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STATE LEASE H
\

APPLICATION & CHECKLIST FOR HIGHWAY RIGHT OF WAY LEASE
Revised Sept 2011

LESSEE COG Operating LLC
One Concho Center, 600 West lllinois Avenue, Midland, TX 79701
[Lessee name and address must be written as they will appear on the Lease.]

ADDRESS

HIGHEST ADJACENT BONUS PER ACRE PAID § 300.00 NET ACRES 21.2

TOTAL CONSIDERATION TO COMMISSIONER OF GENERAL LAND OFFICE

$6,360.00 Paid_J1-972-20/3 §9540 g 7'/37//)7

[bonus amount] [date] [sales fee] [date]

TERM [General Land Office will determine the Term based on remaining term of adjacent leases] @

HIGHEST ADJACENT LEASE ROYALTY RATE 1/4

HIGHEST ADJACENT LEASE SHUT-IN ROYALTY $48:88/8cre ( \ﬁ / 200 / M? /

[Note: Shut-in royalty will be highest in adjacent leases with a minimum of $1209%J

TOTAL GROSS ACRES IN PROPOSED LEASE 21.2 TOTAL NET ACRES IN PROPOSED LEASE 21.2
county CGlasscock

ALL NAMES OF ROAD/HIGHWAY/STREET BEING LEASED: @ i | 5% )

State Highway 158

FULL DESCRIPTION  [Abstract, Block, Township, Section)
4.9 acres in SW/4 Section 40, A-764, Block 32, T-4-S, TAP RY. Co. Survey, and 18,3 acres In N/2 and SE/4 Section 45, A-84,Block 32, T4-S, T&P RY. Co. Survay

Do you control all minerals or leasehold adjacent to the highway/roadway? Yes ]Zl No J:I_
If no, what percent of minerals or leasehold adjacent to the roadway do youcontrol?

Is the highway/roadway on Relinquishment Act Lands? Yes D No JZI_
The second page of this Application is a Checklist that mgghﬂ%ﬂhm@ﬂ before a
Highway Right of Way Lease will be prepared. ~ ]
_jcf‘(j\‘fo n LILO, b [OCk BZ)\
%5, T4r. /Qy Co. '\
ijefA 7% Sectin I
Blo okl 32, T-45
K P ‘72 Lo, Su '”V‘ff

P

For questions:

George Martin

Texas General Land Office
1700 N Congress

Austin TX 78701
512-475-1512

george.martin@glo.texas.gov
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HROW Revised 8/06

guﬁtin,: Wexas

PAID-UP
OIL AND GAS LEASE NO. (MF 114851)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and COG Operating, LLC, whose address is 600 West lllinois Ave., Midland, TX 79701 hereinafter called
"Lessee".

1. Lessor, in consideration of Six Thousand Three Hundred Sixty and 00/100 ($ 6,360.00), receipt of
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock, State of
Texas, and is described as follows:

21.2 acres of land, more or less, known as, situated in said Glasscock County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
21.2 acres whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
three years, from April 3rd, 2013 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part of all oil
produced and saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market
price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear
none of the cost of treating oil to render it marketable pipe line oil;



HROW Revised 8/06
(b) ~ To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the amount
realized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 1,200.00 per well. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penalty of 10% of the royalty due or $25.00, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4, POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid

2
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and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
nevertheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract" mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
General Land Office within ninety (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all

3
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12. WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
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be no less than an amount equal to double the shut-in, and shall maintain this lease in effect for so long as such payments
are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the rights of another intervene upon satisfactory evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commlssmner o) General Land Office of the State of Texas
under the seal of the General Land Offi ce

ERRY E/PATTERSON
OMMISSIONER, GENERAL LAND OFFICE

Approved:

w
DC: 2
CC:%iz



. TELEPHONE (432) 684-6728 STEVEN L. PREWIT
FAX (432) 686-1845 REGISTERED PROFESSIONAL
LAND SURVEYOR NO. 5106

LUCHINI & MERTZ
Land Surveying Ceo.
P.O. BOX 1963
MIDLAND, TEXAS 79702

April 18, 2011

METES AND BOUNDS DESCRIPTION OF
An Approximate 4.9 Acre Tract out of
Section 40, Block 32, T-4-S,

T. & P. RR. Co.,

Glasscock County, Texas

Beginning at a point on the calculated south line of Section 40, Block 32, T-4-S, T. &
P. RR. Co. and in the west right-of-way of Highway 158 for the southwest corner of this tract,
Jrom which the calculated southwest corner of said Section 40 bears S 75°26'42" W 1006.49
Sfeet;

Thence N 46°32'09" W, with the west right-of-way fence of Highway 158, 162.99 feet
to a point in the west right-of-way fence of Highway 158 at the beginning of a curve to the left;

Thence northwesterly along said curve, having a radius of 5669.58 feet and a central
angle of 9°26'00", a distance of 933.46 feet to a point in the west right-of-way fence of
Highway 158.

Thence N 55°48'58" W, with the west right-of-way fence of Highway 158, 563.57 feet
to a point on the calculated west line of said Section 40 and in the west right-of-way fence of
Highway 158 for the most northerly southwest corner of this tract;

Thence N 14°21'20" W, with the calculated west line of said Section 40, 183.19 feet to
a point on the calculated west line of said Section 40 and in the east right-of-way fence of
Highway 158 for the most northerly corner of this tract;

Thence S 55°42'35" E, with the east right-of-way fence of Highway 158, 702.66 feet to
a point in the east right-of-way fence of Highway 158 at the beginning of a curve to the right;

Thence southeasterly along said curve, having a radius of 5789.58 feet and a central
angle of 9°26'00", a distance of 953.21 feet to a point in the east right-of-way fence of
Highway 158.

Thence § 45°55'12" E, with the east right-of-way fence of Highway 158, 234.23 feet to
a point in the east right-of-way fence and on the calculated south line of said Section 40 for
the southeast corner of this tract;

Thence S 75°26'42" W, with the calculated south line of said Section 40, 138.48 feet to
the point of beginning.



TELEPHONE (432) 684-6728 STEVEN L. PREWIT
FAX (432) 686-1845 REGISTERED PROFESSIONAL
LAND SURVEYOR NO. 5106

LUCHINI & MERTZ
Land Surveying Co.
P.0. BOX 1963
MIDLAND, TEXAS 79702

April 18, 2011

METES AND BOUNDS DESCRIPTION of
An approximate 16.3 Acre Tract out of
Section 45, Block 32, T-4-S,

T. & P. RR. Co.,

Glasscock County, Texas

Beginning at a point on the calculated north line of Section 45, Block 32, T-4-S, T. &
P. RR. Co. and in the west right-of-way fence of Highway 158 for the most northwesterly
corner of this tract, from which the calculated northwest corner of said Section 45 bears S

75°26'42" W 1006.49 feet; :

Thence N 75°26'42" E, with the calculated north line of said Section 45, 138.48 feet to
a point on the calculated north line of said Section 45 and in the east right-of-way fence of
Highway 158 for the most northerly northeast corner of this tract;

Thence S 46°37'12" E, with the east right-of-way fence of Highway 158, 2224.88 feet;

Thence S 46°14'50" E, with the east right-of-way fence of Highway 158, 259.68 feet;

Thence S 49°13'42" E, with the east right-of-way fence of Highway 158, 325.02 feet to
a point in the east right-of-way fence of Highway 158 at the beginning of a curve to the left;

Thence southeasterly along said curve, having a radius of 2804.79 feet and a central
angle of 36°00'00", a distance of 1762.30 feet to a point in the northeast right-of-way of
Highway 158;

Thence S 82°25'01" E, with the northeast right-of-way fence of Highway 158, 1318.10
feet to a point on the calculated east line of said Section 45, an in the northeast righi-of-way
Sfence of Highway 158 for the most southerly northeast corner of this tract;

Thence S 14°21'20" E, with the calculated east line of said Section 45, 129.54 feet to a
point on the calculated east line of said Section 45 and in the southwest right-of-way of
Highway 158, for the most southerly corner of this tract;

Thence N 8§2°24'23" W, with the southwest right-of-way of Highway 158, 1361.84 feet
fo a point in the southwest right-of-way fence of Highway 158 at the beginning of a curve to
the right;

Thence northwestetly along said curve, having a radius of 2924.79 feet and a central
angle of 36°00'00", a distance of 1837.70 feet to a point in the west right-of-way fence of
Highway 158;

Thenee N 47°09'02" W, with the west right-of-way fence of Highway 158, 1369.77 feet
to a point in the west right-of-way fence of Highway 158;

Thence N 46°32'21" W, with the west right-of-way fence of Highway 158, 1517.28 feet
to the point of beginning.
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February 25, 2013

Commissioner of the General Land Office
Lease Administration, Attn: George Martin
1700 North Congress Avenue, Room 1600
Austin, Texas 78701

Re: Glass 2 East Prospect
Request for Renewal of Lease No. (MF 112866)
Highway 158 ROW Oil & Gas Lease
Insofar as it covers Highway ROW in Sections 40
and 45, Block 32, T-4-S, T&P RY Co. Survey,
Glasscock County, Texas, containing 21.2 acres,
more or less

Gentlemen:

This letter is our formal request and application for the renewal of an Oil and Gas Lease No. (MF
112866) from the General Land Office of the State of Texas, insofar as it covers the segments
described above of State Highway 158 in Glasscock County, Texas. With this letter, we submit
the following:

1.

Corporate Address;

Affidavit by Joe Britt Dutton dated January 29, 2013 stating the two (2) sections of
land involved, the total acres involved, the ownership of lands offsetting the
highway tracts, the highest bonus paid was $300.00 per acre, that there is no well
capable of producing in paying quantities within 2,500 feet of any portion of the
Highway tract and that the lease requested for is not for the purpose of drilling a
horizontal well.

A land plat showing the acreage applied for highlighted in yellow. This plat also
shows our leases on either side of the highway.

A surveyor’s plats of the highway showing the acreage content which includes Metes
and Bounds description by the surveyor of the lands we are requesting a lease.
Memorandum of Oil and Gas Lease with a xerox copy of Lease itself covering lands
on either side of the highway (certified copy memorandum in your files).

Our check No. 0000172322 dated February 7, 2013 in the amount of $6,360.00
covering $6,360.00 as bonus consideration (21.2 acres @ $300.00/acre).

Our check No. 0000172321 dated February 7, 2013 in the amount of $500.00
processing fee.

Our check No. 0000172320 dated February 7, 2013 in the amount of $95.40 as a one
and one-half (1 %2) percent statutory sales fee.

One Concho Center 600 West Illinois Avenue  Midland, Texas 79701  rxone 432.683.7443  ax 432.683.7441



Commissioner of the General Land Office
Page Two
February 25, 2013

Please issue an Qil and Gas Lease to COG Operating LLC, One Concho Center, 600 West lllinois
Avenue, Midland, Texas 79701 as soon as possible.

Thank you for your considering this application of the captioned lease. You may call the
undersigned at 432.818.2211 if you need to discuss this offer.

Very truly yours,
COG OPERATING LLC

iy

Jde Britt Dutton
Senior Landman
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019460

&= Vendor

AT UNEMNATTING LA
600 W ILLINOIS AVE
MIDLAND TX 79701

(BRS) ST=008T Check Number | 0000172322
[ imoice# | invDate | Descripon | _Amount | Discount | NetAmount

02/06/2013

6,360.00 0.00 6,360.00

b

3
™

Check Date: 02/07/2013 Check Amount = E 6,360.00



VU0 UFCTVATING LV
600 W ILLINOIS AVE
MIDLAND TX 79701
(855) 687-8097

Check Number | 0000172321

02QF+3A

019460

02/06/2013

4; Vendor

Check Date: 02/07/2013

500.00 0.00 500.00

Check Amount =p .l‘, 500.00



UL UrcrAlING LLU
600 W ILLINOIS AVE
MIDLAND TX 79701

(058 Y ades Check Number | 0000172320

02Q543. - 02/06/2013 95.40 000 95.40

. . oSN
: 95

019460 &= Vendor Check Date: 02/07/2013 Check Amount s=p —¥ 95.40
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DatetoGis_4 -S-13 . SLBDate_ 4 -3~ 2 Approx due date_ Y-t Z- =1 2

Lease Number | 1483) County & LASSCocrs Road Name__ SH - S8

Acreage Zl Z

3
Abstract 1._See 7O Blle 32 - TYS - ™PR4 o ,4—7;:‘{
2 Bee +5S Bty 37 — TS ~ Tt W, #-
o _
4,

Completed by T Drive date
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Block 32, T-4-5
(s52568) | (S-16888) I. & P. RR. Co. (71226)

32|33 34
41 | 40 39
(5-18890) | (62485) (5-18889)

O — W SN N
I COG OPERATING LLC

Approx. 630 Ac. (Lease Total)

i

Approximately
4.9 Acres

|
Currie "A" Stafs lL--_--—-I_llj

e
A
LB e e N §E§N N N

45 COG OPERATING LLC 46
(52567) N | (5-18892) - (63318)
g (6296)
METES AND BOUNDS DESCRIPTION OF
An Approximate 4.9 Acre Tracf ouf of

Saction 40, Block 32, T-4-5,
T. & P. RR. Co,
Glasscock County, Texas

Baginning af a point on the calculated south line of Section 40, Block 32, T-4=S, T. & P. RR. Co. ond In the wast right=of=way
of Highway 158 for the southwest corner of this fract, from which the calculofed southwest corner of said Section 40 beors § 75°26'42"
W 1006.49 feef;

Thence N 46°32°09" W, with the wesf right~of-way fence of Highwoy 158, 162.99 feef fo a poinf in the west right=of=way fence
of Highway 158 of the beginning of a curve fo the leff;

Thence northwesterly along said curve, having o radius of 5669.58 feet and a central angle of 9°26'00", o distance of 933.46
fast to a point In the west right~of-way fence of Highway 158.

Thence N 55'48°58” W, with the west right-of-way fence of Highway 158, 563.57 feef fo a poinf on the calculoted wast line of
said Seclion 40 and in the west right-of-way fence of Highway 158 for the most northerly southwest corner of this iroct:

Thence N 14'21°20" W, with the calculated west line of said Saction 40, 183.19 feef fo a point on the calculaled west line of
said Seclion 40 and in the east right-of-way fence of Highway 158 for the mos! northerly corner of fhis fract;

Thence S 55°42'35" E, with the east righi-of-way fence of Highway 158, 702.66 feef fo a point in fhe sasi righi-of-way fence
of Highway 158 af the beginning of a curve fo the right;

Thence southeasterly along said curve, having @ radius of 5789.58 feef and a ceniral angle of 9°26°00", a distance of 953.21
feal fo a point in the east right-of-way fence of Highway 158.

Thence S 45°55'12" E, with the east right-of-way fence of Highway 158, 234.23 feef fo o point in the east right-of=way fence
and on fthe calculated south line of said Section 40 for the southeast comer of this fract;

Thance S 75°26'42" W, with the calculated south line of said Ssction 40, 138.48 fest to the point of beginning.

Plat

COG OPERATING LLC

Approximately 4.9 Acres
out of
' Secfion 40, Block 32, T-4-S5,
M T. & P. RR. Co.,
] Glasscock County, Texas
April 2011
LT 1104180H
P. 0. Box 1963 Midiand, Texas 79702 (432) 6846728 Fox 686-1845 Scale: 1" = 2000’



" : : (62466) (5-18889)
(5-18890) ¢ 40
4’ Curria "A" Stats LLII—II_II—Ilﬁjg
44 |45 COG OPERATING LLC I‘S
(52567) w | (5-18692) {63316)
462916)

=3

Approximately
16.3 Acres

I—_-’.—'...—'..-;—.._

el

Block 32, T-4-S,
L & . KR Co

Approx. 630 Ac. (Lease Total)

Fnd. 1/2° IR, .
i Currie A" Stafe

PN

5 4|3
(5-18895) (41281)
METES AND BOUNDS DESCRIPTION of
An approximate 16.3 Acre Tract ouf of
Section 45, Block 32, T-4=~S,
T. & P. RR. Co,
Glasscock Counfy, Texas

=

.f
|
|
|
i

Beginning al a point on the calculafed north line of Section 45, Block 32, T-4=S, T. & P. RR. Co. ond In the west right=of=way fence
of Highway 158 for the most northwesterly corner of this fract, from which the colculated northwesi corner of sald Section 45 bears
75'26'42" W 1006.49 feef;

Thence N 75'26'42" E, with the calculated north line of said Section 45, 138.48 feet fo a point on the calculoted north line of sald
Section 45 and in the east right-of-way fence of Highway 158 for the most northerly northeast corner of fthis fraet

Thence S 46°37°'12" E, with the east right-of-way fence of Highway 158, 2224.88 feef;

Thence S 46°14°50" E, with the east right-of-way fence of Highway 158, 259.68 fesl;

Thence S 49°13'42" E, with the east right-of-way fence of Highway 158, 325.02 fest fo a point in the east right-of-way fence of
Highway 158 at the beginning of a curve fo the leff;

Thence southeasterly along said curve, having a radius of 2804.79 feet and a central angle of 36°00°00°, o distance of 1762.30 feet fo
a point in the northeas! righi-of-way of Highway 158;

Thance S 82°25°01" E, with the northeast right-of-way fence of Highway 158, 1318.10 feef fo a point on the calculafed east line of
said Section 45, on In the northeast right~of-way fence of Highway 158 for the most southerly northeast corner of fhis frack;

Thence S 14'21°20" E, with the calculafed east line of said Section 45, 129.54 feet fo a point on the calculated east line of sald
Section 45 and in the southwast right-of-way of Highway 158, for the most southerfy corner of fhis fract;

Thence N 82°24'23" W, with the southwest right-of-way of Highway 158, 1361.84 fesf fo a point in the southwest right-of-way fence
of Highway 158 af the beginning of a curve fo the right;

Thence northwesterly along said curve, having a radius of 2924.79 fest and a central angle of 36°00°00", a distance of 1837.70 fest fo
a point in the west right-of-way fence of Highway 158;

Thance N 47°09°02" W, with the west right~of-way fence of Highway 158, 1369.77 feet fo a point in the west right=of=way fence of
Highway 158;

Thence N 46°32'21" W, with the west right-of-way fence of Highway 158, 1517.28 feef fo the poinf of beginning.

Plot

COG OPERATING LLC
Approximafely 16.3 Acres
out of
Section 45, Block 32, T-4=S,
I. & P. RR. Co.,
Glasscock County, Texas

Boundary Surveys

1104180H1

”n
P, 0. Box 1963 Midlond, Texas 79702 (432) 684-6728 Fax 6861845 Scale: 1" = 2000’
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AFFIDAVIT

STATE OF TEXAS

oo N N

COUNTY OF GLASSCOCK

Affiant: Joe Britt Dutton
550 West Texas Avenue, Suite 100
Midland, Texas 79701

Date: January 29, 2013
Affiant on oath swears that the following statements are true:

My name is Joe Britt Dutton. [ am a Senior Landman with COG Operating LLC, which is
applying for a lease underlying that portion of Highway 158 in Glasscock County, Texas, which is
depicted on the two (2) plats submitted herewith (the "Highway tracts"). The Highway tracts cross
Sections 40 and 45 in Block 32, T-4-S, T&P Ry. Co. Survey, Glasscock County, Texas. The Highway
tracts consist of 21.2 acres, more or less.

In my position with COG Operating LLC (*COG"), I am familiar with the mineral and leasehold
ownership on the acreage adjoining the Highway tract, the basis upon which the adjoining leases were
acquired and COG’s exploration plans for this area. Henry Petroleum LP, the original lessee, was
purchased in its entirety by COG, and COG will be the Operator of the leases currently in effect on both
sides of the Highway tract. The highest bonus paid for any of these leases was $300.00/acre. COG and
certain other working interest partners, currently own the full leasehold estate in all of the acreage
adjoining the Highway tract on both sides. There are no unleased mineral interests in the adjoining
acreage. COG requests that the lease be issued in its favor so that it can assign undivided interests in said
lease to its other working interest partners in their respective participation percentages.

I have determined that, as of January 29, 2013, there was no well capable of producing in paying
quantities located within 2,500 feet of any portion of the Highway tract. The lease being applied for is
not for the purpose of drilling a horizontal well.

This Affidavit is executed by Affiant and made a part of the documents submitted in support of
its application for an oil and gas lease covering the Highway tract.

Affiant:

Tl

Joe Br'i(t Diftton {

7h
SUBSCRIBED AND SWORN TO before me this lhe30 day of @/HMM ; 2013.

4 J
SO oeL %g () st

STATE OF TEXAS Notary Public — Stat¢/0f Texas
My Comm. Exp. 5-2-2013

P:\Glass2 Prospect\Affidavit of Joe Dutton re highway tract (Currie A).docx
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RIGHET=-OF=-WAY DEED

STATE OF TEXAS {
i KENO¥ ALL MEN BY THESE PRESENTS:
COUNTY OF GLASSCOCK |

THAT we, Stephen C, Currie and wife, Dimple Currie, and

William J, Currie and wife, Maud Currie, ef the County of Glasscock
State of Texas, for anmd ir condideration of the sum of rive thousand
sever hundred eighty three (#5783.85) and 85/100 DOLLARS, to us in
hand paid by the State of Texas, scting by and through the State Eigh-
way Qommission, receipt of which 1s hereby acknowledged, have this
seld, and do b these presents grant, bturgain, sell and convey unto
the étace of Texas, & that certain tract or Farcel ef lend,

situetea in the Coun of Glasscock, Stabezyr exas, and being
a part of Survey 40.YAbstract 794, Block 32, Township 4-South,
T, & P, ny. Co. Survey conveyed by Mrs Lucy Currie to Sterhen .,
C. Currie and william J. Currie by the Deed dated the 15th amy of
March, 1935, ang-Tecorded in Volume 40, pa 280, Survey 24, stract
800; Survey 25Y Abstract 157; Said Surveys\234724,7and 25 be£§§

out of Block 33, Township:s-South T. & P, “y.~US. Surveys: and fur'her
being part of Survey 30, abstract 964: Survey 31; Ahbstract 79;

Survey 32, Abs.ract 71l; Survey 41, Abstract B2, Survey 40, Abstract
794 ;Survey 45, Abstract B4; Survey 46, Abstract 778; Said 5urveypa

30, 31, 52, 41, 45 and 46 being out of leugggieIownship 4-South, T,
& P.Ry. Co. Surveys. Wwith the exception of sai urvey 40, Abstract 794
e one- hird uncivided interest in the remaining Surveye was conveyes
by Mrs. Lucy Currie to Stephen Y. and Willimm J. Currie by deed dated the
16th ddy of March, 18335 and recorded in'clume 40, page 279, of the
LUeed Records of Olas cock County, Texas, and the remaining two-third und-
ivided interest in sa1d Surveys having been bequeathed to Stephen U,

nd William J, Currie b their father, James Currie, by will, copy of
provute of said will being recorded in Yolume &, page 127, of the
Deed Records of Glasscock County, Texas.

(Importent Note: If no liens, leasus or easements exist, in-

sert the word None.") liens (s) held by None,
easement’ (s) held by None,
1cese (s) held by None,
and being more particularly described as fellows, to wit:

Being & strip of land along and adjacent to the center line of
State liighway No. 158, 3B, 621 feet long and 120 feet wide, 60 feet each
side of s=:1d center line from station 264 # 65 to station 650 £ 88.

Said center line being described as follows, to-wit:

Besinninﬁ at a point on the west line of said survey23, said point
of bepinning being station 264 ¥ 65 and being S 14 Deg. 26 Min, K. 1824
feet from the northwest corner of said survey 23.

Cont 'd.

1
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Thence S. 78 deg. 37 Min. B, 5912.1 feet to the P. C. of a 1
degree circular curve to the right at station 323 £ 7735

Thenoe around said ourve, whose central angle is 21 deg. 35
min. & distance of 2158.3 feet to the P, T, of sald curve, &t station
345 £ 35.4;

Thence 8, 57 Deg. .02 Min, E., at 3760.6 feet & point on the ecast
line of sald survey 25 ang west line of said survey 30, said point being
station 382 £ 96, and being S, 14 deg. 34 Kin. E, 2768 feet from the north-
east corner of snid Survey 25 and northwest corner of said Survey 30;

THence continuing same course 11,888 feet in all to & point where
said center line deflects O Deg. 45 Min. to the right at station 483 £
25,45 =

Thence S, 56 Deg., 17 Hin. E. B103.9 feet to the P, C. of a 1 dagrae
cirecvlar curve to the right, at station 545 f 27.3;

hence around said curve, whose central angle is © deg. 26 iin.
a distance of 943.3 feaet to the P, T, of s~id curve, at station 554 <
70.63

Thence 5. 46 Deg, 51 iin., E,, at 199.4 73et 2 point on tha south
line of said survey 40 and north line of said survey 45, said point being
station 556 # 70 and being S. 75 Deg. 26 Min. W., 4122 feet from the south-
east corner of seld survey 40 end northeast corner of said survey 45;

Thence ‘continuing same course 3048,5 feet in all to & point, the
P, C. of a 2 degrse circular ourve to the left, at station 585 / 10.1;

Thenoe around sgid curve, whose central angle is 36 deg. 00 Min,
e distance of 1800 feet to the P, T, of sald curve at station 603 / 19.1;

Thence S. 82 Deg. 51 kiin. E., at 1280.9 feet a point on the east
line of sald survey 45 and west line of said survey 46, said point being
station 616 # 00 and being N. 14 Ueg. 34 kin, W, 1275 feet from the
southeast corner of said survey 45 end southwest corner of sald survey 45;

Thence continting same course 4766.9 feet in &ll to a point on the

south line of said survey 46, said point beinp station 659 £ 86 and
being S. 75 Deg. 26 Min. W., 2106 feet from the southeast corner of said

Survey 48.
Said strip of land conteining 106.394 ecres.

TO HAVE AND TO HOLD the above described premises together with all
and singular the rights ard armirtenances thereto in any wise belonging,
unto the said State of Texas and its essigns.

And we the said Stephen C. Ourris and wife Dimpls Curris, and i
=2
Cont'a. >7>
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Williem J, Currie and wife Maud Currie do hersby bind curselves, our
bheirs, executors, and administrators to warrant and forever defend all
and singuler the seid premises, unto the said State of Texas, and its
assigns ayainst every person whomsoever lawfully claiming or to claeim d
the same or any part thereof.

And 1t is further agreed that the said Grantors harein in
consideration of the benefits above set out, will remove from the
property above described such fences, building and other obstructions
as may be found upon said premises.

Wiitness our hands, this “he 13th day of April, A, D, 1942,

William J, Currie
¥aud Currie
Stephen C. Cuwrrie
Dimple Currie

THE STATE OF TEXAS i

i
COURTY OF GLASSCOCK | Before me, the undersizned authority in and for
said County and State, on this day-personally
appeared Stephen C, Currie and %illiam J., Yurrie, known to me to be the
persons whos¢ mames are subscribed to the foregoing ins trument and
acknowledged to me that they exeouted the same for the purposes and ~on-
sideration therein expressed.

Given under my hand and seal of office, this the 13th doy of
April 1942,
Vena Lawson
County Clerk in and for Glessscoock
(Seal) County, Texas.

TEE S7.TE JF TEXAS b

COUNTY OF GLASLCOCK Before me, the undersigned authority in and

for said County and State, on this day personally
appeered Dimple Currie, wife of Stephen C., Currie, Mmown to me to be the
person whose name is subscribed to the foregelng instrument, and having
been examined by me privily and apart from her husband, and having the same
fully explaineé to her, she the said Dimple “urrie, aciknowledged such
instrument to be her act and deed, and declared that she had willingly

A Cont'd.
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signed the same for the purposes and oconsideration therein exnpressed,
and that she did not wish to retract it.

CGiven under my hand and seal of office, this the 1Zth day
of April, 194E.

Vena lewson
(Seal) County Clerk, Glasacock County, Texas.

THE uTuil OF TEXAS 3

GOURTY OF GLAS:COCK I Before me, the undersigned authority in and for

said County and Szete, on this day personally
arpeared laud Currie, wife of William J. Currie, known to me to be the
person whose neme is subscribed to the foregoing insbtrument, and having
besn evarinad by me privily and apart from her husband, and having the
sare fully explained to her, she the said Maud Currie, acknowledred such
instrumenttc be her act end deed, and declared that she had willingly
sisrned the same for the purposes and oonsideration therein expressed, end
that she did not wish to retract it.

{ Given under my hand and s~al of office, this the 13th day of
April 1942. ;

Vena Lawson
County Clerk in and for Glasscock County,
(Seal) Texas .

Filed for record lay 30, 1042, at 2:00 P, L,
hecorded June €, 1942, Vol. 52, page 19, Lead lecords Glasscock Courty,
Texes.
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% MEMORANDUM OF OIL AND GAS LEASE
THE STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF GLASSCOCK § |

This Memorandum of Oil and Gas Lease is made and entered into this 6th day of October,
2008, among JAMES R. CURRIE, INDIVIDUALLY AND AS TRUSTEE, and JIMMIE R.
CURRIE, wife of James R. Currie, whose address is P. O. Box 357, Garden City, Texas 79739,
CYNTHIA C. HOWARD, a married woman dealing in her sole and separate propetty, whose
address is 2600 Inwood Court, Midland, Texas 79705, and DARLA C. TAYLOR, a mattied woman
dealing in her sole and separate property, whose address is 2 Hanover Drive, Midland, Texas 79705
(collectively, "Lessor"), and HENRY PETROLEUM LP, a Texas limited partnership, whose
address is 550 W. Texas Ave., Suite 1300, Midland, Texas 79701 ("Lessee"):

WITNESSETH:
|

|
Lessor and Lessee have this day entered into an Oil and Gas Lease covering the following
described lands located in Glasscock County, Texas, to wit: |

All of Sections 40 and 45, Block 32, Township 4 South, T&P Ry. Co. Survey,
and all of Section 4, Block 32, Township 5 South, T&P Ry. Co. Survey,

containing 1,920 acres, more or less. |

Said Oil and Gas Lease, subject to certain termination provisions, contains a primary term of
three (3) years and shall remain in force as long thereafter as oil or gas is produced in paying
quantities from the above described lands by Lessee, or drilling or reworking operations are
prosecuted thereon under the terms and provisions of said lease.

\
Lessor and Lessee are executing this Memorandum of Oil and Gas Lease for the purpose of
placing the same of record in Glasscock County, Texas, and in order to constitute constructive notice
of said Oil and Gas Lease in lieu of the recording of said Oil and Gas Lease in its entirety. A full and

complete copy of said Oil and Gas Lease will be mamtamezi in the office of both Lessor and Lessee
at the addresses shown above.

IN WITNESS WHEREOF, this Memorandum of Olliand Gas Lease is executed as of the
day, month and year first hereinabove written.

/E@S(\)\I\{ /'\ ’
w /tl"'/ y /LL;’/

JAMES'R. CURRIE, INDIVIDUALLY AND AS
TRUSTEE |

m@ﬁE R. CURRIE

¥ . 3 .
u; /t,f/ éfu(,/ L~ }ZJ’«&L(,Z/%/C{,(;(‘/

CYNTHIA C. HOWARD

-~ ——

o~

-‘e_?,K
.‘Jx\\. ;\pl\, 2 \\‘\‘\('\
DARLA C. TAYLOR

Mid: 002890\000999\607554.2
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LESSEE:

HENRY PETROLEUM LP
By: Concho GP LLC,
its General Partner

By:%@%z )

Name: “‘,C}_// ~
Titls: F= .= g

2

day of

§
§

county or Medlund.
COUNTY OF

This instrument was acknowledged before me on this ({"

by JAMES R. CURRIE, INDIVIDUALLY AND AS TRUSTEE.

CleanHad L.

NOTARY PUBLIC “State of Texas

Uitpben , 2008,

ey €

JEAN GLADISH
Notary Public
STATE OF TEXAS
My Comm. Exp. 02/19/2012

JEAN GLADISH

THE STATE OETEX §
COUNTY OFMM §
Notary Public

This instrument was acknowledged before me on this
by JIMMIE R. CURRIE.
E%@ STATE OF TEXAS Qm/ M
: My Comm. Exp. 03/19/2012

: NOTAKY PUBLIC Atate of Texas

THE STATE OF TEXAS
COUNTY OF MIDLAND

§
§

This instrument was acknowledged before me on this b day of QM ﬁ’&f/{/, 2008,

by CYNTHIA C. HOWARD.

‘EAM GLADISH
r=ry Public
g “F TEXAS
...... E v
JEAN GLADISH NOTARY PUBLIC - %te of Texas

Notary Public
P STATE OF TEXAS
e My Comm, Exp. 03/19/2012

THE STATE OF TEXAS §
COUNTY OF MIDLAND §

<2ﬁnmué%@a£¢¢24

we
/
This instrument was acknowledged before me on this (é day of WW 2008,
Notary Public

by DARLA C. TAYLOR.
STATE OF TEXAS ;

. :Qk..
e
e My Comm. Exp. 03/19/2012

JEAN GLADISH
NOTARY PUBLIC — State of Texas

SutE Nt

Somny e

Mid: 002890\000999\607554.2
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THE STATE OF TEXAS §
COUNTY OF MIDLAND §

limited partnership.

ST L ”'"""M
ROMAE J. nzpy. 6

MATSRY PUBLIC

- UiATE OF TEXAS B
My Gomm. Expires 4-26-2009 |

........

FILED
AT_J2 o0 OCLOCK A4 M
ON THE .é DAY OF ,(52“,4.,&
AD, D ool
INS. NO. Y357

&mugm

/ézfqay 0

This instrument was acknowledged laef;{n)re me on this ﬁﬂm
b j“a;fjﬂguz g[ Zj’%’cﬂ. . : .
L}Ir.,C General Partner of HENRY PETROLEUM LP, a Texas limited partnership, on behalf of said

oy

COUNTY CLERK, GLASSCOCK COUNTY, TEXAS

BY
DEPUTY
Mid: 002890\000999\607554.2 : o
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, 2008,
of Concho GP

NOTARY PUBLIC -

STATE OF TEXAS
COUNTY OF GLASSCOCK

I hereby certify that this instrument was FILED on the
date and at the time stamped hereon by me and was duly
RECORDED in the Volume and Page of the named
RECORDS of Glasscock County, Texas, as stamped
hereon by me.

. Plecee Bude_

Fied County Clerk, Glasscock County, Texas

OFFICIAL PUBLIC RECORDB

VOL. .{25 PAGE dﬁa

RECORDED



OIL AND GAS LEASE

THE STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF GLASSCOCK §

This Oil and Gas Lease (“this lease™) is made and entered into this 6th day of October, 2008,
among JAMES R. CURRIE, INDIVIDUALLY AND AS TRUSTEE, JIMMIE R. CURRIE,
wife of James R. Currie, CYNTHIA C. HOWARD, a married woman dealing in her sole and
separate property, and DARLA C. TAYLOR, a married woman dealing in her sole and separate
property (collectively, "Lessor"), and HENRY PETROLEUM LP, a Texas limited partnership
("Lessee"):

WITNESSETH:

1. Lessor, in consideration of TEN AND NO/100 DOLLARS ($10.00) and other good
and valuable consideration in hand paid, the receipt of which is hereby acknowledged, of the
royalties herein provided, and of the covenants, agreements and obligations hereinafter contained on
the part of Lessee to be kept and/or performed and upon the conditions and with the limitations
hereinafter set forth and contained, hereby GRANTS, LEASES and LETS exclusively unto Lessee
for the sole and only purpose of investigating, exploring, prospecting, drilling and operating for,
developing and producing oil and gas (oil and gas, for all purposes of this lease, being defined to
include oil, gas, casinghead gas, and the byproducts thereof, and such other hydrocarbons and
sulphur as are necessarily produced with, and incidental, to the production of oil and/or gas from
wells on the lands herein leased), laying pipelines, building roads, tanks, power stations and other
structures thereon, to produce, save, take care of, treat, store, transport and own said products, all of
the following described lands (the "said lands") located in Glasscock County, Texas, to wit:

All of Sections 40 and 45, Block 32, Township 4 South, T&P Ry. Co. Survey,
and all of Section 4, Block 32, Township 5 South, T&P Ry. Co. Survey,
containing 1,920 acres, more or less.

2, Subject to the other provisions herein contained, this lease shall remain in force for a
term of three (3) years from this date (herein called "primary term"), and as long thereafter as oil or
gas is produced in paying quantities from said lands by Lessee, or drilling or reworking operations
are prosecuted thereon under the other provisions hereof, or this lease is otherwise maintained as
herein provided.

3. Lessee covenants and agrees to pay to Lessor the following royalties which are
hereby reserved and retained by Lessor:

(a) On all oil and on all liquid hydrocarbons extracted from gas under the
provisions hereof, one-fourth (1/4) of the market value of that produced and saved from the said
lands, such value to be determined by (i) the highest posted price, plus premium, if any, paid to the
producer for oil, condensate, distillates or other liquid hydrocarbons, respectively of a like type and
gravity for the field where produced and when run, or (ii) the prevailing market price therefor offered
or paid to the producer for the field where produced and when run, or (iii) the gross proceeds of the
sale thereof, whichever is the greatest.

(b) On all gas produced from said lands, including casinghead gas and residue
gas at the tailgate of any plant through which gas produced from said lands may be processed, one-
fourth (1/4) of the market value of the gas at the place of use or sale by Lessee, or at Lessor's option,
one-fourth (1/4) of the gas, in kind, at the well or at the outlet side of the separator, or at the tailgate
of any plant through which gas is processed, as the case may be. Market value is to be based on the
average market price paid for gas of comparable quality for the field (which, for such purpose, means
the general area in which the land covered by this lease is located) where produced and when run, or

Mid: 002890\000999\608493.5



the gross price paid or offered to the producer, whichever is greater; provided, however, that when
gas is sold in an arms-length sale transaction with an unaffiliated third-party, market value shall be
the price paid to Lessee for such gas.

(c) On condensate and all other products separated, extracted or manufactured
from gas produced from said lands by any extraction, absorption, pressuring or other plant belonging
wholly or in part to Lessee or any subsidiary company, one-fourth (1/4) of the market value at the
plant of all such condensate and other products so separated, extracted or manufactured, or, at
Lessor's option, one-fourth (1/4) of such condensate and other products, in kind, shall be delivered to
Lessor at the plant.

(d) On condensate and all other products separated, extracted or manufactured
from gas produced from said lands by an extraction, absorption, pressuring or other plant belonging
to a third party or parties, one-fourth (1/4) of the amount received by Lessee from the sale of
condensate and other products separated, extracted or manufactured by said plant and credited to
Lessee under the terms of Lessee's contract with such plant.

(e) This lease is intended to cover only oil and gas, but it is contemplated that
some sulphur may be produced necessarily with, and incidental to, the production of oil and gas and,
in such event, this lease shall also cover such sulphur so produced. On all sulphur so produced under
and by virtue of the terms of this lease, Lessor shall have and be entitled to a royalty of one-fourth
(1/4) of all such sulphur produced and saved, same to be delivered to Lessor, free of all costs, or, at
the option of Lessor, Lessee shall account to Lessor for one-fourth (1/4) of the amount received by
Lessee from the sale of such sulphur.

(h) If at any time after the expiration of the primary term of this lease there is no
production from said lands but there is a gas well located on said lands which is capable of producing
in paying quantities and shut-in for any cause, this lease shall nevertheless continue in force and
effect provided that Lessee pays or tenders, as royalty, by a valid check or draft of Lessee, to the
parties entitled to receive royalties under this lease on or before ninety (90) days after the date on
which (1) the gas well is shut-in, or (2) this lease ceases to be otherwise maintained as provided
herein, whichever is the later date, and annually thereafter, a shut-in gas well royalty payment in the
amount hereinafter provided, and if such payment is properly and timely made, it will be considered
that gas is being produced from said lands in accordance with the terms of this lease; provided,
however, this lease may not be continued in force by the making of shut-in gas well royalty payments
as herein provided for a period or periods of longer than two (2) consecutive years. The first annual
payment following the date on which a well is shut-in shall be a sum of money equal to $20.00 per
net mineral acre for the acreage then held under this lease by the parties making such payment or
tender, and for the next succeeding year shall be a sum of money equal to $40.00 per net mineral acre
for the acreage then held under this lease by the party making such payment or tender. This provision
as to the payment of shut-in gas royalty is a condition and not a covenant, and the failure to pay any
shut-in gas royalty as herein provided shall effect an automatic termination of this lease unless the
lease is otherwise maintained as herein provided.

(2) Notwithstanding anything contained herein to the contrary, Lessee agrees that
all royalties accruing under this lease (including those paid in kind) shall be without deduction,
directly or indirectly, for the cost of producing, gathering, storing, separating, treating, dehydrating,
compressing, processing, transporting or otherwise making the oil and gas produced hereunder ready
for sale or use. In determining the value of all royalties payable hereunder, such values shall be
determined without deduction for said costs.

(h) Notwithstanding anything contained in this Paragraph 3 or elsewhere in this
lease to the contrary, Lessor may at any time and from time to time, on sixty (60) days prior notice in
writing to Lessee, require that payment of all or any part of the royalties accruing to Lessor under this
lease on oil, gas or any product, be made in kind, effective as of the first day of the calendar month
next following the expiration of said sixty (60) day period, or if payment of any such royalties are
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then being made to Lessor in kind, require that such in kind payments cease and that payment of such
royalties thereafter be made as provided in this Paragraph 3, with Lessor having the recurring right at
any time and from time to time to either take in kind, cease taking in kind, and resume taking in kind,
all or any part of such royalties. In the event Lessor elects to take in kind, Lessee shall make all its
leasehold and pipeline facilities available for Lessor’s use free of cost to Lessor; provided, however,
that any additional expenditures resulting solely from Lessor's taking in kind or separately marketing
Lessor's royalty oil or gas (and which would not have been necessary otherwise) shall be borne and
paid by Lessor.

(i) After payment of royalties is first begun on production from any well on said
lands, Lessor's share of proceeds from the sale of oil production shall be paid no later than sixty (60)
days after the end of the month in which such oil is produced and Lessor's share of proceeds from the
sale of gas and casinghead gas production shall be paid no later than ninety (90) days after the end of
the month in which such gas or casinghead gas is produced. If payment is not made within such time
limits, Lessor shall be entitled to payment of interest by Lessee on the delinquent amounts at the rate
of twelve percent (12%) per annum.

g) As security for the payment of the royalties and all other payments provided
for in this lease, Lessee agrees by acceptance hereof that Lessor shall have a first lien and security
interest upon the leasehold estate created hereby, the personal property and equipment thereon and all
proceeds of production and as-extracted collateral accruing to both Lessor and Lessee hereunder.

4. Lessee shall have the right at Lessee’s sole expense to drill a water well on said lands

and use water produced therefrom free of costs for the drilling or re-entering (but not completion,
fracing, recompletion, reworking or operation) of the first oil and/or gas well drilled or re-entered on
said lands. Lessee shall not have the right to drill any additional water wells on said lands without
the consent of Lessor. Lessee shall consult with Lessor regarding the location of any water wells so
drilled and when Lessee ceases using a water well Lessee shall either tender the same to Lessor or
properly plug the same, whichever option Lessor elects. Lessor shall have the option and right, but
not the obligation, to sell Lessee water for use in connection with the completion, fracing,
recompletion, reworking and/or operation of the first oil and/or gas well drilled or re-entered on said
lands and for the drilling, completion, fracing, recompletion, reworking and/or operating of all
subsequent oil and/or gas wells drilled or re-entered on said lands at a minimum price of $.42 (forty-
two cents) per barrel, but commensurate with the prevailing rate in the area, whichever is greater.
Should any of Lessee’s operations result in the loss or damage of any existing water well of Lessor,
Lessee shall either repair the damage or drill a new water well as soon as reasonably possible to
assure a continuing supply of water. Except as specifically provided above, Lessee shall not have the
right to use any fresh or potable water or water suitable for irrigation purposes from said lands,
including, without limitation, any underground water, surface water or water in Lessor’s tanks,
without the prior written consent of Lessor. In addition, Lessee shall not have the use of fresh or
potable water or water suitable for irrigation from said lands for producing oil and/or gas by
waterflooding, pressure maintenance or other recovery operations.
B This is a paid-up lease and no payments of delay rentals shall be required to maintain
this lease in force during the primary term hereof. Lessee may at any time or times execute a release
or releases covering any portion or portions of said lands, record the same and deliver to Lessor a
copy of the same reflecting the recording data, and thereby surrender this lease as to such portion or
portions.

6. After the expiration of the primary term, if oil or gas has been produced from said
lands, and if all production thereof should cease from any cause, this lease shall not terminate,
provided Lessee, until production is again obtained, does not permit more than sixty (60) days to
elapse between the cessation of production and the beginning of additional drilling or reworking
operations in a bona fide attempt to obtain production, and if such operations result in the discovery
of oil or gas, this lease shall not terminate as long as oil or gas is being produced by Lessee from said
lands in paying quantities.
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7 If a well or wells producing oil or gas in paying quantities is completed on lands not
covered by this lease and within six hundred sixty feet (660") of any portion of said lands as to which
this lease is then in force and effect, or if any well be draining said lands, Lessee shall commence the
drilling of an offset well or wells on land covered by this lease within ninety (90) days of the date of
the first production from such well. In lieu of drilling an offset well to any such oil or gas well,
Lessee shall have the option of (i) paying Lessor, as royalty, a sum equal to the royalties which
would be payable under this lease on the production from such well had the same been produced
hereunder commencing with the date of the first production and Lessee’s obligation to drill such
offset well shall be deferred as long as Lessee may elect to pay such royalty in lieu of drilling an
offset well, or (ii) releasing this lease insofar as it covers a tract of land in as near the form of a
square as possible and constituting what would be the offset proration unit established in conformity
with the field rules or spacing laws prescribed or permitted with respect to such offset well. The
provisions of this paragraph 7 shall not apply to situations where Lessee has drilled a well on lands
that are adjacent to said lands and in which any Lessor owns a mineral interest.

8. Notwithstanding any other provision herein contained to the contrary, it is understood
and agreed that if this lease is in full force and effect at the end of the primary term hereof, then
within one hundred twenty (120) days after the later of: (i) the expiration of the primary term, or (ii)
the completion of drilling or reworking operations being conducted at the end of the primary term,
Lessee shall commence the actual drilling of a well on said lands and shall thereafter continuously
develop said lands by drilling additional wells on the lands covered hereby with no more than one
hundred twenty (120) days elapsing between the completion of one well and the commencement of
the next succeeding well. For the purposes of interpretation of this provision, a well shall be
determined to be completed on the day Lessee releases the drilling rig used to drill such well, the day
such rig is moved off the location or the day one hundred twenty (120) days after the well is
commenced, whichever day occurs first, and a well shall be determined to be commenced when such
well is spudded with a drilling rig of a suitable size necessary to reach the objective depth. The
drilling of each well properly commenced hereunder shall be completed by Lessee within one
hundred twenty (120) days from the date of the commencement of such well.

Upon the sooner to occur of October 6, 2015, or the cessation of such continuous drilling
program by Lessee, this lease and all rights hereunder shall automatically terminate as to all lands
covered hereby, save and except as to each well then capable of producing oil or gas in paying
quantities together with the proration unit allocated thereto (the size of said proration unit being
hereby defined as the number of acres prescribed by the Railroad Commission of Texas, or other
proper governmental authority, as the minimum number of acres required for the production of the
maximum allowable from a well in the particular field and from the particular formation involved) as
of the date of such termination, and shall further automatically terminate (i) as to all depths in each
such proration unit which are one-hundred feet (100”) or more above the producing formation in each
such well capable of producing oil or gas in paying quantities, and (ii) as to all depths in each such
proration unit which are one-hundred feet (100") or more below the producing formation in each such
well capable of producing oil or gas in paying quantities. Within thirty (30) days after a partial
termination of this lease as provided above, Lessee shall execute and deliver to Lessor a recordable
release of this lease as to all lands covered hereby save and except the lands and depths to be
allocated to each producing proration unit in accordance with the terms set forth above.

Upon the sooner to occur of October 6, 2015, or cessation of said continuous drilling
program, any acreage so assigned to a producing proration unit shall be considered as covered by a
separate lease containing the same terms and provisions hereof, so that thereafter each separate lease
can be kept in force and effect only by actual production from, or operations upon, that particular
tract without regard to production or drilling operations upon the other tracts retained by Lessee
under the terms hereof. From such point in time forward all references in this lease to “said lands”
shall be deemed references to each of such retained tracts the same as if each of such retained tracts
were originally covered by a separate lease containing the same terms and provisions hereof.
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Notwithstanding the fact that the previous paragraph provides that any acreage assigned to a
producing proration unit shall be considered as covered by a separate lease upon the sooner to occur
of October 6, 2015, or cessation of the continuous drilling program set forth above, if at any time
after the sooner to occur of October 6, 2015, or the cessation of such continuous drilling program, the
applicable field rules for any wells drilled on said lands are changed or the well or wells located
thereon are re-classified as oil or gas wells so that less acreage is thereafter allocated to said well or
wells for spacing purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for spacing purposes unless Lessee commences actual drilling
operations on the unproductive acreage then subject to this lease within one-hundred twenty (120)
days after any such change in field rules or well reclassification, and thereafter continuously develops
such unproductive acreage by drilling additional wells on the lands then covered hereby with no
more than one-hundred twenty (120) elapsing between the completion of one well and the
commencement of the next succeeding well. Upon the cessation of such continuous drilling program
by Lessee, this lease and all rights hereunder shall automatically terminate as to all lands covered
hereby, save and except as to each well then capable of producing oil or gas in paying quantities
together with the proration unit allocated thereto, all upon the same terms and as further provided
above in this paragraph 8.

9. With respect to actual operations conducted by Lessee on said lands, it is agreed by
and between Lessor and Lessee as follows:

(a) Prior to the commencement of any drilling, reworking or other material
operations on said lands, Lessee shall give Lessor written notice of Lessee's intention to commence
operations, the approximate date of such commencement and the approximate proposed location of
same, and the type of operations to be conducted, such notice to be given within a reasonable time
prior to the actual commencement of such operations. In locating the wells, pumping units, tank
batteries, pipelines, roads and other facilities located on said lands, Lessee agrees to consult with
Lessor and follow reasonable requests for such protection as may be necessary or advisable to
minimize interference with Lessor's and/or the surface owner's operations on said lands. To the
extent practicable, Lessee shall situate all such pipelines, roads and surface facilities at locations
approved by Lessor. Nothing contained in this lease shall be construed to give Lessee, its successors
and assigns, the right to construct or maintain any lease house or lease camp for housing Lessee’s
employees on said lands, and Lessee shall have no right to do so.

(b) No well, tank battery or other surface production or marketing facility of
Lessee shall be located within six hundred feet (600") of the two (2) main residences located on said
lands or on Lessor's adjacent lands, or within three hundred feet (300") of any other residence, barn,
building, water well, windmill or tank now or hereafter located on said lands or on Lessor's adjacent
lands, without the Lessor's prior written consent. The location for each well, tank battery, road and
right of way for a pipeline or flow line shall use only so much of the surface as is necessary to
conduct operations under this lease in a reasonable and prudent manner. Lessee agrees to maintain
any roads on said lands used by Lessee, or its permitees, in good repair and condition as all-weather
caliche roads at all times. No new road shall be constructed by Lessee without first consulting with
Lessor as to the location of such road, and all new roads shall be constructed and maintained as all-
weather caliche roads at Lessee's cost and expense and shall not exceed twenty (20) feet in width.
No caliche or gravel from said lands shall be used by Lessee in its operations under this lease without
the prior written consent of Lessor. Lessee shall install adequate bridges or culverts wherever any
new road constructed by Lessee crosses a natural stream or drainage, and all roads and any pipelines
laid by Lessee shall be so constructed and laid as not to interfere with the natural flow of surface
waters or with drainage.

(c) At the request of Lessor or the surface owner, all pipelines and electric power
lines laid by Lessee on said lands shall be buried to a depth of at least thirty-six inches (36") below
the surface and the area occupied by all buried pipelines and electric power lines, after installation,
replacement or repair, shall be backfilled and tamped, and otherwise restored as nearly as practical to
its condition prior to installation, replacement or repair. In the event Lessee shall obtain commercial
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production of oil and/or gas from said lands pursuant to the terms hereof, Lessee shall have the right
to install electric power lines on said lands for the purpose of operating equipment used in producing,
operating, processing or transmitting gas or other hydrocarbons produced from said lands. Lessor
shall be consulted with as to the location and method of installation of such electric power lines prior
to commencement of installation and to the extent practicable Lessee shall situate all such electric
power lines at locations approved by Lessor. Lessee shall install an electric motor to operate any
pumping unit placed by Lessee on said lands to produce any well and Lessee further agrees that any
such pumping unit shall not be operated by an internal combustion engine.

(d) All operations conducted by Lessee on said lands shall be conducted in
accordance with all applicable environmental laws and regulations and in such manner as will least
interfere with the ranching and agricultural operations on said lands. Lessee shall construct and
maintain fences around each site of Lessee's surface facilities (including, but not limited to,
producing wells, tank batteries, separators and slush and other pits) sufficient to keep all livestock out
of such sites. Lessee shall install and/or maintain gates or substantial cattleguards capable of turning
livestock at all openings in fences crossed by Lessee or others in conducting operations under this
lease.

(e) Lessee shall keep the surface of said lands neat and clean and shall remove all
waste material and debris as soon as may be practical and upon the completion of any drilling or
reworking operations, Lessee shall fill and level all pits and ruts, remove all debris and restore the
surface of said lands so used by Lessee as nearly as practicable to its condition prior to Lessee's use
thereof, except for such permanent production or marketing facilities as Lessee may maintain
thereon. All pits dug and used in connection with Lessee’s operations on said lands shall be lined
with plastic liners. Upon restoration of each such pit, the plastic liners shall be cut off at least three
(3) feet below the surface and the pit shall be back-filled and covered with topsoil. Within one
hundred twenty (120) days following the abandonment of any wellsite or other facility location on
said lands, Lessee shall fill and level all pits and ruts, remove all caliche and debris and restore the
surface of the area used as nearly as practicable to its condition prior to Lessee’s use thereof,
including the placement of top soil thereon of a depth sufficient to grow native grasses where
practicable, and at the request of Lessor, Lessee shall re-seed such area with native grasses selected
by Lessor.

() Lessee shall not permit its agents, employees, servants, contractors,
subcontractors, service personnel or others entering upon said lands under the authority of this lease
to hunt or fish on any portion of said lands or to take any rifle, shotgun, pistol or other firearms
thereon for any purpose whatsoever. The Lessor or the Lessor's representatives may inspect any
vehicle entering said lands and may deny access to said lands to anyone found carrying firearms or
fishing equipment.

(g) Any salt water produced from wells drilled under this lease shall be disposed
of off of said lands or shall be reinjected into a subsurface strata at a depth sufficient to protect all oil
and/or gas bearing formations and all sources and supplies of fresh and potable water or water
suitable for irrigation purposes.

(h) Lessee shall furnish the Lessor with full and complete information as to all
water zones encountered by Lessee in any well drilled on said lands, whether it be a well drilled for
oil or gas or a water well. If Lessee desires to abandon any water well drilled by it hereunder, prior to
doing so, Lessee shall tender such water well or wells to the Lessor, and if the Lessor should elect to
accept the same, Lessee may remove all equipment from said water well and such water well and all
casing therein shall be and become the property of the Lessor.

(i) Without the prior written consent of Lessor, Lessee shall not conduct any
seismic or geophysical operations within five hundred feet (500”) of any residence, barn, building,
water well, windmill or tank now located or hereafter to be located on said lands or on Lessor’s
adjacent lands, other than foot traffic to lay receiver lines and receiver phones.
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() Lessee shall at all times indemnify, defend and save and hold harmless Lessor
and Lessor's heirs, successors and assigns, from and against any and all claims, liabilities, demands,
damages and causes of action in any manner due to or arising out of any and all operations of Lessee,
its assigns, employees, agents, affiliates, contractors and subcontractors on said lands.

(k) Should Lessee drill a well on that portion of said lands now or hereafter in
cultivation, after drilling operations are completed, Lessee shall, to the extent practicable, locate all
surface equipment and other facilities at locations that will least interfere with Lessor’s farming
operations. Lessee shall not conduct any surface operations of any kind or character on that portion
of said lands now or hereafter irrigated with an underground drip irrigation system or with any
center-pivot or other mobile irrigation system, without the prior written consent of Lessor.

)] Lessee shall install gates across all existing cattle guards used or new cattle
guards installed for access to said lands and, except as provided below or unless otherwise permitted
by Lessor, shall keep all such cattle guard gates closed and locked at all times by use of a locking
device acceptable to Lessor. During any period in which Lessee is conducting actual drilling
operations on said lands, Lessee shall not be required to keep said gates locked.

(m)  Lessee, its agents, employees, contractors and subcontractors or others
entering upon said lands under the authority of this lease shall not intentionally remove or destroy
any fossils, Indian artifacts, man-made structures or other archeological objects of historical or
scientific value which may be situated thereon. Should Lessee or any of its employees, agents,
contractors or subcontractors discover any such objects on said lands, it shall leave said objects in
place. If at any time Lessor determines that the conduct or activity on said lands by any employee,
agent, contractor or subcontractor of Lessee is not in compliance with the terms of this lease after
written notice by Lessor to Lessee of such non-compliance, Lessor shall have the right to require that
Lessee not utilize said person or persons in the conduct of its operations on said lands.

(n) Lessee shall at all times maintain all surface facilities located on said lands,
including without limitation, all pump jacks, tank batteries, heater treaters, separators and equipment,
in good repair and condition, and in a properly painted condition through use of a tan paint color or
other paint color approved by Lessor. Lessee shall not store any machinery, tubulars, equipment,
vehicles or other personal property or equipment on said lands without the prior approval of Lessor.

(0) Lessee, its agents, employees, contractors and subcontractors or others
entering upon said lands under the authority of this lease shall drive all vehicles on said lands in a
safe manner and at speeds not to exceed twenty (20) miles per hour. In addition, Lessee, its agents,
employees, contractors and subcontractors or others entering upon said lands under the authority of
this lease shall not use any paved black-top roads located on said lands without the prior written
consent of Lessor.

(p) Lessee agrees to use reasonable care in the conduct of all operations on said
lands to prevent injury or damage to the livestock, buildings or other property situated on the surface
of said lands, or water wells and tanks located thereon, and Lessee agrees to pay the surface owner
for any and all damages to the surface owner’s livestock, crops, fences, building, wells, tanks and any
other fixtures of the surface owner, or of any tenant of the surface owner, situated on said lands,
resulting from operations under this lease. In addition to any damages which may become payable by
Lessee as above provided, Lessee shall pay the surface owner the following amounts for damages to
the surface of said lands:

(i) Eight Thousand and no/100 Dollars ($8,000.00) for each location for
a drilling, producing or re-entered well located on lands which are not
in cultivation, and if the site is more than two (2) acres, the amount
shall be proportionately increased at the rate of Four Thousand and
no/100 Dollars ($4,000.00) per acre or part thereof. Ten Thousand

s
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and no/100 Dollars ($10,000.00) for each location for a drilling,
producing or re-entered well located on lands which are in cultivation,
and if the site is more than two (2) acres, the amount shall be
proportionately increased at the rate of Five Thousand and no/100
Dollars ($5,000,00) per acre or part thereof. Each such location shall
not exceed more acreage than is reasonably and necessarily required
by Lessee in its operations hereunder.

(ii) Five Thousand and no/100 Dollars ($5,000.00) for the site occupied
by each tank battery, pumping station, meter run or other surface
production, treating or marketing facility not located on a well
location and located on lands which are not in cultivation, and, if the
site is more than one (1) acre, the amount shall be proportionately
increased at the rate of Seven Thousand Five Hundred and no/100
Dollars ($7,500.00) per acre or part thereof. Seven Thousand Five
Hundred and no/100 Dollars ($7,500.00) for the site occupied by each
tank battery, pumping station, meter run or other surface production,
treating or marketing facility not located on a well location and
located on lands which are in cultivation, and, if the site is more than
one (1) acre, the amount shall be proportionately increased at the rate
of Ten Thousand and no/100 Dollars ($10,000.00) per acre or part
thereof. Each such location shall not exceed more acreage than is
reasonably and necessarily required by Lessee in its operations
hereunder.

(iii)  For each pipeline (other than and excluding temporary surface
pipelines) and buried power line installed by Lessee on said lands, the
sum of Twenty and no/100 Dollars ($20.00) per rod. To the extent
practical, all such pipelines and buried power lines shall be laid along
fence lines or roads.

(iv)  For each above-ground electric power line laid upon said lands, the
sum of Two Hundred Fifty and no/100 Dollars ($250.00) per pole; the
location and height of each such line to be approved by Lessor.

(v) For 2D geophysical operations on said lands, the sum of Two
Thousand Five Hundred and no/100 Dollars ($2,500.00) per mile, and
for 3D and other geophysical operations on said lands, the sum of
Twenty and no/100 Dollars ($20.00) per acre.

(vi) For roads constructed or used by Lessee on said lands, the sum of
Twenty and no/100 Dollars ($20.00) per rod for new roads built by
Lessee and the sum of Twelve and no/100 Dollars ($12.00) per rod
for use of existing roads; each such road not to exceed twenty feet
(207) in width.

The foregoing amounts shall remain effective for three (3) years from the date hereof and
thereafter Lessee shall pay the reasonable going rate in the area with the foregoing amounts to be the
minimums.

So long as this lease continues in force and effect as to any portion of said lands and for the
sole purpose of conducting operations on and marketing production from said lands, Lessee shall be
deemed to have a continuing non-exclusive easement and rights of ingress and egress on said lands
even though this lease has been released or has otherwise terminated with respect to portions of said
lands. Such continuing rights shall in all cases be subject to all of the terms and provisions of this
lease.
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Each payment due hereunder shall be due and payable prior to the time Lessee first utilizes
any of the said lands for a purpose requiring such a payment to the payees.

All provisions of this lease whereby Lessee is obligated to perform any obligation hereunder
are contractual in nature. It shall never be necessary for the Lessor to allege or prove a cause of
action in tort based upon any breach hereof. This lease contract is specifically made performable in
the County where said lands are located.

10. Lessor shall have access to all drilling information and, at Lessor’s sole risk, access
to the rig floor for all wells drilled on said lands. Lessee shall furnish Lessor with copies of all
reports filed by Lessee with the Railroad Commission of Texas or other governmental authority
having jurisdiction relating to the location, drilling, completion and plugging and abandonment of
each well drilled by Lessee hereunder, with daily reports of the progress of the drilling and
completion of each well, with a copy of each electric log, mud log, sample log, and drillstem or
production test made or taken in each well, and with a copy of all ground surveys made on said lands.

Lessee shall, to the extent Lessee has the right to do so, furnish Lessor, at Lessee’s sole cost
and expense, one complete copy of all original geophysical data (including field tapes and associated
support data, shot point location maps, survey notes, velocity data and surface elevation of shot
points), and any geophysical interpretations thereof (without representation or warranty as to the
accuracy thereof), obtained by Lessee with respect to all or any portion of said lands within thirty
(30) days after obtaining the same. All information provided by Lessee to Lessor under this
paragraph 10 that is not public information shall be maintained as confidential by Lessor until the
earlier of October 6, 2015, or the expiration of this lease.

11 Except as otherwise provided herein, Lessee shall have the right at any time during or
within six (6) months after the expiration of this lease as to any portion of the said lands, to remove
all property and fixtures placed by Lessee on any such portion of said lands, including the right to
draw and remove all casing, then belonging to Lessee and not taken over by Lessor under some other
provision of this lease. If Lessee fails to remove such property and fixtures within said six (6)
months, such property and fixtures shall at the election of Lessor, either become owned by Lessor or
Lessor may have such property removed at the sole expense of Lessee; provided, however, Lessee
shall not be relieved of its liability to plug any well so abandoned. Lessee shall have no right to
remove and shall leave in place all cattleguards and gates installed by Lessee on said lands.

12. All rights of Lessor hereunder may be assigned in whole or in part and the provisions
hereof shall extend to the heirs, successors, executors, administrators and assigns of Lessor, but no
change or division in ownership of said lands or of the rentals and royalties payable to Lessor
hereunder shall operate to enlarge the obligations or diminish the rights of Lessee; and no such
change or division in ownership shall be binding on Lessee until the person acquiring any interest has
furnished Lessee with a copy of the instrument, reflecting the recording data, constituting his chain of
title from the original Lessor. In order to assure Lessor that operations hereunder shall be conducted
by responsible parties for the mutual benefit of Lessor and Lessee, Lessee agrees that no assignment
of all or any part of Lessee’s interest in this lease shall be made without the prior written consent of
Lessor, which consent shall not be unreasonably withheld. Any purported assignment of this lease
by Lessee without the prior written consent of Lessor shall be void and of no force and effect.
Lessee shall give Lessor prompt written notice of any permitted assignment of this lease as to all or
any portion of the said lands and such notice shall be accompanied by a true copy of the instrument
effecting such assignment. All rights and obligations of each party hereunder shall extend to and be
binding upon the heirs, successors and permitted assigns of each party. All covenants and
agreements contained in this lease shall constitute covenants running with the land.

13. Should Lessee be prevented from complying with any express or implied covenants

of this lease, from conducting drilling or reworking operations thereon or from producing oil or gas
therefrom by reason of force majeure, or by any federal or state law or any order, rule or regulation
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of governmental authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable in damages for failure to comply
therewith; the time provided for compliance shall be extended while and so long as Lessee is
prevented by any such cause from conducting drilling or reworking operations or from producing oil
or gas from the said lands, and the time while Lessee is so prevented shall not be counted against
Lessee. However, nothing herein shall excuse Lessee from paying, or extending the time for paying,
any rental, royalty, shut-in gas royalty or other payment payable in money hereunder, or serve to
extend the primary term of this lease beyond four (4) years from the date hereof or permit Lessee to
maintain this lease in force and effect by shut-in gas well royalty payment for any period longer than
two (2) consecutive years after the end of the primary term.

14. The lease is executed without warranty of title, either express or implied. If Lessor
owns an interest in said lands less than the entire oil and gas fee simple estate, then the royalties to be
paid Lessor hereunder shall be reduced proportionately.

15.  Notwithstanding any other provision herein contained to the contrary, this is not a
community lease and this lease shall not be deemed to pool the royalties among the parties who
comprise Lessor, and royalties shall be payable on the basis of ownership of the lands where any
producing well is located. This lease may not be pooled or unitized except with the express written
consent of Lessor.

16. All notices permitted or required to be given hereunder shall be in writing and shall
be deemed to have been given if sent by United States mail, postage prepaid, properly addressed, or
delivered in person to the party to whom such notice is to be given at the following addresses:

LESSOR: LESSEE:

James R. Currie, Individually Henry Petroleum LP

and as Trustee, and Jimmie R. Currie 550 W. Texas Ave., Suite 1300
P. O. Box 357 Midland, Texas 79701

Garden City, Texas 79739

Cynthia C. Howard
2600 Inwood Ct.
Midland, Texas 79705

Darla C. Taylor
2 Hanover Dr.
Midland, Texas 79705

With copy in each case to:

Bill Howard
500 W. Illinois, Suite 300
Midland, Texas 79701

17. If Lessee purchases abstracts of title covering all or any portion of said lands, Lessee
agrees to give such abstracts to Lessor when Lessee has completed its title examination with respect
to said lands. If Lessee drills a well on said lands, Lessee, at its sole cost and expense, shall
supplement to the date of this lease Lessor's abstracts covering each section of land where each well
is located.

18. If Lessee enters into a gas purchase contract covering gas produced from said lands
which contains what is commonly referred to as a "take or pay provision" (such provision meaning
that the gas purchaser agrees to take delivery of a specified minimum volume or quantity of gas over
a specified term at a specified price or to make minimum periodic payments with producer for gas
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not taken by the purchaser) and the purchaser under such gas purchase contract makes payments to
Lessee by virtue of such purchaser's failure to take delivery of such minimum volume or quantity of
gas, then Lessor shall be entitled to one-fourth (1/4) of all such sums paid to Lessee or producer
under the "pay" provisions of such gas purchase contract. Said royalty payments shall be due and
owing to Lessor within sixty (60) days after receipt of such payments by Lessee. Any royalty
payments made to Lessor under the "pay" obligation of any "take or pay" gas contract shall be
applied as a credit towards Lessee's royalty obligation. If the gas purchaser makes up such gas
within the period called for in the gas contract, and Lessee is required to give such purchaser a credit
for gas previously paid for but not taken, then Lessor shall not be entitled to royalty on such make-up
gas. If Lessee is not producing gas in paying quantities from said lands but is receiving payments
under the "pay" portion of such "take or pay" gas purchase contract provision, such payments shall
not relieve Lessee of the duty to make shut-in royalty payments if Lessee desires to continue this
lease, but such "take or pay" royalty payments shall be applied as a credit against any shut-in royalty
obligation of the Lessee. Lessor shall be a third party beneficiary of any gas purchase contract
and/or transportation agreement entered into between Lessee and any purchaser and/or transporter of
Lessor’s gas, irrespective of any provision of any such contract to the contrary. Lessor shall be
entitled to one-fourth (1/4) of the value of any benefits obtained by or granted to Lessee from any gas
purchaser and/or transporter from the amendment, modification, extension, alteration, consolidation,
transfer, translation or settlement of any such gas purchase contract and/or transportation agreement.

19. Lessor has executed and delivered to Lessee a Memorandum of Oil and Gas Lease of
even date herewith. It is agreed that in lieu of recording this lease in its entirety, only the
Memorandum of Oil and Gas Lease will be recorded by Lessee unless the prior written consent of
Lessor is first obtained by Lessee.

20. If Lessee has entered into and consummated an agreement to acquire and/or has
acquired within one (1) year prior to the date of this lease, or if Lessee or its successors or assigns
hereafter enter into and consummate an agreement to acquire and/or do acquire within one (1) year
after the date of this lease, any oil and gas rights from other mineral owners in said lands or any oil
and gas rights from other mineral owners covering more than 100 net mineral acres in lands within
two and one-half (2.50) miles of the outside boundary of the lands covered by this lease, which lease
or agreement provides for a greater lessor bonus payment or lessor royalty fraction than is provided
in, or is paid in connection with, this lease, Lessor shall be entitled to the same economic benefits as
are provided to any such other mineral owners. Lessee shall submit to Lessor a copy of any such
approved lease contract and draft or statement of bonus payment, as applicable, and shall within
thirty (30) days thereafter make any required payments to Lessor or execute any required
amendments to this lease as are necessary to entitle Lessor to such benefits from and after the date of
this lease.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, this instrument is executed as of the day, month and year first
hereinabove written.

 LESSOR: N\~
‘f . | ’ "
\ (Grnes !"1/ Nt L
JAMES R. CURRIE, INDIVIDUALLY AND AS

TRCL%FEE
/ //Y\/}’h/'h{/ W / {4 ‘1/\_1_0/

JIWTE R. CURRIE

Uil & SNUTAA
CYNTHIA C. HOWARD

A 7 \e
XN N N \'\\fr \\,)
DARLA C. TAYLOR '

\
LESSEE:

HENRY PETROLEUM LP
By: Concho GP LLC,
its General Partner

ot
N A Tk @
W ogllectnp dend

Title

s

THE STATE OF TEXAS §
COUNTYOFI{HAAZ é{m£ §
C . 1."h @
This instrument was acknowledged before me on this lo ~ day of Q‘FD[U/}V , 2008,
by JAMES R. CURRIE, INDIVIDUALLY AND AS TRUSTEE.

JEAN GLADISH
Notary Public

GHHL 2, 3
3 STATE OF TEXAS |
Wa” My Comm. Exp. 03/18/2012 Q){ML 6\(,440,{ /,{A

NOTARY PUBLIC “State of Texas

THE STATE OF TEXAS §
COUNTY OF : §

This instrument was acknowledged before me on this b day of QW, 2008,
by JIMMIE R. CURRIE.

JEAN GLADISH C) WW

Notary Public

STATE OF TEXAS NOTAR? PUBLIC UState of Texas
My Comm. Exp. 03/19/2012 ]
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THE STATE OF TEXAS §
COUNTY OF MIDLAND §

This instrument was acknowledged before me on this (0 day of 0 W&W , 2008,
by CYNTHIA C. HOWARD.

JEAN GLADISH

A Notary Public ' ,
Y My Comm. Exp. 03/19/2012

NOTARY PUBLIC — Sfate of Texas

THE STATE OF TEXAS §
COUNTY OF MIDLAND §

This instrument was acknowledged before me on this [ﬂ day of Q{L@&JA&OOS,

by DARLA C. TAYLOR.

JEAN GLADISH
Notary Public m /Q/ML/
STATE OF TEXAS

My Comm. Exp. 031972012 NOTARY PUBLIC State of Texas

THE STATE OF TEXAS §
COUNTY OF MIDLAND §
g o
This instrument was acknowledged before me on this/R_ day of 2008,
by xg VP o0 " f Concho

GP LLC, General Partner of HENRY PETROLEUM LP, a Texas limited partnership on behalf of

said limited partnership.
%’rﬂ? %
te of Texas

NOTARY PUBLIC

§ lﬂ\ltl’AE J BELL
_\*} NOTARY PUBLIC
.Jlr-‘ U— OF TEXAS
m. Expires 4-26-2009
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

April 23, 2013

MR. Joe Britt Dutton
Concho Operating, LLC
One Concho Center
600 West Illinois Ave
Midland, TX 79701

Dear Mr. Dutton,
Re: State of Texas HROW Lease # MF 114851
Enclosed you will find an original executed Highway Right-of-Way lease in Glasscock County.

Please proof read the lease before filing of record and refer to this lease number with all
correspondence.

Please have your client provide the GLO with a copy of the Unit Designation after this lease has
been added and the unit designation has been filed of record.

If you have any questions please feel free to contact me at my direct phone number, or email address
listed below, or contact George Martin at his direct number (512) 475-1512.

Best regards,

Beverly Boyd

Energy Resources

Mineral Leasing
512-463-6521
beverly.boyd@glo.texas.gov

Stephen F. Austin Building *+ 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 25, 2014

Romae Bell

Concho

600 West lllinois Avenue
Midland, Texas 79701

RE: GLO Assignment ID # 9050
Dear Ms. Bell,

The General Land Office received the following instrument(s) and has filed them in the
appropriate files.

Partial Assignment of Oil and Gas Lease is effective April 3, 2013 from COG
Operating LLC, as assignor, to Tekar Tech, LP, et al, as assignee. As filed for
record in Glasscock County, in volume 229, page 656.

Please see attached “Exhibit A" for reference. Filing fees of $25.00 were received in
connection with the above assignment. Please feel free to contact me if you have any
questions.

Best Regards,

Alberto Amesquita
Mineral Leasing
Energy Resources

Stephen F. Austin Building - 1700 North Congress Avenue » Austin, Texas 78701-1495
P.O. Box 12873 - Austin, Texas 78711-2873
512.463.5001 « 800.998.4GLO
glo.texas.gov



Exhibit "A"

GLOID County Lease

9050 Glasscock MF114851
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3 ) COG OPERATING LLC
. 600 W ILLINOIS AVE
s el T " MIDLAND TX 79701
: (855) Ga7-5097 Check Number | 0000205345
m Net Amount
10/29/2013 50.00 50.00

102913

A

Check Amount = 50.00

004038 & Vendor Check Date: 10/31/2013



December 13, 2013

Mr. Mark Adams

Commissioner of the General Land Office
1700 North Congress Avenue

Austin, TX 78701-1495

RE:  Glass 2 East Prospect
State of Texas HROW Lease # MF 114851
Glasscock County, Texas

Dear Mark:

As per No. 11 “Assignments” in reference to the captioned lease, enclosed are two (2)
fully executed certified copies of the following:

(1) Partial Assignment of Oil and Gas Lease by and between COG Operating
LLC, as Assignor, and Chevron Midcontinent, L. P., as Assignee. Glass 2 East
Area Prospect

(2) Partial Assignment of Oil and Gas Lease by and between COG Operating
LLC, as Assignor, and Tekar Tech, LP, et al., as Assignees. Glass 2 East Area
Prospect

Also, enclosed is COG Operating LLC’s check No. 0000205345 in the amount of $50.00
for each instrument to be filed in the General Land Office.

Should you have any questions, or need additional information, please feel free to contact
me at 432.818.2203.

Very truly yours,

COG OPERATING LLC

Romae Bell
Land Coordinator

/rb
Enclosures

Corporate Address: One Concho Center 600 West Illinois Avenue  Midland, Texas 79701  evone 432 683.7443  ax 432 683.7441
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Glass 2 (East Area) Prospect

#/325)’/

PARTIAL ASSIGNMENT OF OIL AND GAS LEASE

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS THAT:
COUNTY OF GLASSCOCK  §

The undersigned, COG OPERATING LLC, a Delaware limited liability company,
successor by merger to Henry Petroleum LP, whose mailing address is 550 West Texas Avenue Suite
100, Midland, TX 79701, herein called "Assignor", in consideration of the sum of Ten Dollars and
other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, does hereby assign, transfer and convey unto the Assignees listed below the
undivided interests opposite each Assignee in and to the oil and gas lease described on Exhibit “A”
attached hereto together with the rights incident thereto, insofar and only insofar as said lease cover
the lands described on said Exhibit "A":

Tekar Tech, LP 0.00125000
P. 0. Box 81131
Midland, Texas 79708

Bagash Resources LP 0.00100000
4816 Rangewood Court
Midland, Texas 79707

Kathrin A. Lewis 0.00100000
1003 Stanolind Avenue
Midland, Texas 79705

Sharon F. Temple 0.00187500
3809 Crestline Avenue
Midland, TX 79707

Total 0.00512500

TO HAVE AND TO HOLD the same unto Assignee, Assignee's successors and assigns
forever, subject to the terms and provisions contained in said leases, and all contracts and
assignments relating thereto, all of which Assignee hereby assumes insofar as the same are
applicable to the interest hereby assigned and further subject to the following terms and conditions:

1. This Assignment of Oil and Gas Lease (this “Assignment”) is made and accepted without
representation or warranty of title, express or implied, except by, through and under
Assignor.

2. All of the terms, conditions and provisions hereof shall inure to and be binding upon the
parties hereto, their respective heirs, executors, administrators, assigns and successors.

3. Concerning the lands described therein, this Assignment is subject to the terms and
conditions of that certain unrecorded Joint Operating Agreement dated effective February
7, 2005.

ATTE! "\ True and correct copy
{, A% oforiginal filed in the
\"\: »Y f ;J Glasscock County

d"'v Clerks Office

Page l of
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASE
COG Operating LLC to Employees

Glass 2 (East Area) Prospect

Glasscock County, TX

IN WITNESS WHEREOF, this Assignment is effective as of the date of the Oil and Gas
Lease shown on the attached Exhibit “A™.

ASSIGNOR:

COG OPERATING LLC

by, Mo O dUble, ~

Mona D. Ables 9@
Vice President of Land @0

STATE OF TEXAS §
COUNTY OF MIDLAND  §

1k
This instrument was acknowledged before me this [5 — dayof 13, by
MONA D. ABLES, as Vice President of Land of COG Operating LLC, 4 Delaware limited

liability company, on behalf of said limited liabili

Notary Public in and #or the State of Texas

ROMAE J, BELL
NOTARY PUBLIC

STATE OF TEXAS
My Cemm. Exp. 05-06-2017

True and correct copy
of original filed in the
Glasscock County
Clerks Office

Page ’;\ of 5
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASE
COG Operating LLC to Employees

Glass 2 (East Area) Prospect

Glasscock County, Texas

EXHIBIT “A”

ATTACHED TO AND MADE A PART OF THAT CERTAIN PARTIAL ASSIGNMENT OF
OIL AND GAS LEASE BETWEEN COG OPERATING LLC, AS ASSIGNOR, AND TEKAR

TECH LP, ET AL., AS ASSIGNEES.

OIL AND GAS LEASE:
DATE: April 3,2013
LESSOR: Commissioner of the General Land Office of the State of Texas

(MF 114851)

LESSEE: COG Operating LLC
DESCRIPTION: 21.2 acres in State Highway #158 Right-of-Way out of Sections
40 and 45, Block 32, T-4-S, T&P Ry. Co. Survey, Glasscock

County, Texas

RECORDED: Volume 223, page 326 of the Official Public Records of
Glasscock County, Texas

» FILED

AT _/0:29 0oCcLOCK M
ONTHE _2C DAYOF ﬁ
AD, 20/ %

INS. NO. 263¥

COUNTY CLERK, GLASSCOCK COUNTY, TEXAS

o
BY M
DEPUTY

STATE OF TEXAS
COUNTY OF GLASSCOCK

| hereby certify that this instrument was FILED on the
date and at the lime stamped hereon by me and was duly
RECORDED in the Volume and Page of the named
RECORDS of Glasscock County, Texas, as stamped

o2 &w Bace_

County Clerk, Glasscock County, Texas

OFFICIAL PUBLIC RECORDS
VOL. _2 ZE PAGE é ﬂ —
ﬂeconnio_@LZwa;_
’

End of Exhibit “A™ Partial Assignment of Oil and Gas Lease

.".'

True and correct cony
{ 1 if original filed in the
, Glasscock County

“hgip»”  Llerks Oilica

Fu'ht. of

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS
3 COUNTY OF GLASSCOCK

The above and foregoing is a full, true and correct photographic copy of the
original record now in IE lawful cu and possession, as the same is
filed/recorded in the c\‘g Y ] ;5_9_ W CRecords of my office, found in

VOL 28 PAGE (o5

| hereby certified on Mﬁﬂ;‘._

" REBECCA BATLA, COUNTY & DISTRICT CLERK
GLASSCOCK COUNTY, TEXAS

BY Mﬂ.ﬁdﬁ;&mﬁ& DEPUTY




~9

C1-%l-Tl
Wl Y2l ey MEWi p 9

65044 Aweniubicsy
EY. .\.:a.



GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

July 25, 2014

Romae Bell

Concho

600 West lllinois Avenue
Midland, Texas 79701

RE: GLO Assignment [D # 9051
Dear Ms. Bell,

The General Land Office received the following instrument(s) and has filed them in the
appropriate files.

Partial Assignment of Oil and Gas Lease is effective April 3, 2013 from COG
Operating LLC, as assignor, to Chevron Midcontinent, L.P., as assignee. As
filed for record in Glasscock County, in volume 229, page 659.

Please see attached “Exhibit A" for reference. Filing fees of $25.00 were received in
connection with the above assignment. Please feel free to contact me if you have any
questions.

Best Regards,

Alberto Amesquita
Mineral Leasing
Energy Resources

Stephen F. Austin Building « 1700 North Congress Avenue » Austin, Texas 78701-1495
P.O. Box 12873 » Austin, Texas 78711-2873
512.463.5001 » 800.998.4GLO

glo.texas.gov



Exhibit "A"

GLOID County Lease

9051 Glasscock MF114851

Friday, July 25, 2014
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASE
STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS THAT:

COUNTY OF GLASSCOCK §

The undersigned, COG OPERATING LLC, a Delaware limited liability company, whose
mailing address is One Concho Center, 600 West Illinois Avenue, Midland, Texas 79701, herein
called "Assignor", in consideration of the sum of Ten Dollars and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, does hereby assign,
transfer and convey unto:

CHEVRON MIDCONTINENT, L.P.
15 Smith Road
Midland, Texas 79705
herein called "Assignee", an undivided seventy-five percent (75%) interest in and to the following oil
and gas lease, together with the rights incident thereto, insofar and only insofar as said lease covers
the lands described thereon.
DATE: April 3, 2013
LESSOR: Commissioner of the General Land Office of the State of Texas
(MF 114851)

LESSEE: COG Operating LLC

DESCRIPTION: 21.2 acres in State Highway #158 Right-of-Way out of Sections
40 and 45, Block 32, T-4-S, T&P Ry. Co. Survey, Glasscock
County, Texas

RECORDED: Volume 223, page 326 of the Official Public Records of
Glasscock County, Texas

TO HAVE AND TO HOLD the same unto Assignee, Assignee's successors and assigns
forever, subject to the terms and provisions contained in said leases, and all contracts and
assignments relating thereto, all of which Assignee hereby assumes insofar as the same are
applicable to the interest hereby assigned and further subject to the following terms and conditions:

1. This Assignment of Oil and Gas Lease (this “Assignment”) is made and accepted without

representation or warranty of title, express or implied, except by, through and under
Assignor.

2. All of the terms, conditions and provisions hereof shall inure to and be binding upon the

parties hereto, their respective heirs, executors, administrators, assigns and successors.

3. Concerning the lands described therein, this Assignment is subject to the terms and

conditions of that certain unrecorded Joint Operating Agreement dated effective February
7, 2005.
IN WITNESS WHEREOF, this Assignment is executed effective as of the dates of the Oil
and Gas Lease assigned herein.
ASSIGNOR:
COG OPERATING LLC
py: Ve 0. bl y,
Mona D. Ables
Vice President of Land M
f_ 'IJ carrect o Y i I
{\ inal | G
i 1ck Ly
& ; Offics

Pane____l. _of
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASE

COG Operating LLC to Chevron Midcontinent, L. P.

Glass 2 (East Area) Prospect

Glasscock County, Texas

STATE OF TEXAS §

COUNTY OF MIDLAND  §

b
This instrument was acknowledged before me this / 3 L day of 013,
by MONA D. ABLES, as Vice President of Land for COG OPERATING LLC, a Delaware

limited liability company, on behalf of said limited liability company.

Notary Public in andfor the State of Texas

ROMAE J. BELL
NOTARY PUBLIC

STATE OF TEXAS
O o My Comm. Exp. 05-06-2017

FILED AL
ATM 0'CLOCK M OF GLASSCOCK
| hareb
ON THE 2 ( D AY OF g.E'; ;;:E‘t’rr:?m:": Tm.-tn:;hulrm';; ?n.:lFr::Ev?uo"d:inl;
n the V
AD., Z.ﬂ £ 3 RECORDS of au;uc:mo::;. Pr?:u?' .:m.:m

INS. NO. __'Lz_iuL "bvmc»
R Lehecee Barte_

&amgm

COUNTY CLERK, GLASSCOCK COUNTY, TEXAS OFFICIAL PUBLIC RECORDS

- Z - zé éz VOL_Z_.QZ PAGE ﬁz 2 2
DEPUTY RECORDEDM

County Clerk, Glasscock County, Texas

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF GLASSCOCK

The above and foregaing is a full, true and correct photographic copy of the
onginal record now in rn¥ lawful custody and possession, as the same is
filed/recarded in the ORfreal Rkl eRecords of my office, found in

VoL _ 229 PAGE (024
| hereby certified on _Qﬂ‘.-lgﬁ’a@l 3 -
T

True and correct copy s
"3 REBECCA BATLA, COUNTY & DISTRICT CLERK

riginal filed in the
q.“k County ” % ::_] GLASSCOCK?OUNW.TEXAS

. ; &
( Jitice LorE By ) DEPUTY
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

UPA148112
Unit Number 6785
Operator Name Cog Operating Llc Effective Date 10/24/2013
Customer ID DO LYY Unitized For 0il And Gas
Unit Name Currie "A" State #4505 Unit Term
County 1 Glasscock RRC District I 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type Permanent
State Net Revenue Interest 0.00095456
State Part in Unit 0.00381825
Unit Depth Allow All Depths Well
From Depth Formation
To Depth Participation Basis Surface Acreage
If Excluions Apply: See Remarks
Lease Number Tract No  Lease Acres  Total Unit Tract Lease Royalty Tract Royalty Royalty Rate
in Unit Acres Participation Participation Reduction
Clause
MF114851 1 0.600000 157.140000 0.003818 0.25000000 0.000955 No
API Number
4217335891
Remarks:
/
Prepared By: /%M—— Prepared Date: 2 [Z F j (Y
GLO Base Updated By: Idrﬁw GLO Base Date: 2 VZ ?_y,l t/
RAM Approval By: Vi RAM Approval Date: 27 T { Y
GIS By: m(f GIS Date: H2- 23-1a
Weil Inventory By: “/Y\«-/\Q-) WI Date: 3 / 2% / /4
3/27/2014 4:26:06 PM 6785

10f1




Pooling Committee Report

To: School Land Board UPA148112

Date of Board Unit Number: 6785
Meeting:

Effective Date: 10/24/2013

Unit Expiration Date:

Applicant:

Attorney Rep:

Operator: Cog Operating Llc

Unit Name: Currie "A" State #4505

Field Name: Garden City, S. (Wolfcamp)
County: Glasscock
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation

HROW  MF114851 0.25000000 04/03/2016 3 years 21.200000 0.600000 0.00095456

Private Acres: 156.540000 Participation Basis: Surface
Acreage
State Acres: 0.600000
Surface Acreage
Total Unit Acres: 157.140000 S —_—. 0.38%
State Net Revenue Interest: 0.10%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas No
Term:

3/27/2014 4:26:18 PM UPA148112 10of1
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Information for Highway Right-of-Way Unit Deciaration 7%
Texas General Land Office 7
Jerry Patterson, Commissioner

1700 North Congress Avenue

Austin, Texas 78701-1485

V

D

OPERATOR INFORMATION

Contact Name’ Mr. Joe Dutton = Phone (432 )81 8'221 1
Name of Pooled Unit Currie A'Statg 4505 -
Operator of Pooled Unit COG Operating LLC County Glasscock

Effective Date of Unit Deciaration: October 24;2013k/

HROW LEASE(S) IN UNIT

Lease
HE;\:LSP: ?e Lease Date Term : o':gm T‘:::::;::" Acrﬁi?te in
MF-114851 |/4/3/2013 | 3years | /14 L21.2 0.60

Total Acreage In Pooled Unit 157.14 «~ Ac.

State's Royalty Revenue Interest in Unit: GRG0 Total HROW Acreage In Unit 0.60. Ac.
Total Private Acreage In Unit 156.54 ~ Ac.

Attach a plat showling the pooled unit outline, unit well(s) location, and HROW |ease tracts.

Type of Mineral Pooled: ]:bil DGas il & Gas .~

Pooled Interval: All Depths X \/ Top Depth Base D_epl:h

If pooling a Formation(s) piease list Formation Name: All Formations d
RRC Field Name(s): Garden City, S. (Wolfcamp Field)

UNIT WELL(S)
p— 42-173-35891 RRC Ip# 166150
API # RRC ID#
API # RRC ID#

API # RRC ID#
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4 ]Wfﬂ DESIGNATION OF POOLED UNIT

COG Operating LLC
Currie “A” State #4505 Pooled Unit
Glasscock County, Texas

This Designation of Pooled Unit is made and entered into effective as of October 24, 2013,
by and between the undersigned owners of the oil and gas leases described in Exhibit “A”™ hereof
embracing lands in Glasscock County, Texas and by and between the undersigned owners of
royalty in and under the lands described in Exhibit “A” hereof.

WITNESSETH:

1. Each of said oil and gas leases embraces a portion of the lands within the pooled unit
and collectively embraces the entire pooled unit.

2. The owners of said oil and gas leases desire to pool the oil and gas leases described in
Exhibit “A” hereof (INSOFAR, but only insofar as said oil and gas leases cover and affect lands
lying within the unit area).

3. The owners of the royalty in and under the lands described in Exhibit “A” hereof
hereby consent to this Designation of Pooled Unit (INSOFAR. but only insofar as said oil and
gas leases cover and affect lands lying within the unit area).

4,  The unit area shall consist of 157.14 acres, more or less, in Glasscock County, Texas,
as described and referred to in Exhibit “A” hereto as to all depths and formations.

5. The owners of said oil and gas leases commit all of their interest and all interest over
which they held pooling privilege or power by virtue of said oil and gas leases, amendment
and/or ratifications thereof, other instruments or by operation of law and which are within the
above described unit area, and by these presents do hereby pool said oil and gas leases, the
leasehold rights, and royalty interest therein, insofar as said leases, rights and interest cover and
affect the lands described in Exhibit “A” for the drilling and production of oil, gas, condensate,
casinghead gas and other hydrocarbons hereinafter at times referred to as “pooled mineral.”

(a) The unit shall be operated as an entirety for the exploration, development, and
production of the pooled mineral, rather than as separate tracts.

(b) All drilling operations, reworking or other operations with respect to the pooled
mineral on lands within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for all purposes
under the terms of the respective leases or other contracts thereon and this agreement.

(c) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for all purposes
under the terms of the respective leases or other contracts thereon and this agreement.

(d) All rights to the production of the pooled mineral from the unit, including
royalties and other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated to such
tract only, and in lieu of the actual production of the pooled mineral therefrom.

6.  For the purposes of computing the royalty to which each Lessor or royalty owner
shall be entitled on production of oil or gas and condensate there shall be allocated to each tract
committed to the above referred unit, that pro rata portion from the pooled mineral produced
from the pooled unit which the number of surface acres contained in each such tract bears to the
total number of surface acres included in the pooled unit.

7.  Notwithstanding anything contained elsewhere in this Designation of Pooled Unit, it

is expressly understood and agreed that nothing contained in this Designation of Pooled Unit
shall modify or affect (i) the continuous development provisions, the horizontal and vertical lease

1




VoL J431 s 533

Designation of Pooled Unit
Currie “A” State #4505 Pooled Unit

termination provisions or the separate lease provisions contained in Lease No. | described on
Exhibit “A" attached hereto (“Lease 1); or (ii) the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease 1 pursuant to its terms as to any portion of Tract No. 1
described on Exhibit “A™ attached hereto, neither the terminated portion of Lease | nor that
portion of the mineral interest in said Tract No. | that was subject to Lease 1 prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (ii) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. | for purposes of: (a) extending the continuous development period
of Lease No. |, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. 1’s
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
partics who have executed such a counterpart, ratification or consent.

IN WITNESS WHEREOF, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments.

Lessce under Leases 1 & 2:
COG Operating LLC Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,
General Partner

By:fzm ‘2 C::{i‘:étd By:

Mona D. Ables ;75) D. K. Beckham
Vice President of Lan @6 Attorney-in-Fact
Baqgash Resources LP Tekar Tech, L.P.
By: Baqash Resources Management LLC. By: TCB Management, LLC.
General Partner General Partner

Kathrin A. Lewis Sharon F. Temple
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Designation of Pooled Unit
Currie “A” State #4505 Pooled Unit

termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A” attached hereto (“Lease 17); or (i) the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease | pursuant to its terms as to any portion of Tract No. 1
described on Exhibit “A™ attached hereto, neither the terminated portion of Lease 1 nor that
portion of the mineral interest in said Tract No. 1 that was subject to Lease 1 prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (ii) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. 1, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. 1’s
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent.

IN WITNESS WHEREOF, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments.

Lessee under Leases 1 & 2:

COG Operating LLC Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,
General Partner

By: M&MLA_ By: X«Zéf:ébﬂ—-——

Mona D. Ables P " D. K. Beckham
Vice President of Lan @6 Attorney-in-Fact
Bagash Resources LP Tekar Tech, L.P.
By: Bagash Resources Management LLC. By: TCB Management, LLC.
General Partner General Parmer
Damian G. Barrett, Manager Terence Craig Burkes, President
Kathrin A. Lewis Sharon F. Temple
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Designation of Pooled Unit
Currie “A” State #4505 Pooled Unit

termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A” attached hereto (“Lease 1”); or (ii) the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease 1 pursuant to its terms as to any portion of Tract No. |
described on Exhibit “A” attached hereto, neither the terminated portion of Lease 1 nor that
portion of the mineral interest in said Tract No. 1 that was subject to Lease | prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (i) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. 1, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. | in the absence of pooling and (b) determining compliance with Lease No. 1’s
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all

parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent,

IN WITNESS WHEREOF, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments,

Lessee under Leases 1 & 2:

COG Operating LLC Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,
General Partner

By: MMJ.A. By:

Mona D. Ables ?7 D. K. Beckham
Vice President of Land @6 Attorney-in-Fact
Bagash Resources LP Tekar Tech, L.P.
By: Baqash Resources Management LLC. By: TCB Management, LLC.
General Partner General Partner
Damian G. Barrett, Manager Terence Craig Burkes, President
Kathrin A. Lewis Sharon F. Temple
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Designation of Pooled Unit
Currie “A” State #4505 Pooled Unit

termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A” attached hereto (“Lease 1™); or (ii) the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease 1 pursuant to its terms as to any portion of Tract No. |
described on Exhibit “A” attached hereto, neither the terminated portion of Lease 1 nor that
pertion of the mineral interest in said Tract No. 1 that was subject to Lease 1 prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (ii) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. I, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. 1’s
implied duty of reasonable development, if any,

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent.

IN WITNESS WHEREOF, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments.

Lessee under Leases 1 & 2:

COG Operating LLC Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,
General Partner

By: M_MLA_ By:

Momna D. Ables Lan?; D. K. Beckham
Vice President of @@ Attorney-in-Fact
Bagash Resources LP Tekar Tech, L.P.
By: Bagash Resources Management LLC. By: TCB Management, LLC.
General Partner General Partner
Damian G. Barrett, Manager Terence Craig Burkes, President

Kathrin A. Lewis Sharon F. TeZplc 8 i
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Designation of Pooled Unit
Currie “A” State #4505 Pooled Unit

Rovyalty Owners Under Lease 1:

CCH Ranch Investments LP DCT Ranch Investments LP
By: CCH Ranch Management LLC By: DCT Ranch Management LLC
General Partner Geneml Partner

j\é\(:\ L \\\\\ M/

“Darla C. Taylor
President \

ACKNOWLEDGMENTS

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on | Z_ﬂ‘o day of &ZQQ 0 Eg N/ 2013,
by MONA D. ABLES, as Vice President of Land of COG OPERATING LLC, a Delaware
limited liability company on behalf of said limit bility company.

Notary Public, State

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on day of , 2013,
by D. K. BECKHAM, as Attormey-in-Fact for Chevron Midcontinent Operations LLC, a
Delaware limited liability company, as General Partner of CHEVRON MIDCONTINENT,
L.P., a Texas limited partnership, on behalf of said limited partnership..

Notary Public, State of Texas

My commission expires:

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on BE day of QmmDMA,_ 2013,

by TERENCE CRAIG BURKES, as President for TCB Management, LLC, a Texas limited
liability company, as General Partner of TEKAR TECH, L.P., a Texas limited partnership, on
behalf of said limited partnership.

Notary Public, Stat¢ of Texas
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Designation of Pooled Unit
Currie “A” State #4505 Pooled Unit

Royal ners Under Lease 1:

CCH Ranch Investments LP DCT Ranch Investments LP
By: CCH Ranch Management LLC By: DCT Ranch Management LLC
General Partner General Partner

\

St T

By, \@\(L - & ,\\ \\25.\1‘1
Darla C. Tayior \
President \

ACKNOWLEDGMENTS

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on | !‘ﬂy day of &MM&M, 2013,
by MONA D. ABLES, as Vice President of Land of COG OPERATING LLC, a Delaware

STATE OF TEXAS
COUNTY OF MIDLAND

|
This instrument was acknowledged before me on ‘\R\\' day of e .20 l‘},
by D. K. BECKHAM, as Attomney-in-Fact for Chevron Midcontinent Opem&ns 1L1G; &
Delaware limited liability company, as General Partner of CHEVRON MIDCONTINENT,
L.P., a Texas limited partnership, on behalf of said limited partnership..

———
-

Notary Public, State of Texas

M}i %DTGI‘DI?-SBK)Q'\I li:{cpircs:

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on day of , 2013,
by TERENCE CRAIG BURKES, as President for TCB Management, LLC, a Texas limited
liability company, as General Partner of TEKAR TECH, L.P., a Texas limited partnership, on
behalf of said limited partmership.

Notary Public, State of Texas
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Designation of Pooled Unit
Currie “A” State #4505 Pooled Unit
STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on 131}: day of M 2013,

by DAMIAN G. BARRETT, as Manager for Bagash Resources Management LLC, a Texas
limited liability company, as General Partner of BAQASH RESOURCES LP, a Texas limited
partnership, on behalf of said limited partnership,

STATE OF TEXAS

COUNTY OF MIDLAND

0!
This instrument was acknowledged before me.on 55t;:"day of ’36-13-.
by KATHRIN A. LEWIS. / |

STATE OF TEXAS
COUNTY OF MIDLAND
th 204
This instrument was acknowledged before me on [-I — day of , 2643 by

ERIN N. TEMPLE, as attorney in fact on behalf of SHARON F. TEMPLE.

Notary Public, State of Texas
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ACKNOWLEDGMENTS

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on / g) 4K day of Dﬁ('cm be 7, 2013, by
CYNTHIA C. HOWARD, President of CCH Ranch Management LLC, General partner of
CCH RANCH INVESTMENTS LP, a Texas limited partnership, on behalf of said limited
partnership.

> "' WOYK TAYLOR | w4 %\v%x axd

Notary Puﬁ’c Sﬁte of Texas ()

My commission expires:
-16-)4

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on (gﬂﬂ day of }OL’ Bem b 2013, by

DARLA C. TAYLOR, President of DCT Ranch Management LLC, General Partmer of DCT
RANCH INVESTMENTS LP, a Texas limited partmership, on behalf of said limited
partnership.
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EXHIBIT “A”
DESIGNATION OF POOLED UNIT

COG Operating LLC
Currie “A” State #4505 Pooled Unit
Glasscock County, Texas

Description of Pooled Unit
Currie “A” State #4505 Unit

NE/4 of Section 45, Block 32, Township 4 South, T & P Ry. Co. Survey, A-84, containing 157.14
acres, more or less:

Tract No. 1

A tract of land containing 156.54 acres, more or less, being all of NE/4 of Section 45, Block
32, Township 4 South, T & P Ry. Co. Survey, A-84, Glasscock County, Texas, containing
157.14 acres, more or less, SAVE AND EXCEPT 0.60 acres, more or less, being the right-of
way of State Highway 158, described more particularly by metes and bounds in Tract No. 2
below.

Tract No. 2

A tract of land containing 0.60 acres, more or less, out of NE/4 of Section 45, Block 32,
Township 4 South, T&P Ry. Co. Survey, Glasscock County, Texas, being the right-of-way
of State Highway 158, described more particularly by metes and bounds as shown on the
plat attached hereto:

ases Committed to P nit:
Lease No. |
Lessor: James R. Currie, Individually and as Trustee, and Jimmie R. Currie, wife

of James R. Currie, Cynthia C. Howard, and Darla C. Taylor.

Lessee: Henry Petroleum LP

Date: October 6, 2008

Recording:  Memorandum of Lease recorded in Volume 125, Page 650, Official Public
Records of Glasscock County, Texas.

Description: Insofar as and only insofar as said lease covers Tract | described above.

Lease No. 2
Lessor: Commissioner of the General Land Office of the State of Texas
Lease No. (MF 114851)
Lessee: COG Operating LLLC
Date: April 3, 2013
Recording:  Volume 223, Page 326, Official Public Records of Glasscock County,
Texas.

Description: Insofar as and only insofar as said lease covers Tract 2 described above.

End of page | of Exhibit “A™ to Currie “A" State #4505 Pooled Unit - Designation of Pooled Unit
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

Unit Number 6814

Operator Name COG Operating LLC

Customer ID CO00044811

Unit Name Currie "A" State #4003

County 1 Glasscock

County 2
County 3
County 4

UPA148141

RRC District 1
RRC District 2
RKC District 3
RRC District 4

Unit type Permanent

State Net Revenue Interest 0.00756200

State Part in Unit 0.03024800

Unit Depth Allow All Depths Well

From Depth
To Depth

Lease Number Tract No

MF 114851 1

Lease Acres
in Unit

4.830000

Formation

08

Effective Date 08/11/2013
Unitized For Oil And Gas
Unit Term

Old Unit Number Inactive Status Date

Participation Basis  Surface Acreage

If Excluions Apply: See Remarks

Total Unit
Acres

159.680000

Tract Lease Royalty Tract Royalty Royalty Rate
Participation Participation  Reduction
Clause
0.030248 0.25000000 0.007562 No

API Number -
4217335858

Remarks:

Prepared By:

GLO Base Updated By:
RAM Approval By:
GIS By:

Well Inventory By:

4/14/2014 6:27:39 PM

-~

ALALLN

-

TANAS

Prepared Date:
GLO Base Date:

RAM Approval Date:

GIS Date:
WI Date:

6814

U/ig/ 1y
Yy 1y
4.17.14
A D A1
A5 [ 4

10of1




Pooling Committee Report

To: School Land Board UPA148141

Date of Board Unit Number: 6814
Meeting:

Effective Date: 08/11/2013

Unit Expiration Date:
Applicant:

Attorney Rep:

Operator: Cog Operating Llc, Midland

Unit Name: Currie "A" State #4003

Field Name: Garden City, S. (Wolfcamp)
County: Glasscock
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation

HROW  MF114851 0.25000000 04/03/2016 3 years 21.200000 4.830000 0.00756200

Private Acres: 154.850000 Participation Basis: Surface
Acreage
State Acres: 4.830000 Surface Acreage
Total Unit Acres: 159.680000 Cinia horanou: 3.02%
State Net Revenue Interest: 0.76%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas No
Term:

4/14/2014 6:27:43 PM UPA148141 10f1
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Highway Right-of-Way Unit Designation Form E
Texas General Land Office

Jerry Patterson, Commissioner

1700 North Congress Avenue

Austin, Texas 78701-1485

OPERATOR INFORMATION

Contact Name Mr. Joe Dutton Phone (432 y 818-2211
Name of Pooled Unit Currie’A"State 4003

¥
Operator of Pooied Unit COG Operating LLC County Classcock |/

Effective Date of Unit Declaration: AUgust 11,2013 ,/

HROW LEASE(S) IN UNIT

Total HROW
HRWO State HROW Acreage in Lease
Lease No. Liace Dt Term Royalty HROW Acreage in
Lease Unit
MF-114851 |4/3/2013 | dyears | . 1/4 7 21.2 483
1= ]
(q 00FTLL 00 Totai Acreage In Pocied Unit 159.68. Ac.
- o Y /
State’s Royaity Revenue Interest in Unit: 7™ Total HRWO Acreage In Unit _ 4837 Ac,

Total Private Acreage In Unit (Total Acreage - Total HROW Acreage) ﬂ’_‘/_ Ac.

Attach a piat showing the pooled unit outilne, unit weli(s) location, and HROW |ease tracts.

Type of Mineral Pooled: L—_]OII DGas I[ & Gas
Pooled Interval: All Depths . Top Depth Base Depth

If pooling a Formation(s) piease list Formation Name: All Formations
RRC Field Name(s): Garden City, 5. (Wolfcamp Field)

/ UNIT WELL(S)

API # RRC ID#
APL # RRC ID#
API # RRC ID#
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% )LLC@ \? DESIGNATION OF POOLED UNIT

COG Operating LLC
Currie “A” State #4003 Pooled Unit
Glasscock County, Texas

04
-
o~

This Designation of Pooled Unit is made and entered into effective as of August 11, 2013,
by and between the undersigned owners of the oil and gas leases described in Exhibit “A” hereof
embracing lands in Glasscock County, Texas and by and between the undersigned owners of
royalty in and under the lands described in Exhibit “A” hereof.

WITNESSETH:

I~ Each of said oil and gas leases embraces a portion of the lands within the pooled unit
and collectively embraces the entire pooled unit.

2. The owners of said oil and gas leases desire to pool the oil and gas leases described in
Exhibit “A” hereof (INSOFAR, but only insofar as said oil and gas leases cover and affect lands
lying within the unit area).

3. The owners of the royalty in and under the lands described in Exhibit “A” hereof
hereby consent to this Designation of Pooled Unit (INSOFAR, but only insofar as said oil and
gas leases cover and affect lands lying within the unit area).

4.  The unit area shall consist of 159.68 acres, more or less, in Glasscock County, Texas,
as described and referred to in Exhibit “A™ hereto as to all depths and formations.

5. The owners of said oil and gas leases commit all of their interest and all interest over
which they hold pooling privilege or power by virtue of said oil and gas leases, amendment
and/or ratifications thereof, other instruments or by operation of law and which are within the
above described unit area, and by these presents do hereby pool said oil and gas leases, the
leasehold rights, and royalty interest therein, insofar as said leases, rights and interest cover and
affect the lands described in Exhibit “A™ for the drilling and production of oil, gas, condensate,
casinghead gas and other hydrocarbons hereinafter at times referred to as “pooled mineral.”

(a) The unit shall be operated as an entirety for the exploration, development, and
production of the pooled mineral, rather than as separate tracts.

(b) All drilling operations, reworking or other operations with respect to the pooled
mineral on lands within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for all purposes
under the terms of the respective leases or other contracts thereon and this agreement.

(c) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for all purposes
under the terms of the respective leases or other contracts thereon and this agreement.

(d) All rights to the production of the pooled mineral from the unit, including
royalties and other payments, shall be determined and govemed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated to such
tract only, and in lieu of the actual production of the pooled mineral therefrom.

6. For the purposes of computing the royalty to which each Lessor or royalty owner »
shall be entitled on production of oil or gas and condensate there shall be allocated to each tract
committed to the above referred unit, that pro rata portion from the pooled mineral produced
from the pooled unit which the number of surface acres contained in each such tract bears to the
total number of surface acres included in the pooled unit.

7.  Notwithstanding anything contained elsewhere in this Designation of Pooled Unit, it

is expressly understood and agreed that nothing contained in this Designation of Pooled Unit
shall modify or affect (i) the continuous development provisions, the horizontal and vertical lease

1
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Designation of Pooled Unit
Currie “A” State 4003 Pooled Unit

termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A” attached hereto (“Lease 17); or (ii) the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease 1 pursuant to its terms as to any portion of Tract No. |
described on Exhibit “A™ attached hereto, neither the terminated portion of Lease 1 nor that
portion of the mineral interest in said Tract No. 1 that was subject to Lease 1 prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (1) and (ii) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. 1, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. 1’s
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent.

IN WITNESS WHEREOFT, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments.

Lessee under Leases 1 & 2:

COG Operating LLC Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,

General Partner
mﬂ_é:é&dﬁ By:

Mona D. Ables jﬂﬂ D. K. Beckham
Vice President of La ﬂDO Attorney-in-Fact
Bagash Resources LP Tekar Tech, L.P.
By: Bagash Resources Management LLC. By: TCB Management, LLC.
General Partner General Partner
Al i Sl
Damian G. Barrett, Manager Terence Craig Bufkes, President
Sharon F. Temple _ Kathrin A. Lewis N
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Designation of Pooled Unit
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termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A™ attached hereto (“Lease 17); or (ii) the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease | pursuant 1o its terms as to any portion of Tract No. 1
described on Exhibit “A” attached hereto, neither the terminated portion of Lease 1 nor that
portion of the mineral interest in said Tract No. 1 that was subject to Lease 1 prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (ii) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. 1, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. 1’s
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs 10 be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both

parties who have executed such a counterpart, ratification or consent.

IN WITNESS WHEREOF, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments.

Lessee under Leases 1 & 2:

COG Operating LLC Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,
General Partner

By: WL@&Z BY%}I/I[%&——__.___

Mona D. Ables m D. K. Beckham
Vice President of L ﬂm Attorney-in-Fact
Bagash Resources LP Tekar Tech, L.P.
By: Bagash Resources Management LLC. By: TCB Management, LLC.
General Partner General Partner
Damian G. Barrett, Manager Terence Craig Burkes, President

Atlain A havoar

Sharon F. Temple Kathrin A, Lewis

38
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Designation of Pooled Unit
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termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A” attached hereto (“Lease 1”); or (ii) the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease | pursuant to its terms as to any portion of Tract No. 1
described on Exhibit “A” attached hereto, neither the terminated portion of Lease 1 nor that
portion of the mineral interest in said Tract No. 1 that was subject to Lease | prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (ii) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. 1, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. 1’s
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent.

IN WITNESS WHEREOF, the parties hereto have exccuted this agreement upon the
respective dates of their acknowledgments.

Lessee under Leases 1 & 2:

COG Operating LL.C Chevron Midcontinent, L.P,
By: Chevron Midcontinent Operations LLC,
General Partner

By oo L. Ubtlie by

Mona D. Ables W D. K. Beckham
Vice President of La {’m Attorney-in-Fact
Bagash Resources LP Tekar Tech, L.P.
By: Baqash Resources Management LLC. By: TCB Management, LLC.
General Partner General Partner
Damian G. Barrett, Manager Terence Craig Burkes, President

5 e Igcpl Loy kv 4 Lontiy
2 Sharon F. Témple /[/@f' 7 Kathrin A, Lewis
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Royalty Owners Under Lease 1:

CCH Ranch Investments L.P DCT Ranch Investments LP
By: QCH Ranch Management LLC By: DCT Ranch Management LLC
(Jcngral Partner General Partner
A ; 7
By: LAAN M |
C .hia C. Howard Darla C. Taylor L
President President
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on [] 'ﬂu day of &M,mﬂu_,g_g_, 2013,

by MONA D. ABLES, as Vice President of Land of COG OPERATING LLC, a Delaware
limited liability company on behalf of said limited lidbili

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before meon _ dayof __ 2013,
by D. K. BECKHAM, as Attomey-in-Fact for Chevron Midcontinent Operations LLC, a
Delaware limited liability company, as General Partner of CHEVRON MIDCONTINENT,
L.P., a Texas limited partnership, on behalf of said limited partnership..

Notary Public, State of Texas

My commission expires:

STATE OF TEXAS

COUNTY OF MIDLAND

a™ &Jxm@u
This instrument was acknowledged before me on day of L/, 2013,

by TERENCE CRAIG BURKES, as President for TCB Management, LLC, a Texas limited
liability company, as General Partner of TEKAR TECH, L.P., a Texas limited partnership, on
behalf of said limited partnership. !

ROMAE J. BELL
NOTARY PUBLIC

STATE OF TEXAS
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Royalty Owners Under Lease 1:

CCH Ranch Investments I.P DCT Ranch Investments LP
By: (':‘CH Ranch Management LL.C By: DCT Ranch Management LLC
(General Partner General Partner
: Darla C. Taylor
President President
ACKNOWLEDGMENTS

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on |’ lt{" day of&m 2013,

by MONA D ABLES, as V1ce Prebldent ol I,and of COG OPERATING LLC, a Delaware

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on \r\*\h day of “gyses :Q\:% , 2017,
by D. K. BECKHAM, as Attorney-in-Fact for Chevron Midcontinent Operations LLC a
Delaware limited liability company, as General Partner of CHEVRON MIDCONTINENT,
L.P., a Texas limited partnership, on behalf of said Ilmm:d partnershlp

—— ‘—?\'i —
Notary'Public, State of Texas t

My commission expires:
S J2oy

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before meon ___ day of , 2013,
by TERENCE CRAIG BURKES, as President for TCB Management, LLC, a Texas limited
liability company, as General Partner of TEKAR TECH, L.P., a Texas limited partnership, on

behalf of said limited partnership.

Notary Public, State of Texas
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STATE OF TEXAS
COUNTY OF MIDLAND

K
This instrument was acknowledged before me on ]8L day of D_mehm_, 2013,

by DAMIAN G. BARRETT, as Manager for Bagash Resources Management LLC, a Texas
limited liability company, as General Partner of BAQASH RESOURCES LP, a Texas limited
partnership, on behalf of said limited partnership.

Public, Statetdf Texas

STATE OF TEXAS

COUNTY OF MIDLAND
+h Q04
This instrument was acknowledged before me on U_“A day of Q{yMQﬁL 2083,
by ERIN N. TEMPLE, as attorney in fact on f of SHARON F. YEMPLE,

Notary Public, Stiite of Texas

STATE OF TEXAS

COUNTY OF MIDLAND

5.1-L 0 ) 4
This instrument was acknowledged before me on [ ~ day of , 20135
by KATHRIN A. LEWIS. \zp 5

Nofary Public, Stat of Texas
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ACKNOWLEDGMENTS

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was personally acknowledged before me on /E4}, day of ﬂd’('dmb el
2013, by Cynthia C. Howard, President of CCH Ranch Management LLC, General partner ol‘
CCH RANCH INVESTMENTS LP, a Texas limited partnership, on behalf of said limited

partnership.

Aty }\Taiir
NOIAJ?I/"UM;L State of 'l'eﬂs

My commission cxplrcs
3-26-14

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was personally acknowledged before me on / g*_f'\_ day of'_ﬂfgmm
2013, by Darla C. Taylor, President of DCT Ranch Management LLLC, General Partner of DCT
RANCH INVESTMENTS LP, a Texas limited partnership, on behall of said limited

pa.rlncrshlp

Notary P% S&le of Texasc/)
&

C mm:sswnexp:rcs
Q-3¢
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EXHIBIT “A”
DESIGNATION OF POOLED UNIT

COG Operating LL.C
Currie “A” State #4003 Pooled Unit
Glasscock County, Texas

Description of Pooled Unit
Currie “A” State 4003 Unit

SW/4 of Section 40, Block 32, Township 4 South, T & P Ry. Co. Survey, A-79, containing 159.68
acres, more or less: .

I'ract No. 1

A tract of land containing 154.85 acres, more or less, being all of SW/4 of Section 40, Block
32, Township 4 South, T & P Ry. Co. Survey, A-794, containing 159.68 acres, more or less,
SAVE AND EXCEPT 4.83 acres, more or less, being the right-of way of State Highway
158, described more particularly by metes and bounds in Tract No. 2 below.

Tract No. 2
A tract of land containing 4.83 acres, more or less, out of SW/4 of Section 40, Block 32,

Township 4 South, T&P Ry. Co. Survey, being the right-of-way of State Highway 158,
described more particularly by metes and bounds attached as page 2 to this Exhibit.

Leases Committed to Pooled Unit:

Lease No. 1
Lessor: James R. Currie, Individually and as Trustee, and Jimmie R. Currie, wife
of James R. Currie, Cynthia C. Howard, and Darla C. Taylor.
Lessee: Henry Petroleum LP
Date: October 6, 2008

Recording:  Memorandum of Iease recorded in Volume 125, Page 650, Official Public
Records of Glasscock County, Texas.

Description: Insofar as and only insofar as said lease covers Tract | described above.

Lease No. 2
Lessor: Commissioner of the General Land Office of the State of Texas
Lease No. (MF 114851)
Lessee: COG Operating LL.C
Date: April 3,2013
Recording:  Volume 223, Page 326, Official Public Records of Glasscock County,
Texas.

Description: Insofar as and only insofar as said lease covers Tract 2 described above.

End of page | of Exhibit “A” to Currie “A” State #4003 Pooled Unit - Designation of Pooled Unit
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Jomes R. Currle, Trustee
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BLOCK 32, T-4-8,
T. & P. RR. CO. SURVEY,
GLASSCOCK COUNTY, TEXAS

(71228)
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33
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PG 507 '

189.68 ACRES TOTAL l
IN SW/4 SECTION 40

(5-18889)

39

S 752711 W
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NOTE:

SEE SHEET 2 OF 2 FOR A

R

45 |

46
83318
62619

a4
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OF THIS TRAC

LEGEND

Denotes Sat Spke with metol washer
Morked “WEST CO. MIDLAND™
Denctes Colculoted Comner

Denotes Producing Well Location
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LEGAL DESCRIPTION VOl .44 1E 320

BEING o 4.83 acre troct of lond out of a troct belonging to Jomes R. Currie, Trust

. ee, according to Volume 148, P
507. Deed Records Glasscock County Texas, located in the southwest quarter (SW/4) of Sectlon 40, Block 32, T-4—S.°91?.
& P. RR. Ca. Survey, Glasacock County, Texas and being more particulary described as follows:

BEGINNING ot o spllce with 0 metal washer marked "WEST CO. MIDLAND" set In the north t~of-way of Stat
158, and on the west ilne of sald Section 40, for the mosat northwesterly comer of this trm from nznlgh ?h‘: .oc:';’l’o‘tg
northwest comer of sald Section 40 bears N 1405'18" W, o distance of 3811.54 feel, from smaid colculated comer, on old

stona mound found for the northeast comer of Sectlon 24, Block 33, T—4—S, T. & P. RR. Co. ‘01"
W, a distonce of 19048.88 feet; TG, -

THENCE S 55°%7'28" E, with the north right—of—way of sald Stata Highway 158, a distonce of 55242 feet t int In
the north right—of—way af sakd State Highway 158, ot the beginning of a Zurva to the right; s

THENCE with sald curve (Radius = 5788.75 feet, Central Angle = 9726'23"), with the north right—of—way of sald Stote
Highway 158, o distance af 953.72 feet to o point in the north right—of-way of sald Stote Highway 158;

THENCE S 48731'08" E, with the north right~of-woy of said State Highwoy 158, a distance of 362.39 fest ta a sphke with

a matol washer marked "WEST CO. MIDLAND", set on the mouth (ine of mcid Sectlon 40 ond in the north right—of-way of
sald State Highway 158 for the southeast comer of thls tract;

THENCE S 75°27'11" W, with the south line of sald Section 40, a distonce af 141.44 feet to o splke with o metal washer
marked “"WEST CO. MIDLAND" set an the south line of 2ald Section 40 ond in the south right—of—way af scld Stote
Highway 158 for the southwest comer of this tract, from which the calculated southwest comer of sald on 40 beors
S 7527'11" W, a distonce of 998.95 fest, from sald salculated comer, on kon pipe found for the northwast comer af
Section 6, Block 32, T-5-S, T. & P. RR. Co. Survoy beors S 4726'35" W, a distonce of 10898.87 feet;

THENCE N 48731'08" W, with tha south right~af—way of sald Stots Highway 158, a dlstance of 287.50 fest ta a point in
the south right—of—way of said Stats Highway 158 at the beginning of o curve ta the laft;

THENCE with said curve (Rodius = 5888.77 feet, Centrol Angle = 9726'23, with the south right—of-way of sald State
Highwoy 158, a distonce of 833.85 fest to o point In the south right—of—way of said Stste Highwoy 158;

THENCE N 5557'20" W, with the south right—of—woy of sald State Highwoy 158, o distonce of 41856 feat to o splke
with @ metal wosher marked "WEST CO. MIDLAND" sst on the west line af sold Sectlon 40 ond In the south right—of—way
of sald Stots Highwoy 158 fer the moat southery northwast comer of this trocl;

THENCE N 1405'18" W, with the west lina of said Saction 40, a distence aof 179.77 feal to the POINT OF BEGINNING and
contalning 4.83 acrea of lond.
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STATE OF TEXAS

. FILED COUNTY OF GLASSCOCK

AT__J'D_‘,g_?,__O'CLOQ(_ M i hareby certify that this insinument wes FILED on the

ON THE DAY OF N date snd o the Lime stamped herwon by me and was duly
AECORDED i the Volume snd Page of the named

AD., RECORADS of Glasscock County, Texas, 8 stamped

INS. RO. Qﬁlg " n-.
mfw— gm "(-‘ County Clerk, m....,é fﬁﬁw
GOUNTY GLERK, GLASSGOCK C NTY. TEXAS iy aﬂ{ﬁm m::::ww
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

Unit Number 6815

Operator Name COG Operating LLC
Customer ID CO00044811

Unit Name Currie "A" State #4510

County 1 Glasscock

County 2
County 3

County 4

Unit type Permanent

State Net Revenue Interest

State Part in Unit

From Depth
To Depth

UPA148142

RRC District 1
RRC District 2
RRC District 3
RRC District 4

0.01230032

0.04920128
Unit Depth Allow All Depths

Well

Formation

Participation Basis

08

If Excluions Apply: See Remarks

Effective Date 10/24/2013
Unitized For Oil And Gas
Unit Term

Old Unit Number Inactive Status Date

Surface Acreage

Lease Number Tract No  Lease Acres  Total Unit Tract Lease Royalty Tract Royalty Royalty Rate
in Unit Acres Participation Participation  Reduction
Clause
MF 114851 1 7.700000 156.500000 0.049201 0.25000000 0.012300 No
API Number
4217335965
Remarks:
4 L

Prepared By:

GLO Base Updated By:
RAM Approval By:
GIS By:

Well Inventory By:

4/14/2014 6:38:55 PM

UL

c

Prepared Date:
GLO Base Date:

RAM Approval Date:

G1S Date:
WI Date:

6815

Y/ 14/ 19
4/14))4

417 1L
£ D 23 /6
&/15[14

f

1oh1
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To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board

10/24/2013

UPA148142

Unit Number: 6815

Operator: Cog Operating Llc, Midland
Unit Name: Currie "A" State #4510
Field Name: Garden City, S. (Wolfcamp)
County: Glasscock
ease Lease Lease Expiration Lease Lease Lease Acres Royalty
e Number Royalty Date Term Acres In Unit Participation
MF114851 0.25000000 04/03/2016 3 years 21.200000 7.700000 0.01230032
Private Acres: 148.800000 Participation Basis: Surface
Acreage
State Acres: 7.700000 Surface Acreage
Total Unit Acres: 156.500000 R 4.92%
State Net Revenue Interest: 1.23%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas No
Term:

4/14/2014 6:39:00 PM

UPA148142 1 of 1
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Information for Highway Right-of-Way Unit Declaration
Texas General Land Office

Jerry Patterson, Commissioner

1700 North Congress Avenue

Austin, Texas 78701-1495

OPERATOR INFORMATION

Contact Name' M. Joe D’-’t‘m," 3t Phone (432 1818-2211
Name of Pooled Unit Currie A StateA510 &
Operator of Pooled Unit COG Operating LLC County Glasscock .~

Effective Date of Unit Declaration: October 24, 2013 vl

HROW LEASE(S) IN UNIT

Lease
HROW State HROW Total Lease
Lissios No- Lease Date Term Royalty Acreage Acrﬁ:?te in

MF-114851 | /4/3/2013 | /3years |-~ 1/4 A2 1.7

O Olz 20027 Total Acreage In Pocled Unit 156.5 t/ Ac.
. o SSNE S

F
1230032%  Total HROW Acreage In Unit ___ 1-7 Ac.

State’s Royalty Revenue Interest In Unit:
Total Private Acreage In Unit 1488 ./ e

Attach a plat shewing the pooled unit cutline, unit weil(s) location, and HROW lease tracts.

Type of Mineral Pecled: [ il [ Jees /bl & Gas

Pooled Interval: All Depths X Top Depth Base Depth

If pooling a Formation(s) please list Formation Name; All Formations
RRC Fleld Name(s): Garden City, S. (Wolfcamp Fieid)

/ UNIT WELL(S)
42-173-35965

API # RRC ID# 166150
API # RRC ID#
API # RRC ID#

API # RRC ID#
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%[q Oﬁ; \ ESIGNATION OF POOLED UNIT

COG Operating LLC
Currie “A” State #4510 Pooled Unit
Glasscock County, Texas

This Designation of Pooled Unit is made and entered into effective as of October 24, 2013,
by and between the undersigned owners of the oil and gas leases described in Exhibit “A” hereof
embracing lands in Glasscock County, Texas and by and between the undersigned owners of
royalty in and under the lands described in Exhibit “A” hereof.

WITNESSETH:

1. Each of said oil and gas leases embraces a portion of the lands within the pooled unit
and collectively embraces the entire pooled unit.

2. The owners of said oil and gas leases desire to pool the oil and gas leases described in
Exhibit “A” hereof (INSOFAR, but only insofar as said oil and gas leases cover and affect lands
lying within the unit area).

3.  The owners of the royalty in and under the lands described in Exhibit “A™ hereof
hereby consent to this Designation of Pooled Unit (INSOFAR, but only insofar as said oil and
gas leases cover and affect Jands lying within the unit area).

4, The unit area shall consist of 156.5 more or less, in Glasscock County, Texas, as
described and referred to in Exhibit “A™ hereto as to all depths and formations.

5. The owners of said oil and gas leases commit all of their interest and all interest over
which they hold pooling privilege or power by virtue of said oil and gas leases, amendment
and/or ratifications thereof, other instruments or by operation of law and which are within the
above described unit area, and by these presents do hereby pool said oil and gas leases, the
leasehold rights, and royalty interest therein, insofar as said leases, rights and interest cover and
affect the lands described in Exhibit “A” for the drilling and production of oil, gas, condensate,
casinghead gas and other hydrocarbons hereinafter at times referred to as “pooled mineral.”

(a) The unit shall be operated as an entirety for the exploration, development, and
production of the pooled mineral, rather than as separate tracts.

(b) All drilling operations, reworking or other operations with respect to the pooled
mineral on lands within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for all purposes
under the terms of the respective leases or other contracts thereon and this agreement.

(c) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for all purposes
under the terms of the respective leases or other contracts thereon and this agreement.

(d) All rights to the production of the pooled mineral from the unit, including
royalties and other payments, shall be determined and govemed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated to such
tract only, and in lieu of the actual production of the pooled mineral therefrom.

6. For the purposes of computing the royalty to which each Lessor or royalty owner
shall be entitled on production of oil or gas and condensate there shall be allocated to each tract
committed to the above referred unit, that pro rata portion from the pooled mineral produced
from the pooled unit which the number of surface acres contained in each such tract bears to the
total number of surface acres included in the pooled unit.

T Nolwithsianding anything contained elsewhere in this Designation of Pooled Unit, it

is expressly understood and agreed that nothing contained in this Designation of Pooled Unit
shall modify or affect (i) the continuous development provisions, the horizontal and vertical lease

1
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Designation of Pooled Unit
Currie “A” State #4510 Pooled Unit

termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A” attached hereto (“Lease 1™); or (ii) the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease | pursuant to its terms as to any portion of Tract No. |
described on Exhibit “A" attached hereto, neither the terminated portion of Lease 1 nor that
portion of the mineral interest in said Tract No. | that was subject to Lease 1 prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (ii) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. | for purposes of: (a) extending the continuous development period
of Lease No. 1, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. 1's
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent.

IN WITNESS WHEREOF, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments.

Lessee under Leases | & 2:
COG Operating LLC Chevron Midcontinent, L.P.

By: Chevron Midcontinent Operations LLC,
General Partner

By: By:
Mona D. Ables ﬂ% D. K. Beckham
Vice President of Ldnd Attorney-in-Fact
Baqgash Resources LP Tekar Tech, L.P.
By: Baqash Resources Management LLC. By: TCB Management, LLC.
Gengral Partner General Partner

-

’

Damian G. Barrett, Manager ces, President

Kathrin A. Lewis Sharon F. Temple
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Designation of Pooled Unit
Currie “A™ State #4510 Pooled Unit

termination provisions or the separate lease provisions contained in Lease No. | described on
Exhibit “A” attached hereto (“Lease 17); or (i} the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease 1 pursuant to its terms as to any portion of Tract No. 1
described on Exhibit “A” attached hereto, neither the terminated portion of Lease 1 nor that
portion of the mineral interest in said Tract No. | that was subject to Lease 1 prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (ii) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. |, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. I’s
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent.

IN WITNESS WHEREOF, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments.

Lessee under Leases 1 & 2:

COG Operating LLC Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,
General Partner

~p 7 ;

By: QA /Q /9 ('/@(/ﬁf-—'
D. K. Beckham
Attorney-in-Fact

Mona D. Ables
Vice President of Ldnd

Bagash Resources LP Tekar Tech, L.P.
By: Baqgash Resources Management LLC. By: TCB Management, LLC.
General Partner General Partner
Damian G. Barrett, Manager Terence Craig Burkes, President
Kathrin A. Lewis Sharon F. Temple
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Designation of Pooled Unit
Currie “A" State #4510 Pooled Unit

termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A” attached hereto (“Lease 1”); or (ii) the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease 1 pursuant to its terms as to any portion of Tract No. |
described on Exhibit “A” attached hereto, neither the terminated portion of Lease 1 nor that
portion of the mineral interest in said Tract No. 1 that was subject to Lease 1 prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (ii) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. 1, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. 1’s
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent.

IN WITNESS WHEREOF, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments.

Lessee under Leases 1 & 2:

COG Operating LLC Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,
General Partner

By: By:
MonaD. Ables @0 D. K. Beckham
Vice President of Ldnd Attorney-in-Fact
Baqash Resources LP Tekar Tech, L.P.
By: Bagash Resources Management LLC. By: TCB Management, LLC.
General Partner General Partner
Damian G. Barrett, Manager Terence Craig Burkes, President
Kathrin A. Lewis Sharon F. Temple
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Designation of Pooled Unit
Currie “A” State #4510 Pooled Unit

termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A™ attached hereto (“Lease 17); or (ii) the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease | pursuant to its terms as to any portion of Tract No. 1
described on Exhibit “A™ attached hereto, neither the terminated portion of Lease 1 nor that
portion of the mineral interest in said Tract No. 1 that was subject to Lease 1 prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (i1) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. 1, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. 1's
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent.

IN WITNESS WHEREOQOF, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments.

Lessee under Leases 1 & 2:

COG Operating LLC Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,
General Partner

By: By:
Mona D. Ables m) D. K. Beckham
Vice President of Ldnd Attorney-in-Fact
Baqash Resources LP Tekar Tech, L.P.
By: Bagash Resources Management LL.C. By: TCB Management, LLC.
General Partner General Partner
Damian G. Barrett, Manager Terence Craig Burkes, President

Kathrin A. Lewis Sharon F. Templ
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Designation of Pooled Unit
Currie “A” State #4510 Pooled Unit

Rovalty Owners Under Lease 1:

CCH Ranch Investments LP DCT Ranch Investments LP
By: CCH Ranch Management LLC By: DCT Ranch Management LLC
General Partner r era

By:

ia C. Howard Darla C. Taylor
President President

0 Bppnid N %\Q\ T@\f\QQK

ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF MIDLAND

12 ey ot Ureombun
This instrument was acknowledged before me on M day of , 2013,

by MONA D. ABLES, as Vice President of Land of COG OPERATING LLC, a Delaware

limited liability company on behalf of said limited lighility company.

Nofary Public, Yfate of Texas

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on day of + 2013,
by D. K. BECKHAM, as Attomey-in-Fact for Chevron Midcontinent Operations LLC, a
Delaware limited liability company, as General Partner of CHEVRON MIDCONTINENT,
L.P., a Texas limited partnership, on behalf of said limited partnership..

Notary Public, State of Texas

My commission expires:

STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me on _{ 9 ﬂ_day of M 2013,

by TERENCE CRAIG BURKES, as President for TCB Management, LLC, a Texas limited
liability company, as General Partner of TEKAR TECH, L.P., a Texas limited partnership, on

behalf of said limited partnership.
érga e() Xﬁ,(/

Nétary Public, Btate of Texas
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Designation of Pooled Unit
Currie “A” State #4510 Pooled Unit

Royalty Owners Under Lease 1:

CCH Ranch Investments LP DCT Ranch Investments LP
By: CCH Ranch Management LLC By: DCT Ranch Management LLC
General Partner ( 'Ge{era Partner
pe—"

NN
By:‘\» m

Darla C. Taylor

President President
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on [7 t day of LQ{MI]M, 2013,

by MONA D. ABLES, as Vice President of Land gf COG OPERATING LLC, a Delaware

limited liability company on behalf of said limi ility company.

&%igﬁl"‘é Notary Public, $fate of Texas

STATE OF TEXAS

COUNTY OF MIDLAND
N,
This instrument was acknowledged before me on W day of _oascpwos ZOIﬁ,L(
by D. K. BECKHAM, as Attorney-in-Fact for Chevron Midcontinent Operatioﬁs LLC, a
Delaware limited liability company, as General Partner of CHEVRON MIDCONTINENT,
L.P., a Texas limited partnership, on behalf of said limited partnership..

” ;%%‘“ T
= S '\ S — _k!—._
.~

N(;tiat‘ry Public, State of Texas

My commission expires:

SIS s

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on day of , 2013,
by TERENCE CRAIG BURKES, as President for TCB Management, LLC, a Texas limited
liability company, as General Partner of TEKAR TECH, L.P., a Texas limited partnership, on
behalf of said limited partnership.

Notary Public, State of Texas
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Designation of Pooled Unit
Currie “A” State #4510 Pooled Unit

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on |8'ﬂ*~ day of E ) gggm&&_ i L

by DAMIAN G. BARRETT, as Manager for Bagash Resources Management LLC, a Texas
limited liability company, as General Partner of BAQASH RESOURCES LP, a Texas limited
partnership, on behalf of said limited partnershi

Public, Sta: 6f Texas

STATE OF TEXAS

COUNTY OF MIDI.AND

L )
This instrument was acknowledged before me on [ SL day of 3 %&LLL’.
by KATHRIN A. LEWIS.

Notary Public, Stale of Texas

STATE OF TEXAS
My Comm. Exp. 05-08-2017

PRA

COUNTY OF MIDLAND

This instrument was acknowledged before me on | Iﬁ&i day o %ﬁ»
by ERIN N. TEMPLLE, as attorney in fact on behalf of SHARON F.'TEMPLE.

Notary Public, State of Texas
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Designation of Pooled Unit
Currie “A” State #4510 Pooled Unit

ACKNOWLEDGMENTS

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on /%4 A day of ﬂ etembes” 2013, by

CYNTHIA C. HOWARD, President of CCH Ranch Management LLC, General partner of
CCH RANCH INVESTMENTS LP, a Texas limited partnership, on behalf of said limited

D;,,m ' s, M\ L)

s*msonms Notary }}ﬁblic(ﬁtate of Texas /
, Exp. 2015

Y CO ISblO!’! explres

by

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on/é%l. day of _&é{lémﬁﬂs 2013, by

DARLA C. TAYLOR, President of DCT Ranch Management LLC, General Partner of DCT
RANCH INVESTMENTS LP, a Texas limited partnership, on behalf of said limited
partnership.

s, Ko

Notary P)//a(hc, giate of Texas J
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Designation of Pooled Unit
Currie “A” State 4510 Pooled Unit

EXHIBIT “A”
DESIGNATION OF POOLED UNIT

COG Operating LL.C
Currie “A” State #4510 Pooled Unit
Glasscock County, Texas

Description of Pooled Unit
Currie “A” State #4510 Unit

NW/4 of Section 45, Block 32, Township 4 South, T & P Ry. Co. Survey, A-84, containing 156.5
acres, more or less:

Tract No. 1

A tract of land containing 148.8 acres, more or less, being all of NW/4 of Section 45, Block
32, Township 4 South, T & P Ry. Co. Survey, A-84, Glasscock County, Texas, containing
156.5 acres, more or less, SAVE AND EXCEPT 7.7 acres, more or less, being the right-of
way of State Highway 158, described more particularly by metes and bounds in Tract No. 2
below,

Tract No. 2

A tract of land containing 7.7 acres, more or less, out of NW/4 of Section 45, Block 32,
Township 4 South, T&P Ry. Co. Survey, Glasscock County, Texas, being the right-of-way
of State Highway 158, descrihed more particularly by metes and bounds as shown on the
plat attached hereto:

Leases Committed to Pooled Unit:

Lease No. |
Lessor: James R. Currie, Individually and as Trustee, and Jimmie R. Currie, wife
of James R. Currie, Cynthia C. Howard, and Darla C. Taylor.
Lessee: Henry Petroleum LLP
Date: October 6, 2008

Recording:  Memorandum of Lease recorded in Volume 125, Page 650, Official Public
Records of Glasscock County, Texas.

Description: Insofar as and only insofar as said lease covers Tract 1 described above.

Lease No. 2
Lessor: Commissioner of the General Land Office of the State of Texas
Lease No. (MF 114851)
Lessee: COG Operating LLC
Date: April 3,2013
Recording: ¥ulumc: 223, Page 326, Official Public Records of Glasscock County,
exas.

Description: Insofar as and only insofar as said lease covers Tract 2 described above.

End of page 1 of Exhibit “A” to Currie “A” State #4510 Pooled Unit - Designation of Pooled Unit
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RAILROAD COMMISSION OF TEXAS

0il and Gas Division

Tracking No.: 107036

This facsimile W-2 1 d el icall : strict N
Status: Submitted . usr:::;iiara s&?:iﬁecze::l&cclgg ot | APINo. 42- 173-56263 & g;(‘ TR
. . . . 8. RRC Lease No.
Oil Well Potential Test, Completion or Recompletion Report, and Log
1. FIELD NAME (as per RRC Records or Wildcat) 2 LEASE NAME 9 Well No
GARDEN CITY, S. (WOLFCAMP) CURRIE 'A' STATE 4508
3. OPERATOR'S NAME (Exactly as shown on Form P-5, Organization Report) RRC Operator No T0. County of well site
COG OPERATING LLC 166150 GLASSCOCK
4. ADDRESS 11. Purpose of filing
ONE CONCHO CENTER 600 W ILLINOIS AVE MIDLAND, TX 79701-0000 Iniial Potential
5. If Operator has changed within last 60 days, name fonmer operator Retest D
Reclass D
6a. Location (Section, Block, and Survey) 6b. Distance and direction to nearest town in this county. Well record only
45,327T4S, T&P RR CO , A-84 GARDEN CITY Explain tavonisis) ||
12. If workover or reclass, give former field (with reservoir) & Gas ID or oil lease no. GAS ID or Oil-0 Well #
FIELD & RESERVOIR OIL LEASE # Gas-G *
N/A
13. Type of electric or other log run 14. Completion or recompletion date
Combo of Induction/Neutron/Density 05/20/2014

SECTION I- POTENTIAL TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified infield rules.

15. Date of test 16. No. of hours tested 17. Production method (Flowing, Gas Lift, Jetting, Pumping- Size & Type of pump) | 18. Choke size
06/06/2014 24 Pumping

19. Production during ’ Oil - BBLS Gas - MCF Water - BBLS Gas - Oil Ratio Flowing Tubing Pressure

Test Period 57.0 118 110 2070 PSI
20. Calculated 24- ’ Oil - BBLS Gas - MCF Water - BBLS Oil Gravity~AP1-60© Casing Pressure

Hour Rate 57.0 118 110 442 PSI
21. Was swab used during this test? 22. Oil produced prior to test (New & Reworked wells) 23, Injection Gas-Oil Ratio
Yes No 420.0

REMARKS: N/A

INSTRUCTIONS: File an original and one copy of the completed FormW-2 in the appropriate RRC District Office within
30 days after completing a well and within 10 days afier a potential test. If an operator does not properly report the

results of a potential test within the 10-day period. the effective date of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a
completion or recompletion, fill in both sides of this form. To report a retest, fill in only the front side.

| declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I conducted or supervised this test by observation of (a) meter
readings or (b) the top and bottom gauges of each tank into which production was run during the test. I further certify that the potential test data shown

> WELL TESTERS CERTIFICATION
above is true, correct. and complete, to the best of my knowledge.

Signature: Well Tester Name of Company RRC Representative

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this report, that this report was prepared

’ OPERATOR'S CERTIFICATION
by me or under my supervision and direction, and that data and facts stated therein are true, correct and complete, to the best of my knowledge

COG OPERATING LLC Regulatory Anaylst
Type or printed name of operaior's representative Title of Person
(432) 818-2249 06/09/2014 Vickie Gotcher

Telephone: Area Code Number Month Day Year Signature




SECTION 111 DATA ON WELL COMPLETION AND LOG (Not Required on Retest)
24. Type of Completion 25 I;?muémLDrill. DATE PERMIT NO
HB Baeor 01/08/2014 776088
X
New Well Deepening D Plug Back D Other D Rule 37 CASE NO.
Exception
26. Notice of Intention to Drill this well was filed in Name of i
COG OPERATING LLC Water Injection TR
Permit
27. Number of producing wells on this lease in 28. Total number of acres Salt Water Disposal PERMIT NO.
this field (reservoir) including this well in this lease Permit
4 637.0 Other PERMIT NO
29, Date Plug Back, Deepening, J Commenced Completed 30. Distance to nearest well,
Workover or Drilling 1 Same Lease &Reservoir
t ]
St |01/2212014 | 02/02/2014 | 26200
31. Location of well, relative to nearest lease boundanes ll 617.0 Feet From South Lineand 467.0 Feet from
| East Lineofthe CURRIE ‘A’ STATE Lease
32. Elevation (DF. RKB, RT. GR ETC.) 33, Was directional survey made other
2497 GR than inclination (Form W-12)? Yes D No
34. Top of Pay 35. Total Depth 36.P. B. Depth 1. Fl’)“e’r“" C‘;"‘B : igeh : Recommendation of T.D.W.R (X | | DrofLener 03/22/2012
9272 9216 il AP Rules ! Railroad Commission (Special) : Dt. of Lener
38. Is well multiple completion?
D Yes No
39. 1f multiple completion, list all reservoir names (completions in this well) and Oil Lease or Gas ID No GAS ID or Oil-0 Well #
FIELD & RESERVOIR OIL LEASE # Gus-G o
N/A
40, Intervals 11 Rotary T Cable | 41. Name of Drilling Contractor 42. kcc:lcn;ing Affidavit
E:M ! Tools ! Tools ttached? e D i
43 CASING RECORD (Report All Strings Set in Well)
CASING SIZE WT #/FT. DEPTH SET MULTISTAGE TYPE & AMOUNT HOLE SIZE TOP OF SLURRY VOL.
TOOL DEPTH CEMENT (sacks) CEMENT cu, fl.
8 5/8 2191 CL C 1390 11 0 2392.0
51/2 9272 CLC/CLH990 [77/8 3408 1379.0
44, LINER RECORD
Size Top Bottom Sacks Cement Screen
N/A
45, TUBING RECORD 46. Producing Interval (this completion) Indicate depth of perforation or open hole
Size Depth Set Packer Set From 6830 To 9020
23/8 6771 From To
From To
From To
47. ACID, SHOT, FRACTURE, CEMENT SQUEEZE. ETC
Depth Interval Amount and Kind of Matenal Used
6830.0 9020.0 SEE FRAC FOCUS
48, FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formations Depth Formations Depth
SANTA ROSA 1000.0 SPRABERRY 4620.0
YATES 1250.0 DEAN 5650.0
SEVEN RIVERS 1300.0 WOLFCAMP 5720.0
QUEEN 1500.0 WICHITA ALBANY 7400.0
SAN ANDRES - HIGH FLOWS, 2160.0 PENNSYLVANIAN 8300.0
H2S, CORROSIVE
GLORIETA 2450.0 STRAWN 8880.0
GRAYBURG 2850.0 ATOKA 8970.0
CLEARFORK 3920.0 FUSSELMAN 9100.0
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DOPRBAT / MED / med M/q: Hq—»?g !
5JHT /026450 / 0062639 '

( KEEP THIS COPY FOR YOUR RECORDS ) é g [S"

(i I AU

DIVISION ORDER

' N
To: Plains Marketing L.P.
P.O. Box 4648 Owner Number
Houston, TX 77210-4648 Date: 03/27/2014 0062639
Property Descr: SEE EXHIBIT ‘A’ "
Property Name: CURRIE A STATE 4510 Effective 7 AM.:  02/01/2014 Fropenty Number:
Operator: COG OPERATING LLC / 01 196242
County and State: GLASSCOCK, TX Decimal Interest:  0.01230032
Production: OIL / CONDENSATE ( GAS ) Type of Interest: RI s o
ROYALTY INTEREST
Owner Name COMMISSIONER GENERAL LD OFFICE COMMISSIONER GENERAL LD OFFICE
and Adggess: STATE OF TEXAS STATE OF TEXAS
s 1700 NORTH CONGRESS AVENUE 1700 NORTH CONGRESS AVENUE
eseeel AUSTIN, TX 78701 AUSTIN, TX 78701
L]
L
LR AL L L]
L] [ ]
[Correspondence Address] [Remittance Address]
-

.
The unde'rggngd severally and not jointly certifies the ownership of their decimal interest in production or proceeds as described above payable by Plains Marketing, L.P. (hereinafter called "Payor”).
sene

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice.
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the Interest in production claimed herein by the undersigned. The undersigned agrees to

reimburse Payor any amount attributable to an interest to which the undersigned is not entitied. Unless otherwise required by law, Payor shall not be required to pay interest on payments withheld due to
a litle dispute or adverse claim.

Payments of less than $25.00 may be accrued before disbursement until the total amount equals $25.00 or more, or until December 31 of each year, whichever occurs first.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas.

The undersigned will be paid in accordance with the division of interests set out above. As o oil and/or condensate, the Payor shall pay all parties at the price agreed to by the operator for oil and/or
condensate to be sold pursuant to this division order. Payor shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. As to gas, the undersigned will
be paid in accordance with the division of interest set forth herein. The Payor will pay all parties for their respective interest in the gas proceeds paid to Payor by the operator for disbursement at the price
and upon the terms agreed to by the operator for the gas marketed by the operator. Payor is a disbursement service provider only and does not purchase the gas nor take title to the gas. The operator is
responsible for marketing gas produced from the property described in the attached property description. Payor does not assume any obligations of the lessee or operator under any oil and gas lease,
gas sales contract or other agreement to which Payor is not a party.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in which the property is located.

Special Clauses/Requirements: If applicable, see Exhibit 'A’.

Owner Social Security #

or Taxpayer ID #:

Owner Daytime Telephone #:

Owner FAX #:
Email Address: -
Signature of two
gwner BY: Witnesses/Attest
ignature:
- OWNER #: 0062639
TITLE:

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER.
FAILURE TO COMPLY WILL RESULT IN 28% TAX WITHHOLDING AND WILL NOT BE REFUNDABLE BY PAYOR.




DOPRBAT / MED / med
140327000101

( KEEP THIS COPY FOR YOUR RECORDS )
EXHIBIT 'A’

PROPERTY NUMBER: 01 196242

OWNER: 0062639

OWNER NAME/ADDRESS SSN/TIN INTEREST ~ TYPE PAYST EFFECTIVE CLAUSES REQUIREMENTS
0062633 COMMISSIONER GENERAL LD OFFICE _ 0.01230032 Rl 3u 02/01/2014 1 N/A
STATE OF TEXAS

1700 NORTH CONGRESS AVENUE
AUSTIN, TX 78701

CLAUSES

1 EFFECTIVE WITH FEBRUARY 2014 PRODUCTION, PLAINS MARKETING, L.P. WAS DESIGNATED AS OIL PURCHASER
FOR THE CURRIE A STATE 4510 LEASE BY THE OPERATOR, COG OPERATING LLC. THIS DIVISION ORDER WAS
PREPARED BASED ON INFORMATION PROVIDED BY THE OPERATOR.

LEGAL DESCRIPTION

esss NW/4 SECTION 45, BLOCK 32, T-4-S, T&P RY. CO.
. sGLASSCOCK COUNTY, TX
L]

LL A
.

Page 1 ( Exhibit A )



Exhibit "A"

Attached to letter dated January 28, 2015 from The Texas General Land Office

State Lease/Unit No. [ Unit Name Well No. RI Property No.
MF 112652 Hart 3 0.125 01 196355
MF 029514 Johnson State 0.0625 01 196429
MF 116687 Crews-Mast 8A 3,4,6 0.125 01202148
MF 115682 12th Man State 0.125 01202113
Unit 6685 Currie 'E' State 4102 0.054603 01 196189
Unit 6815 Currie 'A' State 4510 0.01230032 01 196242
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RAILROAD COMMISSION OF TEXAS

kail‘lg No.: 89871 Oil and Gas Division

MmF

hugsi

Status:  Approved e "“é::if.’ Lﬁ.ﬁﬂ?ﬁiﬁ? Py I APINo, 42- 173-35858 B ggc Do .
Oil Well Potential Test, Completion or Recompletion Report, and Log o
T FIELD NAME (as per RRC Records or Wildcal) 2 LEASE NAME 9. Well No.
GARDEN CITY, S. (WOLFCAMP) CURRIE'A’' STATE 4003
3. OPERATOR'S NAME (Exactly as shown on Form P-5, Organization Report) RRC Operator No 10. County ol well site
COG OPERATING LLC 166150 GLASSCOCK
4. ADDRESS 11. Purpose of filing
ONE CONCHO CENTER 600 W ILLINOIS AVE MIDLAND, TX 78701-0000 Initial Potential
5 1f Operutor has changed within last 60 days, name former operator Retest D
Reclasy D
6Ga. Location {Section, Block, and Survey) 6b. Distance and direction 10 nearest town in this county Well recoed only
40,32 T4S , T&P RR CO/ CURRIE, H, A-794 9.5 MILES SE FROM GARDEN CITY (Explain In remarks) D
12 If workover or reclass, give former field {with rescrvoir) & Gas [D or oil lease no. GAS [Dor 0 w
QIL LEASE & Gas-G bl
N/A
13 Type of electric or other log run 14 Completion or recompletion date
Neutron logs 09/21/2013

SECTION I- POTENTIAL TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified infield rules.

15 Date of tent 16. Na. of hours tested 17 Production method (Flowing, Gas Lift, Jeming, Pumping- Size & Type of pump)| 18 Choke size
10/27/2013 24 Pumping

19 Production dusing b il - BBLS Gas - MCF Waler - BBLS Gas - Oil Ratio Flowing Tubing Presswe

Test Period 99.0 72 41 727 PsI
20 Caleulated 24- ) Oil - BBLS Gas - MCF Water - BBLS Oil Gravity-API-60© Casing Pressure

Hour Rate 8e.0 72 41 42.2 PSI
21 Was swab used during this test? 22 Oil produced prior 1o test (New & Reworked wells) 23 Injection Gas-Oil Ratio

Yes No 964.0

REMARKS: N/A

INSTRUCTIONS: File an original and one copy of the completed FormW-2 in the appropriate RRC District Office within
30 days afier completing a well and within 10 days after a potential test. If an operator does not properly report the

results of a potential test within the 10-day period, the effective date of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a
completion or recompletion, fill in both sides of this form. To report a retest, fill in only the front side.

[ declare under penalties prescribed in Sec 91 143, Texas Natural Resources Code, that [ conducted or supervised this test by observation of (a) meter
readings or (b) the top and botiom gauges of each tank into which production was run during the test. | further centify that the potential test data shown

’ WELL TESTERS CERTIFICATION
above 1s true, correct, and complete, to the best of my knowledge

Signature Well Tester Name of Company RRC Representative

| declare under penaltics prescribed in Sec 91 143, Texas Natural Resources Code, thot 1 am nuthorized to make this report, that this report was preparcd

} OPERATOR'S CERTIFICATION
by me or under my supervision and direction, and that data and facts stated therein are true, correct and complele, to the best of my knowledge

COG OPERATING LLC Requlatory Anaylst

YPe OF prinied name ol OperatDrs representative Titlo-of Person

(432) B18-2249 11/04/2013 Vickie Goicher
Telephone Area Code Number Month Day Year Signature




SECTION Il DATA ON WELL COMPLETION AND LOG (Not Required on Retest)
24. Type of Completion 25 l;?rmil &Dﬁﬂ. DATE PERMIT NO
O ] 0 e Sl 05/23/2013 763000
New Well Deepening Plug Back Other ;I}ulu 37 CASE NO
26, Notice of Intention to Drill this well was Fled in Name of -
COG OPERATING LLC ;"ﬂqlldttﬂm PERMIT NO
crmi
27 Number of producing wells on this lease in 28 Total number of scres Salt Water Disposal PERMIT NO
this field (reserveir) including this well in this lease Permit
1 630.4 Other PERMIT NO
29 Date Plug Back, Decpening, | Commenced Completed 30 Distance 10 nearest well,
Workover or Drilling I Same Lease &Reservoir
Operatians: 1 |
t 07/25/2013 | 08/11/2013 0.0
31. Location of well, relutive to nearest lease boundarnies II 6730 Feet From North Lincand 467.0 Feet from
 Wast Lincofthe CURRIE ‘A’ STATE Lease
32. Elevation {DF RKB, RT. GR ETC ) 33 Was directional survey made other
2539 GR than inclination (Form W-12)7 D Yes No
34. Top of Pay 35, Total Depth 36 P.B Depth 37 f;;fm_::ig i e D : Recommendation of T.D.W.R. é Dr. af Lester 10/27/2011
6920 9394 9348 e ' Rites ! Railroad Commission (Special) X | | Dr. of Lener 08/26/2013
38. Is well muluple completion?
[ ve ] w
39 [f multiple completion, lis all reservodr names (completions in this well) end Oil Lease or Gas ID No GAS ID or Oil-0 M
| FIELD & RESERVOIR OIL LEASE # Gas-G e
N/A
40.Intervals , Rowsy , Csble | 41 Name of Drilling Contractor 42 Is Cementing AMfdavil
1 nached?
[b);ilrd : Tools : Tools | < aAVANNA e Yes D No
43, CASING RECORD (Report All Strings Set in Well)
CASING SIZE WT &FT DEPTH SET MULTISTAGE TYPE & AMOUNT HOLE SIZE TOP OF SLURRY VOL
TOOL DEPTH CEMENT (sacks) CEMENT cu. R
13 3/8 48.0 420 CL C 530 17 1/2 0 715.5
8 5/8 32.0 4500 CL C 650 11 1850 1040.0
51/2 17.0 9394 POZ C/H 920 77/8 3350 1254.0
44 LINER RECORD
Size Top Bottom Sacks Cement Screen
N/A
45 TUBING RECORD 46 Producing Interval (this completion) [ndicaie depth of perforation or open hole
Stze Depth Set Packer Set From 6820 To 8140
238 86877 From To
From To
From To
47 ACID. SHOT, FRACTURE, CEMENT SQUEEZE ETC
Depth Interval Amount and Kind of Matenal Used
6920.0 9140.0 504 BBLS 15% HCL, 1,723 BBLS WATER, 1,199,352# PROPPANT
48 FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Formauons Depth Formations Depth
WOLFCAMP 6075.0
CLINE 8675.0
ATOKA 9075.0

REMARKS: N/A




Cementer: Fill in shaded arcas. RAILROAD COMMISSION OF TEXAS o2
Opecrator: Fill in other items. Oil and Gas Division Cementing Report
Rev. 4/1/83
483-045
1. Operator's Name (As shown oo Form P-5, Organization Report) 2. RRC Operator No. 3. RRC District No. 4. Coanty of Well Site
| (oa CPERATIVNG LIG. L lolo 150 GLASSCOCK
5. Field Name (Wildcat or cxactly as shown on RRC Records) 6. APINo. 7. Drilling Permit No,
Guaenes Oy, 5. (Worroaue A3-113- 35%5% Tod0D
8. Lease Name i : 9. Rule 37 Case No. 10. Oil Lease/Gas ID No. 11. WellNo.
CURRIE A STATE New) 4003
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Single Multiple
String Paralle Striags Tool Shoe
12. Cementing Date 7-26-13
13. o Drilled Hole Size |73

* Est. % wash or hole ealarpement

14. Size of casing (in. 0.D.)

133/<

15. Top of limer ()

16. Setting depth (L)

4o’

17. Nomber of centralizers used

H

18. Hrs. Waiting on cement before drill-out [ 'A
E‘ 19. APl cement used: No. of sacks 530
? Class [
;- Additives %A CECILI lOA
No. of sacks
E
ﬁa Class
&
Additives
Nao. of sacks
E
=2
@ Class
*
™
Additives
= 20. Slurry pamped: Volume (ca. ft.) 7155
Height (ft.) 1030
T Volume (cu. L)
= Height (1t)
E Volume (cw. ft.)
Height (M)
5 Volume (cn. ML) 715.5
o
e Height () 1030
21. Was cement circulated to ground surfsce
(or bottom of cellar) cutside casing? YES

Remarks 2

Remarks | CIRCULATED 7 BBL/ 30 SKS CMT TO PIT

1070




CEMENTING TO PLUG AND ABANDON PLUG #1 PLUG #2 PLUGH#3 | PLUG#4 | PLUG#5 | PLUG#6 | PLUG#7 PLUG #8
23. Cemenling date
24. Size ol hole or pipe plugged (in.)
25. Depth to bottom of tubing or drill pipe (L)
26. Sacks of cement used (cach plug)
27. Slurry volume pumped (cu. FL)
28. Calculated top of plug (ft.)
29. Measured top of plug. if tagged (fi.)
30. Shurry wi. (Ib/gal)
31. Type cement

CEMENTER'S CERTIFICATE: [ declare under penalties in Sec 91 143, Texas Natural Resources Code, that | am authorized to make this
Certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my
Supervision, and that the cementing data and facts presented on both sides of this form are true, correct, and complete, to the best of my knowledge.
This certification covers cementing data only.

Cameron Canterbury Cement supervisor Baker Hughes Industries
Name and title of ccmenter’s representative Cementing Company
P.O. Box 4717 Odessa, Texas 79760 (432) 381-2301
Address City, State,  Zip Code Tel: Area Cade Number Date: mo. day ¥

OPERATOR'S CERTIFICATE: | declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that [ am authorized to make this
Certification, that | have knowledge of the well data and information presented in this report, and that dota and fects presenied on both sides of this form

re true, correct, and complete, o the best of my knowledge. This certification covers all well data
V[(-_z\\‘;_ L. Goras ER _EE(JULAT:QH As.)u\u.{ “Sv Vi@k&.ﬂt‘é ’ \ch d\U\

Typed or printed name of operator's representative Title - Signature
beo W Tiuwois A2 Mgy T* 14701 420. R4 - 2315 08/ 0/1 D
Address City, State,  Zip Code Tel: ArcaCode  Number Daic: mo. day 3T,

Instructions to Form W-15, Cementing Repont

IMPORTANT: Operators and cementing companics must comply with the requirements of the Commission's Statewide Rules 8 (Water Protection), 13 (Casing.
Cementing, Drilling, and Completion), and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (¢) .

A, What o file. An operator should file an original and one copy of the completed Form W-15 for cach cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one form. Form W-135 should be filed with the following.

*  Aninitial oil or gas completion report, Form W-2 or G-1, as required by Statewide or special ficld rates;
«  Form W4, Application for Multiplc Complction, if the well is @ multiple parallel cesing completion; and

«  Form W-3, Plugging Record, unless the W-3 is signed by the cementing company representative. When reporting dry holes, operators must complete
Form W-15, in addition to Form W-3, to show rny casing ccmented in the hole

B.  Where to file. The appropriate Commission District OfTice for the county in which the well is located.

C.  Surface Casing. An operator must set and cement sufTicient surface casing to protect all usable-quality water strata, as defined by the Texas Department of Water
Resources, Austin, Before drilling a well in any ficld or arca in which no field rules are in efTect or in which surface casing requirements are not specified in the
applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper than 200
feet below the specified depth without prior approval from the Commitiee

D. Centralizers. Surface Casing must be centralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable-quality water zones In
Non-deviated holes, a centralizer must be placed every {ourth joint from the cement shoe to the ground surface or to the bottom of the cellar. All centralizers must mect
AP] specifications,

E. Exceptions and alternative casing programs. The District Director may grant an exception 1o the requirements ol Statewide Rule 13. In o written application, an
operator must stale the reason for the requested exception and outline an alternate program for casing and cementing through the protection depth for strata containing
usable-quality water. The District Director may approve, modify, or reject a proposed program. An operator must obtain approval of any exception before beginning
casing and cementing operations.

F. Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (3) and (4),

G. Plugging and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14, The District Director may require additional cement
plugs. For onshore or inland wells, a | 0-foot cement plug must be placed in the top of the well, and the casing must be cut ofT three foot below the ground surface All
cement plugs, except the top plug, must have sufficient slury volume to fill 100 feet of hole, plus ten percent for cach 1,000 feet of depth from the ground surface (o the
bottom of the plug

To plug and sbandon a well, opcrators must use only cementers approved by the Director of Ficld Operations, Cementing companics, service companies o operalors
can qualify as approved cementers by demonstrating that they are able to mix and pump cement in complimnce with Commission rules and regulations.



Cementer: Fill in shaded areas. RAILROAD COMMISSION OF TEXAS Form W-15
Operator: Fill in other items. 0il and Gas Division Cementing Report
Rev, 4/1/83
483-045
1. Operator’s Name (As shown on Form P-5 Organization Report) | 2. RRC Operator No. 3. RRC District No. 4. Courty of Well Site
COG OPERATING LLC INS'e) c GLASSCOCK
5. Field Name (Wildcat or exactly as shown on RRC Records) 6 API No. 7. Drilling Pormit No.
Gaeneny Ciny, 5 . C\WoLreaup) 43-113-25%9% | Tbd0o00
8. Lease Name = g ¥ 9. Rule 37 Case No. 10. Ol Lease/Gas 1D No. 11. Well No.
CURRIE A'STATE NEW 4003
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Bingle Multiple
String Parallel Strings Tool Shoe
12. Cementing Date 8-1-13
13. « Drilled llule Size I
» Est. % wash or hole enlargement
14. Size of casing (in. 0.D.) 5%&"
15. Top of liner (ft.)
16. Setting depth () 4 500’
17. Number of centralizers used 5 'I
18. Hrs. Waiting on cement before drill-out t a\
e 19. API cement used: No. of sacks 450
% Class c
- Additives Remarks 1
No. of sacks 200
E Class ¢
H
% Additives Remarks 2
No. of sacks
5 Class
*
™
Additives
. 20. Shurry pumped: Volume (cu. fL) 774
h Helght (1) 3044
2 Volume (cu. 1.) 266
% Helght (L) 1046
E Volume (cu. M)
Helight (i)
-§- Volume (cw L) 1040
i Height () 4080
21, Was cementi circulated to ground surface No
or bottom of cellar) outside casing 7

Remarks #1 2%CalkiumChloride+ 1258/skCelioFlake+4%Banlonite2

Remarks#2. 5%CalciumChionide
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CEMENTING TO PLUG AND ABANDON PLUG =1 PLI.'E‘V #2 PLUG #3 PLUG %4 PLUG #5 PILUG#6 | PLUGE#7 PLUG 58 |

23

Cementing date

24,

Size of hole or pipe plugeed (in.)

23,

Depih to bostom of whing or dnill pipe (1)

26,

Sacks of cement used (each plug)

—

27.

Slumry volume pumped (cu. L)

28,

Calculated top of plug (f1.)

29,

Measured top of plug. if tagged (1)

30. Slurry wi_ (Ib gal) S A

31. Tyvpe cement
CEMENTER'S CERTIFICATE: I declare under penalties in See. 91 143, Texas Natural Resources Code, that | am authorized 1o make this
Certification, that the cementing of casing and or the placing of cement plugs in this well as shown in the report was performed by me or under my
Supervision, and that the cementing data and facts presented on both sides of this form are true, correct. and complete, (o the best of my hnowledge
This certification covers cementing data only.

Alex Conlreras-Service Supervisor Baker Hughes Services Company

Name and title of cementer's representative Cementing Company

P.O. Box 4717 Odessa, Texus 79760 (432) 381-2301 81-13

\ddress City., State. Zip Code Tel: Area Code Number Date mo. Dav T

OPERATOR'S CERTIFICATE: 1 declare under pemaltivs preseribed in Sec 91,143, Texas Natural Resources Code, that | am authorized 1o make this
Cenification. that | have knowledge of the well data and information presented in this repost. and thal data and facts presented on both sides of this form
Are true, correct, and complete, to the hest of my knowledge. This cefification covers all well data.

_Vl(ikla - GD’I(..HEE —QEL-.'JLAT;EH /\umm‘: weku(z léo}dl&,

I'vped or printed name of operator's representative Title 4 Sipnature

lkon W Tiowmis Me Mowws T+ 14101 432.%1% - 2249 0%/15 /1%

Address City, State, Zip Code Tel: Area Code Number Date mo. dav M

Instructions to Form W15, Cementing Report

IMPORTANT Operators and cementing companies must comply with the reguirements of the Commission s Statewide Rules 8 (Water Protection). 13 (Casing.
Cementing. Drilling. and Completion). and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (¢ )

ne

3.
C

What 10 file An operator should file an original and one copy ol'the completed Form W-15 for cach cementing company used on a well. The cementing of
different casing strings on a well by one cementing company may be reported on one form. Form W-15 should be filed with the following.

. An initial oil or gas completion report, Form W-2 or G-1, as required by Statewide or special ficld rates,
s Form Wi, Application lor Muhiple Completion, il'the well is a multiple parallel casing completion: and

*  Form W-3, Plugging Record, unless the W-3 is signed by the cementing company represeatative, When neporting dry holes, operators must complete
Form W-135. in addition to Form W-3. to show any casing cemented in the hole

Where to file. The sppropriate Commission District Office for the county in which the well is located

Surface Casing An operator must set and cement sufficient surfiuce casing to protect all usable-quality water strata, as defincd by the Texas Department of Water

Resources, Austin. Before drilling a well in any field or arca in which no (icld rules are in effect or in which surface casing requirements are not specified in the
applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper than 200
feet below the specilied depth without prior approval from the Committee.

1. Centralizers. Surface Casing must be centralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable~quality water zenes. [n
Non-deviated holes, a cemtralizer must be placed every fourth joint from the cement shoe to the ground surface or to the bollom of the cellar. Al centralizers must meet
APl specilications.

E

Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13 In a writien application. an

operator must state the reason for the requested exception and outline an alternate program for casing and cementing through the protection depth for strata containing
usable-quality water. The District Director may approve, modify, or reject a proposed program. \n operator must obtain approval of any exception before beginning
casing and cementing operations.

¥

Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (3) and ().

G, Plugging and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14 The District Director may require additional cement
plugs. For onshore or inland wells, a 10-fool cement plug must be placed in the 1op of the well, and the casing must be cut ofT three foot below the ground surface. All
cement plugs, except the top plug. must have suflicient slurry volume 1o fill 100 feet of hole, plus ten percent for cach 1,000 feet of depth from the ground surface to the
bottom of the plug

To plug and abandon a well, operators must use only cementers approved by the Director of Field Operations, Cementing companics, service companics or operators

can gualify as approved cementers by demonstrating that they are able 1o mix and pump cement in compliance with Ce ission rules and regulations.




Cementer: Fill in shaded arcas,
Operator: Fill in other items.

RAILROAD COMMISSION OF TEXAS

Qil and Gas Division

Form W-15
Cementing Report
Rev. 4/1/83
4B3-045

1. Operator’s Name (As shown on Form P-5, Organization Report)

2. RRC Operator No.

3. RRC District No.

4. County of Well Site

COG Operating LLC |lolot B0 0K Glasscock
5. Field Name (Wildeat or exactly as shown on RRC Records) 6. API No. 7. Drilliag Permit No.
Gaevens (iru A (MbLFeauR) B-{13- 37385 Tled 00O
8. Leasc Name = 9. Rule 37 Case No. 10. Oil Lease/Gas ID No. | 11. Well No.
Currie ‘A’ State NE ) 4003
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Single Multiple
String Paralled Strings Tool Shoe
12. Cementing Date 08-10-2013
I S
13. » Drilled Hole Size 1 /"
* Est. %a wash or hole colargement
- | iy
14. Size of casing (in. 0.D.) B/
15. Top of limer (IL.)
]
16. Setting depth (L) D! 204
17. Number of centralizers used 31
18. Hrx. Wailiog on cement before drill-out l a
E' 19. API cement used: No. ol sacks 200
3 Class 8040 POZC
= B—— o~
Additives A Remerks #1 ]
P No. of sacks [ 720
% Class 50:502 POZH
1 el
% Additives Remarks #2
e No. of sacks i |2
Ei Class
* - =
™
Additives
o L SEERTN R '
% 20. Slurry pumped: Volume (cu. ft.) M0 ;
3 Helght (M) 1962
= Volume (cu. ft.) 914
= — = —
> Height (1) 5244
Volume (cu. fL)
2 1 - E -
Height () A B 5, LA [l zhn
E aE\lste 2 i =
= Height (1) 7206 - o |
21. Was cement circalated to groudd surface i Nov I
(or bottom of cellar) outside casing ?

(22).Remarks #1 0.4% FL-62 + 0.5% FL-52 + 0.5% Sodium Melasiicate + 0.05% R-3 + 2 #i/sk Kol Seal +0.125 R/sk Celo Flake
Remars #2 0.2% FL-52 + 0.25% Sodium Chioride + 0.005 gps FP-13L
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CEMENTING TO PLUG AND ABANDON PLUG #1 PLUG#H#2 | PLUGH3 | PLUGH4 PLUG #5 PLUG#6 | PLUGHT | PLUGHS

23. Cementing date

24. Size of hole or pipe plugged (in.)

25. Depth to botlom of tubing or drill pipe (fi.)

26, Sacks of cement used (each plug)

27. Slumry volume pumped (cu. i)

28. Calculated top of plug (ft.)

29. Measurcd top of plug. if tagged (fl.)

30. Slurry wi. (Ib/gal)

31. Type cement

CEMENTER'S CERTIFICATE: [ declare under penallics in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this
Certification. that the cementing of casing and/or the plucing of cement plugs in this well as shown in the report was performed by me or under my
Supervision, and that the cementing data and facts presented on both sides of this form are true, comreet, and complete, to the best of my knowledge
This certification covers cementing duta enly.

Phillip M. Bowen- Service Supervisor Baker Hughes Pressure Pumping Services

Name and title of cementer’s representative Cementing Company Signat: o
P.O. Box 4717 Odessa, Texas 79760 (432) 381-2301 08-10-2013
Address City, State,  Zip Code Tel: Arca Code Number Date: mo. Day \T

OPERATOR'S CERTIFICATE: | declare under penaltics prescribed in Sec. 91 143, Texas Natural Resources Code, that | am suthorized to make this
Centification, that | have knowledge of the well data and information presented in this report, and that data and faets presented an both sides of this form
Are true, correet, and complete, to the best of my knowledge. This certification covers all well data

\/I (UTats L GloTCt-\C:‘R 4QEL30\.¢YIO?_‘L/\ L\u?\u,\\f:ﬁ' %ﬂkﬂ%w‘:}u&-

Typed or printed name of operator's representative Title =} Signaturc
oo W. Tinoos Ak, Mows WYX 74700 43215 -9949 05/20/\3
Address City, State,  Zip Code Tel.r Arca Code Number Date: mo. doy \T

Instructions to Form W'-15, Cementing Report

IMPORTANT: Operators and cementing companics must comply with the requirements of the Commission’s Statewide Rules 8 (Water Protection), 13 (Casing.
Cementing. Drilling, and Completion), and 14 (Well Plugging). For offshore operutions, see the requirements of Rule 13 (¢)

A What to file. An operator should file an original and one copy of the completed Form W-15 for cach cementing company used on a well. The cementing of
different casing strings on o well by one cementing company may be reported on one form. Form W-15 should be filed with the following.

«  Aninitial oil or gas completion report. Form W-2 or G-1, as requircd by Stwtewide or special ficld rates,
e Form W-4, Application for Multiple Completion, if the well is a multiple parallel casing completion, and

«  Form W-3, Plupging Record, unless the W-3 is sipncd by the cementing company representative. When reporting dry holus, operators must complete
Form W-15, in addition 1o Form W-3, to show any casing cemented in the hole.

B Where to file. The nppropriate Commission District Office for the county in which the well is located

C Surface Casing. An operator must sct and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas Depaniment of Water
Resources, Austin. Before drilling a well in any ficld or arca in which no ficld rules are in effect ar in which surfoce casing requirements are not specified in the
applicable rules, an opernior must obtain a letter from the Deparument of Water Resources stating the protection depth. Surface casing should not be set deeper than 200
feet below the specified depth without prior approval from the Committee,

D. Centralizers, Surface Casing must be centralized at the shoe, sbove and below a stage collar or diverting tool, if run, and through usable-quality water zones. [In
Non-deviated holes, u centralizer must be placed every fourth joint from the cement shoe to the ground surface or to the botiom of the cellar. All centralizers must muet
API specifications.

E. Exceptions and lternative casing programs. The District Dircctor may grant an exception Lo the requirements of Statewide Rule 13, In a written application, an
operator must state the reason for the requested exception and outline an alternate program for casing and cementing through the protection depth for strata contining

usable-quality water. The District Director may approve, modify, or reject o proposed program. An operator must obiain . fore beginning
cosing and cementing operations. “RECEW
F. Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (3) u“m 1 9 m

G Plugging and shandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14 The District Dircctor may require additional cement

plugs. For onshore or inland wells, o 10-foot cement plug must be placed in the top of the well, and the casing "m : surface. All
cement plugs, except the top plug. must have sufficient slurry volume to fill 100 feet of hole, plus ten percent for . nce to the
bottom of the plug

To plug and abandon a well, operators must usc only cementers approved by the Dircctor of Field Operations, Cementing companies, servict companies of operulors
can qualify as approved cementers by demonstrating that they arc able to mix and pump cement in compliance with Commission rules and regulations



22. Was the subject well at any time intentioaally deviated from the vertical in sny manner whatsoever?

RAILROAD COMMISSION OF TEXAS Form W-12
OIL AND GAS DIVISION 5 “‘“"“’
6. RRL Distrlot |
O<
Teass Hasber, |
e L L. " cliemigums
1. FIELD NAME (as per REC Reconds or Wildeat) 2 W ¥. Woll Number
| Gpeven Gry S, (Wowreanp Currie, A Stoke qd
9. RRC ldentificstion
M’?%m/é Ll o A—
d $ / 10. County
Sec o Bus 32 S Ths Tep P2 (0. A Qlossooel
RECORD or INCLINATION
1. e . Course *13. Angle o Di . Course = tive
" :::n, i g_i..a. a:‘l:: %m','" :"‘:"‘"5:::::: Il‘l:l::oecud (Tast) ;:lxu:: :lut)
| _dl] AN R 2.09 H.HO H.40
HA® : 11O .94 .03 ¥ 42
5a 232 150 27 FECE 10 .45
(15 A.Qls B0 37 “4 3 12|
[{oH H 1o ) ) 23 15710
[ 09 H15 A0 ¥ 33 [L.523
2A595 H e 0 47 L. 15 20.0%
30| 470 'S =] 449 23 ¥
35349 .74 L0 05 4H.90 2%
49[0 L5 19 2.7 H-A 44.23
HA LY - 424 350 (10 5.5 57.74
CPEE 13 3. 4O 5.58 1.7 59,52
H%%9 A% .10 4.1 .35 (93 .90
e %2 o-90 4. 0K 1. b5 59 ]
q453 A5 3 (00 [TXF) 2.0 G-I
Y95 Ho'f 3.30 5.5% QAT 40.4£
u gddll.lonl space ls needed, usa the reverse slde of this form.
17. Is inf t ho the reverse side of this form? ye O
18. Au::uh:l:.to:l.m:rl:hn:t o!.w-u bore at total depth of é?}ﬁi"f fest = Iq(ﬂw feet
19, Inclination measurements were made In -~ [ ) Tubing ] Casing ] Open hole w Drill Pipo
20. Distance from surface location of well to the nearest lease Une _ _ _ _ _ _ . __ ___ H‘L‘J feet.
21, Minimum distance to lemse line as prescribed by fleld rales _ _ _ _ _ _ ____ _ __ _________ "'*\'«Dk;l ; feet.

(If the anewer to the sbove question is "yes”, sttach written explanation of the circumstances.)

INCLINATION DATA CERTIFICATION

I declarw unasr penalties presoribed Ln Bec, 91.143, Texas Naturai
Resources Code, that | am ::Iﬂhtd to

]

plete to the best of my
indicated by ssterisks (*)

DFIMTOI CERTIFICATION
declare under penaltien prescribed in Yec, §1.143, Texas Natwal
lv.omu Code, that | am sulberized lv maks this mlllﬂuuon. that |
have parsonal Mbdu of sl Information presentsd (n this réport, tu
that all data pressnted on both sides of this form are trus, corect
o-pl-u to the best of my knowladge. This ceriification covers all’ tu
ormation presented hereln axcept Inclination dats as Indlcated by

L rinks (* MEFMI pumbers on this form,

tare d Authecissd Representalive
; [—\L)i\ LT

eve L. Gownel - Ko
T Opzeatiug LLO

...,...'g%;_ é@/ 155

of Person and Title (type or prist)
rator
‘r-ln‘

432 K% - 32449

Area Code

Reilrood Commizsion Use Only:

Approved By :
¢ pesignates [tams cartified by

Title :
d the inclinstion surveys,

Date :




BECORD OF INCLINATION (Continued from reverse side)

*11. Mwssured Depth | [2. Course Langth “13. Angle of n"- ! “,.:'."""' 15. Courss 16. Accumunlstive
(foat) (Hundreds af (eel) Inclnatisn (Degrees) (Blos of Aagle X100) Displacement (fesl) Displacement (fest)
e T 310 54] T TG-T3
: ; . (9-C K | 3. E Q3.
.§‘-§QL ; i g '5 QQ A.a23% 23 [3
| b 5(y 45 [5O 3.14 9% 33. (Y
132 1.9 40 10 29 HA3
YK 95 120 1 133 A
QY 3.3l 4o clo 3%39 [TRT
(1 253 i le) T . [37.30
%13 H (g S N %.31 49 ()
b5 ;e [0 4] Wil [l
1549 .34 (s 35 A9 [52.005
RV 4.4 LleQ) 219 [3.23 [&3.99
e .53 LD 92 Y. v (7q.
1319 ‘A 10 o3 _ DAy I3
00937 QM 40 Wi M4 |7
142 5.99 [.50 4.2 [3.33, a7 s
A3 oL A2 250 4ol 2.9 13::0G
If additional space is needed, sttach separats sheet and check here, [T
REMARKS:
= INSTRUCTIONS ~

An inclination survey made by persons or concerns approved by the Commission shall be filed on & form prescribed by the
Commission for each well drilled or deepened with rotary tools or when, as a result of any operation, the course of the well is
changed. No inclination survey is required on wells that are drilled and completed es dry boles that are plugged and abandoned.
(Inclinstion surveys sre required on re - entry of abandoned wells.) Inclination surveys must be mede in accordance with the
provisions of Statewide Rule 11.

This report shall be filed in the District Office of the Commission for the district in which the well is drilled; by attaching cne
copy to each appropriate completion for the well. (except Plugging Report)

The Commission may require the submitta] of the original charts, graphs, or discs, resulting from the surveys.



b e e ..

[ TIGHT HOLE
g Company COG OPERATING LLC
<
- 29 Well CURRIE A STATE #4003
=l 2
v 8 I .
2329 Fied GARDEN CITY. S (WOLFCAMP)
O ow o
£ < >~ £ County Glasscock State  TEXAS
2 = @
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APPLICATION FOR ALTERNATE SURFACE CASING PROGRAM ™
Statewide Rule 13(b)(2)(g)

RRC District 08
Operators Name and Address: Lease: CURRIE ‘A’ STATE | Well No. 4003
Field: GARDEN CITY, S. (WOLFCAMP)
COG OPERATING LLC Drilling Permit No.: 763000
550 W. TEXAS AVE., STE.100 | County: GLASSCOCK [ RRC District 08
MIDLAND, TEXAS 79701 Location: SEC 40, BLK 32 T4S, T&P RR CO, A-794
Proposed TD: 9,500
Distance and Direction from nearest town: _9.5 MILES SE FROM GARDEN CITY
Proposed injection or disposal well? [CYes XINo NOTE: Special conditions may apply. See PROVISIONS below.
Usable-quality water strata (as determined by TCEQ Note: Please submit copy of TCEQ “Waterboard”
"Waterboard" letter) occur lo a depth of __350'+20" ft, and letter with this request. Request cannot be
s ftio ft, and from ftto a processed without this Information.
Distance and direction of nearest water well (within ¥ mile): ___WATER WELL % MILE NW FROM SURFACELOCATION
Type of water well (domestic, public, irrigation, stock, etc.): __U/K Depth: __ UK

Proposed Casing and Cementing Program
Note: You may attach a wellbore dlagram or cementing proposal to this appfication.

This application is for (check applicable boxes): [JShort surface casing BJexcess surface casing  [Ino surface casing
The proposed surface casing depth: 2200 Multi-Stage tool depth (if applicable): N/A
Intermediate or production casing depth: ﬁm Muiti-Stage too! depth (if applicable): N/A
Centralizer number and placement: _Total 18 in e above, A 00 : s ghoe

Doas the cement across the critical zone have 72-hr compresslve strength of at least 1,200 psi? KYes CNo
Doas the filler cement have 24-hr compressive strength of at lsast 250 psi? KYes CNo

Do you plen on dircutating cement to the surface on all casing stiings protecting usable-quality water? KYes CINo
Reason for this request: 888 g dee BSgUre :

PROVISIONS APPLICIBLE TO RULE 13 EXCEPTIONS:

1.  Caution: If this well is being drilled for injection or disposa! purposes, an Injection or disposal well permit may be denied uniess
surface casing is set and cemented through all zones of usable-quality groundwater.

2. Centralizers must be used through all usable-quality waters. Refer to Rule 13(b)(2)(F).

3.  Notify District Office 8 hours prior to setting casing.

Signature: %& Lg \AG?[ dUA- Name: Vickie L Goicher __ Date: 08/26/2013 _ Phone: 432-818-2249

IF CEMENT IS NOT CIRCULATED TO THE GROUND SURFACE AS REQUIRED BY THIS EXCEPTION, YOU MUST
IMMEDIATELY CONTACT THE DISTRICT 7C OFFICE AT 325-657-7450, AND FOLLOW THE PROCEDURES AS
SET OUT IN RULE 13(B)(2)(g)(lll) OR AS RECOMMENDED BY THE DISTRICT OFFICE.

RRC District Office Action: )
DApproved  [KJApproved as Modified [JDenied [ By /:/‘\ _ l_)\.-"l Date: 6-27-13
RRC Use Only» | RemarkeMModifications: Critical Zone Slurry required acrbss the water board




GROUNDWATER PROTECTION DETERMINATION
Groundwater

Advisory Unit

Date | October 27, 2011 GAU File No: SC- I 5573

##*#%% EXPEDITED APPLICATION *%w*%
APl Number| 17300000

Attention:| VIOLA VASQUEZ RRC Lease No. | 000000
8C_166150_17300000_000000_5573.pdf
--Measured-- Dlgital Map Location:
467 £t FEL X<coord/Long |101.30795
COG OPERATING LLC
Y-coord/Lat
550 W TEXAS AVE 467 £t FNL 31.82851
STE100 ) &
MIDLAND TX 79701 MRL: SURVEY atum| 83 Zone
P-5# 166150
CountyIGIABSCOCK Lease & Well No. | CORRIE-A- #4009&ALL PUI‘IJOSEI ND

Locationl SUR-T&P, BLX-32, TEHP-4-5,SEC-40,-- [TD=-1] , [RRC 8],

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Texas Railroad
Commission recommends:

The interval from the land surface to 20 feet below the base of Cretaceous-age
beds must be protected. The base of tha Cratacecus is estimated to occur at a
daepth of 350 feat.

Note: Unless stated otherwise, this recommendation Is Intende 1o apply only 1o the subject well and not for area-wide use. This racommendation Is
intendad for normal drilling, production, and plugging cperations only. It doas not apply to saltwater disposal operationinto a nonproductive
rone (RRCForm W-14).

If you have any questions, please contact us at 512-463-2741 gau@rc.state x.us or by mail.

Sincerely,

DRy TR O R VIS .
‘/ . DA cmUS. staTEXAS, IaAusting
%’Z[ ‘ﬁ. o=faliroad Commistion of Teas GEOLOGIST SEAL b 5

s CTimark Vindng,
amaiemark viningeTrciale ooy
Date: 2011.10.27 08:53:23 -05°00°

I Mark R, Vining, P.G.

The seal appearing on this document was authorzed by sark® Vieng on 10/27/2011
gﬁ%logi:;, g;:?sl;ggwater Advisory Unit Note: Alteration of this electron c document will Invalidate the digital signature.

008;1: Transition Form P.O. Box 120687  Auslin, Texas 78711-2987 512-483-2741 Internel address: www.ro.state tx.us
v, 8117201




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
763000 May 23, 2013 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-173-35858 May 20, 2013 GLASSCOCK
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Vertical 830.4
- 1080150 This permit and an?gl‘\lvgge assigned may be
COG OPERATING LLC revoked if payment for fee(s) submitted to the
Commission is not honored.
District Office Telephone No:
(432) 684-5581
LEASE NAME WELL NUMBER
CURRIE 'A' STATE 4003
LOCATION TOTAL DEPTH
9.5 miles SE direction from GARDEN CITY 9500
Section, Block and/or Survey
secTion <€ 40 BLock <€ 32 T4S ABSTRACT «{ 794
survey f T&P RR CO /CURRIE, H
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
1980 ft. SOUTH 467 ft. WEST 467 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
673 ft. NORTH 467 ft. WEST See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES ~

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
GARDEN CITY, S. (WOLFCAMP) 630.40 7,642 4003 08

CURRIE 'A' STATE 467 0

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isclated and tested
individually prior to commingling production.

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with applicable special field or stalewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for thal specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Slalewide Rules 81, 95, and 97.

Data Validation Time Stamp: May 24, 2013 10:04 AM( Current Version ) Page 3 of 3



API Na. 4217335858 RAILROAD COMMISSION OF TEXAS FORM W-1 o72004
= OIL & GAS DIVISION
ilhing Permit # ;
763000 Permit Status: Approved
S = APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
P This facsimile W-1 was generated electronically from dasa submitted to the RRC.
A certification of the aulomated data is available in the RRC's Austin office.
I RRC Operator No 2 Opemtor's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state, zip):
166150 COG OPERATING LLC
4 Leasc N 5 Well No.
e CURRIE 'A' STATE yinl 4003

GENERAL INFORMATION

6 Purpose of filing (mark ALL appropriate boxes) & NewDnll [0 Recompleuon O Reclass O Field Transfer O Re-Enter

D Amended [0 Amended as Drilled (BHL) (Also File Form W-1D)

7 Wellbore Profile (mark ALL appropriate boxes} &8 vertical O Horizonal (Also File Form W-1H) O Directional {Also File Form W-1D) O sidetrack

% Tom Degjé-oo ilm{?mh;:cmm;:gﬁﬁv;?p the @ Yes D No 10 Is this well subject to Statewide Rule 36 (hydrogen sulfide area)? Yes D No

SURFACE LOCATION AND ACREAGE INFORMATION

fl RR

L R Do 08 2oy GLASSCOCK 13 Surface Location X Land [0 pay/Estuary O intand Waterway O ofmshare
14 This well 1s to be located 9.5 miles ina SE direction from GARDEN CITY which 1s the nearest town in the county of the well site
15 Section 16. Block 17 Survey 18. Abstract No. 19. Distance (o nearest lease line. | 20, Number of contiguous acres in
40 32 T4S T&P RR CO/CURRIE, H A-794 467 ft. | lease, pooled unit, or unitized tract:  §30 4

21 Leasc Perpendiculars 673 ft from the NORTH line and 467 ft from the WEST line

22 Survey Perpendiculars 1980 i from the SOUTH line and 467 ft from the WEST line

23 Isthis apooledunit? [ yes No 24 Uninzation Docket No 25 Are you applying for Substandard Acreage Field? O ves (attach Form W-1A) No

FIELD INFORMATION  List all fields of anticipated completion Including Wildcat. List one zone per line.

26 RRC |27 Field No 28 Field Name (exactly as shown in RRC records) 29 Well Type 30 Completion Depth |31 Distance to Nearest 32 Number of Wells on
District No Well in this Reservour this lease in this
Reservoir
08 33998500 GARDEN CITY, S (WOLFCAMP) Oil or Gas Well 7642 0.00 1

BOTTOMHOLE LOCATION INFORMATION Is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS

Remarks Cerificate;
[RRC STAFF May 23, 2013 7:57 AM|: Manual review ok, density meL. | certify that information stated in this apphcation s true and complete, to the

best of my knowledge

Vickie Gotcher, Regulatory Anaylst |

Name of filer

(432)818-2249
Phone

May 20, 2013
Date submitied

vgotcher@concho.com
E-mail Address (OPTIONAL)

RRC Use Only Data Vahdation Time Stamp

May 24, 2013 10.03 AM( Current Version )

Page 1 of 1




32|33

Block 32, T-4-S,
T. & P. RR. Co.

41 |40

===
&

s = — T  — — — " —

il Curiv “A" Skie
5 - ‘I—--—--—c'—.n—i 4 3
Block 32, T-5-5,
I. & P. RR. Co.
8 9 10
i
::zm‘;:‘;r:: ok Carate Syokem o 1477, Contel Lima. F4003
E"’.’;::"..:..“.‘;::::‘.;::*'....‘;"“ X:1694164.72 Latilude:31.81821060"
mols

1:783868.28 Longlfude:~101.31791796°
Lafilude:31°49°05.56 N Longitude: 101'19°04.50"W

April 24, 2013

134241

P. 0. Box 1963 Midiand, Texos 73702 (437) BB4-6728 Fox 6861243

Rodrood Commission Permit Fial

COG OPERATING LLC
Curie "A" State Lease
the SW/4 of Secllon 40, &
the N/2 & SE/4 of Seclion 45, Block 32, T-4-5,
I. & F. RR. Co.,
Glasscock Counly, Taxos

Scale: 17 = 2000"




File ?{) M F ll.j-gg \ o /6;
ROL Flyms (7% - 35552

Date Filed: ”"1‘15
Jerry E. Patterson, Commissioner
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" SHEC / 026450 / 0062639
( KEEP THIS COPY FOR YOUR RECORDS )

JHUTE I MMV

DIVISION ORDER

s T
o
Houston, TX 77210-4648 Date: 01/31/2014 0062639
Property Descr: SEE EXHIBIT 'A'
Property Name: CURRIE A STATE 4003 Effective 7AM..  09/01/2013 Property Number:
Operator: COG OPERATING LLC 01 191856
County and State: GLASSCOCK, TX Decimal Interest:  0.00756200
Production: OIL / CONDENSATE ( GAS ) Type of Interest: R % -
ROYALTY INTEREST

Owner Name COMMISSIONER GENERAL LD OFFICE COMMISSIONER GENERAL LD OFFICE
and Address: STATE OF TEXAS STATE OF TEXAS

1700 NORTH CONGRESS AVENUE 1700 NORTH CONGRESS AVENUE

AUSTIN, TX 78701 AUSTIN, TX 78701

[Correspondence Address] [Remittance Address]

The undersigned severally and not jointly certifies the ownership of their decimal interest in production or proceeds as described above payable by Plains Marketing, L.P. (hereinafter called "Payor”)
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice

Payor is authorized o withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. The undersigned agrees lo
reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. Unless otherwise required by law, Payor shall not be required to pay interest on payments withheld due to
a title dispute or adverse claim.

Payments of less than $25.00 may be accrued before disbursement until the total amount equals $25.00 or more, or until December 31 of each year, whichever occurs first
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or cperator or any other contracts for the purchase of oil or gas.

The undersigned will be paid in accordance with the division of interests set cut above. As to oil and/or condensate, the Payor shall pay all parties at the price agreed to by the operator for oil and/or
condensate to be sold pursuant to this division order. Payor shall compute guantity and make corrections for gravity and temperature and make deductions for impurities. As to gas, the undersigned will
be paid in accordance with the division of interest set forth herein. The Payor will pay all parties for their respective interest in the gas proceeds paid to Payor by the operator for disbursement at the price
and upon the terms agreed 1o by the operator for the gas marketed by the operator. Payor is a disbursement service provider only and does not purchase the gas nor lake litle to the gas. The operator is
responsible for marketing gas produced from the property described in the attached property description. Payor does not assume any obligations of the lessee or operator under any oil and gas lease,
gas sales contract or other agreement to which Payor is not a party.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in which the property is located.

Special Clauses/Requirements: If applicable, see Exhibit 'A’.

Owner Social Security #

or Taxpayer ID #:

Owner Daytime Telephone #:
Owner FAX #:

Email Address:

Signature of two

Owner BY: Witnesses/Attest

Signature:

OWNER #: 0062639

TITLE:

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER.
FAILURE TO COMPLY WILL RESULT IN 28% TAX WITHHOLDING AND WILL NOT BE REFUNDABLE BY PAYOR.
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( KEEP THIS COPY FOR YOUR RECORDS )
EXHIBIT A’

PROPERTY NUMBER: 01 191856

OWNER: 0062639

OWNER NAME/ADDRESS SSN/TIN INTEREST TYPE PAYST EFFECTIVE CLAUSES REQUIREMENTS
0062639 COMMISSIONER GENERAL LD OFFICE — 0.00756200 RI 3u 09/01/2013 1 N/A
STATE OF TEXAS

1700 NORTH CONGRESS AVENUE
AUSTIN, TX 78701

CLAUSES

1 EFFECTIVE WITH SEPTEMBER 2013 PRODUCTION, PLAINS MARKETING, L.P. WAS DESIGNATED AS OIL PURCHASER
FOR THE CURRIE A STATE 4003 LEASE BY THE OPERATOR, COG OPERATING LLC. THIS DIVISION ORDER WAS

PREPARED BASED ON INFORMATION PROVIDED BY THE OPERATOR.
LEGAL DESCRIPTION

SE/4 SECTION 40, BLOCK 32, T-4-S, T&P RY. CO. SURVEY
GLASSCOCK COUNTY, TEXAS

A-T794

L] LER ] - LA T LT

Sev 3 I 2

TP Tel et
Bage 1 (ExhibitA)
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Date Filed:_(0/ > % /1 &
Jerry E. Patterson. Commissioner
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH. COMMISSIONER

July 24, 2015

Plains Marketing L.P.
Attention: Division Order
P.O. Box 4648

Houston, TX 77210-4648

Re: State Lease No. MF114851 Currie A State 4505
Dear Sir/Madam:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
These Division Order has been filed in the appropriate mineral file.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

M)&)\J\D-Y\.U\mm%
Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)

vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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DIVISION ORDER

y i s N
To: g%h;mazkeinsng LR Owner Number
Houston, TX 77210-4648 Date: 03/19/2014 0062639
Property Descr: SEE EXHIBIT A’
Property Name: CURRIE A STATE 4505 Effective 7 AM.:  02/01/2014 Property Number;
Operator: COG OPERATING LLC 01 196241
County and State: GLASSCOCK, TX Decimal Interest:  0.00095456
Production: OIL / CONDENSATE ( GAS ) Type of Interest: Rl - =
ROYALTY INTEREST

Owner Name COMMISSIONER GENERAL LD OFFICE COMMISSIONER GENERAL LD OFFICE
and Address: STATE OF TEXAS STATE OF TEXAS

1700 NORTH CONGRESS AVENUE 1700 NORTH CONGRESS AVENUE

AUSTIN, TX 78701 AUSTIN, TX 78701

[Correspondence Address] [Remittance Address]

The undersigned severally and not jointly certifies the ownership of their decimal interest in production or proceeds as described above payable by Plains Marketing, L.P. (hereinafter called "Payor”).
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed herein by the undersigned. The undersigned agrees to
reimburse Payor any amount attributable to an interest to which the undersigned is not entitied. Unless otherwise required by law, Payor shall not be required to pay interest on payments withheld due to
a title dispute or adverse claim.

Payments of less than $25.00 may be accrued before disbursement until the total amount equals $25.00 or more, or until December 31 of each year, whichever occurs first.
This Division Order does nol amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for the purchase of oil or gas.

The undersigned will be paid in accordance with the division of interests set out above. As to oil and/or condensate, the Payor shall pay all parties at the price agreed to by the operator for oil and/or
condensate to be sold pursuant to this division order. Payor shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. As to gas, the undersigned will
be paid in accordance with the division of interest set forth herein. The Payor will pay all parties for their respective interest in the gas proceeds paid to Payor by the operator for disbursement at the price
and upon the terms agreed to by the operator for the gas marketed by the operator. Payor is a disbursement service provider only and does not purchase the gas nor take lille to the gas. The operator is
responsible for marketing gas produced from the property described in the attached property description. Payor does not assume any obligations of the lessee or operator under any ol and gas lease,
gas sales contract or other agreement to which Payor is not a party.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in which the property Is located.
Special Clauses/Requirements: |f applicable, see Exhibit 'A’.

Owner Social Security #

or Taxpayer ID #:

Owner Daytime Telephone #:

Owner FAX #:
Email Address:

Signature of two

Owner BY: Witnesses/Attest

Signature: OWNER #: 0062639

TITLE:

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION NUMBER.
FAILURE TO COMPLY WILL RESULT IN 28% TAX WITHHOLDING AND WILL NOT BE REFUNDABLE BY PAYOR.
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COMMISSIONER GENERAL LD OFFICE *** ¢ GYWNER NUMBER: 0062639

STATE OF TEXAS
1700 NORTH CONGRESS AVENUE
AUSTIN, TX 78701

INSTRUCTIONS TO ALL INTEREST OWNERS
READ CAREFULLY BEFORE SIGNING DIVISION ORDER.

FAILURE TO COMPLY WITH THESE INSTRUCTIONS WILL DELAY PAYMENT. THE ATTACHED DIVISION ORDER SHOULD NOT BE ALTERED IN
ANY WAY UNLESS ACCOMPANIED BY DOCUMENTARY EVIDENCE TO SUPPORT THE CHANGE.

Signature:
Individuals
Sign name as shown on the instrument. Have the signature witnessed by at least one person not related to the party signing.

Corporations
If signing for a corporation, signature must be attested, corporate seal affixed, and title of signatory party shown. If not previously furmished,
a certified copy of authority of executing officer must be submitted.

Partnerships
If signing for a partnership, all partners must sign unless signed by an authorized partner and a certified copy of his authority furnished.

Signature by Second Party
If the instrument is signed by an agent, attorney-in-fact, guardian, estate representative, trustee or any party other than the named interest owner,
evidence of the rights vested in the signatory party must be provided.

Taxpayer ID or Social Security Number
Insert your number in the space provided. Failure to provide this information may result in backup withholding at the rate of 28%. This
information must be shown on this Division Order even if it has been previously provided.

State Tax Exempt
Please advise immediately if the interest is owned by a tax-free entity and provide our office with a copy of the applicable state form. State taxes will
be deducted if you fail to enclose documentation supporting your tax-exempt status.

Correspondence Address
Indicate in the space provided the address to which correspondence is to be mailed. Print or type. Do not abbreviate.

Remittance Address

Indicate in the space provided the address to which royalty checks are to be mailed. If you are already receiving checks from Plains Marketing, L.P., be
sure to use the same address to which we are now mailing checks. For information about electronic deposit of your check, please call our

Customer Relations Department toll free at 1-800-772-7589.

Change of Address

You should notify us promptly of any change in your mailing address. For your protection, please submit your address change to us in writing at the
address below. If you should have any questions, please call our toll free Customer Relations line for assistance at 1-800-772-7589 or in the Houston
area at 713-646-4460.

RETURN THE EXECUTED DIVISION ORDER AND EXHIBIT ‘A’ PROVIDED TO THE ADDRESS BELOW.
KEEP ONE COPY FOR YOUR RECORDS.

Plains Marketing L.P.
Attention: Division Order
P.O. Box 4648

Houston, TX 77210-4648

PLEASE NOTE THAT AN IMPROPERLY EXECUTED DIVISION ORDER WILL NOT BE PROCESSED FOR PAYMENT AND WILL BE RETURNED FOR
PROPER EXECUTION.
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( DO NOT DETACH FROM PAGE ONE OF DMYISIONORDER )
EXHIBIT 'A’

PROPERTY NUMBER: 01 196241

OWNER: 0062639
EFFECTIVE CLAUSES REQUIREMENTS

OWNER NAME/ADDRESS SSN/TIN INTEREST TYPE PAYST
0062639 COMMISSIONER GENERAL LD OFFICE 0.00095456 '{i' RI 3u 02/01/2014 1 NIA
STATE OF TEXAS
1700 NORTH CONGRESS AVENUE
AUSTIN, TX 78701
CLAUSES

L.P. WAS DESIGNATED AS OIL PURCHASER

EFFECTIVE WITH FEBRUARY 2014 PRODUCTION, PLAINS MARKETING,
THIS DIVISION ORDER WAS

1
FOR THE CURRIE A STATE 4505 LEASE BY THE OPERATOR, COG OPERATING LLC.
PREPARED BASED ON TITLE INFORMATION PROVIDED BY THE OPERATOR.

LEGAL DESCRIPTION
SE/4 NE/4 SECTION 45, BLOCK 32, A-84, T-4-S, T&P RY CO., GLASSCOCK COUNTY,

TEXAS.

Page 1 ( Exhibit A)
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

UPA158946
Unit Number 7653
Operator Name COG Operating LLC Effective Date 10/24/2013
Customer ID C000044811 Unitized For il And Gas
Unit Name Currie AD State 4508 Unit Term
County 1 Glasscock RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type Permanent
State Net Revenue Interest  Qil 0.01273074
State Part in Unit 0.05092298
Unit Depth Allow All Depths Well
From Depth . ;
Formation
s Participation Basis Surface Acreage
If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease  Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF 114851 1 8.000000 157.100000 0.05092298 O/G 0.25000000  0.01273074 No
API Number
4217336253
Remarks: HROW Unit
Prepared By: -./VW’{‘) Prepared Date: i / % / s
GLO Base Updated By: M GLO Base Date: q?j} / /S
RAM Approval By: ,L7,7Lt ] RAM Approval Date: Lr{ j) 15
GIS By: 4 i GIS Date: U-E-/15

Well Inventory By: % Wi Date: 7/3 //S——

9/3/2015 1:37:09 PM 7653 10of1




Pooling Committee Report

To: School Land Board UPA158946

Date of Board Unit Number: 7653
Meeting:

Effective Date: 10/24/2013

Unit Expiration Date:
Applicant: COG Operating, LLC

Attorney Rep:

Operator: Cog Operating Llc, Midland
Unit Name: Currie A State 4508
Field Name: GARDEN CITY, S. (WOLFCAMP)
County: Glasscock
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
HROW  MF114851 0.25000000 04/03/2016 3 years 21.200000 8.000000 0.01273074
Private Acres: 149.100000 Participation Basis: Surface
Acreage
State Acres: 8.000000 Surface Acreage
Total Unit Acres: 157.100000 State Acraags: 5.09%
State Net Revenue Interest: 1.27%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Oil And
Gas Yes
Term:

9/3/2015 1:31:39 PM UPA158946 10of1



Highway Right-of-Way Unit Designation Form
Texas General Land Office

Jerry Patterson, Commissloner

1700 North Congress Avenue

Austin, Texas 78701-1495

OPERATOR INFORMATION
Contact Name Mr. Joe Dutton Phone (432 y B18-2211
Name of Paoled Unit Curie A State 4508
Operator of Pooled Unit COG Operating LLC County CGlasscock

Effective Date of Unit Declaratlon: October 24, 2013

HROW LEASE(S) IN UNIT

Total HROW
HRWO State HROW Acreage In Lease
LeaseNo, | -°ase Date rom Royalty HROW Acreage In
Lease Unit
MF-114851 | 4/3/2013 3 years 1/4 21.2 8.0
Total Acreage In Pooled Unit 15_7'1_,____Ac.
State's Royalty Revenue Interest in Unit: 7> Total HRWO Acreage In Unit __8.0 Ac.
Total Private Acreage In Unit (Total Acreage — Total HROW Acreage) @____Ac.

Attach a plat showing the pooled unit outline, unit well(s) location, and HROW lease tracts.

Type of Mineral Pooled: DOII [:IGas IZF)II & Gas

Pooled Interval: All Depths [E I Top Depth Base Depth
If pooling a Formation(s) please list Formation Name: All Formations
RRC Field Name(s): Garden City, S (Wolfcamp Field)

UNIT WELL(S)
APL$ 42-173-36253 RRC IDg 166150
API # RRC ID#
API # RRC ID#
API # RRC ID#
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;ﬁﬁﬂiﬁﬁa DESIGNATION OF POOLED UNIT

COG Operating LLC
Currie “A” State #4508 Pooled Unit
Glasscock County, Texas

This Designation of Pooled Unit is made and entered into effective as of October 24, 2013,
by and between the undersigned owners of the oil and gas leases described in Exhibit “A™ hereof
embracing lands in Glasscock County, Texas and by and between the undersigned owners of
royalty in and under the lands described in Exhibit “A™ hereof.

WITNESSETH:

1. Each of said oil and gas leases embraces a portion of the lands within the pooled unit
and collectively embraces the entire pooled unit.

2.  The owners of said oil and gas leases desire to pool the oil and gas leases described in
Exhibit “A” hereof (INSOFAR, but only insofar as said oil and gas leases cover and affect lands
lying within the unit area).

3. The owners of the royalty in and under the lands described in Exhibit “A” hereof
hereby consent to this Designation of Pooled Unit (INSOFAR, but only insofar as said oil and
gas leases cover and affect lands lying within the unit arez).

4. The unit area shall consist of 157.1 acres, more or less, in Glasscock County, Texas,
as described and referred to in Exhibit “A” hereto as to all depths and formations.

5. The owners of said oil and gas leases commit all of their interest and all interest over
which they hold pooling privilege or power by virtue of said oil and gas leases, amendment
and/or ratifications thereof, other instruments or by operation of law and which are within the
above described umit area, and by these presents do hereby pool said oil and gas leases, the
leasehold rights, and royalty interest therein, insofar as said leases, rights and interest cover and
affect the lands described in Exhibit “A™ for the drilling and production of oil, gas, condensate,
casinghead gas and other hydrocarbons hereinafter at times referred to as “pooled mineral.”

(a) The unit shall be operated as an entirety for the exploration, development, and
production of the pooled mineral, rather than as separate tracts,

(b) All drilling operations, reworking or other operations with respect to the pooled
mineral on lands within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for all purposes
under the terms of the respective leases or other contracts thereon and this agreement.

(¢) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafier provided, shall be deemed to have been produced from each separate
tract in the unit, regardless of the actual location of the well or wells thercon, for all purposes
under the terms of the respective leases or other contracts thereon and this agreement.

(d) All rights to the production of the pooled mineral from the unit, including
royalties and other payments, shall be determined and governed by the lease or other contract
pertaining to cach separate tract, respectively, based upon the production so allocated to such
tract only, and in lieu of the actual production of the pooled mineral therefrom.

6. For the purposes of computing the royalty to which each Lessor or royalty owner
shall be entitled on production of oil or gas and condensate there shall be allocated to each tract
committed to the above referred unit, that pro rata portion from the pooled mineral produced
from the pooled unit which the number of surface acres contained in each such tract bears to the
total number of surface acres included in the pooled unit.

7. Notwithstanding anything contained elsewhere in this Designation of Pooled Unit, it

is expressly understood and agreed that nothing contained in this Designation of Pooled Unit
shall modify or affect (i) the continuous development provisions, the horizontal and vertical lease

1
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termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A” attached hereto (“Lease 1™); or (ii) the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease 1 pursuant to its terms as to any portion of Tract No. 1
described on Exhibit “A™ attached hereto, neither the terminated portion of Lease 1 nor that
portion of the mineral interest in said Tract No. 1 that was subject to Lease 1 prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (ii) above or other Janguage of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. 1, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. ] in the absence of pooling and (b) determining compliance with Lease No. 1’s
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent.

IN WITNESS WHEREOQF, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments.

Lessee under Leases y 4]

COG Operating LLC Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,

General Partner
By: ma'f\d-——é . ﬁé«gx,,_ By:

Mona D. Ables D. K. Beckham
Vice President ofclﬁi> @0 Attorney-in-Fact
Baqash Resources LP Tekar Tech, L.P.
By: Bagash Resources Managernent LLC. By: TCB Management, LLC.
General Partner General Partner

-~

Damian G. Barrett, Manager es, President

Kathrin A. Lewis Sharon F. Temple

i}
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termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A” attached hereto (“Lease 1™); or (ii) the Lessee's implied covenant to rcasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease 1 pursuant to its terms as to any portion of Tract No. 1
described on Exhibit “A” attached hereto, neither the terminated portion of Lease | nor that
portion of the mineral interest in said Tract No. 1 that was subject to Lease 1 prior te such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (ii) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. 1, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. 1’s
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent.

IN WITNESS WHEREOF, the parties hereto have exccuted this agreement upon the
respective dates of their acknowledgments.

Lessee under Leases 1 & 2:

COG Operating LL.C Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,

General Partner
By: M’f‘—d—f‘@4 Qf—fxn_ By: ; /(

Mona D. Ables D. K. Beckham
Vice President of%@a Attorney-in-Fact
Bagash Resources LP Tekar Tech, L.P.
By: Bagash Resources Management LLC. By: TCB Management, LLC.
General Partner General Partner
Damian G. Barrett, Manager Terence Craig Burkes, President
Kathrin A. Lewis Sharon F. Temple
Z
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termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A” attached hereto (“Lease 17); or (ji) the Lessee’s implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease | pursuant to its terms as to any portion of Tract No. |
described on Exhibit “A” attached hereto, neither the terminated portion of Lease 1 nor that
portion of the mineral interest in said Tract No. 1 that was subject to Lease 1 prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (i) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. 1, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. 1's
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent.

[N WITNESS WHEREOF, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments.

Lessee under Leases 1 & 2:

COG Operating LLC Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,

General Partner
By: }/]/M‘fl—d—ﬂ‘g . ﬂ-&(/‘* By:

Mona D. Ables D. K. Beckham
Vice President of%{pa Attorney-in-Fact
Bagash Resources LP Tekar Tech, L.P,
By: Baqash Resources Management LLC. By: TCB Management, LLC.
General Partmer General Partner
Damian G. Barrett, Manager Terence Craig Burkes, President
Kathrin A. Lewis Sharon F. Temple
z




§.5 2 R =l 2 ]
TIPS T v S 1

Designation of Pooled Unit
Currie “A" State #4508 Pooled Unit

termination provisions or the separate lease provisions contained in Lease No. 1 described on
Exhibit “A” attached hereto (“Lease 1); or (ii) the Lessee's implied covenant to reasonably
develop the lands covered by Lease 1, if any. It is further expressly understood and agreed that
upon partial termination of Lease | pursuant to its terms as to any portion of Tract No. 1
described on Exhibit “A” attached hereto, neither the terminated portion of Lease 1 nor that
portion of the mineral interest in said Tract No. | that was subject to Lease 1 prior to such partial
termination shall remain subject to the terms of this Designation of Pooled Unit. Provided,
notwithstanding (i) and (ii) above or other language of this paragraph, a unit well shall be
deemed a well on Lease No. 1 for purposes of: (a) extending the continuous development period
of Lease No. 1, if and to the extent, but only if and to the extent, it would do so if drilled on
Lease No. 1 in the absence of pooling and (b) determining compliance with Lease No. I's
implied duty of reasonable development, if any.

The declaration may be executed in counterpart, none of which needs to be executed by all
parties, or may be ratified or consented to by separate instruments and shall be binding upon both
parties who have executed such a counterpart, ratification or consent,

IN WITNESS WHEREOF, the parties hereto have executed this agreement upon the
respective dates of their acknowledgments.

Lessee under 1&2:
COG Operating LLC Chevron Midcontinent, L.P.
By: Chevron Midcontinent Operations LLC,
General Partmer

By: M@ Dty . v

Mona D. Ables % D. K. Beckham
Vice President of Iiand @0 Attorney-in-Fact
Baqash Resources LP Tekar Tech, L.P.
By: Bagash Resources Management LLC. By: TCB Management, LLC.
General Partner General Partner
Damian G, Barrett, Manager Terence Craig Burkes, President

Kathrin A. Lewis Sharon F. Tezple % /
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Rovalty Owners Under Lease 1:

CCH Ranch Investments LP DCT Ranch Investments LP

By: CCH Ranch Management LL.C By: DCT Ranch Management LLC
General Partner General Partner

By: {. W% M BY:WQ\\}&U

ia C. Howard Darla C. Taylor |
President President \
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on ]"ft day of _@MM. 2013,
by MONA D. ABLES, as Vice President of Land of COG OPERATING LLC, a Delaware

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on day of , 2013,
by D. K. BECKHAM, as Attomey-in-Fact for Chevron Midcontinent Operations LLC, a
Delaware limited liability company, as General Partner of CHEVRON MIDCONTINENT,
L.P., a Texas limited partnership, on behalf of said limited partnership..

Notary Public, State of Texas

My commission expires:

STATE OF TEXAS

COUNTY OF MIDLAND

19 % sy ot ocom e
This instrument was acknowledged before me on q day of 2013,

by TERENCE CRAIG BURKES, as President for TCB Management, LLC, a Texas limited
liability company, as General Partner of TEKAR TECH, L.P., a Texas limited partnership, on
behalf of said limited partnership.

Public, S
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Royal ne nder e 1;

CCH Ranch Investments LP DCT Ranch Investments LP

By: CCH Ranch Management LLC By: DCT Ranch Management LLC
General Partner General Partner

Darla C. Taylor
President President \
ACKNOWLEDGMENTS
STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on l"ft day of A;Km&_lﬂl. 2013,
G LLC, a Delaware

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on \ut\ day of 'Wh“ﬁ ; ZOI;,
by D. K. BECKHAM, as Attorney-in-Fact for Chevron Midcontinent Operatlons LLC, a
Delaware limited liability company, as General Partner of CHEVRON MIDCONTINENT,
L.P., a Texas limited partnership, on behalf of said limited partnership..

’ > . Notarygublic. Sm: T
MKVA“WNA NEEPER '

My commission expires;
=[S oy

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me on day of _,2013,
by TERENCE CRAIG BURKES, as President for TCB Management, LLC, a Texas limited
liability company, as General Partner of TEKAR TECH, L.P., a Texas limited partoership, on
behalf of said limited partnership.

Notary Public, State of Texas
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STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me on IS'&' day of Djﬂmﬂ&’, 2013,

by DAMIAN G. BARRETT, as Manager for Bagash Resources Management LLC, a Texas
limited liability company, as General Partner of BAQASH RESOURCES LP, a Texas limited

partnership, on behalf of said limited partnershi

Notary Public, Stite of Texas

STATE OF TEXAS

COUNTY OF MIDLAND

g
-+

Ly
This instrument was acknowledged before me on IS © day of
by KATHRIN A. LEWIS.

Notary Public, State of Texas

STATE OF TEXAS
COUNTY OF MIDLAND

1y
This instrument was acknowledged before me on | Z day of %—B
by ERIN N. TEMPLE, as attorney in fact on behalf of SHARON F.

Nola.'ry Public, Sm éTexas
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ACKNOWLEDGMENTS

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on 1841 day of Be('em hes” , 2013, by
CYNTHIA C. HOWARD, President of CCH Ranch Management LLC, General partner of
CCH RANCH INVESTMENTS LP, a Texas limited partnership, on behalf of said limited

b M)

Notary %ﬁlic@tﬂm of Tex

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me on/ g+h day of Ddaméwf 2013, by

DARLA C. TAYLOR, President of DCT Ranch Management LLC, General Partner of DCT
RANCH INVESTMENTS LP, a Texas limited partnership, on behalf of said limited
partnership.

Nt KA

Notary PW‘:, @m of Texas &/
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EXHIBIT “A”
DESIGNATION OF POOLED UNIT

COG Operating LLC
Currie “A” State #4508 Pooled Unit
Glasscock County, Texas

Description of Pooled Unit
Currie “A” State #4508 Unit

SE/4 of Section 45, Block 32, Township 4 South, T & P Ry. Co. Survey, A-84, containing 157.1
acres, more or less:

Tract No. 1

A tract of land containing 149.1 acres, more or less, being all of SE/4 of Section 45, Block
32, Township 4 South, T & P Ry. Co. Survey, A-84, Glasscock County, Texas, containing
157.1 acres, more or less, SAVE AND EXCEPT 8.0 acres, more or less, being the right-of
way of State Highway 158, described more particularly by metes and bounds in Tract No. 2
below.

Iract No. 2

A tract of land containing 8.0 acres, more or less, out of SE/4 of Section 45, Block 32,
Township 4 South, T&P Ry. Co. Survey, Glasscock County, Texas, being the right-of-way
of State Highway 158, described more particularly by metes and bounds as shown on the
plat attached hereto:

Leases Commi t: Unit:
Lease No. |
Lessor: James R. Currie, Individually and as Trustee, and Jimmie R. Currie, wife

of James R. Currie, Cynthia C. Howard, and Darla C. Taylor.

Lessee: Henry Petroleum LP

Date: October 6, 2008

Recording:  Memorandum of Lease recorded in Volume 125, Page 650, Official Public
Records of Glasscock County, Texas.

Description: Insofar as and only insofar as said lease covers Tract 1 described above.

Lease No. 2
Lessor: Commissioner of the General Land Office of the State of Texas
Lease No. (MF 114851)
Lessee: COG Operating LLC
Date: April 3,2013
Recording: _\rlolume 223, Page 326, Official Public Records of Glasscock County,
exas.

Description: Insofar as and only insofar as said lease covers Tract 2 described above.

End of page | of Exhibit “A” to Currie “A” State #4508 Pooled Unit - Designation of Pooled Unit
6
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Austin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 114851)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor”, hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and COG Operating, LLC, whose address is 600 West lllinois Ave., Midland, TX 79701 hereinafter called
"Lessee".

1 Lessor, in consideration of Six Thousand Three Hundred Sixty and 00/100 ($ 6,360.00), receipt of
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock, State of
Texas, and is described as follows:

21.2 acres of land, more or less, known as, situated in said Glasscock County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
21.2 acres whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
three years, from April 3rd, 2013 hereinafter called "primary term”, and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. ROYALTIES: As royalty Lessee covenants and agrees:

(a; To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part of all oil
produced ana saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market
price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor’s interest, in either case, to bear
none of the cost of treating oll to render it marketable pipe line oil;
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(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the amount
redlized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing cil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 1,200.00 per well. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of szid ninety day
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

(f) All royaities not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. In all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royaity payment which is over thirty
(30) days late shall accrue a penaity of 10% of the royalty due or $25.0C, whichever is greater. In addition to a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless oil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid

2
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and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royalty, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total preduction of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in @ach such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royalty, overriding royalty and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to releass as provided in paragraph 5 herzof, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royalty interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
neveriheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract' mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

() Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area cutside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
Genere! Land Office within ninetv (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK; If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, uniess on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations" shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all

3
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. |If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any iaw, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof occurring ninety (90) or more days
following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12 WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical iogs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the il or gas is sold and delivered from the well
causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall

4
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be no less than an amount equal to double the shut-in, and shall maintain this lease in effect for so long as such payments
are made as provided herein.

15. EFORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper autherity access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the richts of another intervene upon saticfactcry evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commlssioner of Ahe General Land Office of the State of Texas
under the seal of the General Land Office.

RRYE A'ITERSON
OMMI SIONER. GENERAL LAND OFFICE
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TELEPHONE (432) 684-6728 EXHIBIT "A" STEVEN L. PREWIT
FAX (432) 686-1845 REGISTERED PROFESSIONAL
LAND SURVEYOR NO. 5106
LUCHINI & MERTZ
Land Surveying Co.
P.O. BOX 1963

MIDLAND, TEXAS 79702
April 18, 2011

METES AND BOUNDS DESCRIPTION OF
An Approximate 4.9 Acre Tract out of
Section 40, Block 32, T-4-S,

T. & P. RR. Co.,

Glasscock County, Texas

Beginning at a point on the calculated south line of Section 40, Block 32, T-4-S, T. &
P. RR. Co. and in the west right-of-way of Highway 158 for the southwest corner of this tract,
Sfrom which the calculated southwest corner of said Section 40 bears S 75°26'42" W 1006.49
feet;

Thence N 46°32'09" W, with the west right-of-way fence of Highway 158, 162.99 feet
to a point in the west right-of-way fence of Highway 158 at the beginning of a curve to the left;

Thence northwesterly along said curve, having a radius of 5669.58 feet and a central
angle of 9°26'00", a distance of 933.46 feet to a point in the west right-of-way fence of
Highway 158.

Thence N 55°48'58" W, with the west right-of-way fence of Highway 158, 563.57 feet
to a point on the calculated west line of said Section 40 and in the west right-of-way fence of
Highway 158 for the most northerly southwest corner of this tract;

Thence N 14°21°20" W, with the calculated west line of said Section 40, 183.19 feet to
a point on the calculated west line of said Section 40 and in the east right-of-way fence of
Highway 158 for the most northerly corner of this tract;

Thence S 55°42'35" E, with the east right-of-way fence of Highway 158, 702.66 feet to
a point in the east right-of-way fence of Highway 158 at the beginning of a curve to the right;

Thence southeasterly along said curve, having a radius of 5789.58 feet and a central
angle of 9°26'00", a distance of 953.21 feet to a point in the east right-of-way fence of
Highway 158.

Thence S 45°55'12" E, with the east right-of-way fence of Highway 158, 234.23 feet to
a point in the east right-of-way fence and on the calculated south line of said Section 40 for
the southeast corner of this tract;

Thence S 75°26'42" W, with the calculated south line of said Section 40, 138.48 feet to

the point of beginning.
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EXHIBIT "A"
TELEPHONE (432) 684-6728 STEVEN L. PREWIT
FAX (432) 686-1845 REGISTERED PROFESSIONAL
LAND SURVEYOR NO. 5106
LUCHINI & MERTZ
Land Surveying Co.
P.O. BOX 1963

MIDLAND, TEXAS 79702
April 18, 2011

METES AND BOUNDS DESCRIPTION of
An approximate 16.3 Acre Tract out of
Section 45, Block 32, T-4-S,

T. & P. RR. Co.,

Glasscock County, Texas

Beginning at a point on the calculated north line of Section 45, Block 32, T-4-S, T. &
P. RR. Co. and in the west right-of-way fence of Highway 158 for the most northwesterly
corner of this tract, from which the calculated northwest corner of said Section 45 bears §
75°26'42" W 1006.49 feet;

Thence N 75°26'42" E, with the calculated north line of said Section 45, 138.48 feet to
point on the calculated north line of said Section 45 and in the east right-of-way fence of
Highway 158 for the most northerly northeast corner of this tract;

Thence S 46°37'12" E, with the east right-of-way fence of Highway 158, 2224.88 feet;

Thence S 46°14'50" E, with the east right-of-way fence of Highway 158, 259.68 feet;

Thence S 49°13'42" E, with the east right-of-way fence of Highway 158, 325.02 feet to
a point in the east right-of-way fence of Highway 158 at the beginning of a curve to the left;

Thence southeasterly along said curve, having a radius of 2804.79 feet and a central
angle of 36°00'00", a distance of 1762.30 feet to a point in the northeast right-of-way of
Highway 158;

Thence § 82°25'01" E, with the northeast right-of-way fence of Highway 158, 1318.10
JSeet to a point on the calculated east line of said Section 45, an in the northeast right-of-way
fence of Highway 158 for the most southerly northeast corner of this tract;

Thence S 14°21'20" E, with the calculated east line of said Section 45, 129.54 feet to a
point on the calculated east line of said Section 45 and in the southwest right-of-way of
Highway 158, for the most southerly corner of this tract;

Thence N 82°24'23" W, with the southwest right-of-way of Highway 158, 1361.84 feet
to a point in the southwest right-of-way fence of Highway 158 at the beginning of a curve to
the right;

Thence northwesterly along said curve, having a radius of 2924.79 feet and a central
angle of 36°00'00", a distance of 1837.70 feet to a point in the west right-of-way fence of
Highway 158;

Thenee N 47°09'02" W, with the west right-of-way fence of Highway 158, 1369.77 feet
to a point in the west right-of-way fence of Highway 158;

Thence N 46°32'21" W, with the west right-of-way fence of Highway 158, 1517.28 feet
to the point of beginning.
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASE

STATE OF TEXAS

§
§ KNOW ALL MEN BY THESE PRESENTS THAT:
COUNTY OF GLASSCOCK §

The undersigned, COG OPERATING LLC, a Delaware limited liability company,
successor by merger to Henry Petroleum LP, whose mailing address is 550 West Texas Avenue Suite
100, Midland, TX 79701, herein called "Assignor”, in consideration of the sum of Ten Dollars and
other good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, does hereby assign, transfer and convey unto the Assignees listed below the
undivided interests opposite each Assignee in and to the oil and gas lease described on Exhibit “A™

attached hereto together with the rights incident thereto, insofar and only insofar as said lease cover
the lands described on said Exhibit "A":

Tekar Tech, LP 0.00125000
P. O. Box 81131
Midland, Texas 79708

Bagash Resources LP 0.00100000
4816 Rangewood Court
Midland, Texas 79707

Kathrin A. Lewis 0.00100000
1003 Stanolind Avenue
Midland, Texas 79705

Sharon F. Temple 0.00187500
3809 Crestline Avenue
Midland, TX 79707

Total 000512500

TO HAVE AND TO HOLD the same unto Assignee, Assignee's successors and assigns
forever, subject to the terms and provisions contained in said leases, and all contracts and
assignments relating thereto, all of which Assignee hereby assumes insofar as the same are
applicable to the interest hereby assigned and further subject to the following terms and conditions:

1. This Assignment of Oil and Gas Lease (this “Assignment”) is made and accepted without
representation or warranty of title, express or implied, except by, through and under
Assignor.

2. All of the terms, conditions and provisions hereof shall inure to and be binding upon the
parties hereto, their respective heirs, executors, administrators, assigns and successors.

3. Concerning the lands described therein, this Assignment is subject to the terms and

conditions of that certain unrecorded Joint Operating Agreement dated effective February
7, 2008.



PARTIAL ASSIGNMENT OF OIL AND GAS LEASE
COG Operating LLC to Employees

Glass 2 (East Area) Prospect

Glasscock County, TX

IN WITNESS WHEREOF, this Assignment is effective as of the date of the Oil and Gas
Lease shown on the attached Exhibit “A”.

ASSIGNOR:

COG OPERATING LLC

By: Mene D dite,

Mona D. Ables
Vice President of Land oo

STATE OF TEXAS §
COUNTY OF MIDLAND  §

Tk %
This instrument was acknowledged before me this [53 — dayo / 13, by
MONA D. ABLES, as Vice President of Land of COG Operating LLC, & Delaware limited

liability company. on behalf of said limited liability company. o A

%/?gmfﬁ&‘ X o4/
Notary Public in and #or the State of Texas

b2
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASE
COG Operating LLC to Employees

Glass 2 (East Area) Prospect

Glasscock County, Texas

EXHIBIT “A”

ATTACHED TO AND MADE A PART OF THAT CERTAIN PARTIAL ASSIGNMENT OF
OIL AND GAS LEASE BETWEEN COG OPERATING LLC, AS ASSIGNOR, AND TEKAR
TECH LP, ET AL., AS ASSIGNEES.

OIL AND GAS LEASE:
DATE: April 3, 2013
LESSOR: Commissioner of the General Land Office of the State of Texas
(MF 114851)
LESSEE: COG Operating LLC

DESCRIPTION: 21.2 acres in State Highway #158 Right-of-Way out of Sections
40 and 45, Block 32, T-4-S, T&P Ry. Co. Survey, Glasscock
County, Texas

RECORDED: Volume 223, page 326 of the Official Public Records of
Glasscock County, Texas

FILED STATE OF TEXAS

o COUNTY OF GLASSCOCK
AT .22 oclock__ 4w RO Mt

1 hereby cenity
ONTHE_Z L OAYOR Fend = | e i e o e s
AD, 2O/ RECORDS of Glasscock County, Texas, as stamped

INS. NO. 32638 ""-
ﬂ[‘w gm \ County Clerk, Glasscock County, Texas

COUNTY CLERK, GLASSCOCK COUNTY, TEXAS .
i, 2 voo_ 227 eace o 5L
o S s ST neconnsu_MJZLLm}_

End of Exhibit “A” Partial Assignment of Oil and Gas Lease

OFFICIAL PUBLIC RECORDS
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASE

STATE OF TEXAS §

§ KNOW ALL MEN BY THESE PRESENTS THAT:
COUNTY OF GLASSCOCK §

The undersigned, COG OPERATING LLC, a Delaware limited liability company, whose
mailing address is One Concho Center, 600 West Illinois Avenue, Midland, Texas 79701, herein
called "Assignor”, in consideration of the sum of Ten Dollars and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, does hereby assign,
transfer and convey unto:

CHEVRON MIDCONTINENT, L.P.
15 Smith Road
Midland, Texas 79705

herein called "Assignee", an undivided seventy-five percent (75%) interest in and to the following oil
and gas lease, together with the rights incident thereto, insofar and only insofar as said lease covers
the lands described thereon.

DATE: April 3, 2013

LESSOR: Commissioner of the General Land Office of the State of Texas
(MF 114851)

LESSEE: COG Operating LLC

DESCRIPTION: 21.2 acres in State Highway #158 Right-of-Way out of Sections
40 and 45, Block 32, T-4-8, T&P Ry. Co. Survey, Glasscock
County, Texas

RECORDED: Volume 223, page 326 of the Official Public Records of
Glasscock County, Texas

TO HAVE AND TO HOLD the same unto Assignee, Assignee's successors and assigns
forever, subject to the terms and provisions contained in said leases, and all contracts and
assignments relating thereto, all of which Assignee hereby assumes insofar as the same are
applicable to the interest hereby assigned and further subject to the following terms and conditions:

1. This Assignment of Oil and Gas Lease (this “Assignment”) is made and accepted without
representation or warranty of title, express or implied, except by, through and under
Assignor.

2. All of the terms, conditions and provisions hereof shall inure to and be binding upon the
parties hereto, their respective heirs, executors, administrators, assigns and successors.

3. Concerning the lands described therein, this Assignment is subject to the terms and
conditions of that certain unrecorded Joint Operating Agreement dated effective February
7. 2005.

IN WITNESS WHEREOF, this Assignment is executed effective as of the dates of the Oil
and Gas Lease assigned herein.
ASSIGNOR:
COG OPERATING LLC

By: MC. ML/

Mona D. Ables
Vice President of Land ) (Do
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PARTIAL ASSIGNMENT OF OIL AND GAS LEASE
COG Operating LLC to Chevron Midcontinent, L. P.
Glass 2 (East Area) Prospect

Glasscock County. Texas

STATE OF TEXAS §
COUNTY OF MIDLAND  §
" ol
This instrument was acknowledged before me this 13 day of 2013,
by MONA D. ABLES, as Vice President of Land for COG OPERATING LLC, a Dclaware

limited liability company, on behalf of said limited liability company.

7’ ]

— A

1Y,

f Texas

; Public in andlfor the State o

FILED AT
AT_/g: 34 0CLOCK § o cocK
ONTHE_2(, DAYOF i G S s S o o LA S0 e

neconnenhn-vmmpmdnwm
A.D., RECORDS of Glasscock County, Texas, as stamped

INS.NO. /274379 i
= o R
e g g m 2\ e &) County Clerk, Glasscock County, Texas
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(9/372015) Mary Barnstone - CURRIE A STATE 4508 - MF 114851  API Page 1

From: Karin Parker <kparker@concho.com>

To: Mary.Barnstone@GLO. TEXAS.GOV

CC: MGibbs@concho.com; MArguello@concho.com; rbell@concho.com; jdutton@conch...
Date: 9/3/2015 1:12 PM

Subject: CURRIE A STATE 4508 - MF 114851  API #42-173-36253 Now called Currie a State
#4508

Attachments: CURRIE A STATE MF-114851.pdf, CURRIE A STATE #4508 - GLO DO 4-7-14 pdf;
CURRIE A STATE 4508 DESIGNATION OF POOLED UNIT.pdf, CURRIE A STATE 4508 HWY R OF W
UNIT DESIGNATION FORM.pdf; FW: New Currie Leases: Currie AD State ##4508 and Currie EA State
#3007

Ms. Barnstone:

Please see the attachment and the below email that was sent to Mark Adams, 4/07/2014 concerning the
copy of the State lease MF-114851 on the Currie A State #4508, Designation of Pooled Unit for the
Currie A State 4505 and Highway Right -of-Way Unit Declaration form.

Karin Parker

Sr. Division Order Analyst

COG OPERATING LLC

One Concho Center

600 W. lllinois Avenue

Midland, Texas 79701

Ph 432.686.3086

Fx 432.687-8024

Email: kparker@concho.com<mailto:tcompton@conchoresources.com>
[cid:image004.jpg@01D0BD71.40596960]

From: Karin Parker Sent: Monday, April 07, 2014 4:26 PM
To: mark.adams@glo.texas.gov

Cc: Marylyn Gibbs; Marcus Arguello

Subject: CURRIE A STATE 4508 - MF 114851
Importance: High

General Land Office

Mark Adams

PO Box 128973

Austin, TX 78711-2873

RE: Currie A State #4508 - 114851, Glasscock County, TX

Mark:



” | (9/312015) Mary Barnstone - CURRIE A STATE 4508 - MF 114851  API Page 2

Please see scanned Division Orders and copy of the State lease MF-114851 on the Currie A State
#4508, Designation of Pooled Unit for the Currie A State 4505 and Highway Right -of-Way Unit
Declaration form.

Please let me know if there is anything else | need to send or if | need to direct this email to another
individual.

Respectfully,

Karin Parker

Sr. Division Order Analyst

COG OPERATING LLC

One Concho Center

600 W. lllinois Avenue

Midland, Texas 79701

Ph 432.686.3086

Fx 432.687-8024

Email: kparker@concho.com<mailto:tcompton@conchoresources.com>
[Description: concho_logo.jpg]

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you
are not the intended recipient or an authorized representative of the intended recipient, you are hereby
notified that any review, dissemination or copying of this email and its attachments, if any, or the
information contained herein, is prohibited. If you have received this email in error, please immediately
notify the sender by return email and delete this email from your system. Thank you.



£

»

(9/3/2015) Mary Barnstone - FW: New Currie Leases: Currie AD State ##4508 and Page 1
From: Marylyn Gibbs <MGibbs@concho.com>
To: Joe Dutton <jdutton@concho.com>, Romae Bell <rbell@concho.com>
CC: Karin Parker <kparker@concho.com>, Marcus Arguello <MArguello@concho.com>
Date: 9/3/2015 12:19 PM
Subject: FW: New Currie Leases: Currie AD State ##4508 and Currie EA State #3007

This email came after Karin had left for lunch. Will you please let us know the status of the HROW unit
designation forms? | am assuming these documents are needed by the State to get its files set up and
will not change COG's current DOI's for these wells.

New Well Name: Currie AD State #4508 Old Well Name: Currie A State #4508

Currie EA State #3007 Currie E State #3007

Marylyn Gibbs

Lead Division Order Analyst
COG OPERATING LLC

600 W. lllinois Avenue, Suite 100
Midland, Texas 79701
p.432.685.4370

f.432.685.4399

concho_logo.jpg

From: Marcus Arguello

Sent: Thursday, September 03, 2015 11:29 AM
To: Karin Parker; Marylyn Gibbs

Subject: FW: New Currie Leases

Morning,

Can you ladies please take care of this or pass this along to the correct person in land to get the GLO the
proper information so we can get the leases set up? If you need anything else from me to assist in this
matter please let me know.



.  (9/3/2015) Mary Barnstone - FW: New Currie Leases: Currie AD State ##4508 and

i} Page2_r

Thanks,

Marcus Arguello
Two Concho Center [600 W. lllinois Ave.|Midland, Texas 79701
Office 432-221-0348 |Email: marguello@concho.com<mailto:marguello@concho.com>

cid:image001.jpg@01D05B0OA.3F7D9620

From: Susan Wauer [mailto:Susan. Wauer@GLO.TEXAS.GOV]
Sent: Thursday, September 03, 2015 11:17 AM

To: Marcus Arguello

Subject: Re: New Leases

Good morning, Marcus.

Your land department will need to file DPU, all amendments and corrections, legible plat with State
acreage highlighted and HROW Unit designation form:
http://www.glo.texas.gov/what-we-do/energy-and-minerals/_documents/oil-gas/permitting-leasing/highway-
right-of-way/information-hrow-unit-declaration.pdf in order to get the Currie State 4508 and Currie State
3007 setup.

4217336253 - operator needs to file HROW unit designation form, etc for MF114851

4217336236 - operator needs to file HROW unit designation form, etc for MF112153

Have them send the information to Mary Beth Barnstone at
mary.barnstone@glo.texas.gov<mailto:mary.barnstone@alo.texas.gov> unless they are in the Eagle
Ford, then they would go to Joy McCauley at
joy.mccauley@glo.texas.gov<mailto:joy.mccauley@glo.texas.gov>.

Tegards,

Susan

Susan Wauer
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(9/3/2015) Mary Barnstone - FW: New Currie Leases: Currie AD State ##4508 and Page 3

Texas General Land Office

512-463-3889

RRAC Team email: glo123@glo.texas.gov<mailto:glo123@glo.texas.gov=>
susan.wauer@glo.texas.gov<mailto:susan.wauer@glo.texas.gov>

>>> Marcus Arguello <MArguello@concho.com<mailto:MArguello@concho.com>> 9/2/2015 8:29 AM

>>>

Morning Susan,
Can you provide me with the Unit setups and lease #'s for all the leases listed below please?

Thank you,

Currie State 4508 173-36253

Currie State 3007 173-36236

Marcus Arguello

Revenue Accountant

COG OPERATING LLC

Two Concho Center [600 W. lllinois Ave.|Midland, Texas 79701

Office 432-221-0348 |Email: marguello@concho.com<mailto:marguello@concho.com>

cid:image001.jpg@01D05B0A.3F7D9620

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you
are not the intended recipient or an authorized representative of the intended recipient, you are hereby
notified that any review, dissemination or copying of this email and its attachments, if any, or the
information contained herein, is prohibited. If you have received this email in error, please immediately
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Augtin, Texas

PAID-UP
OIL AND GAS LEASE NO. (MF 114851)
GENERAL LAND OFFICE
AUSTIN, TEXAS

THIS AGREEMENT made and entered into by and between the Commissioner of the General Land Office of the State of
Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 78701, hereinafter called
"Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of Chapters 32 and 52 of the Natural
Resources Code (hereinafter called N.R.C.), and amendments thereto, and all applicable rules promulgated by the School
Land Board and COG Operating, LLC, whose address is 600 West lllinois Ave., Midland, TX 79701 hereinafter called
"Lessee”.

i Lessor, in consideration of Six Thousand Three Hundred Sixty and 00/100 ($ 6,360.00), receipt of
which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does hereby
grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, produced from the
land covered hereby. The land covered hereby, herein called "said land" is located in the County of Glasscock, State of
Texas, and is described as follows:

21.2 acres of land, more or less, known as, situated in said Glasscock County, Texas, more particularly
described in Exhibit "A" attached hereto and made a part hereof together with a plat, attached hereto as
Exhibit "B", depicting said right-of-way and surrounding area for purposes of illustration only.

For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be deemed to contain
21.2 acres whether actually containing more or less, and the above recital of acreage shall be deemed to be the true
acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder.

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no rentals, shall remain in force for a term of
three years, from April 3rd, 2013 hereinafter called "primary term", and as long thereafter as operations, as
hereinafter defined, are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3, ROYALTIES: As royalty Lessee covenants and agrees:

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal 1/4 part of all oil
produced ana saved by Lessee from said land, or from time to time, at the option of Lessee, to pay Lessor the average posted market
price of such 1/4 part of such oil at the wells as of the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear
none of the cost of treating oil to render it marketable pipe line oil;
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(b) To pay Lessor on gas and casing head gas produced from said land (1) when sold by lessee 1/4 of the amount
rediized by Lessee, computed at the mouth of the well, or (2) when used by Lessee off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, of 1/4 of such gas and casing head gas.

(c) If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all such wells
are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for
so long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred

(d) Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals
capable of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to install or
furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and shall not
be required to settle labor trouble or to market gas upon terms unacceptable to Lessee.

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of
ninety consecutive days, and during such time there are no operations on said land, then at or before the expiration of
said ninety day period, lessee shall pay or tender, by check of lessee, as royalty, the sum of $ 1,200.00 per well. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of szid ninety cay
period if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph.
Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the
royalties which would be paid under this lease if the wells were producing. Nothing herein shall impair lessee's right to
release as provided in paragraph 5 hereof. In the event of assignment of this lease in whole or in part, liability for payment
hereunder shall rest exclusively on the then owner or owners of this lease, severally as to acreage owned by each.

() All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in
the following manner:

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before
the 15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager,
or other authorized agent, completed in the form and manner prescribed by the General Land Office and showing the gross
amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all
documents, records or reports confirming the gross production, disposition and market value including gas meter
readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into pipelines,
tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require
to verify the gross production, disposition and market value. in all cases the authority of a manager or agent to act for the
Lessee herein must be filed in the General Land Office. Each royaity payment shall be accompanied by a check stub,
schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount of
royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was
due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty
(30) days late shall accrue a penaity of 10% of the royaity due or $25.0G, whichever is greater. In addition tc a penalty,
royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60) days
overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the
General Land Office administrative rule which is effective on the date when the affidavits or supporting documents were
due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date
provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as
provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not
apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair
market value. The State shall have first lien upon all oil and gas produced from the area covered by this lease to secure
the payment of all unpaid royalty and other sums of money that may become due to the State hereunder.

4 POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all minerals or
horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area, and units pooled for gas hereunder shall
not exceed in area 640 acres each plus a tolerance often percent (10%) thereof, unless cil or gas units of a greater size
are allowed under or prescribed by rules of the Railroad Commission of Texas. A unit established hereunder shall be valid
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and effective for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within
the unit, which are not effectively pooled or unitized. Any operations conducted on any part of such unitized land shall be
considered, for all purposes, except the payment of royaity, as operations conducted upon said land under this lease.
There shall be allocated to the land covered by this lease within each such unit (or to each separate tract within the unit
if this lease covers separate tracts within the unit) the proportion of the total production of unitized minerals from the unit,
after deducting any used in lease or unit operations, which the number of surface acres in such land (or in each such
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the production
so allocated shall be considered for all purposes, including payment or delivery of royality, overriding royaity and any
other payments out of production, to be the entire production of unitized minerals from the land to which allocated in the
same manner as though produced there from under the terms of this lease. The owner of the reversionary estate of
any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royaities
from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of any unit
hereunder which includes land not covered by this lease shall not have the effect of exchanging or transferring any
interest under this lease (including, without limitation, any shut-in royalty which may become payable under this lease)
between parties owning interests in land covered by this lease and parties owning interests in land not covered by this
lease. Neither shall it impair the right of Lessee to releasz as provided in paragraph S hersci, except that Lessee may not
so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. At any time while this lease is in force Lessee may dissclve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no
operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once
established hereunder shall remain in force for so long as any lease subject thereto shall remain in force. If this lease
now or hereafter covers separate tracts, no pooling or unitization of royaity interests as between any such separate tracts
is intended or shall be implied or result merely from the inclusion of such separate tracts within this lease but Lessee shall
neveriheless have the right to pool or unitize as provided in this paragraph 4 with consequent allocation of production as
herein provided. As used in this paragraph 4, the words "separate tract' mean any tract with royalty ownership differing,
now or hereafter, either as to parties or amounts, from that as to any other part of the leased premises.

(b) Neither unit production of oil or gas, nor unit operations, nor payment of shut-in royalties from a unit gas well,
shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, maintenance of a
shut-in gas well, or operations are actually located on the State tract or not.

(c) Lessee agrees to file with the General Land Office a copy of any unit designation, which this lease is
included within ninety (90) days of such designation.

5. RELEASE: Lessee may relinquish the rights granted hereunder to the State at any time by recording the
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy of same in the
Genera! Land Office within ninetv (90) days after its execution accompanied by the prescribed filing fee. Such
relinquishment will not have the effect of releasing Lessee from any liability theretofore accrued in favor of the State.

6. REWORK: If at any time or times during the primary term operations are conducted on said land and if all
operations are discontinued, this lease shall thereafter terminate at the end of the primary term or on the ninetieth
day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) Lessee is
conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 9 are
applicable. Whenever used in this lease the word "operations” shall mean operations for and any of the following: drilling,
testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an
endeavor to obtain production of oil or gas, or production of oil or gas in paying quantities.

7. MINERAL USE: Lessee shall have the use, free from royalty, of oil and gas produced from said land in all
operations hereunder.

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both
express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee has breached this
contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all
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or any part of the breaches alleged by Lessor. The service of said notice shall be precedent to the bringing of any action
by Lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after
service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all
or any of the alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its
obligations hereunder. If this lease is canceled for any cause, it shall nevertheless remain in force and effect as to (1)
sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit
under applicable governmental regulations, (but in no event less than forty acres), such acreage to be designated by
Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules
require; and (2) any part of said land included in a pooled unit on which there are operations.

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term herecf, it is not
being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not conducting
operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently determined
to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of
Lessee, the primary term shall be extended until the first anniversary date hereof eccurring ninety (90) or more days
following the removal of such delaying cause, and this isase may be extended thereafter by operations as if such delay had
not occurred.

10. LESSER ESTATE CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said land
than the entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no interest therein,
then the royalties, and other monies accruing from any part as to which this lease covers less than such full interest, shall
be paid only in the proportion which the interest therein, if any, covered by this lease bears to the whole and undivided fee
simple estate therein.

11. ASSIGNMENTS: This lease may be transferred at any time. All transfers must reference the lease by file
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer or a copy
certified to by the County Clerk of the county where the transfer is recorded must be filed in the General Land Office
within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the prescribed
filing fee. Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to
the State by the original Lessee or any prior transferee of the lease, including any liabilities to the State for unpaid
royalties.

12 WELL INFORMATION: Lessee agrees to forthwith furnish Lessor, upon written request, with copies of all
drilling logs, electrical logs, cores and core records and other information pertaining to all wells drilled by lessee either on
the leased premises or acreage pooled therewith, when requested to do so. Said information shall remain confidential as
required by statute.

13. SURFACE: Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights herein
granted. Any development of said land shall be by means of a directional well located off the leased premises, or by
pooling of said land with other land, lease or leases as hereinabove provided.

14. COMPENSATORY ROYALTY: Lessee shall pay a compensatory royalty if this lease is not being held by
production on the leased premises, by production from a pooled unit, or by payment of shut-in royalties in accordance with
the terms of this lease, and if oil or gas is sold or delivered in paying quantities from a well located within 2,500 feet of the
leased premises and completed in a producible reservoir underlying the area leased hereunder or in any case in which
drainage is occurring. Such compensatory royalty shall be paid at the royalty rate provided in this lease based on the value
of production from the well as provided in the lease on which such well is located. The compensatory royalty shall be paid
in the same proportion that the acreage of this lease has to the acreage of the proration unit surrounding the draining well
plus the acreage of this lease. The compensatory royalty shall be paid monthly to the Commissioner of the General Land
Office on or before the last day of the month after the month in which the oil or gas is sold and delivered from the well
causing the drainage or from the well located within 2500 feet of the leased premises and completed in a producible
reservoir under this lease. Notwithstanding anything herein to the contrary, compensatory royalty payable hereunder shall
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be no less than an amount equal to double the shut-in, and shall maintain this lease in effect for so long as such payments
are made as provided herein.

15. FORFEITURE: If Lessee shall fail or refuse to make payment of any sum within thirty (30) days after it
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning
production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the
rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee should fail to file reports in the
manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, or refuse the
proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail or
refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if this lease is pooled or assigned and the unit designation or assignment is not filed in the General
Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the Commissioner, and
he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall
again be subject to lease. However, nothing herein shall be construed as waiving the automatic termination of this lease
by operations of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease
and all rights there under reinstated before the richts of another intervene upon saticfactcry evidence to the
Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the
rules and regulations that may be adopted relative hereto.

IN TESTIMONY WHEREOF, witness the signature of the Commlssmner of she General Land Office of the State of Texas
under the seal of the General Land Office.

kRYE A‘ITERSON
OMM! SIONE GENERAL LAND OFFICE

Appr
ML:

CGC:
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TELEPHONE (432) 684-6728 EXHIBIT "A" STEVEN L. PREWIT
FAX (432) 686-1845 REGISTERED PROFESSIONAL
LAND SURVEYOR NO. 5106
LUCHINI & MERTZ
Land Surveying Co.
P.O. BOX 1963

MIDLAND, TEXAS 79702
April 18, 2011

METES AND BOUNDS DESCRIPTION OF
An Approximate 4.9 Acre Tract out of
Section 40, Block 32, T-4-S,

T. & P. RR. Co.,

Glasscock County, Texas

Beginning at a point on the calculated south line of Section 40, Block 32, T-4-S, T. &
P. RR. Co. and in the west right-of-way of Highway 158 for the southwest corner of this tract,
JSfrom which the calculated southwest corner of said Section 40 bears S 75°26'42" W 1006.49
Seet;

Thence N 46°32'09" W, with the west right-of-way fence of Highway 158, 162.99 feet
to a point in the west right-of-way fence of Highway 158 at the beginning of a curve to the left;

Thence northwesterly along said curve, having a radius of 5669.58 feet and a central
angle of 9°26'00", a distance of 933.46 feet to a point in the west right-of-way fence of
Highway 158.

Thence N 55°48'58" W, with the west right-of-way fence of Highway 158, 563.57 feet
to a point on the calculated west line of said Section 40 and in the west right-of-way fence of
Highway 158 for the most northerly southwest corner of this tract;

Thence N 14°21'20" W, with the calculated west line of said Section 40, 183.19 feet to
a point on the calculated west line of said Section 40 and in the east right-of-way fence of
Highway 158 for the most northerly corner of this tract;

Thence S 55°42'35" E, with the east right-of-way fence of Highway 158, 702.66 feet to
a point in the east right-of-way fence of Highway 158 at the beginning of a curve to the right;

Thence southeasterly along said curve, having a radius of 5789.58 feet and a central
angle of 9°26'00", a distance of 953.21 feet to a point in the east right-of-way fence of
Highway 158.

Thence S 45°55'12" E, with the east right-of-way fence of Highway 158, 234.23 feet to
a point in the east right-of-way fence and on the calculated south line of said Section 40 for
the southeast corner of this tract;

Thence S 75°26'42" W, with the calculated south line of said Section 40, 138.48 feet to
the point of beginning.



0223 pge 332

EXHIBIT "A"
TELEPHONE (432) 684-6728 STEVEN L. PREWIT
FAX (432) 686-1845 REGISTERED PROFESSIONAL
LAND SURVEYOR NO. 5106
LUCHINI & MERTZ
Land Surveying Co.
P.0. BOX 1963

MIDLAND, TEXAS 79702
April 18, 2011

METES AND BOUNDS DESCRIPTION of
An approximate 16.3 Acre Tract out of
Section 45, Block 32, T-4-S,

T. & P. RR. Co.,

Glasscock County, Texas

Beginning at a point on the calculated north line of Section 45, Block 32, T-4-S, T. &
P. RR. Co. and in the west right-of-way fence of Highway 158 for the most northwesterly
corner of this tract, from which the calculated northwest corner of said Section 45 bears S

75°26'42" W 1006.49 feet;

Thence N 75°26'42" E, with the calculated north line of said Section 45, 138.48 feet to
a point on the calculated north line of said Section 45 and in the east right-of-way fence of
Highway 158 for the most northerly northeast corner of this tract;

Thence S 46°37'12" E, with the east right-of-way fence of Highway 158, 2224.88 feet;

Thence S 46°14'50" E, with the east right-of-way fence of Highway 158, 259.68 feet;

Thence S 49°13'42" E, with the east right-of-way fence of Highway 158, 325.02 feet to
a point in the east right-of-way fence of Highway 158 at the beginning of a curve to the left;

Thence southeasterly along said curve, having a radius of 2804.79 feet and a central
angle of 36°00'00", a distance of 1762.30 feet to a point in the northeast right-of-way of
Highway 158;

Thence S 82°25'01" E, with the northeast right-of-way fence of Highway 158, 1318.10
feet to a point on the calculated east line of said Section 45, an in the northeast right-of-way
Sfence of Highway 158 for the most southerly northeast corner of this tract;

Thence § 14°21'20" E, with the calculated east line of said Section 45, 129.54 feet to a
point on the calculated east line of said Section 45 and in the southwest right-of-way of
Highway 158, for the most southerly corner of this tract;

Thence N 82°24'23" W, with the southwest right-of-way of Highway 158, 1361.84 feet
to a point in the southwest right-of-way fence of Highway 158 at the beginning of a curve to
the right;

Thence northwesterly along said curve, having a radius of 2924.79 feet and a central
angle of 36°00'00", a distance of 1837.70 feet to a point in the west right-of-way fence of
Highway 158;

Thenee N 47°09'02" W, with the west right-of-way fence of Highway 158, 1369.77 feet
to a point in the west right-of-way fence of Highway 158;

Thence N 46°32'21" W, with the west right-of-way fence of Highway 158, 1517.28 feet
to the point of beginning.
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GAS ONLY DIVISION ORDER VAF '
KEEP THIS COPY FOR YOUR RECORDS Vit @15

Property Number: 424207.4510.1 Date Prepared: 4/14/2014
Property Name: CURRIE "A" STATE 4510 MF114851 Effective Date: Date of First Sales
Operator: COG OPERATING LLC
County/State: Glasscock, TX
Property Description:  NW/4 OF NE/4 SEC 45, BLK 32, T-4-S T&P RR SVY
Production: Oil Gas X__ Other
Owner Name: TEXAS GENERAL LAND OFFICE Owner Number: | 001523
Address: 1700 N. CONGRESS AVENUE STE 935 Type of Interest: | RI
AUSTIN, TX 78701-1495
Phone #: 512-463-5001 Interest: 0.01230032

The undersigned certifies the ownership of their decimal in production or proceeds as described above payable by (Payor).
COG OPERATING LLC

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes
shall be effective the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the
interest in production claimed herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned
is not entitled.

Payor may accrue proceeds until the total amount equals $ 25.00, or pay annually, whichever occurs first, or as required
by applicable state statutes.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or
operator or any other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights
under the laws of the state in which the property is located.

Special Clauses:

Witness:

Owner(s) Signature:

Owner(s) Printed Name & Title

Owner(s) Tax ID/SS No.:

Owner(s) Daytime Telephone No:

Owner(s) FAX Telephone No.:

IMPORTANT: TO AVOID DELAY IN PAYMENT, YOUR SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION NUMBER MUST
BE SHOWN ABOVE. FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION
NUMBER. FAILURE TO COMPLY WILL RESULT IN TAX WITHHOLDING IN ACCORDANCE WITH FEDERAL LAW, WHICH WILL

NOT BE REFUNDABLE BY PAYOR. TO/KP
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OIL AND GAS DIVISION ORDER
PLEASE SIGN AND RETURN

Date Prepared:

Property Number: 424207.4508.1

Property Name: CURRIE "A" STATE 4508 MF114851 Effective Date:
Operator: COG OPERATING LLC

County/State: Glasscock, TX

Property Description:  SE/4 SE/4 SECTION 45, BLK 32, T-4-S, T&P RR SURVEY
Production: Qil X Gas X  Other

4/7/2014

Date of First Sales or date
of Last Settlement as
Applicable

945D |

Owner Name: TEXAS GENERAL LAND OFFICE Owner Number: | 001523

Address: 1700 N. CONGRESS AVENUE STE 935 Type of Interest: | RI
AUSTIN, TX 78701-1495

Phone #: 512-463-5001 Interest: 0.01273074

The undersigned certifies the ownership of their decimal in production or proceeds as described above payable by (Payor).

COG OPERATING LLC

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes
-"":shall be effective the first day of the month following receipt of such notice.

RIE Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the
“eses mterest in production claimed herein by the undersigned.

is not entitled.

'The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned

Payor may accrue proceeds until the total amount equals $ 25.00, or pay annually, whichever occurs first, or as required
by applicable state statutes.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or
operator or any other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights
under the laws of the state in which the property is located.

Special Clauses:

Owner(s) Signature:

Witness:

Owner(s) Printed Name & Title

Owner(s) Tax ID/SS No.:

Owner(s) Daytime Telephone No:

Owner(s) FAX Telephone No.:

IMPORTANT: TO AVOID DELAY IN PAYMENT, YOUR SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION NUMBER MUST
BE SHOWN ABOVE. FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION
NUMBER. FAILURE TO COMPLY WILL RESULT IN TAX WITHHOLDING IN ACCORDANCE WITH FEDERAL LAW, WHICH WILL

NOT BE REFUNDABLE BY PAYOR.

TO/KP




y

, GAS ONLY DIVISION ORDER
KEEP THIS COPY FOR YOUR RECORDS
Property Number: 424207.4505.1 Date Prepared: 3/25/2014
Property Name: CURRIE "A" STATE 4505 m+ ~ 114 §5/ Effective Date: Date of First Sales
Operator: COG OPERATING LLC
County/State: Glasscock, TX
Property Description:  SE/4 OF NE/4 SEC 45, BLK 32, T-4-S T&P RR SVY
Production: Qil Gas X __ Other
Owner Name: TEXAS GENERAL LAND OFFICE Owner Number: | 001523
Address: 1700 N. CONGRESS AVENUE STE 935 Type of Interest: | RI
AUSTIN, TX 78701-1495
Phone #: 512-463-5001 Interest: 0.00095456

The undersigned certifies the ownership of their decimal in production or proceeds as described above payable by (Payor).
COG OPERATING LLC

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes
shall be effective the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the
interest in production claimed herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned
is not entitled.

Payor may accrue proceeds until the total amount equals $ 25.00, or pay annually, whichever occurs first, or as required
by.applicable state statutes.
L]

Jhis, Pivision Order does not amend any lease or operating agreement between the undersigned and the lessee or
dberator or any other contracts for the purchase of oil or gas.

4§'ad§ition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights
4nder the laws of the state in which the property is located.

.Spe;:ial Clauses:

Witness:

Owner(s) Signature:

Owner(s) Printed Name & Title

Owner(s) Tax ID/SS No.:

Owner(s) Daytime Telephone No:

Owner(s) FAX Telephone No.:

IMPORTANT: TO AVOID DELAY IN PAYMENT, YOUR SOCIAL SECURITY NUMBER OR TAX IDENTIFICATION NUMBER MUST
BE SHOWN ABOVE. FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY OR TAXPAYER IDENTIFICATION
NUMBER. FAILURE TO COMPLY WILL RESULT IN TAX WITHHOLDING IN ACCORDANCE WITH FEDERAL LAW, WHICH WILL

NOT BE REFUNDABLE BY PAYOR. TO/KP
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October 5, 2015 Certified Mail — 91 7199 9991 7035 2751 8934 .....
L

Matthew T. Scott

Texas General Land Office e
P. O. Box 12873 . 0 o
Austin, TX 78711-2873

RE: Permission to Surface Commingle Production from HROW MF114851, GLO Unit No. 7653 (Currie
AD State Lease) with the Currie ‘A’ Lease a Non-GLO lease -

Dear Mr. Scott:

Please find enclosed the data required for COG Operating LLC to obtain permission to Surface Commingle
HROW MF114851, Unit No. 7653 (Currie AD State Lease) with the Currie ‘A’ lease.

The wells involved in this commingle are as follows:
Currie ‘A’ #402, #408, #410, #412, #4503 - RRC# 41205
Currie AD State #4508 — RRC# 46750

If you have any questions, please contact me at (432) 818-2249; e-mail at vgotcher@concho.com or Terry
Burkes at (432) 818-2204; e-mail tburkes@concho.com.

Sincerely,

Vickie L Gotcher
COG Operating LLC

vg/enclosures



| FE] New - ‘ = 0 RAILROAD COMMISSION OF TEXAS DBCO308 FORM P-17

OIL AND GAS DIVISION Eff 01/2008 ‘

X Amended | S$150 FILING FEE |

Existing Permit No. (6959 APPLICATION FOR EXCEPTION TO B
STATEWIDE RULES (SWR) 26 AND/OR 27 District 08

Effective Month/Year of Requested

Exception: _07 /2015 ’ G,UR?_LE.A f)E,c, ] County GLASSCO%I

SECTION 1. OPERATOR INFORMATION (See instructions under “Who Files")

.
-00000
.

Operator Name (as shown onP-5): COG OPERATING LLC Opeator P-5 No. 166150

Operator Address: 600 W. ILLINOIS AVE. City, State.Zip: MIDLAND TX 79701 .

SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked)

L]
Gatherer Name (as shown on P5); PLAINS MARKETING, L.P. Gatherer P-5 No. 667883 i
Gatherer Address: PO BOX 4648 City, State, Zip: HOUSTON X 77210-4648 :a...L
Gatherer E-mail Address: :..:. b

(Optional — If provided, e-mail address will become part of this publlc record.)
SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APPLY): 1 | OIL K | CASINGHEAD GAS | | GAS WELL GAS l‘ ] 'CONDENSATE

a. [ ] Gas well full well stream into common separaton and storage facility with liquids reported on Form PR. l

b. [ Gas well full well stream into a gasoline plant/comnon separation and storage facilitywith liquids reported on i

Form R-3 Serial # (If full well stream is checked, the results of periodic tests to determine the number of stock tank |

barrels of liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with
SWR 55. Attach an explanation ofany exceptions to SWR 55.)

Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities. |

This request is for off lease: [ ] storage [ | separation [ | metering. l

This exception is for common storage. [

This exception is for common separation. & - |

This exception is for casinghead gas metering by: [ | deduct metering [| allocation by well test [ | other |

This exception is for gas well gas metering by: [ ] deduct metering [] allocation by well test [ | other |

[] This request is an exception to measure liquid with a: (check one below) |

] a Turbine Meter or [_] a Caoriolis Meter (an additional $150.00 and a letterof explanation is required for each exception.) J

[

l

[

\

\

|

—“TJ@meao
OORXOL

" SECTION 4. NOTICE REQUIREMENTS AND ALLOCATION METHOD. (CHECK ALL THAT APPLY) The following questions determine
if 21-day notice is required and appliesto all wells proposed for commingling:

a. [_| The production is measured separately from allleases or individual wells before commingling. (Notice not required: Skip to Section 5)
b. The royalty interests and working interests are the samewith respect to identity and percentage. (Notice not required)

The royalty interests and working interests are not the samewith respect to identity and percentage. (Notice required)

If b. or c. checked, production will be allocated by:)X] W-10 (oil) [ ] W-2 retest (oil) [ ] PD Meter (oil & condensate) [ | G-10 (gas)

o
X

d. [] The wells produce from multiple reservoirs. (Notice required unless 4e. or 4f. apply: see instructions for additional requirements)
e. [ | The wells produce from muitiple reservoirs and have SWR10 exceptions.(Notice not required)
f. [T] The wells produce from multiple reservoirsand are measured separately from each reservoir. (Notice not required)

X! Any one of the wells proposed for commingling produces froma Commission-designated reservoir for which special field ruleshave
been adopted. (Notice required) - |
SECTION 5. “Wells proposed for commingling have an operator's name other than the applicant listed in SECTION 1. (See |
instructions)

SECTION6. || For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions) |
SECTION 7. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)
: Y LEASES A NS ( ttach additional pages as needed)

| |
DISTRICT | RRC IDENTIFIER ACTION | LEASE AND FIELD NAME | WELL
NO.
08 41205 - _1 Xl Existing [ 1Add [] Delete_+ CURRIE "A" Garden City, S. (Wolfcamp) |ALL
08 44645 [Existing [ TAdd [X Delete | CURRIE "A" STATE Garden Cal S. (Wolfcamp) |4508 .
08 46750 B [ Exising  [X/Add [ ] Delete | CURRIE AD State Garden City, S. (Wolfcamp) L4508 ]
[JExisting [JAdd []Delete | - [
ATTACH ADDITIONAL PAGES AS NEEDED. X No additional pages | | Additional pages (# of additional pages)

|
CERTIFICATE: [ declare under penalties in Sec. 91.143. Texas Natural Resources ‘Code. that | am authorized to file this application. thatthis application was |
prepared by me or under my supervision and direction, and that the data and facts stated therein are true, correct, and complet e to be the bestof my |
knowledge. | certify that all requests for related required approvals from other affected State Agencies have been submitted a nd that | understand that any |
authorization gganted by Commission approval of this application is contingent upon the approvals from other affected State Agencies being obtained. [

\

Title Vickie Gotcher -Reg.Analyst Date 09/29/2015
~ Operator Phone No. (432)683-7443 ‘

Operator E-mail Address:

(Optional - If provided, e-mail address will become paﬂ of this publlc record.) -

RRC USE ONLY ‘

|
R
!
LCommmghng Permit No. __ Approval date: Approved by:




Flare

CURRIE A SEC. 4 TANK BATTERY

Currie AD State #4508

Currie A #402, #408, #410, #412, #4503

.
=6 Qil Tank

S
©
© Prod.
& Heater
“%‘_' ea V
g A
o_ l
l ) g
s < Water
= = Tank
Q (@]
= [ -4 ~
_ T Gas Meter ‘
% WateriMeter
© T
Q.
A Test U
I Heater 2 Test Tank
|—.
Sales >
—_— Ol
— (Gas
N 4 Y Y > ——  Water
Flare Oil & Water
— Oil, Water &
Gas
oo .:o ‘oo .o. o:o
:cc : . :.' hd : .: .:-
oo: :. .-. .' .



Currie A Sec. 4 TB

Currie ‘A’ #402

Currie ‘A’ #408

Currie ‘A" #410

Currie ‘A’ #412

Currie ‘A’ #4503
Currie AD State #4508

Process Flow Narrative

Oil, gas and water from individual wells will be produced to the Header. From there,
individual well streams can be diverted to either the 2-phase Test Separator or to the
Production Separator..

For test purposes, after separation in the 2-phase Test Separator, gas will flow through
the gas meter to be measured and then to the 2-phase Gas Scrubber. After the 2-phase
Gas Scrubber, the gas will flow to the gas sales meter for sales and measurement or to
the flare line. Oil and water will go to the Test Heater for separation. After separation,
any remaining gas will flow through the gas meter to the 2-phase Gas Scrubber and
then to the sales meter for measurement and sales or to the flare line. The oil is sent to
the oil tanks where it will be gauged and measured. The water will be metered and sent
to the water tank. Any production vapors that accumulate in the oil and water tanks will
go to the Combuster

For wells not in test, they will flow to the Production Separator. Gas will be sent to the 2-
phase Gas Scrubber and then on to the sales or flare line. Oil is then sent to the oil
tanks and the water is sent to the water tanks.

Allocation Method

Qil, gas and water production will be allocated daily to individual wells based on well
tests. Individual well test values for oil, gas and water, along with daily oil and water
tank straps and gas sales meter volumes will be entered into our in-house production
management software. The software will then allocate the total battery oil, gas and
water volumes back to the well level based on the last well test from each well. Monthly
oil and gas sales will be allocated based on the sum of daily allocated well production.
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RN I R ATTACHMENT NO. 4

Commingle Permit Applicant: COG OPERATING LLC
RRC District: 08

RRC Form P-17 Permit No.: 6959

RRC P-17 Application Date: 09/30/2015

REPORTS OIL PRODUCTION ON FORM PR; HOWEVER, ALL STATE LEASES ARE NOT EQUIPPED WITH AN OIL AND GAS SEPARATOR WITH OIL AND GAS SEPARATELY METERED BEFORE COMMINGLING WITH OTHER LEASES.

SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
P-17 State Mineral
RRC |Lease RRC RRC Lease | RRC Lease RRC RRC State Lease or Unit
Request |Commingle RRC Lease/ID Wellbore 10 Form P4 Type Gas Production | Qil Production | Production Production RRC Well Mineral GLO or Private Unit Name | GLO Unit Net Royalty
Status |Facility Name RRC Field Name RRC Lease Name Well No. No. Digit API No. Operator (OillGas) MCF/Month STB/Month Month Source Status Lease No. (If Unitized) No. Interest
Currie A Sec 4
Pend |TB Garden City, S. (Wolfcamp) Currie A 402 41205 42-173-33838 COG Qil 2230 107 Jul-15 RRC PR-Alloc | Active
Currie A Sec 4
Pend |TB Garden City. S. (Wolfcamp) Currie A 408 41205 42-173-35779 COG Qil 2676 1355 Jul-15 RRC PR-Alloc Active
Currie A Sec 4
Pend |TB Garden City, S. (Wolfcamp) Currie A 410 41205 42-173-35345 COG Qil 1896 135 Jul-15 RRC PR-Alloc | Active
Currie A Sec 4
Perd  |TB Garden City, S. (Wolfcamp) Currie A 412 41205 42-173-34580 COoG Qil 1673 107 Jul-15 RRC PR-Alloc | Active
Currie A Sec 4
Pend |TB Garden City, S. (Wolfcamp) Currie A 4503 41205 42-173-35122 cOG Qil 2676 229 Jul-15 RRC PR-Alloc Active
Currie A Sec 4
Pend |TB Garden City, S. (Wolfcamp) Currie AD State 4508 46750 42-173-36253 COG Qil 2029 334 Jul-15 RRC PR-Alloc | Active MF114851 7653 0.01273074
SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
NOTES:

1. ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE

IF, DUE TO DEPTH LIMITATIONS, SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE, THEN ENTER THE MINERAL LEASE NUMBER FOR THE PRODUCING FIELD INTERVAL

IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STATE MINERAL LEASES THEN ENTER EACH STATE MINERAL LEASE ASSOCIATED WITH THE PRODUCING

FIELD INTERVAL IN ORDER FROM THE HEAL (FIRST TAKE PQOINT) TO THE TOE (LAST TAKE POINT) OF THE WELL AND ENTER THE GLO UNIT NAME, NUMBER, AND UNIT NRI IN THE APPROPRIATE COLUMNS

2. ENTER THE STATE MINERAL LEASE INTEREST UNLESS THE WELL IS ASSOCIATED WITH A GLO POOLED UNIT THEN ENTER THE POOLED UNIT NET ROYALTY INTEREST

3. IF RRC LEASE ID PENDING ASSIGNMENT THEN ENTER "DP" FOLLOWED BY THE RRC DRILLING PERMIT NO. FOR THE COMPLETED INTERVAL

MTS
GLO

SAMPLE GLO COMMINGLE LEASE TABLES 9-16-13REV 1.XLS
9-16-13
REV 2
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October 6, 2015 Certified Mail - 91 7199 9991 7035 2751 8927

Matthew T. Scott

Texas General Land Office
P. O. Box 12873

Austin, TX 78711-2873

RE: Permission to Surface Commingle Production from HROW MF114851, with the Currie ‘A’ Lease a
Non-GLO lease

Dear Mr, Scott:

Please find enclosed the data required for COG Operating LLC to obtain permission to Surface Commingle
HROW MF114851, with the Currie ‘A’ lease.

The wells involved in this commingle are as follows:
Currie ‘A" North #4005, #4008, #4009 — RRC# 42865

Currie AA State #4003 — RRC# 46747, GLO Unit #6814
Currie AB State #4510 - RRC# 46748, GLO Unit #6815

Currie AC State #4505 — RRC# 46749, GLO Unit #6785
835

If you have any questions, please contact me at (432) 818-2249. e-mail at vgotcher@concho.com or Terry
Burkes at (432) 818-2204; e-mail tburkes@concho.com

Sincerely,

Vickie L Gotcher
COG Operating LLC

vg/enclosures



LEE T T

T]-New T ate .1 ges ; RAILROAD COMMISSION OF TEXAS DBC0308 FORM P-17
* e e 2, OIL AND GAS DIVISION Eff 01/2008
Tg}'Amendeg,. N '6%35 $150 FILING FEE
Existing Permit'Rid. APPLICATION FOR EXCEPTION TO " -
istrict
Effective Month/Year of Requested STATEWIDE RULES (SWR) 26 AND/OR 27 .
Exception: _07  /_ 2015 | County GLASSCOG
SECTION 1. OPERATOR INFORMATION (See instructions under “Who Files")
Operator Name (as shown on P-5): COG OPERATING LLC Opeator P-5 No. 166150
Operator Address: 600 W ILLINOIS AVE City. State,Zip: MIDLAND TX 79701
SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked)
Gatherer Name (as shown on P-5): PLAINS MARKETING, LP Gatherer P-5 No. 667883
Gatherer Address: P O BOX 4648 City, State,Zip: HOUSTON ™ 77210
Gatherer E-mail Address: bajenkins@paalp.com
(Optional — If provided, e-mail address will become part of this public record.)
| SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APPLY): (X OIL (X CASINGHEAD GAS | | GAS WELL GAS | | CONDENSATE
a. [| Gas well full well stream into common separaton and storage facility with liquids reported on Form PR.
b. [] Gas well full well stream into a gasoline plant/comnon separation and storage facilitywith liquids reported on
Form R-3 Serial # (If full well stream is checked, the results of periodic te sts to determine the number of stock tank
barrels of liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with
SWR 55. Attach an explanation ofany exceptions to SWR 55.)
c. [ ] Condensate and low-pressure Gas Well Gas are‘commingled into low-pressure separation and storage facilities.
d. [ | This requestis for off lease: [ | storage [] separation [ | metering.
e. This exception is for common storage.
f. X| This exception is for common separation.
g. [| This exception is for casinghead gas metering by: [ | deduct metering [ | allocation by well test [ | other :
h. [ This exception is for gas well gas metering by: [ | deduct metering [ | allocation by well test [ | other
i. [] This requestis an exception to measure liquid with a:(check one below)

[ ] a Turbine Meter or [_| a Coriolis Meter (an additional $150.00 and a letteraf explanation is required for each exception.)
SECTION 4. NOTICE REQUIREMENTS AND ALLOCATION METHOD. (CHECK ALL THAT APPLY) The following questions determine
if 21-day notice is required and appliesto all wells proposed far commingling:

a. [| The production is measured separately from allleases or individual wells before commingling. (Notice not required; Skip to Section 5)
b. J The royalty interests and working interests are the samewith respect to identity and percentage. (Notice not required)
c. X The royalty interests and working interests are not the samewith respect to identity and percentage. (Notice required)
If b. or c. checked, production will be allocated by:X] W-10 (oil) [ ] W-2 retest (0il) [ | PD Meter (oil & condensate) [ | G-10 (gas)
d. [ The wells produce from multiple reservoirs. (Notice required unless 4e. or 4f apply; see instructions for additional requirements)
e. [ | The wells produce from multiple reservoirs and have SWR10 exceptions.(Notice not required)
f. [] The wells produce from multiple reservoirsand are measured separately from each reservoir. (Notice not required)
g. X1 Any one of the wells proposed for commingling produces froma Commission-designated reservoir for which special field ruleshave
been adopted. (Notice required) -
SECTION 5. [ | Wells proposed for commingling have an operator’s name other than the applicant listed in SECTION 1. (See
instructions) -
SECTION 6. [ | For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions)
SECTION 7. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)
|
DISTRICT | RRC IDENTIFIER ACTION LEASE AND FIELD NAME | WELL
| NO.
I | ) -
08 42865 | XlExisting [JAdd [ ]Delete | Currie "A" North  Garden City, S. (Wolfcamp)  |ALL
08 44645 | Existing [ JAdd (X Delete | Currie "A" State Garden City, S. (Wolfcamp)  |4003
08 44645 [ JExisting [ 1Add [X Delete | Currie "A" State Garden City, S. (Wolfcamp) 4505
08 44645 [l Existing [|Add Xl Delete | Currie "A" State Garden City, S. (Wolfcamp) 4510
ATTACH ADDITIONAL PAGES AS NEEDED. | | No additional pages X Additional pages (# of additional pages)
CERTIFICATE: | declare under penalties in Sec. 91.143, Texas Natural Resources Code, that | am authorized to file this application. that this application was
prepared by me or under my supervision and direction, and that the data and facts stated therein are true, correct, and complet e to be the best of my
knowledge. | certify that all requests for related required approvals from other affected State Agencies have been submitted a nd that | understand that any
authorization grapted by Commission approval of this application is contingent upon the approvals from other affected State Agencies being obtained
Signature W@L} . C,/‘u/\ Title Vickie Gotcher - Reg. Analyst Date 09/29/2015
Operator E-mail Address: _vgotcher@concho.com Operator Phone No. (432)683-7443
| (Optional — If provided. e-mail address will become part of this public record.)
RRC USE ONLY -
Commingling Permit No. Appr oval date: Approved by:
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RAILROAD EQMM
it AND GASDIVISON *,

KISIGNOF TEXAS

FORM P-17 ATTACHMENT

ATTACHMENT FOR

APPLICATION FOR EXCEPTION TO
STATEWIDE RULES (SWR) 26 AND/OR 27

SECTION 7. (CONT'D)

IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT | RRC IDENTIFIER ACTION LEASE AND FIELD NAME V\'E“Ecl).L
08 46747 [ Existng [X|Add [ ]Delete |Currie AA State  Garden City, S. (Wolfcamp) 4003
08 46748 Ll Existing [X/Add [ ] Delete |Currie AB State  Garden City, S. (Wolfcamp) 4510
08 46749 [l Existing [XIAdd [ Delete |Currie AC State  Garden City. S. (Wolfcamp) 4505

[ Existing [ ]Add [ ] Delete
[JExisting [JAdd [ Delete
[JExisting [JAdd [] Delete
[]Existng [JAdd [] Delete
[ Existing L[1Add [ Delete
[1Existing []Add [ Delete
[ ] Existing [JAdd [ Delete
[TExisting [JAdd [] Delete
[JExisting [JAdd [ Delete
[JExistng []Add [] Delete
[JExisting [JAdd [ Delete
[ ] Existing [ |Add [ ] Delete
[ ] Existing [JAdd [ Delete
[ JExisting [1Add [ Delete
[l Existing [ ]Add [ ] Delete
[TExistng []Add [ Delete
[T Existing [ JAdd [ Delete
_]Existing [ ]Add [ Delete
[TExisting [ Add [ Delete
[ ] Existing Add ] Delete

[ Existing [ ]Add [ ] Delete .
[ Existing [ Add [ Delete
[JExistng [JAdd [] Delete
[JExisting [1Add [ Delete
[ Existing []Add [ ] Delete
[T Existing [ ]Add [ ] Delete
[(JExisting [ JAdd [ Delete
[JExistng [JAdd [] Delete
[ ] Existing [JAdd [ Delete
[l Existing [ | Add Delete
[l Existing [JAdd [ Delete
[ ] Existing [ ]Add [ Delete
[JExisting [JAdd [ Delete
[JExisting []Add [ Delete
[ | Existing [ ]Add [] Delete
[] Existing [ | Add Delete
[ |Existing [JAdd [ Delete
Tl Existing [ ]Add [ Delete
ClExisting [ ]Add [ Delete
L] Existing [ ]Add [] Delete
Existing | |Add [ | Delete
CTExisting [ ]Add [] Delete
[l Existing [ 1Add ] Delete
[JExisting [ Add [ Delete
[JExisting [ ]Add [ ] Delete
[l Existng [ lAdd [ Delete
[TExisting [ JAdd [ ] Delete
I [ Existing []Add [] Delete

:.. .sl ::. ... .:.

': ® s e o = : : : PAGE QF 1
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Currie A North Sec. 40 TB

Currie AA State #4003
Currie AC State #4505
Currie AB State #4510
Currie ‘A’ North #4005
Currie ‘A’ North #4008
Currie ‘A’ North #4009

Process Flow Narrative

Oil, gas and water from individual wells will be produced to the Header. From there,
individual well streams can be diverted to either the Test Separator or to the Production

Separator.

For test purposes, after separation in the Test Separator, gas will be metered through
the gas meter, flow through the 2-phase Gas Scrubber and sent to the gas sales meter
for measurement and sales. Oil and water will then go to the Test Heater for separation.
After separation, any remaining gas will flow through the gas meter and then to the 2-
phase Gas Scrubber. The oil will flow through to the Hi-Tower and then to the Test Tank
to be gauged and measured. Any remaining gas will flow from the Hi-Tower to the VRU
and then on to sales. Water will be metered and sent to the water tanks. Any production
vapors that accumulate in the oil and water tanks will go to the Combuster.

For wells not in test, after separation, they will flow to the Production Separator where
the well stream is separated. Gas will be sent to the 2-phase Gas Scrubber and then on
to the gas sales meter for measurement and sales. The oil is then sent to the oil tanks
and the water is sent to the water tanks.

Allocation Method

Oil, gas and water production will be allocated daily to individual wells based on well
tests. Individual well test values for oil, gas and water, along with daily oil and water
tank straps and gas sales meter volumes will be entered into our in-house production
management software. The software will then allocate the total battery oil, gas and
water volumes back to the well level based on the last well test from each well. Monthly
oil and gas sales will be allocated based on the sum of daily allocated well production.
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Commingle Permit Applicant: COG OPERATING LLC
RRC District: 08
RRC Form P-17 Permit No.: 6835

RRC P-17 Application Date: 03/11/2014

REPORTS OIL PRODUCTION ON FORM PR; HOWEVER, ALL STATE LEASES ARE NOT EQUIPPED WITH AN OIL AND GAS SEPARATOR WITH OIL AND GAS SEPARATELY METERED BEFORE COMMINGLING WITH OTHER LEASES.

ATTACHMENT NO. 4

SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
PA7 State Mineral
RRC |Lease RRC RRC Lease | RRC Lease RRC RRC State Lease or Unit
Request |Commingle RRC Lease/ID Wellbore 10 Form P4 Type Gas Production | Oil Production| Production Production | RRC Well | Mineral GLO or Private Unit Name | GLO Unit | Net Royalty
Status |Facility Name RRC Field Name RRC Lease Name Well No. No. Digit APl No. Operator (QiliGas) MCF/Month STB/Month Month Source Status Lease No. (If Unitized) No. Interest
Currig A North
6835 |Sec.40TB Garden City, S. (Wolfcamp) Currie AA State 4003 46747 42-173-35858 CcoG Qil 2382 426 Jul-15 RRC PR - Alloc| Active | MF114851 Currie "A" State #4003 6814 0.007562
Curria A North =
B835  |Sec.40 TB Garden City, S. (Wolfcamp) Currie AC State 4505 46748 42-173-35891 CoG Qil 1853 389 Jul-15 RRC PR - Alloc| Active MF114851 Currie "A" State #4505 6785 0.000955
Currie A North T '
6835 |Sec.40 TB Garden City, S. (Wolfcamp) Currie AB State 4510 46748 42-173-35965 CcoG Qil 2558 439 Jul-15 RRC PR - Alloc| Active | MF114851 Currie "A" State #4510 6815 0.012300
urrie A Nortl
6835 |Sec. 40 TB Garden City, 5. (Wolfcamp) Currie ‘A" North 4005 42865 42-173-35487 COG Qil 1354 331 Jul-15 RRC PR - Alloc| Active
Currie A North
6835  |Sec.40TB Garden City, S. (Wolfcamp) Currie ‘A’ North 4008 42865 42-173-35663 COoG Qil 1633 423 Jul-15 RRC PR - Alloc| Active
Currie A North
£835 |Sec. 40 TB Garden City, S. (Wolfcamp) Currie ‘A’ North 4009 42865 42-173-34768 COG Qil 996 165 Jul-15 RRC PR - Alloc| Active
SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
NOTES
1 ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL 1S LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE
IF, DUE TO DEPTH LIMITATIONS, SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE. THEN ENTER THE MINERAL LEASE NUMBER FOR THE PRODUCING FIELD INTERVAL .
IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STATE MINERAL LEASES THEN ENTER EACH STATE MINERAL LEASE ASSOCIATED WITH THE PRODUCING :0..:.
FIELD INTERVAL IN ORDER FROM THE HEAL (FIRST TAKE POINT) TO THE TOE (LAST TAKE POINT) OF THE WELL AND ENTER THE GLO UNIT NAME, NUMBER. AND UNIT NRI IN THE APPROPRIATE COLUMNS
‘e e
2 ENTER THE STATE MINERAL LEASE INTEREST UNLESS THE WELL IS ASSOCIATED WITH A GLO POOLED UNIT THEN ENTER THE PCOLED UNIT NET ROYALTY INTEREST .- ta, .
3 IF RRC LEASE ID PENDING ASSIGNMENT THEN ENTER "DP" FOLLOWED BY THE RRC DRILLING PERMIT NO. FOR THE COMPLETED INTERVAL .
2 ee
® e
L Y »
-
.
: ‘.:.
» vee
o :

MTS
GLO

SAMPLE GLO COMMINGLE LEASE TABLES 9-16-13 REV 1 XLS

9-16-13
REV 2
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ISENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

B Comiplete itemns 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,

or on the front if space permits.

A. Signature

[0 Agent
xm Addressee

é’ Received DW Name) C. Date of Delivel
CAALLY AURIN GCER- lJ °¢ l

1. Article Addressed to:

VICKIE L. GOTEMER

COG oOrpE@ATING LLC
ONE CoOnrcrlO CENTER
COO WNEST /141 1m0)5 AvE

MieLanvo w3 5920

'D.Is dehvgnj address different from item 17
If YES, enter delivery address below: O No

3. Service Type
X Certified Mail [ Express Mail

[ Registered O Return Receipt for Merchandise
O Insured Mail [ C.O.D.
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number
(Transfer from service label)

7011 L150 0001 241k k9492

PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

November 3, 2015 Certified Mail: 7011 1150 0001 2416 6992

Ms. Vickie L. Gotcher
COG Operating LL.C
One Concho Center

600 West Illinois Avenue
Midland, Texas 79701

Subject: Review of Application Requesting Permission to Commingle State of Texas Mineral
Leases, HROW MF114851, GLO Units 6814,6815,6785 and 7653, Currie State, District 08,
Glasscock County, Texas.

Dear Ms. Gotcher:

Your letters dated October 5 and 6, 2015 requested permission to surface commingle production
from the Currie AA State (RRC Lease ID 46747), GLO Unit 6814, Currie AB State (RRC Lease
ID 46748), GLO Unit 6815, Currie AC State (RRC Lease 1D 46749), GLO Unit 6785, RRC P-17
6833, and the Currie AD State (RRC Lease ID 46750), GLO Unit 7653, RRC P-17 6959, into
common storage and separation with other private leases at the respective tank batteries operated
by COG Operating LL.C.

Please be advised that the subject application is approved subject to the following conditions.

1. All oil production royalties shall be due based on the proportionate share of the total oil
production allocated to each RRC lease determined by the performance of periodic
(monthly) well tests. In this specific case the Lessee may pay monthly oil royalties per
Texas Administrative Code (TAC) Title 31, Part 1, Chapter 9, Subchapter D, Rule §9.51.

2. All gas production royalties shall be due based on the proportionate share of the total gas
production volumes (adjusted to MMBTUs) allocated to each RRC lease determined by
the performance of monthly well tests. The gas BTU content shall be obtained by gas
sample chromatographic analysis or other industry-accepted practices.

3. Retain, for lease audit purposes, all meter and test records, volume statements/reports, oil
and gas analyses reports, and shrinkage/flash gas calculation records for all state and
private lease or unit wells in the scope of the commingle permit for a period of at least
seven (7) years after creation of each report or record.

1700 North Congress Avenue, Austin, Texas 78701-1495
P.0O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Ms. Vickie L. Gotcher
COG Operating LLC
November 3, 2015
Page 2 of 2

4. Any changes to the flow process, metering scheme, or the addition of any wells that are
not currently processed at the commingle facility shall require the Lessee to obtain
permission from the GLO prior to making said changes

5. Please provide me a copy of the RRC Form P-17 permit within ten days of its approval
by RRC staff.

If you have questions, please contact me at (512) 475-2230, or by FAX at (512) 475-1543. My
e-mail address is matthew.scott@glo.texas.gov.

Sincerely,

Me’u I_j-ayqr

Matthew T. Scott, P.E.
Petroleum Engineer
Energy Resources/Mineral Leasing

cc: Robert Hatter, Deputy Director Mineral Leasing
Dale Sump, Manager Minerals Audit
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