., June 17. 1908 , Volvme I, Page I, Plot Records of Glasscock County, Texas. Any pnodueuon from 
lloe leased premi ... on londs locoled wothin the boundancs oflloe Ongmol Town of Gorden Coy. as dcscnbed on the Plot. roeorded on June 17. 1908. Volume 
I , P..., 1. Plat Rcconk ofGiassc:<>ek Counoy, Texas. shall be by WilY of pooling and/or uniuzarion 11 provoded hereon, or by doroc:toonal dnlhng from asurfoce 
loco! ion oo ocher lands ond bouornocl under 11oe leased pmnotes. 

IN WITNESS WHEREOF. th1110Sirumc:nt is c.w:ccuccd on the date first above wrinen. 

LESSOR: ~ 'lf~ I t 1~11' 4 ' () 

T1 A MORENO 
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ACKNOWLEDGMENT 

ThiS onS~ rumcno wu ocknowlcdged before me on 11oc c-) yl\ 
'11NA MORENO. dayof 'H· , 2010, by t:RNESTl t: 11, E!.ORES MORENO o!l!la 

FILED 
AT /b • 11 • O'CLOCK A. M· 
OHTHE~DAY OF Aur.sr 
A.D., ,2R/O 
!HS. HO. f53t 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

i nereoy cerury 1Mt rhlt lnattum•n• waa ALEO on the 
eta• end aa me tlml ttam~d hfttoo by 1M and .., duty 
RECORDED In ... Voluml aod Pogo ol lho namod 
A£COROS ol- C<Ko!Oy. Tuu. M ......,.. -"¥-
-~~~-· OFFlCIA.L PUBLIC RECORDS 

VOL /SO PAGI! dtD 

RECORDED .dtyttff /~ d?.0/0 
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NOTICE OF CONFLDENTIALITY RIGHTS: I.F YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOW LNG LNFORMA TION FROM THJS CNSTRUMENT BEFORE IT IS 
FILED FOR RECORD fN THE PUBLIC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGREEMENT made 1hi.< ISth day of J U £. 1010, btrwttn GL.AOY VIRGINIA IIARTI..EY. dullnc In her sole and .. parar. propeny. u 
Lmor ("helher one or more~ who .. addm• 1.: P.O. BOX IS7. GARDEN CITY, TX 79739 and MARINER ENERGY. INC. 2000 W. 
SAM HOUSTON PKWY S. STE. 2000. HOUSTON. TEXJI.S 77042-3622, L<me: WITNESSEnt: 

1. Lessor, m coustdcnuion of lJ!JH! Dol liars. receipt of which •• hereby acknowtedged. ond of lhe covenll.nl$ Bnd aarecmonts of Lessee hereinafter contamed, does 
hereby gran~ lease and let unto Lessee the land covered hereby for the purposes and v.lth the exclusive nJiht of exploring. dnlhn&, minona ond op<ralln& for. 
producina and ownona otl, ps, sulphur and all ocher m10erals (wllether or noc Slmtlar 10 !hose mentiOned). toaether with the nahtto mnke surveys on soud land. 
lay pipe lines. ~losh and unlize f.>cihhes fur surlice or subsurfllce dtsposol of .. 11 water, conJtruct roods and bndaes. dtg canal$. build w.l<s, power stations, 
telephone Iones, employee houses and Other struc:tureo on .. id bnd. necenary or usefUl '" Lessee's openuons tn explonng. dnlllng for, productng. treauns. 
storins and lrlnsponona monenls produced from !he land covered hereby or any Other lAnd odJKcnt thereto The land covered hereby. herein called "said bnd," 
tJ located '"the County ofC LASSCOCK. Sutc of~ and 11 dacribed u follows. 

Lots 1, 2 and 3, Block 27, Calverley Heights Addition located in the SW/4 and the W/2 SE/4 of Section 1, Block 34. T-4-S, 
Glasscock County, Texas, containing 0.482 acres, more or less. 

This lease abo co•ers and tncludes. '" addition to that above described. all lond. if ony, conltJIIOUS or adjacent 10 or ldjoimna lhe lAnd above dc:5cnbed ond (a) 
owned or elaimod by L<ssor by limitau~ prescnptlon. pos-.oon, rever>ton or unreconled iMtrument or (b) u 10 wlloeh Lessor has • prcfc:rence naht of 
•cqu•Sthon. L.cuor apees 10 execute any supplcmcncal instrument requested by Lessee ror a more complete or accurau: dcscnpuon of and land. For the 
purpose of detc:nninong the amount of any bonus or Other payment hereunder . .. td land shall bt deemed to contttn 0.482 ocres. whelhcr octually containong 
mote 01 lcu. and the above recttal of acreage '" any net shall bt deemed to bt !he true ocreoae thereof. L<ssor accepts lhe bonus u lump oum constderouon 
for thos leose oud all nahts and opuons hereunder. 

2 Unless sooner termmoted or tonaer kept '" force under other provoStonJ hereof, thos lease shllll remoin on force for • term of l ynrs from lhe date hereof, 
her<:maner called "pnmary term," and as Jon& thereoncr as operallons. as hereonafter defined. ore conducted upon Atd land woth no ccssotoon for more than 
"'""'Y (901 consecuuve days 

3. As royolty, Lessee covenants and OllrttS: (a) To deliver to the credit of t.es.or. in the pipe lone to whiCh Les.see may connect tts wells. the equal onr-fourlh 
( 11~1 pan of oil ot l produced ond saved by Lessee from said land. or from umc to umc, at the op<ion of L<ssec, to pay Lessor the average posted marl:e1 pnce of 
such On~-(ourlh tt/4) pan or such oi l al the wells as of the cby it 11 run to the pipe line or stona.e tanks, Lcaor's interest, 1n either ease. to belr ont-(ourth 
( I I~ 1 of the oost of neatina oil to render 11 marl:etablc ptpe hoc oil: (b) To pay Lessor on ps and casmaJ>ead au produced from pid land (I) when sold by 
lAsco. ont- fourtlt ( 1/4) of !he amount re;>Uzed by L<ssec. computed 111 the mouth of the well, or (21 wllen used by L<ssee otfsotd land or'" !he monufilctun: 
of 1asolme or ocher one-fourth 11 ~ ~ products. the marl:"ot value, at the mouth of !he well, of onr-fourth ( I ~ ~ of sud! ps and eosonJhcod ps: (e) To pay 
Lessor on all Other mrnems mtned and morlceled « uultzed by 1.-.e from satd lAnd. one-tenth ••!her m kond 01 value 01 lhe well or mme at Lessee's clectoon. 
except that on sulphur mined ood -rl:"eted !he royalty shall be one dollar($ 1.00) per long ton. If. at !he exptrtttOn of the pnmaJY term or 11 any orne« limes 
~21\et. 1hlte tJ any .. ell on gtd land 01' on blld.l "''th wfuch uid bnd or any ponton thenof lw been pooled. ~ble of producmc 011 or PJ. and all such 
wells ore shut-on. thtJ leosc shall. ne>'CI'Ihdess, conunue 10 force u tltouah operations w•re beona conducted on sotd land for so long u Pod ,.-ells ore shut-on. 
and thereafter thts lease moy bt conunued '" fo~ as tf no shut-in t.d occunrc:d. L<ssee co....,nts and agrees 10 use n:asonoble dtllgenc:e 10 produce. unl12e, or 
morketthe mtnerab capable ofbttna produced from a:ud wells. buttn !he e<ctt:isc of such dthJi:Cf'CC, Les.see shall 001 be obliaoted to install or fumosh fiiCihlles 
Other thlln well foclhties and ordmory lease focohues of Oow lines. separator. and lea.se tonk. and sholl noc bt requtred 10 settle labor trouble or to morlcet ps 
upon tmns unacceptable 10 l...esse:e. tr, at any ume or times after the expinmon of the pnmary term. all such wells ore shut-in for a period of mnely consecutive 
days, and dunng such tune there are no opcnntons on uid land. then at or before the. expiratcon of said ninety day penod. l...eske shall pay or tender. by check 
or droft of t .. see. as royalty, o sum eqWtl 10 we doll,... (S 1.00) for each BCre of lond then covered hereby. Less<.., shall make like pn~111en .. or t<nden at or 
btfore the end of coch anniversary of the expirotion of said ninety day period if upon such onmversary this leue is be ina continued in force solely by I'C4!0n of 
the provtsoons of lhis parograph. Each such payment <K tender shall be mode to the paniCS who at the time of payment would be entitled to receive !he royalties 
which would be poid under !his lease if lhe wells "'ere producins, and moy be deposited in lh<: 

Dcposttory Bonk; P IRECD.\' TO LESSOR 

M01hna Address LfS5QR'S ADPRESS St!OWN ABOVE 

or'"' SUCCCSSOI1. whiCh shall cononuc: u !he depoollones. rcpn!less of chooses m the ov.nenbop of shut·m royalty. If 01 any lime !hot Lessee pays or tenden 
shut-on royalty, two or more portoes ""'-or cl31m to be. entuled to receive same. Lessee moy, '" heu of any ocher melhod of payment herein provtded, poy or 
tender such shut-on royalty. on !he manner above lp«ofied. eolhcr JOintly 10 such porues or sepontely to each '" occordance woth lhetr respec:b•e ownerships 
thereof. u L<ssec nooy elect. Any payment hereunder may bt mode by check or draft of Lessee deposited on !he mat I or dehvered to !he pony entitled to rece.-e 
payment or 10 a depository bonk provoded for obo-. on or before the last date for payment Nothon¥ heretn sholltmpaor L<ssce's nahtto r<:lease u provtded '" 
pont11J11Ph ~ hereof. In the event of us•anment of thts ieose •n whole or '" pan. lioboluy for payment hereunder shall rest exclusively on the then owner or 
owners oftlus lease, ocverally u to ocrcaae owned by ench 

4. L<ssce IS hereby aranted the nghl. ot tts opuon, to pool or unlltze any land covered by thos lease woth any OCher lAnd covered by this leosc. and/or wuh any other 
land. lease. or leases. as 10 any or all mtneral• or honzons. so as to establish wuts contaonmg 001 more th:tn 10 surface oc..., plus 10% ocreoge tolerance: 
provtded. ho"''Cver, untts may bt esrabhshed as 10 any one or more horizons. or existing un11s -y bt enlarged os 10 any one or more horizons. so as to contatn 
001 more than 640 surface acres plus 10% ocrcaao tolerance, of limtted to one or more of !he followona: (I) ps, Other than c.uinJhead gas. (21 hquid 
hydrocottons (condens:ue) wllich arc not hquods on !he subsurface roservoir. (3) monerals produced from wells cllllified as ps wells by the conservation 
ogeney havma JUn .. hetton. If larger units 1h.1n any of thOJ< herein permitted, etlher 01 lhe ume <Jiobhshed. or afier enlargemenL are requtred under any 
aovernmental rule or onkr, fur the drilling or opero11on of a well at a regular loc:auon. or for obtaoning maXtmum ollowoblo: from any well to be drilled. dnllms. 
or olreody drilled. ony such unit m.oy be <JIIblished or enlaraed to conform to the sm: reqUired by such aovernmentol order or rule. Lesocc shall exm:tsc said 
optton u 10 each desired unit by exec::uuna an tnsuumcnt•dcnnfy.nasucn unn and fihng n for record'" she puohc of1lc:c'" wn•d1LntJ: kasc 11 recordod. EAch 
of uld opuona may be exerctsed by Lessee 11 any hmc and rrom time 10 1ime whale th•s lcaJe 11 in force.. and whether before or after productton hn been 
established etlhcr on wd land. or on the ponion of soid land oncludcd in the uniL or on olher land uniuzed thc:<CWilh. A unit estllblished hereunder shall be valid 
•nd clfccuve for all purposes ofthos loose e>en lhouah lhet" may be mineral. royalty. or leasehold onoeruta '" londs wilhtn the unu wllich are noc tlfecllvely 
pooled or uniuzed Any opera11oos c:onduded on any port of IUCh umtized land shall be eonsidered. for all purpooes. except the payment or royaky, openuons 
c:onducled upon $Dod land under thio lease. There shall be ollocated to the bnd covered by this lease wtlhtn each such untl (or to C3Ch separate tract wothin the 
unu if thtJ lease covers sep:t111le lrlCIS withm !he umt)lhot proportton of the tOtO I product ton of unttized mtnerab from the ""'~ ofler deduct1ng 011y used on 
lease or unu operations. "'htdl tbc11U111bcr of surface ocn:s '"such land (or '" c:odt such scparate tntal covered by thiS lase .,.,thon !he unu bears 10 !he 10101 
number of surfaee llCTCS on !he uno~ and !he producuon so allocated shoJI bt cortJidered for all ptUpOCCS. tncludma payment or deh>ery of ro)'llhy. t»'Cmdin& 
royalty and lilY other poytnentJ out of producuon. 10 be !he erutrc production of unouzed moncnls from the lAnd to whoch allocated on !he some manner as 
thouah produced therefrom under the termS of thtJ lease. The owner of the reversoorutry esute of any term royalty or moncral estate agrees that the tCCl\101 of 
royoltiCO puosuant to thos por:1pph or of shut·•• royalues from 1 w•ll on the unn shall Ptosfy any limnotton of term requuina productton of oll or I"' The 
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fonnocion of any unic hereunder which includes land nol covered by 1his lease shall not have the effect of exchangmg or crensfcning any Interest under th1s 
leuse (lncludina. without lim11ahon, any shuHn royally which may become payable under tlus lease) between parties owning interesu in lond covered by thas 
Ieise ond ponies ownmJ mteresas tn land not co•'Ved by this lease. Netthcr sh:lll 11 tmpalr lite nght of Lessee to "'lease u provided in J»r1J111Ph S hereof, 
uccpc lhat 1.axe may not to n:lcase as to bnds w•thm a u.n11 wtuJe chere are opcrauons ~ for unnw:d m1nenls Ynlcss all poo~ leases are released as to 
bnds ,.;thin the unit. At any tome while thas lease iJ rn force Last<: may dissolve any unll establimed h""'under by fohn& for record in the pubhc offiCe wn
rhislease is rcconled a declarorlon 10 !hat effect. rf at lhlt ume no openrrons arc be1ng c:ondiiCied lhcreon for un1tized mmerals Subject ro rhe provisions of this 
parogr.tplt 4, a unn once esublished hereunder shall rcmom 1n force 10 long u any lease sub]<CI thereto shall rcmoln 1n force. If rhiJ lase now or h.,.,.fler 
covers sep3J'IIIe tractS. no poolina or unlllllrion of royally '"'""'"" os between any such seponte trocu tS intended or sholl be lmphed or resuh merely from lite 
1nclusron of such sepanuc traCts within litis loose but Lessee shall nc•enheless have the riahcro pool or unitize u provided in litis poraJ111Ph 4 w11h consequent 
allocation of production IS ~in provided. As used 1n thiS paragraph 4, the words "sepororc tlliCt" moon any tnrct with royalty ownersh1p d1ffcnna. now or 
hereafter, eslhcr as co panres or amounts. from tlutas 10 1ny Olhcr pan of the leosed prcnmcs. 

5. Lessee may at any lime and from rime ro tome execute and deliver co Laaor 0< file for record a ,.,. .... or ""eases of litis lease IS to any pan or all of saod land 
oc of any minerol or horizon lhem.nder, and t~by be nolieved of all obl1g11ions. IS ro lite "'leased OCJnge or ontCTeSt. 

6. Whenever used in lhis lease the word *operations" sNII mean openauon~ for and any of the followina: drilling. testing. comp~ing, reworic1ng. ~ompleting. 

deepaung. pluagmg b3d< or n:paonng of a well 1n sear<h for or 1n an cndeo- to obta1n produ<t1011 of orl gas, sulphur or other minerals. txeavatin& a mine. 
produetron of 011. ps. sulphlw or other moneral, whether or not in poyonc quanuues. 

7. Lessee shall hove the usc. me from royalty, of water, other lhan from Lessor's water wells. and of ool ond gas produced from saod land rn all operollons 
h""'under. Les.<ee shall hove the nght at any lime 10 remove all machinery and fixtures pbced on god land. 1nclud1nJ lite nght to dnrw and remove •••"ng. No 
well sh•ll be dnlled nearer than 200 feet 10 the house or bam now on said land wuhoucthe consent of the Lessor. Lessee shall pay for damages caused by 11S 
opcnrltOns to IIJ')wtng crops and tomber on saod land. 

H. The nghu and estate of any pany h=to may be assrgncd from rime to time tn "'hole or on I"'" and as co any moncral or hori.an. All of the covenants. 
obligations. and con11derotoons of lhiJ lease shall extend to and be b1ndtn& upon the portrcs hereto, their he1rs, successors, onrgns. ond suceus1ve assi&Jll. No 
chance or dovrsron on the ownersh1p of saod land. royalttcs. or Olhcr moneys, 0< any pan d\ercof, howsoever effected, sh:lll onctQH the oblip11ons or dimrnish 
the nghu of t.euee. oncludtna, bur noc hmlled 10. lite loc:otion ond dnlling of "'ells and lite meuumncnc of produ<toon. Nocwrthstandma any otha ICIWI or 
consrructive knowledge or notocc thereof of or co Lessee. ru succ......, or ossrgna. no change or dlvos1on on lite owncrshrp of wd land or of the royahoes. or 
or her moneys, or the right to =eove the atone, howsoever effected, sholl be b1nding upon the then record owner of thiJ lease until thiny (30) days after there 
bas been furnished 10 wch record owner at h11 or its pnnap:tl place of boJmcu by Lessor or Lessor's he1rs., successors. or assians. nocice of such change or 
div1soon. supponed by erlhcr onaonals or duly c:enifted copres of the instrumenu wh1ch have been properly filed for RCord and which evidence such chonae or 
di•tSoon. and or such coun ~ and proceedings. cnrnscnpu. or Olhcr documents u shall be necess:ory "' lite opmion of such RCord owner 10 CSillbhsh the 
volidlly of such chonge or drvasoon. If any such chana• 1n ownersh1p occurs by reason of lite death of the owner. Lessee may, 1\Cvettheless J»Y or tender such 
royalues. or olhcrll10f\0)'1. or pat1 lhereof, to the atdit of the decedent in a depos11ory bank provided for abo, ... 

9. In the event Lessor constdcn that Lessee has not <001phed wilh oil 11S obhguroons hereunder. bolh ••P"'"' and omphed, Lessor shall nouty Lossec m wnuna. 
selling out 5j)CCrfically in whot respccu Lessee has breached litis contracL Lessee shall then hove sixty (60) days oflcr receipt of soid notice wrthin which to 
meet or commence to meet oil or ony pan of the breoc:hcs olleged by Lessor. The servocc of u od nouce shall be P"'"edent ro the brinaing or ony ocnon by 
Lessor on said lease for any cause. and no such acuon shall be bfouJht until the lapse of srxcy (60\ days after scrvoce of such notice on Lessee. Neither the 
servoce of saod no< ICC nor the dorng of any ocu by Lessee ormed 10 mea all or ony of the olleJCd breaches shall M deemed on odmos.,... or P"''UmplH>II lhll 
Lessee hos far led co perform all ru obhproons hcmJnder. If thiS Ieise IS canceled for any cause. 11 shall nevertheless ranarn tn force and effect u to (I) 
sufficient acrcose 11r0und each well IS to "'h1ch there ore operauou to con"itute o dri lhng or muimum allowable unu under opphcable governmentll 
"'JUialions, (but on no event less that fony ac,.,.), •uch acreage to he desianued by Lessee IS nc.1rly as praC11cable 1n the form ofo squa"' centered at lite well. 
or1n such shape IS lhen cxisung spac1n1 rules requi~ and (2\ any pen of said lond 1ncluded m o pooled unit on whieh there a ... operations. Lessee shollolso 
have such eawnentS on saod land u ore necessary 10 operaltonS on lite IC<eaJC 10 recauted. 

10. Lessor hereby warrantS and I&"'CS to defend title 10 sard land op1nS1 tl>C cbrms of all persons wi\omsoevcr. Laaor's riJbu ond ont..-.sts hcmJnder sholl be 
charj:<d primanly w11h any monaagcs. wrcs or other liens, or interest and other charges on saod lond, but Lessor OJ"'<S lhlt Lessee shall have the right ot ony 
umc co pay or mlvcc ume fa< Lessor. eorher before or 1ftcr marumy. and be subrogoted co the nghcs of the holder thereof and co deduct omounu 10 paid from 
royalues or other paymcniJ poyablc or wh1ch may become payable to Lessor and/or ISSlgrtS under thllleuc. If thiS lease covers • less 1ntcrcst on the 01!, ps. 
sulphur, or ocher mincnrls rn oil or any pan of said land than lite entire and undivided fee somple esUite (whelhcr Lessor's interest IS herein spec1foed or not\, or 
no interest rheretn. then lite royalties and other moneys occruing from any part as co which this tense covers less chon such full inte,.,.t, shall be paid only in lite 
proport- whoch lite rntercsllhcresn, of any, covatd by this lease, bears 10 the wi\ole and undivided fee somple estlte thcre1n. Allroyolty •nterest covered by 
tlus leose (whelhcr or noc o.,,.ed by l.aaor) shall be pood ow of lite royalty hereon provoded. llnslease shall be btndrng upon CSlCh pony "'ho ex«:uiCS it "'11hout 
rcprd to whether 11 rs executed by all those nsmed hcrcrn as Lessor 

II . If. Whllethis leose is in force,·~ or after lite exprnotion of the primary term hereof, II is""' being continued in force by rcoson oflhe shut-on well proviSionS or 
paragnrph J he=f, and Lessee os not conducnng operouons on said IDnd by reason of (I) ony low, order. rule or regulation, (whether or not suho;equently 
detenntned co be rnvalid) or (2\ any other couse. whether srmibr or drnrmilar, (except fonlnCial) beyond tl>e "'"""'oble control of Lessee. lite pnnwy term 
hereof shall be .. ,ended unulthe lim omoversary cbre hereof oecumna n1nety (90) or~ days foUowmg the removal of such delaying cause. and dus lease 
""'Y be exrmded lh....,l\cr by operations .. 1f such delay h•d noc oecumd. 

12. Notwllhstandrng anythrng hercrn c:ontarned to lite con1111ry, 11 os undemood and allfCed lhat Lessee. lllllCCCSIOI'I or assrgns, shall not enter upon nor use lite 
leased P"'ffilSCS for conduct inc any swface or drilling opcrotions hcm~nder onsofor and only on10for, ar to lands iocllted w.rhin lite boundaries of the Origonal 
Town ofGard"' City u described on the Plo~ recorded on June 17. 1908 , Volume I, Page I, Plat R<cords ofOiossc:ock County. Texas. Any prorluction from 
lite leosed P"'ffitJeson lands located wrlhrn lite bouncbries of the Ongrn1l Town of Gorden Crty. u descnbed on the Plat, ~ed on June 17, 1908. Volume 
I, Pagel, Pbt Records ofGbst<ock County, Texas. shall be bywoyofpoolinaandlor .. ullntron u provoded ~.or by dliCCtronol dnllina rrom • Sllrfoce 
locauon on other lands and bottomed under the leosed P"'ffiiSCS. 

IN WITNESS WHEREOf, IIttS 1nstrumcntos executed on O>e dote lim aboYo .,.,;nen. 

LESSOR;~ -~{tatU )~ 
GLADY VIRONIA tlAREV 
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STATE OFTEXA 

COUNTY OF GLASSCOCK 

§ 
§ 
§ 

ACKNOWLEDGMENT 

-, 
This onstrument wos ocknowl«<ged before me on the. _ _,('._,_ ____ d>y of---"=-='""''---'"/ __ _. 2010, by GLAPY VI RGJNIA HA RTU: Y, dull no In her 
Wle and JCQi!ti iC n rom;m. t 

FILED 

JOSHUA ANDREW HAMBY 
~GI?fV Pu0t1c Srata of Tex1s 

My Ccmmosslon E•o••es 
April 29,2014 

AT /0, OD O'CLOCK~M . 
ONTHE~OAY OF~ 
A.O, .?? 0/~ 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

r horttor <Mifl' ,.. ohb ........_, - Fll£0 en lho 
dat8 lf1cl .. me '""- llal'ftped hef"eon try 1M and ..... duty 
A.ECoR0£0 k\ tiM Votwne _... P9' ot1 lhe namM 

INS. NO, </£ 31 
=:,:. G&lluc:ocll County. Ttxn, H stamped 

8 ~~a:!;;;euo 
OFFICIAL PUBUC AECOflOS 

VOl. /~ PA~ ,2DL 

AECORDE0~4,d ~; .20/0 

= GLASSCOCK COUNTY, lU.U 

BY~·C)-e_.-
OEPlllY 
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Notary Public. Slate of .llw 

Notary's Nome (printed): 

My CommiSSion Expon::s: ______ _ 
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NOTICE OF CONFIDENTIALITY RJGHTS: lF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRLKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FLLED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

THIS AGREEMENT made ohb I Sib doy of J E. 2010. ~rw~n TERR\ LEE RILEY. dt~llag in hiJ solt ond .. ponoe pro~n:y. a< W.orlwhtlhtr 
ont or mort). whof< addr ... b: P.O. BOX 50713, DENTON. TX 76206 ond MARINER ENERGY, INC.. 2000 W. SAM HOUSTON 
PKWY S. STE. 2000. IIOUSTON. TEXAS 77042-3622. Lu~: Wfi1\IESSE1ll : 

Leosor. on con~identoon of!.!!.!!!!. Dona,., r<eetpc of whtdt •• beroby ocknowkdaed. and of tl>t covenanu ond a&"'""""''' of Leosu h<nona n.,. conoaontd. dots 
hereby arant. la5e and lee unoo Lessee the land covered hereby for the purpooes and wuh the exelus""' riglll of explonng. dnlhns. minang and opeto~ing for. 
producing and ownona ool, ps. sulphur lnd an otl>tr monerals (whee her or not somol.v 10 ""* mcntionedl.to&dhcr Wlth the nJht to make sunoeys on sood land, 
lay pipe lines. establoth ond ulohzo fxohties for surfxe or sub!urfoce dosposal of uh wooer, COfiStJU<I roods and bndgeo. dt& can~ls., buold DtnkJ, power SI:IUons, 

oelephone hn.,, employee houses ond other sorucoures on .. ,d Jan!. necessary or UJeful on Lessee's operatoons tn explonna. dnnona for. proJucins. treating. 
stonng 1111d t.-nsponma moneruls produced from the land cov"'ed hel'eby or •ny olher bnd adJI<entthen:to. The land cova"ed hereby, h<nin caned "Nid land." 
os located on the County of C I ASSCOCK. State of~ nnd Is described •• follows' 

Lot 9, Block 29, Calverley Heights Addition located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, 
Glasscock County, Texas, containing 0.161 acres, more or less. 

Thos lease •lso covers ond mcludes, tn addiuon to thll above dcocribod. oil lontl. of any, contlauous or •dJaC<flllO or adJOtnong the land above descnbed and (a) 
owned or cwmed by Lesoor by lunttattOn, prescnploon, possess''"'· reva"llon or unnconlod instrumcno or (b) as 10 which Lasor has a preference: nghl of 
ocquisnion. Lasor agrees to execute any supplemenlll onsuumeno roqt~e~~od by ~ for • more comple1c or acamtte descnpc.on of uod land. For the 
purpose of delennontnJ the amount of any bonus or ooher poymeno hereund<r. •"' lind shall be deemed to conutn 0.161 tcru. ,.l>ethcr actually conomina 
more or less. and the obove recolll of acr""&e on ony tTaCt shall be deemed to be the true ocnqe thereof. Lasor acceptS the bonus as lump sum consldcrauon 
for this lease and all ngho.s Inc! opcoons hereunder 

2. Unless sooner terminated or lonp kept on fon:c under ooher pro•i<oons hereof. thos lease shall remaon '" force for a term of J ytors from tl>t dote hereof, 
hereinofter called "pnnwy term." ond u long thereafter as operauons.. as hereonofter defined, are conducted upon soid bnd wtth no cess.tion for more than 
nonety (90) consecutove days. 

3. As royally, Lcuee envenoms ond nan:es: (•) To delover 10 the cnedll of Lessor, In the pope hne to whoch Lessee may connect tll wells. the equal one-fourth 
1 I I~ ) pan of all oo l produced and saved by Lessee from soid land. or from time to time. at the optoon of Les<ee. to pay Lessor the aver.oso posted market pnce of 
such onr--fourrh ( I /~) pan of such 011 at the wells as of the day u is run to the p1pe hoc or $1or.aae tanks.. Leuor's interest, in ehhcr case.. 10 ~r onc-rourch 
(I •> of the cost of oreatina oolto rtroder 11 markellblc pope line otl. (b) To pay Lessor on au and casonghead gas produced from sotd land (I) when sold by 
Lessee. one-fou rth ( I 4) of the amoun1 realized by Lcs<ee. computed 11 tl>t mouth of the .... u. or (2) when u<ed by Lessee orTuod land or on the manufioctun: 
of psoltne or Olhc< one-fourth (II~ 1 products. the nurltec value, 11 the mouth of the well, of one-founh ( 114 ) of such su and <~~m&heod ps: (c) To poy 
Lessor on all other moneralt mmed and morketed or uuhzed by Lessee from 11od land • ..,..tenth eother tn kond or value •• tl>t well or mone a1 ~·· eleaion. 
except that on sulphur oruned and 1111rlcetod the royally shall be one dollar (S I 00) ~ long ton. 1r. at the aporatoon or the pnmary 1etm or ao any ume or times 
lheralllcr. there 11 any well on SlliO land or on lands woth whtdt said land or any portiOn thereof has been pooled. capable of producong ool or gas. and all such 
wells are shut-In, this lease shall nevenhelcss. conunue in force as lhouch opcnouons ,..,. beong conduc:led on soid land for so long as 11id wells are shut-in, 
and thereafter oJus lease may be conunued on foro:e as of no shutofn had occurred Lessee covenants and ocr= to use rcasonoble dihaence to produce, utih.n:. or 
marl:ec the monerab capable ofbeins producod from said "ells. but m the «m:tSC of such doh,..,.._ Lessee shollnot be obhgaood 10 ons11ll or fimuth fll<ilities 
ooher lhon " .. 11 focthloes and ordonary lease focohties of flow lines. ocp;lrotor, and ~link, and !hall not be requoned to seotle labor trouble or oo morkel su 
upon terms WUtcctplllble to Lessee. If. 01 any ume or limes aft« the apor•uon of the pnmary term. all such wells an: shul· tn for a penod of nonety cons«:utive 
days., and dunng oueh tome there are no operations on saod land, then 11 or before the .. porauon of 53td nonety day penod, Lessee shall pay or otroder, by eheck 
or dnoft of Lessee. u royally, • sum equol to one dollar (S 1.00) for each ocre of land then covered hereby. Lessee shall llllke ltke poymems or lenders at or 
before the end of <1ch annivcmuy of the .. piralion of said ninecy day penod if upon such lllll\ovcrsary thts lease is being continuod on fon:e solely by reason of 
the proVISionS orthtJ porsgnopl\. £och SUCh payment or tender shall be mode 10 Ohe ponies whe ll lhe time Ofpoymenl would be entitled IO r<CCI\'e the royalties 
whoch ... ould be paod uncle< thiS lease of the welb were producmg. and may be deposited in the 

Oepoonory Bonk: puu:cn.\ TO LESSOR 

Mat long Address: LES$0R'S ADQRESS SHOWN ABOVE 

or ots succ~ "'hoch shall conunue u tl>t deposnones. rcprdlcss or <honaes on the owncnlup of shuHn royalty. If 11 any ume lhot Lessee poys or ocnden 
shuHn royalty. two or more partoes ore. or cwm to be. enlllled to r<Cei\C- Lessee may. on heu of IRY other metbod of po)ment h<non provoded, pay or 
ttroder SliCh shut·on royalty, on the manner abo\., <pecofied. eilher JOtnlly 10 •uch parues or seporoody to exh on accordance woth oheor respcc:uve ownership< 
thereof, as W.ee may elect. Any payment hereunder moy he mode by check or draft of lMsce deposited in the mao I or delivered 10 the party entitkd to recetV< 
payment or to a depoo11ory bank provoded for above on or hefore the la11 dole for poymenL Nothing herem shall impair Lessee's riahltO release as provided in 
panograph S hereor In the eV<nl of auognmeno or thiS lease '" whole 01 tn pm habthty for payment hcreunda" shall - ucluslvely on tl>t then owner or 
owners ofthtllease. sevenally u 10 acreage owned by each. 

Lessee os hereby aranood the nJht, 11 "' opcoon, to pool or uniuze any land co>a"ed by thos leose woth any olher land covened by ohls lease. and/or woth any other 
l•nd. te:l.se, or leases. u to any or • II m1ncrats or honzons. so as 10 establish uniu conuun•na noc more th:an 80 surface acres, plus 10% ac.raae tolerance; 
provided. howevrr. un1U may be established as 10 any one or more honz.ora. or c.xiSIIOK umts may be enlarged a.s to any one or more honwns, sou to contain 
not more ahun 640 tut face 1c:r .:a piu, I 0% a4.:r..:ugc toh.:nu"k:c, •t limned ro one or 1nott or th~ roltfJwing: (I) J;.U. orhcr than cd.Singhe.ld a~. (2) l•qu•d 
hydnx:4rbonJ (condensate) whtdt are 1101 liquids tn the subsurface reservoir, (3) miner~~lt producod from wells classified as ll"S v.ells by the conservarion 
llgCDCY hovina Junsdoctoon. If torao:r unou than any of those herem pennouod. eilher 11 the ume es13bli$hed. or after enlargement, are requoned under any 
aovcrnmen13l rule or order, for the dnllona or operutton of a ,..,11 11 1 reaular locauon. or for obuontng maxomum allowoble from any "ell to be dnllod. dnllin& 
or already dnlled. any such unn moy be estabhobed or enlarged to conform 10 the soze roquored by such p=melllll order or rule. Lessee shall tx«<ose said 
opcoon iU to each desined unu by uecuuns on onSII'Ument odenurying such unn and filan& 11 for record in the public orToec on whoch "'" lease os recorded. Each 
of $3id opuons 1111y be exercosed by ~ at any umc and from ume to ume while this loose os iu fOI'Ctl. ond whether before or after productoon has been 
eslllblished either on 111d bntl. or on the portoon of saod land oncluded on the unoL or on olher bnd uni tized therewith. A unit established hereunder !hall be valid 
Inc! erTeal>e for oil purpooes of thiS leue even though there may be mtnenl, royalty, or leasehold iruC<OStJ on l.vods with on the unll whoeh ore not effecuvely 
pooled or un•IZtld. Any opcnouons concluoed on ony pan of such unouzed land lholl be consodcred. for all purpooes. ue<:ptthe poymeno of royalty, operauons 
coroducoed upon saod land under thoJ lease. There !hall be ollcx:aled to the land co•cred by thiS lca<e Wlthm each such unu (or to each oep:tn.tc troel Wlthtn the 
umt of this lea~• covm s.,.,..,. Inlets wothon the unll) that proportion of the tooal produeuon of uninzod monersiJ fiom the unot, after deducton& any used in 
lcl3e or unn opcrallonJ, whk:h the number or surf:acc acres in such lllnd {or m each auch aep:ara1e D"Xt) covered by lh.s Jcoasc: wnhm the unn be;tn co chc tola.l 
number of surface acres m the unu. ond the production so allocated shftll be considered for •II purposes. 1ncludmg payment or dc:hvery or royally. ovenidina 
royally and any other payments out of produce ion. to be the encire produclion of umlltcd minerals from chc: land to which aUocutc.d in lhc sutnc manner as 
though produced then: from under the 1c.nns or lh1s lease The owner of rhe reversionary c:!.llte or any tenn royalty or miner~ I estate agrees 1hac the acc;rual of 
royaloies pursuant oo ohos pa.-JII'lph or of shuo·on royalues from o well on the unit mall sautfy any limnauon of term requtnnJ producuon of ool or au The 
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fOITTUiuon of any unit heRunder which oncludes land not C0\1:red by thOJ lease shall not have the effect of exchanging or trBnsfcning any interest under thos 
lease (oncludona. wothoot lomououon. any shut-on royalty whoch may become p;oyoblc under thos lease) between p;onoes ownong onten:sts on land covered by thOJ 
lease and ponies ownon& onten:sts on land not CO> em! by thoo lao ... Neother shall ot omp;oor the nJhl of Lessee to rele:ase u provided in p;o1ll1lpil S heRof. 
excep< thaa Lessee may not so release u to lands W>tlun a untt "'"''"' tbcte are opent""'o thereon for unnoled monc:nb unless 111 pooled le:ascs arc relaoted as to 
londs wotlun the unoL At any tome "'"''"' tloos lease os on force Lessee moy dossolve any unot ..W.loshcd heRundcr by lilong for n:conl on tloc pubhc office wheR 
tlots lease os reconlcd a decl4nouon to tbot effect, of at tloat tome no opera10ons are beona conducted theRon for unotiud mincnols. Subject to the provuoons of this 
p;oragnoph 4, a unu once cstabhshed heRuntler shall ranoon on force so long as any lease subJect thereto shill rcnaon in force. If thos lease now or hereafter 
covers separate lracts. no poolrng or unnizarion of royalty rnlef'eStl es bee. ween any such scpunue tncts rs intended or shall be rmplicd or n:sulc rnertly from the 
onclusion of ouch o;cpaBte tracts wothon this IC31e but ~ shtll nevenhelw havo tho n&Jitto pool or unouze as provodcd in thu parognoph 4 wuh consequent 
allocation of producuon u hereon provodcd. As uocd on thOJ p;or~pph 4, the words "sepanotc tract" .man any tract woth royalty ownership doll<nng, now or 
hereafter. euher as ro p;onoes or lll\OUillS, fTOm 111111 u to 1ny other p;on of the laoted premoses 

S. Lessee may 11 any umc and from ume to uroc execute 1nd dehver to Lessor or file for n:conl1 release or releoKs of this lease u to any pan or all of sood land 
or of any monenl or honzon thereunder. and thereby be reloevcd ofall obllga11ons. u to the relcaKd acreage or onterest. 

6 Whenever uKd In thi• lease tho word "opcnuions" shall mean openuoons for and any of the following: drillina. testing. completing. reworttona. rocompleoing. 
deepen ina. plu~~&ina back or repoirina of 1 .... u in ,.,.,.h for or In on endeavor 10 obiJion production of ool, go<. sulphur or or!ocr mincnols. cxuvaoina a mine. 
producooon of oil. gas. sulph~r or other mi.,.,. I. whetlocr or not in psyona quanooooca 

1. Lessee shall hove tho uoe. r...., from royalty. of water, other thin from Lessor's .. -.ocr "'ells. and of ool and ps produced from soid land on all operations 
hereunder. Lessee sloall hi"" the nafu at any tome oo mtl<'\1: all nto•:!loncty ond fixtures pbttd on Aod lllllll. oDCiudi:.g the nllht 10 dr.lw and remove easona. No 
well shall be tin lied nearer than 200 Ita 10 the hoo10 or born now oo 11od land wuhouo tho conKnt of •he Lcsaor. l..csKc sbtll pay for domoacs couKd by its 
operaooons 10 growong crops and limber on said lind. 

The riaJors and cataoe of any pony hereto may be usogned &om rome to ume on whole or on psn and u oo any mooeral or borilcn. All of the co"""*not.. 
obllptk>nt., and consoderations of this lao~e shall extend 10 and be bondona upon the ponoa heR1o. thoor heo"- JIIClCCSSOI'I. usogns. and successive usogns. No 
chanae or divos""' on the owncrshtp of said land. royalues. or other monoys. or any p;onohorcof, howsoever etfccoed. shsU oncreose the oblopuons or clomonosh 
ohc n&Jirs of l..cuce. oncludona, but not limned to. the locauon and dnllina of wells and tho mcosuromcno of producuon. NotW>tluandma any Olher OCIU>I or 
consuuc:oove knowledac or nouce oheRof of or oo Lessee. ots successors or assign., no chon a• or divisoon in ohe ownership of sold 13nd or of ohe royalties. or 
other moncya. or the right to reccove the same. howsoever cffccoetl, shsll be bind in& upon the then record owner of this ,.,.,., until thiny (JO) days after there 
hts boon fumoshcd to such record owner at hio or oos pnno:op;ol place of bblincss by Lessor or Lcssor's heors. successors. or assoans. notice of SU<h chonae or 
dovosoon. supponed by cotlocr onaonols or duly ccnofocd copoes of tloc on•oo\lniCino whoch have boon properly filed for n:conl and "ilich evidence such chtnce or 
doVISoon. and of such coun reconls and procccdonp. orunscnpt.t., or ooher documents as shsll be necessary on the oponion of such n:conl OWMr oo eoublosh the 
valodioy of such chanac or dovosoon. If any such chana• on ownershop OCC:UI$ by reason of the death of tloc owner. LesKe moy. nevenheless pay or tender such 
royalties. or oohcr moneys. or pan thereof, oo the credit ofohe decedent on a dcposuory bank provoded for above. 

9. In the event Lessor consodel$ th31 Lessee hos not comphed with all oos obligations hereunder, both cxp....,. 1nd Implied. Lessor shall noufy Lessee In wooing, 
let ton& ooo spccofkally in what respects Lessee has breached ohos oonoracL Lessee shall then htve sbty (60) days after receopo of saod notice wuhin which to 
meet or commence oo mce< all or any p;on of the brcachos alleged by Leuor. The servoce of sood notoce shsll be precedent oo the bnngona of any acuon by 
Lessor on sood laoK for any """"'- and no such Kl""' shall be brou&loo unto I the lapse of llltly (60) days after servoce of such nonce on I.cuee. Neither the 
~oce of saod notocc nor the doong of any ac:u by Lessee aomed to meet all or any of tho alleged I>R:a<hos shall be deemed an admouoon "' presumpuon thll 
Lessee has faoled oo perform all ots obligations bereundor If thos laoJO os canceled for ony cause. ol sholl nevertheless rem~ on on lOree and effect u to (I) 
wfficoeno ocn:a£e around each well as oo which there are ap<n~oiono oo consoilllte a dnllona or muomum allowable unit under applicable aovcmmenoal 
rcgulauono. (but on no event less that fony acres), !iUCh acreage to be dcsianaoed by Lessee u nearly as pnctocable in tbe fonn of a square ccnocmlao the well 
or In such ~ 01 then cxosuna sp;ocona rules rcquore: ond (2) any p;on of saod land mcludcd on a pooled unit on whoch tbcte aro openoionJ. Lessee shall also 
have such easernMIS on saod bnd as are nccc:ssary to operatoons on the acreoac SO rccatncd. 

I 0 Lessor hereby warrants and •cr- ro defend oiole oo saod land 1gaon11 the claoms of all peraons whomsoever. Leuor's rights and moercsts heRunder shall be 
clw&cd pnm>rily woth any monpzcs. w:cs or other hens. or ontcrcSI and other ChtiJcs on sood land, but Lessor agrees tlooo Lessee shall ht>e ohe nght at any 
ume 10 ~y or rtdu« same for l..ts50r. etthcr befOte or •fter mamnry. 1nd be subrosoted tO the natu• or chc holder 1hereof end 'o rleduct :un~nts "'p3•d from 
royoohles or 01hcr p;oymenu p1yable or which may become payable to Leuor ondlor rnians under this lease. If ohio leose coven • less onoerest on the oil, gas, 
Julphur. or other moncrals on all or any part ofsaod land thM the enure and undivoded fee simple cotate (whothcr Lessor's ino....,. is heRin spccifocd or no<). or 
no ontcrcor thereon. then the royalooes and other moneys accruong fTOm any psn ao to whoch ohio lease covers less obon such full intetest. shall be p;ood only on the 
proponoon whoch the ontcrcor thereon. of any. covered by this lea~. bears 10 the whole and undovodcd fee 10mple estau: thereon. All royalry ontercao C0\1:red by 
thoslaoK (whclhcr or noo owned by Lessor) shtll be paod ooo ofd10 royoloy heRin provoded Thlllcast shall be bondina upon eoch pony who executes io wotloooo 
regold oo whether it os executed by all thoK named hereon u Lessor. 

II If. whole th11 lease Is on force. ·~ or oftcr the cxporaooon of the prill\llry ocnn hereof, it Is nOI beina conoonued on force by reason of tloc shuo-in well provosoons of 
panoaraph 3 hereof. and Lcsseo is not oonduchng openooons on sood land by reason of (I) any law. order. rule or regulation. ("'hether or not sut..cqucnoly 
dotcnnoncd 10 be onwlod) or (2) any ocher cause. "ioether somobr or dossomolar, (CXC<pl Ooancoal) beyorod the .......... ble contrOl or Lessee. the primary lcnn 
heRof shall be extended until the lirso annivermry dooe hereof occ:umna nonety (90) or more days followona the rcmo\'ltl of such dclayona cause. and dus le:ase 
may be extended !horesfoer by operaooons u if such delay had not occurred. 

12 No<wi"'-'dona anythlna hereon contaoncd oo tho contrBry, io os understood and aifOCd tlooo Lessee. ol successors or usogns. shall not enter upon nor use the 
laoted premoses for conductms any •urface or dtillina operaooons heRunder Insofar and only onoof>r.as 10 londs locloed withon the boundlria oftloc On&Jnal 
To,..., of<iardcro Cuy as olcscnbcd an tho PilL ruordcd on JWIC 17. 1908, Volume I. PIJe I , Plat Rcconls ofGiuscoclc County. Texas. Any product- from 
tloc leased premoKS on lands located Wothon tho booncloncs of tho On&inal Town ofGerdcn Cioy, u deacnbcd on tho PilL recorded on June 17. 1908, Volume 
I, "-ao I. Plat Rcconls ofGIISICock County. Texas. shall be by way of poolon& and/or uniuz:otoon 01 Pf'0"1ded hereon. or by dorccroonal dnlhng fTOm a surface 
locaooon on other lands and bottomed under tloc leased premosc:s. 

IN WITNESS WIIEREOF. this instnomeoot is executed on the doteliror above wriuen 
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Th•s 1nscrumen1 wu acknowledged before me on !he. ___ _:_ __ day of __ )jj....:.;=i-+t--~· 2010, by TERRY LEE RIV:Y. dtJOiing In hi• •~le •nd 
unarale nrnnu ly. 

FILED 
AT l· {l o O'CLOCK -.-4,M. 
ONTHE~OAYOF~ 
A.O, .:i? Olo 

INS. NO. 4~ .;IS 

COUNTY 'l"RK. GI.ASSCOC~ COUNTY. TEXAS 

a~£:)>= 
DEPUTY 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

I h«''b)' c:.rtffy tnlt lhll InstrUment wu FILED on the 
d.ale and 11 the 11tnt atwnped hereon o, .,... lind ww duty 
RECORDED In mo Yoll.mt ond Po9o ct lho nornod 
RECORDS ct GINtcocll eo...ty, To- M .,._ 

hereon by""'· 

-~~::!:;_, 
OFFICIAL PUBUC RECORDS 

VOL /SO PAGE ~.,;>.y 
RECORDED ctl.gh r t ~;~ 0/0 
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NOTICE OF CONFIDENTIALITY RJGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THJS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN T HE PUBLIC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR YOUR DRJVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGREEMENT madt ohlt lsi day of JUL\'. 2010. bth<ttn BERRY T. JOHN ON JR.. dullng In his oolt and S<poratt pro!l'"tty. u Lwor 
l"htthtr ont or mort~ who .. addrtu It: 575 SE 1001sr ST~ ANDREWS, T X 797 14 and MARINER ENERGY. I C.. 2000 W. SAM 
HOUSTON PKWY S. STE. 2000. HOUSTO • TEXAS 77042..3622..L<uH: WITNESSETH: 

I. lessor. in cOfutdualton: of 10.00 Dollars, recapt of whtch it hereby acknowledged. and or the co ... manu and agr~1s of Lessee hn'e-tNifk:r contatncd. does 
hereby gnno. lease and Itt unoo Lts- ohe bnd ""'- hereby fO< the pufl>OSes ond with the excluso..: naht of explonng. dnlhnJ. moning and opennona for. 
producina tnd ownona oil. p<, sulphur and all ooher monerols (wheoher or not somilor to ohosc mcntoooed). ooaeoher with ohe riahoto rnokt survey> on saod land, 
lay pipe Io nes. esublish and ulilile facililics for surface or subsurfoce dosposol of salt wtuer, const ruct roads and bndges, dig canals, buold IJnks, power stao ionJ, 
telephone lines. employee houses and olher 'truc:tures on said land. necessary or usefUl an Lessee's opa"WifOnJ m cxpfonng. dnlhng ror, produc:ang. lfCII11nJ. 
stori~a and U.tt'PO'ti~l minerab produced 1\om the land co--.d hereby 0< any other land adJaecntlhcrcto. The land co--.d hm:ty, hemn called "saod land." 
os located on the County of GLASSCOCK. State of~ and "'desen'bed u followt 

The N/2 of Lot 5 and All of Lot 6, Blk 28 of the Calverley Heights Addition located In the SW/4 and the W/2 SE/4 of 
Section 1, Block 34, T -4-S, Glasscock County, Texas, containing 0.241 acres, more or less. 

This leue also covtB and includes, on addition to thot above dcscnbed, all land, if any, conuguous or adjoceno to or adjoonong the land above described and (I) 
owned or claimed by Lessor by limiration. pracrip1ion, possa:sion. reversion or unrecorded lnstrumcm or {b) u 10 which l..essor has a preferc.nce right of 
acquosiuon. Lessor apccs to execuoe any supplemental instrument r.qucsted by Lessee fM 1 mO<C cornpldc or accuBte desenpuon of sa1d land. For the 
pufl>OSe of delemunona the amounr or any bonus or omer paymeno htl'f1mdcr, uod land shall be deemed oo conoaon 0.241 acres, ,.f>ether aetually contaoning 
mono or less. and the above roc oral or Kr<ICC in any traCt sl>tll be demled 10 bt the orue ocmogc thenof. ~ occ:q>U the bonus u lump sum c:onsldenuon 
for thos lease and all nahtS and optoons hen!under. 

Unless sooner tmnonated or lon&er kept in force under omer proVISJOOS hereof. thiS !cue shall rmuton on force r .... tmn of J )tors from the dale hereof, 
he,.onaRer called "primaoy tenn," and os lonaohercaRer as openuons, as hertonafter defined. ore conducted upon saod land w1th no cessation fO< mo,. 1h10 
ninety (90) consecutive days. 

J M royalty, l.uHe COYCIIIllts and agrees: (a) To deliver 10 ohe credit of Lesoor. in the pip< line to whtdl Lessee may connect ots wells. the equal on ... rourlh 
(1 /4) p>n of all no I produced and savt:d by l.euee 1\om s:ud bnd. or from time to lime., II the optiOn of Lfssee. to pay Lessor the lvetl&e po51ed nwlrtl pn<< of 
such one-fourth (I 4) pan of such oil at the wolb as of the day otos run to the pipe line.,.. stO<OJe mnks, Lessor's onocrcst, on cnher cue. to bear onr-rourlh 
11/41 or ohe <0>1 of trcatona oil to rmdcr n nw\...,ble pipe line 011: (bl To pay~ on ps and eastn&flcad ps producxd from saod land (I) v.hen sold by 
Lasee, on .. rouroh ( 1141 nfohe amount ,..hzed by L.euce. compuoed at the mo<tth nfthc well, or (2) when uJed by~ off saod land oc in the manufac:ture 
of psolone or other on<-fourob 11/4 ) produtts. the mari<eo value. atohe mouth of the well, of out·fourtb 1 114) of such ps and casinahead gas: (cl To pay 
Lessor on all ooher minerols moned and mori<tl.ed 0< utihzed by Leaec from said land. one-oenoh eilher on kind 0< value ot the well 0< mono 01 ~·s elecuon, 
exeept that on sulpllur mined and mari<eted ohe royalty shall bt one dollar (S 1.00) per long ton. If, ot the e.<poratoon of the primary "'"" .,. 11 any time.,.. umes 
I hereafter, there Is any \lot II on said land or on bnds with whiCh saod bnd or any ponion thereof bas been pooled. <apablc of producong otl or ps. and all such 
v.db ""' $hul·on. thos lease shall. nc'cnheless. conoinue on force u lhouah openuons were beong conducted on said land r.,. so Ions as •id well• are shuHn, 
and thereafter ohl$ least may bt contonued in force as if no shuHn had occuned. Lessee covenants and OJP"CS to usc JCOsonoble dtloacnc:c: to produce. utihze, or 
nwlttt the :runerab cepei>le ofbem& produced rrom saul wel!s, buotn the cxereue ofrueh c!tligence. ~« •ball not be obli~atcd to onstall or furnish foc:ilioios 
omer lhan well fac:Jiiii<S and ordonaty lease faclhlld of now hnes. stpaniOr, and lease tonk. and shall nOI be r.quored to atttle labor ti'OIIble or 10 mari<d ps 
upon tertm unac:c:tptable to Lts-. If, aoany um• or umes tfter the expinuon of the pnmory term, all suc:h wells are shul·in for • period of nontty cooscevthe 
day>, and dunng such tome there are no optnuons on said land. then 11 or beforc the exporauon of said nontty day pcnod, ~shall pay or tender. by check 
0< draft of L<uH, u royalty, 1 sum equal to one dollar (S 1.00) for each acre of land ohen eo--.d hereby. Ltsscc shall mal:e like payments or tcndns 11 or 
before the end of each omuvcn:uy of the txpirauon of saod ninety day period if upon such anniversary thos lease tS beins eonunued 1n forec solely by ra50n of 
the provooons of thiS poraanph. Eadl such poymeno or lender shall bt made oo the ponies who 11 me time of paymeno would be enuoled oo receo-e me royalucs 
whoch would be paod under thos leose of the wells were produeona. tnd may be dtpooioed in me: 

Deposllory Bank. I>IRECTL \'TO I.ESSOR 

Maihna Address LESSOR'S ADDRESS S!!OWN A ROVE 

or oos SUCCCSSOB. whoch shall conunuc as the dcposllories. "'llJrdless of ehanges on ohe owncr>lnp of shuHn royalty. If at any tome ohat ~pay> O<lenders 
shuHn royohy, two or more panoes an:. or cla1m to be. enuoled 10 receove same. Lessee mty. on heu of any other method of paymeno hcran providod. pay or 
oender sueh shut·on royalty, on lhe IIWintr above 5p<Ctfoed. 011her )Oinoly to such panocs or scpanuely to each 1n acconlonce wtlb thor rapectiV<: ownershops 
thereof, >S ~may elta. Anypaymct~~ hereunder maybe made by cheok ordnoft of~ deposited on the mall o.-dch--.doo the ponyentllled 10 receove 
payment or to a deposttory bank provoded for above on or btfo,. the la11 date fO< paymenL Noohing h<~e1n shallompaor Lessee's nghtto ,.lease as provoded on 
parapph ~ hcn:of. In I be event of USt(IDonent of this lease on whole or on pan, habolny for payment hcn:under shall n:st exdusovdy on the ohen owna or 
owners oflhts leuc.. sevenlly u 10 acre•ae owned by cxh. 

Lessee os hereby snnoed ohe riaht. 11 lit opuon, 10 pool or un11i:r.e any land eovered by 1h1s leaJe wub any other land covered by this l<as<, and/or with any oober 
land, lease. or le:ucs. as 10 ~my or all minerals or horizons, 50 aJ 10 es1ablish uniu contaimng not more a han 80 surface acres. plus I 0% acreage tolerance; 
prov.ded, hov.-e\-e:r, umts may be established b to any one or more honzons. or exisaing unlls may be enharacd u to 1ny one or more horizons, sou to contain 
not more than 640 surface ...... plus 10% acreaac tol~ncc. or limoted to one or mO<e of lhe followina; (I) .... Olhtr than eatinahead .... (2) hquld 
b)'drocott>ons (eondc:nsa1cl whocb arc not liquods in the subsurface raervoor. (3) moncrals produced from ""'lis dasstfoed u ps v.db by the conservation 
agmcy ba~••l JUnsdoeuon. If ~er unots thiJn any of those hcran pormtned. ather 11 the ume establithcd. or an.. en~~ arc required under any 
gov<mmcnral rule or order. for the dnllona or optntoon of a well at a reaulat locanon. or fO< ob<ouung nwumum allo .. <able from any w«loo be drilled. drilhna. 
or >lready dnlled. any such un11 may bt esubhshed or enlarged 10 conform 10 the sm: r<quored by such aovemmo:ntal order 0< rule. ~shall exercose said 
opttOn as 10 each dcstrcd unn by cxccutma an 1nst.rumen1 tdenllt)'tnatuch un11 11nd filmg 11 for record '" 1he public: uffice en \lrhtc:h this lta.Se is recorded. Each 
of soid options may be exercised by Ltssee at ••Y umc a1od from ume 10 oime while this luse os in force. and whtther befO<e or aRer producuon has bctn 
established eother on said l3nd. or on the ponoon or soid land included in the un11. or on ooher lond uniolzed therewith. A unio established hereunder shall be va lid 
and efTccttve for all purposes of this leuc even though there may be minerwl. royalty, or lea5ehtJld interc:sas in lands wilhin the unit which IIR not cffeclively 
pooled or unnozed Any operouons eonductcd on any pan of such unotited land shall be con~tdcred. fO< all pufl>OSOS. exeept the paymeno of royahy. opcrauons 
conducted upon saod land under thos lease Then: shall be allocattd to ohe land co--.d by ohts ltue wtlbtn each such un11 (or to exh scpantc tract wtthon the 
unit 1f thos 1eax eoven separate tracts wuhon me unit) that proponoon of the tot.al piOductoon of UDJuzcd monenls rrom the uni~ after deducnna ""Y used on 
lease.,.. unn 0p<n11tons. which the number of surface acres on such land (or tn cacb such S<porlle ITKI) ""'<red by ohos lease wnhon the uM bears to the toea! 
number of surface acn:s 1n the urut, and the prnducuon 10 allocated shall be consodered fO< all purposes. oncluding payment or dehvery of royalty. overndans 
roya lly and any other paymentS 0111 of produc:toon. 10 bt the cnu,. piOducnon or unnozed mincrols from lh< lond to "'hich allot:aoed 1n the same manner u 
ohouah piOduced lhererrom under the 1em11 of ohis lease. The owntr of the revcttoonary estate of any term royalty or monerol estotc agru> that the IC<:rutl of 
royohies pu11uant 10 this ponograph or of shul·in royaltoes from a well on ohe unot shall sotisfy ony hmhauon of tenn r.qutrina prodooion or 011 or gas. The 
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formation of any unit hereunder wllich U1Ciudcs bnd not co•ered by this lease slulll not ha•e the elfect of exch""l'tn& or tnnsfernn& any intercsc under this 
lease (ineludina. wothout hmitation, any shut-on royohy wllkh may become payable under this lease) bdwun parties own ina onteresu in lucl co>tred by this 
lease aod partoes owning onteoest~ 10 land not covered by this leas<o. Neother shall 11 unpaor the nght of lessee 10 release as provoded m paragraph S hereof, 
except that l..e$see may not so relcue a to bnds Wlthtn a unit wllile there arc operations thet<on for unittud minonls unless all pooled ICDS<S an: released IS 10 

lands "'ilhin the unit. At any lime while this ltii.JC I.S m force Lessee may dtssolve any umt csllbli.shcd hereunder by filmg for record in the pubhc office where 
thd lease '' recorded a dec:Janauon to that effect. if 11 lhat time no operauons arc being conducted thereon for unitized minerals. Subject to the provl3ion~ or rhis 
paro.gruph 4. o unit once established hereunder lhall renuin '" force so lona as any lease subJect thereto ahal l remain in ron:e. If th•.s lease now or hereafter 
coven sepa,.te traCtS. no poohns or un11iution of royalty inoeresu IS between any auch separate tracts is intended or shall he omplled or result men:ly fmm the 
iocluston of such separate ln>Cl$ wotlun this 1 .... but lessee shall nevenheless lulve the ri&hl to pool or unnize as provided in this paragrapll 4 "''' h consequent 
allocation of production as hereon provided. As used on this paragraph 4, the wonts •sepa,... tract" mean any tract with royalty ownership dilfenn&- now"' 
bc:reafler, ather u to perues 0< amounts. from th>t as to any otl...- part of the l....:d premoses 

Lessee may at any ume and from tome to ume execute and dehver to Lessor or file for record a release or n:leas6 of this lease OJ to ony pan or all of said bnd 
or of any monenl or horizon thereunder. and thereby be re lieved of all obligauons. as to the released acn:ogc or ontercst. 

6 Whenever used on this lease the word "operations" stu. II mean operatoons for and any of the following; drill in&- testing. completing. reworking. n:completing. 
deepen in&. pluuing bode or n:pairing of a well on search for or in an endeavor to obtoon productoon of ool, ps, sulphur or ocher miDCrals. excavatina a mine, 
prodUCilon of ool, ps. sulphur 0< other minenol, "'bcthe:r or not m payong quanuties. 

1. lessee shall have the use, free from royalty, of wat<r. otl...- than from Lessor's Wlt<r wells. and of oil aod ps produced from Slid bnd on all operauons 
hereunder. Leuee shall lui"" the right at any time to remove all mechinery and fixnon:s plaud on saod land. onclucling the nghtiO draw and n:mou casong. No 
well shall be drilled oe.~ than 200 feet to the house or born now on saod land withooot the consent of the Les.or. Lessee shall pay for damages caused by its 
GPe"'lions to arowing crops and timber on said lund. 

8 The nghiJ ond estate of any party hereto may be assogned from to me 10 ume In whole or In pan and ., to any mineral or honzon. All of the coYCnants. 
ob6puons. and c:onsodenuons of thiS leax shall extend 10 and be bondong upon the panics hcrelo, thetr heors, suuc.--s. assoans. and $11CCCUO>e ISSIJI'S- No 
elulnge or do VIs-on m ohe ownershop of said land, royalues. or other moneY'- or any pan thereof. howsoe- elfected. shall inan<e the obbptions or diminish 
the rights of Lasee. •ocludrn&- bul not lomoted 10. the locauon ond dn lhng of "'ells and the mcuw-ement of producuon. Non.1tllSianding any ocher actual or 
constru<:ti"" knowledge or notice thertOf of or oo t.es.ee, ots successors or IWOJriS. no chanse or dovisoon on the ownership of satd land or of the royalties, or 
ocher moneys. or the righ t oo reccove the,._ howsoever effected, shall be bind ins upon the then record owner of this lease untll thiny (30) dAys aner there 
has been furnished to such record owocr at hos or 111 princopal place of busineu by Lessor or Lessor's heirs. successors. or aQisos. notice of such change or 
dtviJion, supported by either oriaonals"' duly cenlfled copies of the instruments wlloc:h have been propa1y filed for record and "'hich evidence such change or 
diVISion, and of auch coom rteords and proceedonss, rr1mJCnpU. or otl...- documents u shall be n=ry on the opinion of such record owner to csublish the 
vaiM!il)' of such change or dm"on If any such dtanp on ownmhrp O<XUrs by n:ason of the death or the owner. lessee may. n.-crtheles$ pay or tender such 
royalt ies. 01' ocher moneys. or pan thereof. to the credtt of the decedent in a depository bank provided for above. 

9 In the event Lessor considers that lessee has not comphed wnh all its obligations hen:under, both expras and omphed. Lessor shall notify Lasee on wnuna, 
selling OUt specifically on what n:spects LesJee has breached this contnct. lessee sh.'ll then hove sixty (60) days aRer receipt of uid notice wo thon wllich 10 

meet or commence to meet oil or any pan of the breaches alleged by Lessor. The servke of said nocice shall bo precedent 10 the bnngjng of any acuon by 
Lessot on uid lease for any cause, and no such 1<11on shall be bi'O<Ight unul the lapse of suuy (60) dAys aner ,.,,., ... of such notice on l..e$see Neother the 
servoce of saod noooce nor the doone of any acts by lessee aomed 10 meet all "' any of the alleaed bne;tches shall be deemed an admouion or praumpuon th>t 
lessee luis failed to perform all tiS obhgations hereunder. If th11 lease lS canceled for any cause. ot shall nevertheless rematn on force and effect a to ( I) 
suflkient ecrcnge around each \\CII IS to whoch there an: ope"'"""' to constitute a dn llong or maximum allowable unot under applicable sovemment>l 
regulations, (b<JI in no e•-ent lesJ th31 fony ocn:s), sach acn:agc to be desognated by Lessee u nearly IS practocable in the form of a square centencd at the well, 
or on such shape IS then e""in1 spacina rules require. and (2) any pan of said bnd ineluded on a pooled unit on whoch then: arc operations. Lessee shall also 
h•vc such euemenlS on Aid land as are necessary to opernuons on the acru'e so re.rarned. 

I 0. Lessor hereby wamants and ....... IO defend IItie 10 uod land agaonst the claoms or all persons whomsoever. Lessor's n&hll aod on,.,.ts hereunder shall be 
clulr&ed pnmanly with any moneages. ta•es or ocher liens, or ontcresl and ocher clulrges on said land, but Lessor •arees that lessee shall have the n&ht at any 
tome to pay or reduce same for Lessor, either before or after matunty, and be subrnpted to the n&hts of the holder thereof and 10 deduct amounts so paod from 
royolties or ocher payments payable or wlloch may become payable to Lessor and/or assigns under this lease. If lht> lea$< covett a lm inteteM on I he oil. gas. 
sulphur, or oth.,. minerals on all or any part ofsaod land than the enure and undtVIdcd fee simple cstooc (wlletl>er Les-'s int.,..tll herein specified 01' not I. or 
no interest therein. ohen the royalties and other moneys ...,.,ina from any pan u to wllkh th11 lease coven less than such flo II inoerest. shall be paod only on the 
proponion which tl>e interest thereon, of any, covered by tlus lease. bears to the whole and undovoded fee somple esuote thereon All roya~y inrc:rcst covered by 
tins lease (whether or not owned by LesJor) shall be paod out of the royalty hen:in provoded. This lnse sholl be bondong upon each pany who executes 11 wnhOUJ 
reprd to whether it is executed by oil those named hereon as Lessor 

II. If, wllile this lease is in force.·~ or aner the expo,.llon of the pnnwy term hereof, otos not beons conunued in fnn:c by reason of the shut-in well prov11lons or 
parapph 3 hereof. and Le!see os noc conductin& operations on sald land by reason of (I) any low, order, rule or n:gulation, ("'ilelher or noc subsequently 
delcrmoned to be onvalod) or (2) any other cause. .. hellier somolar or diuimllar, (exeept fi~W~C~al) beyond the rasonable con11nl of Leuce. the pnmary term 
hereof shall be exoended unbl the first annoveruty date hereof oec:umn& noneoy (90) or more days followin& the removal of sueh deloyong cause. and th11 leae 
may be extended thereafter by operations IS of such deby had not O<XUrred 

12. NocwothSUtndinganyohin& herein contained to the eonrrary, 11 os undentood and agn:ed that Lessee. 11 successors or assigns. sholl not enoer upon nor usc the 
leased pn:moscs for conductina any surface or dnllina opaauons hereunder onsofar ond only onsofllf, as 10 lands locoted within the boundaries of the Ongonal 
To.,., of Gorden Coty as desenbcd on the Pia~ recorded on June 17, 1908. Volume I. Page I, Plat Rocords ofGI.asscoc.k Councy, Tex ... Any producuon tTom 
the leased premoses on bods located W1th1n the boundanes of the On&Jnal Town of Gorden Coty, u described on the Pia~ I1!COrded on June 17, 190&, Volume 
I. Pase I. Plat Records ofGI:wcoct Counl)', Texas. shall be by way of pooling and/or ...,itotatoon., provoded herein, or by direc1ional dnlhng tTom a surface 
location on other lands and bottomed under the leased pn:moses. 

IN WITNESS WHEREOF. thos ooumunc:n< os .. ccuted on the date first abo"" wriuen 
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ACKNOWLEDGMENT 

STATEOFTE~1 'JJ! I § 

COUNTY OF~ : /NI...._ {) 
Thos instrument was acknowledged berore me on thc __ _.F ____ day o j 
and unt[Jit cropcrry. ~ 

• 2010, by BERRY L .JOIINSOi" JR .. dtollng In hi• snit 

FILED 
AT ( : R c> O'CLOCK ....,--&.._ M 

ON THE_k_DAYOF~ 
A.D., J~-0/ ~> 

INS. NO. .f't .Jtl 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

1 hereby cenlty thM this JMI.I'UfMnt wu FILED on lht 
dlrtl .w\cf at tht dmt stamp.ct ~ b')' I'M and WH duty 
A!COROED tn tht Volume end P.ge o' I'M named 
RECORDS ol OW.codt CGunty, To1n. aa ..._ -by-
t)J!:u-~~-· 

OFfiCIAL PUBUC RECORDS 

VOL IS'"" PAGI! j,..;,:,-

RECOIADEJJA<<; l(Sf ~ ~0/~ • J ; 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRlKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRJVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGR££M£ iT madt oh ls 15th d•y of J ULY. 20 10. bttwttn STEVE M. P~LZEL AND DEBORAH J . PEU EL.. hut band 1nd wfft, I J Ltuor 
("'ht llltr one or mort). whose oddrus IJ: P 0 Box 214, C1rden Clry, TX 79739 ond MARINER ENERGY. I C .. 2000 W. A M 
HOUSTON PKWY S. sn:. 2000. HOUSTON, TEXAS 77().12-3622. l..tn«: WITJI/ESSETH: 

1.6so<. tO con.,dorotion of~ Oollon, nxeip< of v.hich '' he<eby ll<k""'"lcdged end of the c:oveNniJ and .,_,.,,.of IASJCC hucina:fter con .. oncd. doc> 
hcrd>y I"'"~ !au end let un10 l.euce llle bnd eovcml hcrd>y for llle purposa ond wllh llle exdUJI\C nJht of explonn~o dnllons. monong and op<ntona for. 
produanJind 0V.111ng oi~ ps. sulphur lUX! all ochtr mn><nols (wheth<T or 1101 somolat 10 lhose mc:nuonall. IOI<'h<Y W>th the np 10 mol:e sunoeys on Aod lend. 
lay pope Iones, ... obloJh lUX! unl17e faoo hucs for surface or wbs<lnoee dospo!lll of A ll Willet. eonsli'UCI roeds 1nd bnd&a- do& canals, buold links, ,.,..cr w11ons, 
telephone hna. employee henua lUX! oilier strucruros on A od lind. nccen1ry or uJC!ful on Lessee's openo11ons on explonna. dn llona for. productnfl, traron~o 
stonng and u•n~poning min= Is produced from thcl• nd covered hc:n:by or ony other land adJacent thcn:oo. The land e<~Vered h<rtby. herein called "Atd land," 
os locloed on the ("oonty of C I.ASSCOCK. State ofT I':XAS, and is dcscnbtd 11 follows: 

Lot 11 and 12, Block 29, Calverley Heights Addition, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, Glasscock County, Texas, 
containing 0.321 acres, mora or loss. 

Th1s Jcase ai.JO eoven: and •ncludes. m .cidit ion to that above described. aU lilnd, 1f any. conuguou.s or adJacent to or adJ<MniOI the l1nd above descnbed and (•) 
owned or claomed by l.6so< by hmolltoon. proscnpuon, ponessoon. revenoon or unreconled onstrumeno or (b) u to "'hieh ~ has a pref<m>e< ri&hc of 
acqui.siuon. l.tJsor a,gn:es to execute any supplemental Instrument n:qucsted by l..esJ« for a more complete or acxunre dac::npctOn or saki land. For the 
purpose of detmninong the omounl of any bonus or ooher poymenc h<Teundcr. saod lind shall be dc:aned 10 contam 0.321 o<r H "'hethcr actually conll>oninl 
more or tess. and the abo\-. rccolll of ~ereage in any ''*" shall be deemed to be ohe tnoe ~trage thereof l...euor oecepu tile bonuJ as lump sum consodcrooion 
forth" lc:ue and 111 nghts lUX! opcoooos h<Teunder 

UniCSJ sooner ltrmtnatecl or longer kept on force under ochtr pro>otoorU hereof, thiJ !au •hall remaon on force for • term of 3 yurs fiom the date hereof. 
hcmnafter called "primary term.· end u long thercaftcriJ openouons. u hemnaflcr defined. an: c:onducled upon Aid land woth no cessatoon for more than 
nilltly (90) con...:utove days. 

A,. roy.~hy. Lcasce covcnan1s and aarees: (a) To dehvtt 10 rhe cralll of l...csJor. m the ptpc line to wh1ch l..e5see may connect 1ts wells. rhc cqu;tl on~ fourth 
( 114) pan nfall nil prod~ and saved by Lessee from 111d land. or from tome to ume, It thtopuon ofLtsset. 10 pay ~lhe ovenoaeposted m~rl<ct prn:eof 
such OM--fourth f 1/4) ran of such oel It the v..e.IIJ as or the day ll IJ run to the PI~ hnc or Aorage tDnlcs. ta:tor•s interest. '"tnhcr usc. to bar onr-rourth 
1 I'~ ) of the eo<t of IJUllng ool to render 11 marlctllblc pope lone oot (b) To pay Lessor on PJ 1nd <ldongbeld ps prodoccd !Tom aaod bnd (I) ~>hen 'IOid by 
Ltssee.. on .. ronth (I ~~ of the amnun& ralozrd by Latce. computed at tht mouth oftht .... 11. or 12) .. hen uJC!d hy Lessee ofTAod land or '" the manuf•c:nm: 
of psohne or orhu on .. rourth t1 '41 producu. tht market value. ar tht mouth of the " ell of on .. rourth I t 4 of such g~J and ca11n8f>ead p1. (cl To pay 
Ltssor on ell oohu minenols moned lUX! msrl<cted or uulozed by Lessee from .. id land. on .. t.,th either on kond or value at the "'ell or mone at l.csJC!C's docu on. 
acq>t Uwc ou .ulphur mincJ and rn:n1:Cl.:d the fv)'ll:ty ~ohall be ur.ot J v:tar (S l .00) p..:r to,,*' ton. :r. 11t :h.- OApirarion of lho pnmary ca ••1 or ac ~'Y t1me 01 hm::s 
thcre:lftt~. chmo iJ any well on saod land or on llndJ worh which A id lind or any poniou thereof has been pooled, copable of producona ool or gas. and all such 
welb are shut· on. thos lcue shall nevmhelcss. c001 tonuc on force u thou&h openoloons were beina conducled on said bnd for '10 tons u said wells are ..,ut·on. 
and rhcrestlcr thOJ ,..,., ,..y be contonued •n force u of no shut-on had oeeurrcd. Lessee covtnlriiS and •vees 10 use reasonable dohgcnc:e ro ~·· uuto,.,_ or 
maltntht monenoiJ capable of bcrn& produecd from Aod 'AeHs. but on the .. <TCIJC! of •uch dihacnce. Lessee ahall 1101 be oblopoed ro onmU or fumtsh Cac oloues 
othu than well fil<ohueslnd on!onory , .... racohroes of flow Io nes. sepanoiOr. end ...... tank. lnd w ll 1101 be requored to settle bbor ITOUble or 10 marktl ps 
upon ·~ unaccepcabJe 10 Lessu. If. I t any l ime or u mcs aner the expii"'UOn o(lhc p nmary term. a ll such \11.-eiiJ ~~~ shul•lft (Of". penod or n inety COOJ«UI I VC 

d.1ys, and dunn& such tome there 1re no openotionJ on saod land. then at or before the e.•pirau001 of saod noncty day period. Lessee sh>ll pay or lender. by check 
or dr.afl of Lcssee. •• royalty, 1 urn equal to one dollu (S 1.00) for each acre of fond then covered h<Teby. U:soc:e shi ll make toke p.lym<niS or tenders 11 or 
hefore che end of each annivtrAry of the expirauon or saod nolltly day penod of upon wch onnovmary thos leue it beina continued on force solely by reuon of 
the provlSion.s ofth•s paragraph. Eac:h such paymcmt or tcndu shall be made 1·o 1he pan.aa who at the ume or payment would be enutled 10 n::ceive the r'O)'Ihics 
whoc:h would ht paod under rhis IQ.Je of the wells were producing. and moy be deposlled on the: 

O.posuory Bonk: DIRf:C!L Y TO u·"~SOR 

Mailin& Adrlre:H LESSOR'S AD PRESS SROWN A ROVE 

or IIJ ,....,......, which sholl conronue OJ the depoonones. regardless of changes on lhe ownenhop of shut·on royolly If 11 any lime chat Lessee pays or tcndm 
shut-on ro)'llhy. cwo or more pano., are. or d oom 10 be, enlotled to receove ume, l.euce moy, on lieu of any other method of payment herein provided. poy or 
tender such shul•ln royally, in the m1111ncr above specified, crther jorntly 10 such pan:tes or separately to e.ach '" aC<:Ordanc:c w1th the~r respccuve ownershtps 
thereof. •• Lcssee may elect. Any payment hereunder 1114Y be mode by check or draft of Lessee deposited on the mail or delivered 10 the pony entitlod 10 receive 
paymcn< or 10 o <lcpoJ;tory hank provoded fa< lbo>< on or before ohe lut date for payment. Noohon& herein shall ompair Lessee's rt8htto release •• proYOded in 
paBJ'f'IPh 5 hcftof In the evm1 or an1gnmc'ln o ( thu lc:a.te 1n •"ho&e Of tn pan. hab1h1y for ~Mi)"''nenl Mreunc:kr :dlaU rest uclu.twely on the then ownu or 
ownett of thos leaJt. lle'\'etdy u 10 oaeage owned hy t~ch 

Lessee os hereby ar.>nted the nght, 11 ItS opcoon. 10 pool or un11m• any bnd covered by thos !au "''th any ochu land covered by thos lc:ue. lind/or "'"h any oilier 
land. leaJe. or leaJCS. u lO any or oil moOCTOI• or lonnzons. so as 10 cstablt•h uno IS <onll>onm& not more than 80 • urfact acres. plus I 0% toerCOSe tolcnonee; 
proV1dcd. however, u.nits fllDY 1-w:: esi.Dbh'\hed u roan) nne cr more h.onzons. or exltlmJ umlJ :nay be cnlosraet' M ILl .1uy one or mCIW' hori:-ons.., so OJ 10 Ct'Ylcu n 
not more than 640 surface acrct plus 10% ac,...ac tolerance. If limned to one or more of the following: ( I) gas. other than ca!lnJhead ps, (2) liquid 
hydrocarbonJ (conden<~~tc) which "" not t;quoda in tlte •ubsurfacc reocrvoor, (3) moncrob produced from wells cla .. ified •• P' "'""' by the comervauon 
agency havong JUnJdocuon If llrgcr unoos lhln uy or thoec hcmo permolled, eichu 11 che time C$llblilhcd. or after enlaraornent. arc requored under any 
ao•ornmenal rule or order. for the dnlhng or openouon of o\Odl t l 1 I'<JUI&r locatoon, or for obooonong maxomum allowable from 1ny wdl co be dnllod, dnllong. 
or already dnlled. lily such unot may be csll>b~shed or enlarged 10 conform to the Jize required by such government> I order or rul<. Lessee shall acrcose saod 
optoon as to each dcsored unit by execuun3 an onSirument Identifying such unll and lihnz n for record on the pubhc office on .. ·Inch this lease is recorded. Each 
of Slod oproon• may be excrcoJC!d by l.essee ar any time and from ume oo lime "'1ulc th•• lease os on force. and whcthu before or after produc:tHlll hos been 
c:siOblished ci~ on Slid land. or on ohe ponion of Aod land oneludcd on tht uno~ orono~ land un11ized ~ ..... th A unit esllhlishcd hereunder shill be ''llod 
and efTccu,.., for all purposes nf I hiS lca!e even thous h there may be moncrol royalty. or laschold intetaiS on bndJ withon the uno I which ""' not efTec:uvely 
poolod or unotozrd Any openotoons conducted on any pan of such unouttd land shi ll be COOJKicml, for aU pu._ excepl the poymcnc of royalty, openouons 
conducred upon sood fond under thiS lease. There shall be allocated to the land covered by ohos lc:ue "'ithon each suc:h unit tor to exh sepan tt onct "' tthon the 
un11 if 1h1.1 ltue covc:rs scpa.r~te U1lCU wllhtn the unlll that proporuon or I he total production or un,tlud nu neraiJ from the un 11. •fler dcducuna ~.ny used m 
lco.e or unu ~rae ions. which the number of surf1ce ac:rcs on suc:h land (or In each •uch seporutc trac:ll covered by thos luJC wt thon tht unit bears to the 10111 
number of surfoce acres m the un o~ ond the produc:toon so allocated shill be considered for all purposes. onc ludong payment or dcll\<ry of royalty. o•crndong 
royshy and any Other poymcoiS ouo of productoon. 10 be the entire producuon of unollred monerab rmm the land to wht<:h allocared on the same manner u 
thouJh prochtced thtre!Tom under llle IC1mJ ofthot lease. The owocr of the re-.ersoon.ry .. ,.te of any term royalty or monenol estate ·~ lhll the ocxrual of 
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royallies pursuant 10 1h1s pan18J11ph a< of shuHn royalues from a well on rhe un11 shill sorisfy any lim11a1ion of 1enn requiring production of oil a< gos The 
fa<mauon of any un11 hereunder wlueh 1ncludes lond no< .,.,..-em~ by I his lea"" shall nor have rhe effect or .. chang1ng or 1n1nsfc:mng any tnrerat under 1h1s 
lcue (1neludmg. Without lim11auon. any shut· In royalty whteh may become payable unda thiS lease) between patties own1ng 1nteresu 1n land co'-eml by thJJ 
leox and pan reo .,...,lnJ mt<rall 1n land not covered by thb !cue. Neirha shall it 1mpa1t the nght of t.c..cc ro ,.,,..,. os prov>ded in poragnph 5 he-f. 
ocq>t that l.asce may not so rdc:uc •• 10 lands "'1th1n 1 un11 ~>1ule there OR opcnuons d>C1eon fO< un1111ed m1nmls unleos 111 pooled I cues ano "'lcued u to 
lands v..nh..n the: un•L At any hme wh1le thas lease u '" force Lessee may d•.ssotve any un•t estabhshai hem.tnckr by film& for recon:S '" lhe pubhc ofT~ec v..hc-rt 
thiS lcue ,. R:ICCl<ded a cleclanalion to that ctT<ec. 1f at that umc no.,...,""" ano bctnJ eonduaed d>C1eon fa< un111tcd m1nmlt. SubJect to tbe P"" ,._, orth~< 
pangraph 4. a umt once established hacundcr sholl ~'" 1n force so lona u any lcue sub)«< rhcmo sholl ~1n '" fo=. If thiS Ieise now or ~Iter 
eo'-en separate 11'11CU. no poohn1 or unllllliiiOn of royalty mlcnsts u between any such scpora~ lroc:ts IS intended or shall be 1mphed 0< """II ~ly from the 
tncluSton of such scporatc ttocts withtn thos lease but l..csscc shill nevertheless have the rigltl 10 pool or untuze u provided 1n !his paragraph 4 With consequent 
allocolion of production u herttn provided. As uJed in Ill is pal1ifllph 4. the words ·..,parut• tfiCI" mean any traCI wtth royally ownmhip dilfmng. now or 
hcrcofter. euhct 11 10 pon1es 0< amoums. from !hat u to any other pan of the leased pr<mtscs 

S. L<sse.: moy 11 any ume ond from ume 10 ume cxceute and delwer to Leosor 0< fole for record 1 rel<asc or relco .. s of thiS lcosc as 10 any pan or all of sotd land 
or of ony mtnml 0< honton thereunder. ond th~y be "'lieved of oil obhgoltons. as to the released oc"'"ge 0< 1ntt"'ll 

6 \\,..,e,er used'" rhi5 lease !he wonl"oper~uons" wll mcon .,....,...,. fO< and any nfthe folloWin(' drillin1- '""ina. <O<npletmg. reworicing. rKOmpleuna. 
ckep<n1na. plug1n1 bad or repa1rin1 of 1 ~II '" "'arch for or in an endcovor 10 obu1n productton of oil. p>. $lllphur or other mmcnls. exavolln& a mmc. 
producuon of oii. JU. 5UiphurO< other mtnml. ,.hether or not tn pa)'in& quanmics. 

Lessee shall ha•·e lhc u"" free from roy•hy. of w:uor. other thoc from Lcssot"s .... ter wells. ond of Qil and po product:>! fmm said land in 111 opcrouons 
hcmandet. i..essec shall """" '"" n&bt at any umc to remove all mac:hmr:ry and fin""" plot:eU on saJd land. tn<ludinathe n)lhlto draw and "'"''"" <as1na. No 
well shall be dnlled nearer thin 200 feet 10 the house or bam now on said land w•thout the consent of the Lcssot. L<ssec shall pay for domoses a used by 1ts 
.,...uoos to gmv.1ng emps and umber on said land. 

8. The n&hts and <Slate of atty pany hert!O may be assrgned !Tom Ume 10 ume tn whole or m pan and as 10 any mincrol or homon All of the eu>enants. 
obhgouons. and c:oo.oldcntuons of thiS 1 .. "' shill CJttend 10 ond be b1nding upon 1he panics hereto. their he1rs. aucccsson1. ass1gns. ond succcs.<tve u11gn• No 
chlngc 0< d1viSJon in the ownenh1p of satd land. royalucs. or other moneya. or any pan !hereof. howsocVCf elfceted. shlllrnc,.,.scthe obhpuons or dtmmllh 
lhe rightJ or t..e.scc. 1ncludlng. but not limited to. the lacauoa and drilling of well'l and the meuu~ent of production NotwtthSianding any other actual or 
tonstNCtiVe knowledge or notke rhereof of or to L<ssee. rts succe:ssot1 0< assrgns. no change or dtVtJIOn rn the own<nhtp of u•d land or of the royalues. ,.. 
other ,_,.,"S. or the right to recel•c the some.. ho"'-socver effected. shill be b1ndrng upon the !hen rceord .,..,ernf1h1s lcasc unril th1ny (301 doya ofterthcrc 
his been rumi.tted to such record owner ot h11 or '" rnncrpal place or busmCSJ by Leosor or L<ssor"• hen-.. succes><>rs. or assigns. notice of such china• or 
dt>tSion. supported by either onginols ot duly certified copies of the inS!NI"IIenU which hovo been property filed f<M" rceord and "'1>1ch evtdent:e such Chon£C or 
diVlSlon. and or such court reconls and proccedrnp. transenptS. or other documents IS shall be neccss.of)' 1n the op1nron of such record OW11Ct 10 establish the 
vohd11y of such change or d1vrJJon. If 1ny such ehlngc m ownership oceurs by nwon or the deoth or the owner. L<sscc may. nc-erthelcss pay or tender <uch 
royalucs. or other moneys. or pon thcrtc>f. to the credit of the dceedcnt in a dep<KIIOfY bank pmvlded for obo•e 

9 In the event l..essot considen thot l.usee hos not comphed Wllh all its obligorions hereunder. both .. press and tmplied. Lessor wll noufy L<sscc 1n wnuna. 
sctllna out specifrc:olly in "hal ""p<CI' Les.oec his breached thiS eontnc1. Lcssceshallrhen hove SIXty !601 daya after recc1pt ofuld noriec wrthm "'h1ch 10 
meet or cornn>enc:c 10 mea oil or any pan of rhe b~ allesed by Lessor. The scrvrec or said nottcc shall be precedent to the bnnging of any 1cuon by 
l.ftso< on said lc.>"" fur any c.auJe. ond no such oct ron shall be brought unul the lapse of srxty (601 daya ofter JCnltc:e of auch notice on Lcs..ec. N011her the 
ser-1ce or said nonce nor the do1ng or ony acts by L<ssco 1imed to meet oil or any or the allosed btac:hcs sholl be deemed an admiSSion or p""umpuon that 
L<sscc his foiled to pcrfa<m oil its obhpiiOtlS hereunder. If this 1.,.. is c.aneeled for any COIISC. 11 shill nevenhclcs• ~in rn fon:c and effect as to (I) 
suffi c""'t ocrcagc oround coch w~ll IS 10 ,.hteh th= are .,...lions 10 c:onsrnute a drillina 0< muimum ollowoble unn under opplteable governmental 
"''ulatrons. (but 1n no._...,, less 1h1t fony oc,.,.l. such ..,..go 10 be designared by Lessee as nearly as pliCUc.ablc In I he fonn of a sqUMC centered at the well. 
or 1n such shape as then txJSttng spoe•na rules rcqu1re: and (21 any pan of said land included rn a pooled unu on ,.htc:h there ano .,...lions. L<sscc shill also 
hove such casements on said land as are nccc$SOry to operations on the acreage so ma1ned. 

I 0. Lessor hereby wa~nnts and apccs to defend title to s:ud lond agoinst rhe elo1ms <>fall persons whorruocver. L<ssor"s nahrs and inr.,..,.ts hereunder shall be 
charged primarily With any mongagcs. taxes or other hens. or tntcrest and other charges on so1d lond. bur Lc.sor •IIROS thlt l..csscc sholl h••• rhe naht at any 
ume to pay or reduce same for Leosor. e11her be lore or after matunty. ond be subroaoted to the nahts of the holder thereof and to deduct amounts so pa1d from 
royohreo or other payments payable or "'h1ch may become payable 10 Lessor andlor ..,1gns under this ,...._ If th1s ,.,.. co'm a less rntCTCSt 1n rho 011. &~'
sulphur. or other m1ncrals 1n all or ony pan of 101d lond than the entire and undmded fcc 11mple cstatt (whether te.sor's tnten:ot u ~tn specifoed 0< notl. or 
no tntercs~ therein. then the royalucs ond other ..-eys oceruing from any pan IS 10 wh1ch rhiJ lease coven ICSJ rhln IOJCh full mtcn:sr. sholl be paid only '" the 
proponron which the rnterest thcrt1n. tf ony. co~ by 11111 lease. bealS 10 the whole and und1vlded fee 11mple cstate rh=n. All royally interest co-ercd by 
thiS lcue (whether or not owned by t....sor) sholl be paid out of the royolty hertm prov1ded Th11 lcuc sholl be brnd1ng upon eoc:b p:my who executes 11 wtlhout 
regonlto ,.hetheT 11 is .. ec:uted by all those aomed ~in., lessor. 

II . If. ,.htle thiS ICDSC is'" fort:<O. a~ or anerthe cxptrouon of the primal)' tenn hereof. 1111 no< bctng continued 1n force by reason of the shut·ln well provtSIOtiJ of 
paragraph 3 hereof. and lessee IS nor conduc:ung opcnuons on 101d land by"'"""" of I I) any l•w. order. rule or "'gulauon. (v.hcthet"'" not subsequently 
detennmed 10 be rnvohdl or (21 ony other c.ausc. whether 11m1lar or dtss1m1lar. (except finonc1al) beyond lhe reasonable control of L<ssec. the pnmaty tenn 
~f shall be extended unulthe first ann"crsaf)' dare hereof oecumng n1ncty (90) or mo"' dayo followrng the removal of such dela)ina c:ausc. ond th1J leosc 
mav he cxrcnded """"-Oer by oper~uo•u u 1f such delay had not occurred. 

12 NOtv.ith-.dtnc anyth1ns herein cont;uned to the c:ontmf)'. it 11 undcntood and ogreed thai l~ce. 11 successors or W1gns. shall nor aKer upon ..,.. use the 
k::ucd prcm1.sc1 for canducting any svrfac• or dnlhn~ openttOnt hc:n:undCT tn.JOfar and only tnJO(•r. u 10 l1nd:s tocatcd wnh1n the boundariet oft he Ongtnal 
To,., of CArden City as described on the Pb~ recorded on June 17. 1908 . Volume I. Pogo I. P1>1 Records ofGiasscodc County. Tnas Any produeuon from 
the leased pmnucs on lands located "'"h•n the boundancs of the On sinal Town of Garden Crty. 01 dcsenbed on rhe PI>L recorded on June 17. 1908. Volume 
' · Pogo I. Plot Rec:onl• of Glauc:oek County. r ..... sholl be by way of poohna and/or uniU7111ion IS provided ~ln. or by dt,..;onol drilhng rmm a surface 
location on other land• and bonomed under rhe leased premtses. 

on rhe dote forsr above wnncn. 
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ACKNOWLEDCM ENT 

COUNTY OP MIDLAND -fJ 
This insuument was ooknowledgecl oefon: me on tbe_..Jie~ ___ day of /ft.-• C) 

STATE OF TEXAS 

COUNTY OF MIDLJ\Nl> 

§ 
§ 
§ 

• 2010. by SIF:VR ~t . PF.I.Zf.l-

!) (j_. t1 
This onnnament wus acknowledged before me on the_~~.u_ ___ dlly of / P'-fj 
Ptlnl, 

• 2010. by DERORAfl J . P£1 ZF.L. wlf• • f So•.,. M. 

FILED 
AT l : 0~ O'CLOCK A M. 

ON THE _1_ OAY OF~~-
A.O., ~ o;o 

INS. NO. /ft 1S" 

COUNTY CLERK, GLASSCOCK COUNTY, TEXAS 

evA~~ 
DeP UTY 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

4.~ .//~~ 
Notary Public. State of .!gu 

I,..,....,., c.ntfy lhll tnJ• ln6tf'\NMf\t wu ALED on 1M 
dltt «KK at the rlrnt &tamped hWeOn Dy me and w• duty 
RECORDED In N Volume and Pege o1 1M netNd 
RECORDS Of Glestcoc.k County, f t u a. Ill' 1tamptd 
he'eon by tM. 

-~~::!;;.. 
OFFICIAL PUBUC RECORDS 

VOL /~p PAGE .f'.il l 

RECORDED ~eofe.rtr.6w ;; _;l 0/D 
I 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER 'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

Till AGittEMENT m1dt lhb 15th d1y of AUGUST. 1010. ~twttn EMMA C. C IIAI'I:R. dulloe In htr Hplntt prop<rty. u t..es.M. wh
lddrm b: Box 194. Gorden Ciry, Tuu 79739.0194 ... d MA RINER ENERGY. INC_ 2000 W. SAM HOUSTO PKWV S . ST E. 2000, 
HOUSTON. TEXAS 7704l.J6ll. Lm«: wrr. ESS£TII: 

Lessor. 10 tomldc:rollon of l!J!!! DollafJ, ,_.pi of WIUtll15 hereby ach owledJed. and of the oovcnaniJ and aiJccmcnts of LU5« hereinafter OOOIJIJied. doc5 
htreby JriRL lease and 1., unto Lcstc:c the land co•cred hereby for the J!<lrposcs and wuh the cxclus•ve naht or c>plonn&. dnlhna. mm•nJ and op<nllnJ for. 
producing and owning oil. ps. sulphur and all other mn~enls (whether or 1101 s1milar ro rhot<: menlloncd), rog.,her with rhc nghtro makt suNtyS on said lind. 
lay p1pe hnts. establish 1nd u11h:r;e fac:•litltS for surfac:t or subour&tt dlSpoJal ofsolr water. construe~ roods 1nd bndgcs. d•g conals. build wb, PD"tr mtions, 
ttlcphont hncs. tmployt< houKS .and olhcr mucturcS on .,.id land.. ntaSSal)l or usc:ful in l.cs5cc'> op<nltonS rn cxplonoa. dnlhn& for. produc•na. trcoun1, 
sroring and transponing m•ncnl• produced from rhc land covered hereby or a11y ochtr land lldJI<Cnlthercto The land eo,crcd hcn:by. bcrc•n called "said land.
IS loa11ed 1n the County of C\,ASSCOC K. Stare of~ and IS dcstribcd as follows· 

All of Block 1 and Lot 1, 2 and 3, Block 13, Calverley Heights Addition, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S, Glasscock County, Texas, 
containing 2.548 acres, more or len. 

Thrs lease abo co•crs and •nchldts. '"addition to that above described, all land.. if any. comiauous or lldJOcenrto or lldjoontna tht lend abovt deJcribed and (a) 
owned or c la101Cd by Ltssor by llmlfatiOn. pn:scrlptiOil. possesJion. n:vtf110n or unrecorded insrrumcnt or (bias to wh1ch Lessor has a prcfercnce naht of 
acquiS ition Lessor ogre<s to execute any suppltOICniJI 1Minlrncnl n:qucsted by LU5« for a mon: compk:le or accurate descroptiOn of said land For the 
p<IIJ>C)Oe Of cklctmiOillJ the amount Of any bonUS Or Other payment hereunckr. said land 5hall be ckcrncd 10 CQniJin 2.548 ICrH. " hcthcr ac:tu1lly eOOIItnUI& 
mon: or less. and the above rccual of ac:n:aat ' " any tract wll be deemed ro be 1he true ac:rcoge thereof l.cssor acccpiJ the bonus as lump sum consldc:rotion 
for this lcose and all riahrs and tlpllons hercundtr. 

Unltss SOOIICl' l.,monaled or lonatr ktpl in force under ocher prov•s•ons hcrtof. th iS ltuc shall remain m force for a tenn of J yurs from the dote ht'rco( 
herc•nalltt called "pnnwy term,- and as Ions lhcreofttr as op<nlions. as hcnmafter ckfined. an: conducted upon said land ""h no COS5IIIOD for mon: rlwl 
llllltty (90) COMCCUIIYc doys 

M royalty. LCJsee covenants and agn:a: (I) To ckhvcr 10 the credit of Lcssor. Ill rhe plpt line 10 who<:h Ltosee may connect us "tlls. rhe equal •••·fourth 
1114) pan ofall 011 pooduced and saved by LCS5<< from said land, or from lime to time. lithe option of Lessee. 10 pay Lcsoorthe avenge posted marl<el pnce of 
<uch ont-fourth ( 1/41 pan of such oil 11 tht wells u of the doy it rs run to the pipt line or storoae wks. Lessor's intercsl. '"either....,, to bear nnt-fourth 
t l 4) of the co<t of 1rca1mg oil 10 n:ndtr 11 nwlctablc pip< line 011. (b) To poy Lessor oo eu and CI.SlDptlld II' produced from said land (I) "hen sold by 
Lesstc. oat·fourlh (1141 of the amount realized by Lc:sscc. comp<~led arohe mouth oftbe ~>dL or (2l "'hen Ut<:d hy LUO« offsaJd land or"' the manufiiCIUrc 
OfJISOime or other oot· foorth 1114) pn:lducrs. the mort .. value, atrhe mouth of the wdl, of •••· fourth (114) ofsutll ps and casmahcad ps: (c) To pay 
l.enor on all other mmerals rnu1ed and m3rketed or u1iliud by Lessee. rrom s;~kt land. onc-1cn1h cnhcr 'n kind or value at lhe ~-ett or mmc at Lusee's electiOn. 
except that on sulphur mined and l1lll rkcoed the royally shall be one dollar (SI 00) ptr Ions ton. If. at the expirooion oft he prinwy 1enn or at any tinl< or 11111<1 
thercafttr. diCrc IJ any well on said land or on lands w~h wh1ch sa1d land or ony pOnion thereof has bt<n pooled. capable of prodUCIOJ 011 or aas. and all such 
"dis an: shuHn thu kit<: shall, ncvtrthcless, contiOut in force as tboup op<rotions ~>e re be•na condUCfcd on said land fO< so Ions as said "<IIJ arc shut-111. 
aod !hcrcalkr th kit<: may be eommued '" force as 1f oo shw-in bad OC<llm:d. Lt5seo covenanu lad aiJtCS to UJt rtoJOnabfe dil'ltnce to produce. uuhze. or 
ma.t.c1 the m1nt:nls capable or be•na produced from saod wei b. but1n !he e.~en:IS< of such diliJtnec, LtSSee shallnoc be obhpred 10 wtall ot fumub fac:ll•ti<S 
other than well foeiln•es and or<hnary lta5c foc1hllcs of flow hoes. sepantor. and lc:ose t•nk. and shall not be rcquorcd ro stnlt labor trouble or to marktl giS 
upon ttm1s unacceptable to Lessec. lr. at any time or limes after the exptriiUon of the: prunary term. all .such well.s are shul·in for 1 period ofnmety consecutive 
days. and durin& such timclbctt ore no Optnollono on said laod, then 11 or befon: the cxp1r11ion of said ninely day ptriod. Ltssce shall pay or tender. by check 
or dnJ\ ofl.c:sscc. IS royalty, 1 sum equal to one dollar ($1.00) for each ac:n: of land then co>·ercd hereby Ltosoc •hall mike lilte payments or kndmat or 
before lhc end of cadloon•vtrsar)' of the exp•nuon of said ointly doy p<riod if upon such ann"trSII)' this 1taoe ,. be in& oooiUiued on force soltly by rca10t1 of 
lhe proVOSIOllJ of thiS paf1111plo Each such po)'IOC1lt or lender shall be mlldc 10 the portiCS wbo Of diC lime of payment "ould be Cnt•lcd 10 rccc:IVC me royalii<S 
" hiclt would be pawl under th11 lease 1f1he "<lis wtn: produc•na. and may be ckpositcd '"the 

Dtpository Bank: DIRt:qLVTO LESSOR 

M:ul .. & Addsns L£SSOR'S oPpRESS SIIOWN ROV£ 

or liS....,...,.,.., ~>h1Ch shall conllnut IS the dtposuoncs. n:prdless of tllangCJ '"the o"ncnh1p of shut·•• royalty. If otony lime tlw Lt5seo pays or tenders 
shut-in royalty. two or more panics arc. or cla•m to be. entitled 10 rccc:1vt same. Lesste may, 1n hcu of any otlttr method of payn~ent here1n provided, pay or 
tcnckr such shuHn roy111y. '" 1he monncr above specif!Cd. either jointly to sutll pamcs or separotcly 10 each in accordance with thetr respectiVe o"ntrsh•ps 
then:of, u Ltuce may elect. Any payiiiCnt hen:undtr may be made by chtd< o r droll of Lc•tc:c dcposucd '" the rruul or cklivtred ro 1he pony enouled 10 rcetive 
payment or to a d<posnory bonk provided for •bo•e on or before the last dote for payrtiCIIL Noohon& herem shall impau LUO«'s nprto ~lc:ose as prov.dtd m 
parauaph 5 hereof. In the <>tnt of assopmcn1 or thu 1.- '" " llolt ot on ptU1. liab1hty for paym<ot hereunder shall rest exdosiVely on lhc tb .. o,..ner or 
o,......,.. ofthiJ lease. SC\tnlly as ro acreag< owned by codo 

Lc!Sce 1s hereby Jlllnted lhc nghr. 11 111 opuon. 10 pool or un111u any land covered by lh11 ln.se w•th any other land covered by th11 k:uc. and/or with any other 
land. lease. or leases, as to any or all n1intnls or horiZOns. sou to tsllblish uni" conoainina not more than 80 surface acres. plu< 10% acreage IOitranec. 
provided. hov.evcr. wms may be -=t~ablis hed 11 10 GR) Ul.¢ ~ nlOrc horizons. or e"C~Un& units m;y be .;nl.uJcd u :o an)• one or mer: honzons. so as 10 cont1in 
not mon: lhan 6CO surftocc acres plus 1~. acruJe tolcnncc. If hmlled 10 one or more of oht folio" on& II) gas. ocher than co<~nghclld gas. (21 hquid 
bydrocarboM (COAdcnsote) "h1ch are 1101 hqulds io the sub$urf1lct resen-ou. (3) mn•en•ls produced fiorn .. -.lis elau1fied as gas ..-clb by the constnation 
aatney hav•na JUnsd•ciiOO If laracr un11S than any of tllot<: herc•n perminod. t1thtr at the lime CSIIbhohcd. or after mlar&emcnL arc rcqutted under any 

1o-.mmcntal rule or order. for the drilling or opcntrion of a well II 1 n:sulor locotion, or for obllming maximum allowable from any " ell to be drilled. drill ina. 
or aln:ady dnlled. any such unn may be cotoblithtd or enlarged 10 conform ro the m.e n:qulfed by such aovcmn>enrol order or rul< Lcs<te >hill cxcn:ISC sa1d 
opt100 as to each desired unil by exccutina an l"~uunlC1ll identify in& such un11 a_od Ohng il for record in chc pubhc omce '" whlc.h rhtJ lease •.s recordtd. Each 
of said opoiont may be cxtrelS<d by Ltsscc al any ltniC and from tin~< 10 tunc wn•l• th11 leuc ,. •• force. and "bother before or al\tr productiOn has bt<n 
established tither 011 sa1d land. or on the ponion of said land 1ncludtd on lhc llllll . or oo other land uniozed therewub A unu esrabhshed hen:under shill be •-.lid 
and dTtCI" c fbr all purposes of Ibis lc.sc •••• lhouih ~ may be mm<roL royally. or lcosehcld lntcrats Ia lands " ith•n the unn "hlch arc not c!Tccll•d) 
pooled or unn1ud. Any oper1110n• conducled on any pan of such un•ll>ed land shall be OODS1ckrcd. for all purposes. except I he payment or royalty. op<rollons 
corlducted upon sa1d land undtr thiS lease. There &hall be alloeoted 10 the land covered by this lease wtthln each such unit (or 10 each tc:paratt tract within the 
unu ,r thrs lca.se covers separate uacts wtlh•n the unn) thai proporuon or the total production of unruud nunmiJ from I he wm. anC'r deduclinJany used ln 
lcosc or un it Optr1110ns. " biCh the number or surOocc acres '" such land lor m each such separote ITIICI) covered by th•s lease wuhin the unit bears to the toea I 
numbct of surfac:c ac:rcJ in the unn. and the produa10n so alloeoled shall be c:onoiderod for all purposes. •ncludina paYftiCOI or ckhvery of 10)-.lty. O\'tnld•ng 
royalty and any other payments out of production. 10 be the cnllrc pn:lductiOtl of unita.ed m•ncrols from diC land 10 wh~eh allocottd in the same mann<r as 
tllough produetd therefrom uoder the rcrm< of th" lcuc. The O\\ntr of rhe rcvmionaty estAit of any rcrm royally or minenl OSIJic oan:cs that the ac:avol of 
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roylftoes pursuant IO I hiS pang~ph or Of Shut•in royoflies from I well On the unit shall SII ISfy ony limitatiOn of term requiring productiOn of oil or &IS The 
formation of any unit hereunder which includes land not cove~ by thll lease shall not hove the effect of exchongong or tronsf<rring any interest under this 
letic Cincludina. wuhout limitllion. 1ny shut-in royolty which may become pay1blc under th is leose) between pantes owmnaintcrcsts in land covered by this 
Ieise and parttcs owntnJ mtcrcstl tn land not covered by thiS t .. sc Netthcr shall 11 lmpatr the right or Uu« 10 ret.. .. u provided on panpph S hereof. 
CM:tpllhal Lessee moy not so rel<asc as 10 londs wtthon 1 untl "'bile there an: openUOQJ lheftO<I for wult~ mtn<nls unless all pookd leases- n:ICISCd u 10 
land<! wnbtn the untL At any tome wlul< thiS lease IS tn fOtce Uu« moy dtSSOI>c any untt estlbltShcd hereunder by liltnc for record tn the public offtCC "'here 
thts lease tStttonled a declontion 10 that effect. tfllthll tome no opentoons are betnJ conducted thereon fO< untttud nt~n<n lt Subject to the provtstOns ofthtS 
panpph ~.a unn once estabhshed hen:under shall n:matn in force so Ions u any lease subJect thereto shall mn.ltn tn force If th is lease now or hercaner 
coven separate tracts. no poohnJ or unniuuon or royalty lnteraiS u bet"een 1ny such scpantc Inlets tS tntcnded or thall be tmphed or result merely from the 
triCluSM>n of Such J<paBIC trKt.S wMb tn tbtS f<asc but Ussce shall nevertheless have the n&biiO pool 0< anttae U provided m thiS panpplt 4 "''tit consequent 
alloatoon ofprodtiCUon u herem provtded As used tD llus paBpph • . the WO«<s •scpanae IIKt"man any ITKI "'"h royalty owncnhip dtffcnn&. now or 
hereontr. ctthcr u to parttCS or amounts. tTom tllotas to any other pan of the l<ascd premises 

S. Lessee moy at any ttme and from time to limo execute and del tver to Lessor or lite for record a release or rei cues of this !cue as to any pan or ell ofsa td land 
or of any mineral or horizon thereunder. and tltereby be relieved of all obligations. as to the releoscd ac=g• or mtcre<t 

6 WhcnC\ <r used tn thiS lease the word •opentM>ns" shall mean opentions for and any of the followms · dnlhng. tesUnJ. contplcttng. rey,"Ofl<tng. rccomple11ng. 
decpentng. phtWng beck 0< rcpatnna of a "•II tn search for or in an cndea•or to obum productiOn of ott. JU. sulphur or other mtn<BIS. cxcavanna a mine. 
product tOn of n tl. ps. sulphur or other mmenl. whether or not in paytnJ quantitteS 

7. Lcsscc shall hav< the ust. free frum royllty. or Wlltcr. other than from LcliSOrs wotcr wells. and of otl and gas produced from Sltd land tn all opentM>M 
bt:rcundtr Ussce Jholl have the nJbl II any IUJIC 10 ruJIO\"C Iff machinery and rUitUtCS placed on Sltd land. tncludtnJ the rtJht tO draw and relnO'C Cl$1111- No 
well shoJI be dnlled naKr than 200 feet to the hootsc or barn no"' on sold lond "''lhout the conxru of the Lessor Lusec shall pay for dama&es caused by tiS 
opent tOns 10 growma crops and ttrnber on sotd land. 

The nJhll and <Sble of any party hereto may be ustJIICd from 11mc 10 ttmc tn whok 0< tn pan and as 10 any mtncnl or horizon. All or the covcnaniJ. 
obli&lltOns. and constdmttons of th tS lease shall extend to and be btndlng upon the parties hereto. their hci11. successors. usisns. and succcsstvc ustsns. No 
change or divt~lon tn the owncrahip of sold land. royal ties. or other moneys. or any pan thereof. ho"socver effcc:tcd. shall increase the obtisations or dimtniSh 
the nJhts of Lusce. includtna. IKtt not limited to. the location and dnlltns of wells and the measurement of production Nol"'ithstandins any other ac:tual or 
constructtve knowledge or not tee thereof of or to Ussc<. Its successors or asslcns. no chanse or diviston tn the owncnhtp of so ttl lond or of the royalttcs. or 
other moneya. or the nglttiO rccetvc the some. ho""SOCVct cfftcted. shall be bindtnJ upon the then n:cord owner ofth11 lease unt il thirty CJO) days after then: 
has been fum1shcd ro such record owner 11 hLS or 11s pnnciJ>~I place or business by Lessor or Lessor·s bears. successors. or I.SSI&ns. noltc:e of such change or 
divtSton. supponed by either onginals or duly ocnined copies of the tnstrum<ntS whteh have been properly filed for record and "'htclt evidence such ehanse or 
dtvtSton. and of StiCh coun records and proccedtngs. transcriptS. or other documcntJ IS shall be nc<asary 111 the optnton of such record owner to establiSh the 
valtdny or such dtallgc or dtVtstOG If ony sue• dtallse ., owrtCrshtp ocatrs by reason or the death of the owner. Uu« may. nc•uthcless pay or lender StiCh 
IO)"IIttes. or other tnOrte)"S. or pan thercor. 10 the credtt oftbc decedent 111 a depository t>enk pro•tded for abo-.. 

9 In the .--ent Lalor constdetllhat luJ« b s nor complied wtth all itJ obligations hereunder. both express and tmplted. U.sor shall noltfy Lessee to wrttWt&
sclltnS outspcctrtC.a lly in what reop<CIS l.csscc has breached thtS contrKt Lusec shall theo have sixty (60) days .ncr receipt of soid notice wtthin "'htt:h to 
m«t or commence 10 meet all or any pan or the breaches alle&ed by U.sor The suvtee of said nott« shall be precedent 10 the bnn&•na of any acuon by 
LC$<04' on utd lease for any cause. and no su<h IICtion shall be brouJht untU the lapse of StXI)' (60) days after SCtviCC of such nottCC oo Lessee. Nctthcr the 
..,rvtee or sotd notice nor the dorng or any actS by Lessee atmcd to meet al l 0< any of the alle&ed breaches shall be deemed an admtssion or prcswnpttOn that 
Lessee has failed to perform all its obligations hereunder. If this lease tS canceled for any cau..,. it shall nevertheless rematn on force ond cffea IS to C I) 
suffici<nl acteaJ• around coch well as to "'hich then: arc operatiOns to constitute a drilling or ona.ionum allowable unit under applicable govcmntcntal 
rogula tions. (b<tt 111 no e>-ent less that forty ac:rcs ). such aereoge to be dest&nlled by luJ« u nearly IS practtC.ablc tn the form of 1 Jquan: centered 11 the well. 
or tn such shopc IS thco cxtsring spaetng ruk• requtrc: and (2) any pan of said land uteluded tn a pooled unk on which there ""' opentions Lessee shall also 
knc such eatcmc:nrs on said bnd ~are n«e:ss~fY ro ~uon.s on rhe acreaae so retaened 

10 ~ h<rcby warraniJ and oan:cs 10 defend tt~e to satd land asrunst the clatms of all .,.._..whomsoever Lessor"s nJhiS and mtercsiS hereunder shall be 
clwJcd onmanl) wtth any monp!CS taxes or other liens. or mt...., and other charges on satd land. but Lessor aarccs tllot Lessee shall have the n&ht 11 any 
ttmc to pay or reduce some for Lessor. <ither before or ancr matunty. and be subrop tcd to the nJhiS of the holder thercofand 10 deduct 1mounts so plld from 
royt llt<S or oth<r paymcoiJ payable or -.hteh moy become payable to ~ and/0< ..,,..,. under thiS l<asc If thts l<asc coven a less interest tn the 01~ ps. 
sulphur. or other mmcrals in oil or any pan of satd lond than the entire and undtvided fcc Stmple cstatct,.hcther Lessor"• intcrcsltt htteut spcctrr<d or 1101). or 
oo tntemtthen:tn. then the royalttes and other moneys aceru•n& from any pan 1110 y,htch this lease..,,.,.. less than such full tntercst. shall be paid only to the 
proportton whtcb the intereSt therein. tf any. co•ered by this lea..,. bears 10 the whole and undtvided fcc Stmple estate theretn. All royolty tnlcrcst covored by 
this louc (whether or not owned by Ussor) sholl be paid out of the royalty herein proVIded. Tins lease shall be bind ina upon each party who executes it without 
re&ard to whether it is uecuted by all those named hen: in as Ussor. 

II If. while IIttS lease IS tn foru. at, or aft<r the cxptnlton of the primary term hereof. IllS not betng continued in force by reason of the shut·m wdl provtstOns of 
panpph J hereof. and Lessee Is not eondu<ttna opention.s oo said land by n:ason of( I) any law. order. rule or rcautatton. ('-'hether or not subsequently 
demmrned to be tovaltd) or (2) any other cause. \\hether stmiw or dtSSim~ar. (cxccptlinanciol) beyond the reuonoble control of U.sce. the prtrnary term 
hereof shall be u tcnded unttlthe nrst anntversory date hereof occurrin& ntnety 190) or more days follow in& the removal of such dclayms cause. and th iS lease 
may be <.<tended thereoRer by opcmM>ns as tfsur:h delay had not occurred 

12 No<wtthstand•na anythtna herem contatned to the corurary. ~ IS understood and •I"'Cd that Uu«. n sua:essors or asstps. Wll1101 enter upon oor use the 
te.ucd rn:m1..,. (Ot conducttng any surface or dnlltna open! tOnS hereunder tnsofar and only tMOfar. as10 londs located w~hin the boundanes oflhe OnJtnal 
Town of Carden Ctty as descnbed on the Plar. recorded on June 17. 1908 . Volume I. Paac I. Plot Records of Glasscock County. Texas. Any production rrom 
the teased prcmtscs on lands located wtthtn the boundaries of the Orisinol Town of Carden City. IS described on the Pia~ recorded on June 17. 1908. Volume 
I. Pa&e 1. Plat Records ofv iiSJCOC~ County. Tcxu. shall be by woy ofpooltn& and/or unttizatton IS provided h..-ein. or by dtrccttonal drilltns from a surface 
locatiOn on other lands and bottomed under the leased prcmiSU. 

IN WinlESS WHEREOF. this instrument is executed on the date first above "'"Ilea 

I 
f 
§ 

This instrument was acknowledged before me on tlte, __ ._i..:~._ ___ doy of ,1/nj' r:<>f 
property 

STATE OF TEXAS 

COUNTY OF CLASSCOCX 
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• 2010. by EMMA C. SCHAFER. dealinstn her separate 

Notary Publte. Stare ofTcxas 
MyCO<nmtsston Exptrcs <..'!/ .2.>"-.;z.clv 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRJKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGRF.EMENT madr this lsi day of AUGUST, 1010. b<IWt<n MARY JOYCE WILKEil 0 • dullnc In htr srpanllt proptroy, u Lusor 
(wbtthrr onr or 01orr). ,h.,.. addrru b: do Sand111 Btrryman. P 0 Bos 765. SIJi nton. KY 40380 ud MARINER ENERGY. INC_ 2000 
W. SAM HOUSTO PKWY S. STE. 2000. HOUSTON. TEXAS 77042-3622. LtD«; WITNESSETII: 

Ltssor. on """'wk:Btoon of .!.!.!!! Dol Ia ... n:ceopt of whoclo os herd>y aclcnowl<dsed. and oft he eo•-...s ond opcmtniJ of Lcsttt l>c:rconoRer conlllmed. does 
he<eby ~rant , ICUt and lei unto Lrute the bnd eovtttd hereby for the purJJOSeS 1nd woth the exclmove naht of cxplonng. dnlhna. monona 1nd oporauns for. 
producing ond O\>nong ool, ps. sulphur and oil other minerals (whtther or not somolor 10 those oncntiontd). toacther woth the ri&ht to make survrys on so ld land, 
lay pepe lines. e~nobl1!h 1nd ut1 liu fAcilities for .surf1ce or subsurface disposal of~h water. conslruct roads and bridacs. dig ClUlllls. build tanks, po"-er stations. 
telephoov.: lines. eonployee houses n'ld other strueturn on satd land. necessary oo useful In Lessee's Of"'ntioos In exploring, drill ins for. produeina. trnting. 
;torin• 11><1 manspor11na tnonerals pro.luctd from :ht l1nd wvcred hereby or a ny vther lanJ IOJOCCIIIthertto. Tho: l1nd covered hereby, hc:rcon called -..od land." 
IS located In the County of GLASSCOCK, SUi tt or~ lnd IS desenbcd IS follows 

Lot 5 and Lot 6 Block 42, Calverley Heights Addition, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S, Glasscock County. Texas, 
containing 0.321 acres, more or less. 

Thos ICISC also co•"Crs and onehodn. In 1ddittoo1o that obove described. all lo.nd. of1ny, eono iauous or adJacent to or 1djoinongthe lorod above described and (a) 
owned or claomtd by Lessor by limitatioll. pn:so:1iptioo. possessio11. .., .. ,.ion or unrecorded instrument or (b) IS to which Lessor has 1 preftrence right of 
acqu•sUion Lessor IJTCCS to e\ecute any supplenlCnlal instrument requested by Lessee for a more complete or accurate descnption of Slid land. for the 
purpose or dctc:rmononJ the ontoUnt of any bonus or other pa)menl hm:undc:r. said land shall be deemed to w n111n 0.321 ocru. wl>ether ~erually eootoonons 
men or less. 1nd the 1bove "'ellll or oercagc on any tnte1 aholl b< detontd oo b< the rrue 1erage ttoe=r Lessor 1c:ccpts the bonus IS lump sum consideration 
for rhos lease ond oil nJhts llld op<oons htn:undtf 

Unless sooner temun•ttd or lonaer ktp< on fon:c undtf orher prov15oons htreof. rh os leue shall rm~aon on force for 1 tmn of J yun from tile date hercot 
hereonafter called "primary tenn. ·and IJ lona thereafter 11 optratoons. IS l>c:rconafter dcroncd. arc eonduettd upon saod land w11h no.,.,...,.,. for more than 
noncty (90) conseeutovc do~s 

As t'O)"alty. Lcsscc: covcn.an1s and agnes· (a) To dchvcr to the credit of Lessor. •n the ptpe hne to ¥o)uch Lasce may c:onncc::1 itJ "'ells., 1he eqlLII o.r-ro.rlh 
( II~) pan of all ool produco:d and uvtd by Lesset from uod l1nd. or from tome to toniC. at tbe option of Lessee. 10 poy Lnsor the l~tfaJ• posted market pnce of 
such ont-fourtb 1 1/4) pan of such ool lllhc wells as of !he day 11 ,. run 10 the pope line or storute tanks. Lessor's onler<SI. on either case. 10 bear oo .. rourth 
1 114) of the eoSI of lrCII tong ool 10 render ot m1rktt~~ble pof"' hnt ool. (b) To pay Lessor on au and c:osingheod ps produced from said bnd (I) when sold by 
Lessee. ont-fnurth (I 4) of the lntoUnl reahztd by Lesset. computtd at the ntoUih of the "ell. or (2) 1\htn med by L<ssce off said lind or on the !lWlufocrure 
Of gasoline or Other on<.fourth (II~ ) products. the ona rl. et Vl luc. II the mouth of the " ell , of on .. fourth II/~) O( Sucio gas and CISinpead ps: (c) To pay 
Lessor on all other nunerals montd ond marketed or utiloud by Lesset from sood land. one-tenth cill>er in ~tnd or value at the well or mone at Lcsscc's clce1ion. 
txetp<that on sulphur mintd 1nd morlcettd the ro~olty ahall b< one dollar (SI 00) ptr lona ton. If. lithe expiration of t he primary tc:rm or 11 ony tome or rimes 
threofter. rhm: os ""l ·~-,11 oo 2 1d land or oo bds , •. 1th "b'cl: .,,d la::J Ot IO) pc'TIOII the:'!Of w bel:n pcol:.i. e:~h!e of ;ro<!u:·na otl D:' a.a. ar.t all =t 
wdls are ahut•UI, rhiJ lcut shill . nc>enhele<s. conunue tn foret IS tbou&h oporatoons \rtre be1na tooduc:tcd on uod lond for so lonJ IS said "db Ire shut·on. 
1nd thereafter ll>os lcose may b< continued ., force IS of no ahut-on had occurred Lessee covttwots and IJIUS 10 usc reuonable dohaencc 10 produce, utola.c. or 
marlcetthe moncrals capoblt of b<ona produced froon saod "ells. but ., rht exercise nf such diligence. Lessee shill not be obhpttd 10 onstoll or fumuh focdiues 
Other than W<ll (ocolnoes ond ordinary leose fiteilllltS of flow Iones, seporator, and leuc tonk, and sh>JI 1101 b< requor<d 10 settle labor trouble or 10 maricCI ps 
upon tenns unacceptable to Lessee If. ar any time: or runes 1ftcr the exp1rahon ofthe pnrrwy ttnn. •JI such \\CIIS In: shut .. in (or a penod or ninety consecutive 
days. nnd durona such time there are no optrations on uld land. then 11 or before the expiration of said noncty doy ptrlod. Lcssec shall poy or tender, by cheek 
or draft of Lcssco. IS roy1lry, a suon cquol to one dollor ($ 1.00) for each acre orlaood then eov<rtd heroby. Lessre shill make lil.c poym<niJ or tcndm 11 or 
before the t nd or - h annlvusory of the uporatoon of u!d nonety doy f"'Rod of upon such annoversary ll>islcose os btons eontinutd in force solely by reason of 
the provosiOIIJ of thos paraaraph Eaeh such paymtnt or tendtr shall be on~dc to the portiCO "ho otthe lime of poymont W<KOid be cnu~ed 10 rectrve tile royakoes 
'"hoclo woald be paod under rhos lease ofrhe welb wm produe1na. and may be dcposo~d on the 

Ocpos110ry Bonk. DIREOLY TO LESSOR 

M1olmg Address: LESSOR'S APDRESS SIIOWN A ROVE 

or hs succc.uors. which shall conunuc Mlhc dcposllonc~ regardless of chanaes m the ownership ofshuHn royalty lf 11t any time that Lessee pays or renders 
shut-on royalty. two or mon: pon ies are. or elatm to b<, entirlcd 10 reec"e .. ont. LtSSCC may. in lieu of any other onCihod of payniCIIt hm:on prov1ded. pay or 
tender such shut·tn royaJry. en the nun.ner abo"'c spcc,rted. cnher jointly to suc:h ponte~ or ~par11tcly to eech In accordance witft thc1r ~tiYc ownersh'J)S 
therto( u Lessee moy cl«t Any pa)ontnt hcrcundtf n-r b< made by cbccL or draft of Lcssee dcposot<d on the moul or delovm:d 10 the pony en tolled 10 I'CCC1\'C 

poymcnt or to o depository t.nL pro~odcd for abo'• on or before the bst dire for payment Norhlll&l>c:rcon shill '"'~'"" Lcssee's nab< to relcuc IS pro• idcd m 
paragraph 5 hereof In tile e>cnr of as.sognonenl of ll>os lease on whole or on pon. h1bohry for poymcnl l>c:rcundcr shall resr txclust>cly on rht lheo owner or 
owncn of thos lease. S<:\ crally as to ICICIJC o"ntd by -" 

Lcssct os hereby srarned rhe naht. at tiS op<ion. 10 pool or unoto<c any land covcrtd by rh15 lease will> IJIY other lond covm:d by thos lcose. and/or "klo any other 
lond. lease. or IeMOS. IJ to any or all minerals or horozoos. so IS 10 establish uniiJ eon11oning nor more thin 80 surface acres. plus I~ 1ereasc tolerance: 
provoded. hoi\ ever, uno IS may be estahhshed u to any one or more honzons. or existons unt il may be enlorscd as to any one or more hon-.ons. so IJ to eon11in 
not more 1hon 11<10 <umce aer.,. rhos 1~ ocrcnge tnleranc:c. of lionote<l to Ollt' or nwc nf the follow ott& ' ( I I gu. noher than c:os•natoeod gu. r2l hquid 
hydrocarbons (ooro<kftsatc) which 1"' not ltquods on the subsurf1ec reservoir. (J) m1nerals produetd from wells cbs,.rocd IS gu "ells by the collSCfVIItion 
oaeney bavona JUI'isdtctoon. If la.raer unoiJ than any of those hereon permoued. <other at the time tstabllshtd, or 1fter cnbrgemen~ ore requotCd under any 
10\Cmmentll rule or ordc:l'. (Ot the drilhn& Of operiUOft o( I well IJ I leJUlar location. Of ror obtaiiUDJ maximUm IIIOWeb'c ftom any ~Cil lO bt dnllcd. dnlhnJ. 
or alrndy dnllcd. any such unll may be <Stobhahcd or enloratd to conform 10 the sotc requor<d by such covcmmrnool order or rule. Lns« shall uerase said 
op<oon IS 10 cadi desor<d unM by exeeutmson onsrrumcnt odenuJYons such unh orod fihna ot for record 1n the publoc otrocc in "'hk:b thiS ICUt os tttOrded. Eaeh 
of saod optoons may b< exerciSed by Lessee 11 any umc ond from tome 10 time "'hole ll>os lease is in force. and whether before or 1fler productoon bos b<cn 
established cothu on saod b nd. or on tile ponoon of saod lond uocludcd in II>< wul oo on other land un11iud therewith A unll cslllblisbed hercundtr shill b< volid 
1nd effcctove for oil purposes of thll lcaSt even thouah there may be m1ncral. roylh). or leasehold onten:ru on lonch wnhon the wut "'hoc:h are oore!Tccti••tly 
pooled or unotoud Any oporatoons conduc:lcd on ony pan of suth unotoud land aha! I be c:onsoden:d. for oil pu,_.. cxecpt tbc p1ymen1 or royolty. oporotioM 
eonducrtd upon u od land under tbos lnse There shall be olloeattd to tht land covered by lhos lease wolhon cadi such unot (or 10 each ...,.,..,e trKt wtthon the 
unu of this lease co•crs srpararc trac:IJ wothon the unll)thlt proponion of the 10111 produeuon of unota.cd monerals from the unu. oflcr deduetons ony used on 
1nse or unll optratoons. 1\hoeh the number of surf~ec acres 1n such land (or on coch such separate tract) eo•ertd by thos lease within the nnll beMt to the 101111 
number or ourfoee ocres on the unol and the produeuon so 1llouotd shall b< eouodered for all purposes, oneludona paymom or delivery of royalty, . ,..,rridong 
royolty ond ony other paymtniJ out of produdoon. to bt the tnt ore producu on of unot ozcd moncrols from the land 10 wluch 1lloeorcd on the same rrunner IJ 

tbouah produetd therefrom undtr the terms of this lease The o"·ner of the revcn;lonary tSillte of any term royolry or moneral estate ftirtcs ll>atthe 1a:rual of 
royahies pursuant to th~J paragraph or of shut·on royoltics from o wdl on the unit sboll utosfy any hm111110n of term rcquirina produc:toon of ool or gas. The 
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fonmuton of uny unn hereunder wh1ch includes hmd not covered by 1hi.s lease shall 1101 have the cffocc of cxc.hanJ.Ina or tflnsferring 1ny inccrcsl undC'f th•s 
lease finc.luc:hng. wirhoUI limiUII ion, any shut-in roy•lty v.hlch may become payable under this lease) between panies owning inJerests '" land covered by lhb 
lea!!< and ponies ownina intere<lt on lond not coven:d by th is lease. Neuher shall u ompoor the nghl or l..cssec 10 release as provided in p.1r18r1Ph S hereof. 
C"~c:cpc thai la.see may no1 so release as 10 lands wtth1n a unu wh1le 1heft arc operations thereon for unetl7.cd mmeraiJ unleu all pooled leases are rdcasod as to 
lands Wtllun lhe unol AI any hme "bile thiS lea!!< IS 01 fon:c l..cssec moy diSSOlve any unot esatbhshed hereunder by fohn& for record on the J"'hloc offocc where 
llns lease os rccordcd a dcclarouon 10 that effect. of ll thou ume no opera1oons an: beons conducted thereon for uniiiUd moncrols SubJect 10 the pro-.sooos of thiS 
parasnph •. a unu once esatbll1hed hereunder shall rcrnaon in force so ton& as ony lea!!< subJCC1 themo shall mnaon m force If Ibis lea!!< now or hcnafter 
covers separotc 1rocrs. no poohna or unhtlllllon of ro~alty onleteStS os between any such separote tncts os intended or shall be omphed or resuh men:ly fTom !he 
inclusion or such S<parlle lriCIJ wolhon this lease but Lessee shall ncvcnheles.s have !he nahl 10 pool or unilou .. provided In this pangroph • woth eon<equcnr 
ollocation of production as hcrctn pro•idcd. As used in this parasraph 4. the words •scparalt UtiCI" mean any """' "irh royalty ownership diffcnns. now or 
hercoficr. eorher as to ponoes or amounts. from rhatoslo ony other pan of the leased premiSeS 

S Lessee may al any lime and from tune 10 lime execute and deliver 10 Lessor or file for record a release or rciCI.!CS of this lease u 10 any pan or oil of saod land 
or of any mme111l or honzon 1hen:undc:r. and thereby be relieved ofaJI obhgalions. as co 1he releASed acreaae or mlcrcsL 

6 Whena<r used on this lease the "'ord ·opcmlions" shall mean operations for and any of the followinJ. dnllina~- tc:srinfl. complctina~- re .. ortcona~- recomplctins. 
dccpcnona. ptuurng bade or n:patnna of a well "' Jarc:h for or on an cndcovor to obtain producnon of od. ps. sulphur or other monoraiL CJ(ctvotonJ o mone. 
productoon of ool. ps. sulphur or other mmcral. whether or ao1 on payrna quanuues 

7. Lessee shall ha'e !he use. fn:c from royalty. of wotcr. olhcr ohan fTom Lessor·s wo1cr "ells. and of Ott and ps produced from said land on all opcnr1ions 
hereunder Les.scc shall have lhe nr~t .. ony lime 10 n:move all ..... honcry and fiXtures ploc"' on saod land. onch,.hnglhe naht 10 dnow ond remove COSLnJ. No 
well shall be drilled ncorcr lhltn 20.; feel ro the hOtJse or bam nuw on satd to nd .vnhout .he conseno of the Les.or Lessee shall pay for domoges eoused by ots 
opemuons 10 growina crops nnd tun her on said lftlld. 

& The ri&hts and estate of any party hereto may be woancd from ume ro time on whole or in pan and u 10 any mincrol or horizon All of the covenants. 
obhpoions. ond constdcraiiOIU ofdns lease !lllallutcnd ro ond be bondonJ upon me panoes hcrclo. lheor heors. sUCCtCJSOrs. assips. and succcsso>e assoans. No 
change or d~>osoon ., the owners hop of saod land. royallocs, or other moneys. or any pan lhcrcof. howsoever effected. shall ......,_ !he obhpuoas or do min ish 
!he nabu of LcsJee. oncludtnJ. but not limotcd to. the locatoon and clnlhna of wells and !he measun:men1 of prodoenon Notwllhstandraa ony other ac:hnll or 
conserucuve k:nowledae or nouce thtreof of or so Lusee. rts suecessors or ass••ns. no change or d1Y1Ston rn the owncrsh1p of aKI land or of the royalucs. or 
other moneys. or the risJu 10 reccovc !he same. howsoever effected. shall be blndina upon the then record owner or lhos lease unul thony (30) do yo after then: 
has been fumoshed lo such re<:ord owner ol his or its pnorc:op.sl ploc:c of busorocs.s by Lessor or l..cssor's heors. SliCC<$$0rl. or wians. notrc:e of such change or 
diviooon. supponed by either oria:onols or duly ccn irocd copoes of the instrumentS which have been properly filed for n:cord and whoch evidence such change or 
di\•tsion. and of such coun ~ordJ 1nd procee<hnas. tnuu:cripts. or olher documents u shall be ncccss~ry in the oprntOn of such record owner 10 e.stebh.sh the 
validity of Stoch dransc or divosion If ony such chonac In ownership occurs by reason or the deeth of the owner. Leuec moy. nevertheless pay or tender such 
royalties. or other moneys. or port thereof. to I he cn:dn of the decedent on a deposllory bonk provided for obove 

9 Ia the cvem l..cssor considers rluu l..cssec has not complied wim oil ots obllptoons hereunder. both cxpr<SS and unphed. l..cssor shall ootify 1..cssec on writing. 
setting OtJI Spcelftcally in "hat rcspcc:u l..cssec has breached this conll:Xt. Less<e shall then have Sixty (60) doys oficr """''"'of saKI nouce wrlhon whietlto 
meet or ~ to meet all or any part of the bradres all"'ed by Lessor. The scrvoce of saod notice shall be ~enl 10 lite bnnarna of any ac:toon by 
l..cssor 0t1 satd lea!!< for ony ausc. and no such ac:toon shall be brooJht unoilthe lapse of sixty (601 days after acrvte:e of such aoucc on Lessee Ncrlhcr the 
scrvoce of saod notoce nor !he doona of ony acts by l..cssec 11mcd 10 rn«t oil or ony of the alleged breaches shall be cktmcd on admwoon or prcsumptoon lhot 
Lesaec has fooled 10 perform oil 111 obligations hen:undcr. If this lease tS c.neelcd for ony cause. n sholl nevertheless rcmaon on force and effect u 10 (I) 
sunlcicnt acrea.ae around ench well as ro which there nn: opc:nuions ro conslirute a drilling or maximum allowable unn under applicable governmental 
rtauhnions. (bul m no event less lh31 rony acres). such acreage to be de.Jtanalcd by Lessee as nearly as p,.ctk::nble in the fonn of a square ccntertd 111 the well, 
or tn such shape as then eJustona spacrna rules requorc: and (2) any pon of said wld oncludcd on • pooled un11 on which ohcre ore operations Lessee shall also 
ha>e such eascmcniJ on solll land as ore ncc:cssary 10 operations on !he ICTellJC so n:atincd 

10 Lessor hereby WlmUIIJ ond aJrCCS 10 defend rode 10 saod w!d apinst tb< clooms or oil pusons wbomsoe,-..r l..cssor"s n&hts aod ml<raU hereunder shall be 
ehoraed pnmanly Wllh any monaaats. atxcs or olhcr locos. or interest ond othc< charges on SOJd land. but Lessor aarccslhoo Lcs.sce shall ha~e rhe nab• ol any 
unrc: 10 poy or reduce some for Lusor. euher before or after maturity. and be subrogated 10 tho nJhiS of the holder thereofond 10 deduct amouniJ so pood from 
royoltles or other payrnents payoble or wbkh may become poyabie 10 l..cssor ondlor usogM under th tt luse. If thoJ lease covers a ~ onlerest 1n the ool. aas. 
sulphllf. or Other nrinerols on all or any part of saod lond rhon !he enure and undovidcd fee simple esrate (whether Lessor's inren:sl os hen: in spccofocd or not). or 
no interest thereon. then the royalt ies and olhcr nooncys accruong from ony pan as 10 whoeh I hiS lea!!< co>crs less than such full interest shall be paod only on the 
proportiOn "hoeh the interest therein. if any. covered by IbiS lease. bean 10 the "hole and undivided fcc simple estate thereon. All royalty ontcrcst co•en:d b)• 
this lc- (whether or not owned by l..cssor) shall he patd OtJI of the royalty hen:on provided Thts lea!!< shall be bind ina upon cac:h pony "'ho executes 11 Wlthoul 
rca•nl to "hether it is cxcaned b) all those named hereon u Lessor. 

II If.. '"h1Je tht$ kue t.S ' " force. ••· or aller rhe exptrauon of the primary renn hereof. u is nol beina continued 1n force by re-e.son oflhc shul·m we11 prnvts:tOOS or 
paraa~ 3 hen:oC. and Lessee tS not eonducrons operauons on saod land by rcoson of ( I) any Ia". order. rule or reaulatoon. (whclhcr or not subsequently 
detemuncd 10 be onvahd) or (2) any othc< cause. "helhcr somobr or dtSsomolor. (exccpc linancoal) bc)ond the reasooablc e0t1trol of l..cssec. the pnmary ocnn 
hereof shall be e.tuendcd until rhe forst anni'ersary dale hereof occumna noncty (90) or more dayo followonJ the rcmovol of such delayon& cause. and th iS lea!!< 
moy be extended thereafter by opennions os ifsuch delay had not oec:urted. 

12. Notwnhstandona onylbing hereon conlooncd 10 tho conlrlry, it is understood end •arced that Lessee. lr •uccessors or 1$Signs. shall noo enter upon nor use the 
leased preoniSes for conduaina any sur!O<:e or drill Ina opcrooions hen:undcr insofar and only insofar. OJ 10 lands IOCI'Icd wuhon the boundan« of the Origonal 
Town of Garden City as dcs<:nbcd on the Plat recorded on June 17. 1901 . Volume I. Paae I, Plat Records ofGiaucnek County. Texas Any proclucloon from 
the lcoscd premises on lands located within !he boundancs of the Onaooal Town of Garden Coty. as described on the Plio. recorded on June 17. 1903. Volume 
1. Poae 1. Pial Records ofGias1cock COW>ty. Texos. shall be by way ofpoohng and/or""~"'"""' os pro•lded herem. or by dorccuonol drilhn& from a surface 
location on other lands and bononrcd under the leased prenuscs. 

IN WITNESS WHEREOF thiS onstrumcnt ,. executed oo rho date forst above "Tlllen 

LESSOR ~ V}fi·~ a~. i'RY~\ "ERSON. 
dullnc Ia her 3<P 1e pnopeny 

STAn: OF I<~UCKl 

Cotri'ITY OF I A tl ai 
§ 
§ 
§ 

ACta.OWLEDGMENT 

--4-t 

ll :' ... Q ,.. 
ThiS onSirunrc:nl was ackno,.lcdj;ed before me on the_J_LJ.._ ..t~:..... ___ day or _,I 1 411 /Yo 

du!inr In htr srran;rs nroosnv Q 

\ 
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, 2010. by MARY JQl'C£ W!!,I<ERSON, 
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NOTICE OF CONFIDENTlALJTY RlGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRJKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGREEMENT madt rhiJ 15th day of J UNE. 1010. b<rwtto RO IE MARI E ROBERTS. dullotln htr aolt and stp~rart property. u L<nor 
("htlhtr ont or morel. whoo< add~ IJ: 2705 . ALBERTSON, HOBBS. 111 88240 and MARINER ENERCY. INC.. 2000 W. SAI\1 
HO TO PKWY S. Sn:. 2000. HOUSTON. TEXAS 7704l-J622. Lcs<tt: WITNESSETII: 

L<sso<. on ..,.,llderoroon of lOJ!!l Dolla11, roceipr ofwhoch os hcnby ocknowlcdgcd. and of rhc covcnanu and DgrttmcniJ of .......,e hertinJJfl<r contaoncd. dots 
h<rehy IJ'IIn~ lea!«: and Itt unro lAst< rhc land cov<rcd htreby for rhe purposes and wolh rhe uclutove nghr of CJ<plonng. dnllmg. monong and o,.nuong for. 
pmducong and owntng oi~ gas. sulphur and all orhcr monerolt (wh<th<r or no< simolor 10 rhoo< mentioned), tOgeth<r worh rhe nghr 10 make surveyJ on said land, 
by pope loneJ. urohlolh and urolote facoloro.,. for surfoc:c or subsurface dosposal of sail war<r. consrrua roods ond bndaes. dog C3111IS. buold tank!. power mroons. 
retq,h.one lmcs. <rnployue to.~ and Olloe: suucrun:s on s:ud land. n<et:SSOI)o or useful on Leuee's .,.,.,_,.ons on .,.ploring. drillina for. producing. rrulina, 
sronna and transponong moncniJ produced from tloc: land cov<rcd herd>y or any Olher land adjacenrrh<reto. The land cova<d h<rtby. herein called "Aid land.
osloearcd on rheCountyofC. I.ASSCOCK. Sureornw. and osdescribcd IS folio .... : 

All of Block 1 and Lots 1 , 2 and 3 , Block 13 of the Calverley Heights Addition located In lha SW/4 of lha W/2 SE/4 of 
Section 1, Block 34, T -4.S, T&P Ry. Co. Survey, Glasscock County, Texas, containing 2 .548 acres, more or less. 

This leaK abo coven and oncludcs. rn addnion to rhatabovt dcscnbcd. all land. of any. conuguous or odJII<a>l to or adJooning rhe land above described and (I) 
owned or claomcd by l.es>Or bv lomotauon. prescnpllon. possessoon. revcnion or unrecorded IMrrumenl or (b) as 10 which t.es.or hu • prefer<nee nght or 
ICQU0$11000. t.es.or agrees 10 U<CUlc any supplcm<nral instrument mjuesled by lAst< for • more complele or ICCUrlle descnpllon or said land For lhc 
purpose of d<tcnnontng rhe amount of any bonus or otloc:r paymcnr hercundt:l'. saod land !hall be dco:mcd 1<1 conroon 2.548 atrtS. "'heth<r ocrually con!Ainma 
""""or las. and rhe above recolli or ocreage on any li'KI !hall be dttmcd to be the true .cnage thereof Ltmor attepu tloc: bonu• as lump sum conJiderollon 
for rhos leue and oil nghrs and oproont hertunder. 

Unleu sooner lcnnintted or longe.f kepi in force under other provisions hereof, this lease &he ll remain '" force for a 1erm of J years from the date hereof, 
hcretnaRer Clllled "pnma.ry term," end M long 1htreafler aJ oper'luons, " hercmaflcr defined. are conduelcd upon aid taod wtth no ccssauon for more than 
ninety (901 COIISCCU!Ove days 

3. AJ royalty, ........,. covmaoiJ and lp<eS: (a\ To ddl\er 10 lloe cfcdot of Lcuor, on rhe pipe hne tO wtlich Les- may connect ors well&, the equal no<-founh 
( I~~ pan <>fall ntl produced and saved by Leuee f'n>m saod lone!. or from rime 10 rome. 01 rhcoptJon or.......,.,ro pay 1.-tloc: a•cnge f'O"ed mari<er pnce o£ 
<UCh nn<·fnurth Il l~ ) pan or WC:h O<lltlhe WCIIJ I! of the day II IS tun lO the pope lone or storage t.tnlcs. lessor's ontcresL on eith<f cas<, 10 bear OO<-fOurth 
( 1/4) of the cosr of rreanng ool to rendcT It marltmblc pope line ool: (b) To pey l.esJOr on g»s and casonghead gas produced from said bnd (I) "'hen sold by 
Lessee. nn<-fnurth ~ 114) of the amount ralizcd by l.cs>«. compured arlhc moullt ofrhe well. or/2\ whtn used by Lessee offoid land or on rhe manufacrure 
of guoline or Olh<r on•· fourlh 1114) produc:IS. tloc: marker Yllue. I t lhe m<>ullo or rhe wt:ll, or ont· fQurtb t I I~ ) 1lf such gu and casinghead gas; (c) To pay 
L<sso< on all Olhcr mon<n~ls moned and mari<ered or utolizcd by Leuee from uid land. onc·leollo eirhcr in kind or value at lite ~A<tll or mine at IAstt's tltetion, 
attpt INI on 'l!lphur mmed and marlccrcd lite royally shall be one dollar (S 1.00) p<r lonA ton If. ar lite eorponorion or tloc: pnmaJY term or at any tome or tomes 
rhcruft<r. there" any well on uod land or on lands ''"tlo "'hoch said land or any po<1oon rheftofhas been pooled. Clplble ofproduc:ona<MI or ps and all sucb 
Nt!!.s :a:oe s.;uHr.. Lh~J t=se thaiL nc,cnh:~:u. cc::::~u: in !~ :s t..'t~:J#- ~tums \YC:T ~ ... -t; ~t~ on utd lard r..,.. so ~~ u u....od ,.."CilJ an shu~·in. 
and lherrafier lhu leue may be eonllnued m force., if no shul-ln had occurred. l..e:ute covenanl-' and IS't'ft't to U5e rusonable dah~ co produce. uuha., or 
market the nunerals capable of be-ina produced from A td ""ells . but in lhe exerctae o f such diltgcncc. l..asee lh1ll not be obhpled 10 •nm tl or fumuh fac1lillet 
othcT !han well facilories and ordonary lcosc facolirics or now lines. scpar.ror. and lease IJrtk. and !hall ttOI be mjuircd to scule lobo< rrouble Of lO marker gas 
upon ocnns unacceptable 10 Lessee. If. 11 ony time or um.,. aOer the expiration of the pnmary term. all such wells an: shur·on for a pcnod of nonety consecUII\e 
days. and dunna such tome there are no operntoortS on said land, !hen at or befote tloc exponouon of aid nonety day penod. Les!ee !hall pay or tender. by chcc.k 
or draft of l..cuce. IS royalty, a sum equal 10 one dol lar (S 1.00) for each oc:re of land then cov<rcd hcTeby ........,. !hall make loke p~ymenrs or rcnden at or 
before the end or each anniversary of rhe expir.l!ion of oid nonety day pcnod if upon such annovttSary thOJ lease os berng conrinucd in fO<U soldy by reason of 
the pmvosoons of lltrJ paragraph Each suc:lo paymenr or tender shall b< made to tloc: panles who at the tome of paymcnr woold be entotlcd 10 receove tloc: royahoco 
wluch would b< pard under !lor< lease ofrhc .. -ells were pmducong. and may be dcposolcd on lite. 

Depoo!tOO')' Dank: lliREC!J,)' TO I ESSOR 

Mallon I Addras: LE,<;sOR'S ADQRt:SS SIIOWN t\ftOVE 

or 1lJ S:UC«SJOB. whteh sl\1ll conllnue u the depositones, rcgardlcs.t of ch.onp in ehe owne:rshtp or shur-in royally lr at any umc that l...e:ssee pays or tenders 
lhuHn royally. two or more par1ico .,.... or claim 10 be. cn11ti<Ciro receive some. Lessee may, on lieu of any other method of paymenr horton provided. ply or 
tender .uch shut ... n ~lty. m the rNinnet ebo~e speeefied. t':1thu JO•nlly to sueh pan.es or separately 10 each an acc.orcb.nce wuh thetr respective O\lo-nenhtps 
lhcrcof. as ........,. may elect. Atty poymcrt1 hetew1d<r may be mode by checlc 0< draft of Lcs!Ce deposncd rn tloc: mail or ddivercd 10 tloc: pany enullcd 10 rect1ve 
paymcnr or ro 1 depository bank provodcd for above 011 or be(OR tloc: lost elate for paymenL NIMhong h<retn shallomp.ur Lcnee's nght to ,., ... .., .. pmvtdcd on 
JW11(1nph 5 hertof In tloc: evenl of anognment of rhi> lease on whole or on .,.n, liaholiry fot payment hereunder !hall nst CJ<Ciu<tvdy on rhe then Owtl<r or 
owners ofrh oJ !cue. severally u to ocn:oge owned by each 

4 t.es.ec os hereby antnled rhe nJht. &I il< op11on. to pool or uni11ze ony land eovered by rhis lease wilh any or her lnnd covered by rh i$ lc.:ose. ondlor wirh any other 
land, lease "' lt~J<'. u 10 any or all minerals or horimns. so as to emblilh unOIJ containong nO< more !ban 80 surface acres, plus I 0% ocreage rolcrance. 
P'O"'ded ho--'e\n unitS rnay be uttbltshcd as 10 any one or more hcxu .ons. or ex•sttna unJlJ may be enla1Jed u &o any one or more bonzons. 50 u to conl31•n 
noc mo<e !han 640 $Url'ace.....,. plt&S I~ KROJC rolcrance, of lomncd to one or more of tloc: ro11o-..on1. (I) ps. orhcr rhan easinghead ps. 12) loquid 
hydmcarb<ons (cond<nsate) "1uch an: no< loquods m lite subourface """""''· (31 mmcnls produced from wciiJ clauofied IS ps ,...,11, by lloe consctV:ltoC<I 

agency havtnJ Junschctron 1r laraer uooiJ than any of lltone h<retn permoucd. eolher 11 rhe lome -loshed, or after cnl.vgemcnt. are rcquorcd under any 
sovcmmcnlll rule or order. for the dnllong or Opttallon of a ""liar a regular locouon. or for obrJinona maxomum allowable from any ,.ellro be dnllcd. dnllong. 
Ot" already dnUed, an~ sueh unu ft\IIY M a 1ab1uned or enlarged ro CU'If'om, to the 1i.ze ~luJ" il hy ~uC'h W'.ff"''T1ff'lf"!11- 1 ~ M rule Lessee a.~ll exerct"e s:u d 
opr•on as to coch dcsofcd unO! by exceurma an insrrumcnl odenllfyma such unh ond filona It for record on lhe publoc office •n which thOJ lease 11 recorded. Each 
of satd opuons nwy be c:xcn:aw:d by Lessc:e a1 any hme. mnd from time tO rime while th•• tease b: •n force. and whether before or a ncr produaton hu been 
.,...birthed eorhcr on said land. or on rhe ponoon of saod land oncludcd on lite uno~ or on orhcr land unouzcd thercwtlh. A unir esrahlolhed hereunder !hall be valid 
and efTecrove for oil purpos<:1 oflltos !cue even thouch there may be monerol. roy•lly, or leasehold mtcrcsiJ on lands wrlltut tloc: unO! whoch ore noc eJI'ectJ•cly 
pooled ot unnoud. Atty Opttatoons ronducted on ony pan of such uniti2Cd l•nd sloall be conJJdcrcd, for all J>UI1'(*S. cxcq>l lloe payment or royally. OpttaUOOI 
conducrcd upon ood land under lltos ""'""· Then> sholl be allocated 10 the land cov<rcd by tlus leo!e wtlloon each such unot (or 10 each scporarc uaer "llltut lhc 
unt1•fth1J lcue co-.m sepanue ancu within the unit) th:n proportion ofth~ lotal producuon ofuntllzod mtnenls trom •he unu~ after deducung any used in 
teue or unu opcnuom.. which the number of surr.ce acrc1 tn such 13nd (or m each suc.h separate IIBCt) CO\<ered by th•s la.sc "'11h1n the unn bean 10 the toUI 
number nr ..,,...,. """'" on t1oc: unoL and lite productoon so olloeared shall be con<odercd ror all purpoocs. on<ludong p~yment or delovery of royalty. overridona 
roya lly and any orhcr paymcnu our of pmduct10t1. 10 b< rhe <nlln: production or unouzed minenb f'n>m lite land ro whoch olloeared on !he same manner IS 

thou \!h rmduced lloerefront under the lcm>S or lhis lease The owner of the n:venoonary <State Of any term royalty or moneral CSllle agrees that lhe oc:crual Of 
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royalues pu~ot 10 thl$ parapph or of shut·in royalties rrom a -.ell on the unll shall UUJfy any hmttalton of tenn ruJUtnng producttOn of oil or ps. The 
f<>nnallon of any unit hereunder wllleh lneludes land not covered by this lease shall 1101 have the eiTect of exchangong or tranJfemna any onten:st under this 
lease (oncludong. wiohoon hmot:uion, any shuo-on royalty "'hlch may become poyable under thos leosel between ponies ownong ontero:siS on land covered by t/10! 
lease and ponies Ol!.nina interests on land not covered by thot lease. Neither shall 01 ompaor the ngln of Lessee to roleaoc u provoded on paragnph 5 h<roof. 
exoep~ that Lessee moy not so roleas< as to lands "ithin a """ ,.'hole: there ore operattonJ thereon for unihud moncrals unl<ss all poolc:d lcues an: rolc:ued " to 
landJ ,.,tbon the unit. AI any bm< wllolc: thrs leas< is on fC>f'CC Lesseo ""'Y dis>olve .. y unot establish<d her<und<r by filing for record on the public office wll<ro 
thos lc:aJe os n:conlcd a declaratoon 10 that <ITect. if ot that ume no oponuons an: beina conducted lha-. for unollud minerals. Subj<ct to the provisions oflhos 
paragrop/o 4, I Unot once established her<under shall .....,.on In fon:< SO long as any lc:ase SUbJCCI tbei'OIO Sholl n:rruun in fon:c. If thOS lease now or h<mtn<r 
covers separate 1rae1s. no pool111g or umumuon ofroyahy mterest.s u between any such acpara1e tracts is nucndcd or shall be tmplicd or result mcn:ly from the 
mcltKton of such separaac UKI:S Vr.1thm thtJ lca.sc but Lcs!« shall nevcnhclcu have the: right to pool or unuize OJ prov1ded in this paragraph 4 with consequent 
alloaooon of procluctoon as heroon provodcd. All used on thos p&nlgroph 4. the words "seporau: tract" mean .. y lrocl woth royalty owncrshop dofT<ring. now or 
hm:oft<r, cother as 10 parues or omounts. from tbot as to any other pan of the leosed p<muscs. 

5. Lessee may 11 any tom< and from oome 10 tome <>«>e\Jtolnd delo....-10 Lessor or file for record a rolease or relea<n ofthOJ lc:aJe as to any pan or all ofuod land 
or or onv moncral or honzon oloercundcr. ond th<reby be rchcved of all obhglltoons."' to the releosed acreage or onteresl. 

~. Witena<r used on thOJ lc:aJe the word "oporauOM" shall meon opcrauons for and any of the followina: drillonc. tesung. compleung. reworkong. recompl<tonc. 
deeperoonc. pluwoa bock or rq>aonna of a woll in search for or on .. endeavor 10 oboaon pnldllction of or I, pl. sulphur or orher monenls. ueavati"' a mono. 
produalon of ool. 82'· sulphur or oth<r moncrol. whether or 1101 on payong quanuues 

Lessee sholl have the use. foee rrom royohy, of wooer. other than fmon Lossor's wooer w<IIJ. and of ool an<! glOS produced from Rod land In oil oporauons 
h<m~nd<r. Lase< shall have the right at any time 10 ..move all machon<ty ond fixture. placed on soid land, ineludina the naht 10 draw and romove ca!Ong. No 
w<ll shall be dolled noan:r thao 200 feel 10 lh• house or bam now on said l:>nd without the consent of the Le.uor Lessee shall pay for damaaes caused by ots 
operatoon• to poW1nJ aops and umber on saod bnc1 

I Tho naflts and estate of any pony homo may be aSSI;ned from tome to tome: m ,.'hole or on pan oncl as 10 any mtn<nl or honmn. All of the co-.enonts. 
<>blogotoons. ond considcratoons of thOJ lease shall uoend to and be bindona upon the panocs heroto. theor h<oll. SU«esson. auogns. and succcssov< :mogn< No 
chana• or do vi soon on the owner1hop or sood land. royaltoes. or other moneys. or any pan thorcof. howsoevor <ITccted. shell incn:ase th< <>bliglltoons or dim onosh 
the righu of lnsoe, oncludlng, but not hmhed to, the location and drilling of wells and tho n>COSurernem or production. Notwitbstandina ony othu octual or 
construa1ve knowtcctac or nottcc thereor or or to Lessee. •ts rucccuon or assrgns. no chanac or div1s1on rn the o~hrp or s;ud land or or 1he royalucs. ar 
other moneys. or the naflt to receov< the same. howsoevor <ITccted. shill be bonding upon tb< then record owner of this lc:ase untilthony (lO) days aner thete 
haJ b«n fumoshed 10 such n:cord O"l~CT 11 hos or ou pnncopal plac< of busoncss by Lessor or lessor's heo11. succCSJOn. or assogns. notice of such c:hanp 01 
divosoon. suppon<d by 011her onguuls or duly certifoed eopocs of the onstrumcnu wlloclt have b«n prop<rly nled for ..cord and whoeh ••odencc such chango or 
dovosoon. and of such coon records and proceedings. transcnpts. or other documenu as shall be n..,....ty on the oponoon of such record owner to establish the 
valodoty of aueh ch-.p or d0\1soon. If any auch chana• on ownmohip occura by ,...,.,., or tb• death of tbe .,..,.,., Lesse< may. nevertheless pay or teoder f>UCh 
royalu<s. or other moneys. or pan thmof, to theerodit of the decedent on • olc:posuory h-ok provided for obo\-e. 

9 In the _..,., lessor consoders oh11 LesKe has noo cornphed wuh oil "' obhgotoons hereunder, both upress and omphed. Lessor shall notofy Lessee in writong. 
Kiting oroo apecificolly on what n:specos Lesse< lw brooched Ibis controcL Lessee: shall then hav• sixty (60) doys after ret<opt of sold noll<< wothon whoeh 10 
meet or comon<nce 10 meet all or any p.1n of the broaches alleged by Leuor. The sorvocc of nod notice shall he proced<nl to the bnngong of any action by 
Lessor on Did leose for any cause. and no such acuon shall be brought unto I the lapse of sixty (60) days an..- scrvoce of such notJ<:e on lessee. Neitbor the 
""'..., tof nod nouce nor the doong of any KtJ by leu<< aomod to meot all or any of the alloaed bruchcs aha II be deemed an admomon or pn:sumpcion that 
Les>ee haJ faolc:d oo p<rform all ,,. obhptoons heroundcr If lhtJ lc:aJe oa cancded for any cause.. it shall ,_'Crtheless n:maon on fon:e and •ITeco .. 10 (ll 
suflicJCnt KraJC aJOUnd each wdl as to 'tllrhteh 1here ate opcnuons to consuruu: a dnlhnJ or mu.imvm allo'ft-able unu undn appiM:ab&e p-emmcntal 
regulauons. fbut on no_...,, less that fony acn:s). such acrease to be dosognated by Less .. u nearly as practocable on the form of a squa"' centered at tho "'<II. 
or in wch ~hope u then c.•osting spacona rules ""'uiro: and (2) any pon of saod land oncluded on • pooled unot on wllich there are operations. Les,.. shall also 
have such casements on nld land u oro nccessaty to openuont on the acreage so ,.,.ined. 

10 Lessor h<reby watTllnu and aaroes to defend toole 10 saod land asaon<l the ciJOms of all persons whot'nioev<r Lessor's riJihu and onten:su hen:ttnd<r shall be 
clwl;cd pnm#nly Wllh .. y mongoroa. taX<s or other hens. or on10res1 and other cJwia on nod land. but Lessor agrees that Lessee shall hi•• the right at any 
ume oo pay or roduco same for t.es-. either befo.. or after matunly, and he subroc:oted 10 the tig!lts of the holder tb~f and to deduct 1111011nts so paid fmm 
royaho .. or oth<r paymenu payable or wllich may bccon1o payable to Lessor and/or assiiJM under this lc:aJ< If thos lease coven a lest ont<n:SI on the oil, ps. 
sulphur. Of other mtnentls tn 111 or any p11n of said bnd than lhe enure 1Dd undivu:ted fee sa~nple eswe (wMthrr Leuor's rnctn:s-1 tJ hc.rtan sp«1fi«< or noc.}. Of 

no mtcrest tbm:on. then the royalties and other moneys accruona from My pan as 10 v.'hoch tbos lease cover1less thao such full onten:st. aha II be paod only on tho 
propolloon """ch tho onl...., lheroon If any, covered by lhtJ lease. bears 10 the v.'hole and undivoded fee ao mplc estate tho=n. All ro)11ky on I...., co•ered by 
Ibis lease l"'h<ther or no< owned by lessor) shall be pood out of the royalty hen:on provoded. Thos lease sholl be bondona upon nclt polly,..,., o.ceutes • without 
rogard to wheth<r 01 Is executed by oil those nomed heroin 11 Lessor. 

II If. while thOJ lea~ is on fon:e. ot. or a nor the upiraoon of the primary t<rm hen:of. it is not being conunucd in force by .....,n ofthc shut-on woll provi•ions of 
paragnph J horco( and Les,.. 11 1101 conducung operations on said land by ruson of (I) any law, order. nolc: or rogulatoort. (whether or not subsequently 
del<muncd 10 be onvalidl or C2l any oth<r...,... .. 'helhor somolar or dossomolar, (except financoal) beyond the n:aJOO&ble control of lessee. the pnmary t<rm 
hereof shall be extended unulthe font annoversory date hereof occumng non<ty (90) or more days followona the n:rnoval of such ddayonz cause. and this lc:ase 
moy be .. ,ended thereafter by opomoons " of such d<lay had not OCC\tO'ed. 

12. Notwithsllndon& anyohona hereon coniAoned oo th< contn>l)', 01 11 underatond and ISJ1>ed that lessee. it successora or assigns. shall not enter upon nor use tbe 
leased premises ror conducttnaany surface~ drilling openunns hereunder nuoru •nd only Insofar. u (0 Iandi loc:alcd W I I hiM the boundaries o(thre OnginaJ 
Town of<lanlcn City as described on the Pb~ n:conlcd on June 17. 1908 . Volume I, Page I. Pbt Records of Glasscock County, Texas. Any production from 
the lc:aJed pr<rno<n on landtloated wothon the boundanes of the Ori&onal Town of Garden Coty, .. dc:scribed on tho Plat. record<d on Jun< 17, 1908, Volum< 
I. Page I. Plar Roconls of Glasscock Counoy, Texas. shall h< by way of poolins and/or unotizauon u provoded heroin. or by dorcctionol drilling from a surfa .. 
locatoon on oth<r bndJ and bottomed under the lca_<cd promoses. 

fN WITNESS WHEREOF. this onJtrument os ""ccuted on the dooe fim above wnuen. 

Page 2 of3 



-....,,. U 17-691- Pood Up 
W""MO ACI<l roo.._ ..... _ 

• ••• • • • • • • • • • • • •• • 

i\CKNOWLEDGMENT 

• • •• • • • • • . • • • ••• • •• 

BOOK 15 2 PAGE 056 

RosoE zoc.H.... 
Thrs rnsnumcnt was oclcnowlcdged befon: me on the--=----- doy of f.,., (.,!l $'j 
JntC IDd ~ti'!ICI IC nmll(CIY. 

• 2010. by Re5tfiR Mt\RI E RORERTS, dullng In hrr 

Norary•s Nome (pnntcd): 

7_:> /2-
My Commission F .. prres:_.J. __ _:.:>:_~--

FILED STATE OF TEXAS 
AT p. "t' O'CLOCK¢ M COUNTY OF GLASSCOCK 

ON THE .....z.z_ DAY OF , ~ ""'" ::::r... 00::: '!:,:,.. ... ""-'' ... FUD on.,. 
AO., ,;? (I I 0 AECOROEO ., 1ho • ..: '::""..:;. ~ "':'.. ... -

•owe:::~~ 6:~~];~ 
OFFICIAl PUBUC RECORDS 

VOL /5.)/ PAGE OSy 

RECORDED Se."tc."""~ .z~ .)0/D 

Page 3 of3 



-...uc,~t- l'oodUI' 

'*"'" MO Aacs Pool•1 PrOVt.-

• • • • • • ••• 

••• • • • • • • 

• • •• • • • • • • • • ••• • •• 

1 r. -RQOY. ~ ) 2 PAGE 051 

NOTICE OF CON FIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF TH E FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR YOUR DRJVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

Jill ACRE£M £NT mad< t~ ls 151h day of JULY. 2010. btr..tu KENo tTII LEON RE£0 AND TRESA J. REED. buJbud ond ..-1ft. u Lmor 
("brtb<r oar or •ol'<). wbo,. add,.... is: 32 16 Camarit AV, Midlond. TX 79705 nd MA Rl ER ENERCV. I C- 2000 W. SAM 
HOUSTON PKWY S. ST£. 2000. HOUSTON. T EXAS 77042.J612. Lmrr: WTTNESSETII: 

L<uor. 111 """'odcn110n of~ Dolla~ • ....::e1p4 of whiCh is hereby ockno-. ledgcd. and of the oovmaniJ and aercemcnts of Leuec hereinafter contaJMd. doc1 
hereby grant. rea... lnd Itt untO l..csscc the land oo•cred hcrd>y for the purpc>KJ lnd with the uclu<IV< nght of explorins. dnlhna. m1n1n1 and op<ntma for, 
Pfoducins lnd o"n1•1 011. ps. sulphur and all Olh<r m1ncrals (wheth<r or roo1 Jlmilor to those: ma>tiOMd). IOJtther with the ri&ht 10 mike surveys on'""' land. 
lay p1p< hnes. establl$h and uhlitt fac1hti<s for surface or subsurfllce d1$p0$AI of'"" warer, coostruet roads and bridges. do: canal$. buold llnks, po"cr SlliiOOS. 
trlcphone hnes. ernplo)ce house. and o1ner stru<:tun:• un sa•d broil, nc:ces.ory 01 u><fu, on L<>.oee's upcnuons m cxplonna. <!nll1o~ for. prodJJCIDJ. m:atin;. 
stonns and IMnsportlnJ nnnerals prodiJCed from the land coveted hereby or any othe r land ldJIIcent thcn:1o. Th< land covered hereby. herein called -said land.
IJ loaned m the County ofC!.:\SSCOCK. State of~ and JJ desenbed as follows 

Lot 4 and the S/2 of Lot 6, Block 28, Calverley Heights Addition, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S, Glasscock County, Texas, 
containing 0.241 acres, more or less. 

ThiS lase also co>trs and oncludt$, m addltoon 10 1h11 abo•c desen bod, all land. ifany. conii&UOUS or adjacent to or adjoonrng the land above descnb<d and (a) 
owned or d11med by Less« by hmllliiOt\, Pf<KTipiiOil, possession, re•ers10n or unrecorded tnSinnneot or (bl as to winch L<uor has a PJ<frrenet n&ht of 
acqutSIIion UuO< • ....., to execute aay supplemental lllSUllfnCnl r<q11C$1ed by LesJ<e for a mD<C comple1< or ac:amote desenpcooo or said land. For the 
purpose of detcnmnona the amount of uy booUJ or oth<r payment hm:undc:r. '"od land shall be deemed 10 contam 0.241 ocru. "'htthcr act .. lly contalniOJ 
more or less. and the abo•• rcc1tal or aaugc 1n any tnct shall be decrMd ro be the true arn:a&• thereof L..- accepos the bonus as lump sum consideration 
for this lease and oil nghiJ and op4 ions hereunder 

Unless sooner t<rm1n11rd or longer kcp11n force under other provJSiOM hereof. this lease shall remaon 1n forcr for a term of J ) tars from the date hereof. 
hereinafter called "pnmary term.- and as lonathcre.Rer u op<rarions. as h<remsfter defined. ore conducted upon satd land "ilh roo CCS$&tion fOr more than 
nltiCt)' (90) c:oasecutn-. da~s 

AS royalty. lesS« OOVC71lnn lnd agces: (ol To deh>er to the credit of Lessor. in the pope hM 10 whiCh LesS« 1M)' COftMCIIIJ wells. the equal oar-fourth 
( 1141 pan of oil no! produted and saved by Lessee from Slid 111111. or front 11mc 10 time, li the 0p4ion ofUssec. 10 pay Lessor the averase posttd morket pnec of 
such oor- foortb ( 114) pw1 of such o~ 11 the "ells u of the day ot IS Nn to the pipe line or SloriJ< tanks, Lessor's ullerest. 1n ellhcr case. to bear oar-fourth 
t 1·41 uf the cost nf tre.llnJ oH to render it marketable ptp< hoe oil. (~l To pay Lessor on aas and easrnJhead ps produced from satd land ( I ) "ben sold by 
Lessee. •••·foort~ ( 1141 of the amount real~rd by Lessee. computed " the mouth of the well. or (2 1 when used by Lessee ofT saod land or m the manufacture 
of psolinc or olh<r one-fourth ( 1141 products. the marl.tt value, 11 t~c mouth or the "ell. of •••·fourth ( 1/41 or soch sa~ and cumghead ps. (c) To pay 
Lessor on all oth<r m•nerals moned and marl:cted or u11 hud by Lessee fmm u ld land, one-tenth c1ther 111 ~mel or value 11 the well or mone at Lessee's electoon, 
cx:r~t tt-.at en sutptn:.: mm~ :rd n-~kc:oJ rht- x.1ahy s.~ll Lc o~ d.Mbr ,SI.WJ f)«:.r klrla •on Ir. at lhc cJCp•rauoo ur tiu: pumary u:rrn or at any ume Of' unx::s 
th<reaftcr. there " U) well on $0td land or on !onds woth "'hJCh '"td land or any ponioo therrof has been pooled, capable or prodiiClnJ on or gas. and all siJCh 
"'ells arc shuHn. thiS lease shall. ocvcnhdcss. c:oa11nue 111 force u thou&h op<ntions "ere beona conducted on said land for so lo"' as uld "-dis are shut·tR. 
and lhernnu thulcue may be eonuoocd in IOrceu 1fno shlll·lo had oocwml. Lessee oo>cnantS and agree.s to use reasonable ddiJCDCC to produce, utiliZe. or 
marl:et th< mutual. capable ofbe101 produced front said "'dis. bur vtthe txuc1se ofsiJCh dih&cnce. Leuec shall not be obi opted to wtall or fum ish fac1lities 
other tlun """ fac rhiiCJ 111d orcllnary lease facllollts of flo" lines, ~<parator. and lease tank. and shall not be ..quored to senlc labor trouble or to marl:ct ps 
upon 1erms unaccep4able 10 Lessee. If. 11 any time or times oRcr the expiration of the primary term. all such "ells ore shut-in for a p<ood of ninety oonscc:u1ivc 
days. lnd dur1na SIJCh umc there arc no op<nttions on uid land. lhtn 11 or before the exp1111ion of '"id ninety day period. Lessee shall pay or tender, by chrck 
or draft of Lessee. as royalty. a sum equal to one dollar (S!.OO) for eoc:h acrt of land then covered hereby Lessee shall make Iii« payments or tcndm at or 
bef~ the end of coch IMIVe""'Y of the up11111011 of satd nrncry day pcnod of upon such annrvcrury this lease IJ beNtg oonllniJCd 1n fon:c solely by reason of 
the provisJOM oftbu peraaraph Eadl such P')'ment or tender shall be nwde 10 the pames "ho at the lime ofpe)ment would be cotulcd to rcccwc the royaltiCS 
"hich """'d be peld utOder thiS lease iftlac wells "ere producur&. and may be deposited ID the. 

Deposuory Bank. PIRECJLV TO LESSOR 

Mailing Address LESSOR'S AOnRF.SS Sf! OWN ABOVE 

or 1ts -=sors. "hiCh sit> II eonunue u the dcposuones. repnlless of changes 1n the ownershop of shul·on royalty. I fat any lime thai LesJ<e P')'S or tendcn 
shot·•• m}alty. rwo or more pan iCS are, orcla1m to be, eruttled to r<CCJ>e same. Lessee may, m lieu of any oth<r mcrhod of payment h<rea1 provided. pay or 
lender such shuHn myalry. •n the manner abo'"c spec1fied .. c tther JO inlly 10 such patties or scpan~c·dy 10 each 1n ICCOrd.ancc' "'llh then n:spect•ve owncrsbrps 
thenof. as Lessee n11y elect An) peyment h<rcundcr may be made by check or draA of Lessee dcposucd rn the maol or delivered 10 the pony entitled 10 reeervc 
payment or 10 a deposllory bonk pro•tdrd for abo•• on or before the last date for payment NOlhiOJ h<retn •hall rmp&Jr LeS5CC'J naht to release as pro•oded •• 
paralrlJ>b $ hereof In the evcn1 of USIJllrncnl of thiS lease m "hole or on part. habrlity for payment bcn:under shall rest ucluSJvely on 1he theo owner or 
own<n of thiS lease. SC\erally 1110 ecr<:~ae owMd by each 

Lessee IS hereby ann1cd the right. 11 ots op4oon. to pool or unouze any lind covered by thos lease w11h any other land covered by th iS lease, ond/or wllh any Olher 
lond. lease. or le=rscs. as to any or all mmerals or honzons. so OJ to esrabhsh unin oontatnln& nol more than 80 surface acres. plus 10% aer<:~gc tolerance: 
pro\ lded. ho~~\ -.:1, Ul•lts ma) be: ~l~.Lhsbc.J •.s cv any •. t..e u. •nutc boru.u.ll.'" ula>I IU& 1m 11:.. ""'' b.. c.ni6111 1 ... J •.) ,u .tn) vat- ve hWh: hvn1 .... m~. ~~ 1.) fo c:.onl.¥u. 
not more than 6-tO 1urfK< acres plus 10% acreaac tolerance.. If hm1ted to one or more of the followutJ . ( I) ps. oth<r than easrn&head J&S. (2) hquod 
h)drocarbons (condensate) "hicll are not hqulds m the subsurfltec resenoll', (J) mUia11ls prodiJC<d from wells classtlied u au "ells by lht oonscmuooa 
IJCI'C> havona pudiCIIO<I If larJ<r units than MY of those h<mn pmnotled. either 11 the 11me est11bhshed, or allcr cn~arFmen~ an: rcqotred under uy 
JO>cmmcnral rule or ordeT. for rhe dniiiOJ or opcralM>n of a well at a reaular locauon, or for oblllntnJ mu1murn allowable from 111y "dl1o be dnllcd, drtllma, 
01 alre:~dy drilled. •ny !lUCb ann m.:ay be es~Q~hshtd nr en.htr'lcd te C":"rtf..,.:r., 1 t.":.: :1::: !"':'~:::.--:.:! ~~ :=u.eb a-'._ .:mm-..,:.;1 " ;-.!.::- M :ult' Lasee s.h:lll excn:tSC' .-.d 
OJMion 15 10 each desored unu by cxec:ullng an rnstruniCII I 1denti l}dng such unit ond lilong it for record in the publiC oiTICc In wh~th thiS lease is recorded. Each 
of '"td optiOns may be exercised by Lcssec 11 any time and fmm lime to tunc while 1hos lease os rn force. and whether btfore or aOer produelton has hccn 
estabhsl>ed cid>er on >atd land. or on the ponlon of said land tncluded 1n the uno~ or on other land unitil:cd thcrc,.lth A unit established hereunder shall be valid 
and ciTccu•e for all pwpose5 of thiS lease .-·co though there may bt rrunera! royalty, or lcaschold Dlkrests on lands wilh1n the uno whiCh ore not ciTecllvcly 
pooled or lllllllzcd Any op<ranons conducted on any part of siiCb unollzcd land sit> II be con<tdcred. l'or all porpc>KJ. cxctpl the paymtlll of ro)'lhy, op<raiiOM 
<~ UJIOfl saod l•nd under thuleasc There shall be aJICICIIcd to the land covered by thiS lease "nh1n <:~ch such uno (or 10 eoc:b SCJ>Inl< '"''" wMhln the 
unll 1f thiS lease covers separate trKts "llhtn I he unn) that PfopontOn of the 10111 productoon of unitiZed miOCI'IIs mom the unu. after deducung any oJ<d '" 
lease or unit op<rauons. "hoeh rho number ot surface 11:rc:s in such land tor on each such separnte tract) co>ered by this lease wilhon the unit hears to the to'"l 
number of surface ocrcs mthe un11, and the producllon 10 allocated shall be considered for all pulj)Oses. utcludona payment or delivery of royalty, overndtng 
royal!) and ooy other paymentS out of productH>tt, to be the entire production of unitiZed mtncrats from the land 10 which alloeotrd on the same manner as 
thouJh prodoord therefrom under the terms of thJJ leau The o""'er of the rcvcrs10111ry estate of any tam royalty or mii\UII CSIIIe ogr<CS that the ICCnJII of 
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royoloies purs..,nt to I hi$ porogntph or of shuHn royalo~s from 1 well on the unot shall Slll$fy ony limitotoon of term requonna productoon of ool or gas. The 
fornwoon of any unit he~undcr which includes land not covered by thb leosc sholl not hove the eiTcct or exehongong or oronsfcrrona ony inte~t under thO$ 
lcasc (tncludma. wothout hmoiJIOOn ony shut-in royolty whoch may become poyable under lhl$ leose) hel\<ccn poltic$ owmna tnlercsu on fond covered bY thO! 
lease and ponies ownona tnlcr<stS on land not CO>ered bY thiS leose. Neither shill 11 ompotr the nght of Lessee to release as prov•cl<d •n poragraph S hereof. 
exccpc 11111 Ltssce moy not so release u 10 lancH wnh•n 1 unit wllolc there ore opera loons thereon for uniuztd minerals unless oil pooled leases on: n:lcoscd u 10 
fonds wuhon the unot At any mnc "hole thiS lcosc is in force lessee moy dossolvc ony urut esrabhshcd hereunder bY film& for ~cord'" the publoc otroce "here 
thiS lease IS rccorcl<d 1 dccloratoonto that ciTccttfotthll umc no operations on: being conducted thereon for unlllzed minerals Sub)CCtto the provuoons of thiS 
pangraph 4. a unit once cstabhshed hereunder shall remoin in force so lona as any lcasc sub)CI:t ohercro shall remoin on force. If thO! ,..,. now or heruOer 
covers scporllc trocts. no poohna or un•tl2lll.IOA of royalty rntcresu as bcr»«n 111y s..ch kp11111e IntiS is ontcndcd or shall be 1mplied or n:$Uit merely from the 
tndUSIOn ofsucb scpon<e tracss ,.,thm th iS lease bull.csscc shill nc>Cflhdcss have the r .... tto pool or unoiiZC as p<O\ lded on tltu poraaraph ~ "itlt conscqucn1 
allocotoon or producuon os hereto pn~>ldcd. As OtKd m tlus ponopph 4. the "ords •seponok lniCI" mean uy ltiCl with royalty o .. -.,erslup difTmna. now or 
...,...IILr. either as to porhd or orno.nts. from that oslO ony Oilier pon ord>c lcoscd pmni1CS 

S. L~ moy 11 ITI)' I nne and from lime to time execute 1nd dehvcroo LCS501 or file for reeord 1 release or reka.<es of thiS lease u 10 any pon 0< all of said land 
or of any moneral or hor1zon thereunder. and therebY be ~lievcd of oil obhptions. as to the rdeascd acrcoac or ontcrcst. 

o Whene•cr used on thu lease the "ord •operatJOos .. shill mean opcraloons for and ony of the followma: dnllona. tcsring. completina. rewor'kma. rceornpleung. 
decpcnong. pluggtng becL or 1Cpooronc of 1 well in scorch for or m on endeavor to obta1n product JOn of oo l, au. sulphur 0< Olher mtnerals. excovo11na a mme, 
productiOn of otl. p s. sulphur or Olher moncral. whether or not in poy•ng quan111id. 

Lessee shall have the usc. r .... I rom royolty, of wat.r. other thon frum Ld><>r ........ "•lis. ond of oLI ond au produced from said lane '" all OpemiK'IIS 
hereunder Lessee shall hove the roaht II any time 10 ••move all machoncty and fixtures placed on saKI land. tncludong the nahtto d .. w and "'move cuong. No 
"ell shall be dnlled ncarerthon 200 f«<IO the house or bo.m now on said fond without the consent of the Lessor Lessee shall poy for domaaes couscd bY us 
operotoons to JIO"'n& crops and limber on soid land 

The ripu and eSIIIC of IllY ponv bercto moy be IISStaned from lime 10 ttrne in wllolc or '" pan and as oo ooy m1t1e10l or honzoa. All of tlte co•enants. 
obi options. anld consldcratoons or thu ,...., shill uknd to and be btnduta upon the panoa hereto. theu hen, successon. ass•&JIS. and suocessive ass•ps No 
Chon&e 0< diVISIOn 10 the OWftetshop or saKI land, royal lou, or Olher moneys. or aoy pon thereof. ho-crcfTcctcd. shall mcrCIISI the oblipiM>nS or dimonos~ 
the nahu or Lessee. mcludma. but not lomoled to. the locuoon ond drollong of wells ond the mcuuremcnt of product ton NO<wothstJndmJ any otltcr actual or 
cons.,.octl\c knowledae or notoce thetee>f of or to Lessee. ,,. succ< .. ors or wiaos. no chana< or doviston 1n the owncnhop or saod fond or· of the royoltoes. or 
other """"')'S. or the n&ht to reccl'c the same. howsoc'"' eiTected, shill be b•nding upon the then record owner of thiS lease unlll th1ny (30) days after there 
has been furniShed to such record o~>ner 11 his 01 itJ pnncipal plocc of busn>ess bY Lessor or Lessor's hens, successors. or &SSigns. notice of such chanae or 
do>osoon. supported bY ••titer orog1nols or duly centf!Cd copocs of the IOStnuncntS which have been properly filed for record and ~>hteh evidence such chan&• or 
d~>tsoon, and of such COlin records and proeecdonas. tronscripcs. or other doeumcnu as shall be nccessoty on the opinion of such ~KC>rd owner 10 esubhsh the 
val!doty of such chonae or div11oon If any such chana• in ownenhip occun bY reason of the death of rhc owner. Lessee may, nc>cnheless poy or tendtr such 
toyohies. or other moneys. or pon thetee>f. to the c~ll of the decedent on • deposito!)' bank provided for obovc. 

9 In tlte event Lessor considers tltll lessee: has not complied woth oil 11S obltJDIJOns hetcundcr. both express and implied. Lessor shill notity Lessee in wn11na. 
r.clltAI out spcclfiCIIIy m "hat tUpCCU l.csscc has breached thu conlniCL l.css« shall then ha•e SIXty (60) days after recctpt of sold notice " ithia whocb 10 
mcot or cotm>Cncc to mccr al l or ITI)' pan of the bn:acha olk&ed bY L....,. The ..,.,.. of saKI oo~.~« shall be precede at 10 the bnn&in& of ony act JOn bY 
Lessor Oft Slid lease for ooy c:ou<c ood 110 such ICIIOn shall be broupll untollbe lapse or SIXly (60) do)S aftct service or such IIOIICC 0t1 Lessee. N<itltcr the 
scr>ICC of sold notoce nor the dolna or any aas bY 1.css« aomcd 10 meet all or ony or the allcged br=ches shall be deemed on odmtssoon 0< presumption that 
Lessee has f"led 10 perform all ots obliaanons hc"'undcr If thiS ICIISC IS canceled for ony cause. 11 shill nc•enheless remo•n on force and effect as to ( I) 
suffie1c:n1 acraae tround each \!!'ell as 10 \o\-1Uctl thc:rc: ere operlttOM 10 c::ons:tjture 1 dritlin.& or rna.dmum allowable u.nic undu applicable &ovemmauaJ 
rcgulaiiOOS. (bullA no event less that fony acres), such ..,....e 10 be dcs•anated bY l.csscc u nearly u practocoblc., the form of a sq..,n: cent<~ at the well. 
or m sud! shlpe u tben cxuuna SfiiCinl rules rcquorc, and 12) any pon of said land mcludcd ut 1 pooled unu on "hteh tltcre are opcratoons. l.css« shall also 
ha•c such coscmenu on wd land IS arc neceswy to opcrauons on lite acrcaac so retooned 

10 lessor h<rebt wamn11 and ogrccs to defend 1111c 10 sold land oaoonst the claims of all persons whomsoever. lessor's nahtJ and onterests hereunder shall be 
ehar1ed pnmanly ,.;,t, any mon&•aes. tJxcs or other loco!, or tntcrcst and other charges on said lao!d. but Lessor ogrus thl l Les..., sholl hn>e the nghl 11 any 
wne to JXIY or reduce .>lime for l.e•sor. cuhcr !><fore or aflcr n111iunty. and be subrcgited 10 the ri&hiS of the holder thereof and to deductanlOunts so poid from 
royoltocs 0< othtr po)mcntS poyoblc or whoch may become poyoble 10 Lessor ondlor w ogns under thos lease. If this lease coven a less interest in the oil, gu. 
sulphur, or otber mtnctlls 1n all or any pan of sold land rhon the enure and undivided fee somplc csmte (whether Lessor' s ont<rcst •s herein spcc•fied 0< not). or 
no ontcrnC then on. then the royalties ond other mot>eyl aceruooa from ony pan os 10 wlloch thrs lease co•·m less tlton sud! full ont<resL shill be poid OAiy 1n the 
proponJOn ,.hoch the ontcrcstthereon. if any, co•"Cted bY thll lease, bean to the wllole and und1v!ded fcc somple estate thereon. All myoloy tnterestcovcrcd bY 
thiS l<osc lwhctltcr or not owned by Lessor) shall be paid out of the myolty herein provided TillS lease shall be bondong upon each pony "'ho cxeeutu 11 "'thou' 
rcprd to "'heoh<r 11 rs executed bY all those named hereto os lessor 

II If. "htle thiS kosc IS .. force, IL or after the exp111110n of the pnnwy tmn bercof. II IS not betna COIUIDUed •• force bY reason of the shut-m well prOVISIO~S or 
paropopb 3 hereof. and Lessee IS ooc conducrroa opctatJOOS on said land bY rcoson of (I) any low. order. rule or ICJUiation, ("hcthcr or not subsequently 
dcrmnoncd ro be in•alid) or (2) any otltcr eallSC, "'herher sunilor or dosstmilor, (cxccp< financtal) bcYorld the rcesonoblc control of Lessee. the pnnwy term 
hereof shill be mended unul the first annoversary dok hereof oc:eumna ntncty (90) 0< more days folio" ina the removal or SU<h dclay•OJ cause, and tbLJ lease 
moy be extended tltcreofier bY operaooons as if such delay had nor oceumd 

12 Noowoohstanding anything herein con~incd to the conlllll)', 11 is undentood 1nd agreed that Lessee. 11 succcsson or assoans. •holl notcntor upon nor usc the 
~ascd prcrnt<Cs for conducrona ony surface or drolhna operauons hereunder insofar and only insofor. as to lands loe11ed within the boundaries of the On&~nol 
To"'" ofOarden C11) u dcsenOed on the Plot, recorded on June 17, 1901 . Volume I. Pqe I. Plat Records ofOiasscocl< County. Tuas Any productl011 from 
the~ premtSCS on lands located wuhon the boundoncs oftbc Or•a•nol Tow11 ofOanlcn C~ty,os described oa the PiaL recorded on June 17, 1901. Volum< 
t. Pose I. Plot Rn:ords ofOiuscoek County. Texas. shall he bY woy ofpoolona ondlor untunuon as pn~vlded herein. or bY dorectoonal drill ina from a sumce 
location on CMher lands and bottomed under the leased premtSCS. 

IN WITNESS WHEREOf. thiS IIISUUmCIIIIS cxecu<cd on the dote ftm above "Tllt<n. 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURJTY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

Till CR£.E\1ENT naad<t~b 15th day of Jlrt.v. 2010. b<twuo DANA C. II ENRICH dHiia& in htr uponllt propm). ll UsJOr ("~tlhtroat or 
•ort). "bolt oddruJ ;., P 0 Bor 322. Gardu City, TX 79739 1nd MARl ER E ERGV. INC_ 2000 W. SAM HOUSTO PKWV S. 
STE. 2000. HOUSTON. TEXAS 77042.J622. Lmu: WITNESSETII: 

Lessor. '" consodtrouon of.!!.!!! Dollars. roc<opl of\\hteb is h.,..by ocknowledg<d. and of ohe covcnoms ond l&f«m<OIJ of Lessee heremafter contatned, does 
~ I""'~ lell~ and ler un1o ~ the lud eovc:rol hereby for ohe purpc><e~ ud " ''h ohe exdU<ove naho of explonna. dnlltna. mononJ ond opmanoa for. 
prod~~eona end '""""' ool p<. ,.lphlf 1nd all other monerals twhdher or not somolar ro lho<e m<ntoon<d). IOJdher ... llh the ngh1 10 make '"""')'S on satd lond. 
b ) pope Iones, establish ond uultzc facllnies for surface or s"bsurface disposol of sail water consoru<:~ roads and bridges. dog canals. build link$. power s1111ons. 
oelc'lllane lines. em:>loyee lto=s •·od Plher <ITUCIUI'CS on soid land. nec.uary or aseful c• L<"SS«'s opentoo11s in explor>nJ. dnllona for. producona. llnlf1111, 
soor>n• and ,,.n,poroong mofla'lls produced from the land covered hereby or ony other lond lldJIC<nl thc:f'<lo The: l•nd covered hereby. hereon called -saod lond.
IS located on ohe County ofC!.ASSCQCK. S11~ or~ ud is dtscnbed os follows 

Lot1,2 and 3, Block 41 , Calverley Heights Addition, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, 
Glasscock County, Texas, containing 0.241 acres, more or less. 

Tho~ lease 1151> co•'US ond IIICiudtJ. •• llldnonn 10 lboo obovc d<senb<d. all lind. of ony, conllguous or ad)ICCnl 10 or od)OKIOoJihe lond obovc descnbed ond (I) 
o"ned '" cloon><d by Lessor by lomnaooon. prescnpllon. po~oon. re•ersoon or unrecorded onsorumcno or (bl ·~ 10 which Lc!sor hu o prefen:nce rogho of 
acquosuion LCSJOr oarces to oxecut< tnv supplemental onstrumcno requested by Ussee for o more complete or oc:anoe dcscnpcoon of said land. For the 
purpose of delcmotntnl I he omount of any bonus or Olher payment hereunder. Sltd land Sholl be dterned 10 COni I on 6.481 H r t.S. "heoher octuolly conwnonz 
mooe or 1«<. ond ohe obove rceolll of acreage on any tract sholl be deemed 10 be the true oocreoJe thereof Lessor ,_,.. ohe bonus os lump sum con•odcra11on 
for thiS l .. se ond Ill rtJ hiS and OpltO"' hereunder 

Unless <OOOer omnoooocd or lonacr kepc on force ulller other prov,.oons hereof. this lea.<e shi ll rcnuon on fon:c: for • ocnn of 3 ) tors from the dole hereof. 
llcn:1111Aer called "pnnwy term - and u long obereoftcr os ope.-roon<. as hereonaftcr defined. ore conduered upon saod loond ""h no ....aooon for- than 
n.oety (90) conwcut1\t da~s 

As royolty Les<ee covcnonts &nd agrc:eo: (I) To dchvcr 10 the credit of Lessor. on the pope lone 10 which Lessee moy connect '" wello. the cquol •••·fourth 
1 I /~J pan of oil '"I f"nduced and uved by Lessee from soid land. or fmm lime 10 lime, 11 ohe opooon of Lessee. oo pay t.e.sor the overage posted market proce of 
!uch nor·foorlb Il l~ I pan of such ool111ht wdb as Mthe doy 11 os run 10 the pipe liM or sroraJ< t111ks, Lcoor's onterest, on enher cosc. 10 bcor onr-fourth 
1 I'~J of the coso oloouuna oa 10 render it marlterablc pope lone ool. tbl To poy l.cnor oa JIS ond casongbeod JIS pmduced !Tom saod bnd (I) "hen sold b) 
Lascc. . ... foort~ II~ ~ nflhe omoulll rcalozcd by l.csscc. computed 11 the mouth ofoloe "~ll or 121 "'h"" Uied by~ ofTsaod land oron the monufiocrure 
Of JOSOionc or utltcr one-fourth I II~ ) products, ohc morltct value. lttbe mouth of the well. of on,. fourth II ~~ 9f such J1S ond cuonghead ps. (C) To pay 
Lcscor Nt all other nl trwnls nHned and marLtfed 01 utthzed by Lcnee from said land. one-tenth either 1n L1nd or \lftlue nl the welt or mine 11 Lessec•s elect eon. 
exccp11h11 on ~u lphur mmcd and n\lr1u~led lhc royelly "h.all be: one dollar ($ 1.00) ptl lonaton. If, a1 the cx:pll'll lon of the primary l<"rm oral any rune or rimes 
ohercoAer. there tJony well onsood land or on lands woth wtoteb said lond or any portoon thereof hiS been pooled. copobl< of produc"'J oil or p.s, and oil such 
~dl> aft dluHn. rhtl k::aJe shall. aew.nhc:lcss. contUJuc '" farce as t.houc.h operations were beta& conducted on •.id land few so Jo"l as uKt wel ls are dull·••· 
ucllhcmoftcr lbtJ!euc moy he conlonucd wo force os of no shut·•n hod CJCCUn'ed Lessee C:O>enaniJ ond opus to use r....,.blc dilosc-oo produce. otilnx, or 
onorkctlloe m""'"'b copablc ofbeong produced from <Ood wells. but m the oxercl<e of such dihgence. Les!ce shell nor he obligated on onsoall or fumosh !Kol11oes 
other lhftn »ell facoloiOcs and ordonary lc:ASC lilcohllcs nf Oow Iones. scpamtor. and lca$c tonk. ond shall not he requored 10 Sehlc lobor trouble or to market gos 
upon terms unacceptmblc 10 Lc.nee If. a11ny time or rimes after the explnllton of the pnmary rcrm. all such wells are shuHn for a pcrM>d of ninety consecutive: 
doys. ond durona such lome I hero ore no opennions on satd land. lloen •• or before the: expo,.llon of satd noncty doy perood. Lessee •IIIII poy or oerodcr, by check 
or d.-ll or Les!ce. as royaloy. • sum tquol 10 one dollar (S I 00) for ach ocn of land then covered hereby Les!ce shill make lol< poymcnu or ICIIdcn 11 or 
before the: erod of eadr onnovcnoty of the expiration ofsotd noo>dy doy penod of upon such anno>cnaoy ohos leosc IS be'"' conllnoed on fort:IC solely by reason of 
the Jlfi)VlSIOIII of ohos paragraph Each such poymo:lll or tender shill be modt 10 the panoes who otlhe l•mc ofpo}mcnt woold be enonled 10 rceeo>e ohe royollt<! 
"hoch \\OUid be paod under thos lease oftloe wells were producing. and moy he deposited on the 

Oq>osnorv D•nk JIIREC U \ TO !.E.<;SQR 

or ots suc:ceuoos. "'hich shall eonlonuc: os the: dcposttorocs. reprdk:ss of cloonaa on the o"'nushop ofshuo-in royalty lfooany oimeohaol.essce poya or tenders 
shut·•n royatcy. t~"'O or more panle:S 1rc. or cla1m co be, en tided to rtee"ivc same. Lessee mty. •n lit: .a of any 01her method or poymc.nr here in proVIded. p1y or 
1cn6cr sueh shut·tn royalcy, '" the manner abo"c spec:trtcct cichc:r JOintly 10 a:uch patties or sq»ntcly 10 ete.h '" accordance w1lh thctr rc:spec:uve ownc.nJttps 
thereof. as Lessee moy elecL Any paym<nt hereundtr moy be modt by chccl or d.-A of Lessee deposoted in the mool or deltvcred oo the pony enltllcd 10 rccel\e 
po}mcnl or oo o deposnory bank provided for above on or before the: last dote for paym""L Noohona hereon shollompoor Lessee's ngh11o relt:tit u provided on 
paoagraph ~ hereof In the event of ossoann>Cno of thos lcosc on "hole or on p111. lioboltly for payment hereunder shill rest cxdusovcly on the then owner or 
owners of thiS leo~ severally as oo acrcaac owned bv eado 

Lessee "hereb) r ronoed r1oc: n•ho or "'oploon. oo pool or unnou ony lind covered by oh iS lcosc woh ony othc:r larod cov<t'rd by lhtS I<.Ue. andJor "'odl any or her 
land. 1~. or leases. u 10 ony or oil moncrals or hcorozons. so os 10 esllblosh unots eonlatnona not more than 10 surface ocrcs. plus 10% ICtoli&C tolerance: 
provtdcd. bo~-cv~r tftllJ m.•y t.- (11'\blished =~ 10 tn\1 nne or mnre hori:.on.\. or ctetStln& Uh'fl may be cniiiiXcd IJ IO a.uy o.rc or more honwns. kl u co eont11n 
not more than 640 surface ICfCS plus 10% IICTCO@C oolcrancc. or lomottd to one or mon: or the: following (II &IS. Other ..... cos on ahead aos. (21 liquid 
hydoocorbons (condcnsote) "hteb ore nor liquods on ohe subsumce reservoor. (3) m~ls pmdiiCed fmm wells clouifocd os p• wells by the conservaooon 
•JCnC:Y h3\lt"l JUrddk:taon I( la1Jer ututs than any or 1hosc herem permuted. cuhc:r ar the hmc cscabhshcct or afttr trtlatgcti'M:nt. IIC requ..-ed undC'r any 
&ovem.....,IJI rule or order. fur ohedr~lma oropenl- ofo well at a replar loaotoon. or forobll onont moxomum ollo..-able from ony ,.dloo be dnllcd, dnlhns, 
or olrudy dnlled onv such unft moy he a11blished or enl....,. to conform 10 ohe sou rcquorcd bY such governmental order or rule Ussee sholl cxercose satd 
opuon as co each dc.sued unit by cxccuung an ms1rumen1 ldenti fy ina such unll and filina ir for record in rhe pubUc office in whteh lhrs lease IS rec:ordc:d. Each 
of saKI options may be cxerctscd by Lessee 1U any unte and from lllne to umc while th1s lease is m force. and whether before or aOcr production hM been 
esttblt'hed eotloer on 11•d land. or on the ponoon of11od lend oncluded '" the unn. or on other lond unirozcd ohcrewKh A untt CSIIbloJhed hereunder shall be valid 
and cfftctovc for all purposes of llns lnsc c-en lhQuall there moy be mtMral. myoloy. or lcascloold o111eres1S wo londs "11bon the uott ,.lucb ue not efTectl\ely 
pooled ~r """oud Anv opemoons conducrcd on ony pan of such un11tzed lud shill he considered. for all purpoocs. except the poymcnl of royalty, opcntlOM 

c:onducted upon saod lend under !hiS lcosc There sholl be olloc:oied 10 the larod covered by dotS leosc "'ilhin uch such unit (or 10 each sepo.-le Intel wtthin the 
unu 1r 11us tease: co\'ers scpenre tracr.s wuhtn the unll ) duu proponeon of the rota I producuon or unu i'zed n11nerals ft-om the unrt. after deducuna any used m 
tease or unit operatiOIIJ. "'hich oloe number or surf••• K rts in such lond (or on each such separate tnlct) covtred by this lease wiohin I he unit heors to the lOIII 
number of -recc oeres in the unoL and the prnductoon so olloaoled sholl be considered for all purposes. oncludona po}mcnt or doh very or royolty, overndona 
royalty ud any other poymeroiS out of productOOA. 10 he the enure produc11011 or umlozcd mlfltt10ls from the land 10 winch ollocatcd on the ....,. manner os 
......... proch-.ltherefrom under the terms or thiS lease The: owne< or lhe rcvcnioaary ..Ute of ony term royalty Of mtneral ...... ..,...,. lloat the: occnoal or 

Page l of2 



Prodooccn 81 Cl~l - l"aad Up 
Wodl640 Aero Poolco1 ....,._ 

• • • • • • ••• 

••• • • • • • • 

. . 
•• • • • • • • • • • ••• • •• 

PAGE 844 

royallles pursuo nl ro thiS pom&n~>h or of shut·•• royahi<S frorn • Mll on thc unit shall sat is~ any limrt.ltion of tcnn ""!Uinna procluetoon of oil or ps. The 
fornurion of any un~ hereunder whiclr ineh>des land not covered by this leu< shall not have rho cff«t of exehangrna or t111nsfemng any rnterest under thrs 
leu< (rneluchna. wnhout lomct.ltoon. any shut·cn royalty "'hoch may become: poyable under dus lease) between pani<S owncna rnten:su rn land covered by thrs 
1tase and poniu ownrna rnterestS rn land not covered by lh<J lease. Nerthcr shall it rmparr the nght or Lessee to release as proVld<d rn parograph 5 ~~<rcor. 
except that LeU« n>ay not so release as to lands "rthrn a unrt while there are opmrtroru thereon for unrh7zd minc111b unlcu all pooled lc:asc:s are released as to 
lancb "rtbln thc unct. At any lime "hrle this lease rs rn fOn:c lcuce may drssolvc any unrt established hereunder by filrna for reconf in thc publoc offrcc "'here 
this la~Se is recorded a cl<clanrt10n to that effect. lr at thar ume no openrtrons are bern a conducted !hereon for unrttud mrnc111ls Subject to the provisrons ofthrs 
panranph 4. a wut oace estabhshed hcn:undct shall rern&Jn rn fon:c so long as any 1.- sub)<d !hereto shall rcn>arn rn fon:c. If lhu lease now or hereafter 
eo\ en scporate t111CtS. oo poolona or unuiz:arion of royalty rntercstS as bet\<cen any such seporatel111CU rs rnrended or shall be rmpli<d or rcsulr merely from lhe 
rnclusron of such separotc tnrctS withrn thu lease but lessee shall nc•cnhcless have the right 10 pool or uniuu: as provided in thrs panraraph 4 w.th consequent 
allocauon of produeuon as hcrern provided As llSCd in lhis paragraph 4. thc words •seporatt tract" mean any 1111<1 wuh rotalty owncr1hrp differina. now or 
hereafter. erlhcr as to pac11es oramoontJ. from thotos 10 ony olh<r port oflhe leased premlsa 

Les- may 11 u v 11me end from trme to tune ex_,e 111d deliver to Lessor or file for record a "'lease or "'leases of thiS lease as 10 any port or all of Slrd land 
or of any mrn.,.l or holllJOfl thereuodcr. and thereby be "'heved of all obliptrons. as 10 lhc rtlcased oc:reaae or mtcresl 

6 WhcneverllSCd rn thcs lease d10 word •opmrtrons" shall mean operations for and any of the followina· drrllrna. testrna. oomple11na. reworl:•na. ~mplehna. 
deepcnin.g. piUU'"I back or repaunna of 1 well 1ft search for or in 1n endeavor 10 obtain produc:hon of oil. ps. s:ulphur or ocher mincn~ls. cxca:v:uina 1 mint. 
ptoducllon of or I ps. sulpbur<V other mincnrl. "bether or not'" payrng quanlllres. 

Les oc shall have the""' fro= !ill'"1 royalty ofw<'<r. Nl!<r rhu. f.onor Lessor's water ••-dis. and of od and ps produoed from sard land in all ope111tro.., 
boreunder. Les,.,e shall ha>e the IIJhear ony lime 10 mnove all machtncry IDd lixrurcs p!accd on sard land. rneludrn' the ught to draw and mno-. eastng. No 
... 11 shall he drilled ncorrrrhon 200 feet to the house or born now on said land wnhoU1thc consent of the Lessor. Lessee shall pay for damaaes callSCd by us 
opc11111ons to @raw rn@ crops and limber on sold loud 

The n&hrs and <St.lte of any .. ny hercro n>ay be assigned from ltme ro lime rn "hole or tn port and as 10 any mrne111l or horuon. All of the oovenantS. 
obhtatiOIOS. and eorrstdenllOns of thiS lease shall exl<nd 10 and be btndtn& upon lhe poni<S h<reto. tbc1r he on, soa:euoB. osstps. and succeosive 05Scps No 
chana• or dr>osro• ., the owncrshop of ucd lond. ro)-alllCS. or Other mori<)IS. or any .. n thereof. ho~er effected. shall rnause lhc obhprions or drmmcsh 
the nghts of l.elcoce. including. hue not limited to. lhe locauon and drilhn& of "'ells and lhe measurement of product ron. No"' rthst.lndrna any other ICiual or 
conslntC&ive knowledge or nonce I hereof or or ro l.essee. hs tmccc:S$ors or assigns. no change or divisJon in the ownershtp or uid land or of 1he roy11hJes. or 
othcr moneys. 0< the ri&ht to ..,..,.e lhe same. howSO<>cr efr<c:ted. shall be bindrnJ upon the then recO<d 0"11<r ofrhisleue unrilthiny (30) days aftct there 
bas been funushed to sueh record owner at hts or tts poncJPOI place of business by Lessor Ot Lessor's hern. .........,... or OSSIIftO. notrce of suclr change or 
d,. rsoon. supponed bY cllher onotnal• or duly tcrtrfted oopa oflhc tnSinlments ,.lucb hl\-e been properly filed for reconf and .. tncb e>'ldmee such <hnae or 
diVr<ton. and of such coon records and proceed rna._ uanscnptJ. or other documents as shall be necessary rn lhe opcnron of such reconl o..n<r to eshlblish lhc 
valrdrty of such change or drvr<ron I (any >r>eh change in ownm hip oecur1 by reason of the death of lhe owner. Lessee may. nevenhcles~ pay ortendct such 
royal! res. or oth<r moneys. or .. n thertOf. to the <redrl oft he cl<cedent rna depository bonk provrded for above 

In the CYCnllessor oonsrdcls that Lessee ha< not complied wllh allrtS oblrptrons hereunder. both express and rmphed. Lessor shall noti~ Lessee ., "Tiling_ 
SC'IIInJ OUI spcetfrcally rn ,.ilol rcsp«tS lessee has brcacbed lhll a>fltnrcl Lusee shall !hen have SIXty (60) days ofkr re<:erpl of said notiCe -.;fhrn "hreh to 
meet or OOf1ll1IO'UC< to meer oil or any pan or the breaches alleaed by Lessor The servrce of Slrd notrce shall be precedent to the brmarna of IDY 1e110n b) 
Lessor on said l<ase for ony callS<. orrd no such ICiion sholl be brouahr un11l the lopse of StKty (60) days aner service of sueh trollce on l-et>«. Nell her the 
servoce of sard notrec nor the domg of IDY acts by Lessee ernred to meet oil or ony of !he alleged breaches shall be deemed 111 admissron or presumption rhot 
Lessee has far led to p<T(omr all ' " obli&ations hereunder 1( th rs lease •• coneeled fO< any cause. it shall nevertheless remain rn force ond eff«t as to I I) 
s.tfte•ent ecrcesc around acll well as to "hech there are opcrauons ao consntutc a dnlhnJ Of' ma.:umum aJio~A-ablc unn uncia apphc:ebte aovcmmcnlll 
rqulatrons. (bul rn no e>ent less that forty acres~ SIICir acrast 10 be destpated by l.csscc as nearly as priCircable tn lhe fonn of a 'Cfuare cenrered 11 thc well. 
or in such shape as rhen exi!lmg spacrna lllles tequtre: and (2) any pan of soid land rneluded rn o pooled unll on "hoch there art operanons Lessee shall olso 
hl't-c s&teh case~nts on satd land es are necc.s.sary t·o openuons on the acn:aac so re111ned 

10 LC>SOI hereby \OirTin~ and agrees IO defend IItie 10 sard land fi&IIIISilhc clarms or all pcr10AS whomsoever Lessor"• rightS and interests hcrtunder shall be 
charred I'""'""~ ,.,,h ••• IMif!OJOS ra•es "'ntber li<rr<. or mr.rcst ond other eharJcs"" <ord land. hut Les..<or a,ces that Lessee shall have rhc riJhtot any 
time to .. y or reduce same for Lessor. etlhcr before or aner nllturiry. and be suhroprcd to the rishts of the bolder lhc~f and to ~u.:llmounts so paod rrom 
royallles or other po) meniJ .. yable or "hoch may become: payable to Lessor and/or assrans under th rs lease. lfrhr lease oovrn a less tntc:n:st in the oil. aas. 
sulphur or othtr mmcrals ra all or any port ofsard land !han rhe en11"' and undivided fee srmple estate j"hcther Lessor"s mtertSI rs b<rern Spc<:tfied or not). or 
no inte..,Slthertrn then lhe royaltres and O<hcr moneys accruma from any pon as 10 whteh thiS lease oove" less !han such fullrntCRSI. shall be poid only rn the 
proponron which the rnterest the rem. rf any. oovered by this lease. bea<1 10 the "hole and undivided fee srmple estate thercrn All royalty tnlercsr oo•ered by 
thts lease jwhcrher or nor owned by Lessor) shall be pord out ofrhe royalty herern provided Thts lc4se shall be btndrna upon each pony who cxecures " without 
reaard to whcther tl Is «ecuted by all those named h<r<rn os Leuor 

11 If. "hilc this lease'' m force. at. or after thc exprnotron of the pnmary '""" hcreo(. 11 rs nOt berna eonnnued rn force by reuon oflhe shut·NI ,. .. ll pro•tsion• of 
poropph J h<roof. aod Lessee rs 1101 conduc11n1 opc"'11ons on Slid land by rei.<OII of ( I ) ooy low. order. rule or n:aula11011. l"hcrher or not subsequently 
detennrned co he rnulrd) or (2) any olhct aruse. "'hether srmilar or dissrmilar. (exccpl financral) beyorrd thc rtasort.~blc oontrol of Les-. the prin>ary term 
hereof shall be extended untrllhe fir1t annive""')' date hereof oecurrrng nmety (90) or mon: days follo"'"l the renroval of such delay••& cause. and thrs lease 
may be extended thereafter by opcrotiOns as rf such delay had not oecumd 

12 NOIWid\standtnl antthrnJ herem eonhlrned 10 the oontrary. 11 rs uodemood and -an:ed !hat lessee. II succuson or ossrgns. shall not enter upon nor -lhe 
leased pn:mtse• for conducrrng any •urfatt or drmina opcratrons hen:under tnsofar and only tnsofor. as to lands located wilhrn tbe boundafi<S of rhe Origrnol 
To"11 of Garden Cll)' as dcscnbcd on thc Plat. ~rded on June 17. 1908 . Volume I. Page I. Plot R«:ords of Glasscock County. Tcus Any production from 
the leased premrses 011 luds lcocatcd w11hrn the boundorres oft he Original Town o r Garden Ctty. :ts dcscnhed on the Ptat. recorded on June 17. 1908. Volume 
I. Paae 1. Pbl Records ofGI~l Counry. Texn shall be by way of pool rna and/or unllrutron as provrded hcrern. or by dcrect1011al drtllcns from 1 surface 
local ron on other lands ond bouomed uodcr the leased prctmses 

IN WITNESS WHEREOI'. thr< rnstrumcnt rs executed on thc date fittt abovt \\TUten. 

LESSOR~Qk-C\.. j) c 1 C~c7~ 
1 C. ll rnrirhs 

STATEOFTEXA 

COl wrY OF CLASSCOCf.: 

f 
f 
§ 

ACKl'IOWLEDCMEJ'oiT 

This instrument was KkDO"IedJCCI bel"ore me on thc J 37
/j day of 'Seq 1-c:.r•. IJ(r. 2010. by pau c, ll rnrish<. deahna in h.,. -1111e , _ __:_:::;.__ . 

property 
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FILED 
AT / D' o o O'CLOCK ______A_ M 
ON THE _a_ DAY OF~~ 
A.O, .iZ (l / o 

••• . 
• •• • • • • • . • • • •• 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

• • • • • ••• 

I fWriOy CMtfy 1:N1 this lnetn.ltl'tnC .... F.U,O on .,_. 
daCe end at the hmt tumJ*S MI*Oft by me and ._ duty 
AECOAOE.D In N Volume WMI Pa.ge ol CM Mmtd 
RECORDS Of GINaeocJc County. Te&M, H MlmptG ...._,.,,. 

INS. NO. # zJ 

-~~~-
OFFICIAL PUBUC AECOAOS 

VOl. /S.J.- PAGE .f'yJ 
RECORDED LJchb <...-- /~ ;lt:'/ 0 
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NOTICE OF CONFIDENTIALITY RJGHTS: LF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRiKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT LS 
FLLED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURlTY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

Till AGREEME..Vf lllldt tb ls 25th day or J UNE. 2010. ~twttn CURTI PALMER. u LtsJor (whtthtr ont or mol'<). wb- address b: P.O. 
BOX 424. HAPPY. TX 79042 and MARl ER E ERCY, I C .. 2000 W. SAM IIOUSTO PKWY S. STE. 1000. HOUSTON. TEXAS 
770~2-.3622. U.J<t: WITNESSETII: 

I. l..cssot. on COIIJ>d<nltiM or .lJ!J!!t Dollars. nocopc or wtuch is hertby aclmowlo«<god. and or lht C:OVtnanU and ogrc<ments or Lesstt hercinaOer COnllonod. does 
~ panL lca!oe and let unto U,S.ee lht land COY<ral hcon:by rOf the """"""" and ""th the txclusm• m;ht or nplori~ dnllo"'.J. mtninJ and ..,.min& for, 
proctuana and own"" ool. po, aulphur and all CKiotr mon..,.ls l"'hethcr or not somolar to thote mamoned). toge~htr wnh the nJht 10 make suncys on gjd land. 
lay pope Iones. tslllbhsh and utlloze facolotles for surface.,. subsurface dispooal or sah w:ner. construe~ roods and bndges. dog canals, build lllrlks, power Sllttions. 
tdq>honc Iones, tmployee hou"" ond Other structura on illod land, necessary 0< useful in Ltosee's operolionJ on txplorina. dtillong for. producina. treating, 
stonn1 and ..,...._in1 mon<nls produced from the land eovered hertby or any other land adjll<tntthtrtro The land covered hcon:by. herton ealled "Uid land," 
os klc:attd In lht Councy ofC!,ASSCQCK. Suue of~ and,. deoeribed u follows· 

Lots 1 and 2, Block 42, Calverley Heights Addition located In the SW/4 and the W/2 SE/4 of SectJon 1, Block 34, T -4-S, 
Glasscock County, Texas, containing 0.321 acres, more or less. 

Thos lca!oe also co>ers and indudts. on addot,.., to that above de!c:ribcd, all land. of any, contiguous or •d.JOCtnl co.,. •dJooning lht land above de!c:ribcd and (o) 
owned or cbtmed bv L<:ssor by lomJWoOO, po=npdon. poue5'100. n:venoon or un.-dcd onstn1t11cn1 or (b) as to v.itoeh l..<uor bas • prtft'J'<IIC:e riJht or 
acquoJoloM lessor 01Rft co e•eeote any supplanenllOI mstnommt reques~ed by Lessee for a mort CO<nPfett or acanate lkocnp<JOO of <aod land. Fo< tht 
purpooe of dctermonongtht omount of any bonus or other paymtnl hereunder, said land shall be deemed to contaon 0.321 ltrts, "ttethtr >CtUally cootaJnmg 
more or leu. and the abo\e recital ofacm~ge in any tract shall be deerned to be the 1rue acreage theroor. l...c:nor accepts the bonus a.s lump 1um COMider:mon 
fO< thos lease and 111 riJhts and opttonJ hereunder. 

l . Unless IOOOtr (trmiOiled 0< tona<r kept on f<>n:e under other pro>isions hereof, this teue shall mniiO on fc>n:e for I ltrm Of J ) <I I'S from the date htrcor. 
hertonofte< ealled "primary term." and os lona thcnoafter u oper.tions, as hemnofta defined. are conducted upon saod land 101th no cessatoon fO< mon: than 
nonety (901 consecuuve daya 

l . AJ royalty, lessee co•'CIIants and apoa: (•I To ddover to tht aedot of Ltosor. on the pope lo ne 10 which I...._..., may eonnect itJ '""lb. the equal ono-fnurth 
I I ~I pan nf oil not t'""'uced and saved by lessee from pod bnd, 0< from tome 10 lome. lithe opuon of Lessee. lO pay l.<uor the averoge posted marictt price of 
~uch ~nt- fourlh c I _., pan or such 011 :at the wells aJ of the day it 11 run 10 the ptpe hne or saora~ tanks. lessor's inlct1::$l, 1n e1thcr case, to beer (tnt- fourth 
(1•4 1 of the cn<t or '""'tona.,.l to modtr • mati<euoblo pope line oot (b) To pay Lessor on I" and cnonj!hnd pJ pcoduced from uod land ( I) when sold by 
l.es5ee. ont•fOorlh 11 '~1 nfthe omount r<:~lized by l.csstt, Computed lithe mouth orlht V.ell, 0< (2)v.hcn used by LesJtt OfTSiod land or on thtiiWIUfactllrt 
of JUOione or O<htr ono.fourllo c 114) products, the nwttt value. at the mouth of the "•"· of one-fourth t 114) of such go• and cosinJhcad ps: (c) To pay 
Lessor on all otha mineroiJ mined and marketed or utihzcd by Lessee (TOm said land. one-tenth either in kend or va lue at the \\CII or m•ne 11 Lence's election, 
e>.c<pt that on aulphur mined and marictted the royalty shall be one dollar (S I.ClO) per long ton If, 11 tho <xporalJOn of the pnmary term or 11 any time or tomes 
tlltrufter. there OJ 111y well ()01 said land or on lanch .. 1th wfucb .. id land or any ponioo thcn>of 4< httn pooled. """'lhle of produons ool or ps. and Ill JUC:h 
~till are sn~o~t·n~ th» leax WU.. nevcnhc~ conunue •n fon:c u tnoutn cpcnuons wen bcm1 conaue1cd on ,.Kt b;xS far so Ions u gKI wells ~ shut-t~ 
and thcreaner thos leue moy be coounued on Ioree u of no shut-on had occumod ~ COVtntntJ and •&rea to use r<:ISOOible doli genet to produce, utilize. 0< 

maricet tht mon<nls eapoble of being produced from said wells. but on tht <xercise of such dollgtnee. Leuee shall not be obligated 10 onstall or fumidt facilitots 
othtr than v.ell fac oh lits and O<du»ry least facolitots of now lines. separotor. and ..... lllrlk. and shall 001 be rcquored co ldlle W!or trouble or 10 marltet ps 
upon tamJ unacctp<able co Lesjet. If. 11 ony tome or tomes aner the exporolion of the primary term, all such wells are shut-on for 1 period of nonety eonsecutove 
d.1ys, and dunng &ueh umethere- no optfltoons on Sltd land. then 11 0< befO<t the exporatoon of said ninety day period, Lesstt shall pay or tender, by eheck 
or droO of Leuee. u royalty, 1 sum equal to one dollar ($ 1.00) for each oc:re of land then covered hcon:by. less« wit make like paymtnts or tenders at or 
before the end of ..,h annoverary of the uporation of saod nonetyday penod of upon such annl\-.nary thOJ lease iJ beinJ contonued on fon:e solely by reoson of 
the rro .. soons or thos parognph Eacii$UCh peymenc .,. lender U.ll be made 10 tht panoes who ., the time of peymtnl ••ould be cr\lotled 10 noceove the royaltoes 
.. ttoch would ht peod under thos lt3Jt if the wells were producong. and may be deposited in the: 

DcposotO<y Banlc: PIRECTL)'TO LESSOR 

MtolonaAdolrtss LESSQR'SA DDRESSSII0\\"1 ABOVE 

0< ots IUCCtsSOI'S. which shall continue u tho deposiconts. reprdlcn of changes in tht ownership of shut-on roys lty. If 11 any tome that l.es.•ee pays or tenders 
shUI·on royally. two or more paniesare. 0< cloom to be. en tot led to receove same, lessee may, on lltu of any other method of payment htteon provided. pay 0< 

t<ndtr IUCh shut~n royalty, •• the omnner above spc:cofoed. etlhcr jointly to such pan its .,. scpar.tely 10 ..,h on accordance v.ith their mpectove owoxrshops 
thertof, u Wsee may elect. Any payment hertunder may be made by check O<dr.>R ofl.euee dq>osited on the mtJI or delivered to the pany entotled 10 rccove 
paymmt or to a dtposotO<y bank provided for aboV<: .., or before the last date for peyment. Nothing htrein shallompllr Ltosee's nJht to rdeaJe as pmvodtd on 
palal'"!'h 5 hereof In the evmt of usopuntnt of thOJ lca!oe on ,.hole or on pert. loobility for payment htrtuncler shall rest txclusovely oo the then ov.-ner 0< 

o..,-ncn ofthoslel>c. severally u to..,..... o"''l'Cd by etcll. 

• · Lesste is hereby JBnled the nght., • • '" optoon, to pool or unnoze any land eovered by this lease With any other land eovaed by this ltMt. ond/or" oth any other 
land. tea.w:. or lea.ses. 1.1 to any or all mJnenls or honzon.s. so as to est1b1ish unhs containing not more than 80 surface acres. pluJ 10% acreage &ofmmce: 
pro\o<tded. howe\'et'. umtJ may be csublished at lO any one« more horizons,. o.- e.xuung un1u nwy be enllrJed •~ co any one 01' more honzons. so as &o conllm 
-more lhon 640 ..mace oacres piUJ 10% aaagc toleronee. if limited co one or more of tht follo,.ona: (I) ps. othtr lhon casinj!hnd ps. (21 loquod 
hydiOCIUt>ons (condensate) whoch are not loquods in lht subsurface resrnoor, (ll orunenoiJ produced from .. ells elawfoed u ps v.~lb by the cons<r."211001 
agency ha-.na JUrisdiction If l•rger ""'" than any of 1~ herein permouod. tothtr 11 the tome establoJhed, or ofttr enlargernmt, are requored under any 
governmenll l rule 0< order. for the dri lling or oper.uion of 1 well at a regular location, or for obllining mulonum allow>blc from any well to ht drilled. drilling. 
or olrcadv doilltd. ~~'Y •uclo u••• ""'Y be estsbloJhed .,. enlarsed to conform to lht soze rcquored by such ao•ernmental order or rule. Lesstt shall exe:cise .. id 
opto"" a< 10 each d<sJn::! 14'01 by txCCl!l:r.;; an~~ od.nufyonJ such •~"'' and folong 11 for r<eord on the ptJblie offioe on whoch thos least OJ reconltd. Each 
or said opt ooo~ may be cxerci•ed by l.esstrO at any ume and from time to lime while thOJ leue 11 on force. and whether ~fore or after productoon hu httn 
estal!lished tithtr-.., saod laod. or.., the pon,.., of saod land oncluded on tht unit. or on other land umtized them- ilh. A unot estlhllshcd hereunder shill ~ volid 
and efTtetove for all pwposcs of thOJ lease even though lhtre may be mineral royalty. or leasehold interestJ on lands withm the unu whoeh •~ not tffecti..,ly 
pooled .,.. unotozcd. Any operotoOIU conducted on any pen of such uniti:ced land shall be consoderod. for all purposes. except the paymtnt or royaby, operouons 
conducted upon sa•d land urw:Scr thi.s lc:ue. There sh311 be allocated to the lttnd covered by 1h1J tease witlun each such unu (Or lO each separate lratt within the 
unit if thOJ leost coven lt'plroiC trscu wothon the unit) thot proportoon of the total production of unitized monerals rrom the uno I. aOer deductons any used on 
lease 0< unol ope<OtKI'\ .. which the numw of surface Krel on such land (or in each sueh stpanOIC 1 ..... ) COvered by this teolt within the unot htMJ 10 the 1011.1 
number of surf.ace aero m tht utul, .,d the production so alloeated shall be COIIJiclered for all putpOSt:S. oncluding paymtnt or dtlovery of royaky, ovtrridona 
royah) and any Olhtr payments out of productoon. to~ the enure producuon or unni.zed moncnls from the land co .. hoch allocated on the sanv manner as 
thouJh ptoduc<d thttefrom under the ttmlS of thoJ leosc The owner of the rcversoooary estate of any term royalty or moneral estate a~ that the IICCNill of 
royahoes pui'SIIIInt to thl• par11J!11>Ph 0< of shut-on royalt ies from 1 '""ll on the unit shall Sltod'y any limotatooo of term requiring production nf ool or ps. The 
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fonna11on of any unot hcmmder which mcludes land no1 cover<d by 1!111 lcue shall no1 have the cffOCI of acbongona 0< lnlnsfcmng any ,.,....,. undor thiS 
lcue (oncludona. wothout hmooaoion. ony shuHn royaky whoch may become payable unclct I!IOJ lcuc) bel.....,. panies o••111n1 inocrcsu on land covered by thos 
lcaac and pan- .,..,.,., ont<tats m land not COV<J<d by IIIOJ lcaac. Ncolhcr shall 11 ompaor the riJ)M of less<e to ~ .... u provided 01 ,.,.craph S hcnof. 
execpl thac Lessee may not so reJeue aJ to IJnds within a un1t ,.,.bite lhae are operauons thereon for unnized m•nenfJ unle:ss all pooled lc:ucs arc released as to 
lands Within the unel At any ume while 1h 11 lca.sc 11 10 force Lessee may dissoi\IC any unit established hereunder by fihng for record in I he public office where 
thOJica.e,. reconkd a dcclarauon 10 that effect, of at lilatllme no openotiO<IS are beina conc!ucted thcm>n for unound monerals Subjoc110 the provisoons of this 
paraaraph 4. a unu once established h.reunder shall mnam on force so lon& IJ any lease subJect thorcoo shall remaon in force. If 1h11 lcase now 0< hercaftor 
covm separate tram. no pooling or uno11z:aoion of royalty mtorests as belv.ccn ony such sq»r.ne ITIICIS 11 intended or shall be imphed or """II merely from the 
onclu"on of such scparaootr.acts woohon lhlllcasc but Lessee shall nevcnheless have ohe righo 10 pool or unillze as provided in this porograph J with consequent 
olloaoloon of productoon as hcmn pro"dcd. As used on thos parapph 4. the wonls "scporaoe 1n1c1" mean any traco woth royalty owno:nhop differing. now or 
h<mofter. eolhc< u 10 pan on"' amoomos. from lhot as to ony other part of the le>J<d prcmi.ta. 

S. Lessee may at any lime and from tome to lime execute and dehver 10 Lessor or file for record a relca"' or releases of thiS lcuc as to any pan or all of soid land 
or of any mtnenol or horuon thercunclct, and thereby be rcl~<"ed of oil oblipnonJ. os oo the released oercaac or on~o 

6 WhcnevCT used on lhtS lease tbe word "openouons" shall mean openouons for and ony of the followina: dnlfina. testooa. cornpletmg. rev.'OiicmJ. recompl<una. 
dccpcnona. plugong hack or ~'""II of o well on scon:h for or in an cndc:lvor to obtatn producooon of ool. gas. 'llllphur 0< other •ntneraiJ. excovaung a monc. 
prodLM.;Iion of oil P -' sulphur or other mme.ral. whether • r noc in paying qu&nnhCI 

7. Lessee sholl ha•e ohe usc. free from royalty. of "'"~'"'· o<lter ohan from ~·s water wells. ond of ool and pt produced from u od land on all openouons 
hcrtundcr Lessee shall ha•e the nght 01 ony ume 10 remove oil machoncry and fixtu,.,. ploced Olt sood land. oncludong the right oo drow and rcmoV<: c:asin1- No 
"-<II shall be dolled ...,.,.... ohan 200 feet to the houJe or bam now on .,;d land wothouo the consent of ohe Lessor Lessee shall pay for domogo caused by Its 
operaloons 10 I'"'" ona crops and umber on soid land. 

8. The nsJ>ts and <>lite of any p2ny hercoo may be a ogncd from time oo oornc m whole or on pan and .. 10 any moneral 0< hontM. All of the covcnantJ. 
obhiJllll<tnJ. and coruodcntttO<IJ of ohis lease sholl eXlend 10 1nd be bindong upon the p2rtocs hcrclo. lhetr hen~. succcsson. auigns. and 5\ICCCSSIV<: assogns No 
change or dms1011 tn the owncrtlup of uod bnd. 10)-ahies. or other moneys. or any pan then:of. howroe•or effected. shall oncrc:uethe obliptions or dimino511 
the nJhts of Lessee. oncludmg. but not hmned to. the locauon and dnlhng of ""lis and the.......,...,.. of productoon. 'ot\\ilh<tandons ;any other IClual or 
consttuCiovc knov.lcdac or notocc thcnof or"' to Lessee. "' succcsson or "-"'IDS. no chan&• or dov111on on the owncnltop of uod land or of the royahoes, or 
other IMIIC)'S. or the ngho to receive ohe same, howsoever eiTOCicd. shall be binding upon the then rceotd owner of thOJ ""'"' unul thony (30) days after oh..-c 
has been fumoshed to such record owner at his or ots prmcip2l place of busoness by LdSO< or ~.euor·s heirs, sueecsson. or assogns. nouce of such change or 
dov!Ston, supponed by "' 'her ongonals 0< duly ccnifocd copocs of the onstrumenll which have been properly filed for record ond whoch evtdcncc sueh chango 0< 

dov!Soon. and of sueh coun rceonls and proeeodonas. lr:utSCnpts. or othtf documents as shall be necessary in the opinion of tuch n:cotd owner to establish the 
volodny of such ehanac or dovo.,O!I. I( any tuch change on ownership occu11 by reuoo of the dc.1th of ohe owner. l..csscc may, nevcnhcless pay or oendcr such 
royahoes. "'other moneys. or part lhen:of. to the er<dit ofohe dcc<dcnt on a dcposltory bank pmvldcd for llbove. 

9 In the c•·eno l.asor consodcn obot L.es,.. has not comphed ,.,th oil its obhiJIUons hcreundC<. both express and omphcd. Leuor shall notofy 1..css<e on wnllnJ. 
scum a out specifiCIIIy on what respe<IS less<e hu breoched dus contnoco l..css<e shall then ha• .. soxoy (60) doya after receopt of saod noooce withon whoch 10 
meet "'commence to meet all or any pan of ohc brcodtes alleged by l..csJor The service of saod nouce shill be ~~ oo the bnnsinJ of any acuon by 
l..cssor on - lcuc for any COUJC. and no <uch ocuon shall be brousho una I the lap5e of Jll<l)' (601 doys aftor scrvoce of such not>CC! on Lessee. Neothcr ohe 
scrvttt of saod notocc nor the doona of any ICill by Lessee oomcd to meet all or any of the alleged brachcs shall be deemed on edmtuoon or presurnptoon that 
1.ess<e has fiailed 10 perform all its obhpuO<IS hereunder. If ohi• le:uc is canceled for any couse. ol shall nevenhcl ... rcrnaon in force and cffec~ as 10 (I) 
sufficocnt acrcaac around each well u 10 which ohcn: are operattons to constitute a dnllon& 0< muomum allowable unu under applocable lO•cmmcnool 
regul>llottS. (but In no event leu lhao fony acres). such acn:age oo be de<ognoted by Lessee as nc;,rly as pracoicable on the form of o tquore centered 11 the v.cll. 
or in such shape as then cxosoing spocina rules require; and (l) my pan of uod land included 111 a pooled unit on whoch then: ore openo11on1. L.esscc sholl also 
ha-ve such ea.se~T~ent:J on aid l:md u ~necessary to operation• on the ac:rage so retained 

10 l..csJor hereby ,.,.,.n11 and agrees 10 defend tide 10 saod land lp!DSI the claoms of all pmons ,.ltomsoever. l.euor'J nahts and intcnsiS bcramdcr shall be 
chaiJed pnmanly wtlh any monpaeo. toxcs 0< other limJ. or ontcnst and other ehorges on saod land. but ~ ap<Cithao less<e shall have ohe nJht 01 ony 
ume 10 pay or reduce same lOr Lessor. either before or after monmty, and be subropted lo the ngltts of the holder thereof and 10 dcducoamounts so paod from 
, .. ,t.,. "' OOo'f pa:ITI'<1t os payable or ••-hoch ""'Y ~ paytblo 10 ~and/or ani:;r• 11.~ :!J >s IClSt. If tht> Ins: covm ~ k1f tn!""-'S! •• the ci~ gas. 
culrhur, or Olh<r moncrals on oil or any pan of saod land than the enure and undi~odcd fcc simple emte (.,-hctncr l.esSO<·s on~ os hereon specofoed or not~ or 
no onocrcst thcrctn. ohen the myaiiiCO and other moncya accruona from any pan as to v.hoch thiS lease coven less lhon such fullont....,.. shall be paod only on the 
proponoon whtch tho mtcrcst thereon. if ony. co~red by thll ICOJC, bears oo the whole and undovided fee somplc estate thereon All royally lnocrest cover<d by 
thos lea.. (\Ohelher or noo owned by l.euor) <hall be paid out of the royalty herein provided. Th11 lea"' sholl be btndong upon each party v.ho execute< '' w11hou1 
reg;ord 10 .. hcoher ot IS executed by all oho<e 113med hereon u Lessor. 

II If. while thos lease is on force. at. or aftor the cxpi111uon of the pnmary term hereof. h I• not heing conoinucd on fon:e by reason of the shut·in well provisions of 
pararraph 3 herM( and less<e os 001 conduc:lins operations on saKI lsnd by rcoson or (I) any law. order. rule"' rcgula11on. (whcthor or nor subsequently 
dctormtncd to be on,.lldl 0< f.!) any other caose. whcohor slmolar 0< diutmolar. (ueqx financi.l) beyond the reasonable control of Lessee. the primal)' tcnn 
hereof shall be mended unul the first onoovorury dote hcnof occurring noncoy (901 or more doya followons the mnoval of such cklaytn& catUC, and thos lease 
may becncnded ohcrtlft.,.by open!liOfiJ u of such delay had not oocurl'Od. 

12. NotwJLhRDndlng anythlna h«e.Jn conta1ned to the coouary. 11 •• undc:ntOOd and •greed that l..tsscc, u lUCCUiOC'I or Ullpl. shall not enl« upon nor UJe lhe 
ICAJ<d premold for conducting any aurfoce or drill in& operations hereunder insof•r ond 011ly lnJOfar. u to lands loaoted wiohln the boundones of the Ongonal 
Town ofGinJcn City os deocnbcd on the Ploo. recorded on Juno 17. 1901 • Volume I. Page I. Plao Reeordo of Glosscoc:k rounty. TcxllS. Any producooon from 
ohe ICAJ<d premotcS on land! loetted With on the boundoncs ofohe Ongm•l Town of Garden Cuy. as des<nbed on the Plo~ recorded oo June 17. 1901. Volume 
I. Page I. Plat Record• ofGiaMCOCI< Couno y. Texas. shall he by way of pooling ond/0< uniti .. uon os pro'Oded herein. or by direcuon.,l dnllong fmm a surface 
locallon on O!Mr lands and bottomed under the lcascd pn:mlscs 

IN WITNESS WHEREOF. thos orturumeno IS cxccultd on the dote first abnve wrincn 
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\ C IC OWLEOCMEVf 

COUNTY OF >• '1&.~ 
Thi• ·nstrumcn• ..... aclrnov<l<dg<d bcror. m• on ,hc, __ 2;:_:,_G ___ day or J' ... A '1 

N. SCOTT OOWtfi) 
~tY COI.INISSION EXPIRES 

A19JS123, 2011 
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OTICE OF CONFJOENTIALITY RIGHTS: [f YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GA & MlNERAL LEASE 

flUS ACR££,\tE/111" ••de tltlt Ill d• )' oiOc·tobcrltiO, bc~cu Sti'Wirt C. D•ltH .. d ~hn._• Mi8111tc Oah ... u Lt:uon (wk~t-r .. r.,. .. n). 
... .., odd,.., 1o: p 0 80> 119, Cordcn City, TX 7n39 ood ~!A RINER t:Nt:RCY, INC..lOOO W, SAAf HOUSTON PKWY S. STE. 
1000. HOUSTON, TEXAS 77041-3611, IA.tM<: WTTNtSSUH: 

l..c:slor I• cocu"'cm.oa of JJ..II. DoUan., rtectpt of whd • ~by ad:DOW1cd.&o4. &Dd of dM: ~caan~~ Md tlf'C'C'MI'U ofl.c:s5oc bcfttaftu coa~aod., does 
hereby, p.na.. 1cue and ld uMO ~Au« die land c:o....-cd ~ a;w dtc putpOfCf and _.,,h tht CldUSf¥0 na,b1 of ex·plonna. dn1hoa. anni.na &lid opcBt'"J lot. 
p<Odu<ioaood owuona ol~ ps, ouJplow ood allo<bu miacftk(,.ilcdocJ., oo< .,..IoriO---~ ........ _. lba nJioloo aal<c.....,.. oe aoidlallll. 
'*f pipe. I~ cmbh~ and unllZll f!kdlhtt b •rftcc or subNr&cc ditpoal ot a1• .. ,cr, ooa~ rot4t ud bndaoa. dt1 e&n&!J.. buald &l.nb. power suttou. 
celcploonc llocs. employee houJeS ood od>u """"""" 011 sold land. _.,...,. 0< ...,.. bo '-• _.. .... • aplonoa, drill"'& 6w, .................. 
_,.,.,.. ,..._,.,. nu-.1> p<OdiOCCd 11om lba bond oo•cttd b<nOyor ay-land ~- 1'1oolaod ooYcttd ba<b)o, locRbo oallod "sold land," 

b located "' lbe Coun')' or C t ,A SSCOCK. State oriE,.MS. &Dd is dac:ribcd as ronowr. 

Lota 4, 5 & 6, Block 27, Colverioy Holghta Addltlon, 
localod In tho SW/4 and tho W/2 SE/4 of Section 1, Block 34. T-4-S, Glaueock County, Texas, 
containing O.A82 1crea, more or lese. 

nb kasc a lso C.O\m and tM:Nck:J..,. tddlltOn to rh .. abonducnbed. tlllarwt, tfuy, eoftfiJIHMtt or adjtocnt to Of adjOiftllll 1he land above ckKrlbcd and (a) 
owned Of cltlmcd by Lc.Pot by 1\mt«aUon. pracnpteon. poacNM)G, rcvc~ston or uoniCOfdfd wcrvmcnl CM' (b) u to .,..1ud~; Lcuor hu a p«.ft:rc:ncc: n&ht of 
acqu111hon. LcUOf •Jf"l 10 cxccwe any suppkffteftliJ 11\ICnlmcnl r.quc"ed b)o LcQcc fOf a mof1l complelt or ICC\Itlte dC~Cnpuon of Mid land For the 
purpo.e of dctcrmlnlna the a~nt of tny bon"J or oCher pe.)"*Gt krcvoda, said lud shill bo ckoenwd ., oonta• 0.481 uru. whctbcr Kti.W)y cootanuna 
rnDtC Of ~ ... and the abo-it recital of Kfn~ l.n any mt:1 IMII be ckemcd to be lbe tnM ..:ma.ac thc.rcof Lcnot' ~ the bonw as lump Jllm oonstdcnllon 
roc this tcue aMI all rjahu and opdocu hmuDder 

Unltu SOOMf lctmU\IIcd or kHtaer kept In ron:. t.U\dcr other provlskwll b«cof. thiJ kau ahall mftllft "' (orce for • ltm& of J rnn hen tbc dlle: b~C. 
ttc:rcuu.ftn c.a.Uod •prirn.uy knl'l.. .. ud u lonl thctt.tfter •• oprrauonc, tl lletctMftct dttlMd,.,.. ~ upoa 11id land w11b no c:cuatk>n for mort than 
n&ne1y (90) consoeuuvc dt)t 

) • At roy.hy, l..c.J$ee covcnaatt and asree.s (a) To ckhvr:t to tho etcdtt of l.usot. In lht ptpe tlno 10 wbdl Lcstcc m~y (I(IIII.MCC IU well&. cbe equ.&l ••"'fo•nll 
Jl 4) p.~n.ofalloil pf'Odue«S ud aavcd by lMJet tomMtd ...._ ot &omhrMIOI~al dw:optioaof~topayl...c:dordtcevaaaeJM*td ma:tcc pnccor 
'kiJI 0Dt ·fOIH1b (l lofl ) pen ors~ on allht wclb l$ of the~)' il tS NliiO the pipe Un~or '&oral' C&nlt:J. ~·s incCRI&. in ckba cue,. &o beat Mt-fo• nll 
(I "I -of lht ~>ott of trUllllt 011 to rcoder • mutcubk ptpe. hM oil, (b) To PI)' 1..cSior oa p.t and cua~pc.d t:U ptOduccd hln Atd taDd ( I ) wiKn toki b)
LI:u«, oaf'ofoonh t l " I r,ftM. •~M mltud by t...eue.. QCiftlplltcd at the moutb oflhewtll, Of (l) •ittft uk'd by l...cucc offMJd lMd or iD lhc muukwR 
of casofiM 01 ocMr oar·fo•rdll {I 4) proct..:t,. cbt m&tht Yllt.o., as the moudll oftht wdl. of •a.--fot~nlll t l 41 of Ada sat ud C&UD&f'ad .-; (c) To IMY 
lAuot a. all oct~.- muloenlt mtOOd Md ,.,...ned Of wltad by t..e:nu hm •ad land, OOHCa~ c1cbc:r 1n ... Of vaJue at tbe \ll'd.J or m.iac al Lcuoe's tlcction. 
o.crpt thtt on JUiphor mkncd and marketed the tO)'IIry sh.IU boone doUu (ll 00) per toas 11M IL allbc Cl(pftbOa of m. pnmazy lcnJl cw • uy ume 01 hmcs 
lll=aft.,, lhcoo ~..,. -noo Wd lond 01 oo "'""'Witlo wtu<b oalclbod O<aooypon .. rhcnofU. boon pOOled, oapabk ofp<OdUCUIJOd 01 ps,aod .U '""h 
wells arc ahvl·lft. d!IJ leue: Jhe)L ncvutbdcss. ton.Uaue lo bc:c u dtou.Jb opcnCIOU were Mlq COIOK1cd o- aid la.d tbr so kla& 11 a.ld wdt. ate:._. . ._ 
and dtc.rc:aftcr Uu• kue: IN)' b. c:ont•ucd • ~ u 1f no ....... bed oceomd J.,ecs.ort covmaott ud apocs to wu re&IClMbk d111po:oce co prod&aoo. "uhu. 01 
nu~.r\" chc m1Mnlt c•p.~bteofbc~ftl produced &om s.atd wells, bu1 • the: UctelSC of~d.l(ta«.L.a:tee.ahall• be obllplaj 10 uuaaJI ot AnU r.d1•ao 
ockr tbaa wdt fadht.cs IIDd ord~ ....._ ftcil.._ of now h~~CS. KJIU'IOf, ud k:aM wak. and INti .oc t. r.quttl!d &o ICCdc labor CJOQbae or 10 nwkct PJ 
upoa tcnns UNCCC:pUb&c tO l..cuot If, 11 any tUN Of t11na atkr cbc e:xpvuaoa aflhe pnmuy Mnn. aJJ a;uc.h we.IJJ art: dlue-• for a penod GlailccyeobeCWIVC: 
dayo...,. dun"' sue:~,..,. 111cn ... oo ......,_ • Wd land, doao "., bcbo doc.,.,....... of•lcl "*'>'..,. pcnod. Leu<• thoJI pay.,. laodct, by doc<k 
Of draft at L.c:aKt; u royah)', a Slim CIQIIII to one doUat (S I 00) for c&eft &c.re of land liMm GOYwcd Mrtby. l.,..a.a;oe ..U mat. like ptymaW Cit_... II Of 

bcfllft 1M cod of uch analvCf'I.IIY of riM ~rabOA or .. .; -..cty city pcnoclat..,._ .a .. tvCtiUY Dk -.." b=a CIOMIII.uc:d • bet .akl)' by tat<M~ of 
lhc provbiOfts o( cb" pan.,... EKh ncb peyrncnt 01 lcn6a wn bt rMdc 10 1M pltiMt Qo ll dM lln'lol of ptl)'mml --~ be ..ndcd co recd\C: die roya%1-
.,.,uch ~kS be p~o!d ullde~ dus luu ''dille wells~ proct\aaq. and IDirY be ~MOd 111 che 

OcporiiOt)' 8tnk OIBECTLX TO I &$SOB 

Mallllllt Addrc:u L£SS()B•S ADORf.SS 5110\'fN ABOVE 

or Its JU«'CSSStt,. wtlldli shall conctow u cbc dq»oottor'*, rqard\c:M of cU.ap1 a dM crwtMnk• or ...... ro)•lt)' lf .. uy r.- dW J..ascc ~ ot liC.JIIdal 
si!UI,. to)"'.ky, rwo 01 MOle p.m• arc, or cW. 10 be., aunJed 10 l'l:leC1Ve wnc:. l.c::&J« tuy, ill lieu of ~ny Oftta' mc:tt.od of pl)lnmf hcKfa prtMdtd. p~~y or 
lend« t«~ IJMH•Ift toyalcy, bllhc INMC:f abova Sf!CCifkd. cfCher jolndy to ...,... putJc:t or~ 10 4llli:t. • ~ wO lbt• rapctavc O'W!Mrlohlflt 
lllcrco( U le.ee. IN}' dcct. ~'/ plymc:DI ~IN)' bcawk t.)'dla::lt or llnJt ofl.cac4.,_1 .. •ik maJ1 Of delivered lO thcpa,-cnllakd WII'ICC'iVC 
~ Of 10 • 6e-poti\Of)' btnk prowtdod lot above. Oft 01 bcfOR the 1ut eMu lOt .,-)-.-1. Nrochiq lillcrcill Nd inlpaJr Leacc' s ,.Pt 10 me.s. u prondod • 
p.RF'If* .5 bC.ROf 1a the c\cet o( au.i-pmn~ of daas kuc • wtM* or • ~ l&albUJ~y b pt)"ftCCt a..-4«..,... rcst adus1vdy oa lhc dM:D ownct ot 
oVwWrS of lhts bsc.. uv.nUy " 10 .auac OWDOd b)' CKb 

l.oue<" il<nl>y I"U'Cdlloa nP<. .. "'-10 pooiO< "''""'"'Il' land..,....., bytlo• .,_ w\lh onyodoa lood ....,od by lhJt kosc. utll«wilh UIJ'o<loco 
..._.., ~or 1-...a, u 10 any or •11 mlncnjj: or hottzoM.. 110 u 10 enablub .aJCI c:o.&IJa., IIOC *" dlla 10 IUiflcc aaa., ,au. I OM. ac.reap to1cnacc; 

pco'h4cd. t.own"a, ... tU .-y bt c::Atbhlkd u • UIJ' ooc or 1n0r0 lllonzc:N., cw """"~nits ...y be cnl.uJcd u &o atrt ooe cw mcwc bon:mol.to u to coaw• 
ft01 n:ICirC dLM '-'0 avr&o. IIICTa plt.~.t 10% 1CfU1C toktuce. If Jrmfled 10 ON c. lftOR of lht ~1o'llf1al:. ( I ) pa_. odillcf driM c;:u...p.c.d pa. (2) l.quld 
b~ c- > •11oca ... - hqftlo 1o"'" .-.-..--. (l) ..._... p<Odll<od- .... n. ...... rood • ... wetb..,. doe """"""'oon 
•pocy Nviq ju~k:aoa If larstt units thu "'Y or those herein pc:rmi~ e1tbct tt .. tatM _..bh11lcd.. or 11\a' calvJcmcal. aR rcqllU'Cd Uftdclr ..,. 
JOYCf1UMatlll Nle 01 onSet, fot \he drilbq Ot opcradon Of Ill wd111 a rcpW ~Of b obuaMJ INJUIDIN11 .uow.ble fronl uty wtU 10 be drilled. dn1hna, 
o.- alreedy driUoci. M)' s:Ddl u-rut may be atab11Jho4 or colatJc:d to OCMfonn to the: Jao rcquiNd b)' tuc.h IOWnunanal Otdcf or ruk.l...euu lka1l «XU"CtN AJd 
opt.a. u 10 each dattcd unit by CXCC:IIllft.l u •~ -.f..cnti,._, sudil uu ..t fthaa b for record II liM' pllblc otl\cc • .. .-,.a dus k:uc as I'CCOI'6ed Each 
or Mid optiOU •Y be exat:tHd by Lc:ncc. . , •O'f lime Md tom trmc to tunc wtu5e tllb kaM " • ~ Mid wlldba before • aAer produc:do. Ht ~ 
cn•blaMcd etchnoa .. w LueS. Of H U.. ponioll ofMkl land .cauded tadM UJ\, oroa ocbc:r 1l.ld uaitttcd DcrnrniL. A •il ClbbltDed lwnuadct dWI be valid 
&Dd dfceciYc for aU pullJOICS of l~tS ltuc non lhou&h th• miY be mincnL roywmy, or h.&Hhokl ituu.u Nl lancb Wldlta ec Mit wt.ich we aoc cf'l«hvc:ty 
poolcd., .. oooud Anyopc .. tlonscondutlodoo""fpanor- ... IJ:I:odlooodsbollbo-_ball...,_ ........ _.r..,..ny,..,...,looo, 
<004Ioaod ..- ,.,. loood ooada dolo'- nn. wn bo aitooaood oo doe land ...... ..s by doiJ 1euo ,.i,hlo cec11 suc:h '"'" '"' oo caclo _... _, widolo lba 
uni1 if Ibis kuc CO\'CB separate 1ndJ WJthln th4 una.) ch.r propon:1011 of me D*J ~-of Uftkuled miacnh: from 1M aail, after dcdKUD& _, liNd ., 
leuc or u11: opui.UOftl.. ""'a cho nurnbct of wr&u eaa io sa •Dd (« • eaeh ...oh ..,.,.,. ~rW;~) ('OVC.rtd by dus tcue Mthla the. wuc ban 10 die NMaJ 
numba of surfal:e .era In chc. unit, and 1hc poducdon to aJloe&ud ~hall be CODJiamd ball P"fPPOC''. iad~VIJ pt)'nleftt Of ddivery of tO)'ahy, ovc:mdma 
royalty and any ocher pl')'mCGfS out of produec10a,. to '- me miLR proctuc110n of un1111Cd mineral• !tom th• t•Dd 10 whdl a.Uoutod l.a the same aw.mcr u 
lhou&h produecrd thuc&om uDdct 11M ltt'l1\& of thiS ~ lllc Ownct of lhe rcvcnioa.uy estate of tny ICm'l royalty or mutenJ atltc qrta tNclht ICCf\l.ll of 
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,.,.._,._. ,.,..... .... ,.,..1,._ •• , ... ._,.,.,'*._ ''1odi .. M_.., .... .,.UI/~ o(.,.r...,_.~ ot•l• ....,n. 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGREEMENT modt th is 28th doy of Mon:h, 2011, berw<rn GLADY VlRGINlA HARTLEY. dtolloc In btr solt ond stporott proptrty, u 
Lusor (wherher ont or more), who .. oddrusl!: P.O. BOX 157 GA RDEN CITY, TX 79739 ond APACHE CORPORATION, 303 Veterans' 
Ai rpark Lane, Suite 3000, Midland, TX 79705, Lustt; WITNESS£Til: 

1. Lessor, in a>nsickradon of 10.00 Dollan, receipt of which is hertby acknowled&td. and oftb<: a>vtnants and agreements of Lessee hereinafter a>ntamed, docs 
hereby granL leose and let unto Lessee the land covered hereby for the purposes and with the exclusive right of exploring, drill in&, min in& and oper11ting for, 
producing and owning oil, gas. sulphur and all other minerals (whether or not stmilar 10 those mentioned). together with the right to make surveys on soid land, 
lay pipe lines, establish and utilize fociliti<S for surface or subsurlice disposal of salt water, a>nstruct noads and bridges. dig canals. build tanks, power stations, 
telephone lines, employee houses and olh .. strucruru on so•d lsnd, necessary or useful in t..ssee's optrations in exploring, drilling for, producing, treatin&, 
storing and transporting minerals produced from the land a>vered hereby or any other land adjacent thereto. The land covered hereby. herein called "said land," 
os located in the County of GLASSCOCK. State of TEXAS, and is described as follows: 

Lot 10, Block 29, Calverley Heights Addition In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S , Glasscock 
County, Texas, containing 0 .169 acres, more or less. 

This lease also a>vcrs and includes, in addition to that above described. all lsnd. if any, contiguous or adjacent to or adjoining the land above described and (a) 
owned or claimed by Lessor by limitauon. pn:senpuon, possession, reversion or unn:eorckd instrument or (b) as to which Lessor hu a preference right of 
acquisition. Lessor ogrees to execute any supplemental Instrument requested by Le.sce for a more complete or accurate description of said land. For tb<: 
purpose ofckttnnining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 0. 169 aeres, whether actually containing 
more or less, and the above recital of acreage in any tract shall be deemed 10 be the true acreagethen:of. Lessor accepts the bonus as lump sum a>nsideration 
for this lease and all rights and options hereunder. 

2. Unless sooner tenninated or longer kept in force under other provisions b<:n:of, this lease shall remain tn force for a tcnn of J yurs from tb<: date b<:n:or, 
hereina.fter called •prirrwy rerm, .. and as long thereafter u operations, as hereinafter defined. are conduCicd upon said land with no cessalion for rno~ than 
ninety (90) a>nsecutive days. 

l . As royalty. Lessee a>venants ond agrees: (a) To deliver to the credit of Lessor. in the pipt line to which Lessee may a>nneet its wells, the equal oor-rounb 
( 1/4) pan of all oil produced and saved by Lesoee from soid land, or from time to time, at the option of Lessee, 10 pay Lessor the average posted marl<et price of 
such oat--fourlh (114) pan of such oil at the wells u or the day it is run to the pipe line or stora&e tanks, Lessor·s interest. in either ease, to bear onc·rounh 
( U4) of the cost of treating oil to renckr it marketable pipe line oil; (b) To pay Lessor on gu and casinghead gas produced from said land (I) wb<:n sold by 
Lessee. one-fourth ( 114) oft he amount realized by Lessee. computed at the mouth of the well, or (2) when used by Lessee ofT said land or in the manufacture 
of gasoline or other onr-rourth (1/4) products, tht market value, at the mouth of the well, of ont-founb U /4) of such gas and cuingheod gu ; (c) To pay 
Lessor on all other minerals mined and mari<eted or uulized by Lessee from said land. one-tenth tither in kind or value at the well or mine at Lessee's election, 
except that en sulphur mfned and mtrl:eted !he royalty sMJI ~ oot dollar (S 1.00) per long ton. If, at the expiration of the primory tmn or at any time or times 
tb<:reofttr, there is any well on said land or on lands with which said land or any portion thereof has bttn pooled. capable of producing oil or gas. and all such 
wel ls are shut-in, this lease shall, nevertheless, continue in force as though operations wen: being a>nducted on said land for so long as said wo:lls an: shut-in, 
and tb<:n:afler this lease may be continued In force IS tf no shut· in had occurred. Lessee a>venants and agrcea to use reasonable diligence to produce, utilize, or 
marl<tt the minerals capable of being produced from soid wells, but in the exercise of such diligence, Lessee shall not be obligated 10 tnstall or furnish facilities 
other than well facilities and ordinary lease factliues of now linu, separator, and lease tank, and shall not b<: required to senle labor trouble or to marl<cl g:u 
upon terms unacceptable to Lessee. I( at any time or times a.fler the expiration of the primary term, all such wells an: shut-in for 1 period of ninety a>nsecutive 
days, and during such lime there are no opcn1ioru on said land, ahen at or berore the expiracion of said ninety day period, Lessee shall pey or tender, by check 
or draft of Lessee. as royalty, a sum equal to one dollar ($ 1.00) for each acre of land then a>ven:d hereby. Lessee shall make like payments or tenders at or 
before the end of each onniversory of the expinuion of said ninety day ptriod if upon such anniversory this loose is being eonunued In force solely by reason of 
the provisions or this paragraph. Each such payment or tender shall be made to the panics who at the time of payment would be entitled to receive the royaltiu 
which would be paid under this lease if tb<: wells wen: producing. and may be ckposited tn tb<:: 

Depository Bank: DIRECTLY TO LESSOR 

MailingAddress: LESSOR'SADDRESSSHOW ABOVE 

or tiS successors, which shall a>ntinue as the ckpositorlts. reprdless of changes tn the owoership of shut-in royalty. If at any time !Mt Lessee pays or tenders 
shut- in royalty, two or more: parties are, or claim 10 be. entitled to reccave same, Lc.ssee may, in lieu of any other method of payment herein provided, pay or 
tcn<kr such shut-in royahy, fn the manner above specified, either jointly to 1uch panics or separately to each in accordance with their respective ownenhips 
tb<:n:of, as Lessee may elect. Any payment hereunder may he made by check o r draft of Lessee deposited in the mail or delivered to the party entitled to receive 
payment or to a depository bank provided for above on or before the lui date for payment. Noth ing herein shall impair Lessee's right to release as provided in 
paragraph 5 hereof. In the event of assignment of this lease In whole or in parL liability for payment hereunder shall rest exclusively on the then owner or 
owners of this lease, severally as to acreage owned by each. 

4. Lessee is b<:rcby granted the right, at its option, to pool or unitize any land a>vertd by this lease with any other land covered by th is lease. and/or wolh aoy other 
land, lease, or leases, as to any or aJI mincn.b or horizons, so as to establish umts containina not more 1han 80 surface acres. plus 10% acreage rolerance: 
providtd, however. unou may be established as to any one or more horizons, or existing units may be enlaraed as to any one or more horizons. so as to a>ntain 
not more th:'.n 640 surfiiCC acrr.s phu 10% acreage tolerance. if hmtted to ono or more of tnc following: ( I) gos, other than caSinghead gas. (2) hqutd 
hydrocarbons (condensate) which an: not liquids in !he subsurface reservoir, (3) minerals produced from wells ci15Sifted u gas wells by the a>nservarion 
agency having jurisdiction. If larger uniu than any of those herein pcrmined. either 11 the time established. or afler enlargement. aR: required under any 
governmental rule or order, for tb<: drilling or optration of a well at a n:&ular location, or for obuuning maximum allowable from any well to be drilled. drilling, 
or already drilled, any such unit may be utlblished or enlarged to conform to tho size requi red by such govemmentll order or rule. Lessee shall exen:isc said 
option as to each desired unit by executing an instrument identifying such unit and filing it for record in the publ ic office in which this lease is rceorded. Each 
of said options may be exen:ised by Lessee at any lime ond from time 10 time while this lease is in force, and whether before or after production has bttn 
establ ished either on said land, or on the ponion of sold land included in the unit, or on other land unitized !herewith. A unit established b<:reunder •hall bt valid 
and effective for all purposes of this lease even though there may be mineral. royalty, or lcuehokl interests tn lands within the unit which an: not effectively 
pooled or unitized. Any Optratioru conducted on ony part of such unitized land shall be eonsickred. for all purposes, exeepcthe payment of royalty, Optrarions 
a>nducted upon said land under this lease. Then: shall be allocated to tb<: land covertd by this leose within each such unit (or to each separate tnct within the 
unu if th is lease a>vers sq>&rate IT8CIS within the unit) that proponion of the tolal production of unntzed muu:rals from the unit. a.fter ckduchng any used in 
lease or unit Optrations, which the nurnb<:r of surlice acres in such land (or m tach such separate tract) a>vered by this lease within the unit bears to the total 
number of surface acres on the unit, and the production so allocated shall bt considered for all purposes, including payment or delivery of royalty, overriding 
royalty and any other payments out of production. 10 bt the entire production of unitized mineraiJ from the land to which al located in !he same manner as 
though produced therefrom under the terms of this lease. The owner of the rcvtt3ionary estate of any term royalty or mineral estate agrees that the accrual of 
royalt ies pursuant to this parograph or of shut-in royalties from a well on the unit shall satisfy any lim nation of term requiring production of oil or gas. The 
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fonnauon of any unit hereunder which includes land not covered by this lease shall not have the effect of exchanging or uansfrning any interest under this 
lease (including, without limillltion, any shut-in royalty which may become payable under this lease) between panics owning interests in land covered by this 
lease and panics owning Interests in land not covered by this lease. Neither shall It impair the right of Lessee to release IS provided in paragraph 5 hereo( 
e=ptthat Lessee may not so reiCI$0 u to lands within a unit while there are operations thereon for unitized minerals uniCJJ all pooled leases are released u to 
lands withtn the unit. At any rime while this lease is in force Lessee may dissolve any unit established hereunder by filing for record in the public office where 
this lease Is recorded a declararion to thar effect, if at that time no operations arc being conducted thereon for unirized minerals. Subjec.tto the provisions of this 
paragraph 4, a unit once established hereunder shall remain in force so long as any kue subject thereto shall remain in force. If this leue now or hereafter 
covers separate tracts. no pooling or unitization of royalty interestS u between any such separate rracts is intended or shall be ltnplled or result merely from the 
inclusion of such separate tracts within this leue but Lessee shall nevenhelet5 have the right ro pool or unitize IS provided in this paragraph 4 with consequcnr 
allocarion of production u herein provided. As used in this paragraph 4, the words •separate rracC mean any rract wilh royalty ownership differing. now or 
hereafter, either u ro panics or amounts, from rhar u to any other pan of the ICI$ed premises. 

5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lei$C as 10 any pan or all of said land 
or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest 

6. Whenever used in this kl$0 the word "operations" shall mean operauons for and any ofrhe followtng: drOiing. testing. completing. reworking. recomplering. 
deepening, pluaaing beck or repairing of a well in seareh for or in an endeavor to obulin production of oil, gas, sulphur or other minerals, excavating a mine, 
product•on of oil, gas. sulphur or other mineral, whether or not•n paying quantifies. 

7. Lessee shall have the use, free tiom royalty, of water, other than from Lessor's water wells. and of oil and gas produced tiom said land in all operations 
hen:under. Lessee shall have the right at any time 10 remove all machinery and fixtures placed on said land, including the right 10 draw and remove oasing. No 
well shall bo drilled nearer than 200 feet 10 the house or bam now on said land Without the consent of the Lessor. Lessee shall pay for damages caused by its 
operations 10 growing crops and tltnber on said land. 

8. The rights and estate of any pony hereto may be assigned from rime to time in whole or in pan and IS to any mineral or horizon. All of the covenants, 
obligations, and considerations of this lease shall extend 10 and be binding upon the panics hereto, their heirs, successors. assigns, and succ:essive assigns. No 
change or division in the ownership of said land, royalties, or other moneys, or any panthereo( howsoever effected. shall increase the obligations or diminish 
the rights of Lessee. including, but not limited to, the location and drilling of wells and the measurement of production. Norwithstanding any other actual or 
constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no change or division in the ownership of said land or of the royalties, or 
other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then rec.ord owner of this lease unrilthiny (30) days after there 
hu been furnished to such record owner at his or its principal place or busioess by lessor or Lessor's heirs, successors. or assigns. notice of such change or 
division. supponed by either originals or duly cenified copies of the instruments which have been properly filed for record and which evidence such change or 
division, and of such coun records and proceedings. transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the 
validity of such change or diviSion. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender such 
royallies. or other moneys. or pan thereof, to the credit of the decodent m a depository bank provided for above. 

9. In the event Lessor considers that Lessee hu not complied with all its obligatiOnS hereunder, both express and Implied, Lessor shall notify Lessee in writing, 
setting out speciftcally in what respects Lessee has breached this eonrract. Lessee shall then have sixty (60) days after receipt of said notice within which to 
meet or commence to meet all or any pan of the breaches alleged by Lessor. The service of said notice shall bo precodent to the bringing of any action by 
Lessor on said ICI$C for any cause, and no such acrion shall bo brought until the lapse of Sixty (60) days after service of such notice on Lessee. Neither the 
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that 
Lessee has failed to perform all its obligations hereunder. If this kue is canceled for any cause. II shall nevenheless remain in fon:e and effect u to (I) 
sufficient acreage around each well u to which there are opera tions to constiNIC a drilling or maJOmum allowable unit under applicable governmental 
reaulations, (but in no event less that forty acres). such ocreage to be designated by Lessee IS nearly u preetieable in the form of a square centered at the well, 
or in such shape IS then existing spacing rules requino; and (2) any ~n of said land included io a pooled unit on which there are operations. Lessee shall also 
have such easements on said land u are necessary to operations on the acreage so retained. 

10. Lessor hereby wamnts and agrees to defend rille to said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be 
charged primarily with any mongages, taXes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the right atony 
time to pay or reduce same for Lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from 
royalties or otl\tr p6ymenu payable or which may become. pay&blc ro Lessor andJor Uiigns und::r this lea5e. I( rhiJ lease ro\crs; :C:ss i.,,;en::sr in the oil. p.s, 
sulphur, or other minerals in all or any pan of said land than the enrire and undivided fee simple estate (whether Lessor's interest is herein specified or not). or 
no tnterest therein, then the royalties and other moneys accruing tiom any pan IS ro which this lel$0 covert less than such full interest, shall be paid only in the 
proponion which the interest therein, if any, covered by tltis lease, bears to the whole and undivided fee simple estate therein. All royal !)I Interest covered by 
this lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall bo binding upon each pony who executes it 
without regsrd to whether it IS executed by all those named herein 1$ Lessor. 

II. I( while this lease is in force. at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said land by reason of ( I) any law, order, rule or regulation, (whether or not subsequently 
detennined to bo invalid) or (2) any other cause. whether similar or dissimilar, (except financial) beyond the reasonable control of Lessee. the primary tenn 
hcreofsholl be extended until the first anniversary date hereof occurring ninety (90) or more !lays followina the removal of such delaying cause, and this lease 
may be extended thereafter by operations u If such de loy had not occurred. 

12. Notwithstanding anything herein contained to the contrary, it is understood and agreod that Lessee, nsuoeessors or 1$Signs, shall not enter upon nor use the 
leiJed premoo for conducting any surface or drilling operations hereunder Insofar and only insofar, IS to lands located within the boundaries of the Origmal 
Town of Garden City u described on the Pia~ recorded on June 17, 1908 , Volume I, Paae I, Plat Rec.ords of Glasscock County, Texas. Any production tiom 
the leased premises on lands located within the boundaries of the Origmal Town of Garden City, IS deseribod on the Plat, recorded on June 17, 1908, Volume 
I, Page 1, Pial Records ofGIIISSCOCI:: County, Texas, shall be by way of pooling and/or unitization IS provided here in. or by directional drilling from a surface 
location on other lands and bottomed under the leased premises. 

IN WITNESS WHEREOF, this instrument is executed on the !late first above wnuen 

ACKNOWLEDGMENT 
STATE OF TEXAS 

COUNTY OF G I..ASSCOCK 

This instrument wu acknowledged before me on the'---'-/-~ ___ day of _ -'-fj"'ff"-'-c..:.; ....... l __ .. , 2011 , by GLADY VIRGINIA HARTLEY, deallac Ia ber 
solt and sepantt proMrty. 

~~~~ 
Printed Notary Name: p i \ e. 111 AJ> S e',c.\_.e,doel'5e r
Coromission Expiration: 4-1 (p - 1 ! 
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NOTICE OF CONFIDENTIALilY RJGHTS: lF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING iNFORMATION FROM TillS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

:tf 8'3 6J OIL, GAS & MINERAL LEASE 
~~~ 

THIS AGREEM ENT uuode this 1ST day of Aucu.t lOJ I, bdwttn C~~~ COUNTY SENlOR CITlZ£1'1 CENT£11, • Tau No~>-Prollt 
C..rporatloa, u Lessor(wbdlluone or more). ,.hoteedd,.... Is: P 0 B6m, Carden City, TX 79739 and MA.R.INER ENERCY, INC..2000 
W. SAM HOUSTON PKWY S. STE. 2000, HOUSTON, TI!.XAS 77042-36n. ~ WITNESSETll: 

Uwo<. "'c:orwderllion of tO.OO Dollan, r«><1pl of which" .,.,..by ad<nowleda«J. and ohhe covmonts and "'!'"eanmts of!..- ~xr .. naner COillalned, cloea 
....,..by .v-. ~and let ,...o lAsee the land eovcnd hereby for the purposes and with the en:lusive ngbl of eXJ>Iorina. driUma, mmlft& and opontin& for. 
procklcma and owning oil, ps, sulphur and all other llllnenlJ (whether or not suwlar to thole mmtioocd). together Wllh the np to malc.e JUrYtY1 011 aMI land, 
lay pope lines, establish and utiliu faciltttcs for IIWfllco or wbturll!ce dupo5al of .... - · COOIIIUCl roads and bnd- ma OU\&Is, build latlla, power -.ons. 
ldtphonc bncs, cmploy .. houses and other Jlt\Jdllres oo wd land, noccuary or uJeful1o I.Asee 'a opcn~tons m explortna. dnUma for, podllcma. treat~na. 
Wlnn& and IBDSpOrtln&lllincnh prodolced &om the land OOYa'td bcreby or aoy other land adjaconl tberelo. The land oowrtd hereby, hertlft ealltd -..d laod," 
11locattd u>lhe County of GLASSCOCK, Stale of~ and 11 dtscribtd u folloW> 

Lot 1,2,3 & 4, Block 31 ; Calverley Heights Addition, located In the 
SW/4 and the Wf2 SE/4 of Section 1, Block 34, T -4-S, containing 0.643 acres, more or less. 

This I~ aiJo covers and includes, in additiOiliO that above d..aibed, all land, if any, comiguous or odjac:ent to or adjoining the land above descnbod and (a) 
owned or c:la.i.mcd by Lessor by limitation. pruc:npoon. poucu1on. reversion or uJVecordcd LnSUUment or (b) as to which 1...c.tsor hH • pi"Cfo-ence n&Jd or 
acquisiuon t...essor agrees to execute any supplemental iDJ:ttuma:u rcquat.c.d by Lcuce for a more complete or accurate de.cnpuon or .. ,d land. For lhe 
purpose of detcnninina the IJDOWII of any bont1l or other p>yment hereunder, uid land shall he deemed to contain .64·3 Acre!, whether acrually tontairung 
more or leu. and the abow: recital of aaeage in any ltad ah&ll he deemed to be the IIUe acn:age thereof Lessor ~epta llle bonltl u lump sum ooosiderauon 
for this leuo and all rigjlts and opiJOns hereu1Mier. 

UnlesJ oooner t.erminaled or longer kept m force under other prOVIJIOOJ hereof, this leue ahall remain in force for a term of 3 yoara from the dale h<reo( 
....,..maft<r called "primary term, • and u Ions thereafter u opc:nllons, u be,..inaftcr defined, are oonducttd upoo aa!d land "'lib no cc:-11011 for more than 
runety (90) coosec:utive daya. 

Aa rovalty, L<uee CO\- and asoees: (a) To ckhver to tho erodn of l...esoor, tn the PIJ>C line to whieh lAsee may ........ Its .. d ... tho equal - fourth 
( I 4) patt of all oil prodoJced and savtd by lAsee from llldlaod, or fiom ltme toltme, 111\be optiooofl.css<c, IO pey l...esoor the a\-.ns• pooled"""""' pr;e. o f 
Aleh OM foortll ( 1/4) patt of sudl oil a1 \be .. ~ u of the day 11 " run to the pope line or storage LLDI<s, Lesoor'a 1ntuat, 111 ctlher c:u<:, 10 bea< ..,. r....,u, 
( 1/4) of the cosa of treating oil to reDder n madtftable pope hne Otl. ( b) To pey l.asor 011 ps and casingbead goa pndlced from &lid land ( I ) when sold by 
1..eu«, .,._ro 111111 (1 /4) of \be amou,. rcal1ud by~<. oomputtd Ill tho mowh ofthe "dl, or ('2) "i>co uJtd by lAsee oiTD>d land or 1n the manufacture 
of pteline or ather ..... rounh ( 1/4) pr~ the market value, at the mouth of the wdl, of.- foarth (1 /4) o f such p.a and <~~~nahead po; (e) To pey 
l.asor 011 all other minenls miDed and markdtd or utilaud by lAsee fiom wd land, ,.,...tt:nth .,thor tn lund or \ oaluo 111 the well or mu>e 01 Leooec's tleclJon, 
cxcept that. on .Wpbur miDed and nwic<ud \be royalty abaU be one clollar (SI 00) per long too. If, at \be txpintioa of the prurwy term or 81 any tune or ltmes 
thereafter, there" aoy wd.l on said land or 011landJ Willi wbieb aa!dland 0< any porunn ther<nfhu been pooled, capeble ofprnca..U18 Oll or p.a, and allauch 
wells on shut·in, Ibis ~ Jball, oevertbdus, tOOlllllte tn force u lhottgjl opontions won being c::ooocilcll!d 011 uid land for 10 loo& u said \W:UJ are &hul·m. 
and llu:rr:aftcr this lease may be c:ontmucd tn force as if no Jhut·m had occurred. Leuce cow:nantJ and agrees to usc reasonable diligence lO produce.. utihzc. or 
nwkelllle mineraiJ capable o.fbeing produced from uid wells, bul1n tho ex<rciJC of web cWigence, l.l:sJU ahall not be obhpttd to in<1all 01 funtiJb factlitiu 
........ than well facilities and ordilW)I Ieue facililles of flow hnu, ........ lor. and leue 11olc, aJid aball not be required to aetOe labor trouble 0< to marl<et pa 
upon terms W\IICoeptableiO Lessee. If, 11 any omc or times al\er 010 expiration of the primory u:nn, all.uch wells are lhut·in for a period or ninety consecutive 
daya. and during such time there .,.. oo opcrutions on sa1d lAnd, lllen at 0< before the expirat ion of said ninety day period, Lessee shall pey or tender, by ebeclc 
or draft of Lence, u royalty, a sum eq111l10 one dollar (SI.OO) for e!U:h aO'e of land lllen covertd hereby. Lessee ah&ll make h'k.e payments or tenders at 0< 

before the eod of uch anniversary of the expiration of uid ruDOIY day period if upon web ann1veraary this leue is beina .-1nw:d m force solely by ,..uon of 
the provisions of this peragrapb. Each web peymcnl or tender Jball be made to the parties "'i>o at the time of peyment would be entitled 10 recc1ve the royalties 
which would be paid under this IUS<: if the wells were produana. and may he depoarted oo the: 

~Bank; DIRECTLY TO L!\SSOR 

MAilu>& Address: U cSSOR'S AJ)DRE.<:S STIOWN AJ!QVE 

or Its ~ "Iucio Jbal.l contiooc: u the depoo~ton.., rcptdless of cqea 1n the ownenlup of sbut· 1n royalty. If Ill any umc that. ~ peya or l<ftdtn 
lhut.m royalty, two or more potties arc, or clatm to be, e..,Otd 10 rcoeive aamc, lAsee may, ut lieu of aoy other method of payment here.o proVIded, pey or 
t<nder sueb shul· tn royalty, in the manner above ape~:~ lied, ather JOllllly to such paru., or aeparauly 10 each Ill accorcbnoe with !herr mpecl!Ve o wn<nlup• 
thereof. u l.tssotc: may elect. Arty peyment h<reunder may be made by t:bcdt. 0< chi\ of lAsee deposited 10 the mail or debvcrtd to the pony <1lb0ed 10 RC<~ve 
peyment or u>a clcpoanory benlt provided for above 011 or lxforetho lui date for peymclL Nothmg lu:rein aballtmpetr U:ssee 'a np to n:leaae u proVIded ., 
...,....pb ' b<rcof. In the .....,. of assignmcru of thiS leue u> whole or u> patt, baholoty for payment h<reunder ah&ll reaa exelustvdy on llle then o.....,. or 
owncn of thi• I cue, severally u to aaeage OWiltd by caeb 

4. l..estee is hereby ~td the rigbl, !II tts OpliOfl, to pool or un1II:U any land covertd by IbiS lease mill any other land eovertd by lh11 luJ<, andlor "'th any other 
land, lusc, or leues, u to any or all minerus .,.. honzons, ao u 10 eatabiJsh units eontaining not mort than 80 wrface aa.., piUJ 10% acreage tolerance; 
provided, bowevu, units may he emblilhed u to any one or more bonzonJ, or <XIJltnjl uniu may he enlqed as to any one or more bonzON, to u 10 contain 
oo< more than 11<10 surfllX aaea plua 10% &au&<' tolcronc:c, 1f limited 10 one or more of the followina; (I) gu, other than CUtnabcad ps. ('2) loqwd 
hy.Wocarbons (coodcnsoxe) whieb are not liqu!da 10 the aubsurfaee reacrvoir, (3) tn~nerals procklc:cd from wdiJ clauifitd as pa wclls by llle -.on 
ageney haVIn& JuriJdiction. If laraer uruu than any of those herein pcnruued, either a1 the time estAblished, or after enJaraemeO!, are required under aoy 
aov<:nllDC1llal rule or ordec, for the clnlhng or opcratiOft of a well ala reiJ:I'Iar local- or for obtAining muimum allowable from any "'dlto be dnUod, drillmg. 
or already drillccl, any auct> unit may be eaubliJhtd or enlaratd 10 oonform to the Ill< rcquii'Cd by such goveromcntal order 0< Nle. lAsee shall cxere .. aaod 
opllnn as to caeb desired unit by encu~tng an UlSINm<nl ldentlfYtll8 such unrt and lilina it for reeord 111 the pubhc office 111 "'hich lh11 leuc 11 reoorcled. Each 
of uid opoiont may be cxen:iJ<d by lAsee at any tunc and fiom ume to woe while this leue is in force, and "'i>cther before or after produ11Jon lw been 
..,ablished either on uid land, or co the poruon of awl land ~~teludtd 10 the urut, or on other land unitized thercwrtb. A urut emblisbcd h<rtundcr shall be \oalwl 
and effective for all purposes of this leue even tbougjlthere may he mmera~ royalty. or leudtold illl<rcsts 111 landJ Within the unit "1lieb are not o1Tect1Vdy 
pooltd or uniuzed. Any opentioos conducted on any patt of auch urutued land abaU be oncwdeted, for all purposes, except the peyment of royalty, opcn11ons 
oonducttd upon aid land llJlder this lease. Tbcre ah&ll be allocated to the land eovertd by thiS leue within each auch unit (O< IO each aepantc Ind. within the 
wut tf thiS leuc: ooven ~ 1r1<:ts wilhtn the unrt) that proporttOII o f the toul producnon of unitiztd mtn<rab from the unit, after d.WCIIn& any uatd tn 
leaae or urut opcntiooJ, wbieh the number of surface acres in auch land (or in ncb such aeparate tract) covertd b y lhit leue wilhtn the unit bean to the total 
numher of surfaoe acra in the unit, and the produCIIon ao allocat<d aball be ooosidertd fa. all purpoacs. iacluding peyment or dtlivery of royalty. overridina 
royalty and any other peyments ou> of produaion, to be the .....,.e produc:tton of uoJuud tDtD<raiJ &om the land to wb.,h allocated 1n the aamc tllllllld' u 
lbougjl pr<Miuccd therefrom under the tc:mu of lhss leue. The owner of the ,..........,onary eswe of any term royalty or mineral .....,. aartCJ that. the IO<lC01al of 
royaluea purauont to this paraaroph or of sbut~n royaltoea frocn a "ell on tho unrt aball utitiy aoy limiu..ion of term requinna produeuon of 011 or gu. The 
fonnallnn of any unit hereunder which int:luda land not eovertd by this leaJC Jball not have the dfect of cxchanaing or tnnsferring any inter.., under lhss 
leaae ( includtng, w,lhout limiwioa, any ahut·in royalty wlueh may becoolC peyablc llJlder duo lease) between partiea owning 1,.cresu 1n1and eovcred by lh11 
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leuc and poroes owning int<tUts in land not covered by lhis lcue. Ncithcr shall it impair !he riglll of Less<e 10 release u ptovided 10 paragraph 5 bercof, 
except that Lessee may not so release as to lands within a unit white tbet"c are opentions t.btreon for uniti..zed minen.ls unless all pooled leases are released I.S to 
lands Within the wtiL A1 any time while lhiJ lcue is 111 force Leuee may dissolve any unit esabluhed hereunder by fili"8 for record m !he public office where 
lhisleue is recorded a dec\araljon to thalelfet~. ifa1 thai time no operations are being conducted thereon for unitized minerals. SubjectiO the provisions of this 
paragrapll4, a unit once esublisbed b<nunder shall remain m force 10 long u any lcue subject thcrelo shall remain in force. lflhiJ lease now or hereafter 
covers scporate tracts. no pooling or uoitizatioo of royalty intueJts as between any such sepante u-..c:u is intended or shall be unplied or rewh merely from the 
inclUSion of suc.b separau .....,. ..;thin this leue but Ltuec shall nevcrlhelcu have the riglrt 10 pool or uniuu as pro,;ded in tlus paraaropb 4 w1th consequtnl 
allocation of pr<>cluctioo as herein pro,ided. AI US<d in !Ius paragraph 4, the words "scpante lnu:s" mean any tra<1 With royahy ownenlhip differing. oow or 
hereafter, cttber uto parties or amouniS, from tlw u to any Olh<rpart of the lcued premises 

Lcuee m&y a1 any time and from time 10 time exeane and deliv« 10 Lessor or C.le for record a release or releases oflhiJ leue u to any part or all of laid land 
or of any mmenal or bonzoo thercuodcr. and thereby be reh.-~d of all obtipuons, as 10 the released acruge or m~<r..a. 

6 Wbcotvcr used in tlus lease the word "opcnnons" lball mean opcnuons for and any ofll!e followutg: drilltng. testing. c:ompl<ltng. reworblg. recomplctJn& 
d<ep<rung. pluggmg back or rq>ainng of a weD tn search for or tn an eocl<aYOr to obu.tn ~on of oi~ ps, sulphur or ather nuD<nh, oxeaVOiin& a miDc, 
produCbon of oil, gu. sulpbut or ather mineral, wbcther or,.. m-quammea. 

1 Lessee sbaiJ have the use, free from royalty, or ....... other 1l!an from Lessor 's _ ... wells, and of oil and .... produced &om - land ia all operations 
ber«~oder. Lessee shall have the nsb!ot any umc to remove all madunery and fll<IUres plaeed on SOld land. tncludutg the right to dlaw and remove easmg. No 
wdl sball be ckilled Dearer !boo 200 feel tO the houte or botm OOW on said land '"thoultl\e coootrO of !he Lessor Lessee shall pay for damaga caused by IU 

operatiOnS lO l"'wUts crops and timber 011 laid land. 

8 Tbt rigbts and ..Ute of any party hereto may be USIIP'ed from ume lO ume 1a whole or in pert and as 10 any nuoentl or boruOD. AU of the 00\-mantl. 

obbgasioos, and coosidcrauons of this lease sball enend to and be btndmg upon the parties bercto, their bcin, suocesaors, ass1gns, and su<Xe:ISive OUIJIIS. No 
change or division 1n the owncnhip of said land. royalllctl, 0< other !DODO)'$, or any part thereof, boWIOC'IU elf «ted, sball onc:reue tho obhli'IIOIU or dinunuh 
the rights of Lessee. induchng. but aot timited to, the locatiOn and driUmg of w•Us and tbe tneall1r<m<nl of production. Notwithsland.in& any olhcr actual or 
constructive knowledge or notice thereof of or 10 Lessee, its sueccssors or assisns, no ehanst or divioioo in the ownership of said land or of the royslties, or 
other moneys, or the righlto reecive the same, howsoever effected, shall be b1ndmg upon the then nocord owner of this leaae untiltlurly (30) days after there 
bas been fumisl1ed to such record owner a1 his or its principal place of busmess by Leuor or L<ssor's heirs, wcc:euors, or assigns, notice of such change or 
diV!ScOO. supported by either originals oc duly ccrti.fied copies of the inllrUmenu which have been properly flied for re<O<d and which •'"dence sueh change or 
divtsion, and of such coon recorda and proceedings, transc:rip<a, or other documents u shall be necessary in the opinion of web record owner to establish tlce 
validity of such change or division. If any such ebange in ownenhip oecun by reason of the death of the owner, Lessee may, neverlhel.,. pay or tender web 
royalties, oc other moneys, or part thereof. to the eredn of the deeedenl in a depository bank provided for above. 

9 In the ever< Lessor eonsidcrs thai Lessee bas not compbed With all its obligations bercttndcr, both oxprcu and implied, l..esSO< shall notify Leuee m \mung. 
1<11ing out specifically in what respectS Leuee bas breached this conuaa. Lessee shall then have sixty (60) days after reecipt of said notice within which 10 
mee1 or cornme:ncc to moe< all or any part of the brca.c:hes alleged by Lessor. The oerviee of said nOb"" sball be preccclem 10 the bnngjna of any IICbon by 
Lessor oo said lease foe any ea.-, and no such action sball be brought until the ._ of siJay (60) days after acrv~ce of such notice oo Leuee. Nertber !he 
service of said ""'""'_.the doing of any ~ell by Lesaee airoed to meet all or any of the alleged breaches sball be deemed an admiSSion 01: 1"""-""JXion t1w 
Lcuee bas failed lO perform all liS obtigasiaos bemlndcr If tlus leuc is eaneded for any cause, it sball nevertheless remam m force and effect as 10 {I) 
suffiae.lll ..,._ around each well as to \\iucb there are opcnuons to conslJIUte a dnllmg or maxun.IDl allowable unit under appbcable governmutlal 
rtgvlatioos, (but in no.,...,. less tlw fony acres). such oereage to be daugnawl by Lesaee as ocarty as practicable ut the form of a S<p1IIC c:a~tued at the wei~ 
« m such shape u then cxuung spaang rules requ.irc; and (l) any part of wd land UlCiuded m a pooled unn on which 1l!ere •e operations. Lessee sball also 
have web ea.scmm.lS oo said land as •e necasary &o operauoos OG the aaeagc so .-c&:aiDed. 

10 Lasor bereby ......_,and -lO def<t>d title 10 wd land apiml the clauns of all penoos wltomsotver l.asor' s nzhts and uuresu bereuoda- shall be 
charted pnmariJy wtth any monpp, taxes or ather heM, or IOierCSl and ather cbarga on said land, but l.asor •srees tlw Lessee sbaiJ ha'" the npa1 any 
11me to pay or reduce....,. for Lessor, either before or after awurity, and be subrogaud to the ri&l>u of the bolder thereof and to dcGus.-. 10 paid from 
roysluea or ather payma:u payable« wlueb may bec:omt payable to Lessor and/or usagns under tlus lease. lflhiJ leaK <overs a leu mterest ut the oil, gu. 
sulplu, or otb<o- minena 111 all or any part ofwd land !ban the dll1re and uodivided Itt sunplt c:stlk (whether Lasar's m~UCS~>t btrClD sp<ctfted or 001), or 
no inler<SI therein, thm the royalties and ather mooeys aneruing from any pan u to wluch lhiJ lease coven less !ban such lUll UllC:rCil. altall be pa~d only m !he 
proportion which the in~erest therein, if any, co, .. red by lhiJ lease. bean to the wbole and undiVIded fee simple nute therein. All royahy 111lerest covered by 
!his lease {wbedter or,.. owned by Lessor) shall be paid out of the royahy berem provtded. Thu lease sball be btnding upon each perty who exocuttt d without 
,..gard to \\il<lh<r it is executed by all them named herctn u Lessor 

II. If; while this lease 11 in force, 01, or ~ft<r !he e.tpinulon of the primary term hereof, n IS n01 bctng continued in force by reuon ofthe d>ul· in weD proviscons of 
paragrapll 3 hereof, and Lessee is not conducting opera11ons on said la.nd by ......,... of {I) any law, order. rule or regula.uon, {whether 01: DOl lllbsequently 
determined to be invalid) or (l) any other cause, wht<bcr similar or d1ssimilar, {except finaocw) beyond the reasonable oon<rol of Lesace. the primary term 
hereof sball be extended until the first anniversary date hereof oecwnng ninety (90) « more days foUowjng the removal of such deloyina cause, and thts lease 
may be extended there&lkr by operations as if sucb delay had not occurred 

12 Notwithsunding anything hen:in contained to the contrary. it IS understood and ageed tlw Lessee, it successors oc ass1gns, shall not erur upon oor uoe the 
leased premises for cooductl"8 any surface or drilling operations hereunder insow and only inaofar. aslO lands located within the boundariea of tho Oria>nal 
Town of Gardea City as described on the Pla.l, recorded on June 17. 1908 , Vorume I, Page I, Plat Recorda ofOWscock Cou!lly, Texu. Aoy production fr<tm 
the lcued premises on lands loealed within the boundaries of the Ongjnal To"" ofOanlen City, u described on the Plat, recorded on June 17, 1908, Volume 
1. Page I. Plat R.eeonls ofOlusood< County, Ttxas, sbaiJ be by way ofpoolmg and/or umll%.alioo as proVIded herein, or by cbnoeuooal dnlliog from a swflct 
loealion oo other laods and bottomed under the lcued premisea. 

13 h lS bereby asreed tballl!ere w;u be no popeboe on or under the leased prctncsa. 

GLASSCOCK COUNTY S£l'>'10R crnz.EN CENTER 

STATEOFTEXAS § 
§ 

COUNTYOPGLASSCOCK § 

~ i~ent WliS &clcnowledged before me on the ,;).t..{ftl day of ~ , 2011, by t)/)Qt<H b \oM-~ . u 
~<'C.~ (capodty), octln& oo behalf of the Glaueoek Co~ ~Odxen C..,..r, • TuM N<>n-'Prolh Corporllllon, In the 

capodd <S her-ein slaled. 

•

KATHY HOELSCHER 
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THIS AGREEMENT MADE this 29th day of August 2011, between Glasscock County Independent 
School District, whose address is P. 0 . Box 9, Garden City, 1 exas 79739, hereinafter called Lessor, and Apache 
Corporation, whose address is 303 Veterans Airpark Lane, Suite 3000, Midland, Texas 79705 hereinafter called 
Lessee. 

W I T E ETH 

1. Lessor in consideration ofTen and o/100 ($10.00) and other valuable cash consideration receipt of which 
is hereby acknowledged for the royalties herein provided and of the covenants, agreements and obligations 
hereinafter contained on the part of Lessee to kept and/or perfonned and upon the conditions and with the 
lim itations hereinafter set forth and contained, hereby grants, leases and lets unto Lessee the land covered hereby for 
the purposes and with the exclusive right of exploring, drilling and operating for, producing and owning oil and gas, 
together with the right to make surveys on said lands, lay pipelines that are necessary or useful in Lessee's 
operations in exploring, drilling for, producing, treating, storing and transporting oil and gas produced from the land 
covered hereby. The land covered hereby, herein "said land" 1S located 10 the county of Glasscock, tate of Texas, 
and is described as follows: 

EE ATIACHED EX HIBIT "A" 

For the purpose of detennining the amount of any bonus or other payment hereunder said lands shall be 
deemed to contain 32.6423 acres, whether actually containing more or less. 

Lessor expressly reserves all minerals other than oil and gas, and equal and concurrent rights of occupancy, 
use and possession for use of said surface for whatever purpose Lessor desires, as well as for exploration and 
production of minerals other than oil and gas. For the same consideration, Lessee expressly agrees that it shall have 
a duty of good faith and fair dealing to Lessor in all matters relating to this Lease. 

2. Subject to the other provisions herein contained, this Lease shall be for a tenn of three (3) years from this 
date (called "Primary Tenn") and as long thereafter as oil or gas is produced in paying quantities from said land and 
royalties are paid as provided herein. "Pay10g quantities" as used in this lease shall mean the Interest 10 production 
of oil and gas acquired by Lessee herein after the deduction of(l) royalties provided for herein, and (2) all of the 
non-cost-bearing leasehold burdens of whatever nature created by Lessee, Its he1rs, successors and ass1gns, sufficient 
to yteld a return in excess of operating expenses. "Operating expenses" for purposes hereof shall mean expenses of 
operation including overhead expenses, and exclusive of drilling and equipping expenses. All of the foregoing shall 
be calculated for the immediately preceding twelve (12) consecutive calendar months. 

3. When production of oi l and/or gas is secured during the tenn of this lease, Lessee agrees to pay or cause to 
be paid to Lessor at its address shown above: 

(a) Oil. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid 
form at the mouth of the well and a ll condensate, distillate and other liquid hydrocarbons recovered from 
oil or gas run through a separator or other equipment as hereinafter provided, shall be twenty percent 
(20%) part of the gross production or the market value thereof at the option of Lessor, such markeL value to 
be detennined by ( I} the highest posted price plus premium, if any, offered or paid for oil, condensate, 
distillate or other liquid hydrocarbons respectively of a like, type and gravity in the general area where 
produced and when run or (2) the highest market price thereof offered or paid in the general area where 
produced and when run plus premium or (3) the gross proceeds of the sale thereof plus premium, 
whichever is greatesL Lessee agrees that before any gas produced from the lease premises is sold, used or 
processed in a plant it will be run free of cost to the parties entitled to royalties through an adequate oil and 
gas separator of conventional type, or other equ1pment at least as effic1ent, so that all liquid hydrocarbon~ 
recoverable from the gas by such means will be recovered. In the event that Lessor elects to take its share 
of oil or liquid hydrocarbons in kind, such productiOn shall be delivered without charge, at Lessor's opnon 
to Lessor at the wellhead or to Lessor's credit into either the lease storage faciliues or the purchaser' s 
transportation facilities. 

(b) Non-Processed Gas. Royalty on any gas which is sold or used off the leased premises is defined 
as all hydrocarbons and gaseous substances not defined as oi l in subparagraph (a) above produced from any 
well on said land (except as provided herein with respect to gas processed in a plant where the extracrion of 
gasoline, liquid hydrocarbons or other products) shall be twenty percent (20%) pan of the gross 
production or the market value thereof at the option of Lessor, such value to be based on the highest price 
paid or offered for gas of comparable quality in the general area where produced and when run, or the gross 
price paid or offered to the producer, whichever IS greater, delivered to the pipeline connection; provided 
that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 
pounds per square inch absolute and the standard base temperature shall be 60 degrees FahrenheiL 
correction to be made for pressure according to Boyle's Law and for specific gravity according to tests 
made by the Balance Method or by the most approved method of testing be10g used by the mdustry at the 
time of testing. 

(c) Processed Gas. Royalty on any gas processed in a gasoline plant or other plants for the recovery 
of gasoline or other liqu1d hydrocarbons shall be twenty percent (20%) part of the residue gas and the 
liquid hydrocarbons extracted or the market value thereof at the option of Lessor. All royalties due herein 
shall be based on one hundred percent (I 00%) of the total plant production of residue gas attributable to gas 
produced from this lease and on that percent accruing to Lessee of the total plant production of liquid 
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hydrocarbons attributable to the gas produced from this tease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary, or affiliate) owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be seventy percent (70%) or the highest 
percent accruing to a third party processing gas through s uch plant under a processing agreement negotiated 
at arm's length (or if there is no such third party the highest percent then being specified in processing 
agreements or contracts in the industry) whichever is greater. The respective royalties on residue gas and 
on liquid hydrocarbons shall be detennined by (I) the highest price paid or offered for any gas (or liquid 
hydrocarbons) of comparable quality in the general area or (2) the gross price paid or offered for such 
residue gas (or the weighted average gross selling price for the respective grades for liquid hydrocarbons, 
F.O.B. at the plant in which said gas is processed), whichever is greater. 

(d) Other Products. Royalty on carbon black, sulphur or any other products produced or 
manufactured from gas (excepting liquid hydrocarbons) whether said gas be "casinghead", "dry" o r any 
other gas, by fractionating, burning or any other processing shall be twenty percent (20%) part of the 
gross production of such product or the market value thereof at the option of the Lessor, such market value 
to be detemt ined as follows: 

(I) On the basis of lhe highest market price of 
each product for lhe same month in which 
such product is produced; or 

(2) On the basis of the average gross sale price 
of each product for the same monlh in which 
such product is sold, whichever is greater. 

4. Lessee agrees that all royalties accruing under this lease (including lhose paid in kind) shall be wilhout 
deduction for the cost of producing, gathermg, storing, separating, treating, dehydrating, compressing, processing, 
transporting and otherwise making the oil, gas and other products hereunder ready for sale or use. 

5. If Lessee enters into a Gas Purchase Contract which contains what is commonly referred to as a "take or 
pay provision" (such provision meaning that the gas purchaser agrees to take delivery of a speci fi ed minimum 
volume or quantity of gas over a specified term at a specified price or to make minimum periodic payments with 
producer for gas not taken by the purchaser) and lhe purchaser under s uch Gas Purchase Contract makes payments 
to Lessee by virtue of such purchaser's failure to take delivery of such minimum volume or quantity of gas, then 
Lessor shall be entitled to twenty percent (20%) of all such sums paid to Lessee or producer under the "pay" 
provisions of such Gas Purchase Contract. Said royalty payments shall be due and owing to Lessor within sixty (60) 
days after receipt of such payments by Lessee. Any royalty payments made to Lessor under the "pay" obligat ion of 
any "take or pay" Gas Contract shall be applied as a cred it towards Lessee's royalty obligation. If the gas purchaser 
makes up such gas within the period called for in the gas contract, and Lessee is required to give such purchaser a 
credit for gas previously paid for but not taken, then Lessor shall not be entitled to royalty on such make-up gas. If 
Lessee is not producing gas in paying quantities from lhe lease premises but is receiving payments under the "pay" 
portion of such "take or pay" gas purchase contract provision, such payments shall not relieve Lessee of the duty to 
make shut-in royal ty payments if Lessee desires to continue this lease, but such "take or pay" royalty payments shall 
be applied as a credit against any shut-in royalty obligation of the Lessee. Lessor shall be a third party beneficiary 
of any gas purchase contract and/or transportation agreement entered into between Lessee and any purchaser and/or 
transporter or pipeline company of Lessor's gas, irrespectively of any provision of said contracts to lhe contrary. 
Lessor, upon written request of Lessee, shall furnish to Lessor a complete executed copy of any gas purchase 
contract covering lhe land. 

6. Notw ithstanding anything contained in paragraph 3 or elsewhere in this lease to the contrary, Lessor at any 
time and rrom time to time on sixty (60) days prior notice in writing to Lessee may require lhat payment of all or 
any pan of the royalties accrued to Lessor under this lease on oil, gas o r any product be made in kind effective as of 
the first day of the calendar month next followi ng the expiration of said sixty (60) day period, or if payment of any 
such royalties are then being made to Lessor in kind, may require that such in kind payment cease and that payment 
of such royalties thereafter be made as provided in paragraph 3 of this lease. In the event Lessor elects 10 take in 
kind, Lessee shall make all its leasehold storage, tank battery and pipeline facilities available for Lessor's use 
without charge or deduction therefor. 

7. Notwithstanding provisions of Paragraph numbered three (3) herein to the contrary, if gas should be 
discovered on said land in paying quantit ies and such substance or substances are not being sold or used and this 
lease is not otherwise maintained in force, Lessee may pay as royalty (called "shut-in royalty") the sum of E ' ' 
Dollars (55.00) per net mineral acre each year, provided that s uch payments may be made without proration for 
periods of less than one year and s hall no t be subject to proportionate reduction as may be provided elsewhere in this 
lease, but in no event can Lessee maintain this lease solely by such shut-in royalty payments for a period exceeding 
two (2) years in the aggregate. Said payments may be mailed to Lessor at its address stated herein on or before 90 
days after the well is s hut- in, and annua lly thereafter. 

8. Within ninety (90) days fo llowing lhe last day of the month in which first sale of oil and/or gas produced 
from the leased premises takes place, all royalties from such production due Lessor by virtue of this Lease shall be 
paid to Lessor or its agent, successors and/or assigns, and s uch royalties shall be paid on a monthly basis thereafter 
without the necessity of Lessor executing a division or transfer order. From and after the date lhe in itial payment is 
made all further payments of royalty shall be made within thirty (30) days following the last of the month during 
which production occurred. Any royalties provided for in this Lease which are suspended or not paid to Lessor 
within the time period specified therefor shall accrue interest at the highest non-usurious rate of interest allowed by 
law from due date until paid. Acceptance by Lessor of royalties which are past due shall not act as a waiver of its 
rights to receive or recover any and all interest due lhereon under the provisions hereof. In the event that this Lease 
is owned by more than one pany, notice to the operator of record shall constitute notice to all Lessees. 
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9. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or 
releases of this Lease as to any part or all of said land. At such time as this lease or a portion thereof has terminated 
and Lessor makes a demand for such a release, Lessee shall promptly execute and deliver such release to Lessor. If 
Lessee fails to deliver such release after thirty (30) days from receipt of Lessor's written request, Lessor may file of 
record an affidavit of termination describing the land as to which this Lease has terminated, which shall be deemed 
conclusive as against Lessee. Without Lessor's written consent. release of all or any part of this Lease shall not 
relieve Lessee from any obligations that may have accrued prior to execution of such release. 

I 0. Subject to the provisions of Paragraph II hereof, if after the expiration of the primary term the production 
of oil or gas should cease from any cause, this lease shall remain in force as long as additional drilling or reworking 
operations are conducted upon said land with no cessation of more than ninety (90) consecutive days in a good faith 
effort to d iscover and/or produce oil or gas. If, at the expiration of the primary term, oil or gas is not being produced 
on said land but Lessee is then engaged in actual drill ing or reworking operations on said land, th is Lease shall 
remain in fo rce so long as operations are prosecuted with no cessation of more than ninety (90) consecutive days and 
if such operations result in production of oil or gas, so long thereafter as oil or gas is produced in paying quantities 
fro m said land. 

II . Notwithstanding anything contained herein to the contrary, at the end of the primary term this Lease shall 
terminate as to all of the leased premises not then included in a proration unit allocated to a well capable of 
producing oil or gas in paying quantities unless Lessee is then conducting drill ing operations or has completed or 
plugged and abandoned a well within ninety (90) days prior to the expiration of the primary term. In either event, 
this Lease shall remain in force so long as Lessee is engaged in continuous drilling operations on said land or on 
lands pooled therewith. Such operations shall be deemed continuous if not more than one hundred eighty (180) days 
elapse between cessation of drill ing on one well and the commencement of actual drilling operations on the next 
welL For purposes of this lease, --commencement of actual drilling operations" shall be deemed to occur when there 
is a rig on location with tools sufficient to drill to the permitted depth and the bit is making hole beneath the surface 
of the ground, and "cessation of drilling" shall be deemed to occur on the earlier of thirty (30) days after total depth 
has been reached or rig release. Upon cessation of continuous drilling operations, this Lease shall terminate as to all 
lands and depths covered hereby except as follows: 

( I) If Lessee has completed a well on said land which is producing, or capable of producing, 
oil in commercial quantities, then this Lease shall continue in effect as to a tract of land 
around each such well not to exceed the minimum acreage around such well necessary to 
entitle said well to a full a llowable under applicable Texas Railroad Commission rules 
and regulations. 

(2) If Lessee has completed a well on said land which is producing, or capable of producing, 
gas in commercial quantities, then this lease shall continue in effect as to a tract of land 
around each such well not to exceed the minimum acreage around such well necessary to 
entitle said well to a fu ll allowable under applicable Texas Railroad Commission rules 
and regulations. 

(3) If Lessee has completed a well on said land capable of producing either oil or gas and 
said well is a horizontal drainhole type well as defined m accordance with Texas Railroad 
Commission regulations, this lease shall continue in effect as to the minimum acreage 
around such well necessary to entitle said well to a full allowable under applicable Texas 
Railroad Commission rules and regulations. 

(4) After the expiration of the primary term or any extensions thereof, Lessee shall be 
entitled to retain all horizons down to and including the base of the deepest producing 
formation for each producing well on this property. At such time, this Lease shall 
terminate as to all other depths and formations, which shall immediately revert to Lessor 
and be released of record at the expense of Lessee. 

In the event any federal or state law, or any order, rule or regulation of the Texas Railroad Commission or 
other government authority prescribes a spacing pattern for the development of the field, or allocates a producing 
allowable in whole or in pan based on acreage per well, then the producing proration unit retained by Lessee 
hereunder may include as much additional acreage as may be necessary to conform to the minimum spacing pattern 
prescribed by such rule or regulauon that will entitle the well to a full a llowable, including in the event of a 
horizontal well, applications of Texas Railroad Commission Rule 86. 

Lessee shall promptly execute and deliver to Lessor a recordable release of this Lease as to the lands and 
depths as to which the Lease has terminated. Upon such partial temtination, each retained producing proration unit 
shall become a separate lease subject to all the terms and provisions hereof so that production and/or operations 
from one producing proration unit shall not constitute production and/or operations on any other proration unit. 
Lessee shall designate in writing the acreage to be retained within thirty (30) days after cessation of continuous 
drilling operations or Lessor shall be entitled to exercise its rights pursuant to paragraph 9. If at any time after the 
expiration of continuous drilling operations, the applicable field rules fo r said wells are changed or the well or wells 
located thereon are reclassified as oil or gas wells so that less acreage is thereafter required to be allocated to said 
well or wells for spacing purposes, this Lease shall thereupon terminate as to all acreage not thereafter included in a 
proration unit allocated to said well or wells fo r spacing purposes unless Lessee commences continuous drilling 
operations on the unproductive acreage within one hundred eighty ( 180) days after the applicable field rule is 
effect ive. In the event of such release, to the extent practicable. Lessee shall release acreage that is entirely 
contiguous. 
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12. Lessee shall have the use free from royalty of oil and gas produced from said land in all operations 
hereunder. 

13. Without Lessor's advance written consent, Lessee shall not have the right to use water from the land 
covered hereby for any operations and obligates itself to protect the potable water in, under and on said lease 
premises from contamination from oil and gas operations. When requested by Lessor, Lessee shall leave sufficient 
casing in any well drilled so that said well may be convened to a water well; however, for such casing left in any 
well at said request, surface occupant shall pay Lessee the reasonable estimated salvage value of said casing less the 
reasonable estimated cost of removal and tnmsponation to the nearest point of sale of said casing and salvage. The 
casing that is left shall be accepted by Lessor as, where is and with all faults, and Lessee makes and shall make no 
warranty regarding the condition, value or usefulness of such well or any such property, and Lessor shall assume 
any obligations regard ing the maintenance or plugging of such well. 

14. The provisions ofthis Lease shall extend to and bind the heirs, successors and assigns of the parties hereto 
and shall constitute covenants running with the land hereby leased. In order to assure Lessor that operations 
hereunder shall be conducted by responsible panies for the mutual benefit of the Lessor and Lessee hereunder. 
Lessor shall be furnished with a complete address and telephone number of any Assignee of this Lease in addition to 
a recorded copy of any and all assignments of this lease. No assignment by Lessee shall be effective until Lessor has 
been furnished with a copy of such assignment as provided herein. 

No change or division of the ownership of said land, royalties or other monies or any pan hereof however 
effected, shall increase the obligation or diminish the rights of Lessee including, but not limited to, the location and 
drilling of wells and the measurement of production. Notwithstanding any actual or constructive knowledge or 
notice thereof to Lessee, its successors or assigns, no change or division of the ownership of said lands or of the 
royalties or other monies or the right to receive the same shall be binding upon the then record owner of this Lease 
until thirty (30) days after such record owner has been furnished written notice of such change or division supported 
by either original or duly certified copies of the instruments which have been properly filed for record which 
evidences such change of division and of any such coun records and proceedings, transcripts or other documents as 
shall be necessary to establish the validity of such division or change. If any such change in ownership occurs by 
reason of the death of the owner, Lessee may nevertheless pay or render such royalties or other monies or a pan 
thereof to the credit of the decedent at the address provided for herein until Lessee receives notice that a Personal 
Representative of the decedent's estate has qualified according to law. 

15. Lessee agrees to fully defend, protect, indemnify and hold hanmless Lessor its employees and agents from 
and against each and every claim, demand, action, cause of action or lawsuit and any liability, cost, expense, damage 
or loss, including environmental, including attorney's fees and coun costs that may be asserted against Lessor or 
Lessee by any third party including Lessee's employees and agents arising from or on account of any operations 
conducted by Lessee or for the benefit of Lessee on me lease premises. Any assignment of this Lease shall be 
deemed to contain indemnification language to the benefit of Lessor obligating the assignee to assume all liabi lities 
of the prior assignor to Lessor, but such assignment shall not excuse the assignor from any accrued liability under 
this Lease. 

16. This Lease is executed without warranty, statutory, express or implied. If Lessor owns less than the entire 
estate in oil and gas in all or any pan of said land, then the royalties and other monies (except shut-in gas royalties) 
accruing from that part of the lease premises for which this Lease covers less than the full interest shall be paid only 
in the proportion to which the interest, if any, covered by this Lease bears to the whole and undivided fee simple 
estate in such land. 

17. In the event a well or wells are brought in within 330 feet of the leased premises and draining a portion of 
the lease premises, Lessee agrees, within one hundred and twenty (120) days after such offset well commences 
actual production to commence drilling such offset well or wells as are necessary to prevent drainage. In lieu of 
drilling an offset to any such oil or gas well, Lessee shall have the option of either (a) releasing this Lease as to the 
geologic fo nnation which corresponds with that being produced in the offset well and within a tract of land in as 
near the form of a square as possible and constituting what would be the maximum size proration unit established m 
conformity with the field rules or spacing regulations prescribed or penmined with respect to such offset well, with 
Lessee retaining all other rights within such tract, or (b) pay Lessor monthly, as compensatory royalty, a sum equal 
to the royalty which would be payable under this Lease on the production from such offset well had same been 
produced from the above lease premises and, as long as Lessee pays such royalty in lieu of drilling an offset well, 
Lessee shall have satisfied its offset obligation to Lessor as to such well. 

18. At such time as Lessee elects to plug and abandon a well or wells, Lessee shall notify Lessor in writing, 
whereupon Lessor shall have thirty (30) days in which to elect in writing to take over such well in its then status and 
pay Lessee the reasonable salvage value of the equipment in and on such well less the reasonable costs of salvaging 
the same. If Lessor so elects Lessor may take over such well whereupon Lessee shall as to such well release such 
well and lease unto Lessor and assign unto Lessor all other leasehold estates it may own with respect to such well 
together with the proration unit allocable thereto down to the total depth dri lled in such well plus 1 00'. Lessor's 
rights in this paragraph shall be cumulative of the rights retained in paragraph 13, above. 

19. This Lease may not be pooled or unitized except with the express written consent of Lessor. 
Notwithstanding the foregoing, Lessee shall have the right and authority to pool and combine this lease with other 
lands and leases to fonm a pooled unit not to exceed 160 acres in surface area, limited however to those depths and 
formations from the surface to the base of the deepest producing formation. In the event that Lessee exercises the 
lim ited right to pool granted by this provision, Lessee shall file a written designation of pooled unit in the real 
property records of the county where the land is located, describing the land and leases so pooled or combined and 
shall provide Lessor with a true and correct copy of same. Said pooling designation may be filed either before or 
after production is obtained, but if filed prior to obtaining production shall be deemed to be effective only as to 
depths from the surface to the base of the deepest fonmation from which production is actually obtained. Operations 
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for drilling or for the production of oil or gas anywhere on the pooled unit shall be deemed to be operations on the 
land covered by this Lease. For the purpose of computing the royalties to which Lessor is entitled, there shall be 
allocated to the land covered by this Lease and included in the unit a pro rata portion of the oil and gas produced 
from the pooled unit which the number of surface acres covered by this Lease and included in the unit bears to the 
total number of surface acres inc luded in the pooled unit. Royalties hereunder shall be computed on the portion of 
such production, whether it be oil or gas, or either of them, so allocated to the land covered by this lease and 
included in the units just as though such production were from such land. The formation of any unit hereunder shall 
not have the effect of changing the ownership of any shut-in royalty which may become payable under this lease. 

otwithstanding any provision of this Lease to the contrary, Lessor does not purport to lease the interest of any 
other party in the land covered by this Lease. Should Lessor' s interest in any land covered by this lease be subject to 
a non-participating royalty owned by others, this lease shall not be considered an offer to pool such royalty, and said 
land shall be considered a separate tract for all purposes except the continuation of this lease as to such land by 
continuous drilling operations or production as provided herein. 

20. Should Lessee be prevented from complying with any express or implied covenants of this lease, from 
conducting drill ing or reworking operations thereon or from producing oil or gas therefrom by operation of force 
majeure, or by any federal or state law or any order, rule or regulation of governmental authority, then while so 
prevented, Lessee's obligation to comply w rth such covenant shall be suspended and Lessee shall not be liable in 
damages for fai lure to comply therewith and the time provided for compliance shall be extended while and so long 
as Lessee is prevented by any such cause from conducting drilling or reworking operations or from producing oil or 
gas from the said land, and the time while Lessee is so prevented shall not be counted against Lessee. However, 
nothing herein shall excuse Lessee from paying, or extend the time for paying, any royalty, shut-in gas royalty or 
other payment payable in money hereunder, or serve to extend the primary term of this lease for more than twelve 
( 12) consecutive months. To invoke the terms of this paragraph, Lessee shall provide written notice to Lessor not 
later than ninety (90) days after occurrence of the event{s) offorce majeure upon which Lessee relies. 

21 . Lessee shall not have the right to ut ilize any portion of the surface of the land described above in this lease 
for any purpose without the advance written consent of Lessor, which consent may be withheld for any or no reason. 
If Lessee is granted any use of the surface of the Leased premises, then promptly upon the cessation of such use or 
the expiration of this lease, whichever occurs first, Lessee covenants and agrees to remove all property and fixtures 
placed by Lessee on any such portion of said land and not taken over by l, essor under some other provision of this 
lease, to properly plug and abandon any wells then located on said land not capable of producing in paying 
quantities, and to return such surface to its previous condition as nearly as reasonably practical. 

22. Lessee agrees to notify Lessor in writing of the location of all wells to be drilled on the leased premises or 
lands pooled therewith not later than ten (I 0) days prior to commencement of operations and shall provide copies of 
all reports filed with the State when filed, including permit applications, completion, plugging and production 
reports. In addition, upon Lessor's written request, Lessee shall provide Lessor, free of cost, with copies of logs, I hY 
mud logs, results of drill stem tests, pressure tests. daily drilling reports, samples, cores or other test data acquired by jY;_ 
Lessee. Lessee agrees that all information required pursuant to this paragraph shall be furnished within thirty (30) 7 
days from the time such information and data is acquired by Lessee. In addition, Lessor or Lessor's duly authorized;(tl' 
representatives, at their sole risk and expense, shall have a·eess !B B~oll well &rilles llereMR SBF BRII tB the arillei1e -'{1?~ 
theF&ef, iRahHiiRg me derrialr !leer ef a~g well. &Rei access to any and all information secured from the 
dri lling of each well, as secured, including, but not limited to, samples of all cunings and cores which may be taken 
and all analyses thereof. 

23. This is a "paid-up" Lease and no delay rentals shall be due hereunder. 

24 . If Lessee supplements Lessor's abstracts of title covering said land, such supplemental abstracts shall 
become the property of Lessor. Lessee agrees to fum ish each Lessor with a copy of all title opinions obtained by 
Lessee covering said land within thirty (30) days of receiving written request. 

25. This Lease may be executed in any number of counterparts, none of which shall be binding upon Lessors 
unless and until a ll named Lessors have executed and delivered a counterpart hereof. 

IN WITNESS WHEREOF this instrument is executed by the parties hereto on the date of their respective 
acknowledgement, but to be effective as ofthe date written above. 

L E EE: 
APACHE CORPORATION 

Mod \199091S.I Otl and Gtv uau 
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ACKNOWLEDGEM E T 

STATE OF TEXAS § 
COUNTY OF GLASSCOCK § 

This instrument was acknowledged before me on this the;jf[jday of August, 2011, by Steve Long, as 
Superintendent of Glasscock County Independent School District, on behalf of said school district. 

~~ 
STATE OF TEXAS § 
COUNTY OF MI DLAND § 

KATHERINE M. YM:A T 
MY COMMISSION EXPIRES 

Man:h 2, 2014 

Thk instrument was acknowledged before\ me on this the ~ day of~'-'.2011, 
-y,~l.,'( 's: C, .. $ --£\12 , as \\\\nD.~ \h>}(..c-x of Apache Corporation, a Texas corporation, on 

behalf of said corporation. 

Mod 119909t5.1 011 ond GtU utUt 
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EXHIBIT "A" 

TO OIL AND GAS LEASE BETWEEN 
GLASSCOCK COUNTY I D & APACHE CORPORATIO 

DESCRIPTIO OF LAND 

I. A 5.0 acre tract out of ection I, Block 34, T-4-S, T&P Ry. Co. Sy. Survey, Glasscock 
County, Texas described as follows: 

Beginning at a stone mound the Southeast comer of Section Number One {1), in Block o. Thirty
four {34), Township Four (4) South, Texas and Pacific Railway Company Survey; Thence South 
77 W. with south boundary line of Section No. One (1), Block 34, T -4-S, 1321.2/10 varas to iron 
stake; Thence N. 13 W. 170.2 varas to iron stake; Thence S. 77 W. 165.6 varas to iron stake; 
Thence S. 13 E. 170.2 varas to stake; Thence N. 77 E. 165.6 varas to the place of beginning. 

II. A tract of land out of Lots 7, and 8, Block 42, Calverley Heights Addition, Glasscock, 
Texas, described as follows: 

Beginning at the Southeast comer of Lot 8, Block No. Forty Two, Calverley Heights Addition to 
the Town of Garden City, Texas; 

Thence along the South line of said Lot No. 8, 72 feet to a point in the South line of said Lot No. 
8, Block 42, Calverley Heights Addition to the place of beginning to this tract conveyed; 

Thence in a northerly direction and parallel with the east line of Lot Nos. 8 and 7, Block 42, to a 
point in the North line of Lot No.7 for the Northeast comer of this tract conveyed; 

Thence in a westerly direction and along the North line of Lot No. 7 to the Nol1hwest comer of 
Lot 7, Block 42; 

Thence southerly along the west line of Lots Nos. 7 & 8 to the Southwest comer of Lot No. 8, 
Block 42, for the southwest comer of this tract conveyed; 

Thence along the South line of Lot No. 8 to the point of beginning of this tract. 

Ill. A tract of land out of Lot II , Block 41, Calverley Heights Addition, Glasscock County, 
Texas described as follows: 

Beginning at the Southeast comer of Lot No. II, Block No. 41, Calverley Heights Addition to the 
Town of Garden City; 

Thence in a westerly direction and along the South line of said Lot I I, 72, feet to a point in the 
South line of said Lot No. I I , to the place of beginning of this tract conveyed; 

Thence North 71 feet and pa.rallel with the East line of said Lot I I to a point for the Northeast 
comer of this tract; 

Thence West and parallel with the North line of said Lot II to point in the West line of said Lot 
II , for the Northwest comer of this tract. 

IV. A 19.19 acre tract Beginning at a 1/2" I.R., the NE comer ofht eW/2 of fractional Block 
42, Calverley Heights Addition to Garden City (New California) in Section I, Block 34, 
T-4-S, Glasscock County, Texas, for the most Easterly SE comer of this tract; from 
whence the NW corner of Court House Square, Garden City, Texas, bears 77 degrees E 
640.0 degrees and S 13 degrees E 1520'; 

Mid. \\990916.1 

Thence N 13 degrees W along the East line of the Wf2 of Blocks 40 and 41, 810.0' to the SE 
comer of the Wf2 of Block 39, Calverley Heights Addition for the NB comer of this tract; 

Thence S 77 degrees W along the South line of Blocks 39, 45 and 52, 970.0' ro the SE comer of 
Block 59, Calverley Heights Addition for the NW comer of this tract: 

Thence S 13 degrees E with the Bast line of Blocks 58, 57, and 56, 1110.0' to theSE comer of 
Blocks 56, Calverley Heights Addition for the most Westerly SW comer of this tract; 

Exhtbfl "A"IO Of/and Gtn ucu• 
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Thence N 77 degrees E cross Hickory Street and along the South line of Block 55, 421.0' to the 
SW comer of Original School Tract, Calverley Heights Addition for the most Easterly SW comer 
of this tract; 

Thence N 20 degrees 00' 57" W 457.0' to the NW comer of said Original School Tract for an 
interior comer of this tract; 

Thence N 78 degrees 48' 48" W 477.0' to the NE comer of said Original School Tract for an 
interior comer of this tract; 

Thence S 20 degrees 14' 20" E with the East line of said Original School Tract 139.6' to the NW 
comer of the wn of Fractional Block 42 for the most Westerly SE comer of the tract; 

Thence N 77 degrees E I 08.1' to the place of beginning. 

V. The following tracts: 

A 140' by 150' Tract out of the NW/4 of NW/4 of Section 12, Block 34, Township 4 
South, Glasscock County, Texas, containing 0.4820936 acres, more or less. more 
particularly described by metes and bounds in Deed recorded in Volume 7, Page 251. 

A 140' by 150' Tract of land out of the NW/4 of the NW/4 of Section 12, Block 34, 
Township 4 South, Glasscock County, Texas, more particularly described by metes and 
bounds in Deed recorded in Volume 195, Page 707, containing 0.4820936 acres, more or 
less. 

A Tract of Land 50' by 140' in the NW/4 of the NW/4 of Section 12, Block 34, Township 
4 South, Glasscock County, Texas, more particularly described by metes and bounds in 
Deed recorded in Volume 277, Page 94, containing 0.1606978 acres, more or less. 

Lots 1-12, being all of Block 1, Original Town of Garden City, Texas, as described on 
plat., recorded Volume 1, Page 1 Plat Records of Glasscock County, Texas, containing 
1.9972451 acres, more or less. 

Lots 7-12, Block 2, Original Tovro of Garden City, as described on plat, recorded 
Volume I, Page I, Plat Records of Glasscock County, Texas, containing 0.9641873 
acres, more or less. 

All of Lots I, 2, 3, 4, 5 and 6, Block 13, Original Town of Garden City as described on 
plat, recorded Volume 1, Page l, Plat Records of Glasscock County, Texas, containing 
0.9641873 acres, more or less. 

All of Lots 1- 12, Block 14, Original Town of Garden City as described on plat, recorded 
Volume l , Page 1, Plat Records of Glasscock County, Texas, containing 1.9283746 
acres, more or less. 

All of Lots 13-18, Block 31 Original Town of Garden city, further described as tbe 
Southeast Quarter (SFJ4) of Block 31, as described on plat recorded Volume l , Page I, 
Plat Records of Glasscock County, Texas. 

All recording references are to the Real Property records of Glasscock County, Texas. 

STATE OF TEXAS 
FILED COUNTY OF GLASSCOCK 

AT ,;(:si> O 'CLOCK~M. 1 IIOroby COI1ily U\01 lftlslnoo"'""'m wu FILED on 1110 
.... end M tM t!me 6tamptd Mr.on by me 1nct was duty 

ON THE _j__ DAY OF RECORDED In lhe Vol....,. ond "- ol oho namid 
RECORDS ol Glosscoclo COunry. Texos, •• .,...,.. 

A.O~ ¢0 I! ,......, .. ,. 

INS. NO. Pis-la A ~ t~ 
lJ J t~ • Counly Clo<k. Glasscock Counly, Teus 

~ OFFICIAL PUBUC RECORDS 
COUNTY CLERK. GLASSCOCK COUNTY. TEXAS 

BV~9qm-TY 
VOL /1f PAGE ODI 

RECORDED ¥.......4v ~ ~ 0 II 
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OTICE OF CO FIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PER 0 . YOU MAY REMOVE OR 

STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE JT IS 
FLLED FOR RECORD lN THE PUBLIC RECORDS: YOUR OCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICEN E NUMBER. 

OIL, GAS & MINERAL LEASE 

Till AGREEME:\ "1 made this lOTH day of Augu r 20 11. between Kelli aiYcrley Waddell, Trusree, a Lc or (whether one or more). who e 
address is: -HOS Tumbleweed T rail, 1idland, TX 79707, and APACHE CORPORA TlOl'i, 303 Vmrans' AirparL Lane. uire 3000. 
1idland, TX 9705, Le< cc: \ IDES ETH: 

I. Lessor, rn consrderatron of 10.00 Dolla~. recetpr ofwhrch ts hereby acknowledged, and ofrhe covennnrs and agreements of Lessee hereinaftercontamed, does 
hereby granr, lease and ler unro Lessee the land covered hereby for rhe purposes and wnh rhe exclustve nght of explonng, drilling, mrnrng and operatrng for, 
producmg and owning oil, gas, sulphur and all orher minerals (wherher or not simtlar to rhose mentroned), together with rhc nghr ro make surveys on said land, 
lay ptpe lines, establish and utrl ize factlttics for surface or subsurface diSposal of salt warer, construct roads and bridges, dtg canals, build tanks, power stations, 
telephone lmes. employee houses and other structures on satd land, necessat} or useful m Lessee's operations m e'qllonng, drilhng for. producing. treating. 
stonng and rransponmg mmerals produced from the land covered hereby or any other land adJacent rhereto The land covered hereby, henan called "sard land.~ 
tS located m the County of GLA COCK, Stare ofTEXA , and ts descnbed as follows 

Lot 7, 8 & 9, Block 15; Calverley Heights Addition, located in the 
SW/4 and the W/2 SE/4 of Section 1, Block 34, T-4-S, containing 0.482 acres, more or less. 

ThtS lease also cove~ and mcludes, rn addrnon to that above descnbed.. all land. tf any, conuguous or adJacent to or adJornmg rhc land above described and (a) 
owned or clatmcd by Lessor by hmuauon. prescnpuon, posses ton, reve~ton or unrecorded mstrumenr or (b) as ro whtch Lessor has a preference righr of 
acqutSUIOn Lessor agrees ro execute any ~upplernental mstrument requested by Lessee for a more complete or accurate descnplton of said land For the 
purpose of determmmg the amount of any bonus or or her payment hereunder, said land shall be deemed ro con ram .482 acr es, "'hether actually contarntng 
more or less, and the above recttal of a.crcage tn any rracr shall be deemed ro be rhc true acreage rhereof Lessor accepts the bonus as lump sum constdenmon 
for rhts lease and all nghts and opuons hereunder 

2 Unless sooner termmared or longer kept tn force under orher provtstons hereof, rhts lease shall remam in force for a term of 3 years from the date hereof, 
heremafter called *pnmary term," and as long thereafter as operauons, as heremafter defined, are conducted upon satd land w1th no cessauon fo r more than 
nmety (90) consecuuvc days. 

3 As royalty, Lessee covenants and agrees (a) To deliver to rhe credu of Lessor, tn the ptpe line ro which Lessee may connecr irs wells, rhe equal nnt·-fnurr 
11 ~ 1 pan of all otl produced and saved by Lessee from satd land. or from ume ro lime, ar the opuon of Lessee, ro pa)' Lessor the average posted market pnce of 
such onr- luun h 11 ~ 1 pan of such oil ar rhe wells as of the day n IS run to the ptpe hne or srorage !:Inks, Lessor's tnteresr. m euher case, ro bear onr-f•)urt h 
(I~ ~ of the co~t ofrreatmg Otl ro render u marketable ptpe lme otl; (b) To pay Lessor on gas and ca$mghead gas produced from said land ( I) when sold by 
Lessee, OIH·-fourt h ( t 41 of rhe amount reahzed by Lessee, computed at the mouth of the well. or (2) when used by Lessee off satd land or m rhe manufacture 
of gasolme or other uut-fnurr h 11 ~ 1 products, the market value, at the mourh of the well, of ont-fou rth ( I ~ I of such gas and casmghead gas. (c) To pay 
Lessor on all other mmerals mmed and marketed or urthzed by Lessee from said land, one-renth enher m kmd or value at the \\ell or mtne or Lessee's elecuon, 
except that on sulphur mmed and marketed the royalty shall be one dollar ($1 .00) per long ron If, ar the expiration of the primary term or ar any time or rtmes 
thereafter, rhere tS any .,..ell on satd land or on lands wnh whtch sa1d land or any ponion rhereofhas been pooled, capable ofproducmg 011 or gas. and all such 
wells are shut-in, rhts lease shall , nevenheless, conunue rn force as though operauons \\ere bemg conducted on said land for so long as satd '~ells are shur-in, 
and thereafter rhts lease may be conrtnued tn force as tf no shut-in had occurred Lessee covenants and agrees ro use reasonable diligence to produce, urtltze, or 
market the mmerals capable of being produced from said wells, but m the exercise of such diligence, Lessee shall nor be obltgated ro msrall or furnish facilines 
other rhan well facilities and ordmary lease facilities of flO\\ lines, separator, and lease tank, and shall not be requtred ro senle labor trouble or ro nutrker gas 
upon terms unacceptable to Lessee If. ar any ume or umes after the exprrauon of rhe primary rerm, all such wells are shur-m for a penod of nmety conse<:urive 
days, and during such ltnJe there arc no operaltons on said land, rhen at or before the expiration of said nmety day penod, Lessee shall pay or tender, by check 
or draft of Lessee. as royalty. a sum equal ro one dollar (S 1.00) for each acre of land then covered hereby Lessee shall make !JJ..e payments or renders ar or 
before the end of each anntvcrsary ofrhe exptrauon of:.a1d nmety day period tfupon such annl\ersal) thiS lease tS bemg contmued m force solely by reason of 
the provisions of this paragraph Each such payment or render shall be made to rhe pan1es who at the ume of payment would be enrirled ro recetve the royalties 
which would be paid under 1h1s lease tfthe wells were producmg, and may be depos11ed in the: 

IIOWNABOVE 

or 11s successors, whtch shall contmue as the deposnones, regardless of changes m the ownership of shur-rn royalty. If at any ume rhnr Lessee pays or renders 
shur-m royalty, two or more pan ics are, or claim to be, entitled to receive same, Lessee may, m lieu of any other merhod of payment herem provtded, pay or 
tender such shut-in royalty, in the manner above spectfied, etrher JOtntly ro such parucs or separately to each m accordance wtth the1r respective ownershtps 
rhereof, as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee depostred m the mail or deltYered ro the pany entttled ro recetve 
pa)'menr or ro a deposnory bank provided for above on or before rhe lasr dare for payment Nolhmg herem shall 1mpa1r Lessee's nghr to release as provtded m 
paragraph 5 hereof In the event of asstgnment of rhts lease m whole or m pan, habthty for payment hereunder shall resr exclustvely on the then owner or 
owne~ of rhis lease, severally as ro acreage owned by each 

4. Lessee IS hereby granted the nght, at tiS option, to pool or unntze any land COYered by this lease wtlh any or her land covered by this lease, and/or with any other 
land, lease, or leases, as to any or all mmerals or horizons, so as to establish untts contammg not Jll(lre rhan 80 surface acres, plus IO~o acreage tolerance. 
pro' ided, however, untts may be established as ro any one or more horizons, or extStmg umts may be enlarged as to any one or more honzons. so as ro contam 
nor more than 640 surface acres plus 10% acreage tolerance, if hmtred to one or more of the followmg. ( I) gas, other than casmghcad gas, (2) ltqutd 
hydrocarbons (condensate) which are not ltqutds m the sub urtace reservoir, (3 ) minerals produced from wells classified as gas "'ells bY rhe conservauon 
agency havmg JunSdtcrton If larger umts than any of those herem permmed. enher ar rhc rtmc establtshed, or after enlargement, are n:qutred under an} 
governmental rule or order, for rhe dnlltng or operation of a well at a regular locauon, or for obrammg maxtmum allowable from any well robe dnlled, drillmg, 
or already dnlled, any such untl may be es1abltShed or enlarged ro conform ro the stze required by such governmental order or rule. Lessee shall exercise said 
opuon as ro each destred unn by execuung an mstrument tdenufymg such unir and filing it for record m the publtc office m which this lease tS recorded. Each 
of sa1d opuons may be exeretsed b} Lessee at any lime and from lime ro lime while th1s lease ts m force, and wherhcr before or after producuon has been 
established either on satd land. or on the ponton of satd land mcluded m rhe umr, or on orher land unttt.led therewith A unn esrablished hereunder shall be valid 
and effecuve for all purposes of thts lease even rhough there may be mmeral, royalty. or leasehold mtcresrs m lands wtthm the unn .,.,.h1ch are not effecuvely 
pooled or untllzed. An:,. operalions conducted on any pan of such unmzed land shall be considered, for all purposes. except the pa)'ment of royalty, operations 
conducted upon satd land under rhis lease. There shall be allocared to rhe land covered by this lease wtthm each such untt (or 10 each sepamre rract wtrhin rhe 
unit tf this lease cove~ separa1e rracts withm rite unit) thar proportion of the roral product ton of umriL.ed mmerals from rhe unir, after deducung any used m 
lease or unn operauons, which the number of surface acres tn such land (or tn each such separate rract) covered b) thtS lease wirhm the unn bears ro the rota! 
number of surface acres m rhe unir, and the production so allocated shall be constdered for all purposes, includmg payment or deltvery of royalty, ovemdmg 
royalty and any orher paymentS out of produclion, ro be the enttre producuon of umuzed mmerals from the land to wh1ch allocated in rhe same manner as 
though produced therefrom under tbe terms of thiS lease The owner of the rever;1onary estate of any term royalty or mmeral estate agrees rhar the accrual of 
royalttes pu~uant to rhts pamgraph or of shur-m royalties from a well on the untl shall sausfy any ltnntarion of term rcqutrtng producuon of oil or gas. The 
formauon of any untt hereunder wh1ch mcludes land nor covered by thts lease ~hall nor have the effect of exchangmg or transferring any mreresr under rhts 
lease (mcludmg, without ltmttauon. any shur-m royalty whtch may become payable under rhis lease) berween panics ownmg mteresrs in land coYered by this 
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lease and pantes owmng mterests m land not covered by this lease. Neither shall it impair the right of Lessee to release as prov1ded in paragraph 5 hereof, 
except that Lessee may not so release as to lands withm a unn wlulc there are operations thereon for un1lized mmerals unless all pooled leases are released as to 
lands withm the unit. At any time while this lease is m force Lessee may dissolve any unn established hereunder by filing for record in the public office where 
thas lease as recorded a declarauon to that effect, af at that lime no operations are bcmg conducted thereon for umtlZCd nunerals. Subject to the provasions of thas 
paragraph 4, a unat once established hereunder shall remain in force so long as any lease subject thereto shall remam an force. If thiS lease now or hereafter 
covers separate rracts, no poolmg or unatiz.ataon of royalty mterests as be('l.een any such separate tracts as an tended or shall be implied or result merely from the 
mclusaon of such separate tracts Within th1s lease but Lessee shall nevertheless have the nght 10 pool or uniuze as prov1ded m thas paragraph 4 wuh consequent 
allocauon of producuon as herein provided As used m this paragraph 4, the words •separate tract" mean any tract with royalty ownershap differmg, now or 
hereafter, either as to pantes or amounts, from that as to any other pan of the leased prem1ses. 

5. Lessee may at any ume and from ume to ume execute and dehver to Lessor or file for record a release or releases of thiS lease as to any pan or all of sa ad land 
or of any mmeral or horizon thereunder, and thereby be relieved of all obhganons, as to the released acreage or mterest. 

6. Whenever used m thas lease the word "operauons" shall mean operauons for and any of the followmg. dnlhng, tesung, completmg, reworkmg, recompletmg, 
decpenang, pluggmg back or repamng of a well m search for or in an endeavor to obtam production of oal, gas. sulphur or other mmerals, excavaung a mane, 
productaon of oil, gas, sulphur or other mmeral, whether or not m pnymg quantit1es 

7 Lessee shall have the use, free from royalty, of water, other than from Lessor's water wells, and of orl and gas produced from said land in all operations 
hereunder Lessee shall have the right at any time ro remove all machmery and fixtures placed on said land, mcludmg the ngbt to draw and remove casing. No 
well shall be drilled nearer than 200 feet to the house or bam now on ;a ad land wnhout the consent of the Lessor Lessee shall pay for damages caused by itS 
operations to growing crops and umber on said land. 

8. The nghts and estate of any party hereto may be assigned from ume to time an whole or m pan and as to any maneral or horizon All of the covenantS, 
obligations, and considerations of thas lease shall extend to and be bmding upon the panaes hereto. their hears, successors, assagns, and success ave assagns. No 
change or divasaon in the ownershap of said land, royalties, or other moneys, or any pan thereof, howsoever effected, shallancrease the obligations or diminish 
the rights of Lessee, mcludmg, but not limited to. the location and drilling of wells and the measuremena of production Norwnhstanding any other acmal or 
construcuve knowledge or nouce thereof of or to Lessee. rts successors or assigns, no change or davasaon an the ownershrp of saad land or of the royalues. or 
other moneys. or the nght to receave the same. howsoever effected, shall be bandang upon the then record owner of th1s lease until thirty (30) days after there 
has been furnished to such record owner at has or ats pnncapal place of business by Lessor or Lessor's hears, successors, or assagns, notice of such change or 
divasaon, supported by either oragmals or duly certified copies of the anstruments which have been properly filed for record and whach evidence such change or 
davasaon. and of such court records and proceedmgs, 1ranscnpts. or other documents as shall be necessary 111 the op1mon of such record owner to establish the 
validity of such change or drvision If any such change in owners hap occurs by reason of the death of the owner, Lessee may. nevertheless pay or tender such 
royalties, or other moneys, or pan thereof, ro the credit of the decedent m a deposnory bank provided for above. 

9. In rhe event Lessor considers that Lessee has not comphed with all its obligations hereunder, both express and implied, Lessor shall noufy Lessee m writing, 
senang out specaficall} rn what respects Lessee has breached thts contract. Lessee shall then have SIXty (60) days after recerpt of said nouce wnhrn which to 
meet or commence to meet all or any part of the breaches alleged by Lessor. The servace of said nouce shall be precedent to the bringing of any acuon by 
Lessor on said lease for any cause, and no such acuon shall be brought until the lapse of saxty (60) days after service of such notice on Lessee. Neather the 
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches shall be deemed an admissaon or presumpuon that 
Lessee has faa led to perform all ats obligauons hereunder If thas lease 1s canceled for any cause. n shall nevertheless remam an force and effect as to (I) 
sufficient acreage around each well as to "hich there are operations to constitute a drilling or maxamum allowable unn under applicable governmental 
regulauons, (bua in no e~ent less rhar forty acres), such acreage to be desagnared b) Lessee as nearly as practicable m the form of a square centered at the well, 
or in such shape as then cx1sting spacing nrles requarc; and (2) any pan of sa1d land mcluded in a pooled unn on which 1here are operanons Lessee shall also 
have such easements on sa ad land as are neccs~al) ro operations on the acreage so retarned. 

I 0. Lessor hereby warrants and agrees to defend mle to sa ad land agamst the claims of all persons whomsoever Lessor's raghts and interests hereunder shall be 
charged primarily with any mongages, taxes or other liens, or interest and other charges on said land, but Lessor agrees that Lessee shall have the nght at any 
lime ro pay or reduce same for Lessor, eather before or after marunty, and be subrogated tO the nghts of the holder thereof and to deduct amounts so paid from 
royalttes or other payments payable or which may become payable to Lessor and/or assagns under !has lease. If this lease covers a less mterest m the oal, gas, 
sulphur, or other mancrals in all or any pan of sa ad land than the cnnre and undivrdcd fee stmple estate (whether Lessor's rntcrest IS herein specified or not), or 
no mrerest therein, then the royalties and other moneys accruing from any part as to which this lease covers less than such fullanterest, shall be paid only in the 
proportion which the interest therein, if any, covered by this lease, bears to the whole and undavaded fee Simple estate therern All royalty interest covered by 
thas lease (whether or not owned by Lessor) shall be paad out of the royalty herein provided. This lease shall be binding upon each party who executes it 
without regard to whether it is executed by all those named herem as 1 essor 

II if, whale thas lease is an force, at, or after the exparataon of the pnmary term hereof, 11 IS not bemg contanued m force by reason of the shut-an well provisaons of 
paragraph 3 hereof, and Lessee is not conducting operations on s:ud land by reason of (I) any Ia\\, order, rule or regulation, (whether or nor subsequently 
determmed to be mvahd) or (2) any other cau~e. whether sam alar or dissimilar, (except financaal) beyond the reasonable control of Lessee, the primary tern1 
hereof shall be extended untalthe first anmversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and thas lease 
may be extended thereafter by operations as af such delay had not occurred. 

12. Not\' llhstanding anythmg herem contained to the contrary. it is understood and agreed that Lessee. at successors or assrgns, shall not enter upon nor use the 
leased premiSes for conductmg any surface or dnlling operat1ons hereunder ansofar nnd only insofar. as to lands located wuhan the boundanes of the Onganal 
Town of Garden City as described on the Plat, recorded on June 17, 1908. Volume I, Page I, Plat Records of Glasscock County, Texas. Any production from 
the leased premases on lands located within the boundanes of the Oragmal Town of Garden City, as descnbcd on the Plat, recorded on June 17, 1908. Volume 
I, Page I, Plat Records of Glasscock County, Texas, shall be by way of pooling and/or uniti7..arion as provided herein, or by directional drilling from a surface 
location on other lands and bottomed under the leased prem1ses 

13. It as hereby agreed thaa there wall be no pipeline on or under the leased premrses 

IN WITNES WHEREOF, this instrument is executed on the date first above written 

The HOPE J1.RVO . CALVERLEY TRU T and 
T be TEPH E:'\ LOVE CALVERLEY TRU T 

TATE OFTEXA A /J _ J 
COU TY OF /n.i,_,r.....:....:::;_;_'():.,l(..l)..,i __ _ 

§ 
§ 
§ 

...... ..- ...... 

® 
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/~ ' ~ 4 ~ JAHMD8WL.£A ~ 
~ ' I My Commial lon 't xpl ~ ' FtbrUiry 2, 201 4 ~ \ ~ 
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NOTICE OF CONFIDEl\'TlALITY RIGHTS: lF YOU ARE A NATURAL PER ON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM TillS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 

:j:l. f7 ~ 3 OIL, GAS & MINERAL LEASE 

TI:IIS AGR£E.\1E T m•dt this lOTH doy or August 20 11, betwten the Denb W. Colvtrlty and Ani to C. Colvcrlty fomlly Uvlor Trus~ DtniJ W. 
Colvtrley •nd Aoila C. Calverley, TruSitts1 u Ltuor (wbtlhtr one or mort), wbost oddrcu Is: P 0 Box 62, Garden City, TX 797391 and 
A PAC A E C ORPORA TIO , 303 Veterans· Airpark Lone, Suite 3000, Midland, TX 79705, LesS<e; W!TNESSETii: 

Lessor, m consideration of 10.00 Dollars, receipt of which is hereby acknowledged, and ofllle covenaniS and agree1ntnts of Lessee heremafter con1ained, does 
hereby gran I, lease and let unto Lessee the land covered hereby for the purposes and with the exclusive right of explonng. dnlhng. mining and operating for, 
producmg and owning 011, gas, sulphur and all other minerals (whether or not simtlar to those mentioned), togelller wtlll the right to make surveys on sa1d land, 
lay pipe lines, esrablish and utilitt faciliues for surface or subsumce diSposal of salt water, construct roads and bridges, dig canals, build tanks, power Stlltions, 
telephone lines. employee houses and other structures on so1d land, nccessat)' or useful in Lessee's operations in explonng. drtlhng for, produc1ng. treating, 
storing and transporhng m1nerals produced from the land covered hereby or any olher land adJacent lllereto The l111d covered hereby, henan called "so1d lond," 
ts located 1n the County ofGI.A COCK. Slate of TEXAS, and is desenbed as follows · 

Lot 1, 2, 3, 10, 11 and 12, Block 28; Calverley Heights Addition, located In the 
SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-S, containing 1.551 acres, more or less. 

ThiS lease also covers and ~ncludes, 1n addmon to lllat above descnbed, all land, 1f any, conuguous or odJacent to or adjoming the land above described ond (a) 
owned or el11med by Lessor by limitation, presctipoon, possession, rever5ion or unrecorded Instrument or (b) as to which Lessor has a preference nght of 
acquisition Lessor agrees to execute any supplemental inStrument requested by Lessee for a mon: complete or accurate desenption of sa1d land For t.he 
purpose or de1ermmmg the amounc of any bonus or other paymen1 hereunder, s.aad land shall be deemed to contain 1.551 acrrJ, whether actually con1aanfna 
more or less, and llle above recnal of acreage in any tnct shall be d«med to be llle true acreage lllereof. Lessor accept> !he bonus as lump sum consulerouon 
for lilts lease and all right> and options hereunder 

2. Unless sooner terminated or longer kept m forte under other provistons hereof, this lease shall remam in fon:e for a term of 3 yurs from the date hereof, 
hereinafter called "primary term," and as long thereafter as operations, as hereinafter defined, are conducted upon said l111d willl no cessation for more lllan 
ninety (90) consecutive days 

As royalty, Lessee covenants and agrees· (a) To dehver to the credu of Lessor, 1n llle p1pe hne to wh1ch Lessee may connect its "ells, the equal on<·founh 
(J /4) pan of all oil produced and saved by Lessee from saul land, or from time to time. at the opnon of Le...,., to pay Lessor the avera&• poSted morlcet pnce of 
such one·fourtb (I 4) part of such oil at llle wells u of the day It is run to llle pipe hne or storage tllnks, Lessor's mterest, Ill either case, to bear onr·founh 
( I 4) oJ llle cost of treating otl to render n marlcctable p1pe line oil, (b) To pay Lessor on &as and eastnghead gas produced from satd land (I) "hen sold by 
Lessee, one-fourth (I 4) of the amount realized by Lessee, computed It lilt mouth ofllle well, or (2) when u ed by Lessee off saKI land or mille manuf&cture 
of gasolme or other oat-fourth Ut4} produciS, !he marlcet value, at Ill< mouth of the well, of one,.fourtb (t/4) of such gu and easmghead gas, (c) To pay 
Lessor on all olller mmends mined and marlcetod or utdlUd by Lessee from satd land, one-tenlll either in kmd or value at the well or mme 11 Lessee's electiOn, 
except that on sulphur nuned ond marlceted llle royalty shall be one dollar (SI.OO) per long ton If, at llle expiration of the pnmary tenn or at IllY ume or tunes 
lllereafler, then: IS any well on said land or on lands "nh wbteh so1d land or any ponoon thereof has been pooled, capable of producmg 011 or gas, and all sueh 
wells are shut-in, thiS lease shall, neverllleless, contmue in fon:e u though operauons wen: being conducted on so1d l111d for so long liS U1d \\ells are shut-1n, 
ond lllereafter Ill IS lease may be continued tn fon:e as 1f no shut·m had occurred Lessee eo>enants ond agrees to use reasonable diligence to produce, unhze, or 
market the m1nerals capoble ofbetng produced from so1d wells, but in the exerciSe ofsueh diligence, Lessee shall not be obhgated to uiStll.ll or furnish facilities 
other lllan well fac1hties and ordinary lease facilitieS of flow hnes, separator, and leue lAnk, and shall not be requtred to settle labor trouble or to market gas 
upon tcmu unaccepiAblc to Lessee. If, at any time or times after llle exptration ofllle primary term, all such wells are shut-In for a penod ofniDtl)' consecutive 
days, and during such time there are no operations on satd land, then at or befon: the expiration of said ninety day period, Lessee shall pay or tender, by cheek 
or draft of Lessee, as royally, a sum equal to one dollar (S 1 00) for each acn: of land then covered hereby. Lessee shall make like payment> or tendo~ at or 
befon: !he end of each annivenary of the expimtion of said ninety day penod 1fupon such anntvemry this lease is being continued in fon:e solely by reason of 
the provis1ons of this paragraph. Each such payment or tender shall be made to the panics who at the time of payment would be entitled to rece1ve the royalties 
which would be pa1d under this I~ tf the wells "ere produe1ng, and may be deposited in llle 

or iiS successors, "hteh shall continue u llle depositones, regardless of changes 1n llle ownershtp of shut-In royalty. I fat any nme lllat Lessee pays or tendm 
shut-in royalry, two or more paniCS are, or claim to be, entitled to reee1ve same, Lessee may, tn heu of IllY olller method of payment herem provu!ed, pay or 
tender such shut-In royalty, 1n the manner above specified, either JOintly to such parues or separately to each tn a.:cordance with thetr respeeuve owner5hips 
lllereo~ as Lessee may elect. Any payment hereunder may be made by check or draft of Lessee depos1ted m the mall or dehvered to llle porty entitled to receive 
payment or to a deposnory bank provided for above on or before the last date for payment Nollltng herein shall impau Lessee's right to rc:lease as provided in 
paragraph 5 hcroot In the event of usignmen1 of th1.s lease an whole or fn plrt. lllb1llty for payment hereunder sb1JI resc exciUJivcly on the then owner or 
owne~ ofllliS lease, severally as to acreage owned by eaeh. 

4. Lessee is hereby granted llle right, at us opt1on, to pool or unottze any land covered by Ill IS lease wtth any olller land covered by this lease, and/or wtlll any olller 
land. lease, or leases, as to any or all minerals or horizons, so as to establish un11S contam~ng not more than 80 sumce acres, plus 10% acreage tolerance; 
provided, however, unus may be established as to any one or more horizons, or exiStmg un11s may be enlarged as to any one or more honzons, so as to con,.,. 
not more thon 640 surface acres plus 10% acreage tolemnce, If limited to one or more of the follow1ng: (I) gas, other than casinghead gas, (2) liquid 
hydrocarbons (condensate) which are not liqu1ds in llle subsurface reservotr, (3) mtnerals produced from wells classified as gas wells by the conservation 
agency having jurisdiction. If larger unit> than any of those herein permitted, either at llle time tstllblished, or after enlargement, are required under any 
govemmentaJ rule or order, for the drilling or operation of a well ac a regular location, or for obtammg maximum aHowable from any well to be drilled, drilling, 
or already drilled, any such unit may be es1ablished or enlarged to conform to the stu requ1red by such governmental order or rule. Lessee shall exeretse S11d 
oprion as to tfteh desired unit by executin& an mstrument 1denofying such unu and filing It for record in llle pubhc office in which this lease IS recorded Each 
of so1d options may be exen:JSed by Lessee at any ume and from time to ume while Ill is lease is 1n force. and whether befon: or after produeuon has been 
establiShed eit.her on said land, or on the portiOn of sa1d land 1ncluded m ll1e un11, or on other land unttittd then:w1th A umt eslablislted hereunder shall be valid 
and ef!'ect1ve for all purposes of Ill is lease even lllough lllere may be mmeral, royalty, or leasehold interests in lands .,,Ill,. the unit whtch are not effectively 
pooled or unitized. Any operations conducted on an) part of such umuzed land shall be considered, for all purposes, except llle poyment of royalty, operations 
conducted upon so1d land under this lease There shall be allocated to the land co-.red by llliS lease within each such untt (or 10 each separate tract wtlllm llle 
umt af lhas lease covers separate tracts wnbin the unn) that proportion of the total producnon of unatR.cd mm<"rals from the unat, after deducung any used ut 

lease or un1t l>pttaMnS, \Oohieh the nwnbtr of surfoee acres in such land (or 111 each such separate met) covered by this lease Wtlhtn the untt bears to the 10,.1 
number of surfoce acres in llle u011, 111d llle producoon so allocated shall be cons1dered for all purposes, mcludmg payment or dehvery of royalty, overrK11ng 
royalty and any other payments out of production, to be the enure produc.uon of unnazed minerals from che land to wh1eh allocated 1n the same manner as 
though produced therefrom under the terms of thiS lease. The owner of llle revers to nary esmte of any term royalty or mmeral estate agrees that the accrual of 
roy allies pursuant to this paragraph or of shuHn royalties from a "ell on the untt shall satisfy any limatation of term requiring production of oil or gas The 
formation of any unit hereunder which mcludes land not covered by th1s lease shall not have llle effect of exchangmg or transferring any interest under Ill is 
lease (!Deluding, without limiiAtion, any shut-in royalty which may become payable under this lease) between ponies owning Interests in land covered by lllis 
lease and ponies owning interests in lond not covered by th1s lease. Netther shall It 1mpatr llle right of Lessee to release as provided in paragraph S hereof, 
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except that Lessee may not so release as to lands withtn a unu while there are operauons thc=n for untlozed minerals unless 1111 pooled lease. are released as 10 
lands wuhm the unit AI any time whole thos lease IS in force Lessee may dissolve any unll established hereunder by filmg for record m the public office "here 
thos lease IS recorded a dcelaro110n 10 thatell"cet, if at thattnne no operatiOns arc bemg conducted thereon for unlllzed mmenlls. SubJ<CIIo the proviSoons ofthos 
paragraph 4 , a un11 once establiShed hereunder shall remaon on fon:e 10 long IS any l<ue subject thereto shall n:mam on force If thos lease now or hen:aftcr 
covm separate tracts, no poohn& or unoltZAIIOn of royalty mterests u between any such separate IDCIS IS intended or shall be om plied or result merely from the 
onclusoon of such separate tracts wuhon thos lease but Lessee shall nevenheless have the ngh110 pool or unouu u proVIded in thiS poragraph 4 wuh consequent 
allocauon of produc110n as herem provided. As used '" thos poragraph 4, the words "seporate tnet" mean any tract w11h royolty 0"11cnhlp dill"ertng. now or 
herea.fter, euher as to pan1cs or amounts, from that a.s to any other pan of the leased prem•scs 

Lessee: may at any rime and from ume to time execute and deliver 10 Lessor or me for re<:ord a release or releases of thos lease u 10 any pan or all of saod land 
or of any maneral or honz.on thereunder. and thereby be rehe\-cd of all obhgallons, as to the released acreage or mtcrcst. 

6 Whenever used on this lease the word "operations" shall mean operauons for and any of the followtn& dnllut&. 1es11ng, complcun&, re"'oriuna. recomplcuna. 
deepen on&. pluggong bacl< or rcpoonng of a well m sean:b for or man endeavor 10 obtatn productiOn of ool, gas, sulphur or othtr mtnenlls, exca>tung a mone, 
producuon of ool ps, sulphut or other mmeral, whether or noltn paytng quanuues 

7. Lessee shall have the usc, fn:e from ro)alty, of water, other than from Lessor's w11er "ells, and of ool and ps produced from saod land on all operauons 
hereunder Lessee shall have the n&hl at any lime to remove all maehonery end fi<IUrcs placed on said land, oncludong the n&htto draw and remove cason& No 
well shall be drilled nearer than 200 feet 10 the house or bam now on saod land wuhoul the consent of the Lessor Lessee shall pay for do.moges caused by itJ 
operauons to JIO" '"8 crops and timber on saod land 

The n&htJ and estate of any pany hereto may be asstgned from lome to tome on whole or on pan and as 10 any moneral or honzon All of the covcnaniS, 
obhpuons, and eonsoderauons of thiS lease shall extend 10 and be bondmg upon the panoes hereto, thcor heo~. SU<>:essors, assigns, and successove ass• ens No 
change or doviSoon on the OW11ershop of saod land, royalnes, or other moneys, or any pon thereof, howsoc-.r ell"ected, shall increase the obloaauons or domtnosh 
the n&hiS of Lessee, oncludona. but not hmlled 10, the loeauon and dnlhng of wells and the measurement of production Notwtthslandona any other actual or 
eonstrucll\c knowledge or notice thereof of or to Lessee, ots suceesso~ or wogns, no change or doviJ10n on the owne~hop of saod land or of the royahoes, or 
other moneys, or the nJht 10 rcceove the same, howsoever effected, shall be bond on& upon the then record owner of thiS lease untd thony (30) days after there 
has been f\Jmoshed 10 such record owner 11 his or its pnnclpol plate of bus mess by Lessor or Lessor's he us, successors, or assogns, nouce of such change or 
dtvinon, supponed by either origonals or duly ccntfied copoes or the onstrumcnts whoch have been properly filed for record and whoch evidence such chana• or 
dwi.s1on. and or such coun records and proceedings. trlnscnp~. or other documents as shall be neceu~ry m the opin1on of such record owner to establish tl\c 
valodoty of such change or dovision If any such change m owncrshop oecun by reason of the death of the owner, Lessee may, nevcnhelcss pay or tcrodct such 
royahoes, or othtr moneys, or pan thereof, 10 the crcd11 of the decedent m a deposuory bank provided for above 

9. In the event Lessor consoden that Lessee hu not complied woth allots oblipuons hereunder, both express and omphed, Lessor shall nouf) Lessee on wrnona, 
senong out sp..:ofically m -.hat respe<:ts Lessee has bn:ached thiS contnct Lessee shall then have SIXty (60) days after reccopl of saod nollcc wothon \\htch 10 
meet or commence to meet all or an) pan of the breaches alleged by Lessor The scrvoce of saod noucc shall be pre<:edent to the bnng•na of any ae110n by 
Lessor on saod lease for any cause, and no such action shall be brouJht unul the lapse of '""Y (60) days after servtcc of such nouce on Lessee. Ncother the 
scrvoce of Slid no tice nor the doing or any acts by Lessee aomed 10 0\CCI all or any or the alleacd breaches shall be deemed an admossoon or presumptoon that 
Lessee has failed 10 pcrfo011 all tiS obhpuons hereunder If thiS lease IS canceled for any cause, 11 shall nevcnhcless rcmaon on force and cll"cct u to (I) 
suffictcnl acreage around each well u 10 whoch there are operauons to constorutc a dnllong or maxtmum allowable unu under applo<:able ao•emmenlll 
regulatiOns, (but on no .-cot less that fony acres), such acrcaae 10 be desognated by Lessee u nearly u praeueable on the form of a square centered li the well, 
or m such shape as then CXISitng spaemg rules requore, and (2) any pan of saod larod oncluded on a pooled unn on "hoch there are operauons Lessee shall also 
have such caSCl'T\Ients on said land u are necessary to open nons on the acreage so re.tanlCd 

10 Lessor he~ by W\U"IIIlts and agrees to defend ntle to said land aponst the claoms of all persons whomsoever Lessor's ngbts and ontcrests hereunder shall be 
charaed pro manly wuh any mongages, IIXes or other hens, or ontcrcst and other chafies on saod land, but Lessor agrees that Lessee shall have the nght at any 
umc 10 poy or ~ducc same for Lessor, either before or after nllturuy, and be subroptcd to the roJhts of the holder thereof ond 10 deduct amounts 10 pood from 
royal lies or other payments payable or "hoch may become payable 10 Lessor and/or usogns under thos lease If thos lease coven a less onten:sl 10 the ool, gu, 
sulphur, or other moncnlls on all or any pan of saod land than the enure and undovodcd fee somple estate (whether Lessor's mteresl os herein specofied or not), or 
no Interest thereon, then the royalues and other moneys aceruon& from any pan u 10 whtch thiS lease covers less than such full mtcres~ shall be patd only on the 
propon10n wh>Ch the onlercst the~in. of any, covered by thiS lease, bean 10 the whole and undovided fee somple estate thereon All royalty mt<resl covered by 
thos lease (whether or not owned by Lessor) shall be pood out of the royalty hcn:m proVIded Thos lease shall be bondmg upon each pony "bo exe<:ulcs 11 
wuhoul regard 10 whether nos e:cccuiCd by all lhose named hereon u Lessor 

II rr, while I has lease lS m foru. at. or after I he cxp1n.11on of the pnmary term hereof, u 11 not bean& conunued m force by reason of the shut-rn well provisiOns of 
paragraph 3 hereof, and Lessee is not conducung operauons on saod land by rcuon of (I) any law, order, rule or regulauon, (whether or not subsequently 
determined 10 be onvalid) or (2) any other cause, whether somolar or diSsomolar, (except financoal) beyond the reasonable control of Lessee, the pnmary term 
hereof shall bo extended until the tint annovenary date hereof oceurnng nmety (90) or more days follow on& the removal of such delayong cause, and thiS lease 
may be extended thereafter by operatiOns u of such delay had nol occurred 

12. Nol\>lthstandong anythong herem conlllrled to the conlrlr), 11 os understood and •&reed that Lessee, 11 successon or assogns. shall not enter upon nor usc the 
leased premoses for conducung any surfaee or dnlhng operauons hereunder mao&.r and only onso&.r, u 10 lands located wtthon the boundanes of the Orogonal 
Town of Garden Coty u described on the Plat, recorded on June 17, 1908, Volume I, Pago I, Plat Records of Glasscock County, Texas Any producuon nom 
theleaJed premtses on l&nds located wllhon the boundaroes of the Ongonal Town ofOardcn City, IS described on the Plat, recorded on June 17, 1908, Volume 
I, Pase I, Plat Records ofOiuscock County, Texas, shall be by way of poolonaandlor un111za110n u provided herem, or by dirccttonal dnlllng from a surface 
loeauon on other lands and bottomed under the leased premoscs 

I J 11 os hereby agreed that there woll be no popehne on or under the leased premiSeS 

rN WITNESS WHEREOF, thos lliStrumcnl IS exe<:uted oa the date first above wri!IA:n 

Tht DEI\1 W, CALVERLEY a ad A lTA C. CALVERLEY 
FAMI LY LIVl G TRUST dued IOn/1998 

L~SOR By: ~CAt;;4h~ 
Tht DENIS W. CALVERLEY IDd A:-IITA C. CA LVERLEY 
FA~II LY LIVING TRUST dated IOn/1998 

L~SOR. ~e~ 
6y: A ITA C. CALVt:RLE\ 

STATE OF TtXA § 

COI.iNTYOF ~ ~0~ 
Thos onslnlmcnl==edged before me on the J,;{ ~ day of A~ US T , 201 1, by DENtS W, CA LVERLEY and A~ A C. 
CALVERLEY, as T rustees of tht DE IS W. CA LVERLE\ aad A;\' ITA C CAI,~LEY FAMILY LIVING TRUST, Ia the tapatlt) bcrcia nattd on 
behalror sald Tru>L 

JAil Moowt.ER 
My Commlnlon Expllea 

r.bfuary 2, 2014 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRJKE ANY OR ALL OP THE FOLLOWING INFORMATION FROM TI-llS INSTRUMENT BEP'ORa IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRTVER 'S 
L1CENS~ NUMBER. 

OIL, GAS & MINERAL LEASE 

THIS AGREEMENT nutdf' «ttl• IOTA day or A al!t••t 2.e1 I, be...,e.e• .Ia•• I ..ark. de.aUne '-" ber HP.,r"Ate- property. • tt Lca•or (wltc:Uier oDe ftr more~ 
wbO«t ~<iclrwa Ia: 6!MH L.o~:tnvood Co'!n, <iarl!!nd, TX 75044 111111 ArACHE COR.r'ORATION, ~ Vefer .. s• Airpark L .. c, Sullc Jooe, 
Mldl-d, TX n-7~, Lcnce; WITNESSETH: 

I . Lcsaor. In consldenotfon at.!.!:.!!!!. Do llano. n:cc:ipl or which U. bc: ... by ac:kaowlcd.eed, and of the coveaRnts and -ll\Cflts of U.Soe bereino.IUT eonu.inctl. oloor 
hereby lfn'DI, lcL'c and let unto L<=>i>= th<> lund O<>VO:TCd h~y rar tho r>U<l>O'"-s ond witb tkc cxeiWiivo rlsht of exploring. drilling.. minin!l and o~C<Otlns r ..... 
producing and nvmln.a oil, g:u, xutphur und oJI oduw minerals (wh e lhcr ot nOl wi:mHttr to tbollc rncnliunt:d ).,. togC(her with the ria,ht to nlllkC sw-vc:y' on £!tid IAOd.. 
l~y pipo:> lin ~X<. <:SU.blls h and ulfllz.o f"ftcflltfc:s tOr surfllcc or '"~rflux: disposal ol'ult wnt<>r. conStruct t'O(I((s llJ\ol bri<laCll. <I Ia .,..,a~ •. hu ild tank• . power stAtions , 
lch::rhono IJnc::e, ~ployec hou.Ke.H and olhur ~LrUolurus on smh.J l•nt.l , m:ucssuy or Ut;4JI\Jl In Ltm..~'N o~tJon~ In C)l.plor\ne,. drillin& fot. producin&. LrotatU\&. 
l't<>rin8 a:ncl tranl<p<>rtina mmenals prv<luccd &om the land cov•red hereby OT ""Y ollk...- IIUKI adjeccmt thereto. T he land cover-ed l>crcby, ~In <:~tiled " sai4 land.~ 
I• locatod In tho Coun ty ofGt,ASS(';()(';K. S tnlc ur~. unci i• d....:rit>vtl"" fnllnwN: 

Lot 7, 8 & 9, Block 15; Calverley Heights Addition, looetod In the 
SW/4 and the W/2 SE/4 ~ SacUon 1, Blo c;k 34, T -4-S, containing 0.482 sores, more or le-. 

T his I.:MJ<C also coven~ on<l include>~. in addition ro that above dc:a<:ribed. llll llmd. lfOUly. conlifluOUll Or o<ijou><~nl lo or wJjulnlna the hmd above dCSC({bc:d Md (a) 
owned or c lolmed by Lessor by Umlt;ol(lon, pn:8Crlprion, l"'·"""""'nn. rcvcT!licm or umooaTdod lnstrvmont nr (b) ns TO which Lessor hilS o pn:l\:renc:c righl or 
ul.:lqulsh.Jon. J.c:o~fWlr •B~ lu cx.alulu u:ny ~upp(cmcntul ia.cttumcnt requested by Lelollcc for u more cumph.:lc or a~ th:..,"lcrlpt.Jon or s.ui<J land. t--<- r lho 
purpose or detcrml11lng me amount of' any bon WI oT uthet- pooyrnonl b.,..,....<lcr, nid lund alut.ll be deemed to contain .482 A~. ,.,.,othc..- OICtllftlly oonn.lnlng 
n1l'Jf"' or los..~. unc.J tho nbovc: rccJt•1 of" Bereoa,c In a.ny tnct Mhll11 be docmcd t o be lhc true acrc.llQC Ulcraor: Lt..'1l.'&Qr •cccpu \he- bonus ~ IU1"hp :fum ~n='Klc;n,lion 
lbr lh"' I_,.., DDLI nil riptS lltld options heroundor. 

;>.. UnJoso soonor tc .nnlnolod or lonscr kef>l in foroo unolcr uthCT pruvlsiuo• hen:uf, lhl• lcu:oc •lwJI mnwin in l'aroe lbr • term of 3 ynrs from 1hc dine hereof. 
hcTCinalll:T aallcd "prirrwry toTm." WJd os long lheroaa1t<H' os apcn~rtons. es hereinafter dofincd. are conduct«! upOn • u.itl land with n o cessation for mom than 
ninoty (QO) c:on•oculivc ~·· 

3 . 1\JJ. roy•hy. LCNIICc cavc:nunha ""~ "8J'Oc;.<iol. : (a) To <lcUve:r to the credft or Le."-.•or. In the rlrc li.rtc to wlllch l.c:c.~ may c:onn=t it~ wdls. lho c:quuf nae-focartb 
(J/•) part of all oil pcoduce>d and .. .,cd by L<l••cc frum "wtl lW>d, cu from time to lime, al the optluo ofl..cucc, Lo pay Le.,.or the avcr"S" pas'<'<t muket prico of 
s uch o•e--fOUII"111 (I t•) p~n of!\uch oil a t thcwclb us o flhc day It is run totbu p ipe lincurstoruge 1anb. Lc:sHOT .. ~ intcratt , in ei ther cue.. tn hcar nnc-rnuntt 
( I /•) of dlo COS\ of tretUins oil co nondc:r It marlcc14blu pipe Unu ull: (b) To puy Lea• or un J:"" und c~r<lnllbeood sa-• praduu.od l~om st~ ltl lu.nd ( I ) wh .. n sold by 
l.c:sKCC. ~lu•rtll (t/•) o rrhe ammuu TCAib:cd b)l I.C55CO, compuOcd .. d:tc moUih ot the well. OT (2) whe n used by LCOI.'IOC otr Mid lftnd or in tho manufilenm: 
ol'sut«>llna oT other onc-roanll (1/-4) pro<l""'"· t ho mark,.l """"'· ftl the mouth of tho well, o f uno·ruArlb (1/4) ufsucb ~u• ond c:asinghclld SA": (c) To pay 
Less-or on aU o thw mi.ncral.e minod amd murk.ctad or utilized by Lessee. from SAi.d Jand... on&-lemh either in kind or vatlua a.1 tho wdl or mine aJ: l...essce·s c leotion. 
cxcopt d uu C\l't ~ulphur mtnod ttnd m..a.rlcclod Lho ntya&lty shalt bu o ne; doll at' (S 1.00) 1')4lt IOhB tun. I r. •t tho axpin1Liun of Lha primury (cnn or a( any time or timOR 
<h<>rcaftcr, th.,re i• ""Y wc fl un .... id ltlnd o r on lands with which !<l>ld IOI'd n• any portion 1hercofhas bc<:n poolod. cap4blc of produc:in& oil or gas. and oil such 
wells uc: ~hut..in. lhis lease shnll, ocvcnttelcu. onntlnue in fOrce·~ lhougb opc:1'1llio.,.. WCTO beiaR conducted on ""id land fm' M> long AS .uld well• are $but- ln. 
e.nt.l lhon:.uJ\..:r thi:t lcnLW muy bel t;(\ntif1~ in rorco .... .,. ir no .Hhul-in ha.d occUJTCt.l. l..c.MM:.C covenanL'C »nd •&f'CCjl tn UJit:: tctl.ofOr"IDbtc;~ tlil fg~c:c U> proc.luc.c:.. "'t.Oiv:c::, or 
mari<ct 1ttc minerals capable ,f being pTOduc.od from ni4 wells. but In the C?<CJ'Oisc of such dll~cnce. L.esscc sh.U nat be obliJlated 1o install ur fwnisb facilities 
nt.hcr lhRn well llac:ililica a-uc.J urdin•ry h;::nliJo roo0111c:- (l( nnw linC!t.. aop•rato r . •nd l.co.K tnnk, t~nd :chnll UOl be r.:quinxf ~ scnlc lobor I rouble or tO m urkG'\ Q.OS 
upOD t.emu wulccept:abl.a to Lessee. If; aJ any titnc or t im "" a.R.:r lbe a><pm..tion ur lht> p.--imwy lc:Tm, nil • uoh well• ..,.., tdutt-lo tOr- a period of ninety consecutive 
daYR. IU1d during •ucl\ time there nro no opcration5 on ,..ld land, than at ...- hcfoTC the oxpiTation of 1\&ld n inety day f'C"iod, Lossoc: shall PI'Y or tender. by cllocl< 
or d.nl.l\ of~ "" royulty, " ~um uqulll tO on~: dOIIN' (S 1,00) for """b acre or land •hen covered 1\croby. Lo•s= shall mako liko p!OymantS or tendaTS 0 1 or 
befoTe lhe end of each anniversary ofrhc cxplnttion of said n int:ty dlt.y period if upon """" mmivcnary thi• lease I• beias continued ;, fon:o ~lcly by reason of 
too provhlion• oflhls ptOI"IIJI<llph. l.!t .. :h su.:h peylllcnl or tender •h•ll t>v nuu.le to U10 ptlrllc.• who "llhc time orpllytne>nl would be ontillcollu rc<:oiYo lh<> tu)'ullio.: 
which would he paid wt~ thi• lease it' the wells wor• producing. Md may be dcposmd In th": 

DepOsitory Be.n.l<: DUU:X .. "TL 'V '!9 LIE..'ISOK 

Mulling 1\.dtlrcso: L!::SSQI!.'S A.OOR&."-" SJIOWCJbA'P~ 

or il :t " ut:t.;G¥:tur:".. whicl\ :t.hull onnl inuu n." thu dcpoAitoric:o... rcpudlcrt" of chan&Cft ln the n'l~VflC'C"Xh lp nf 1\hut-in myah y. 1r a t o ny tlmt.:~ t h n c Lo:t~ pny!{ n r h:·ndur~ 
shut-In m)lll.lty, two oT mom panics are. or dtt.lm to be, cntlrlod to rc<:clvo sam e. l.c$1J"C may. In lieu or any cnhor mettrod of payment herein provided. plly or 
tender ~uch shut-in royalty .. fn tho manner above KflCCificc.l, oithur jaindy to Kuoh ,.,.n.i4r.'l o r ~pat"Dtaty to e ach fn accnrdenoc with 11lch rc.."pocrrvc own0'3hl~ 
dum:u~ WI Lea:""< muy c:lu.':L 1\il)l payment hcnoul'dCT rru.y be made: hy c ho:ck or draJl of Lc::o!O.:e dcposl~ In the mail or dolfvor~~d to tho perty unt itJud to ""'"iva 
p-.ymcmt OT lo a depository bsnk provided foe- •bovo on or bef""' the last dnc f'oT p.yrncott. Nothing hof'Cin •1\ell Impair Lcssoc' s ri&bt to releaso u p<O'Yided In 
pftnl&Niph ' hQ1"C.(, f. In lhc c"c:nl of UKi&nmcnl ot' thW lc.uc (n whole or in P"r1.. Hubility !Or poymcnl hereunder »h all raf.t exclu.ocivc.ly o n the ~n owner a r 
owners of this le-ase,. sovorally as to I!C:TCag<: ownetl by web. 

4 . I""""""" 0. hcn:by arunlcc.l the rlaht. sl its "')tiun.. to pool or Ullill:.o:<: un)l lund .,.,.,,.,_,.. l>y th l~ ICA.'IC willo on )l oUter land cuvcrool by 111;,; lcua. Wl<l/ur wilb uny o th<>r 
land, ICII&e. OT I"MCS ... tt> any oT all min~ or horizons. so os Ia establ~b unitS oon!Aiain& n ot mare thOIUl 80 surfo.ce """"'· piU!I I OOA. ..,..,..gc tolenmco; 
provided, howovc:r. units m•y bo c::tl.uhlisht,."d n!'l 10 nny one or more horl7.nns.. OT c-x.bnln~ unlt!$ mit)" h\:1 cmiOrQod a:J: tO Al1.)' ''no ut more h urlY.ons. su u.H lo c;.ontuin 
na t mnre than 640 surtaco acres plus 1m •<>reago l<>lorancc1, tr llmiuxl to one M more of thu tollowlog ; ( I ) sas. other tbaa oaslnllf>elld &OS. (2) liquid 
hydf'OONbon4 (condcni.Ul.to) wh.c h arc nnt liquicJ~e in tho su~urfbcu rc~~rvuir. (3) minun.lw produced A-om wcll!it c laJUdflcd a..~ s--~ wcU:l by ft\O consorvntfon 
u&l'OCY hovia.& j111isdicrion. If huger unit.• than ""Y o f tho,,., hcrcln pcTmh1cd, dther 111 the tlmo """'bll•hcd. or nftCT cmlftrgo:mcm, ore r<>quirad undct any 
govcmmcntlll rvlo or order. fl)r thD drilling OT openttion of a we.U ot a reguiiU' lacatiOI\. o r lbr obiAinmg TnaJ<imum aJIOWllblo ft-t>m any well to bo drilled. drtllms. 
or- already drilled. AnY .uch unh may be o~tobli~hc:d ('Jr cnlure.c.d t<'l conrC\rm 10 lho sl'.r.~: ~ulrvd by :tu -.:h sovQI'Tlmonwl ordor- or ru_lc. l .ca.:~oo sh•ll cxoroWc: ,.uid 
option as 10 eru:h desir<Od unl t by cxccutlnl an lnSttVment i<lennt'ylns &Wlll unit and flllns It for TCCOTd lo the public ofllcc In which this Ia.,. Is roc:ordod. B&ch 
or ='t1ld o,rlnn" may he OllCToi.Aed by LCM!«XJ DC • ny t irnv und from tirno lo time whilo thiN lomAC 01 in rCl~ .. and whc:lhol' bofOro or •-ftcr .,rndoc:Uo n h~ bean 
..stablls bod cltbCT on tllkllond, OT on the rortlon ofulol lund includool in lhc: unit, o r on olh"r land unllhtcd thcTCWilh. A "nil C>S&abllshcd hc,..,..nd« sholl be valid 
and cffcotive fo.- all PUTl'O""' o f this lonso even tllougl> thCTO ""'Y be minora I. royotty. o r ICH<:holc1 lntorcsls in l""ds within tha Ul>it which .,. not efl'cctively 
rnnled nr unltb.OO. Any opurv._Uon::~ e-oaduc,;tod un UJ1y pftrt uf :n..;h unlli~ luntJ :eholl he ..:uf'l:{idotoc!. lbt nil purpuSI;:f_ oxc,;cpl lhc pflymcnt ut• ruy•l ty. UPQI'U_tiun~ 
eondu<>lod UJ>OD .. ld land wxk...- !his leuo. Tbere s holl be allocated to the lond coven«! by this le4se within ""ch $uCh w>it (OT 10 each soepamtc 1raet wilhia the 
unit tr thi!ll km..-sc; -:o-vc:t:" sc:purmo lm...U:c wlt.hln tho unh) thai pro(X1rt lon o t· tho tota_l rnnducdnn etf" unftb..:d mioerPtl~ fioc\m tho unit, nOc;~r docht~tin& nil)' u~ in 
lc:uc oT unil opentioas. wbieh lhc numbc1' o t'surtltoc IICI'CS In such land (o r In aaoh ruoh scp<Lm<a tnlct) oovetOd by tbu lease wltbin the Wlil betld to lbe tow 
numbor or surfll<:O ~cn:s In tbc unit, ond the f'"'dUa llon •n a.llncatcd • h•ll he conoidcnx! lhT all """"""""· including p!O)ImCTit or <lallvory o r roynlty. ovorridlng 
myolry ond any Olbor payrMn~ out o f pn>duatlnn, to be the ""tins prochx:tlon of uniL~.uld m ln...-.ls from o:ha land 1n which allocar.od In the snmc nlllnncr as 
though prOduced o:hcn::ITmn un<l= the It:....._. or this 1..-....e. The owoer oJ' the reversionory esmte or any term royalty ur mioenal """'"' "'V""" that the accnno.\ of 
toyoltk:.l( punuaanl to lhb pan.gruph ur ur a.>bu1.- in ruynfric:g n-om " wolf o n tho unit tlhuU :mtisty uny lfmittnlun or 10rm roqui_rina prodoot ion o t' oU or IJAll. The 
lbnnutiun uf ~my uniL hereunder whicb Includes ltnd 1101 covered by this lease sba ll not bovc the cm:ct or cxeba.ngl.n& o r trallSfertlng llll)l lntettsl under tltis 
lcn.•c (Includ ing. without limitation . any shut- in royl1hy whi.:h muy bo..-om.: poyoblo umJ.,.- lhi. lcusc) between partie:~ ownlna lntc:TC51• In land coveTed by lhl• 
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louo. and pertles own ins intcn:H-04. in huW nut uovctod by tht:. lc•"· Nvithot sh&.IJ it impair the ri~l uf L~~ U) rt:lcaJto au. pruvklcd tn paB&r'Wiph !I hcn:ol, 
cxocpt thAi L...c.•ee ma,y not so ~lease as to lan.ds within • unit while there are opc<ations #>c.-con for unlttzl;d mlnell'lls unlc:ss •II poole<lleuas are release<! as to 
Ia rub whlaln tbc unk At ""Y Limo while llti~ len....- 1.~ In roooc ,_,..,., ""'Y dl!l.wlvc nny unit CSUibli~hcd h<n>undcr by l'iline lor n:cord io tho publoc oll""oco where 
tbi• leaSe U. n:conled a ~aratlon to that ci'ICct. If at-. tiJne no o~tiOII.$ arc being conclueledtl>cn:on 1bc" untdzl:d mlncnols. Subject to tbe provisiOns of !!Us 
perau-fth 4. a u n tt anoc e!ltablb:hod heraunde:r at. II temtlin in fbn:o »0 IUcti u any lcu..w 1tubjcd. thc:ralo sh.aJJ n:mai..a in f"nroc. If this lc.uc nnw Of' hcrca.ftc.r 
oovors soparMo nlllc:.t.'- no poolfne, or uofLb.ettun or rOy.Jly in1~UI Ult be~-co un.y l!uch atep..-at.c truoa. Ll Intended or aha.ll be Cmplfcd or rettult m.c.re•y ft'om the 
Inclusion of!Wch $CJN1nlh: b"Mlll! ¥'ithin lhior lcae bvl ~ sltttll DOVuthol&$01 h1t.ve the right lo pool or unilizo u -provided In thlo p&Btpaph 4 with conl'Cquent 

"u...,,.,;., or prO<luc:Licut " h~eln provl.led. As w;c.'ll in lhli J)lnl&lllplt 4. Lllc won/~ ·~tJNillliC: tractK mc:un wry Inlet with royilty nw~~c:r.thlr dlfTerlns, no"' or 
h.CTCaftc'r. cidlcr ~ lO p~ or &~noucns,. Dom ,.,. .... 'to .ny odwlr ~" q ,.mo ~ protn1.-. 

5. I.<>Ubc m&y at tu\Y timu .nd from tlmo t(\ lime> c:xa:utc .... d ddlver to L""""r or Olo rcw rWQrd ~ ..,,..,.. .... or rclcas<."S of this loa.sc as to any p1lt1 or Ill I or suld la.nd 
or of any rnlnoral or horlzop lhen>unclcr, ....s the>Rby be reliC>Vcd or all oblip<ionx."" to ..... released .....-cooee 0<' lntcrc.st, 

6. Wllcnevc:T """'-' In this '"""" ""' -ord "op:notlon,- tMJI - opcnodon.o ror and oqy of tho follow"'*' driiiUt&. aa.~. complcdnu. rcworiolaa. """'mplc<.la.., 
da<>"""ina, plus!Pn& back or nspeirioe of a won In ~h for- or In an ~t:aYOr 10 Ol»aJD prodl>cllon or on. eu. sulphu.- or other mm...-.w.. excavating. mine. 
rroducUon ol' nU. 8M..M., .w.uJphur ur oUtct' mlncrul , whut.hcn" Of" nu1 in ptl)l'lnl quundtio•~ 

7 . l.as.'OOO •hall havo the u.c. &.... from royalty. or wanT. otbcr than n-om Lessor 'J waler ""'lb. mul of oil and sa-• fl<'lduocd ft-om sold land In Rll opa11rions 
hGn~UfU:kw. t,.~ fhall hiiYC: th~ ri&ht at.,., Umc lo f'C:ftlOVC all maohlncl)' aftd tlxlul'dl r1-cc:d on aMicJ tnnG. it~clt.Hiina lJl.a; risJd \u c.lraw .ux.J n::rnovc aa•in.c. No 
well llholl be drilled never tt--l 200 IC:ct to the hoii5C or !nun uow on ...ud land without tbc CQIUent or the Lessor. l..cs$ec shall pey fo r datna&es C1luMd by ib 
OpcJTW.hons tu ~W'lU¥ t,;l'\lfJ,: emd tim he-r (\n lUI Jd lAnd. 

8 . Tho< rlgb1S md c.sttttc of 811)' perry hereto nuoy be usi8f>Cd lh>m tttnc to li1nc In whnlc or In pon ""d liS to any mlnft'al or hordo4. All of tbe cov.....,..._ 
obfla•llon..'l. and aon!ddaratloft• or ..... ICJW.Ir'O ... all cratond to •nd be b•ndins upon the partlow bc:n::to~ Lboir hc:ira. !lfUCOC)I!IOr.t., ...... danA. •nd -\lCCC1bCiVC ftii'Ji i8~ No 
cban&c or division in the o-nC'nlhip of Mld butd, royalties, or other money><, or any poat then:>o(, ~YCT cl'l'C<:tcd. shall tne.- the obli&&-liotu or diluindb 
tho rl&hL~ or ... ..,.,..,.,. in<>h•<lina. but not Hmlt.:d <CO. tho location '"''d drOIInB, or """lis uuCI tiM mo&l1unrmonl or rn-oduotion. Notwilh..,.ndin. kny nthor ootual or 
construocavo knowledec or notioc th.cn:ot~ ol· or to l....c::llscc. h.s xucocbuni or ~~~' no chulsc or dtvbdo n It~ the o·111W'nC1"Ship or &aid lud or or lhtt tOyah ires:, Ot' 

nther money~~. or tho ri&hl to "'ceive lhe same. howsocvH effected. shall be blndln& upon the them nocord o~ of thi" 1.,.._..., until thirty (30) days after" tbcro 
t.K bcc::o Cvmf..ld&cd •o • uch ..-uuonJ ownur ul hk or iht princlpMJ placo of busirws:w by Lwn10r or LCIIUIOt'" •al hcfn&. "Ucoe."'.-.ora. or ~•a.ns, notico o.r '\IC.h cho.n&c: or 
clivisioa. s upported by crilher ori&inllls or duly cettlfied coplu oftbe lnstnimertu which b•na t-:n proparly filed fur record and wtlfcb cvidcnoc such change or 
dJvl.• 'o"'- •nd of auch coun Tcconb and prvccccUnp. t'nlnliiCT"ip4JI. or olhor docnmcniJI ,.. •h•U be ncccnt"at')' in the nplluon nr w~h ~ o-ncrr to mnubli».h lha 
validity ofsvc:h duln,o or divfJJo'l. If any'""" cloansc in ownc..,.blp ~by~ of~ dOM!t otlhe owner. Leueo a.y. navcnbcl""" pay<>< llmd...- ,.-ucb 
ro )'IIICfc<l. or «ho< money~. or ll""' therenr. to the cn:dlt of the: decedent In a dcl>""l<ory hclnlr providod n>r abovo 

9. 1n th.c cvcml Lessor consid""' thai. Lessee bas IIOt complied w ith all Its obligation>~ bc:n:wuler, botb """""'" and Implied, Lcaot- llhall notifY Lessee iD writit>a. 
... nina <>ul •~--ir.c:ulty in whol ""'pccu t..o.o100 ""' bc-<:achcd this cantnoc:l. T,QLS.,. shall lh<on hn"" s i><ry (t>O) claya llft<sr roooipt or oald notice within whlob to 
1'l'lC<:l uc comrncnot> to m""t all ~ t.ay patt of 1hc brc-t>Ciu:s allcJCd by LCSSM. 1llo ~•orvl.;c uf ..U<I noli"" lili•ll be ~t 10 tho bringing or aoy action by 
Lessor"" said le4se for ony oftusc. ~I'd no ouc:h actfon shit II be b<ousht Ul\tll the lopso of s ixty (60) de;ys ..nor •crrvioo of "uoh notloc on l..cuco. Noirhcr tho 
o;orvlc:c of n l<l notice nor lho <luinw. of lliiY ...:1!1 by L- altn.;d 10 '"""'' all or •ny uf tbc alle11cd bruaubw •huJI be deemed an -.dmbltofnn or prc;sumptlon lhcl 
Lcucc has ~fled to pcrl"onn all I~ ohllptlonJ hon:antlcr. lfthla lcaso t. canceled f"or llrt)' cause. It sball uvanbclesa ...,.,..;n in fon:o .... d cffi>al as to ( 1) 
• u ffic:tcnt ec.rcngc •rol.lnd CKh well as lo which lhO'r"C: wn: opcnd1oru lo con~tl iluU: a tJrlJUn a or tna)l.imwn allowtthk:: unit uf'Kicr AP9JM:.bla aovantmcnml 
rceutationJI, (but in no avc:nt [..,.,. that rcm;y cocn::t), o...:b acn...ao <o be d....ipated by LcKeeo'"" '-rtY as pnoctlcable in tho form or . squ.ara ccolcn.d a! lhc well, 
~ in a:uch sllope "-" \hen ~istln& spec in& Nlos rcqulro; and (2) any pen of said I,.,.J inclu.Jod in a poo lod unit o n which there are opor&tfons. L- o.hull ahto 
have llUCh eatCf\'\C.n\Jie 00 JULld lancJ aa an: ~ lo opcm.t.Jon.11 On l.ho acrcaec tu) ~Jnc:d . 

I o . I.Cll•nr ~~~ w"""""' Dnd •IJ"CC'' ln defend title to .... i<.l lnncl qalnal the clolms nr all ,_,.on.• whom!OOC"VCr. ~··· rigll1• IIIICI in- """'""dar •hall be 
charsed prlmorily with any monsasco . ......... or Oli1C7 If ... ,., or fnterco<l .,.d oth...- cl>arsc.s on seld IIU>d. but La- qrce>~ th.U Lc•»ee llhall hoov" the right at ltll)' 
tinMJ to PO' ur reduoo Na:ma lbr Lusttor~ cith.,. bc:Ct>re cx a1\u maurtity • .,d be ao:~abropbcd to the rlsh"' of"tha hold c.»" thereof' and to doduc:t amounbi triO p¥-id from 
royollic:s o r othQ' p11ymcnuo ,..yMbloo or which ""'Y ~me poyoblc 10 ~r olldlor ....,ips unCicr lhb ""'""· If lhl.a lclt!oc oovcmc " lc.os lnLcrwa in the ocl. fill$, 
fUiphur, or olhcrmincralaln all or auy pan of'uid land 11..-. lho entin> mod ....divided fcc .rimplc CSU~to (wbctMrLAssor's in- is hc:noin crpa:~lflod or not), nr 
ao lnecrcJt lhcrcln. lhcn the royah.Jo and other monoy1t aoc::rulns from »ny pllft •l'l' to whleh lhl.lC l~tM> CO\fcnJ I~ th~~n s.,c;h 0.11 intonntl. 111hull bo ,.k:J o nly tn lhc 
propottioa whicll the inrerut tbereiD, if atty. covered by tbJs 1-bean to the wbole IUid uaclivided fcc tdmple cs- U\er<:in. AU royalty inlares< covored by 
thlo ICOOJO (whc>her or no1 nwncxl by l.e.._...,r) -"hall ho paid out of tho ro)'101Jy herein provkk#. This letoSC shell be biodin11 upon c>clt pany who c:xccuJcs It witboltl 
togan:J ro whctbcr it is executed by all mosc named hcreln as Lessor. 

11. 11: wit flo thb lease I" In f"orco. at. Malter lho c:>q>lra<kwl oraho primary torm ~tcrc:ar. It i• nol bc:in11 conrinuod in farce by roa.onn ortho shut- In well ptOvisionoo or 
~b 3 b"""'(, ""d Lc:>ococ be nu< concluo tlnu. opc111Liu ... on ...Ud h•nd by rall$on ofll ) &ny law. older. rule or "'ll.ubction, (whether nr oot 3Ub"""!ucntly 
determined to be iavalld) or (2l any otttc:r en usc:. whctt>a simOar or dls:slmOer. (O><Ccpt f'incmaial) beyond tho rcas<>nablc control of Lcs-.. the primAry tenn 
""""'t'dlo.ll be catc nded until the lirst aaniv....scu-y dote bc:noofuccumna oine<y (!10) ur more day• follnwtn& tho ......ov111 ofo;.,.:h dut.yinll ..,.. ...... und thl• '""""' 
tDJ<y be exteoded thet'ellller by operatiorur as ll such del~ had not occ:vn--e4. 

12.. Not'WiOanand•uc a.tli)'lhi.nai:JocRio c:onlainc::d to lM con·trw:r~ ic U. un~ and a~ that Lcs:JCC. k a~ or assiSft,&. •b.all oot enter upon n or u.o the 
lea.- prcmhoc• for C(\otlucaing ..,y •urfacc <M" cllllllng o.,.,._tio,_., hereunder in:oollu' ond unly i""ollor. u to ln.n<la locat.ad within tho houD<IAri<:s or1ho Orip-1 
Town ofOardeD Ci(y as described OD tttc Plat. recorded on June 17, 190& , Voluma I, P'lo&c l, Plat ROOO<"ds o~Uitt.SSQOC:k County. Tc><as. Any production &om 
tho lcucd prcmlsca on londA looalcd within lbc hnu..-.dariel< oft.he Orislnal Tnwn or04ordcn City, a:<ll..,.c:rihecl on the Pia<. rccorctad on Juno 17. 1908, Vnlumc 
I . Pa&c: l. Plat Raconb oC<li&N<:ocl< County. TCXM. •hall be: by -y or pool in& an<l/ur unitization"" provided herein. or by direc\.ionul driltiuu lh>m a •urtlu:c 
locarinn on other lan<b and l>attnmcd under the leMCd prembtcs. 

13 . It lo tM .. by "'V""('Ihat lhcrc will be no pi,..linc un ur un<IC:T tho ICA>k>d pn:mi"'CA. 

IN WITNESS WHI!REOF . this motrv-r-ml ia ClUteu<c<l on-dato flnll above written 

fif..~~\ MARCELA MINAHAN [. ( * j . § Notary PubliC, State of Texas 
~Si .. -~/ My Commission Exp. 02·08-2014 

"''''1o,ffu'''''"" 
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NOTICE OF CONFfDENT!ALITY RIGHTS: lF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRJVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE _.. 
~ ",.) ll l tk.ll: 

nitS AGREEMENT mode this 17th doy of AUGUST 1010. betweu STEVE 0. WA'tt:"IS AND 'lttCJ(l 0 . WALUS. hubood ond wife. u Lusor 
(whttbu ooe or more), wbose oddress Is: 541 . Keathley Street, Garden City, Texas 79739, aod MARINER E ERGV. I C. 2000 W. 
SAM HOUSTON PKWY S, STE. 2000. HOUSTON. TEXAS 77042.J622, l..tut<: WITh'ESSETH: 

I. Lessor, on consideration of .!J!M Dollars, n:ceipt of which •s hereby ocknowledged, and oft he covenants and agr«ments of Lessee heremaftcr conta.ined, does 
hereby gB~~~ lease aDd let unto Lessee the land covered hereby for the purposes and with the exclusive nght of explonng, drilling, m1ning aDd operating for. 
producmg and Ol'nmg od, p<. sulphur and all other minerals (whether or not Similar 10 those menuoned). together with the ngluto moke swveys on said land, 
lay p1pe hnes, establish and u11hte !Oc:iliues for surf..., or subsurface diSpo$111 of salt Wllter, consrruct roods and brfdgn. dig canals, budd tanks, power statiOnS, 
telephone hilts, employee houses and other structu:<s on said land. necessary or uscf"l in Lessee' ' openroons in .,.ploring, drilling for. produc:&ng, tteaung, 
stonng and transporting mmerals produced from Ilk: land covered hcrclly or any other lond adjacent thereto. The la.d covered hereby, herein called "said land," 
,. located m the County of GLASSCOCK, State of~ and is desc:ribed as follows· 

Lots 7 and 8, Block 30, Calverley Heights Add ition, 
located In the SW/4 and the W/2 SE/4 of Section 1, Block 34, T -4-5 , 
Glasscock County, Texas, containing 0.321 acres, more or less. 

ThtS lease also covers and 1ncludes. tn addilton ro rtw above described. all land. if any. contiguous or adjacenr ro or adJOtning the land above described and (a) 
owned or claomed by Lessor by limitation. prescnption, posses<ton. n:veruon or unn:oorded mstrument or (b) as 10 whiCh Lessor has 1 prcf<r<nce nght of 
acqulSllion. Lessor agrees to execute any supplemental instrument n:quCSied by Lessee for a more complete or occurate descnp110n of said land For the 
purpose of determi01ng the amount of any bonus or Olher payment hereunder. said land shall be deemed to contain 0.32 1 acres. whether actually contaoning 
more or less, and the above recital of acreage m any trBCt shall be deemed co be the true acreage thereof. Lessor aeeepU the bonus as lump sum consideration 
for this lease and oil rights and optiOns hereunder. 

2 Unless sooner termmated or longer lrept•n fottt under other provis•ons hereof, this le- shall n:moin 1n force for a term of J yurs from the date hereof, 
h<'t'eonafter called •pnmary term." and IS long thereafter ss operations. as he~mafter defined. a~ conducted upon saod land wnh no cessation for more than 
ninety (90) consecutive days 

3. A• royal ty, Lessee covenants ond agrees: (a) To deliver 10 the credit of Lessor, in the pope line to whiCh Lessee moy connect its wells, the equal onr·fourtb 
(1/41 pan of all od produced and saved by Lessee from sa1d land, or from lime to time.. at the option of Lessee. to pay Lessor the average pos1ed mor'<et price of 
such oae· foun h ( 1/4) pan of such oil ac the wells as of the day it is run to the p1pe lrne or storage links. Lessor,s Interest. m enber cue. 10 bear ont-founb 
(II~ ) of the cost of treatina oil to n:nder 11 marlcetable p1pe line oil: (b) To pay Lessor on gas and casmghcad gas pnDCiuced from so1d land (I) when sold by 
Lessee. one-fourth ( I I~) Of the amount realized by Lessee. computed at the mouth of the well, or (2) when used by Lessee off said land or rn the manufactu~ 
of gasolme or other one-four th ( 114) products, the mor'<et volue. at the mouth of the "'ell, of ont-fourth ( 1/4) of such gas and cssinghcod gas: (c) To pay 
Lessor on aJI other mmcnls mmcd and markelcd or uuliz.cd by Lessee from saKI land. one--tenth cuhcr an kind or value a1 the well or m1ne at Leuoc's cleaion, 
e.•ceptlh3t on sulphur mmed and motlceted the royolty shall be one dollar (SI 00) per long ton. If. lithe cxptration of the prunatyterm or 11 any lime or times 
thereafter. then: is any well on said land or on lands woth whkh sa1o land or any pomon thereof has been poole.:!, capable of;;:-oducrns oil or gos. an4 •!I su<:h 
wciiJ are shur .. in, this lease shall. nevertheless. conlmue m force u thou&h oper~tionJ were be•ns conducted on saKI land for so long as said wells are shuHn. 
and thereafter th is lease may be conunued In force IS if no shut-in had occurred. Lessee covenants and agn:es to usc n:asonoble diligence to produce, uulize, or 
mor'<et the m1nerals capable of being produced from said wells, but in the exen:fsc of such diligence, Lessee shall not be obligated 10 install or furnish focflitics 
other than well fecolhics and ordinary lease faeiliues of t1ow lines, separator, and lease tanlc, and shall not be required to settle labor trouble or 10 marlcet sas 
upon terms unecceptable to L.csscc. If. at ony ume or times after the cxpirauon of the prtmory tenn. all such wells a~ shut-In for a penod of nmety consccutove 
days. and dunng such time then: an: no opcrauons on said land, then at or before the cxp1ra110n of SOld ninety day penod, Lessee shall pay or tender, by check 
or draft of Lessee. as royalty, 1 sum equal to one dollar (S 1.00) for each acn: of land then covered hereby. Lessee shall make like payments or tenders at or 
before the end of coch anniverttary of the expiration of sa1d n1ncty day period if upon such anniversary this lease is being continued 1n force solely by reason of 
the provisions of this paragraph Each such payment or tender shaU be mode to the partoes who at theume of payment would be enmled to rcceovcthe royalt ies 
whiCh would be paid under IbiS lease 1f the wells were productng, and moy be dcpo•ited in the. 

Ocposuory Sank: PIRECT!. y TO LESSOR 

Mailing Address: !.ESSOR'S ADDRESS SIWWN AHOY£ 

or its successors, which shall conunue ss the depositonc:s. n:gandlcss of changes in the owncrsbtp of shut- in royalty. If at any time that Lessee pays or tenders 
shut-tn royalty, rno or more paniCS ore. or cis 1m to be, entitled 10 n:cerve same, Lessee may, tn lieu of any other method of payment herein provodcd. pay or 
tender such shut·m royalty, in the manner above specified, either jointly 10 such parties or separate ly to each an accordance with thetr respective O\o\-nerships 
I hereof. as Lessee may elect. Any payment hereunder may be made by check or dr11ft of Lessee deposhed an the maiJ or delivered 10 the pany entitled to receive 
payment or to 1 depository bank provided for above on or before the last dare for payment. NOlhing hereto •hall impair Lessee'• right to release as provided in 
paragraph S hereof. In the event of assignment of this lease in whole or 10 ~ lfabtlfty for payment hereunder •hall rest exclusively on the then owner or 
owncn ofth;. I~ severally as to IICn:age owned by coch. 

4. Lessee IS hereby gB~~ted the nght, at 1ts option. 10 pool or unitize any land covered by th is lease with ony other land covered by th1s lease, and/or wilh any other 
land, lease. or ltases. as to ony or all minerals or horizoriS, so as 10 establish units con11ining nOl mo~ than 80 surface acres. plus I 0% ocn:oge tolerance: 
provid~. however, units may he established as 10 MY one or more horizons, or exastin& units mav be enlarged as to any one or more horizons, so as to contain 
not mon: than 640 surface acres plus 10% acrcnae tolerance, if lumted to one or more of the followmg: (I) ps, other than cas1ngl=d gas, (2) liquid 
hydrocarbons (condensate) which arc not liquicb in the subsurfocc rcsc:rvo ~r. (3) monerals produced from I' ells clasoiftcd as gas wells by the conservation 
agency havina JUnsdiCtion. If lorcer un1ts than any of those hen:in permined, tither 11 the time tsllblt<hed. or alkr enlargement. ore requ1red under any 
governmental rule or order, for the drilling or operation of 1 well at a n:aulor locat•on, or for obtainong maximum allowable from any wtll to be dnlled, drilhng, 
or already drilled, any such unn may be established or enlarged to conform 10 the size n:quued by such governmental order or rule. Lessee shall exen:ise said 
option as to each desired unn by cxccutin& an Instrument identifYing such unit and filing it for n:rord in the public ofT'ICe in whkh this lease is recorded. Each 
of said options may be exercised by Lessee 11 ony time and from time to tome while this lease IS '" force. and whether before or after production has been 
estabhshcd e1ther on sa1d land, or on the port lOll of said land tncluded in the unit. or on Olher fond unitiud then:w1th. A un11 CSiabllshed hereunder shall be valid 
and effccuve for all purposes of thi• lease even though there may be mme111l, royolty, or lcoschold interests In lands wuhin the unit wh>Ch on: not effectively 
pooled or unitized. Any operohons conducted on any pan of such unnized land shall be considered. for all purpose•. except the payment of royal ty, operatiOns 
conducted upon said land under th is lease. The~ shall be allocated to the land covered by this lcue withtn each such un it (or to each separate tract wothtn the 
unu •f 1his lease covers .sepenre 1ncts whhan lhe unil) that proponton of lhe total production of umuud mmcrals from the unit, atler deducun,g any used in 
lcasc or unit operations. whiCh the number of surface acres 1n such land (or in eoch such separate II'ICt) covered by this lcasc within the unit bears 10 the 10111 
number of surfoce ocrc:s on the unit, and the production so allocated shall be considered for all purposes. mcluding payment or delivery of royalty, overriding 
royalty and any other payments out of productton. to be the cnttre production of unottzcd minerals from the land to which a.llocated on the same monncr as 
thouah produced therefrom under the ce:rms or this lease 1nc owner of the reversionary escate of any rerm royally or minen~l esrare agrees thai the accrual of 
royalties pursuant to th iS paragraph or of shut-in royalties from a well on the unit shall satisfY &ny limitauon of term requiring producuon of 011 or gas. The 
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formauon of any unil he~under which tnCiudes land not covered by this lease shall not have the effect of exchanain& or uansfemna any interest under thts 
lease (includona. without limitation, any shut•tn royalty which may become payable under this lca.sc) between paniu ownina intcre.sts in land cov~ by this 
lease and panics ownina tnterests tn land not cov~ by l111t lease. Ncilher shall it unpair the naln of Les.scc to release as provided in paroaraph 5 ~f. 
except that Les.scc may not so release as to lands within a unit whO< there are operations thereon for unitized mincrols unless all pooled leases arc released as 10 
lends withm the umt Ar any time while this leue is in force Lessee may dissolve 1ny unh established hereundn- b)' filing ror record in the pubhc off'tce where 
this lease "recorded a declarat.ion to that effect, if at that time no operat100s arc be in& conducted thereon for unitized minerals Subject to the provisions of this 
parapph 4, a unit once established hereunder shall remain 10 fO<CC so lona as any lease sub)CCithereto shall remain in force. If this lease now or hereafter 
covers seperete tracu. no poohng or unnizauon ofroy1hy in1'nuts Q between any such scperate tracts tJ mtc:ndcd or shall be Implied or resuh mcrdy from the: 
onclusion of such separate tnocu within this l.ase but Lessee shall nevertheless have the right to pool or unitize as provided tn this pafl&raph 4 with consequent 
allocation of production as herein provided. AS used in th is port~ graph 4, the words "separate tract" mean any uact wuh royalty ownenhop differing, now or 
hereafter. either as to panics or omouniS, from that as to any other pan of the leased premtSCS. 

5. Lessee may ot any ttme and from lime to rime execute and del over to Lessor or me for record a release or releases of thts lease as 10 any pan or all of saod land 
or of any monenol or honron thereunder, and thereby be relieved of all obhpuons. as to the released oc:reaae or U1teresL 

6. Whenever used in this lease the word "openuions" shall meon operanons for and any of the following: drillin&. tesnna. completing, reworktna. recomplctina. 
deepening, plugin& back or repoinn& of a well in search for or in an endeavor to obtain production of oil, aas. sulphur or oth<r minerals, excavating a nunc, 
productiOn of oil, gas, sulphur or other mineral, whether or not in paymg quantnics. 

7. Lcs.scc: shall have the usc, free from royalty, of water, other than from Lcsoor's water wells, and of ool and aas produced fiom said land on all operations 
hereunder. Lessee shall have the righ1 at any 11me 1r1 remove an mach1ncry and ftxtures plated on s:ttd land. •ncludint lhe right to dzaw and remove cuina. No 
well shall be dnlled nearer than 100 feet 10 the house or bam now :>n soid land without the eonscr.t of the Lcsso< Lessee shall ray for damages caused by ots 
operations to growma erops and umber on said land, 

8. The n&hts and estate of any pony hereto may be ossigncd from lime to time in whole or on pan and as to any moneral or horizon. All of the covenants, 
obliaauons. and COMidcntioru of this lease shall c><tend to and be bond in& upon the parties hereto, theor heirs, successors, assigns. and successove tSSIJIIS. No 
change or divisiOn '" the ownenhop of said land, royalties. or other moneys. or any pan thereof. howsoever effected, shall inereasc the obliptions or diminish 
the rights of Lessee. lncludina. but not limited to, the location ond drilling of wells and the measurement of producuon. Notwithstandin& any other actual or 
eonstnlcttve knowledae or notice thereof of or tO Lessee. its succcsson or assigns. no change or dtvision tn the ownershtp of said land or of the royaltiu, or 
other moneys, or the n&ht 10 rective the same, howsoever effected. shall be bindin& upon the then rocord owner of thiS lease until thirty (30) days ofter there 
has been furnished to such record owner at his or ots pnncipal place or business by Leasoc or Lessor's heirs, sUCCCSSOB. or assogns. not tee of such chana• or 
division, supported by euhtr ori&inaiJ or duly certified copies of the inrtrumcniS which have been properly filed for record and whoch evidence such chana• or 
div1J10n. and of such coun rccord.t and proeecdlnp, tronscnprs. or other documents as shall be necessary in the opiniOn of such record owner to establish the 
validity of such change or division. If any such change in owncnhip occurs by rcuon of the death of the owner, Lessee may, nevertheless pay or tender such 
royalties. or otbcr moneys. or pan thereof. to the credit of the decedent on a depository bank provoded for above. 

9 In the event Lessor conslden that Lessee has not complied woth all its obligations hereunder. both express and implied. Lessor shall noofY Less<e m wnttna. 
sen in& out specifically in what respcciS Less« has breached th is eontroc:L Lessee shall then have sixty (60) days after receipt of said notice within wbteh 10 
meet or commence to meet oil or any pan of the ~>ruches alleged by LCSS<lf. The service of saod norice shall be precedent to the bringing of any action by 
Lessor on said lease for any cause. and no such oc:tion shall be brou&ht unoil the lapse of sooy (60) dayo after service of such notice on Lessee Net ther the 
service of said nor ice nor the doing of any oc:u by Lessee aomed to meet all or any of the alleged breaches shall be deemed an admission or presumptiOn that 
Lessee has failed to perform all its obliaations hereunder. If thiS lease ts canceled for any cause. 11 shall nevertheless remaon on force and effect as to (I) 
sufficient acreage around each well as co which there arc opc:nlions to constitute a drilling or maximum allowable unit under applicable govcmmenlll 
regulations, (but '" no event less that forty oc:rco). such acreage to be designated by Lessee as nearly os practicable in the fonn of a square centered at the well, 
or in such shape as then exiSitn& spacma rules require: and (2) any pan of said land included in a pooled unit on which there ore operations. Les.scc shall aiJo 
have such casements on said land as are necessary to operations on the acreage so retatn<d 

10. Lessoc hereby wamnts and oarees to defend title to saod land against the claims of all persons whomsoever. Lessor's nahu and intercsu hereunder shall be 
charaed primarily with any monpgcs, taxes or other liens, or tnterest ond other charges on said land, but Lessor agrees that Lessee shall have the ri&ht at any 
tin-"' to ~Y cr mlucc =for Lcsso,, tither before o• a.flcr maturity, and be •ubtonted to the ri&htS of the holder thereof and to deduct amountJ so paid from 
royalties or other paymeniS poyable or which moy become payable to lcs$or and/or assoans under this lease If thts lease covers a less interest on the oil, au. 
sulphur, or other mincnls in all or any pan of said land than the enttre and undovidcd fee somple CSllte (whether Lessor's interest IS h<reon spcctfied or not). or 
no interest therein, then the royoltics and other moneys accruing from any pan as ro which thiS lease covers less than such full intcrcsL shall be paid only tn the 
proponion which the onterest therein, if any, covered by this lease. bean to the whole and undivided fee simple estate therein. All royalty interest covered by 
thts lease (whether or not owned by Lessor) shall be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without 
rqard to whether it Is executed by all those named herein as Lessor. 

II. If. while thos lease IS '" force. at or ofter the cxpntion of the pnmary tenn hereo~ 11 IS not beong cont inued on force by reason of the shut·tn well proviSIOns of 
paraaraph 3 hereof. and Lessee IS not conductio& operations on said land by reason of(l) any law, order. rule or rcaulatton. (whether or not subsequently 
detennoned to be Invalid) or (2) any other cause. whethtr similar or dissimilar, (except financial) beyond the reasonable control of Lessee, the primary term 
hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days followin& the removal of such delayin& cause. and this lease 
may be extended thereafter by operatiOns as tfsuch delay had not occurred. 

12. Notwithstanding anyth1ng herein c:onra ined to the con1rary, it 11 understood and agreed that Lessee. 11 s-uccessors or assigns. shall not enter upon nor use the 
leased prem1scs forconductinaany surface or dnlling operatlons hcrtundcr insofar and only insofar. u to la.nds located wuhin 1he boundaries of the Onainal 
Town of Garden City as dcscn"bed on the Plat, recorded on June 17, 1908 , Volume I, Pqe I, Plat Records of Glasscock County, Texas. Any production fiom 
the leased premises on lands located within the boundaries of the Ori&inal Town of Garden City, os de.scrihcd on the Plat recorded on June 17. 1908. Volume 
I. l'l&e I. Plat Reoordo ofGiasseock County. Texas. shall be by way of poohng and/or uniuzation u provided hereon. or by dtrecttonal dnlling from a surface 
location on other lands and bouomed under the leased prem1se:s. 

IN WI '!NESS WHEREOF. thiS tnstrument ts executed on the date tint above written. 

=o••&JRJF 
LESSOR:U\~ Wo.lk 
~. WALLIS 

@ ..j_,) VIet IE' 
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STAT£ OFT£;~ 

• ••• • • • • • • • • • • ••• • 

ACKNOWl.EOGMENT 

• • •• • • • • 

' • • ... • •• 

COUNTY OF \:\D®-v rl 
d:)..CVA doy of ()(~'htf . 20 10. by ST£VENOWALLIS. This onstrument was acknowledged bo:fore me on tbo: 

Vanessa Villa 
Notary Public 
State of Texas 

Commission explnls 08/051201 4 

STAT£ OFTEf~ 

COUNTY OF uQWC\r0 y.J 
Thoson! trument wu aclmowlo:dged bo:fore me on tloe__.~"'--'-1"---- day of Q( AJ 2tl:e (~. :~: WAI.LIS. wife ofS!r•tn Q, W!llls. 

VanesaaVIIIa 
Notary Public 
State of Texas 

Comm!8elon oxp!res 06105/2014 
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NOTICE OF CONFIDENTIALITY RJGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OR ALL OF THE FOLLOWING LNFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRJVER'S 
LICENSE NUMBER. 

OIL, GAS & MINERAL LEASE 

TillS AGREEMENT mid< rhb ISrh d•y or J UNE. 2010. b<rw«n RO IE MARIE ROD EilTS. d .. llnr In htr oolt 1nd I<JIOI'I I< propcrry. u U...Or 
C"h<lhtr on< or mor<l. wOO.C oddrtn I" 1705 N. ALBERTSO , H O BBS. 1\1 88240 •nd MARIN ER ENERCY. I C •• 2000 w. SAI\1 
HOUSTON PKWV STE. 2000. HOUSTON. TEXAS 77042...3622. Ltts«: WITNESSETII: 

Lessor. on canstdenuon of a.!!!! Doll•ra. ncc:tpr of whrch ts hcnby ••knowledged. ond I)( the covcnonlS and o~cnlS of ....,...,e htninoficr <mrotncd, dots 
her<by J!flft~ leo..: ond fer unto ~ the land co• <red her<by for the purposes and wnh the nclustvc nahr of cxploong. dnlltna. mtnmg and Of'CI'ing for, 
producrng and owntng oil gas. sulphur lnd all othcl- mtnc:nb Cwhcth<r or no< stmtlar 10 those mcntiooed). together wtth the nghr to m~ke surveys on sotd bnd, 
btv ptpe hncs. euabhJh ond uuhre rlclhltH for surflocc or subJUrfiCC d1spoJ1l of soh worer. conJtrucl roads nnd btidacs, dia c~~~~tls. build tanks. I'O"<r srorions. 
relcpllune li»c:S. crnploy.:e t.....ses olnd Olhe< SlruC<un:s on sotd fond. necessol)o or useful in l.nsee's ope:1u.ans m explonna. drillina for. producma. treoring. 
<tonng •nd rrons;ponong moncniJ pmduced from thtland <overed h<l<hy or ony orhcr fond lldjattntrhcreto. The land covered h<l<hy. h<nin called "Aid land." 
IJ located '"the County of GI.A. scope. Sure of~ and II descnbcd .. follows: 

All or Block 1 and Lots 1, 2 and 3, Block 13 or the Calverley Heights Addition located in the SW/4 or the W/2 SE/4 or 
Section 1, Block 34, T -4..S, T&P Ry. Co. Survey, Glasscock County, Texas, containing 2.548 acres, more or less. 

Thos Ieise aiJo co•ers ond oncludc::l. on oddluon 10 IIIII .00.-.: descnbcd. •II fond. of any. contiguous or ad)Oca>r 10 or ldJoinin& the btnd above dcocnbcd and Cal 
owned or clrtrmcd by ......... bv hmuauon. Pract'lf'IIOR. pos ........ rcvcrsM>n or unr<cordcd insuumenr or (b) IS 10 ,.hich l..<sJor has • prefcr<nee nghr or 
acquosollon. l.nsor 1grccs to execute ony supplcmcnral onstrurnatl roquesred by Lessee ror • mon: complde or occunote descnpuon of .. td fond. For the 
purpose of dctemunons the omount of any bonus or other payment hereunder. Aid land shill be d....,ed 10 conraon 2.548 acru "'hethcr oc:rually conwnong 
more or leu. and 1h.e above recual of ac.rcagc m 1ny ti'KI shall be dctmed to be I he 1rue acrtaae I hereof. Les._~r ac:cepu 1he bonu' u lump sum cnn!iidcrnuon 
for rhos lease and oil ngha and op<oons hereunder 

2 Unlcu JOOf1e1' rcrmrnored or lon~ k<pl in fon:e vndcr orher pro-IJ1ons hereof. rhis Ius<: shill mnaon on force ror 1 1crm of J years from the da.., hereof. 
hcrctnaner coiled •pnnwy t=n." ond 11 lone rha-eoficr as openouons. as hcremaficr ddincd. arc conducted upon AKIIand With no....,. ..... ror more Ilion 
noncty (90) consccuu~ days 

3. N royalty, lessee covenants ond •srecs: (a) To dch•o:r 10 rhe credot or lessor. on rhe pope line ro which l.elsoo m1y connect Its wells, rhe equal onr-fnurth 
( I ~) pan of all oil produced and lived by l.nsec (rom ooid land, or from time tO time, 01 lhe op1ion or t..e.see. to pay l.essor the nerage po<ted morkel pnce of 
•uch ont-fourrh f II~ ) JW1 of uch ool 11 the weiiJ u or the day 11 IJ run to the pope hne or ••oragc ranks. lessor's onle!OS~ on etthcr case. ro t...r on<-fourrh 
f I ·~ I of rhe cost or ~m~nno ool 10 rc:ndcr 11 marketable prpe lone orl: (b) To pay Ln- on goJ ond casinghead ps pmduced from uid land (ll~tohcn oold by 
.........._ nn<-rnoroh f I ~~ or the amounr retitlEd by Ln-. computed 11 the mourh ofthe "ell or(2) ,.'ben used by Lessee ofTsord food or on the monu6ocrure 
of psohne or or'- ont-fourrh (II~ I products. the marlcct value. 111he moulh oflhe well. or on<-fourrb fl l~ ) of such gas ond casinJbead p.o. (c) To pay 
Lessor on all other mmcn~li m1ncd and martc:cted or unhnd by Lessee from utd land~ one-cench c.thcr 1n kmd or value at the well or mme at Ltsste's election, 
except lltal on sulphur ntoned and ntarlcctod <he roynhy shall be one doll1r (S 1.00) per long 1on. If. at the e•pirorioot or rhe pnmooy rerm .,.. 11 ony rime or umcs 
thc:n:allo:r. thCR "ony well on Pid fond or on btndJ wuh "'hich said land or any portion lhcreofhas b<cn pooled. c:apoble of producing oil or II" ond oil such 
N:!ls ~:: s."lu.Hr.:. thtl lc::se ~l :1C'o"C:rJo..:!:.u. c.o:11!n~ in !":::ce :s L'v.tu;h ~t:m=: \Ye:"e b-:-m' ~ere! on utd b.rd («co k.,J u c..td wc.l~ are du!'·an. 
•nd rha-eofter "'" leue may b< conunucd in fora I< or no sbul-rn hod occurred.. l.enu covcrunL< ond 1gr<oes 10 usc""""""'"' doh~ to pmducc. UUh7A!, or 
nwkctthe m1ocrols copable ofl><tnJ produc:cd rrom Atd ,.ell .. but m lhe .,ere, .. or such cllhgmcc. l.e.- aholl nor be obhpred 10 msraU or fun11sh (ocohues 
other thon "'Cfl fOC:IftiiCS and ordo....-y lease foctfilltJ of flow lines, ICpa,_tor, and feu< rank. and shill no< b< r<qUircd tO SCUie Jobo< troUble Of to marlcct ps 
upon ccnm unacccptab~ 10 Lessee. If. 111ny lime or 11mes aOer rhe expiration ofche pnmary tam, all such wells are shut-in for a penod ofnmccy conJeCutn·e 
dlys. and dunng such umothere are no opcr.11 ionJ on Aid land, lhen 11 or before the e•pirouon ofuid nonety dlly pmod. Ln..., rholl pay or rcndr:r. by check 
or <liaR of Lessee, ., royalty, a sum equal to one dollor (S 1.001 for each acre or land !hen covered hereby. l.ene< shall m1ke like payments or lenders al or 
btrrn rhe crtd of ...:h IMivcrury of the C>~pirarMJn or Atd noncty dlly pcnod of upon such anniYetSal)' rhiJ lcaJe ,. being conunucd in force sokly by reason of 
the prov.srons of tins par:og10ph Each such paymenr or tender shall be made ro the plrliH who 11 the hmc of poymcnr would be cnhtled 10 rettove the royak.a 
wboch ~to'OUid b< paod under lhos lease if the"'"'"' were pmduang. ond moy b< dcpo!lled 1n the 

Dcposnory Dank; Q!RECfLY TO I ESSOR 

M1olina Addn:.tJ: V:SSOR'$ AOI>RE.'iS S!!OWN A!!OVE 

or 110 JU<CeSIOt1. wbK!h shoJI conunuc u the dcpoo11oneo, rcpnllesJ or d\onaa on the o"'-ncNtop of shw-in royalty If 11 any ume rllar l..essH poys or renden 
JhuHn royalty. 1\1.0 or more pot11co -. or claim robe. corided ro .....,;-. some. Lnsec may. on hcu or any orbr:r method of payment hcrctn pro•tded. pay or 
&cndef INCh lhut-•n royahy. '" th~ manrK"r above spec..fied. either JO•nrly to such p3rties or separately 10 exh '" ateonb.nce we1h thetr o:specuvc. o-.-ncratups 
lhcrcor. u ~may elect. Any payment hereunder may be made by ch<cl< or d111fl or lessee deposited on !he moil or delivered 10 the pony enurled ro RCC:IVe 
r1ymcn1 or ro • depository bank pro•ided for above on or b<fore the fur dare for paymcn~ Norhon11 hc:n:on Jhlll 1mpm l.nsce's nghr to n:lcaJ< u proVIded 1n 
p.vagroph 5 hereof. In lhe e•cnt of anillllm<nl of this lease: m whole or on pan. liability for payment hereunder shall nlSI exdu<ivdy on the then owner or 
0"'11ers ofthtJ lease. 11CVCr1lly uto acn:agc owned by c:a<h. 

~ Lnsce IJ b<7<by aronled the nJ)I~ 11 IIJ opnon. to pool.,. un111ze any land covered by lhoJ leue woth any Olha bnd covered by thoJ lase. and/or With ony 01'
land. leaK. or leaS6. as lo ~ny or all mu~rals or honmns. so IJ 10 cst~blish unUJ conta1ntn1 noc more than 80 wrface Kl"CS, phd I 0% acrear;e tolerlnce. 
ptOYtded. ho~ever, unn.s may be t.«ahlt.§:hed ~ 10 eny one or more. hon7..ons. or exi.5ttng umtJ m1y be ~laraed u co tny one or more borir.ons. so 11 to contain 
nor more thin 6-CO aurfoce oc:tes plus 10% ..,..age roiCtllnc:e, of hmned ro one or more or lhe following; ( I) ps. Olha rhln casinghead p•. (2) liquid 
hydroc:arbonJ (cond<Mite) wboch an: nor liquo<IJ on lhe subsurfau .....,_oir. (3) moncnb pmduccd from wciiJ classified u p• weiiJ by the conscrvouon 
agency havinJ junJdKfiOft If hup units than any O( lhose hcre1n pc:ntlllta:l, Cather Dl the I nne: CJtabhshed, or aRcr cnlarac-mmL are required under any 
1ovcrnmcnul rule or otdcr. for the dnlhng or openttMJn or 1 ,.,.11 •• 1 n:gulor loc:111on. or for obroinona rrw.omum allowoble from any well to be drilled. drilhna, 
or already dn11td.. any IUCh ~u mav be a~ltSn~ or cnla.rgd ro evt\(~ tn ti1e 1i:r: ~uind h)' cuC"h W"""TTrT"f""'''•' ~ Ot'" rule Lc=ssee ;.\Ill orrcue atd 
option as lO each dcs'red unn by cxccutma a.n nut.rurnen1 tdcoufymasuch u.nn and fil•na it fbr record 1n the pubhc off tee 1n whtdt thll lease 11 recorded. Eac.b 
or Atd op11ons may be cx=1sod by l.nsc:e 11 any tome and from ume 10 rime while I his lease ,. in force. ond v.hethcr before or 1Rcr product ton haJ b<cn 
csubhsltcd either on Aid land. or on the ponion or Slid bnd included 1n the untl. or on Olha btnd unouud rhm:wolh. A uni1 l!SIIbhshcd hereunder shill b< valid 
ond cfTecu"" for oil pufl>OSCS or th iJ Ieise even lhouah there may be mmenl. royalty. or leosc:bold '"'~ m londJ Wllhm the unol wboch arc nor effccuvely 
pooled or unouud. Any opc:nttons oonducted on ony pon or such uniuud l.md shoJI be conJtdcrcd, ror all pu'l"*J. c:xccpr the payment of royalty. openouons 
conducted upon satd land under lhos leo!e. There shall be 1llocared 10 rhe fond cov..-..1 by rhcs lease With en each such unol cor ro each scpanore tnct W>lhm rhe 
un1t 1f tJus lease CO\. en scp8riale lractl within the unit) t.h3t proponion or the lOIII production or unmud mu-.erals from the Unit. after dedUCting any used in 
, .. .., or unu opc111tton<, whicl1 the number of ""rlllco acn:s 1n such l01td (or on each such sepanore rroct) co•ercd by"'" leu< wuhon the unu b<o11 10 the roral 
number of S~Jrfoce ~ on the: unoL and lhe productiOn so 1lloc:ated shill b< con<tdered f..- all purpooes. includona poymcnt or dehveoy of royalty, ovcrridong 
ro)'llty 1nd anv or her paymcnu our of pmduc:110n. ro bt the enure production of unirlled monerols from the btnd 10 wh1ch 1lloc:ared 1n the ...,. m1nner- u 
thouth produced therefrom undr:r the rcnns of I his lease The o .. ncr of lhe .., ..... onary csute or •ny l<rm royohy or mmcral HIOie lgrc<s rhllrhe ......... or 
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royahtC$ pur5.ant 10 chis pan~~paph 01 of shut-in royahies from a ""e.ll on the unu shall satisfy any hmuauon of rerm I'UIU'""I productton of oil or ps. The 
formation or ony unit h....,nder which oncludcs land not covered by this leue sluoll not have the effect or exchangong Cl< tl'lnsfcmng any ontcr<Sl under this 
leue (oncludong. wnhout hmnotion. any shut .. n roya lty which may become payoble under 1hos ICMCI between panics ownong onu:n:su on lind covered by thos 
lcuc aod panics o"ning on leresiS on land n01 co•-cred by this lease. Neolhcr shall 11 ompaor the nght of l..cuce to relcuc u pmvoded on pll'lgtaph S hereof. 
cx<q>~ that Les-.e ""'Y n01 so rc:lcasc u 10 lands "ilhon a unit whole there arc: operations !hereon fCJ< uniuud moncnols unless all pooled l=scs arc rclca_«d u 10 
lands "'1thm the unit At ony tome "'htlc thos lease os on force LesKe may di...,lvc any unll .. tAblishcd hereunder by filina for record on !he public office where 
1hos lease i•I'CCOI'dcd a dcclal'lllon to thateffec~ ofllthat time no opera10ons ore bein& eonduc:ted lhcroon for unlliud mineroiJ. Subject to the provosoons of !his 
pal'lgraph 4, • un11 once cstoblished hcn:under sluoll n:moon in fon:e 10 long u ony lcosc subject thereto &hall mnain in force. If thos leas<: now or hcrco!tcr 
CO\re"S sepanuc tracts. no poohng or umuzauon of royah)' mleratJ as between any suc:h scpa1111c traces IS .ntended or shall be amplied or result fllC:ITiy from the 
.nc:ftHton of ~uch upan.tc uxts w11h1n thll lease but Lessee shall neven.hcles:s have the right to pool or umli:te u provu:ied in thts panpaph 4 Wtlh conacquent 
1llocauan or pmductoon ., hereon provwlcd. Mused on lhos paragraph 4, I he words "scpal'ltc ti'ICt" mcon ony lrxt woth myolty own<Bhip differing. now or 
hm:after. c•thc:r u to pantc:s or amounlJ. from that as to ~ny other pan of the k:ased prmuscs. 

s Lcuce may 11 ony tome ond from tome to tome ... cute and deliver to Lessor or rote for record a rcle:ue or relco ... or thos lease u to any pan or oil or uld l>rod 
or of any monCI'II or honzon lhercundct. 1nd I hereby be rclooved oro II obloptoms, .. to I he rclcosed ~Kn>ge or ontercst. 

6. Whcnc\·er VIed on thos lcue the won:l "operations" &hall mean ~I'IUons fur lnd ony or the followinJ: drillonc. test in& compleun~o rc:worlling. rccompleung. 
decpcnona. pluagtog back or rcpaonng of 1 well on l<llrch for or on an trodclvor to obtllon production or 011, an. sulphur or other monCI'IIs, ucovotin1 a monc, 
production of ool ps. sulphur 01 other min<r11l, whc1her or not on payong qu>ntotocs 

7, Lcuce snoil have the use. r.ec irom royolty, or wa1er. Olhcr than from Lessor'< wooer wells. and of oolarod gas produced from &aod land in all operouoros 
hcrc:undct. Lcuce shall hove !he rightot any tome to rcmo•e all macltontl)' and fixtures placed on &aid bnd, oncluding !he nsf>t co draw lnd mnove co"" So No 
well sl>lll be dnlled nearer than 200 feet to the house or born now on &aod land wtlhoullhc consent of the Lessor less« sholl pay for dlm>gcs caused by itJ 
operatoons 10 IJOWIDJ o:ropr ond tombcron saod land. 

The nghu and csute of any pany hereto may be ISSiiiJied from umc 10 tome on whole or on pan lnd u to any mincrol or honzon. All of the CO\enanos, 
ohllpllons. and considenuon.s or thi.s lease shall extend to and be buwlmy upon 1he pan1es hereto. thetr hc.u1. successors. a.utpu. and suc:ca.swe as.s-aiJ1s No 
change or doviroon on the own<Bhop of saod land. royahocs. or O<hcr moneys. or ony pan thereof. howsoever effected. shill oriCJ'C&SC the obliaauons or dimonosh 
the rights or Lessee. lncludlns. but n01 lomoted to. the locatoon and dnllinx of wells ond !he mc:osumnent of production. N01wilhmndin1 any or her Oc:1u:tl or 
cons1rucuve ~nn~ledgc or noucc: t.Mreof of or to lessee. 1ts successon or w •gns. no c:h.angc or div•s•on 1n 1he ownersh1p or sa1d fomd or of 1he royalues. or 
other moneys. or the ngbt to rccetvc the some. ho-er effected, shill be bondong upon the then rcconl owner of this lcosc untillhony (301 dlys o!tcr there: 
hu hem fumoshed 10 sucb rccon! owner II hos 0< OU princtpol plocc of busoncss by lessor or ~·s hens, sua:csson, 01' ISSlplS. notice of SUCh change Cl< 

dovos10n. supported by etlhcr onllolllls or duly ccnofood copocs of the onsuumcnu whocb have been properly filed for record lnd whoch •• idence such change or 
dovonon, and of such coun records and pmc:ccdings. tronscnpu. or other clocumenu as shall be IICCCSSOI)' ' " the oponion of such record owner 10 cstoblosh !he 
valodoty or such chana• or dl'oslon. If ony such change on o"nenhop occuB by ouson of the death of the owner. l..cuce may, ncverthclcss pay or tender such 
royolties. or other moneys. 0< pan thereof. to !he eredot of !he cloccdcnt on a depo.<OIOfY bonk provided for above. 

9 In the.,...,, Lcslor consodctt thlt l..cuce hiS not c:omploed with all otJ oblogotoons hereunder, bOih up=s lnd omploed. Les&or sl>lll noufy Lcs-.e on -.'riung, 
MUong out opec:ofocally on what n:spoctJ Lessee bas breached this contTKt. l...csxe shill !hen ha•c soxty (60) days oft..- roc:eopt of sood nc>t:i« ,..,tlun whoch to 
meet or commence to meet oil or ony pan of the brcacha ollcged by le$sor. The scrvtec of uod nonce &hall be precedent to the bnngong of any 0c:1oon by 
Lessor on saul lease fur any cause. ond no such octoon oholl be brought unul !he lap•• of siKly (601 days ofter scrvocc of &uch notocc on Lessee. Neolhtr the 
servi~ or .uut nonce nOf" the domg or any acts by l..cssec aimed lo mec1 all or eny o( the alle&ed breaches shall be d«rned an adm1.U1on or presumption lfun 
Lessee hM failed 10 perform all Ill ob llgauons hereunder If th1s leaK 11 canceled for any C8UJCt 11 shall nevmheles5 rc:ma1n 1n force and efTec1 IJ to (I) 
sufficicn1 ac~ around caeh wc:ll u 10 which 1here arc operation_, to consticute a drillina or muimum a ltowablc unit under applicoble eovemmcntal 
rcpfations, (but on no 0\ .... l less that fony IC,.), sucb acrage 10 be daopllcd by l.es&cc U ncor1y IS pi'ICbCiblc on the form of I >qUire centered II lhc "'ell, 
or on such shape IS then cxostong specmg rules roquorc: and (21my pan of saxllond oncluded on 1 pooled unot on "'hich there arc operoloons. Lcsoe<: shallolso 
bJW! such casements on uod land u arc necc.<sary to operatiOOS on the ttereitfl' so rctaoncd. 

10. Les&or hereby wam>nl$ ond •crccs to defend totle to sood land agaonst the cboms of all persons "'homsoever Lasor's nghu and ontercsu ~dtr shall be 
charged primorily wilh any mortgages. IA><S or olhtr loens, or ontercrt ond other c.harges on said lond. but lcsW' agrees th11 Les= sh1ll have the ngh1 a1 any 
tome to pay or reduce some for l.cuor. either before or oOcr maiUnly. ~nd be subroe~tled 10 !he rights oflhe holder thereof ond to deduct amounu so paid from 
royoltoes or orber paymcnu poyablc or .. bich may become payoble to Lessor lndlor assoiiJII under thos lenc If 1hos lease covers olcss onta.:sl on !he ool, gu. 
solphur, or Other moncr.ls on oil Of ony part of satd bnd than the enure ond undivtdcd fee somple estate (whether Lessor's ontcrcst OS hemn spccofied or not), or 
no, ... ....., """"'n. then !he royohies lnd Olloc< moneys ICCJ\Iong floom ony pan as to "1uch thO& lcosc covers less than such full ont~ shall be potd only on !he 
proportion whoch the onta.:sl tlocn:on of ony, covered by thos 1c>se. bcors to the whole and und,.tded fcc somplc cstote !herem. All royolty onu:rest covered by 
this lease ("'hCTher or not owned by IA!""'r) shall be paod out or the royslty hereon provided. ThO& lca.c shall be bondona upon each pany who e<ecutcs ot "'ithout 
rc:aan:Jto whe1her h is executed by oll 1hose nomed hereon u Lessor. 

II If. while thos l-IS on force.·~ 0< after the upol'ltoon of the primooy term hereof, it is n01 be on¥ conunued on fon:e by reiUOn or1he shuHn .... 11 proviJ~ons of 
para~h 3 hereof. ond Lessee os not conductonl operaloon& on Slid lind by rcuon of(l) any law, on:lcr, Nle or rcgulatoon. (whcthcr or not subsequently 
dtrcrmoncd 10 be onvoltdl or (2) ony Other cauoe, whether somilar or dossomolar, (Ol<C<pl fillii1Cool) beyond the rcasooable control c>f Lessee. the pnmooy term 
hereof sball be ntcnded untol the rom oMovenooy dote hereof occvmng mncty (90) or more days followinslhc removal or such ddayong cause. and lhos lcosc 
moy be extended lhcrcofter by operntoons as if such delay hid not occum:d. 

12. Notwithslandonganythins hereon cooouuned 10 the contraoy, 11 os undmtood and .,..,cd !loot Lcuce. 11 succCSJOI'I or assigns. shall not enter upon nor usc the 
lcoscd premises for conduct on& ony surfooce or drilhns operaaons hcrc:urodcr nuofar and only onsofar, uco lands located wolhon the boundaries of the Ongonal 
Town ofGankn Cny IS doscnbcdon !he Plat. nocordcdonJune 17. 1908, Volume I, Plgc I. Plat Records of Glasscock County, Texas. Any productoon from 
the lcoscd preoruscs on lands loca1cd wothon the boundlncs of the Onatnal Town orO>n:Jen Ctty. u de&enbcd on the Pia~ nocordcd on June 17. 1908, Volume 
I, Pogo I. Plat Record• orGiuscock Coonty, Tcx~J. shill be by woy of pooling andl<>< unlloDUon u provtdcd hcrctn. or by don>etoonal dnllins from a surfaoc 
locaooon on Olher lnnd• and bOitomed under the leued prcrnoses. 

IN WITNESS WHE'R F. OF this _,..., .. , 01 executed on the dote firSI above wnncn. 
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TE,X .!\ S 

February 7, 20 10 

Mr. Jaime Armendariz 
Veritas 32 1 Energy Partners, LP 
3325 Caldera Blvd. 
Midland, TX 7970 1 

Dear Mr. Armendariz, 

GK~~El~ i'i lL 

Re: State ofTexas HROW Lease # MF 11 3863 

jERRY PATTERSON, COMMISSIONER 

Enclosed you will find an original executed Highway Right-of-Way lease in Glasscock County. 

Please proof read the lease before filing of record and refer to this lease number with all 
correspondence. 

Please have your client provide the GLO with a copy of the recorded Unit Des ignation for this 
lease. 

If you have any questions p lease fee l free to contact my direct phone number, or email address li sted 
below, or contact George Martin at his direct number (5 12) 4 75-1 512. 

Best regards, 

Beverly Boyd 
Energy Resources 
Mineral Leasing 
512-463-652 1 
beverl y. boyd@glo.state. tx.us 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Au~tin, Texas 78711-2873 

512- 463-5001 • 800-998-4GLO 

www.glo.state. l:X. us 
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