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APPLICATIO N & CH ECKLIST FOR HIGHWAY RJGHT OF WAY LEASE 
Rev1sed Sept 20 11 

ITt. Cover letter 
CHECKLIST 

R. A ppl ication for Highway Right of Way (HROW) Lease 

R . Plat showing boundaries and dimensions of right of way tract with highway/roadway labeled. [This 
will be u ed to prepare an exhibit to the lease.) 

_0_ 4. Processing fee - check anached 

ITs. Check to Commissioner of General Land Office for total consideration. 

H 6. 
il7. 

Check to Commissioner of General Land Office for 1- 1/2% sales fee. 

Executed Waivers of Preferential Right to Lea e, if necessary. 

_raj. 
fl9. 
D o. 

Executed A ffidavit of Consideration 

Copie of all highway deed . clipped together 

Copies of adj acent leases, clipped together. 
Put tab on the leases with the highest bonus per acre. highest roya lty. highest hut-in royalty and 

highlight those items on the tabbed page. 

_Bt I . Exhibit ··A., to be anached to the lease describing the area being lea ed ( ee Guidelines 8.) 

Includ e a ll t he above information in one package and ma il or d eliver to: 
George Mart in 
Texas General Land O ffi ce 
1700 Congress, uite 840 
Austin TX 7870 1 

If you are pooling o r un itizing a t any time a fter the State lease has bee n issued, th e followin g mu st be 
provided to the G LO: 

_D_ t . Fi lled out Information for Highway Right-of-Way Unit Declaration 

_Q2. Copy of recorded unit designation 

_D_3. Copy of unit plat 

For q uestions a bout pooling: 
Beverly Boyd 
Texas General Land O ffice 
5 12-463-652 1 
beverly.boyd@glo. texas.gov 
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~ustin, '<!rexas 

PAID-UP 
OIL AND GAS LEASE NO. (MF 114176) 

GENERAL LAND OFFICE 
AUSTIN, TEXAS 

HROW Revised 8106 

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Apache Corporation whose address is 303 Veteran's Airpark Lane, Suite 3000, Midland, TX 79705 
hereinafter called "Lessee". 

1. Lessor, in consideration of Two Thousand Three Hundred Seventy Three and 30/100 ($ 2,373.30), 
receipt of wh ich is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter conta ined, does 
hereby grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil , gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock, State of 
Texas, and is described as follows: 

7.911 acres of land, more or less, known as, situated in said Glasscock County, Texas, more 
particularly described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached 
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
7.911 acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the true 
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
one year, from June 5th , 2012 hereinafter called "primary term", and as long thereafter as operations, as hereinafter 
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYAL Tl ES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well , the equal 25 % part of all oil 
produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market 
price of such 25 %part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to 
bear none of the cost of treating oil to render it marketable pipe line oil; 
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(b) To pay Lessor on gas and casing head gas produced from said land (1 ) when sold by lessee 25 % of the amount 

realized by Lessee. computed at the mouth of the well , or (2) when used by Lessee off said land or in the manufacture of gasoline or 
other products, the market value, at the mouth of the well, of 25 % of such gas and casing head gas. 

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oi l or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in , and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 1,200.00 per well. Lessee 
shall make like payments or tenders at or before the end of each anniversary of the expiration of sa id ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks , or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment sha ll be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair 
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
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ana effective for all purposes of this lease even though there may be mineral, royalty , or leasehold interests in lands within 
the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered , for all purposes, except the payment of royalty, as operations conducted upon said land under th is lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract wi thin the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of un itized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be cons idered for all purposes, including payment or delivery of royalty, overriding royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in roya lty which may become payable under th is lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract wi th royalty ownersh ip differing , 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oi l or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may re linquish the rights granted hereunder to the State at any time by record ing the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing, completing, reworking , recompleting, deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 

operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all 

3 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on said lease for any cause, and no such action sha ll be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit 
under applicable governmental regulations, {but in no event less than forty acres) , such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of ( 1) any law, order, rule or regulation, (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein , 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

II. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shal l be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring . Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
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be no less than an amount equal to double the shut-in, and shall maintain this lease in effect for so long as such payments 
are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowing ly make any false return or false report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good fa ith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fai l or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as wa iving the automatic termination of th is lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
ru les and regulations that may be adopted relative hereto. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of 

under the seal of the General Land Office. £ 

Appro~ej~. 
ML: '1flML/ 
DC:~ 

CC:~ 
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General Land Office of the State of Texas 
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Exhibit "A" 

Attached hereto and made a part of that certain Oil and Gas Lease dated June..f, 2012, by 
and between the State of Texas, as lessor, and Apache Corporation as Lessee, covering acreage 
to be leased in Glasscock County, Texas, State Highway 33. 

7.911 acres ofland, more or less, situated in Section 45, Block 33, T-2-S, T&P RR Co. 
Survey. Said lands being described in the following deed filed in the Deeds of Record, 
Glasscock County, Texas. 

Deed from Adolph Nieman to the State of Texas, dated September 27, 1945 and 
recorded in Volume 56, Page 236 of the Deed Records in Glasscock County, Texas. 
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Date Filed: 6/<.( I '"Z-
Jerry E. Patterson, Commissioner 
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May 7, 2012 

Mr. George Martin 
Texas General Land Office 
1700 . Congress Ave .. Suite 600 
Aust in, TX 7870 I 

RE: Oil, Gas and Mineral Lease 

VERITAS 321 
ENERGY PARTNERS. LP 

A 7.911 acre tract in Section 45, Block 33, Township 2 South, T &P RR Co. urvey, 
more fully described in Vol. 56, Pages 236 and 237, dated September 27, 1945, by 
and between Adolph Nieman (Grantor) and the State of Texas (Grantee) of the 
Glasscock Coun ty Records. 
Glasscock County, Texas 

Dear Mr. Martin, 

The county records of G lasscock County, Texas indicate that the State ofTexas owns a mineral 
interest described in the above captioned lands. Veritas 321 Energy Partners. LP is presently 
leasing in this area for Apache Corporation. uccessor Leasehold Owner to Mariner Energy. 
Inc., and desires to lease the State ofTexas' mineral interest. ---For your revie' , we have pro ided a Mineral Ownership Report, Lease Purchase Report . 
executed Oil & Gas lease, and copies of payments made to the adjoining mineral owner to 
document the per acre bonus that was paid. ln add ition, we are submitting a plat for thi s tract 
which shows the tate owned Highway Right of Way. I have also included a copy of the now 
current O il & Gas Lease. 

Please consider the land description above as the legal description to be u ed on the lease rorm. 
For your reference, we have enclosed a copy of the Right of Way Deeds. 

Should you have any questions, please contact me at (432) 682-4002. Ex t. 13 1 or emai l at 
rwarn ick@veritas32 1.com 

Rf[;fu:J~ 
Ric Warnick 
Landman 

3325 Caldera Blvd. • Midland, Texas 79701 • 432.682.4002 • 432.684.4741 fax 
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Commissioner of the TX General Land Offic 
2010 · Receipts Payable-Apache APA201124 
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(WNB) Veritas 321 EP 
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APA201124 

01 1403 
5/8/2012 

500.00 

••• •• • • • • • • • • •• • • • •• ~ 500.00 
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STATE OF TEXA 

AFFIDAV IT OF HIGHEST CONSIDERATIO PA ID 
HIGHWAY RlGHT OF WAY LEA ES 

COUNTY OF GLA SCOCK 

BEFORE ME. the undersigned authority. on thi s day per onally appeared 

Rickv A. Warnick (Affiant), known to me to be a credible person and of lawfu l age, who being by me first 
dul y sworn, deposes and says: 

That his/her name i Rickv A. Warnick . And that. Affiant is personally familiar with and knowledgeable 
of the terms and conditions ofthe oil and ga lease(s) which adjoin(s) Texas tate Highway 33. [common 
name(s) of highway/roadway] 

situated in G lasscock County, Texas, sa id highway/roadway being described on Exhibit "A" 
attached hereto and made a part hereof. And that the highest and best terms for any lease adjoining lands 
descri bed in Ex hi bit "A" are as follows: 

Bonus Consideration Pa id (Per Acre): $300.00 

: • .. • Primary Term: {3) T hree Years 

Royalty Rate: {25%) l/4 

Delay Rental s: $NONE. 

The above statements are -.: ithin my personal knowledge and are true and 

correct. Further. Affiant sayeth not. 

R ickv A. Warnick 

State of Texas 
County of Midland 

Sworn to and subscri bed before me on the 7'h day of May, 2012, by Ricky A. Warn ick. 

~~~~~~y~~~~~ KELSEY ~TARR TATSCH 
i : : ~ Notary Public. State of Texas 
%~· / ;of My Commrssion Exprres 

,,,,~f,~,:.~~,,.,. January 14, 201 4 



APACHE DEEPWATER LLC 
FINAL 

LEASE PURCHASE O R MINERAL ACQUISITION REPO RT 

DAlE I !PROSPECT I ... ,,wnnn 

PREPARED BY: VfRIIAS J21 I Nl RGY i·ARINl R'> II' (AI) IAFE • I I A II 6 I) I I 

APPRO VED BY: I blue cell • tormuto ~erted I 
ASSIGNOR/LESSOR/GRANTOR: 

COMMISSIONI:R OF THI: GL:-Jl:RAL LAND OFFICE OF THI: STAT!: OF TI:XAS 
ASS I GNEE/LESSEEJGRANTEE: 

I APACIIE CORPORA liON 

•• • • • • • •• 
• ••• • ··: 

• 
••• • 
•• • • 

• • • ••• 

.: 
• 

• 

PROPERlY DESCRIPTION: 

7.91 1 ACRrS O F LAND. MORI:: O R LLSS. SITUATI::D IN SECTION 45. BLOCK 33. T - 25. T&P RR CO. SU RVI· Y. SAID 
LA OS Bl:l G Dl:SCRIBI:D I THL FOLLO W I'\,G Dl:LD FILI:D I THI: Dl:l:DS O F Rl:CO RD. GLASSCOCK CO. 

01:.1:0 FROM ADOLPII IJI:MA TO T H I: STAT !: OF TI:XAS DATI:.D 9/27/1945 A 10 RLCORDI:D I VOL 56 .. P. 236 O F THI: 
01:1:0 RI:.CORDS. G LASSCOCK COU TY. Tl:XAS 

NEW 0 FEDERAl 0 DOCUMENTS SUBMITTED: 
RENEWAl 0 STATE 0 ORIGINAL LEASE 0 COMPLETED W9 0 
RATIFICATION 0 GOVT. AGENCY 0 MEM ORANDUM OF LEASE 0 M INERAL TAKEOFF 0 
EXTENSION 0 FEE 0 LEASE PLAT 0 RECEIPT OF PAYMENT 0 
AMENDED 0 PAID·UP 0 COPY OF DRAFT CHECK 0 0 

I BOOK: I I PAGE: I I ENTRY £REGISIER£MICROFILM I I COUNTY £PH·Sl I 
I(J,. 1A \t ' IN Y ' 

I DATE: I I EffECIIVE DATE: I I EXPIRAIION DATE: I I TERM (YRS): I 
June 7 2011 June 7. 2011 June 7 2012 I 

I MINERAl INTEREST I I GI QSS ACIES I I NEJACRfS I I ROYAllY RATE I 
J' ~I ~' 1 7 

I CO. GWI I I PROCESSING FEE Of 1 .~ I I CO. NE1 ACRES: I I 1HUI·IN ROYAl lY AMOUNT: I 
oooouooo ~ ~· 60 ~ 10 ~197.78 

I BONUS PER ACRE I I IIONUS AMOUNI I I FIRS! RENIAl DUE I I RENTAl AMOUNT I 
~ ~: N " 

LESSOR S : INTEREST: 

COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF 
NAME TEXAS 1.00000000 

CONIINUED ATIN: DREW REID OR GEORGE MARTIN 

ADDRESS I 700 NORTH CONGRESS AVE 

C ITY ST ZIP TX 701 -1495 
TIN: 

PHO NE: {512)475-1534 - DREW REID OR {512) 475-1512- GEORGE MARTIN 

EMAil : gQR~ MARTIN~~ IX 

NAME 

CONTINUED 

ADDRESS 

C ITY ST ZIP 

TIN: 

PHO NE: 

E.IMil. 

! tOTAl INTEREST: I I 1.00000000 I 
0 

INSTRUCTIONS SPECIAl PROVISIO NS AND OBLIGATIONS: 
P. 3F: Shu l-in @ ~25.00/ocre 

P. 8: II I he lease is e ver c anc elled lor any c a use II shall remain In Iore e and elf eel as lo I suffic ienT o c re oqe around ea ch w ell as l o w hich I hero ore o p era lio ns 
P. 11 : A c ertified copy of the assignment musl be filed in lhe G eneral land O ffic e wiThin 90 days of the execuTio n dole. 
P. 12. Well Info rmatio n : Uoon written re auest b v l essor lessee aarees to furnish l essor with we ll informatio n which l essor oarees to m ain t ain confiden liollv. 
P. 13 : Surface 
P. 14: O ffset w ell prov~lan : Compensatory royalties will be o w ed If a n o ffset w ell wiThin 2.500 teet Is d rilled a nd Is c a using d ra ino q e. 
P. 15: ForfeiTure 
· · ·The bonus oovment Includ es a 1.5"- 01ocesslrm fee a s sho wn a bove to tals $2.408 90 
WT: APA201 123 
VEP C K #: 9922 
l om e Purc hoHt Reporl REVISED 3/32008 q/fs 

I 



FileNo. 

Jenv b t>atteisOll. ~-ommls_ !Oller 
By ~H_ __ _ 
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Given under my hand anO soal of off1ce, this the 8th day ot October 1945. 

Vena La"son 

(SEAL) County ClerK 1nano tor Glasscocl< County, 
Texas. 

F1le0 for record Dec~mter 3, 1945 at 11:00 o'clock A.M. 

Recorded December 4, 1945 at ·lO;OO o'clock A.M. ___ L. £.~ 
County Clerk, Glasscock County, Texas. 

(FILE # 7021) 

RIGHT.:.OF-WA Y DEED 

STATE OF TEXAS ~ 

COUNTY OF GLASSCOCK~ 
KNOW ALL MEN BY TH~E PRESENTS: 

tHAT I, Adolph Nieman or the County or comanche, State Of Texas, tor and 1n considera

tion or the sum of one hunOrel1 eighty five &. 53/100 ·($16~.!53) PoLt..ARS, to me in hand p81d 

by the state ot TexDs, acting by and through the state Hig~way Comm1as1on, receipt of 

which is herety ac~nowledged, have this d~y sold, and 110 by these presents grant, bargaln, 

sell end convey unto the State of Texas, all that certain tract or parcel of land, situated 

ln the County of Glasscock, ~tate of Texas, and be1.ng a part ot Survey 45, Abstract 121, 

B·locl< 33 , Township 2-South, rr. &: P . Ry. Co. survey conveyed by Mart M. Oillean .et al. 

to AOolpn Nieman by deed dated the 29th ctay or December 1934, and recorded 1n Volume 4~ 

Page 296 or Deed Records ot Glasscock County, Texns; said tract or p~rcel o! land herein 

conveyed, being subJect to: 

(Iw.PORTANT NOTE: I! no 11.ens, leases or easements e~ist, lnsert the word "None.") 

l1en(s) nela by~ame) None, (Address) ___ , easement(s) nelO oy (Name) None,(Address) ____ • 

lease)s) nelO Dy (Name) None, (Address) __ , an11 being more part1cularly described ae 

follows, to-wit: 

Being a strip or land el1ng end adJacent to the centerline of St&te Highway No. 207, 

2594 feet long sno l20 · feat Wide, eo feet each side or ae1a center line from station 254143 

to station 2Al I 37. 

Sn1d center l1ne being descr10el1 as follows, to wit: 

Beginning at a point on the north boundary 1lne o! ~aid Survey 45 , aa1d point bein' 

station 254 I 43 ana being N. 75 Deg. 19 Mln . z., 735 feet !rom the northwest corner or 

sa10 survey 45, 

Thence s. 1 Deg. 09 ~in. w., 2694 reet to a po1nt in the west boundary line or aaid 

survey ·45, said polnt oeing station 261 137 ana be1.ng N. 14 Deg. 41 Mtn. w., 2627 reet 

from the southwest corner of se1d Survey 45 . 

SAid strip ot land containing 7.421 acres . 

TO HAVE AND TO HOLD the nbove described prem1ses, together "itfl all ana singular the 

rtghts and appurtenances thereto 1n any w1.se belonging, unto the sa1ll State ot Texas and 
1ts e..ssigns . 

And I tne .>ald gt·antor do here by bind myself, my heirs, executors, and adm1n1atnltors , 

to ~arrant and forever defena a l l and singul ar the said premises , unto the said State. ot 

Texas , and 1 ts ass i@ls against every pe r aon whomsoever lawfully claimi ng or to claim the 

seme or any pe.rt thereof. 

I 
' 

The undersigned grantor herein tor the same oonslderation hereby specie.lly agree that 1 

the cons1derat1on above ~cite~ incl udes adequate and complete compensation tor any and all 1 

riamAges, present or future, that may be done to the remalnaer of the tract abOve referre:J 

t o and in consideration of the pr emisee bnd the payment t o me or the sum ot money above 

. 8C~~'~'~-~,~~~g:!~,~, ... ,~~7~;~_.:~~~~~;,.=-:~;...~_:ate '!!:::>~;!~!!_ .. !_T_~~ <J=~ .. ~~-.!:.1 ~=d-~~~.g!.;,~a~~~ , _yr~ent 

·•:::• .. _.. w .c am 
·~ us wwc:a: 

I 

I 

I 
l 

I 
I 
l 
I 

i 
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or 1\lture, that may be done to the reDIB1rioer ot __ aa10 tract or land by virtue o! the 

construction and ~alntenAnce or the new proposed Hlgnway No. 33. or by Virtue· or ~~~ drain

age 1n connection thereWith or by vlrtue or any operations or anY ~ature 1n connection 

With sa1a roa6 nnd lts appurtenances. 

lltnese my hand , th1a the 27 day ot Sept., A.D . 1945. 

THE S'l' A '1'E 0 F TEXAS ~ 

COUN '1Y 0 F lil I.LS ~ 

Adol! Nieman 

Before me Walter J. Warwitz, a notary public 1n and !or sald County and Sta te, on 

this day personally appeared Adolf Niemann a single man, known t o me (or proved ~o · me on 
the oath or ___ , a credtble •1 tnese) to be the person whose name 1~ subscribed to the 

foregoing lnstrument an~ ec~nowledged to me t~t he executed the sa~ tor the pu~posea 

and cons1deratl on therein expresse~. 

, · 

t . 

: • ••. Given un(2er my hand ond seal or orr1ce, tnls U\e 27 da,y ot sept .. 1945. 
• •• • 

\'Ia 1 t er J. MaMI 1tz ( WAI/!'SR J. MAR'W l'rl) 

(SEAL) Notary ?ubllc 1n anO ror Mllle County, ~xae 

Fi led tor reeor~ December ~, 1940 at ll:OO Olelock A.M. 

Recorded December 4, 194tl at 10:30 o•oloek A.t.t. 

S'1'A1'E OF TEXAS ~ 

COUNTY OF GLASSCOCK~ 

____ __ /___;~.~e>-
County Clerk, Glaasoook County, Texe,. 

CHANNEL EASEMENT 

KNOW ALL MEN BY 't'HF.!:iR PRE~NTS: 

THAT I, Adolph Nieman of Comanche County, State or ~xas, tn consideration o! the 

· s1~ o! TWelve & 25/ lOO (Sl2.26) and other good and VAluable oona1derat1on ln ~and peld 

by tl'le Stati! ot TeJCas, ectlng through the State Higtlway C01l11119910n, recelpt of Whlch 1s 

hereby acknowleoee~. oo ny these presents grant. bargain, sail and convey· unto the State 

ot Texas the n-ee ano uninterrupteO use, 11berty and pr1vll.ege or the passage tn~ along, 

upon and across the ro11ow1~ lano tn Glasscock County, Texas, and ba-1:ng more particularly 

deeor1be4 as !allows , to-wlt : 

Belng a port or the property of AOolph Nieman and belng out or T. & p, Ry. Co SurVey 

No. 45, Block 33, Anstract 121, and being more partteularly described ae follows: 

A strip o! lsOO 60 feet w10e Bil~ 425 fee t long, Z5 teet &t right angles each s lOe 

or a center llne oescr1bed as fOllows: 

Beginning at a polnt on the Wes t JUght-o!-Way L1ne 60 teet at r1ght angles r1gnt or 

Statton 263/30: 

Thence South 73 deg . 30 mtn . WeJ t, 425 feet: 

The tract or land herein oescr1bed conta i ns 0 .49 acres . 

For tne purpose or opening, constructlng and ma1ntalning a permanent Channel 1n, 

along, upon end aeroea sald premises, with tne right and pr1v1lege at a ll tl~s or the 

Grantee nere1n, hla or 1ts agents, employees, wor kmen and representat1ves ·hevtng ingress~ 

egress and regress tn, along, upon ano across said premi ses ror the pw-poses o! ~1n6 

add1i1ons to, 1~provements on ano repairs to ~he aa1d channel or any part thereat . 

TO KAYE AND TO HOW .\.lhto the StS'te' ot Texas aa aforesa.1d tor the purpnes a -!OI"ia1d 

the premises abov& described. 

1f1tness my hand, thls the 27 da)' o' Sept. A.D .• 1945. 

AOolt Nl-emsnn 

I. 

I 
I 
l . 

I· . 
I ·. 
I·. 

' I · 

I 

I· 
I 

' . 
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_,Uf7-"l Pald Up 
Wilh6otQ AQU.Poolill Pt0'1'1.doft 

BOOK 11 5 PAGE 186 
(THREE YEAR PAID UP LEASE) 

:ff"dlo03 OIL, GAS AND MINERAL LEASE 

TH IS AGREEMENT made this I" day of April, 2007, Robert Ba llenger, Lessor (whether one or more). whose address is 2800 IC.ndl Road 33, Olg Spring. Tuus 79720, 
and Boyd & McWillia ms Ene'ly Group, Lnc., Lessee, whose address ls 550 W. Texas Avenue. uite 310, Midland, Texas 79701 

WITNESSETH: 
I. Lessor, in consideration ofTen Oollan and other valuable ooosideration (SIO.OO and OVC), receipt ofwhicb i hereby acknowledg~. and or the covena nts 

a nd agreements or lessee bereinaner contained, d~ hereby grant, lease and let unto lessee tbe Land covered hereby for the purposes and with the exclush•e right or 
exploring, drilling, mining and operating for, produclng and owning oi~ gu and other related hydrocarbons and constituent elements whk b may be produced wilb oil 
and/or gas and reference to other minerals ls hereby dektcd, together with the right to make surveys on said land, lay pipe lines. establish and utillu fad lilies fo r surface 
or subsurface dlsposal of salt water, construct roads and bridges, dig canals, build tanks. power stations, telephone lines, employee houses and other structures on said 
land. necessary or useful in lesseeoos operations in exploring, drilling for, producing, trea ting. storing and transporting mi.nerals produced'l'rom tbe land covered hereby 
or any la nd adjacent thereto. The land covered hereby, herein called said land@, is located in the County or Glasscock. Sta te of Tuas. and is described as follows : 

Wf2 or Section 45, Block 33, T·2·S and 
Section 4 and 9, Block 33, T .J..S, T & P RR Co. Survey, containing 1558.50 acres more or less 

Tbls least also c:ove11 and includes, In addition to I bat above descri~. all111nd, If any, contiguous or adjacent to or adjoining the land above described and (a) owned or 
clllimed by lessor by limilllt.ion. prescription, possession, rennlon or unrecorded Instrument or (b) as to whicb lessor bas a preference right of acquisit ion. Lessor 
agrea to execute any supplemental Ins trument requested by lessee for a more complete or accurate description of said Land. For the purpose or detennining the amount 
of any bonus or other payme:nt hereunder, said land shall be deemed to contain 80 acres. whether &dually eon!Jl luing more or less, and the above recita l or acreage In 
any tract shall be deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder . 

2. Unless sooner tenniuted or longer kept In force under other provisions hereof. this lease shall remain in force fo r a turn or three (3) yean from the date 
hereof, herelnanu called A primary tenn@, and as long thereaner as operations. as herclnan er defined, are conducted upon s.1ld land wlt.h no cessation for more than 
ninuy (90) consecuti"e days. 

3. As royalty, ICMCe covenants and agrees: (a) To deliver to the credit of lessor, In the pipe line to which lessee may connect its wells, the equal 1/5 pan of all 
oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market price of such 1/5 part or such oil at 
the wells as of the day it is run to the pi~ line or storage lllnks. lessor's Interest. In eltber case, to bear 1/5 of the cost of treating oil to render It marketable pipe line oil: 
(b) To PJIY lessor on gu and caslnJ:bead ~:as produced from said Land ( I) when sold by lessee, 1/5 of the amount realized by lessee, computed a t the mouth of the well, or 
(2) when u~ by lessee off said land or in the manufacture of gasoline or other products, the market value. a t the mouth of tbe well, or 1/5 ofsucb gas and casinghead 
gas: (c) T o pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one tenth either in kind or \•alue at the well or mine at lessees 
elect ion, except that on sulphur mined and marketed the royalty shall be one dollar (Sl.OO) per long ton. If, at the expiration of the primary term or any time or times 
thereafter, there ls any well on said land or on lands with which said Lands or any portion thereof has been pooled, capable of producing oU or gas, and all s uch wells are 
shut-In, this least shall, nevertheless, continue In force as though operations were being conducted on said land for so long u said wells are shut-in. and thereafter this 
lease may be continued In foree as If no shut·ln had occurred. Lessee covenants and agrea to use reasonable diligence to produce. utilize, or market the minerals 
capa ble of being produced from said wells, but in the exercise or such di ligence, lessee shall not be obligated to lns!Jlll or fumlsb facilities other than well facili ties and 
ordinary lease faci lities of now lines. separator. and lease tank. and shall not be required to settle labor trouble or to market gas upon tenns unaccep!Jlble to lessee. If. 
a t any time or t imes after the expirat ion of the primary tenn, all such wells a re shut-In for a period of ninety consecutive days. and during such time there are no 
operations on said land , then a t or before the expiration of said ninety day period, lessee shall pay or tender, by check or draft or lessee, as royalty, a sum equal to one 
dollar (ll,OO) for each acre or land then covered hereby. Lessee shall make like payment or tende11 at or before the end or each anDi"enary of the expiration or said 
ninety day period If upon such a nnivenary this lease ls being continued in force solely by reason or the provisions oflbis paragraph. E.llcb such payment or tender shall 
be made to the pa nics who at the time of payment would be ent.itled to n ceive the royalties wblcb would be paid under this lease if the wells were producing, and 111JI Y be 
deposited in the (PAY DIRECTLY TO LF~ OR! Bank at , or its successo11, which shall continue as the depositories, regardless of 
changes in the ownenhip or s hut-in royalty. 1r at any time that lessee pays or tenden sbut·ln royalty, two or more parties are, or claim to be, enti tled to receive same, 
lessee may, In lieu or a ny other method of pAyment herein provided, pay or tender such s hut-In royalty , in the manner above specified, either jointly to such parties or 
separately to each in accordllnct wi th their rt5pectlve ownenhip thereof, as lessee may elec:L. Any payment hereunder may be made by check or draft or lessee 
deposited in the mail or deli"ered to the pan y entit led to ~lve payment or to a depository bank provided for above on or before the last date for paymenL 'othing 
herein shall Impair lessee• s right to release as provided In paragraph 5 h.reof. In the event of assignment of this le.1se in whole or in pan, liability for payment 
hereunder shall rest exc.luslveiy on the then owner or owners of this lease. eve rally as to acreage owned by each. 

4. Lessee ls hereby granted the right. at its option, to pool or unltlu any land co"ered by this lease with any other land covered by this lease, and/or with any 
other land, lease, or leases. as to any or all minerals or horizons, so as to establish units containing not more than SO surface acres, plus 10°/o acreage tolerance: provided, 
however, units may be established as to any one or more horizons, or ex.lstlng units may be enlllrged as to any one or more horizons, so as to eon!Jlin not more than 640 
surface acres plus 10•1o acreage tolerance. If limited to one or more of the following: ( I) gas, other than casinghead gas, (2) liquid hydrocarbons (conden.sate) which are 
not liquids in the subsurface reservoir, (3) minerals produced from wells classified as gas wells by the conservation agency ha\'lng jurisdiction. If larger units than any 
or those herein penn it ted, either at the t ime established, or after enla'lement, are required under any government.al rule or order, for t.be drilling or oper:ulon or a well 
a t a regular loc.1tion, or for obtaining mulmum allowable from any well to be drilled. dri lling, or already drilled, any sucb unit may be established or enlarged to 
confonn to the size required by such governmental order or rule. Lessee shall exercise Sllld option as to eacb desi red unit by executing an Instrument Identifying sucb 
unit and filing It for record ln the public office in wblcb this lease Is recorded. Each or the said options may be exercised by the lessee at an)' time and from time to time 
while this lease is in force, and whether beJore or after production bas been established either on said land, or on the pon iou of said land included in the unit, or on other 
land unitized therewith. A unit tslllblisbed hereunder shall be valid and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold 
Interests in lands wi thin the unit, whicb are not effectively pooled or unltlud. Any operations conducted on any part of s uch unitized land shall be considered, for all 
purposes, except the payment or royalty, operations conducted upon said land under tbls lease. There shall be allocated to the land covered by this lease wit bin eacb 
such unit (or to each separate tract within the unillr the lease cove11 separate t racts within the unit) that propon.lon or tbe total production of unitized minerals from the 
unit, a ft er deducting any used In lease or unit operations. which the number of surface acres In such 111nd {or In each sucb separate tract) covered by this lease within the 
unit bea1110 the total number of surface acres In the unit, and the production so allocated shall be considered fo r all purposes, Including payment or delivery or royalty, 
overriding royalty and a ny other pAyments out or production, to be the entire production of unitized minerals from the land to wbicb aJiocated In the sam e manner as 
though produced therefrom under the terms ofthis lease. The owner of the reve11ionary estate of any term royalty or mineral es!Jlte agrees that the accrual or royalties 
punuant to this paragraph or of shut-In royalties from a well on the unit shall satisfy a ny limitation of term requiring production of oil or gas. The fomJatlon or ally 
unit hereunder which Include~ land not cO\'end by t his lease shall not have the effect of excl1anglng or transferring any Interest under thls lease (including. without 
limitation any shut-in royalty wblcb may become payable under thls lease) between panics owning Interests In land covered by this lease and panles owning interes ts in 
land not covered by this lease. ei ther shall It impair the right of the lessee to release as provided in paragraph S hereof, except that lessee may not so release as to lands 
within a unit while there are operations thereon for unillz.ed minerals unless all pooled leases art released as to lands within the unll. At any time while this lease is in 
force lessee may dlssolve any unit established hereundu by filing for fttO rd In the public office where this lease Is recorded a declaration to that effect, if attbat time no 
operations a re being conducted thereon for unitized minerals. Subject to the provisions of thls paragraph 4, a unit once tslllblisbed hereunder shall remain in force so 
long as any lease subject thereto shall remain In force. If this lease now or hereaOer cove11 separate tracts, no pooling or unltlatlon of royalty Interests as between any 
sucb separate tracts is intended or shall be Implied or result merely from the Inclusion of sucb separate tracts within this lease but lessee shall nevertheless have the right 
to pool or unltlu as provided in this paragraph 4 with consequent a llocation of production as herein p'rovlded. As used In tbl• pal'llgrapb 4, the words "separnte tract~ 
mt2n any tract with royalty ~wne~lp differing, now or hereafter. either u to panics or amounts, from that as to any other pan or the leased premises. 

5. Les ee may at any time and from time to time execute and deliver to lessor or file for record a release or releases of this lt2se as to any pan or all of said 
land or of any mineral or horizon there u nder, and thereby be re.lleved or all obligations, as to the released acreage or lnteresL 

6. Whene"er used in this lease the word " operations" shall mean operations for and any of the following: drilling. tes ting, completing, reworking. re· 
completing, deepening. plugging back or repa.lring of a well in sea reb for or in an endeavor to oblllin production or oil, gas, sulphur or ot her minernls. excavating o mine. 
production or oil. gu, sulphu r or other mineral whether or not in paying quant.lties. 

7. Lessee shall ba" e the use, free from royalty, of water. other than from lessor's water wells, and of oil and gas produced from uid land in all operations 
hereunder. Lessee shall have the riaht a t any time to remove all machinery and fi xtures placed on said land, lnduding the right to draw and remo"e cuing. o well 
shall be drilled nearer than 200 feet to the house or bam now on said land without the consent or the lessor. Lessee shall pny for damages caused by its operations to 
growing crops and timber on said land. 

'\ ,·. 
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8. The rights and estate of any party hereto may be assigned from time to time lD whole or In part as to any mtneral or horizon. AU of the covenants, 

obligatioos. and consfderatiou of this lease shall exteDd to and be binding upon the parties hereto, their heirs, successors, assigns. and successive assigns. No change or 
division Ia the OWDenblp of saki land, royalties, or other moneys. or aay part thereof, howsoever effected, sbaU Increase the obligations or diminish the rights of lessee, 
lnduding, but oolllmlled to. the loeatlon and drllHng of wells and the measurement or production. Notwltluland.IDg any other actual or construttive knowledge or 
notice thereof of or to lessee, Us sucussors or assigns. oo change or division In the ownership of said bmd or of the royaltlet, or other moneys, or the right to recel.ve the 
same. howsoever effected, shall be binding upon the then record owner of this leue untiJ thirty {30) days after there has btea furnished to such retord owner at bls or Its 
princlpal place of bU!IIneu by lessor or lessor's heirs, successon, or asslans, notice of such cbana;e or division, supported by either ori2[wtls or duly certiHed copies of the 
lastruments which have been properly nled for record and which evidence such c:haage or divlsJon. and or such court records and proctedlnp, transcripts, or other 
documents as shaD be necessary In the opinion of such ftCOrd owner to establlsb the valldlcy of such cbange or division. Ir any such cbaoge in ownership occurs by 
reason or the death of the owner, lessee may, nevertheless pay or tender such royalties, or other moneys, or part thereof, to the credH of the decedent In a depository 
bank provided for ai:M)ve. 

9, In the event lessor ('Onslders that lessee bas not compHed with aU Its obHgadons hereunder, both express and Implied, lessor shall notify lessee In writing, 
setting out spedDcally In what respects lessee has breached this contract. Lessee shaD theD have sixty (60) days after receipt of said notice within which to meet or 
commence to meet aU or any part of the breaches alleged by lessor. The servke of said notice shall be precedent to the bringing of any action by lessor on said lease for 
any cause, and no such action sball be brought until the lapse ohlxty (60) days after service otsucb notice on lessee. Neither the service of said notice nor the doing or 
any acts by lessee aimed to meet all or any of the aUeced breaches shall be deemed an admission or presumption that Jasce bas tailed to perform all Its obUgatfons 
hereuader. It this lease Is canceled for any c:awe, It shall nevertheless rtmaln In force and errect as to (1) sufDdent acreage around each well as to which there are 
operations to constitute a drilling or maximum allowable unit under appllc:able aovemmental regulations, (but in no event less than forty acres), such acreage to be 
designated by lessee as nearly as practicable In the form of a square centered at the well, or In such shape as then existing spadng rules require; and (2) any part of said 
land Included In a pooled uolt on which there are operations. Lessee shall also have such easements on said land as are necessary to operations oo the acreage so 
retained • 

10. Lessor hereby warrants aod agrees to defend title to said laud against the claims of all persoos whomsoever. Lessor's rights and Interests hereunder 
shall be c:haraed primarily with aoy mortgages, taxes or other liens, or Interest and other charges on said land, but lessor agrees that lessee shall have the right at any 
time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rlgbts oftbe bolder thereof and to deduct amounts so paid rrom royaltie!l 
or other payments payable or which may become payable to lessor and/or assigns uoder this lease. If this lease coven a less Interest In the oil, gas, sulphur, or other 
minerals In all or any part of said land than tbe entire and uodlvlded fee simple estate (whether lessor's Interest Is berelo spedRed or not), or no Interest tberelo, then the 
royalties and other moneys accruing from aoy part as to which this lease coven less than such full interest, sbaU be paid only In the proportion which the Interest 
therelD, If any, covered by Ibis leue., bears to the whole aod undivided fee simple estate therdn. All royalty Interest covered by this lease (whether or not owoed by 
lessor) shaD be paid out of the royally herdn provided. This lease shall be binding upon each party who exec:utes It without rteard to whether It Is executed by aU those 
oamed herein as lessor. 

11. If wblle tbls lease Is Ia forte, at, or after the expiration of the primary tenn bereor, It ls not being continued in force by reason or the sbut~lo well 
provisions of paragraph 3 hereof, and lessee 15 not conductln& operations on said land by reasoo of (1) any law, order, rule or regulation, (whether or not subsequently 
determined to be Invalid) or (l) any other cause, whether similar or dlsslmllar, (except ftoaodal) beyood the reasonable cootrol of lessee, the primary tenn hereof shall 
be extended until the ftrst anniversary date hereof attUning ninety (90) or more days followlog the removal of such delaying cause., and this lease may be extended 
thereafter by operations as If such delayed bad not occurTed. 

U. NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY RESOLVE OR STRIKE ANY OF mE 
FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY 
NUMBER OR YOVR DRIVER'S LICENSE NUMBER. 

IN WITNESS WHEREOF, this Instrument Is exec:oted on the date first above wriHen. 

ACKNOWLEDGMENT 

STATE OF 

COUNTY OF i\- • 
This Instrument was aclmowledged before me on lhe __ jLS ____ day or_,~!!::'t-IL""'..&--------'' 2oof, ~ 

by t2obert Ba\\cn¥r 

Notary's name (prloted): 

came Rattrm>n 
Nota~Y'scommlsslonexplra: Lt-2..4-\\ 
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EXIITBIT "A" 

Attached to and made part of that certain Oil and Gas Lease dated 
April! , 2007 between Robert Ballenger, as Lessor, and 
Boyd & McWilliams Energy Group, Inc., as Lessee, covering lands in 
G lasscock County, Texas. 

After the expiration of the primary term, Lessee agrees to Continuously develop the lands by this 
lease with no more than 180 days between the official completion date of one well and the 
commencement of the next succeeding well unit such time as the lands covers hereby have been 
developed to the density permitted by the Texas Railroad Commission. Official completion date 
shall be the date that the required G-1 or W-2 forms are filed with the Texas Railroad 
Commission by the operator of said wells. If Lessee fails to continuously develop the lands covered 
by this lease, Lessee shall release to Lessor all lands not included in a proration unit as permitted 
by the Texas Railroad Commission. Lessee shall also release to Lessor aU depths below the depth 
of 100 feet below the stratigraphic equivalent of the total depth of the deepest well producing on 
this lease . 

LESSOR: 

ROBERT BALLENGER 

ss #: 

Inividual Acknowledgement 

State of 
County of 

T his instrument was acknowledged before me on the ___ )_B"t _____ day of ~ 1' l 1 

CARRIE PATTERSON 
Notaly Public, State of Texas 

My Commiatlon Elqliree 
April 24, 2011 

FILED 
AT / P.'£)1J O'CLOCK A M 
ONTHE ')4 DAY OF U bM -- I 
A.D., Ot(} Oj 
INS. NO. d lc 5 ~ 

---

COUNTY CLERK, GLASSCOCK COUNTY, TEXAS 

BY £; k.va f;o1fb._ 
~ 

Notary Public, State of l f'X.aS 
Notary's nampmiD CAme n 
Notary's commission expires: 4-ZH- f) 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

1 hereby certify that this Instrument wu FILED on the 
date ond at tho t lmo s tamped hereon by m e and was duly 
RECORDED In the Votumo and Poge or the named 
RECORDS ol Glasscock County, Texas, as stAmped 
hereon by me. 

8 Ooo~"~~uo 
OFFICIAL PUBLIC RECORD~) 

VOL I ) s PAGE t l~e> 
RECORDED ~ (,} <i . ~ V () 'g 
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LEASE PURCHASE OR MINERAL ACQUISITION REPORT 
FINAL 

DATE: Apr•l IQ ')f)! I ' PROSPECT: IDEADW< 

PREPARED BY: VEPIIAS J2' ENERGY f'A~'INFI'S LP lA" IAFE ' i llj/o 

APPROVED 8Y: J blue eel • lormulo iruerted 
ASSIGNOR/LESSOR/GRANTOR: 

I ROBERT BALLENGER 
ASSIGNEE/LESSEE/GR ANTEE: 

I BOYD & MCWILLIAMS ENERGY GROUP. INC 

PROPERTY DESCRIPTION: 
\VI') O J SLCJJO 45. BLOCK 33. 'J -2-S, 
SLC IIO 4 & 9. BLOCK 33. 1-3-S. T & P CO. RR COSY .• CO ' JAIN ! G ISSB.SO ACRLS M O RL O R LESS . 

NEW 0 FEDERAL 0 DOCUMENTS SUBMITTED: 
RENEWAL 0 STATE 0 ORIGINAL ASSIGNMENI 0 COMPLETED W9 
RATIFICATION 0 GOVT. AGENCY 0 MEMORANDUM OF LEASE 0 MINERAL TAKEOFF 
EXTENSION 0 FEE 0 LEASE PLAT 0 ORIGINAL PATENT 
AMENDED 0 PAID-UP 0 COPY OF DRAFT CHECK 0 

I 80 0K: I I PAGE: I I ENTRY £REG I~TER£MICROFI LM I I COUNTY i PH-SI 
~ <!6 I Go\ ' )' 

I DAlE: I I !fffCIIVf OAt!: I I EXPIIATION OATE~ I I !ElM JYIS): 

AJ2!!1 I. 2007 Ae!!l I. 2007 AQ!!I 1, 2010 3 

I M IH [ IAliN IEU SI I I C l OSS AC I ES I I NEl AC I E$ I I l O YAl lY IAif~ 

H XHIBI A •'<>.~ I 436.1J44' u.uxxxm 

I CO. GWI I I !;;0. NO A!;;I ES: I I ~HUI·IH I QYAITY AMOUNt: 

uo a' 4 36 4 4 

I I QNU! PU A!;;I E I I IOHU! AMOUHI I I Ill!! U N IAI DUE I I i!NIAI AMQUNI 

~Q ·M l -l9 925.CX. N ~ J,A 

LESSOR S : INTEREST: 

NAME ROBERT BALLENGER l SEE EXHIBIT "A" 

CONtiNUED 

ADDRESS 2800 RANCH ROAD 33 

ADDRESS 

CITY ST ZIP BIG SPRING. TX 79720 

TIN: -PHONE. EMAIL: 

NAME I 
CONTINUED 

ADDRESS 

ADDRESS 

CITY ST ZIP 

TIN: 

PHONE. EMAIL: 

ITOTAL INTEREST: I I SEE EXHIBIT " A" 

0 

INSTRUCTIONS. SPECIAL PROVISIONS AND OBUGATIONS: 
SEE LEASE FOR DEl AILS: 

lease P\xchose ReDOf1 REVISED 3/32006 

I 

I 

I 

0 
0 
0 
0 

I 

I 

I 

I 

I 

I 

I 

I 

c'/ ts 
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OTICE OF 0 F'ID E TTAL JUGRTS: rF 0 ARE A AT 

1\JA Y REMO E OR T RIKE ANY OF T HE I'OLLOV 1 G I 
ANY I STR ME T T HAT TRA F ERS 
BEFORE rT I FI LED FOR RECORD I T il E P 
SEC RITY MBER OR YOUR DRIVER ' Ll E 

Oil a nd G as Lea e 
(PArD UP) 

THIS AGREE~1ENT made and ent~rcd uno lh1s lllh day of May, 2010, by and between, Wells Fargo 

Bank. N. A,. Trustee for the Soplue Banleu Moore Beck Revocable Trus1 and Wells Fargo Bank. N.A , Tms1ee of 

!he Stephen Elhs Moore Tes1amemary Trus1 ulw/o B. C. Mpnn, decea,ed whose address 1s: P 0 . Box 1959 M 1dland, 

Texas 79702 bcrematler called "LESSOR", and Manner Energy. Inc., whose address IS' 2000 W am Houston 

Park"'ay Soulh, Suue 2000, Houston. Texas 77042-3622 hewnafler called "LESSEE" 

WI T NESSETH 

In cons1derauon of I he bonus 111 hand pa1d, of the roynll1c~ hereon prov1ded, and of the agreemems of Lessee 
hereon comamed. Lessor hereby grants, leases. and leis umo Lessee for !he sole and only purpose of 
explonng. dr1lhn~: and openuong for and producmg 011 and gas and of laymg p1pehnes, stonng 011 and 
bu1ldmg tanks, roads and strucrures tbcreon to produce save care f01, treat and tranSpon sa1d substance• 
produced from the land leased hereunder only. !he followmg descnbed land suuated m Gin cock County, 
State of Texas 1o-wu 

2 cellon 45, lllock 33, T2 , T &P un cy 

and contammg lli acre>, more or less. someumes called herein tbe "leased premJSCs" or "s:ud 
lands" 

2 SubJeCI to 1he othe1 proviSIOIIS hereol, thts lease sha ll be for a tcm1 of (3) years from th1s date (called 
"Prunary Tem1") and as long thcreaflcr as 01! and sas, or euher of them, 1s produced m paymg quanuucs from 
so1d lands or lands pooled I herewith 

3 Lessee shaU pay lhe followmg royalues to Lessor 

(a) OIL. On all otl and hq111d hydrocarbons, mcludmg all condenS<Jte. dtstlllale and olhcr hqu1d hydrocarbons 
recovered or separa1ed from otl or gas by separntor or olhc.>r eqmpmc:llt, 1hc royalty shall be ~ , •• of that 
produced and saved from the leased pretTUScs, the ;ame 10 be sold \\1th Lessee's 011 and hqmd 
hydrocarbons at a pnce no less than 1he curren1 market value at 1he ume of production m the field where 
produced or, at Lessor's opuon. to be delivered 10 Lessor free of cost mto the storage tanks or 11110 !he 
p1pehne to wh1ch the wells mly be corurec1ed To excrc1se such op110n (wh1ch may be done by Le.sor 
from time 10 lime), Lessor shall SIVe SIJCt) (60) days wriiiCII IIOIICe 10 lessee 

(b) GAS· On all gas produced from 1he leased prem1ses, mcludmg casmghend gas and res1due gas at the 
tatlgale of any plant through winch gas IS processed, !he royalty shall be ~5" of the current market value 
at the nn~ of producuon at the place of sale or use. 

(c) Royalty on carbon diOXIde and any o1her substance produced from rhe lands covered by tlus lease, whelher 
or not exrrncted or recovered from 011 or gas, and sold or used by Lessee shall be pa1d 111 the same 
percentage and manner as prov1ded for gas 111 p:lragrnph [3(b)) of th1s lease, excep1 1hat royally for carbon 
d10X1de used by Lessee shall be based upon the greater ol (1) the h1ghest pnce pa1d or offered m the area 
by other purchasers of such subs1ance, or ( ii) 1he market va lue at !he pomt of deft very 

(d) PLANT PRODUcrs· On conden~o te and other products separated, extracted or m:mufacmred fro m gas 
at a plant owned wholly or m pan by Lessee or an a Hi hate or subs1dJary !hereof. the royalty shall be 2'" 
of the current market \'alue at the plant; provrded, ho"ever, 1f such plam IS not O"-lled wholly or m pan by 
Lessee or an o.Hihate or subs1dmry thereof, 1he lOyalty un such condensate and other products shall be 
25% oftl1e proceeds rece1ved by Lessee fi-om the sa le o f such condensate and other produc1s. 

(e) SULPHUR Although this lease 1s m1cnded to cove1 only oil o.nd gas, 11 1s cornemplated that some sulphur 
may be produced necessanly wtth o.nd mc1demal to the producuon of 011 and gas and. m such event th1s 
lease sh:l!J also co~cr such sulphur so produced On all sulphur so produced, the royalty shall be !5 of 
!he proceeds rece1ved by Lessee from the sale of such sulphur 

( t) Wlule there 1s o. go.s "ell on !he leased prenuses capable of producmg gas m paymg quantities bu1 go.s IS 
not bemg sold 01 used, Lessee may pay. as royalty, commcncmg on 01 be fore mnety (90) days aficr 1he 
date on wh1ch (i) the gas "ell 1S' 1ut-m r (1i) lhts lease 1s no Ionge• mn intamed by other proviSIOns 
hereof. whichever IS the later date, a sum of 2'\ Otl for each acre a,cnbed to such gas well pursuant to 
Paragraph 7 hereof: provided, however. m no event shall the amount of such royalty be less !han F1fly 
Dollars ($50.00) per well atler npplymg the propolllOMie reducuon prov1s1on contamed herem If such 
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payment IS =de or tendered m accordance \Yllh the terms hereof, thiS lease shall contmue m full force 
for one (I) year after such payment, subJeCt to the proviSIOns of Parngraph 7, and 11 will be cons1dered 
that gas IS bemg produced from the leased prem1ses 111 paymg quanti lies wuhm the meanmg of each 
penmen! prOvtSion of thts lease, 11 betn~ understood and agreed that such payment shall be on loeu of and 
excuse payment or tendeo of the annual delay rentals whoch may ha' c otherwise accnoed and become 
payable under the terms and provasaons he1cof and 111 no event shall shm-in well payments after the 
exparauon of the pnmnry tenn mamanm thas lease m fo rce for a cumulative penod exceedmg two (2) 
years. Lessee shllll not be enutled to oecover any shut- m royalty payments from the later sale of gas 
Should shut-m royal!)' not be paad in a umcl) rnrumer as provtded in thas Parngraph, 11 wall be consadered 
for all purposes tl1a1 t~re as no producuon of gas from the shut -m well m quesnon and. wtless there as 
then m effect some provtSaon ofthtS lease darecung otherwase, thas lease shalltemmute 

(g) Except as may be penruued for proceeds rccel\•ed by Lessee under Subparagrnphs (c) and (d) above, all 
royalues payable ro Lessor shall be !Tee. clear and w11hou1 deducuon for any costs of maokcung, 
gathenng, tmnsponmg, scparaung, processmg, dehydrating, comprcssmg or other costs m makmg the oat 
and gas ava11Jble and marketable at tl1e place of sale or use; provided. however, Lessee shall bave free usc 
of oil and gas for lease opemt1ons conducted on the leased premoses under the terms of thas lease (but 111 

no event sb~ll such free usc of ml and gns extend to fuel gas used 111 plant operatoons) 

(h) Lessee agrees that before any gas produced from the leased prenuses ts used or sold off the leased 
pre1mses. 11 \I. Ill be run free of cost to Lessor. through a con~cntlonal separator or other comparable 
equapmc111, l>O that all llquad hydrocarbons recoverable from gas by such means \\111 be recovered on the 
leased premiSe> 

(1, Lessee agrees that 11 woll no1 enter mao any conlr:ICI for the >Die of 011 or gas production from 1l11s lease 
wbach shall ell. tend more than three (3) years from the e!Jectlve date of such comrac1, unless such contract 
has adequate provasaons for 1~ redeaennmotaon of pnec aa mtervals not less frequently than one )"ear 
Upon \I.Tonen request by Lessor, Lessee ' IJDII ad vase Lessor of the pnce and other perunent terms under 
whach productaon from the leased prem1ses as bemg sold and shall fumtsh to Lessor a complete copy of 
such contract as executed by Lessee In the event Lessee enters 11110 a gas purchase contmca comauung 
whllt as commonly referred to as a "take or pay" provasaon and the purchaser under such gas purchase 
contract makes any payment or payments of any nature to Lessee for liulure to take delivery of a requared 
nummum volume of gas. then Lessor shall be enutled to a Cracuonal share of all such payment or 
payments so made to Lessee, such fractiona l share to be the same as provaded 111 Subparngraph (b) above. 

(J) Lessee tS uncondallonally obligated to Lessor to make the paymem of royalties hereunder, Htespecuve of 
the fa1 lure or bankruptcy of any thord pany oal or gas purch.aser and wuhout the necessoty of Lessor 
execuung a dl\ as a on order or transfer order Fun her, Lessee shall bear fu ll responsobahty for payment of 
oil royalues hereunder, arrespecuve of any spht-stream mJrkctlng of product1on and wathoua regard to 
whether or not Lessee as takmg Ill> share of production. Accounung and payments 10 1 e-;sor of royalnes 
from the production of otl and gas from any well shall commence and thereafter be paad an full compliance 
wtth the applicable pronsaons of the laws or codes of the govenunentnl au thorny havmg Jurtsdacuon and 
f~alure to so comply shllll entule Lessor to the remedaes therem provaded. If Lessee at a11y time faols to 
make royal!)' payments 10 Lessor m compliance w1th the applicable p1ovasaoa1S of the la"'S or codes of the 
govemmental authonl)' havmg Junsdacuon, Lessor may, at Lessor's Option. cancel thas lease by gavmg 
Lessee tluny (30) days advance wrnten nouce of such cancellauon. Lessee may avood such cancellatoon by 
paymg to Le or all sums (mcludmg mterest) then owed by Lessee pnor to the exparauon of saod tharry 
(30) day penod Acceptance by Lessor of royalues "hacll ore past due shall not oct as a 'vaaver or 
estoppel of Leso;Or'S nght to receave or recover any and all mterest due thereon under t~ provts10ns 
hereof, unless a wnnen aclcno"ledgment eltecuted by Lessor eltpressly so prov1des Lessee shall pay all 
cost:; of llugatlon. mcludmg reasonable attorney's fees, expen wamess and consultation tees, mcurred b)' 
Lessor m connection wuh any lawsuit m whach Lessor as successful m recovenng any royaltaes or mterest 
attributable to Lessee's failure to umely pay royalties as requared herem 

(k) If production IS obtamed from the leased prenuses, the nunomum royal!)' payable hereunder after the 
pnmary tem1 shall be S 25.00 per acre per annum for each acre ascribed to a well pursuant to Parngr.Jph 7 
on December 31st of each year m quesuon The only credats apphcable to thas annual nummum royalty 
are royalues actually paod dunng the year on question Lessee shall p:t)' 10 Lessor the actual royalties 
prov1ded for here an as they accrue Wothtn tbmy (30) day after the end of each year, Lessee shall fumash 
LeJ.SOr wuh a deta1led laten>enl of the actual producuon and royaltoes paad for the )ear m quesnon and 
any applicable credats If such statement shows that tbc nummum royalty provtded for herem has not been 
paad. Lessee shall remn the daffercnce to Lessor w1th the statement Should Lessee foal to fumosh such 
stlltement or fall to pay the rrummum payment 1cquared wathm thany (30) days after wmten notice by 
Lessor that such staacment has not been reccavcd, whichevca IS later. then Lessee sha ll have an additaonal 
thtny (30) days to cure such default, faalmg wluch, lhts lease shall tenmnnte Each year shall stand on us 
oY.n. and Lessee shall not apply any excess paad dunng one year to a delicoency extstmg 111 any other year. 
The annual penods prO\'Ided for ~rem shllll begm on January 1st of tb~ year unmcdaately followmg the 
year m wluch producnon as first obtamed from the leased premtSes. TI1e provasaon for nunnnum royal!)' 
shall m no way alter, hmn, lessen, resmct, change or 1mpaar the obhgntlon of Lessee to develop t~ leased 
prenuses reasollllbly and wuh due dohgence 

4. Lessee shall have the nghtto pool as follows 

(a) Lesset as hereby grnnted the 11ght to pool. cornmuntllzc or combme the land covered by tlus lease, or 
any pan or pans thereof, as to all stmta or any stratum, with any other laud. as to all strotn or any stratum, 
for a he producuon of oat or gas. Poolmg m one or more msannces shall not exhaust the nght of Lessee 
hereunder to pool thts lease or portion thereof anto other or dtfferent UJIIIS Umts pooled for oat or gas 
hereunder shall not exceed tbc number of acres compnsmg the nummum spacmg unu for the applicable 
"'ell as desagnated by the Oat Conservation Davasaon or other regulatory agency havmgJunsdacuon .. Lessee 
shall file for record m the appropraate records of the county m wluch the leased premases are saiUBted an 
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ms1rumem descnbmg and desagnaung ohe pooled acreage os a pooled urut; upon such recorda non the umt 
shall be eiTecuve as to all panaes hereto. A copy of such mstrument shall be funushed to Lessor w11han 
thany (30) days after at as ti led of record, and of Lessee foo ls to do so, such urut may be declared anvnhd by 
Lessor by an anstrumem filed of record an the county an quesuon. Dnlhng or rework.utg ope muons on and 
producuon from any pan of a pooled unit shall be treated for all purposes hereof (except the payment of 
royalties on such producuool as of such dnlhng or reworking operations \\ere on or such producuon was 
from the land descnbed onthos lease, whethe1 01 not the operauons or well be located on the land cove1cd 
by tillS lease For the purpose of computmg royalnes and other paymentS out of producuon from any 
pooled umt. there shall be allocated to the land covered by llliS lease and ancluded on such unil (or ro each 
separJte tract \~1thm the unu rf thrs lease covers separJte tracts wuhm the unu) a proram poruon of the 
producuon hom the pooled umt. such allocauonto be on an acreage b:osas Thus. rhere shall be allocared 
to rhe acreage covered by thos lease and mcluded on the pooled unn (or to each separnre ll'3CI wuhan the 
urut of thas lease covers separate IJ"iicts wuhon the unu) that prora1a ponaon of the productaon from the 
pooled unll " h1ch the number of surface acres covered by tlus lease (or an each such separn1e oract) and 
mcluded on the pooled 111111 hears 10 the 101(11 number of surface acres 1ncluded m the pooled uno1 
Royalnes hereunder shall be computed on the ponoon of such production so allocaoed 10 the land co•ered 
b) thos len;e and onc luded on 1he un11 JUS I as 1hough such producuon were from such land 
NOTWITIISTANDfNG Til E ABOVE, otos understood ond agreed ohot. 

(i) 

(11) 

Lessee shall not have Jny ngln 10 pool lo r oal or gas to be produced from a well located on 1he 
lea>ed prtffilSCS unless all of the acreage covered by 1lus lease as mcluded m such pooled unn 

Lessee shall have the nght to pool lor oal or gas to be produced !Tom a well located oiT of the 
leased prenllses, provoded that at least fifly percent (50%) of I he acreage compnsang the pooled 
unit cons1sts of acreage covered by 1h1s lease 

(b) If llus lease now or hereafler covers separnle orncts, no poohng, uniiiZliiiOn or conmlwuuznuon of rruneral 
or royalty m1erests as between any such separa1e oraclS as ontended or shall be omphed or resul1 from 1he 
onclusaon of such separate tracts wothonlhos lease, and the nole ofnon-appo111onmc111 shall be apphcable to 
lhos lease and 10 all lands covered by tlus lease. The onclusoon of Lessor's m1eres1 an any separate tract 
withw thos lease shall not constitute an offer on the part of Lessor to any pony "'ho may now or hereafter 
have an 0"'1lerslup onterest on the llllllt'rals OL royahaes on any such separate rract 10 pool. unnoze or 
commuruuze any such mtere>t wnh other onterests CO\'ered by thts lca•e \Voth respect to Lessor's 1111eres~ 
on saod lands, or on any separn1e ll'3ct, and any o1her party's mterest on sa1d lands, or an any separa1e rrac1. 
such mlerest shall rem:un separnte ownershops With ne11he1 pany havang any nghos, amcrests or ownershop 
whnosoever rn 1he nghts, nnerests or 0\\~1cn.h1p of I he other. Any anemp1 by an ownca of any mmera l or 
royalty onteresl under a separo1e IJ"iict, now or hereaft c1 , 10 rnufy. adopt or confirm th1s lease, or any 
provasaon herem conta oned, by any means and thereby eiTec1 a poohng, unmzatoon or comrmmotozauon of 
any separa1e IJ"iic t covered by this lease w11h any other onterests shall by such actoon specofically raufy. 
adopt and confirm the entore colllenlS ofthos Paragraph, and such attempt to eiTec1 a pool mg. unnazanon or 
communotazauon shall be meiTecuve, null and voad for all purposes. As used on 1h1s Paragraph, 1he words 
"separate tract" means any rrac1 w1th mJneral or royalty O\\nersh1p doiTenng, now or hereafter, ealher ns 10 
parues or amounts, from thai as to any o1her pan of the lands covered by thos lease 

(c) ln the event only pan or parts of the land covered by thos lease msmnnent as pooled woth other land or 
lands so as to fom1 a pooled 111111 or unots, then operations on or production from such unu or unns wall 
mamtaon 1his lease m force only as to the land mcluded on such un11 01 uno1s Thos lease may be 
maontamed an force as to any land CO\'eoed heaeby and no1 mcluded on such un11 or uno1s m any manner 
provoded for herem. prov1ded thai tf 11 be by remal paymenb, renrols shall be reduced on proportion 10 the 
number of acres covered hereby and mcluded m such unot or unots. 

5. DELETED IN ENTIRETY 

6 If pnor 10 d1scovery and productiOn of 01! or gas on the leased premases or land pooled 1herew11h Lessee 
should dnll a dry hole or holes thereon, oo of a fter dascovery and production of ool or gas ohe producuon 
thereof should cease from ony cause (wuhm or a tier the promnry term). tlus lease shall not oernunate of 
Lessee corrunences drilhng or reworkmg operanons WJthm soxty (60) days thereafter or, of 11 be "~thm the 
pnmary 1em1, commences or resumes the payment or tender of rentals or commences dnlhng or reworkong 
operanons on or before the rental pa}'lng dote nex1 ensumg after the exporatlon of soxty (60) days from 
date of co111>leuon of saod dry hole or cessauon of producuon If a1 the exparauon of the pnmary lenn 01! 
or gas as no1 bemg produced from the leased prerruses bu1 Lessee ts then engaged on dnllong or re\\orkmg 
operations !hereon or shall have completed a dry hole !hereon wuhm saxty (60) days pnor 10 the exporauon 
of 1he promary tem1., ohen thos lease shall rernam m force so long as such operauons on such well or 
d111ling or reworkong operations on any additaonal well aae p1osccu1ed on good faolh and on a workmanlike 
maamer wath no cessation of more than saxty (60) coatso:cutl\'e days, and of such opernuons resuh 111 

production of oal or gas. so long tbereafler as oal or gas as produced on pa}'lng quanuues from the leased 
prerru;es. subject 10 the other provtsoons hereof 

7. :-loownhsoandmg anythmg hereon 10 the conttnl)', an order 10 maonoaon tlus lease an fon:e and effect afle1 the 
expiration of the primary term as to the ponaon of the lensed prerruses not then ascnbed to a producmg 
well or shut-on well pursuano 10 the provis1ons of thJS Paragraph, Lessee shall be requ1red 10 continuously 
droll wells on saod lands (or lands pooled 1hcrcw11h) after 1he exporatlon of the pnmary 1c1111 so 1hot 1here IS 

no cessation of more 1han 180 consecuuve days between 1hc compleuon of one well and 1he 
comanencement of a subsequent " ell, tl1ereby provadmg a contonuous dnllmg schedule after the expnnuon 
of the pnmary term. Commencement of I he first well Ill such conunuous dnlhng program shall occur on 
(a) the elCporauon of the pnma.ry 1erm or (n) nonety (90) days after the compleuon of the las1 "ell dnlled on 
sa ad lands wulun the pnmal) tem1, "bache•er IS later. If a1 any lime after the expuataon of the pnmary 
tenn Lessee falls to mamoaon saad conunuous dnlhng schedule. ohen thos lease shall auoomaucally 
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1emmm1e as 10 all oflhe le:lSCd prcnuses, SAVE AND EXCEPT the omerval from the surface down to 100 
feet below the deepest dnlled deplh on each well producmg ool or gas from sood lands m paymg quan1111cs. 
or capable of producmg gas m paymg qll3nllnes wolh all shuHn royalty payments then due havmg been 
patd thereon. together woth lhe number of acres desogoated by tloe Ool Conservauon Donsoon. or other 
regulatory agency hanng JurtSdocnon, for the nunomum spacuog Will for lhe opp!Jcable well, the acreage 
around ool wells and gas wells to be on the form of a squan: or rectangle and compnscd of regular 
governmental survey sulxhvtsoons as nearly as pracucoble (bu11f a rectangle, the longest sodes shall be no 
more than tw1ce lhe length of the shonest stdes) wnh the well located at a legal spacmg dostonce withm us 
boundancs. UPON TilE TERMINATION OF TillS LEASE EXCEPT AS TO EACII OIL WELL AND 
EACH GAS WELL AND TilE NUMBER OF ACRES HEREINABOVE SPECIFIED AROUND EACIJ 
SUCH WELL. EACH SEPARATE TRACT AROUND AN OIL WELL AND EACH SEPARATE 
TRACT AROUND A GAS WELL SHALL Be TREATED AS A SEPARATE LEASE THAT IS 
SUBJECT TO THE PROVISIONS HEREOF In such event. the conunuatoon of tillS lease a, to each ;uch 
separote lease shall be detenruned by lhe apphcanon of the provosoons hereof 10 each parucular separate 
lease Wuhm Slltty (60) days after lhe tcmun:~non of tins lease e'ccpt as 10 eacb ool "'ell and each gas 
"ell and the number of acres heremobove spec1ficd around each such well, Lessee shall desognate and file 
of record a plot and legal de>croptoon of the pan ocular screage ascnbed to each well, fum1shmg Lessor a 
cOp} of such tnslrUJTlCnl 

Operanons for dnlling shall be deemed hereunder 10 be "commenced" on the dote 1he droll bit emers the 
earth for the dnlhng of a validly pemuned well uulumg a dnllmg ng capable of dnlhng to the pemuned 
depth. A well shall be deemed hereunder 10 be "completed" on the date thatos (i) ten (10) days after the 
"ell reaches 10131 dcptl1 on the evem no attempt IS nude 10 complete lhe "ell as a producer of 011 or gas by 
the runamg of producuon casmg (a "dry hole") or (it) lhorty (30) days after the date producnon casmg ts 
cemented m the "ell (a; renected by the cemenung offidavu requored to be filed wuh lhe governmental 
authonty baVJng JUnsdocnon) m the e'em an auempl os rn:tde to complete 1he well as a producer of ool or 
~as 

9. ln the event (1) o "ell p1oducmg 011 or gas should be brought m on land adJOCCnt 10 the leased prcm1ses 
and (oi) such wellos wuhm 660 feet from or dmmmg the leased prem1ses, then Lessee agrees 10 conunence 
the dnllmg of an offset well wuhm 180 days or release the forma non winch os producmg m the adJOmmg 
well as 10 that ponoon of the leased prenuses that would be ascnbed to uch offset well pursuant to 
Paragraph 7. If 01l or gas ts doscovered on the land covered by thos lease or land pooled therewuh, Lessee 
agrees 10 funher develop satd lands covered by thts lease as a reasonably prudent operator would under 
the some or sonular corcurnstances 

10. The nghts of cotl1cr party hereto may be assogned m whole or on pan (except that ool nghts shall never be 
severed from gas nghts) The provisions hereof shall extend to the heors, successors and asstgns of the 
pames hereto. but no change or doVJSoon m o-...nershop of land, rentals. or royalues, ho"ever 
Jccomphshed, ~hall operate 10 enlarge lhe obhgauons or domontsh the nghts of Lessee. h os pro\lded. 
however. that Lessee may not asstgn thts lease, or nny ponoon thereof, wuhout the pro or wn uen consent by 
Lessor. "1uch consem shall uot be unreasonably wothheld. and any auempted assognmem '" violauon 
hereof should be 'oodable at ~ssor's election No change or dovosion m the ownershtp of land, reotals, or 
royalucs shall be bmdmg upon Lessee for any purpose unnl Les>ee shall hove been furnished wnh the 
msnument or msnuments, or certtfied coptes thereof, cv1dencmg such change or dovosoon In the event of 
a pemuued assognment of t.lus lease as to a segregated pont on of snod lands, the rentals payable hereunder 
shall be appon1oned as between the several leasehold 0\\1lers ratably accordmg 10 the surface area owned 
by each, and default m rental payment by one shall not affect the rights of other leasehold owner& 
hereunder and habthty for breach of any obhgauon hereunder shall rest cxclusJVely upon the owner of 
thos lea3e, or a pomon thereof. who commots such breach. 

II When any of the opeoauons contemplated by thos lease are delayed or mterrupted by operauon of force
maJeure, the lime of such delay or omemopuon shall not be coumed agoonst Lessee The 1erm "force 
nmJeure", as used herem, shall mean storms, floods, washouts, lands lodes, hghmmg oo other acts of God 
If Lessee IS requ11ed, ordered oo dJrected by any federal, state or munocopal law, execuuve order, rule or 
regulanon enacted or promulgated under color of authonty 10 cease dnlhng operatoons, reworkong 
opernnons or producmg opera nons. then the penod of such cessation shall not be coumed agamst Lessee, 
provoded, ho"C\er. that m no evem "~II tlte pnnury term be extended unless ~ssee has begun dnlhng 
opera nons pnor 10 the date of the exptrauon of the pnnury term. Before tllC prov1sooJJS of 1hos Paragraph 
may be relied upon, Le:;see nrust furnosh '~TJIIen nouce 10 Lessor "~thm a reasonable ttme after the fir;t 
day the proviSions hereof are relied upon, sood not1cc 10 specofy tlte prevenung event and the begmmng 
date thereof Funher, WJtbm thtny (30) day; after the preventmg event ceases. Lessee shall noufy Lessor 
thereof 

12. Tlus lease os executed wuhout warramy by I e;sor, cother expressed or omphcd If Lessor owns on mterest 
on saod lands less than the enure and undovodcd fcc smople estate thereon, then the royalties and rcnw l 
herem provoded shall be pa od 10 ~ssor 111 the propoouon whoch Lessor's mtercst bears to the entne and 
undovoded fee sunple est.ate Lessee, at ots opuon and after goving thony (30) days \\TJIII:n nouce 10 Lessor, 
may discharge any tax hen upon the mtcrest of Lessor, m the event l .essee does so. ~ssce shall have the 
nghtto apply rentals and royalues accrumg hereunder toward lhe reombursemem of such paymem 

13 Should ~ssee b:lvc 111le 10 saod lands. or any ponoon thereof, e'UUIUI\ed and ha' e one or more lotte 
oporuons rendered, ~ssce shall fumtsh to Lessor a copy of each such tnle opnuon and any supplememals 
thereto. A copy of each such oporuon rendered shall be maoled to Lessor at the above address wnhm tluny 
(30) days after the date thereof, and Lessee shall not be hable m any way for the contents of any such 
opmoon. 

14 hos expoessly understood and agreed that thos lease covers ool and gas only. along wnh the products and 
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by-produc1s !hereof nnd sulphur p roduced necessarily wah and tnCidcmal 10 the producuon of o il nnd gas 
nus lease does nol cover any olher nunerols of any 1ype. mc ludmg uronmm. lhon urn and oll1c1 fi SSIOnable 
m:llenals. 1ron o re, copper, coal. hgnue, or any o1her nunerals or subsmnces of any 1ype 

15 In 1he e\"ent th1s lease 1ernuna1e~ for any reason as 10 all or any poruon of 1he leased prem1ses, Lessee 
shall promp1ly prepare and execu1e a recordable release covenng all of the land 10 wh1ch rh1s lease has 
remunared and shall forward same 10 Lessor 

16 

17. 

If Lessor files s legal acuon 10 enforce any expt ess or tmphcd obhgonon o f thiS lease and ltCel\cS a 
favorable JUdgmenr from a coun of comperem JUnSdlcuon, 1he n l cssec shall re1mburse Lessor for all cos~ 
of such legal proceed mg. mcluding reasonable allorney's fees. 

Lessee agrees 10 g1ve Lessor nonce of Lessee's mrenuons ro commence nny dnlhng, reworkmg or 
compleuon operar1011S on sa1d lands or lands pooled therewuh. rhe approxmu 1e dale of such operouons. 
the approxml3re locauon of the ~arne, and 1he ObJecnve dep1hs of any proposed well. Such no11ce tS to be 
g1ven at least five (5) da~ pn or to the commc:ncemenr of such operauons. Lessor, Its agents and 
reprcsenrnllves, shall, ar Lessor's own nsl.., have access to the demck floor Dun ng Lessee's regular office 
hours, Lessor shall nlso have reasonable Jccess to all mfo rmauon coocemmg rhe dnlhng, deepemng, 
pluggmg back, conng, resung and compleung o r recompletmg o l any and a ll \\ells (mcludmg se1SIIHC dora 
and mrerpreranons thereof) , all mfonna11o n concenung dn ller's logs. well logs, surve~. production chans 
and records. and all mformauon concemmg rhe producnon and mnrkermg of o il and gas from sa1d lands 01 
lands pooled there\\1rh, along "'1rh cop1es o f l ll forms filed w1th the governmental authonry havmg 
JUOSdiCIIOn over Lessee's operauon> on !Ins lease or acreage pooled hcrewnh Lessor shall hove the nghr 
robe present when '-"Cils or tanks are gauged and producnon lS mercred and shall have the nght iO examine 
all run 11ckets and to have full mfomuuon as 10 producuon and runs. Le:.sor shall be furniShed cop1es of 
all run llcl::ets upon t>TIIIeo request Lessor agrees not ro dtvulge non-pubhc propnerary mfom1at10n 
obtamed under lllls paragraph to parnes other than other rruneral or royalty o-..11ers under rhe leased 
prenuses and Lessor's a ttorne~. geo loglSl), petroleum engmeers, accounrants. employees, fi nanc1a l 
consultants, guard1ans or other personal or legal represemar1ves, for s1x (6) monrhs after Lessor recc1ves 
same 01 until such mformation becomes nva1lable ro lite pub he, wluchever firs t occurs. 

18 Lessee shall 1nde11U11fy, defend and hold Lessor ha1m less from and agamst all c lamiS, habllll leS, JUdgments, 
losses and causes of acuon for InJUry or dearh of ony person and for dalll3ge to or destrucuon of any 
propeny (real, pe~nal or otheJWise) resultmg d1rectly or md1rectly from any and oil acts, onuss1ons or 
courses of conducr by Lessee, liS employees, agents, conrractors. subcontractors, >upphers and mv11ees, or 
ansmg ou1 of or m any way lnctdentalto the exerc1se of the nghts herem granted Lessee funJ1er e~press ly 

agrees to mdemrufy, defend and hold Lessor hannless from a ll clauns, damages and causes of act1on 
assened by the 0\\11Cr or tenant of the surface estate of rhe leased prenuses " h1ch resuh from I essee's 
e\erc1se of the nghts herem granted 

19. Lessee shall 1ns1all and nminram all eqUipment and conduc1 oil opcrauo ns m on envtro runenrolly sound 
matmer, 111 accordance w11h a ll applicable regulauons of govcmme nral outhortt1es havmg Junsd1cllon. 
Lessee ~hall not use. srore or d1spose of any hazardous 11l3renals on the leased prerruses, except ro rhe e~renr 
such substances are conremporaneously requ~n::d for acLUal 011 or gas operauons thereon. ond any such 
subs1ances shall be w.ed, srored and d1sposed m a safe nl3ruler and m compliance w1th oil applicable 
governmental regulo11ons Lessee shall msure that all conlroctors comply wnh 1he lcnns of th1s Paragraph 
In 1he event Lessee 1s no11fied o f any environmemally hamuul or dangerous cond1uons on the leased 
prenuse) resultmg from Lessee's operaiiOilS, Lessee shall promptly take all actiOII!I reqUired to clean-up and 
correct such dangerous or hannful condtllons. 111 accordance \\1th applicable law>, regulauons and sound 
engmeenng pracuces. Lessor shall have no respons1b1hty ro mspect or oversee Lessee's operauons o r to 
1denufy or correct any porenually harmful, dangerous o r danugmg condmons, and Lessor shall hove no 
nght 10 conu o l any derails of Lessee's opern r1ons, no1 to des1g1lllre or conU"o l Lessee's conrractors. Lessee 
shall mdernnify, defend and hold Lessor harmless from a nd agamsr any and all liabihty ansmg out o f 
Lessee's use of the leased prenuses wh1ch causes o r may cause comarrunauon of the ground water or sot! 
w1th10 the leased prenuses or surroundmg area adJacent thereto and for any and all habll1ty mcurred by 
Le!>)or because of Lessee's use of rhe leased prenuses and ansmg ou1 of or mcurred pursuant to any state, 
federa l or mumc1pal Ia"•· rules and regulatiOtiS. Further, Lessee agrees 10 g1ve "'Tinen nouce 10 Le.sor of 
any ennroomemal complamr. charge. o r allegauon o f wh1ch Lessee has lrnowledge mvolvmg rhe leased 
prenuses 

20. Lessee IS nor an officer, d irector, or employee of Wells Fargo Bank. ='I.A., or Its parem or any of 1ts 
affihares and or substd1anes, nor IS Lessee acting on beha lf o f any such o fficer, d1recro1. or employee 

21 The unders1gned Bank acts herem m 1ts fi duc1ary capacny only and not o rberw1se, and 11 sha ll nor ha,•e any 
personal, md1vidual or corporare hab1hry or responstb1hry, express or m1phed, under by o r by vtnue of~ 
tnsrrument. 
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IN WITNESS THEREOF, lhts lease ts e.llecUled on the dme first abo\e wriuen 

Lessor WELLS FARGO BANK. N A, TRUSTEE 
Or THE SOPHIE BARTLE IT MOORE BECK 
REVOCABLE TRUST A~D TRUSTEE OF THE 
STEPHEN EUIS MOORE fcSTAMEI\'TARY TRUST 
U1W 0 B C MANN, DECEASED 

THE STATE OF TEXAS 

COUNTY OF MIDLAND 

BErORE ME, the understgned authority, on this day personally ap1>earcd Mayra Wigg•ns. TruSt Asset 
Manager of Wells Fargo Bank. Nauonal Association. o nauonal bankmg association. known 10 me 10 be the 
person and officer whose name is subscnbed to lhe foregomg m trumem and acknowledged to me that satd 
officer C:ll~'Cuted the same as lhe net and deed of satd Bank lor the purposes and constderation therem express~'() 
and m the capacity !herem stmed. 

GIVEN UNDER MY IIAND AND SEAL OF OrFICE, this 

FILED 
AT ~2. O'CLOCK~M 
ONTHE~DAYOF~ 
AD., ,;;Ut o 
INS. NO. 4t{So 

STATE OF TEXAS 
COUNTY OF GLASSCOCK 

( 

I IMntJy c:ertJy LMt lhh lna#vm~:nt wu FILED on N 
___ ... ___ .,.,.. __ . .,. 
fiiECOR0£0 in N Yol!MM end P~gt of the r...a 
RECORDS ol ~ Coumy Tuu. H Slampod 

_.,._ 

-~-~-
-===::-=:::==-=""='==-===-==~ Ofi'ICI.t.L PUBliC RECOROS 

.3.~~~COUHTY.T£XAS ~=- VOL /l'f PAGI! /,_f{;, 

DEPUTY RECORDE0~6 ,;J~ ~0/l! 

• 2010 

e JACOOEUNE G AGUIRRE 
IIOIAIYI'IaiCITAIHf TWS 

COIIIIIIOI UPIRU: 
04-06-2011 
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~ustin, m:exas 
PAID-UP 

OIL AND GAS LEASE NO. (MF 112747) 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

HROW Lease 
Revised 8/06 

TI-US AGREEMENT made and entered into by and between the Com missioner of the General Land Office of the State of 
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin , Texas, 78701 , hereinafter called 
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural 
Resources Code {hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School 
Land Board and Apache Corporation, whose address is 303 Veterans Airpark Lane, Suite 3000, Midland, TX 79705 
hereinafter called "Lessee" . 

1. Lessor, in consideration of Two Thousand Three Hundred Seventy Three and 30/1 00 ($ 2,373.30) 
receipt of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does 
hereby grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the 
land covered hereby. The land covered hereby, herein ca lled "said land" is located in the County of Glasscock State of 
Texas, and is described as follows: 

7.911 of land, more or less, known as, situated in said Glasscock County, Texas, more particularly 
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as 
Exh ibit "B", depicting said right-of-way and surrounding area for purposes of illustration only. 

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain 
7.911 net acres, whether actually containing more or less, and the above recital of acreage shall be deemed to be the 
true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options 
hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of 
one year, from June 7th , 2011 hereinafter called "primary term", and as long thereafter as operations, as hereinafter 
defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days. 

3. ROYAL TIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part 
of all oil produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the 
average posted market price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, 
Lessor's interest, in either case, to bear none of the cost of treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casing head gas produced from said land {1) when sold by lessee 1/4 of the 
amount real ized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the 
manufacture of gasoline or other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head 
gas. 
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(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oi l or gas, and all such wells 
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred 

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals 
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or 
furnish facilities other than well facili ties and ordinary lease facilities of flow lines, separator, and lease tank, and shall not 
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term. all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of 
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of$ 25.00 per acre. Lessee 
shall make like payments or tenders at or before th e end of each ann iversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. 
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the 
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to 
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment 
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each . 

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin. Texas, in 
the following manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before 
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager, 
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross 
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all 
documents, records or reports confirming the gross production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines, 
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require 
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the 
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, 
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of 
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty 
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty, 
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days 
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the 
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were 
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date 
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not 
apply in cases of title dispute as to the State's portion of the roya lty or to that portion of the royalty in dispute as to fa ir 
market va lue. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure 
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or 
honzons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall 
not exceed in area 640 acres each plus a tolerance often percent (1 0%) thereof, unless oil or gas units of a greater size 
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid 
and effective for all purposes of this lease even though there may be mineral, royalty , or leasehold interests in lands within 
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the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be 
considered, for all purposes, except the payment of royalty , as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit 
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, 
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production 
so allocated shall be considered for all purposes, including payment or delivery of royalty, overrid ing royalty and any 
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the 
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of 
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties 
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit 
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any 
interest under this lease (including, without limitation, any shut-in royalty wh ich may become payable under this lease) 
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this 
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not 
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are 
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established 
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no 
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once 
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease 
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts 
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as 
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing, 
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well, 
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a 
shut-in gas well, or operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation , which this lease is 
included within ninety (90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinqu ishment or certified copy of same in the 
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such 
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State. 

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all 
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth 
day after discontinuance of all operations, whichever is the later date, unless on such later date either ( 1) Lessee is 
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling, 
testing, completing , reworking, recompleting , deepening, plugging back or repairing of a well in search for or in an 
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both 
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this 
contract. Lessee shall then have sixty (60) days after receipt of said notice with in which to meet or commence to meet all 
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action 
by Lessor on sa id lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after 
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all 
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1) 
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable un it 
under applicable governmental regulations, (but in no event less than forty acres}, such acreage to be designated by 
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not 
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting 
operations on said land by reason of (1) any law, order, rule or regulation , (whether or not subsequently determined 
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of 
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days 
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had 
not occurred . 

10. LESSER EST ATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land 
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not}, or no interest therein, 
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall 
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee 
simple estate therein. 

I I. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy 
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office 
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompan ied by the prescribed 
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilit ies, and penalties owed to 
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid 
royalties. 

12 WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all 
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on 
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as 
required by statute. 

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein 
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by 
pooling of said land with other land, lease or leases as hereinabove provided. 

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by 
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with 
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the 
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which 
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value 
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the acreage of the proration unit surround ing the draining well 
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land 
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well 
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causing the dra1nage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall 
be no less than an amount equal to double the shut-in royalty and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or fa lse report concerning 
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the 
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fa il to file reports in the 
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the 
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or 
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General 
Land Office as required by law, the rights acquired under th is lease shall be subject to forfeiture by the Commissioner, and 
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall 
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease 
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease 
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the 
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the 
rules and regulations that may be adopted relative hereto . 

IN TESTIMONY WHEREOF, witness the signature of,tntc~ry,~·is'sioner he General Land Office of the State of Texas 
under the seal of the General Land Office. --:.~-- ·: 

ApprOJ(!fcJi. / 
ML ?_ vr_ v 
DC: ~£_ 

CC:~ 
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Exhibit "A" 

Attached hereto and.made a part of that certain Oil and Gas 
Lease dated June 7th, 2011, by and between the State of Texas, 
as lessor, and Apache Corp. as lessee, covering acreage to be 
leased in Glasscock County, Texas, along SH-33. 

7.911 acres of land, more or less, situated in Section 45, 
Block 33, T-2S, T&P RR Co. Survey. Said lands being 
described in the following deed filed in the Deeds of 
Record, Glasscock Co. 

Deed from Adolph Nieman to the State of Texas dated 
9/27/1945 and recorded in Vol. 56, P. 236 
of the Deed Records, Glasscock County, Texas 

1 
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June 25. 20 I 2 

Mr. Ric Warnick 
Veritas 32 I Energy Partners, LP 
Agent for Mariner Energy, Inc. 
3325 Caldera Blvd. 
Midland, TX 7970 I 

Dear Mr. Warnick, 

Re: tateor Texas HROW Lease # MF I 14176 

Enclo ed you wil l find an original executed Highway Right-of-Way lease in Glasscock County. 

Please proof read the lease before filing of record and refer to this lease number with all 
correspondence. 

Plea e have your client provide the GLO with a copy of the Unit Designation after this lease has 
been added and the unit designation has been recorded. 

If you ha e any questions please fee l free to contact my direct phone number, or email address li sted 
below, or contact George Martin at his direct number (5 12) 475- I 5 I 2. 

Best regards. 

Be erly Boyd 
Energy Resources 
Mineral Leasing 
5 I 2-463-652 I 
be erl y. boyd@glo.state.tx.us 

rcphcn F. Au-,tin Buildmg • 1700 Norrh 'ongrcss Avenue • Ausrin, Texas 78701 -1·195 

Po~ t O ffiLl: Hox 12873 • t\ ustin , Texas 78711 -2873 

512 463 500 I • 800 998--tC LO 

www.glo.sr,nc. tx.us 



File No . ..__1_1_'-_l.....;./_~----~--

Date Filed:-+....~,....;;;.,a, 
JeJT) E Patterson. Conumssioner 

By {;--1{ 




