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STATE LEASE - HROW 

COUNTY ( CODE) STERLING (216} & GLASSCOCK (87) 

SURVEY T & P R.R. CO. 

BLOCK 32 

TOWNSHIP T-5-S 

SECTION(S)/TRACT(S) 1 & 2 

IR PART STATE HlfY 158 

ACRES 9.891 

DEPTH LIMITS Nt._A 

BASE FILE (S) Nt._A 

CONTROL NO. ~S~ 56-03122-9 / 56-03023-9 

CONTROL NO. S Nt._A 

LESSEE J.lf. LACY, JR. 

DATE 1-4-94 
RENTALS PRIMARY TERM THREE !3) YEARS 

LEASE BONUS ($) 989.10 
AD MIN. ROYALTY (FULL) 1/5 

MINERAL RENTAL ($) PAID-UP 

MAPS VARIABLE ROYALTY Nt._A 

GIS ·O 
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FIROW Lease 
Revised 10/89 

Au,tln, Jj':t.xrt ~ -·-

PAID-UP 

OIL AND GAS LEASE NO . M-95709 
GENERAL LAND OFFICE 

AUSTIN, TEXAS 

THIS AGREEMENT made and entered into by and between the 
Commissioner of the General Land Office of the State of Texas, 
whose address is Stephen F. Austin Building, 1700 North Congress, 
Austin, Texas, 78701, hereinafter called "Lessor", hereunto 
authorized by the School Land Board, pursuant to the provisions of 
Chapters 32, 34 and 52 of the Natural Resources Code (hereinafter 
called N.R.C.), and amendments thereto, and all applicable rules 
promulgated by the School Land Board, and J.W. Lacy, Jr., whose 
address is P . O. Box 3266, Midland, Texas 79702, hereinafter called 
"Lessee". 

1. Lessor, in consideration of Nine Hundred Eighty Nine and 10/100 
Dollars ($989.10), receipt of which is hereby acknowledged, and of 
the covenants and agreements of Lessee hereinafter contained, does 
hereby grant, lease, and let unto Lessee the land covered hereby 
for the purposes and with the exclusive right of exploring, 
drilling, mining and operating for, producing and owning oil, gas, 
and all other hydrocarbons, produced from the land covered hereby. 
The land covered hereby, herein called "said land" is located in 
the County of Sterling and Glasscock, State of Texas, and is 
described as follows: 

9 . 891 acres of land, more or less, situated in said 
Sterling and Glasscock County, Texas, more particularly 
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described in Exhibit "A" attached hereto and made a part 
hereof together with a plat, attached hereto as Exhibit 
"B", depicting said right-of-way and surrounding area for 
purposes of illustration only. 

For the purpose of determining the amount of any bonus or other 
payment hereunder, said land shall be deemed to contain 9. 891 
acres, whether actually containing more or less, and the above 
recital of acreage shall be deemed to be the true acreage thereof. 
Lessor accepts the bonus as lump sum consideration for this lease 
and all rights and options hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring 
no rentals, shall remain in force for a term of three (3) years 
from January 4, 1994, hereinafter called "primary term", and as 
long thereafter as operations, as hereinafter defined, are 
conducted upon said land with no cessation for more than ninety 
(90) consecutive days. 

3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a} To deliver to the credit of Lessor, in the pipe line to which 
Lessee may connect its well, the equal one fifth (1/5) part of all 
oil produced and saved by Lessee from said land, or from time to 
time, at the option of Lessee, to pay Lessor the average posted 
market price of such one fifth (1/5) part of such oil at the wells 
as of the day it is run to the pipe line or storage tanks, Lessor's 
interest, in either case, to bear none of the cost of treating oil 
to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said 
land ( 1 ) when sold by lessee, one fifth ( 1 I 5) of the amount 
realized by Lessee, computed at the mouth of the well, or (2) when 
used by Lessee off said land or in the manufacture of gasoline or 
other products, the market value, at the mouth of the well, of one 
fifth (1/5) of such gas and casinghead gas. 

(c) If , at the expiration of the primary term or at any time or 
times thereafter, there is any well on said land or on lands with 
which said land or any portion thereof has been pooled, capable of 
producing oil or gas, and all such wells are shut-in, this lease 
shall, nevertheless, continue in force as though operations were 
being conducted on said land for so long as said wells are shut- in, 
and thereafter this lease may be continued in force as if no 
shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to 
produce, utilize, or market the minerals capable of being produced 
from said wells, but in the exercise of such diligence, Lessee 
shall not be obligated to install or furnish facilities other than 
well facilities and ordinary lease facilities of flow lines, 
separator, and lease tank, and shall not be required to settle 
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labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary 
term, all such wells are shut-in for a period of ninety consecutive 
days, and during such time there are no operations on said land, 
then at or before the expiration of said ninety day period, lessee 
shall pay or tender, by check of lessee, as royalty, the sum of 
$10.00. Lessee shall make like payments or tenders at or before 
the end of each anniversary of the expiration of said ninety day 
period if upon such anniversary this lease is being continued in 
force solely by reason of the provisions of this paragraph. Each 
such payment or tender shall be made to the parties who at the time 
of payment would be entitled to receive the royalties which would 
be paid under this lease if the wells were producing. Nothing 
herein shall impair lessee's right to release as provided in 
paragraph 5 hereof. In the event of assignment of this lease in 
whole or in part, liability for payment hereunder shall rest 
exclusively on the then owner or owners of this lease, severally as 
to acreage owned by each. 

(f) All royalties not taken in kind shall be 
Commissioner of the General Land Office at Austin, 
following manner: 

paid 
Texas, 

to the 
in the 

Royalty on oil is due and must be received in the General Land 
Office on or before the 5th day of the second month succeeding the 
month of production, and royalty on gas is due and must be received 
in the General Land Office on or before the 15th day of the second 
month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, 
completed in the form and manner prescribed by the General Land 
Office and showing the gross amount and disposition of all oil and 
gas produced and the market value of the oil and gas, together with 
a copy of all documents, records or reports confirming the gross 
production, disposition and market value including gas meter 
readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines, tanks, or 
pools and gas lines or gas storage, and any other reports or 
records which the General Land Office may require to verify the 
gross production, disposition and market value. In all cases the 
authority of a manager or agent to act for the Lessee herein must 
be filed in the General Land Office. Each royalty payment shall be 
accompanied by a check stub, schedule, summary or other remittance 
advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his 
royalty on or before thirty (30) days after the royalty payment was 
due, the Lessee owes a penalty of 5% on the royalty or $25. 00, 
whichever is greater. A royalty payment which is over thirty (30) 
days late shall accrue a penalty of 1 0% of the royalty due or 
$25.00, whichever is greater. In addition to a penalty, royalties 
shall accrue interest at a rate of 12% per year; such interest will 
begin accruing when the royalty is sixty (60) days overdue. 
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Affidavits and supporting documents which are not filed when due 
shall incur a penalty in an amount set by the General Land Office 
administrative rule which is effec tive on the date when the 
affidavits or supporting documents were due. The Lessee shall bear 
all responsibility for paying or causing royalties to be paid as 
prescribed by the due date provided herein. Payment of the 
delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date 
on which royalties were originally due. The above penalty 
provisions shall not apply in cases of title dispute as to the 
State's portion of the royalty or to that portion of the royalty in 
dispute as to fair market value. The State shall have first lien 
upon all oil and gas produced from the area covered by this lease 
to secure the payment of all unpaid royalty and other sums of money 
that may become due to the State hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its 
option , to pool or unitize any land covered by this lease with any 
other land covered by this lease, and/or with any other land, 
lease, or leases, as to any or all minerals or horizons. Units 
pooled for oil hereunder shall not exceed 160 acres each in area, 
and units pooled for gas hereunder shall not exceed in area 640 
acres each plus a tolerance of ten percent (10%) thereof, unless 
oil or gas units of a greater size are allowed under or prescribed 
by rules of the Railroad Commission of Texas . A unit established 
hereunder shall be valid and effective for all purposes of this 
lease even though there may be mineral, royalty, or leasehold 
interests in lands within the unit which are not effectively pooled 
or unitized. Any operations conducted on any part of such unitized 
land shall be considered, for all purposes, except the payment of 
royalty, as operations conducted upon said land under this lease. 
There shall be allocated to the land covered by this lease within 
each such unit (or to each separate tract within the unit if this 
lease covers separate tracts within the unit) the proportion of the 
total production of unitized minerals from the unit, after 
deducting any used in lease or uni t operations, which the number of 
surface acres in such land {or in each such separate tract) covered 
by this lease within the unit bears to the total number of surface 
acres in the unit, and the production so allocated shall be 
considered for all purposes, including payment or deli very of 
royalty , overriding royalty and any other payments out of 
production , to be the entire production of unitized minerals from 
the land to which allocated in the same manner as though produced 
therefrom under the terms of this lease. The owner of the 
reversionary estate of any term royalty or mineral estate agrees 
that the accrual of royalties pursuant to this paragraph or of 
shut- in royal ties from a well on the unit shall satisfy any 
limitation of term requiring produc tion of oil or gas. The 
formation of any unit hereunder whi ch includes land not covered by 
this lease shall not have the effect of exchanging or transferring 
any interest under this lease (including, without limitation, any 
shut- in royalty which may become payable under this lease) between 
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parties owning interests in land covered by this lease and parties 
owning interests in land not covered by this lease. Neither shall 
it impair the right of Lessee to release as provided in paragraph 
5 hereof, except that Lessee may not so release as to lands within 
a unit while there are operations thereon for unitized minerals 
unless all pooled leases are released as to lands within the unit. 
At a ny time while this lease is in force Lessee may dissolve any 
unit established hereunder by filing for record in the public 
office where this lease is recorded a declaration to that effect, 
if at t hat time no operations are being conducted thereon for 
unitized minerals. Subject to the provisions of this paragraph 4, 
a unit once established hereunder shall remain in force for so long 
as any lease subject thereto shall remain in force . If this lease 
now or hereafter covers separate tracts, no pooling or unitization 
of royalty interests as between any such separate tracts is 
intended or shall be implied or result merely from the inclusion of 
such separate tracts within this lease but Lessee shall 
nevertheless have the right to pool or unitize as provided in this 
paragraph 4 with consequent allocation of production as herein 
provided. As used in this paragraph 4, the words "separate tract" 
mean any tract with royalty ownership differing, now or hereafter, 
either as to parties or amounts, from that as to any other part of 
the leased premises. 

(b) Neither unit production of oil or gas, nor unit operations, nor 
payment of shut- in royalties from a unit gas well, shall serve to 
hold the lease in force as to any area outside the unit, regardless 
of whether the production, maintenance of a shut-in gas well, or 
operations are actually located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of 
any unit designation which this lease is included wi thin ninety 
(90) days of such designation. 

5. RELEASE: Lessee may relinquish the rights granted hereunder 
to the State at any time by recording the relinquishment in the 
county where this area is situated and filing the recorded 
relinquishment or certified copy of same in the General Land Office 
within ninety (90) days after its execution accompanied by the 
prescribed filing fe e . Such relinquishment will not have the 
effect of releasing Lessee from any liability theretofore accrued 
in favor of the State. 

6 . REWORK : If at any time or times during the primary term 
operations are conducted on said land and if all operati ons are 
discontinued, this lease shall thereafter terminate at the end of 
t h e primary term or on the ninetieth day after discontinuance of 
all operations, whichever is the later date, unless on such later 
date either (1) Lessee is conducting operations or (2) the shut- in 
well provisions of paragraph 3 or the provisions of paragraph 9 are 
applicable. Whenever used in this lease the word "operations" 
shall mean operations for and any of the following : drilling, 
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testing, completing, reworking, recompleting, deepening, plugging 
back or repairing of a well in search for or in an endeavor to 
obtain production of oil or gas, or production of oil or gas in 
paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from royalty, of 
oil and gas produced from said land in all operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not 
complied with all its obligations hereunder, both express and 
implied, Lessor shall notify Lessee in writing, setting out 
specifically in what respects Lessee has breached this contract. 
Lessee shall then have sixty (60) days after receipt of said notice 
within which to meet or commence to meet all or any part of the 
breaches alleged by Lessor. The service of said notice shall be 
precedent to the bringing of any action by Lessor on said lease for 
any cause, and no such action shall be brought until the lapse of 
sixty (60) days after service of such notice on Lessee. Neither 
the service of said notice nor the doing of any acts by Lessee 
aimed to meet all or any of the alleged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its 
obligations hereunder. If this lease is canceled for any cause, it 
shall nevertheless remain in force and effect as to (1) sufficient 
acreage around each well as to which there are operations to 
constitute a drilling or maximum allowable unit under applicable 
governmental regulations, {but in no event less than forty acres), 
such acreage to be designated by Lessee as nearly as practicable in 
the form of a square centered at the well, or in such shape as then 
existing spacing rules require; and { 2) any part of said land 
included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after 
the expiration of the primary term hereof, it is not being 
continued in force by reason of the shut- in well provisions of 
paragraph 3 hereof, and Lessee is not conducting operations on said 
land by reason of (1) any law, order, rule or regulation, {whether 
or not subsequently determined to be invalid) or (2) any other 
cause, whether similar or dissimilar, {except financial) beyond the 
reasonable control of Lessee, the primary term shall be extended 
until the first anniversary date hereof occurring ninety (90) or 
more days following the removal of such delaying cause, and this 
lease may be extended thereafter by operations as if such delay had 
not occurred. 

10. LESSER ESTATE,CLAUSE: If this lease covers a less interest in 
the oil or gas in all or any part of said land than the entire and 
undivided fee simple estate {whether lessors interest is herein 
specified or not), or no interest therein, then the royalties, and 
other monies accruing from any part as to which this lease covers 
less than such full interest, shall be paid only in the proportion 
which the interest therein, if any, covered by this lease bears to 
the whole and undivided fee simple estate therein. 
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11. ASSIGNMENTS : This lease ma y be transferred at a n y time . All 
t r a nsfer s must reference t h e lease by file number a nd must be 
recorded in t he coun ty where the land covered hereby is located, 
a nd t h e recorded transfer or a copy certified to by the Coun ty 
Cl e rk of t h e coun ty where t h e transfer is recorded must be filed in 
the Ge n e r al Land Office with i n n i nety ( 90 ) days of the execution 
date , a s provid e d b y N. R.C . Section 52.026 , accompanied by the 
prescr i b e d f i l i ng fee . Every transferee shall succeed to all 
rights and be sub ject to all ob lig a t ion s , liabilities, a nd 
pe n a lties owe d t o t he St ate by t he origina l Lessee or any prior 
t ransfer ee of t h e lease, including a ny liab ilities to t h e State for 
unpaid r o yal t ies . 

12. WELL I NFORMATION: Lessee agrees to forthwith furnish Lessor , 
u pon wri t ten request, with copies of all drilling logs, electrical 
logs , cores and core records a nd other information pertaining to 
all well s drilled by lessee either on the leased premises or 
acr eage pooled the r ewith , when requested to do so. Said 
i nforma t ion s h a l l r emain con fiden tial as required by statute. 

13 . SURFACE : No twithstanding a nyth i ng h erein to t h e contrary, it 
i s a g r eed t hat Lessee wi ll not conduct any exploration or drilling 
o n t he surface of the leased premises or u se t h e surface in the 
exercise of a ny rights herein granted. Any development of said 
land s hall be by means of a directional well located off the leased 
premises , or by pooling of said land with other land, lease or 
leases as h ereinabove provided. 

14. COMPENSATORY ROYALTY : Lessee s hall pay a compensatory royalty 
if this lease is not being held by production on the leased 
premises , by production from a pooled un it, or by payment of 
s h ut-in royalties in accordance with the terms of this lease, a nd 
if oil or gas is sold or delivered i n paying quantities from a well 
located with in 2500 feet of the leased premises and completed in a 
producible reservoir underlying the area leased hereunder or in any 
case in wh ich drainage is occurring. Such compensatory royalty 
s hall be paid at the royalty rate provided in this lease based on 
the value of production from the well as provided in the lease on 
which such well is located. The compensatory royalty shall be paid 
in the same proportion that the acreage of this lease has to the 
acreage of the proration unit surrounding the draining well plus 
t h e acreage of t h is lease . The compensatory royalty shall be paid 
mon t h ly to t h e Commissioner of the General Land Office on or before 
t he last day of t he month after the month in which the oil or gas 
is sold a nd delivered from the well causing t h e drainage or from 
the well located with in 2500 feet of the leased premises and 
completed in a producible reservoir under this lease. 
Notwithstanding anything herein to the contrary, compensatory 
royalty payable hereunder shall be no less than an amount equal to 
$20.00 , and shall maintain this lease in effect for so long as such 
payments are made as provided herein. 
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15. FORFEITURE: If Lessee shall fail or refuse to make payment of 
any sum within thirty (30) days after it becomes due, or if Lessee 
or an authorized agent should knowingly make any false return or 
false report concerning production or drilling, or if Lessee shall 
fail or refuse to drill any offset well or wells in good faith as 
required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail 
to file reports in the manner required by law or fail to comply 
with rules and regulations promulgated by the General Land Office, 
or refuse the proper authority access to the records pertaining to 
operations, or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority, 
or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if this lease is pooled or assigned and 
the unit designation or assignment is not filed in the General Land 
Office as required by law, the rights acquired under this lease 
shall be subject to forfeiture by the Commissioner, and he shall 
forfeit same when sufficiently informed of the facts which 
authorize a forfeiture, and when forfeited the area shall again be 
subject to lease. However, nothing herein shall be construed as 
waiving the automatic termination of this lease by operations of 
law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights 
thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land 
Office of future compliance with the provisions of the law and of 
this lease and the rules and regulations that may be adopted 
relative hereto. 

1 6. RAILROAD COMMISSION: No natural gas or casinghead gas, 
including both associated and non- associated gas, produced from the 
mineral estate subject to this lease may be sold or contracted for 
sale to any person for ultimate use outside the State unless the 
Railroad Commission of Texas, after notice and hearing as provided 
in Title 3 of the N.R.C., finds that: 

(a) the person, agency, or entity that executed the 
lease in question does not require the natural gas or casinghead 
gas to meet its own existing needs for fuel; 

( b) no private or public hospital, nursing home, or 
other similar health-care facility in this state requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(c) no public or private school in this state that 
provides elementary, secondary, or higher education requires the 
natural gas or casinghead gas to meet its existing needs for fuel; 

(d) no facility of the State or of any county, 
municipality, or other political subdivision in this state requires 
the natural gas or casinghead gas to meet its existing needs for 
fuel; 

(e) no producer of food and fiber requires the natural 
gas or casinghead gas necessary to meet the existing needs of 
irrigation pumps and other machinery directly related to this 
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production; and 
· (f) no person who resides in this state and who relies 

on natural gas or casinghead gas to provide in whole or part his 
existing needs for fuel or raw material requires the natural gas or 
casinghead gas to meet those needs; provided, however, after notice 
and hearing as provided in Title 3 of the N.R.C., the Railroad 
Commission of Texas may grant exceptions to these provisions of 
Subchapter Hof Chapter 52 of the N.R.C. if it finds and determines 
that enforcement of such provisions: 

(1) would cause physical waste as defined in Title 
3 of the N.R.C.; or 

(2) would unreasonably deny to the Lessee an 
opportunity to produce economically hydrocarbons from the land 
subject to this lease. 

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of 
the General Land Office, under the seal of the General Land Office, 
effective as of January 4, 1994. 

Approved: 
Energy:---'-f:...=.:.~~~~~­
Legal ( Form) : ifui6 Q~-' ~ 
Executive:~~~~-"--V~i:J" 

GARRY MAURO 
COMMISSIONER OF 
OF THE STATE OF 
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Exhibit "A" 

Sterling County 
Glasscock County 
CSJ 405-2-3 
CSJ 405-1-1 
S.H. 158 
No: 429R 

Being 9.891 acres of land, more or less, situated in the T. and P. R.R. Co. Survey, Block 32, 
Township 5 · South, Sections 1 and 2 of Sterling and Glasscock Counties, Texas. Said 9.891 
acres being a portion of the same land conveyed to the State in the following listed Deeds: 

GRANTOR VOLUME PAGE COUNTY 

J. L. Glass, et ux 36 288 Sterling 

J. L. Glass, et ux 52 23 Glasscock 

Bankers Life Company 52 25 Glasscock 

Said 9.891 acres being a strip of land 120.00 feet in width, 60.00 on either side of the highway 
centerlinewhich is more particularly described as follows, to wit; 

Beginning at a point on the centerlineof S.H. 158 at Engineer's CenterlineStationNumber 
718 + 23.70. Said point being located on a 01° 00' curve to the left. Said point also being in 
Glasscock County. 

Thence, along the said centerline, around said curve, a distance of 200.00 feet to a point of 
intersectionwith the Glasscock· Sterling County Line at Engineer's CenterlineStationNumber 
720+ 23.70 = Glasscock County and 786+ 90.50 Sterling County and continuing on for a total 
distance of 781.20 feet to the P.C. of said curve at Engineer's Centerline Station Number 
781 + 09.30 in Sterling County; 

ThenceN 88° 04' 00" E along the centerlineof S.H. 158, a distance of 2,809.30 feet to a point 
being the end of the centerline herein described. Said point being at Engineer's Centerline 
StationN umber 753 + 00.00. 

The above described tract of land contains 9.891 acres and being as indicated on the official 
right of way map which is on file with the Texas Departmentof Transportatiomnd identified 
under Control Numbers 405-1-1 in Glasscock County, and 405-2-3 in Sterling County. 
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• r • GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER 

TO: School Land Board 

FROM: Robert Hatter / Energy Resources 

SUBJECT: Application To Lease Right-of-Way 

APPLICANT: J. W. Lacy, Jr. 
q.gq, 

MEMORANDUM 

DATE: October 27, 1993 

REFERENCE: Being~acres, more or less, of State Highway 158 situated in the T. & 
P. RR. Co. Svy., Secs. 1 and 2, Blk. 32, T. 5-S, Sterling County, Texas 

The following terms were provide for in the adjacent leases: 

Bonus/ Acre: 
Royalty: 
Delay Rental: 
Primary Term: 

High 
$100.00 
1/5 
Paid-up 
3 year 

Low 
$ 10.00 
1/8 
None 
10 year 

.... 
G\4~5Co<-<. Co. 

The application has been reviewed by the Lease Administration Department and approved 
by the Department of Transportation. Subchapter F, Chapter 32 of the Texas Natural 
Resources Code requires the approval of the application to the lease with the following 
terms: 

Bonus/ Acre: 
Royalty: 
Delay Rental: 
Primary Term: 

$100.00 per acre 
1/5 royalty 
Paid-up - ,::,""3 ~ 
3 year 

J. W. Lacy, Jr. holds the mineral interest in the leases adjoining the above referenced right­
of-way. Therefore, the applicant is entitled to a lease of the entire 18.26 acres. The 
applicant has submitted a title opinion showing that the state owns the entire mineral estate 
in the right-of-way and has submitted all other pertinent information required by the School 
Land Board rules. 



I Texas Department of Transportation 

Mr. Garry Mauro 
Commissioner 
General Land Office 

P.O. BOX 5075 • AUSTIN, TEXAS 78763-5075 • (512) 416-2901 

October 25, 1993 

Petroleum and Mineral Division 
1700 North Congress Avenue 
Austin, Texas 

Dear Commissioner Mauro: 

Conlllct: ROW 

We have reviewed the proposed oil and gas lease applications and the following request for 
preferential leases are considered sufficiently documented to be presented to the Public 
School Land Board for approval: 

County om in a tor 

Frio U nion Pacific 
Resources Co. 

Sterling J .W. Lacy, J r 

Jackson Alyana ~ne rgy, 
Corp. 

Lee Arrow ·xplo r-
a tion ompany 

Bonus Royalty 

$150.00 1/4 

$100.00 1/5 

$200.00 1/4 

$100.00 1/ 5 

Primary 
Term 

2 Years 

3 Years 

2 Years 

2 Year 

Delay 
Rental 

$25.00 

None 

$20.00 

None 

Attached i. one copy each of the fie ld note and ske tch for the proposed lease . lf 
additiona l info rmaLion is needed, plea e contact J immy Perry al (512) 41 6-2874. 

Sincere ly, 

Gary c rncthy, P. · . 
Di rector of R ight of Way 

An Equal Opponunity Employer 
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Exhibit "A" 

Sterling County 
Glasscock County 
CSJ 405-2-3 
CSJ 405-1-1 
S.H. 158 
No. 429R 

Being 9.891 acres of land, more or less, situated in the T. and P. R.R. Co. Survey, Block 32, 
Township 5 - South, Sections 1 and 2 of Sterling and Glasscock Counties, Texas. Said 9.891 
acres being a portion of the same land conveyed to the State in the following listed Deeds: 

GRANTOR VOLUME PAGE COUNTY 

J. L. Glass, et ux 36 288 Sterling 

J. L. Glass, et ux 52 23 Glasscock 

Bankers Life Company 52 25 Glasscock 

Said 9.891 acres being a strip of land 120.00 feet in width, 60.00 on either side of the highway 
centerlinewhich is more particularly described as follows, to wit; 

Beginning at a point on the centerline of S.H. 158 at Engineer's CenterlineStationNumber 
718+ 23.70. Said point being located on a 01° 00' curve to the left. Said point also being in 
Glasscock County. 

Thence, along the said centerline, around said curve, a distance of 200.00 feet to a point of 
intersectionwith the Glasscock- Sterling County Line at Engineer's CenterlineStationNumber 
720+ 23.70 = Glasscock County and 786 + 90.50 Sterling County and continuing on for a total 
distance of 781.20 feet to the P.C. of said curve at Engineer's Centerline Station Number 
781 + 09.30 in Sterling County; 

ThenceN 88° 04' 00" E along the centerlineof S.H. 158, a distance of 2,809.30 feet to a point 
being the end of the centerline herein described. Said point being at Engineer's Centerline 
StationNumber753 + 00.00. 

The above described tract of land contains 9.891 acres and being as indicated on the official 
right of way map which is on file with the Texas Departmentof Transportationand identified 
under Control Numbers 405-1-1 in Glasscock County, and 405-2-3 in Sterling County. 
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J.W. LACY, JR. 
OIL & GAS PRODUCER 

Aug u st 18 , 1993 

Mr . Robert Batter 
Texas General Land Office 
17 00 North Congress AVenue 
Austin , TX 78701 

re : Righ t of Way Lease Proposal 
SW/4 of Section 1 , SE/4 of Section 2 , Block 32 , TSS , T&P RR 
Glasscock and Sterling Counties , Te~as 

Dear Mr . Batter : /00, 93076238 
I do hereby propose to lease that portion of the Highway 158 right­
of-way under the above described lands located outside of the 2500' 
production radius requirement . The terms of this proposal are 

• • • • $100 . 00 per acre for a 3 year paid up 1/5 royalty lease . . . . 
.... .. . . . , 

••• • . . 
• 

. . . . . ' 

Transmitted herewith are those items required under the Highway 
Lease Application check list . Since I am the sole adjacent mineral 
owner I waive my right of statutory notice. I look forward to your 
reply . 

Sincerely , 

P.O. BOX 3266 MIDLAND, TEXAS 79702 (9 15) 683-5542 

I 7e> -
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J.W. LACY, JR. 
OIL & GAS PRODUCER 

September 10, 1993 

Texas General Land Office 
Stephen F. Austin Bldg. 
1700 North Congress Av. 
Austin, Tx. 78701 1495 
Attn: Drew Reid 

Re: Letter dated Sept . 9, 1993 
9 . 8 ac . Hwy 158 ROW Lease 
Sec . 1&2, Blk. 32, T 5 S 
Glasscock & S~erling Co., Tx . 

94002700 

Dear Mr. Reid, 

I have enclosed a check for $ 980. 00 per your request to 
cover the bonus money under the subjecL lease. Upon final 
approval by t,he School Land Board, the total amount may 
increase or decrease . 

If you have any questions feel free to call at 915 683 5542 . 
Thanks . 

/jl. 
Encl. 

I 10 -yr 

P.O. BOX 3266 MIDLAND, TEXAS 79702 915 • 683 • 5542 
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AFFIDAVIT OF PRODUCTION 

STATE OF TEXAS 

COUNTY OF STERLING AND GLASSCOCK 

KNOW ALL MEN BY THESE PRESENTS: 

BEFORE ME, the undersigned , a Notary Public in and for the 
State of Texas , on this day personally appeared Maner B. Shaw , to 
me well known to be a credible person , and who after being by me 
duly sworn , on his oath did state : 

That I , Maner B. Shaw, am a resident of Midland County , Texas 
a nd have familiarized myself with the production history of those 
wells located on the following described tracts of land through 
examining scout tickets , maps , and the Railroad Commission's 
production records : 

All of Section 1 and All of Section 2, Block 32 , Township 
5 South , T&P RR co . Survey, Sterling and Glasscock 
Counties , Texas . 

That as of January 1 , 1985 it appears , through examining the 
above referenced records, that there was no well capable of 
producing in paying quantities within a 2500' radius of that 
portion of the right of way for Highway 158 which passes through 
the SE/4 of Section 2 . That the L.E. Foster Glass #1 well , which 
is located 2173' FSL and 1840 FEL of Section 1, was producing in 
paying quantities as of January 1 , 1985 and would represent the 
closest well located within a 2500' radius of that portion of the 
Highway 158 right of way which passes through the SW/4 of Section 
1 . That it would appear that approximately 2 . 5 acres of that 
portion of the right of way which passes through the SW/ 4 of 
Section 1 would lie outside of a 2,500' radius of any well capable 
of producing in paying quantities as of January 1, 1985 . 

Further Affiant sayeth not. 

/ VI/~- ~ 
Maner B. Shaw 

}'I Subscribed and 
t::!.~~...,. ,1993 . 

sworn to before me this day of 

My Commission Exp 
/ 0 - 30 - fi, 

State of Texas 

------------------, e ELIZABETH M C '\A ROLL 
~ NOT ARY PUOLIC 

· ~ · STATE OF TEXAS 
~a~ My Comm E•P 10-30 -96 

o y Public in and for the 
tate of Texas 

T~is instrument was acknowledged before me on the lt81n day of 
/+~ ~T , 1993 by Maner B. Shaw. 

My Commission E 
/0 - ~ r)- 9 ry Public in and for the 

State of Texas 
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AFFIDAVIT OF CONSIDERATION 

STATE OF TEXAS 

COUNTY OF STERLING AND GLASSCOCK 

KNOW ALL MEN BY THESE PRESENTS : 

BEFORE ME , the undersigned, a Notary Public in and for the 
State of Texas, on this day personally appeared Maner B . Shaw, to 
me well known to be a credible person , and who after being by me 
duly sworn , on his oath did state ; 

That I , Maner B. Shaw , am a resident of Midland County , Texas 
and am familiar with the following described leases : 

Lease 1 : That certain Oil and Gas Lease dated June 11 , 
1993 between David Lawrence Glass , et al, as Lessor , and 
J . W. Lacy , Jr., as Lessee , recorded in Volume 168 , Page 
117 of the Deed Records of Sterling County , Texas , 
covering the West Half of the Southeast Quarter of 
Section 1, Block 32 , Township 5 South , T&P RR Co . Survey , 
Sterling County , Texas as to all rights below a depth of 
3 , 000 feet from the surface ; and the Southeast Quarter of 
Section 2 , Block 32 , Township 5 South , T&P RR Co . Survey , 
Sterling and Glasscock Counties , Texas , Save and Except 
7 . 3 acres , more or less , conveyed by J . L . Glass and wife , 
Mattie Glass to the State of Texas on August 12 , 1942 , 
recorded in Volume 36 , Page 288 of the Deed Records of 
Sterling County , Texas . 

Lease 2 : That certain Oil, Gas and Mineral Lease dated 
January 31 , 1961 between James D. Glass , one and the same 
person as David Glass , and his wife Willie Glass , as 
Lessor , and Jones & Lyons , as Lessee , recorded in Volume 
69 , Page 293 , covering the W/2 of Section 1 , Block 32, 
Township 5 South, T&P RR Co. Survey , 

That the bonus paid by J . W. Lacy , Jr . for Lease 1 was $100 . 00 per 
acre for a 3 year paid- up , 1/5 royalty lease . That the bonus paid 
by Jones & Lyons for Lease 2 is unknown . 

Further Affiant sayeth not . 

Maner B . Shaw 

me this day of 

State of Texas 

This instrument was acknowledged before me on the /87~ day of 
;.:;u..£e,,W7 , 1993 by Maner B. Shaw . 

My Commission Ex 

/0-30 - 7(. 

ELIZABETH M CARROLL 
NOTARY PUBLIC ~~~~~~~L.:.~__:~~~~ 

.,,. , .. STATE OF TEXAS 
~°'~ t..4y Comm Exp 10·30 9E 
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BATES & CUNNINGHAM 
Attorneys at Law 

3100 Nonh "A" Street 
Building B; Suite 125 
Midland, Texas 79705 

John P. Bales, Jr. (915) 686-9811 P.O. Box 50972 
Midland, Texas 79710 

Fax: (915) 686-9931 
J. Michael Cunningham 

July 8, 1993 

DRILLING TITLE OPINION - Covering the following described lands: 

Tract 1: The West 
Section 
Sterling 
depth of 

Half of the South East Quarter (W/2 SE/4) of 
1, Block 32, T-5-S, T&P Ry. Co, Survey, 
County, Texas, covering all rights below a 
3,000 feet subsurface. 

Tract 2: The South East Quarter (SE/4) of Section 2, Block 32, 
T-5-S, T&P Ry. Co. Survey, Sterling and Glasscock 
Counties, Texas, SAVE AND EXCEPT 7.3 acres, more or 
less, conveyed by J.L. Glass and wife, Mattie Glass, 
to the State of Texas, by Deed dated August 12, 1942, 
recorded in Volume 36, Page 288, Deed Records of 
Sterling County, Texas. 

Tract 3: The South West Quarter (SW/4) of Section 1, Block 32, 
T-5-S, T&P Ry. Co, Survey, Sterling County, Texas, 
save and except that portion of State Highway 158 as 
more fully described in Deed dated 8/12/ 42, recorded 
in Volume 36, Page 288, Deed Records of Sterling 
County, Texas, which lies outside of a 2,500' radius 
of any well capable of producing oil and/or gas as of 
1 I 1 I 85, said excepted acreage estimated to comprise 
2.5 acres of land, more or less, leaving 162.05 acres 
of land, more or less. 

J, W, Lacy 
P.O. Box 3266 
Midland, Texas 79702 

Gentlemen: 

We have examined the following materials, to-wit: 

l, Abs tract of Title, No. 1392, prepared by the Durham 
Abstract Company, covering all of Section 1 from sovereignty to 
January 19, 1925 at 6:00 p.m. 

2. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering the captioned lands 
from January 19, 1925 at 6:00 p.m. to March 14, 1938 at 6:00 
p .m. 

3. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 1 from March 
14, 1938 at 6:00 p.m. to March 27, 1946 at 6:00 p.m. 

4. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 1 from March 
27, 1946 at 6:00 p.m. to May 11, 1948 at 6:00 p.m. 

5, Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 1 from March 
14, 1938 at 6:00 p.m. to August 8, 1952 at 6:00 p.m. 



by 
8, 

6. Supplemental Abstract of Title, unnumbered, prepared 
the Durham Abstract Company, covering Section 1 from August 
1952 at 6:00 p.m. to February 6, 1958 at 6:00 p.m. 

7. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 1 from February 
6, 1958 at 6:00 p.m. to June 11, 1959 at 6:00 p.m. 

8. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 1 from June 11, 
1959 at 6:00 p.m. to February 13, 1961 at 6:00 p.m. 

9. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 1 from February 
13, 1961 at 6:00 p.m. to June 29, 1966 at 6:00 p.m. 

10. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 1 from June 29, 
1966 at 6:00 p.m. to April 29, 1974 at 6:00 p.m. 

11. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 1 from April 
29, 1974 at 6:00 p.m. to November 29, 1978 at 6:00 p.m. 

12. Abstract of Title, unnumbered, prepared by Joe C. 
Calverly, covering Section 2 from sovereignty to June 18, 1920 
at 9:00 a.m. and to May 26, 1924 at 8:00 a.m. 

13. Abstract of Title, unnumbered, prepared by the Durham 
Abstract Company, covering Section 2 from sovereignty to Septem-
ber 23, 1924 at 6:00 p.m. · 

14. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 2 from Septem­
ber 23, 1924 at 6:00 p.m. to March 14, 1938 at 6:00 p.m. 

15. Supplemental Abstract of Title, unnumbered, prepared 
by Joe C. Calverly, covering Section 2 from May 26, 1924 at 8:00 
a.m. to April 17, 1928. 

16. Supplemental Abstract of Title, unnumbered, prepared 
by Joe C. Calverly, covering Section 2 from April 17, 1928 to 
August 28, 1928. 

17. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 2 from March 
14, 1938 at 6:00 p.m. to March 27, 1946 at 6:00 p.m. 

18. Supplemental Abstract of Title, No. 3218, prepared by 
the Elliott & Waldron Abstract Company, covering all of Section 
2 from August 28, 1928 at 7:00 a.m. to May 14, 1929 at 7:00 
a.m., and from May 19, 1938 at 7:00 a.m. to March 22, 1946 at 
7:00 a.m. 

19. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 2 from March 
27, 1946 at 6:00 p.m. to February 6, 1958 at 6:00 p.m. 

by 
6, 

20. Supplemental Abstract of Title, unnumbered, prepared 
the Durham Abstract Company, covering Section 2 from February 
1958 at 6:00 p.m. to August 29, 1960 at 6:00 p.m. 

21. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 2 from August 
29, 1960 at 6:00 p.m. to June 29, 1966 at 6:00 p.m. 

Page 2 
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22. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 2 from June 29, 
1966 at 6:00 p.m. to June 25, 1974 at 6:00 p.m. 

23. Supplemental Abstract of Title, unnumbered, prepared 
by the Durham Abstract Company, covering Section 2 from June 25, 
1974 at 6:00 p.m. to September 6, 1976 at 6:00 p.m. 

24. Abstractor's Run Sheet, prepared Elliott & Waldron 
Abstract Company of Garden City, Texas, covering the SE/ 4 of 
Section 2 from September 6, 1976 at 6:00 p.m. to June 7, 1993 at 
7:00 a.m. 

25. Applicable Deed Records, Deed of Trust Records, and 
Release Records of Glasscock County, Texas. 

26. Direct and Indirect Indices of Sterling County, Texas, 
from November 29, 1978 to the last instrument shown of record on 
July 7, 1993. 

27. Applicable Deed Records, Deed of Trust Records, and 
Release Records of Sterling County, Texas. 

28. Copy of Oil and Gas Lease dated July , 1993, by and 
between David Lawrence Glass, James Lynn Glass, "Individually and 
as Guardian of the Estate of Jamie Ruth Glass, James Wesley 
Glass, Alice E. Glass, and Willene Glass Boger, as Lessors, and 
J.W. Lacy, as Lessee. 

29. Copy of correspondence from Conoco, Inc. to Maner Shaw 
dated June 22, 1993, with attached Term Assignment. 

Based upon our examination 
the requirements and comments 
captioned lands to be vested as 

of the foregoing 
below, we find 

follows: 

SURFACE ESTATE 

As to Tract 1 and Tract 3: 

James David Glass and wife, Willie 

and subject to 
title to the 

Key Glass ................................................ ·All 

As to Tract 2: 

David Lawrence Glass, Lynn Glass, , 
and Willene Glass Boger .................................. All 

MINERAL ESTATE 

Including Executive Rights, Delay Rentals, Bonus and Royalty 

As to Tract 1: 

David Lawrence Glass . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 / 3 

James Lynn Glass ......................................... 1/3 

Willene Glass Boger ....... , ......... , , , .................. 1/3 

Page 3 
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As to Tract 2: 

Larry Glass .............................................. 1/3 

Willene Glass Boger ...................................... 1/3 

Alice E. Glass ........................................... 
James W. Glass ........................................... 
James Lynn Glass as Guardian of the Estate 

1/9 

1/9 

of Jamie Ruth Glass . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 /9 

As to Tract 3: 

James David Glass and wife, Willie 
Key Glass ................................................ All 

OVERRIDING ROYALTY INTERESTS 

As to Tract 3, only: 

Conoco, Inc . ............................... all of 7 .5% of 8/8* 

OIL AND GAS LEASEHOLD ESTATE 

J.W. Lacy ................................................. All"' 

*NOTE: 

(entitled to a 4/5 or 80% N.R.I.) 

This is assuming that the examined Oil and Gas 
Lease, which is unrecorded, as well as the 
examined Term Assignment from Conoco, Inc., which 
is unexecuted and unrecorded, are properly placed 
of record in Sterling and Glasscock Counties, 
Texas. 

OIL AND GAS LEASES 
, 

See Exhibit "A" attached hereto and incorporated herein by 
reference for our compulation of the Oil and Gas Leases covering 
the captioned lands. 

PATENT INFORMATION 

All of Section 1 was patented to the Texas & Pacific Ry. 
Co. by Patent dated June 10, 1884, recorded in Book 1, Page 431, 
Patent Records of Tom Green County, Texas. 

All of Section 2 was patented to J.L. Glass on February 16, 
1929, as containing 640 acres of land, as recorded in Volume 2, 
Page 371, Patent Records of Sterling County, Texas. 

Page 4 
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RIGHTS-OF-WAY 

Kenyon Pipeline Company owns several rights-of-way to 
construct and maintain pipelines across the captioned lands. 

Lantern Petroleum Company owns a pipeline right-of-way 
across Section 1. 

American Telephone and Telegraph Company owns a right-of­
way across Section 1 to construct and maintain telephone and 
telegraph lines. 

Phillips Petroleum Company owns a right-of-way across 
Section 2 to construct and maintain an oil and/or gas pipeline. 

American Telephone and Telegraph Company owns a rip,ht-of­
way across Section 2 to construct and maintain a communications 
system or systems. 

ENCUMBRANCES 

None appear of record which would affect the mineral estate. 

TAXES 

Taxes due regarding that portion of Section 2 which are 
located in Glasscock County, Texas, have been paid for 1979 thru 
1993 by virtue of Tax Certificate dated June 4, 1993, by Royce 
Pruitt, Tax Collector, for the State of Texas, County of Glass­
cock, Glasscock County Water District, Howard County CED, and 
the Glasscock County Independent School District. 

Other than the above, no materials have been submitted 
regarding ad va lorem taxes due on the captioned lands. You 
should submit for our examination or otherwise satisfy your­
selves that all ad valorem taxes due on the captioned lands have 
been paid for 1992 and all prior years and are not currently 
delinquent for 1993. · 

REQUIREMENTS. 

1. 

No materials have been submitted regarding ad valorem taxes 
due regarding the captioned lands. You should obtain Tax 
Certificates, or otherwise satisfy yourselves, that all ad 
valorem taxes due regarding the captioned lands have been paid 
for 1992 and all prior years and are not currently delinquent 
for 1993. 

2. 

Several Oil and Gas Leases appear of record affecting the 
captioned lands which have not been released, although all are 
past their respective terms. You should otherwise satisfy 
yourselves and obtain and submit a reliable Affidavit of Non­
Production and Non-Development stating facts sufficient to 
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reflect that the captioned lands have not produced oil, gas or 
other minerals (with the obvious exception of the W/2 SE/4 of 
Section 1 down to 3, 000' subsurface), were not pooled or uni­
tized with other lands that produced such minerals and that all 
such unreleased Leases of record have terminated by their own 
terms. You should likewise satisfy yourselves that Lease No. 2 
examined herein has been held by production sufficient and 
continuous under the terms of the Lease to still be in· full 
force and effect, said production apparently being obtained from 
the NW/4 of Section 1. 

3. 

The materials examined do not indicate actual possession of 
the captioned lands. Should a tenant occupy any portion of the 
captioned lands, you should secure your usual Tenant's Consent 
Agreement. 

4. 

Your attention is directed to the interest we have credited 
James Lynn Glass as Temporary Guardian of th!'! Estate of Jamie 
Ruth Glass, who is also one of your Lessors under Lease No. 1. 

We have examined the probate file, No. 297, in the County 
Court of Glasscock County, Texas, regarding Jamie Ruth Glass, a 
Minor, and the appointment of James Lynn Glass as a Temporary 
Guardian. The Order appears to give James Lynn Glass, as 
Guardian, the power to execute oil and gas leases and is dated 
May 28, 1993. A copy of said Order should be properly placed of 
record in Sterling County, Texas. 

A telephone consultation with Robert Herring, Attorney at 
Law in Sterling City, Texas, who was the attorney who prepared 
the temporary guardianship, has orally advised me that in his 
opinion the appointment of the Temporary Guardian and subsequent 
execution of the Oil and Gas Lease is proper, valid, and that 
you are therefore protected and have obtained a valid Lease. In 
the event of production, you should obtain a Ratification of the 
Oil and Gas Lease from Jamie Ruth Glass, who will turn 18 on 
March 20, 1994, as well as consider having her execute the 
Division Order directing payment. 

5. 

Your attention is directed to the interest we have credited 
the Mineral Estate, as well as the Surface Estate, regarding the 
captioned lands. 

By instrument titled Right-of-Way Deed, dated August 12, 
1942, recorded in Volume 36, Page 288, Deed Records of Sterling 
County, Texas, J.L. Glass and wife, Mattie Glass, who owned, 
among other lands, the captioned lands, executed a Deed that 
appears to be a fee deed to the State of Texas, acting by and 
through the State Highway Commission, covering a strip of land 
125 feet wide, same strip of land being what is now known as 
State Highway 158 and runs through parts of Section 1 and 
Section 2. Portions of these lands outside of a 2, 500 foot 
radius of any well producing or capable of producing oil and/or 
gas on January 1, 1985 should be properly leased from the 
General Land Office. We have estimated that this Deed and 
subsequent ownership of the surface and mineral estate by the 
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State covers 7,3 acres in Tract No. 2 and 2.5 acres in Tract No. 
3 . 

As we have discussed, these leases are offered for lease by 
the Cormnissioner of the General Land Office of Texas and the 
Board of Lease of the State Department of Highways of Public 
Transportation, executed by the General Land Office, which you 
are familiar with. Should you desire our further comments, 
please advise. However, this acreage is unleased at this time. 

f'q i) 
6. i)P.~(I? 

Your attention is directed to the correspondence to Maner 
Shaw from Conoco, Inc., dated June 22, 1993, to which is attach­
ed a form Term Assignment to be executed and delivered in favor 
of J. W. Lacy, Jr. The Exhibit "A" attached thereto references 
the State Highway 158 lands as being granted in Deed dated 
August 12, 1992. Prior to execution, this should be amended to 
read that the Deed was dated August 12, 1942. 

7. 

You have submitted certain materials regarding the estate 
of Mattie Milburn Glass Grisby, being Cause No. 386 in the 
County Court of Terrell County, Texas. Ms. Grisby died in 
October of 1991 in Terrell County, Texas and left a written Will 
which subsequently gave rise to a Mineral Distribution Deed and 
a Surface Distribution Deed by her Executors on April 1, 1993. 
These probate materials should be properly placed of record in 
Sterling and Glasscock Counties, Texas. 

Additionally, our determination regarding the ownership of 
the Oil and Gas Leasehold Estate and Overriding Royalty Inter­
ests are based upon the execution and recording of the Oil and 
Gas Lease No. 1 examined herein, as well as the Term Assignment 
from Conoco, Inc. These materials should be properly executed 
and recorded in Sterling and Glasscock Counties, Texas, and at 
such time you should check to determine that no instruments have 
been filed which would adversely affect title as reflected 
herein. 

COMMENTS 

1. 

The materials examined herein include an Abstractor's Run 
Sheet prepared by the Elliott & Waldron Abstract Company of 
Garden City, Texas, the accuracy and sufficiency of which you 
must be willing to accept and our opinions as expressed herein 
are qualified accordingly. Additionally, we have examined 
several old Abstracts containing instruments that were briefed 
by the Abstractor. Although briefed abstracts are generally 
unacceptable for title examination purposes, these were in the 
early chain of title, were matters that did not appear to affect 
fee ownership, and subsequent instruments of record appear to 
verify title as we have reflected herein. 
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2. 

The accreditation of interest in and to the captioned 
property herein is limited to the oil and gas mineral estate. 
Specifically excluded in this Opinion is a accreditation of 
ownership in and to uranium, coal, lignite and other hard 
materials. 

3. 

First sales, if any, of natural gas produced from the 
captioned property, either in interstate or intrastate commence, 
may be subject to price regulation under the Natural Gas Policy 
Act of 1978 ("NGPA") as administered by the Federal Energy 
Regulatory Commission ("FERC"). In addition, if natural gas 
produced from the captioned property already has been dedicated 
to interstate commerce, and no certificate of· abandonment has 
been issued, it may be subject to other non-pricing regulation 
by the FERC under both the NGPA and the Natural Gas Act ("NGA"). 
Such non-pricing regulation in some cases would require con­
tinued commitment or dedication to interestate commerce and 
natural gas produced from the captioned property, al though the 
natural gas production occurs under a different lease granted to 
a different lessee. 

This Opinion does not cover any matter pertaining to the 
FERC's jurisdiction under the NGPA and the NGA. You are advised 
that under the terms and provisions of the NGPA, in some cases 
the seller of natural gas is required to take certain affirma­
tive action in order to obtain the most favorable first sales 
category. 

4. 

We do not cover herein questions of boundary, · excesses, 
area, conflicts with adjacent tracts or surveys, rights of 
persons, if any, in possession, unpaid bills for labor or 
materials that may ripen into mechanic's or materialman's liens, 
operator's liens not of record, statutory liens securing payment 
of proceeds of production from the captioned property, the depth 
or location of any well or wells, nor production in sufficient 
quantities to maintain an oil or gas lease in effect, enforce­
ment of regulations or orders by any governmental authority 
having jurisdiction over the captioned land, capacity or compe­
tency of parties, fraud, delivery and alteration after delivery, 
or any other matters not covered by the materials examined. 

We assume that prior to commencing developmental operations 
you will have the captioned land and any locations thereon 
carefully surveyed by a certified surveyor or engineer. 

This Opinion does not cover the question of potential 
liability for environmental contamination caused by past spills, 
leaks, operation or disposal of hazardous waste. State and 
federal statutes may impose liability for such occurrences on 
past, present and subsequent owners of real property, without 
evidence of culpability or actual contribution to the contamina­
tion. Conducting a environmental audit prior to taking posses­
sion of the property may serve to limit or eliminate potential 
liability. 
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Materials examined are returned herewith. 

JPBjr/pk 
(Oil23) 

Yours very truly, 

BATES & CUNNINGHAM 
P.O. Box 50972 
Midland, Texas 79710 
(915) 686-9811 

Orlglnd Slgnod lry 
JOHN P. OATES. JR. 

By: JOHN P. BATES, Jr. 
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EXHIBIT "A" 
to that certain Drilling Title Opinion dated 
July 8, 1993, to J,W, Lacy covering 3 Tracts 

of land in Sterling at1d Glasscock Counties, Texas 

Lease No. 1: 

Dated: 

Lessors: 

Lessee: 

Covers: 

Primary Term: 

Royalty: 

Delay Rentals: 

Recording Data: 

Special Provisions: 

July , 1993. 

David Lawrence Glass; James Lynn 
Glass, Individually and as Guard­
ian of the Estate of Jamie Ruth 
Glass I James Wesley Glass; Alice 
E. Glass; and Willene Glass Boger. 

J. W. Lacy. 

A full mineral interest in Tracts 
1 and 2. 

Three (3) years. 

1/5 on oil, gas and associated 
hydrocarbons; shut-in royalties 
payable as per the shut-in gas 
clause of the lease. 

None, this is a paid-up lease. 

Unrecorded. 

1. Simultaneously with the 
execution of this Lease, the 
parties have or will exec.ute an 
agreement providing for the 
payment of surface damages for 
operations performed thereunder, 
being a Road Use and Surface 
Damage Agreement, which is attach­
ed to the Lease. 

2. The Lease provides several 
provisions providing for gates, 
fences, the fencing of wellheads, 
and other matters which should be 
closely noted by you. 

3. The Lease provides for the 
payment of interest if royalty is 
not paid within 3 months after 
production is sold. 

4. The Lease provides for a 
continuous drilling obligation of 
120 days between the completion of 
one well as a producer or the 
abandonment of it as a dry hole of 
a preceding well and the commence­
ment of operations for the drill­
ing of the next well at the end of 
the primary term. 



• • . . 

Lease No. 2: 

Dated: 

Lessors: 

Lessee: 

Covers: 

Primary Term: 

Royalty: 

Delay Rentals: 

Assignment: 

Term Assignment: 

(OIL23) 

5. This Lease contains numerous 
provisions not found in a "stan­
dard" oil and gas lease form, all 
of which should be closely noted 
by you and complied with. 

January 31, 1961. 

James D. Glass and wife, Willie 
Glass. 

Jones & Lyons. 

The W/2 of Section 1, Block 32, 
T-5-S, Sterling County, Texas. 

Ten (10) years. 

1/8 on oil, gas and associated 
hydrocarbons; shut-in royalties 
payable as per the shut-in gas 
clause of the lease. 

No longer applicable. 

This Lease was assigned to Conti­
nental Oil Company on February 6, 
1961, as recorded in Volume 69, 
Page 551, Deed Records of Sterling 
County, Texas. 

Continental Oil Company assigned 
the Lease to Lynn E. Foster by 
Assignment dated April 7, 1964, as 
recorded in Volume 77, Page 178, 
Deed Records of Sterling County, 
Texas, and contained depth limita­
tions and reassignment provisions. 

L. E. Foster reassigned the SW/4 
of Section 1 to Continental Oil 
Company, pursuant to reassignment 
obligations, by Assignment dated 
February 10, 1965, as recorded in 
Volume 19, Page 314, Deed Records 
of Sterling County, Texas. 

We have been submitted an unex­
ecuted and unrecorded Term Assign­
ment from Conoco, Inc. to J.W. 
Lacy covering Tract No. 3 and this 
Lease. Therein Conoco, Inc. 
reserves a difference, as an 
overriding royalty, between 20% 
and any lease burdens of 8/8, has 
provisions regarding insurance, 
operations, notices, and other 
materials of which you are famil­
iar and should be closely noted by 
you and complied with. 
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J . L. Oleao and wifo 

State of Texas 

County of Sterling 

RIOIIT OF WAY DEED 

to The State of Toxoa 

Know All Men By Those Presents: 

That we , J . L. Glass and wife , Mattie Olass , of the County of Slerlinp, Stole of 

Texas , for and in conside r ation of the sum of Three Hundred Twenty- Six & No/100 

($326 . 00) Dollars , to us in hand paid by the State of Texas , acting by and through 

the Stato Highway Commission , receipt of which is hereby acknowledged, hove this doy 

sold , and do by these presents grant , bargain , sell and convey unto the State of Texas , 

all that certain tr~ct or parcel of land , situated in the County of Sterling, State of 

Texas , and being o part of T . & P. Ry . Co ., Block 32 , Township 5-South, Section l , 

conveyed by v, . C. Hall to J . L. Olasa by deed dated the 25th day of Mny , 1899 and 

r ecorded in Vol . 3 , Page 253 of the Deed Records of Sterlin~ County , Texas ; and being 

a part of T. & P. Ry . Co ., Block 32, Township 5-South, Section 2, under hie appllcatlon 

filed with the ~eneral Land Office on the 24th day of February, 1896 end patented to 

him the 16th day of February, 1929 by Pot. 91 , Vol . 42-A; said tract ~r parcel of land 

herein convoyed being more particularly described aa follows , to-wit : 

Be i ng a strip of lend 120 feet wide , 60 feet at right an~les each aide of lhe 

located center line of State Hi~hway No. 158 from Station 720/62 Lo Station 78G/90 . 5 

except in ~ therefrom that strip of land approximately 60 feet wide which is now a port 

o f the right of way o f the present travelled road . 

The located center line of Stale Highway No . 158 ls described os follows : 

Beginning at a point wher e the localed cante r line of Slate Hi~hwoy No . 158 

intersects the east line of T. & P. Ry . Co . , Block 32, Township 5-South, SPctlon l; 

Thence South 81 doit . 46 min . Waat 1754 . 8 feat to the be~inninR' of a 1 doll' . curve 

to the right whoso r adius is 5730 feet and whose cent ral on"lo is 6 de~ . 18 min .; 

Thence around sa i d l dog . curv e Lo the rl~ht a distance of 630 feet to !Ls end ; 

Thence Sou th 88 deg . 04 min. West 3662 . 5 feet to I.he beginning of o l d 011 . curve 

to the right whose r adius ls 5730 feet and whose central angle ls 14 deP. , 43 min .; 

Thence around said l deR , curve to the right a distance or 581 . 2 feet too point 

where the located center line of State Hlghwey No. 158 intereect s the Sterlin~-Glasecock 

County Line, said point being Station 786/90. 5 ond being 1429. 3 feet Horth of the 20 

mile stone on the SLerllng-Glasacock County Line . ~-------
The troc t of 

),,... 

It i s the intention of this deed to17ether with other tracts of lend to provide an 

unobst r ucted right or way 1 20 feet in width , 60 feet at rlpht on~lea each side of the 

located center line , for State Hlfthway No . 158 . 

Reference ls hereby mode to tho Ri~hl or Wey Mop of State H1~hwey No . 158 recorded 



.\ • 
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. ,......,.-------,-----,------------------------------- ---- -

in the Deed Records of Sterling County, Texas. 

To Have and To Hold the above described premises, together with all end singular, 

the rights and appurtenances thereto in eny wise belongln~, unto the said State of Texas 

end its assigns. 

And we, the said J. L. Glass and wife, Mettle Glass, do hereby bind ourselves, our 

heirs, executors, end administrators, to warrant end forever defend all end singular, 

the said premises, unto the said State of Texas, and !ts assigns, against every perfon 

whomsoever lawfully clelmlng or to claim the same or any pert th~reof. 

And it ls further agreed that we, the said Pcrnntors, in conslderotlon of the bene-

fits above set out, will remove from the property above described such fences, buildings 

and other obstructions es may be found upon seid premises. 

Witness our hands this the 12th day of August, A. D. 1942. 

J. L. Glass 

f,~attie Glass 

The State of Texn s 

County of Sterling Before me, the under~igned authority, in and for said 

County end State, on this day personally appeared J. L. Glesa, kno,,,·n to me to be the 

person whose name is subscribed to the foregoing instrument, end eckr.owl edi:ed to me that 

he executed the same for the purposes end consideration therein expressed. 

Given under my hand and seal of office, this the 12 day of August, 1942. 

(Seal) 

The State of Texas 

County of Sterling 

Prebble Durhe~, County Clerk in 

end for Sterling County, Texas 

Before me, the undersi;ned authority, in end for said 

County end State, on this day personally appeared Mattie Glass, wife of J. L. Class, 

known to me to be the person whose name is subscribed to the foregoing instrument, end 

hevine been examined by me privily and apart from her husband, ond havin~ the some fully 

e7pleined to her, she, the said i~attie Glass, ecknowledp:ed such instrument to be her 

act end deed, and declered that she had willinP,ly signed the same for tr.e purposes end 

consideration therein expressed, and that ~he did not wish to retract it. 

Given under my hand end seal of office, this the 12th day of Aurust, 1942. 

(Seal) Prebble Durham, Cou~ty Clerk in 

and for Sterling County, Texas 

Filed for record on the 12 day of flay, A. D. 1943 et O o'clock, A. M. 

Recorded on this the 13 day of May, A. D. 1943 at 11 o'clock, A. M. 

COU~'TY CLERK, STERLING COU!!TY, TEXAS 
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PAID UP 
OIL AND GAS LEASE 

THIS AGREEMENT made this _lllb day of June , 1993 between 
DAVID LAWRENCE GLASS, JAMES LYNN GLASS individually and as Guardian 
of the Estate of JAMIE RUTH GLASS, JAMES WESLEY GLASS, ALICE E. 
GLASS and WILLENE GLASS BOGER, herein called Lessor (whether one or 
more), and J . W. LACY~r.whose address is P . O. Box 3266, Midland , 
Texas 79702, Lessee: 

1 . Lessor , in consideration of the sum of TEN AND 00/100 
DOLLARS ($10.00) in hand paid, receipt of which is hereby 
acknowledged , the royalties herein provided, and of the agreements 
of the Lessee herein contained, hereby grants, leases and lets 
exclusively unto Lessee for the purpose of investigating, 
exploring, prospecting, drilling, mining and operating for and 
producing oil , gas and all other minerals, laying pipe line, 
storing oil , building tanks, and other structures and things 
thereon to produce , process, store and transport said minerals and 
other products manufactured therefrom, the following described land 
in Sterling County and Glasscock County, Texas, to-wit : 

TRACT ONE ; 
The west half of the SE/4 of Section 1, Block 32, Township 5 
South , as to all rights below a depth of 3,000 feet from the 
surface, containing 82.28 acres, more or less. 

TRACT TWO; 
The SE/4 of Section 2, Block 32, Township 5 South, T&P Ry. Co . 
Survey, containing 163.57, more or less, Save and Except 7 . 3 
acres, more or less , conveyed by J. L . Glass and wife, Mattie 
Glass to the State of Texas on August 12, 1942 as described in 
that certain Right of Way Deed recorded in Vol. 36, Page 288 
of the Deed Records of Sterling County, Texas. 

Each tract is deemed to comprise the number of acres described 
above, whether they actually comprise more or less. 

Notwithstanding anything to the contrary , this is a lease for 
oil and gas only, and no other mineral. For the purposes of this 
l e ase , "oil and gas" shall be deemed to include oil, gas, 
casinghead gas, and byproducts thereof, other hydrocarbons, sulfur 
and other substances that are products necessary with and 
incidental to the production of oil or gas from wells on the leased 
premises . This lease does not include the right and privilege of 
Lessee to erect and maintain refining facilities or any other 
extraction or treating facilities not directly related to the 
production, treatment, and recovery of oil and gas from this lease 
only, and all such facilities shall be only those necessary for 
production, treatment, and recovery of such oil and gas from this 
lease . 
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2 . Subject to the other provisions herein contained, this 
lease s hall remain in force for a term of three (3) years from this 
date (called "primary term"), and as long thereafter as oil , gas , 
or other mineral is produced in paying quantities from said land or 
in the event pooling is permitted, land with which said land is 
pooled hereunder, or as long as this lease is continued in effect 
as otherwise herein provided. 

3 . This lease is a paid up lease and shall continue in full 
force and effect for the entire primary term, regardless of whether 
operations are conducted or ceased , or production is obtained or 
ceases during the primary term . 

4 . The royalties to be paid by lessee are: 

(a) On oil, and on other liquid hydrocarbons saved at 
the well , 1/Sth of that produced and saved from said land, same to 
be delivered at the wells or to the credit of Lessor in the pipe 
line to which the wells may be connected; 

(b) On gas, including casinghead gas and all gaseous 
substances, produced from said land and sold or used off the 
premises or in the manufacture of gasoline or other products 
therefrom , the market value at the mouth of the well of 1/Sth of 
the gas so sold or used , provided that on gas sold at the wells the 
royalty shall be 1/Sth of the amount realized from such sale; 

( c) On al 1 other minerals mined and marketed , 1 I 5th 
either in kind or value at the well or mine, at Lessee's election; 
and 

(d) At any time, after the expiration of the primary 
term of this lease, if there is a gas well or wells on the above 
land (and for the purposes of this clause (d) the term "gas well" 
shall include wells capable of producing natural gas, condensate, 
distillate or any gaseous substance and wells classified as gas 
wells by any governmental authority) and all such well or wells are 
shut in before or after production therefrom, this lease shall 
continue in force for a period of either: (l) ninety (90) days 
from the date such well or wells are shut-in ; (2) ninety (90) days 
from the effective date for inclusion of said land or a portion 
thereof within a unit on which is located a shut-in gas well ; or 
( 3) ninety ( 90) days from the date this lease ceases to be 
otherwise maintained as provided herein , whichever is the later 
date , and before the expiration of any such period Lessee or any 
assignee hereunder may pay or tender an advance annual royalty of 
one ($100) dollar per acre for the acreage then held under this 
lease by the party making such payment or tender to the owners of 
royalty hereunder or to their credit in THE FIRST NATIONAL BANK OF 
STERLING CITY , Sterling City, Texas. If such payment or tender is 
made , this lease shall continue in force and it shall be considered 
that gas is being produced form said land in paying quantities 
within the meaning of Paragraph 2 hereof for one (1) year from the 
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date of s u c h paymen t , and in like manner sub sequent advance a nnual 
roy alty p a yme nts may be ma d e or tendered a nd t h is lease s hall 
continue i n force a nd it will be considered that gas is being 
p roduced from said land in paying q ua ntities within the meaning of 
said Para g r aph 2 during a ny a nnual period for which such royalty is 
so paid or tendered . Notwith stand i ng anything herein to the 
contrary h owever , Lessee may not pay a s hut-in royalty in order to 
maintain t his lease in force for a period or periods of more than 
two consecutive years . 

Th e payme nt or tender of advance annual royalty may be ma d e by 
c heck or draft of Lessee , mailed or delivered to said bank or 
royalty owner or owners if more than one , on or before t h e due 
date , a nd the payment or tender will be deemed made when the c heck 
or d raft is so delivered or mailed . THE FIRST NATIONAL BANK OF 
STERLING CITY, Sterling City , Texas , or a ny successor t hereof , 
s hall continu e to be the agent for the Lessor and Lessor's heirs , 
representatives , successors and assigns ; if such bank ( or any 
s uccessor b a nk) shall fail , liqu i d ate , or be succeeded by a nother 
b a nk , or for any reason fail or refuse to accept royalty , Lessee 
s hall not be held in default until thirty (30) days after Lessor 
s hall deliv er to Lessee a recordable instrument making provision 
for a nother method of payment or tender . If Lessee shall , on or 
before the advance annual royalty payment date , make a bona fide 
attemp t to pay or deposit an advance annual royalty payment to a 
royalty owner e ntitled thereto under this lease according to 
Lessee's records at the time of such payment , and if such payment 
or d e posit shall be erroneous in any regard , Lessee shall be 
obligated to pay to such royalty owner t he advance annual royalty 
p ayment p roperly payable for the period involved, but this lease 
s hall b e maintained in the same manner as if such erroneous payment 
or deposit had been properly made , provided that Lessee shall 
correct such erroneous payment within thirty (30) days following 
receipt by Lessee of written notice from such royalty owner of the 
error accompanied by any documents and other evidence necessary to 
enable Lessee to make proper payment . 

5 . If , prior to discovery of oil , gas, or other minerals on 
said land , Lessee s hould drill and abandon a dry hole or holes 
thereon, or if , after discovery of oil , gas , or other minerals , the 
production thereof should cease from any cause , this lease shall 
not terminate if Lessee commences reworking or additional drilling 
operation s on the same well or a nother well within sixty (60) days 
thereafter . If , at the expiration of the primary term , oil , gas , 
or other mineral is not being produced on said land but Lessee is 
then e ngaged in operations for drilling , mining , or reworking of 
any well or mine thereon , this lease s hall remain in force so long 
as drilling , mining , or reworking operations are prosecuted 
(whether on t he same or different wells) with no cessation of more 
t h a n sixty (60) consecutive days , and if they resu lt in production , 
so long t h ereafter as oil , gas , or other minerals are produced from 
sid land. 

on. AIID C.AS L&ASll 
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6. Lessee shall have free use of oil, gas a nd water from 
said land , except water from Lessor's wells and tanks, for all 
operations hereunder and the royalty shall be computed after 
deducting any so used. In the event a well or wells producing oil 
or gas in paying quantities should be brought in on adjacent land 
a nd drain i ng the leased premises , Lessee agrees to drill such 
offset wells as a reasonably prudent operator would drill under the 
same or similar circumstances. 

7 . The rights of either party hereunder may be assigned in 
whole or in part and the provisions hereof shall extend to the 
heirs , executors , administrators , successors, and assigns , but no 
c ha nge or division in ownership of the land, or royalties, however 
accomplished , shall operate to enlarge the obligations or diminish 
the rights of Lessee . No such change or division in the ownership 
of t he land , or royalties shall be binding upon Lessee for any 
purpose until such person acquiring any interest has furnished 
Lessee with the instrument or instruments or certified copies 
t hereof , constituting his chain of title from the original Lessor . 
I n t he event of a n assignment of this lease as to a segregated 
portion of said land , the royal ties payable hereunder shall be 
apportioned as between the several leasehold owners ratably 
according to the surface area of each , and default in royalty 
payment by one shall not affect the rights of other leasehold 
owners hereunder . If Lessee assigns this lease , in whole or in 
part , (1) assignee must assume all of Lessee's obligations 
hereunder , and (2) the assignment shall not relieve Lessee from (a) 
a ny of Lessee's obligations occurring prior to the date of the 
assignment , or (b) any cause of action for damages arising from 
Lessee's acts or omissions prior to the date of the assignment . 
Lessee hereby agrees to furnish Lessor with copies of assignments 
which convey operations under this lease. 

8 . Lessee shall not be liable for delays or defaults in its 
performance of any agreement or covenant hereunder due to force 
majeure . The term "force majeure" as employed herein shall mean: 
a ny act of God including but not limited to storms, floods, 
washouts , landslides, and lightning ; acts of the public enemy; 
wars , blockades, insurrections or riots; strikes or lockouts ; 
epidemics or quarantine regulations ; laws , acts , orders or requests 
of federal , state , municipal or other governments or governmental 
officers or agents under color of a ut hority ; freight embargoes or 
failures ; exha ustion or unavailability or delays in d elivery of any 
product , labor , service , or material . If Lessee is required , 
ordered or directed by any federal , state or municipal law , 
executive order, rule , regulation or request enacted or promulgated 
u nder color of authority to cease drilling operations , reworking 
operations or producing operations, then until such time as such 
law , order , rule , regulation , request or force majeure is 
terminated and for a period of ninety (90) days after such 
termination each and every provision of this lease that might 

on. MD GAS LIU\Sll 

4 



operate to terminate it or the estate conveyed by it shall continue 
in full force . If any period of suspension occurs during the 
primary term, the time thereof shall be added to such term . 

9 . Lessor agrees that Lessee , at its option , may discharge 
a ny tax , mortgage , or other lien upon said land, and in the event 
Lessee does so , it s hall be subrogated to s uc h lien with the right 
to e nforce same a nd apply royalties accruing hereunder toward 
satisfying same . If Lessor owns an interest in said land less than 
the e ntire fee simple estate, then the royalties to be paid Lessor 
s hall be reduced proportionately ; should anyone or more of the 
parties named above as Lessors fail to execute this lease , it shall 
ne vertheless be binding upon the party or parties executing the 
same . 

10 . Lessee, or its successors and assigns , shall have the 
right at any time to surrender this lease , in whole or in part , to 
Lessor or his heirs and assigns by delivering or mailing a release 
t hereof to t h e Lessor , or by placing a release thereof of record in 
t he cou nty in which said land is situated; thereafter the shut in 
royalties payable hereunder shall be reduced in the proportion that 
the acreage covered hereby is reduced by said release or releases . 

11 . Notwithstanding anything 
contrary , it is here now agreed: 

herein contained to the 

(a) Simultaneously with the execution of this lease , the 
parties have executed an agreement providing for payment 
of damages for operation s performed by Lessee hereunder . 

(b) Neither Lessee nor his employees , contractors , suppliers 
and agents shall bring any firearms on the leased 
premises . 

(c) In absence of an agreement of Lessor to the contrary , all 
flow lines and pipelines placed by Lessee on the leased 
premises shall follow the roads used by lessee, when 
practical . 

(d) Lessee shall consult with Lessor regarding location of 
all roads used by him , understanding that Lessor will be 
reasona ble and practicable as to the location of any and 
a ll road s used by Lessee . Lessee further agrees to 
periodically water roads during periods of high 
concentration of motor vehicle traffic so as to prevent 
excessive dust and erosion on said roadway . All roads 
used by Lessee shall be and remain private roads for all 
purposes . At any point where Lessee enters the premises, 
Lessee shall construct a gate with cattleguards . The 
cattleguards will be a minimum of 14 feet wide and will 
be at least nine feet across. The cattleguards will be 
set off the ground two feet and will have a swing gate 
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across the cattleguard that must be kept closed at all 
times . When Lessee is not on the premises, the swing 
gate must be kept locked. The perimeter gates and fences 
constructed by Lessee including an~y swing gates across 
cattleguards, will be of# four or# six gage wire mesh 
panel fencing, or the same fencing material that is 
immediately adjacent to the newly constructed gates or 
fence, so as to prevent dogs or coyotes from crossing. 
Gates and fences must be braced with a minimum of four 
inch pipe buried four feet deep into the ground and with 
concrete poured around the base, and all brace posts must 
be with four inch pipe buried four feet deep into the 
ground with concrete poured around its base. Braces must 
be no more than nine feet apart and the B brace between 
fence posts must be two inch pipe or larger. Upon 
termination of this lease, all cattleguards, fences and 
other improvements remain the property of the Lessor and 
remain on the premises. 

( e) Lessee shall fence all producing wellheads, including 
pumpjacks, and slush pits or other pits which the Lessee 
may create, or cause to be located on such land,so that 
fluids or damaging substances shall be wholly unavailable 
to livestock . The fence shall be mesh wire with two 
barbed strands. 

(f) That portion of the drill site that will not be retained 
for producing operations shall be cleaned and leveled by 
the Lessee as soon as reasonably possible after the 
completion of each well and in such a manner that the 
land will be returned to its former condition as nearly 
as possible under the circumstances. Lessee further 
agrees that all slush pits shall be filled and closed 
with good top soil as promptly as reasonably possible . 
When the slush pits are filled, the plastic lining shall 
be at least 36 inches below the surface or as required by 
the Railroad Commission of Texas regulations or other 
government authority having jurisdiction. At all times, 
Lessee shall collect all trash and debris and dispose of 
it away from the premises and will keep the premises 
clear of trash and debris. 

( g) No salt water produced from wells drilled under this 
lease shall be disposed of on the leased premises or on 
lands owned by Lessor. Lessor will negotiate with Lessee 
for salt water disposal wells but in the event such 
negotiations take place one of the terms will require 
that Lessee shall drill fresh water test wells 
immediately adjacent to the salt water disposal wells and 
equip such fresh water wells with a pump . 

6 



( h) In its operations, Lessee shall use every reasonable 
means to prevent the contamination of any and all waters 
in, on and under said land, whether in surface tanks or 
any other type of storage, in creek beds or river beds, 
and any and all surface and subsurface water bearing 
strata or formations, and Lessee shall use all reasonable 
means to prevent contamination of the surface of the 
above described lands from salt water or other 
contaminating substances flowing over or seeping onto 
such lands. If any contamination results from Lessee's 
operations, Lessee shall clean and restore the surface to 
its previous condition so far as practicable. 

( i) It is further understood and agreed that Lessee, his 
successors and assigns in any and all operations, working 
and actions taken hereunder will conduct such operations, 
working, and actions in such a manner as to prevent soil 
erosion and soil loss. 

(j) Lessee shall have a reasonable time, not to exceed six 
(6) months after the expiration of the primary term or 
cessation of production or any other fee determinable 
event, in which to remove all property and fixtures 
placed by Lessee on said land except as provided for 
herein. 

(k) Lessee , his heirs or assigns, shall line all pits used in 
connection with its operations hereunder with plastic to 
prevent contamination of any and all waters in, on and 
under said lands . 

(1) When this lease is abandoned by Lessee, Lessee or its 
successors and assigns, agree to plug all wells drilled 
on said premises in accordance with the rules and 
regulations promulgated by the Railroad Commission of 
Texas or any other regulatory agency having jurisdiction. 

(m) Lessee hereby agrees that with regard to all wells 
drilled on the leased premises, a sufficient amount of 
surface casing shall be set and cemented to properly 
protect all fresh water formations which are now, or may 
be, a source of water supply. Cementing shall be the 
pump and plug method and sufficient cement shall be used 
to fill the calculated annular space back of the casing 
to the surface of the ground. 

(n) Lessee obligates itself that all royalties accruing under 
this lease shall be without deduction for the cost of 
producing, storing, separating, treating, dehydrating, 

and otherwise making the oil, gas and other products 
produced hereunder marketable . 
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( o) The terms of this lease may not be amended by any 
division order . 

(p) Lessee shall have the right after consulting with Lessor 
concerning location or location s to drill for fresh water 
to b e used for drilling operations hereunder; provided , 
however , that such fresh water well or wells , considered 
to be fit for consumption by livestock or fit for use in 
irrigation purposes, shall be turned over to Lessor after 
Lessee has completed all operations on the leased 
premises with casing remaining , so that Lessors shall 
have full rights and title thereto. Lessee shall not use 
fresh water for secondary recovery. 

(g) Noth i ng expressed or implied in this lease shall relieve 
lessee of any otherwise existing duty of exploration, 
development, operations , marketing or production , except 
to the extent of direct conflict with such express 
obligation , and all such express obligations shall be 
construed as providing minimum standards only. 

( r) In the event of Lessee's assignment of its leasehold 
estate in whole or in part , Lessee shall notify Lessor in 
writing of the assignment and of the name and address of 
the assignee within thirty (30) days after execution and 
delivery of t he instrument of assignment . 

(s) If Lessor shall not be paid any sum due by the provisions 
of this lease as royalty on the production from this 
lease within three (3) months after the production giving 
rise to same shall be sold , regardless of from whom such 
sum shall be due , Lessee shall pay interest to Lessor on 
Lessor's portions of royal ties payable hereunder 
beginning at the expiration of the time limits 
established herein at t he lower of (a) the highest rate 
allowed by law , or (b) three percent (3%) plus the rate 
c harged on loans to depository institutions by the New 
York Federal Reserve Bank unless one of the following 
events occur : (1) a dispute concerning title which would 
affect distribution of payments; (2) a reasonable doubt 
that the payee does not have clear title to the interest 
in the proceeds of production; or (3) a requirement in a 
title opinion that places in issue that title , identity , 
or whereabouts of the payee and that has not been 
satisfied by t he payee after a reasonable request for 
c urative documents. 

( t) All notices provided for in this lease shall be in 
writing and shall be served by personal service upon one 
of Lessee's officers or agents, or personally upon 
Lessor , or the same may be mailed to the party to whom 
the same is directed in first class mail , at the address 

OIL AllD GAS I.BABB 
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for such party set forth herein, and notice by mailing 
shall be deemed complete three (3) days after deposit 
thereof in any United States Post Office. 

( u) In consideration hereof, it is further specifically 
understood and agreed that said Lessee, its successors 
and assigns, in any and all operations, workings and 
actions taken hereunder will re-establish or cause to be 
re-established, the grass sod or cover to those surface 
areas affected by its operations, workings and actions, 
and in all cases conduct its operations, workings and 
actions, in such a manner as to prevent soil erosion and 
soil loss. 

(v) Lessee agrees to provide Lessor upon Lessor's request, 
with one of all geological , well or formation surveys, 
logs or tests run on the leased property, or on property 
pooled with it within six (6) months after such surveys, 
logs or tests are run, which information shall be kept 
confidential until otherwise available to the public. 

(w) Whenever used in this Lease, the words "drilling 
operation" or "operations" shall mean operations for and 
any of the following: pad construction, drilling, 
testing, completing, reworking , recompleting, deepening, 
side tracting, plugging back or repairing of a well in 
search for or in a endeavor to obtain production of oil 
or gas. 

After the expiration of the primary term hereof, this 
Lease shall remain in force and effect as to all the 
lands covered thereby so long and only so long as Lessee 
shall conduct continuous drilling operations on the 
Leased premises as hereinafter provided. Continuous 
drilling operations shall mean that not more than one 
hundred and twenty (120) days shall expire between the 
completion as a producer or the abandonment as a dry 
hole of a preceding well and the commencement of 
operations for the drilling of the next succeeding well 
to the development of the Leased premises to the density 
of maximum allowable production. 

If Lessee fails to conduct continuous drilling operations 
on the Leased premises, this Lease shall thereupon 
terminate as to all of the Leased premises, except : 

( 1) Surrounding each well theretofore completed and 
then producing only oil or oil and casinghead gas 
in paying quantities or classified by any 
governmental authority authorized to so classify 
such well for proration purposes as an oil well, 
that number of acres prescribed or permitted by 
such governmental authority to be allocated to such 
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well to entitle such well to receive the maximum 
allowable production, and to a depth of 100 feet 
below the deepest of all wells drilled and then 
capable of producing in paying quantities under the 
provisions of this lease. 

( 2) Surrounding each well theretofore completed and 
then producing gas ( excluding casinghead gas) or 
classified by such governmental authority as a gas 
well , that number of acres prescribed or permitted 
by such governmental authority to be allocated to 
such well to entitle such well to receive the 
maximum allowable production, and to a depth of 100 
feet below the deepest of all wells drilled and 
then capable of producing in paying quantities 
under the provisions of this lease . 

( 3) Such rights-of-way and easements across the 
remainder of the Lease premises for such pipelines 
and roads as may be necessary for the maintenance 
of the above tracts . 

Lessee shall designate and file for record (with the 
County Clerk where land is located) the area to be 
maintained and right- of-way within 30 days of the 
expiration of said 120-day time period or Lessor may 
designate same. The designated areas to be maintained 
around each well shall be of such shape and have such 
boundary lines as to comply with applicable rules and 
regulations of the governmental authority having 
jurisdiction. 

(x) Lessor neither warrants nor agrees to defend title to the 
leased premises, and Lessee accepts this lease without 
warranties implied or otherwise, however, in 
consideration for the execution of this lease Lessee is 
paying Lessor a bonus based upon 82.28 net mineral acres 
in Tract one and 163.57 net mineral acres in Tract two . 
If lessor owns more or less net mineral acres in either 
Tract , then Lessee shall pay to Lessor a greater or 
lesser bonus based upon the same dollar per acre bonus 
paid upon the execution of this lease multiplied by the 
number of acres actually owned. 

(y) Lessee agrees to purchase certified grass seed and to 
cause the same to be applied to the entire abandoned 
location created hereunder at the specified rate and of 
the specified type recommended by the Soil Conservation 
Service of the United States Government, which services 
the area where said abandoned location is located so as 
to bring the location back to its original condition . 
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(z) It is agreed that the property described shall be based 
on the Rawls survey and all wells drilled on the leased 
premises shall be located using the Rawls survey. 

12 . Before entering the premises , Lessee shall require Lessee's 
officers, employees , agents, contractors, subcontractors, assigns 
or permit tees or any others entering on Lessee's behalf or at 
Lessee's request to wash or steam clean, including the 
undercarriage, all seismic vehicles and pulling units to completely 
remove all noxious plants or seeds, including bitterweed and grass 
burrs . Lessee will clear and rid the property of any grass burrs 
or bitterweed that occurs after the date of this lease within 50 
foot along any of the roads used by Lessee or any of Lessee's 
locations , including wells, tank batteries, or compressor station 
locations , under this lease. 

Bdci~~~ 
DAVID LAWRENCE GLASS 

J S WESLEy/ GLASS 

ALICE E. GLASS 

2fJLv~~ 0n:~ 
WILLENE GLAS BOGER I 
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STATE OF TEXAS 

COUNTY OF STERLING 

This instrument was acknowledged before me on this the J"a±:h, 
day of ~ 1 4 90 s-<' , 1993, by DAVID LAWRENCE GLASS. 

My Commission Expires: 

STATE OF TEXAS 

COUNTY OF STERLING 

LOU HINDERUTER 
NotafY Public. Sl31e ol Texas 

My COmm Expires Oct 6, 1994 

This instrument was acknowledged before me on this the I\ ~ 
day of , , 1993, by JAMES LYNN GLASS, individually 
and as Guardian he Estate of JAMIE RUTH GLASS. 

My Commission Expires: 

STATE OF TEXAS 

COUNTY OF STERLING 

This ins ument was acknowledged before me on this the \\ ~ 
day of '""~ , 1993, by JAMES WESLEY GLASS. 

My Commission Expires: 

12 

LOU HINDERLITER 
Not, rv P11bt1r Staie ot Texas 

v.v, ·, rnr,1 txoires Oct 6. 1994 



STATE OF TEXAS ) 
) 

COUNTY OF STERLING ) 

was acknowledged before me on this the /5' This 
day of ~~-'=='!l"<:..:...::.=..~~~-' 1993, by ALICE E. GLASS. 

ft 

e.-L~ t;Q_ o~~ 
My Commission Expires: Notary Public, State of Texas 

STATE OF TEXAS 

COUNTY OF STERLING 

This instrument was acknowledged before me on this the 
day of ~ l1n r , 1993, by WILLENE GLASS BOGER. 

My Commission Expires: 
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LOU HINDERLITER 
Notary Public, Stale of Texas 

My Comm. Expires Oct 6, 1994 



THE STATE OF TEXAS ) 
COUNTY OF STER!.ltlG ) I HcREBY CERTIFY THAT 
THIS INSTRU~.~::1'T \';/'$ fll_'.".;.' C~! TH: DATE ANO TIME 
STAf'.1F'ED Hti:E:C"·~! !:'( r. .. : ,.; .. ~ ',"·.: ~-.:J:_y RECORDED or, 

THE2.ii'+" D.'.Y CF --9 "!.<j . r.c .. 19 93 IN VOi:. 

.&J..._ PAGE ../..0__,:, ;· , D cod _ 
RECORDS OF ST[i"\Ll1::.": c·, ; .. '!, ::;J.S. 

,--,<, C!,,;c A. H.V.R, COUNTY C. LEi1.:~ 

BY,..::..J I \'20 h { t )~r,-J-j-, STEP.Ll1lG COUNTY, TEXAS 
DEPUTY . 

488:t 
2.z 19 9s 
o'clock C M 

DIANE /\. H,",,AR 
Ccunty Clerk, Ster~ng County, Texas 

C,,,,,< .. ~ Q )_k .....,__ Depi,ty 

J. 7 t'{l 7 "'' 



OIL, GA~ A:J:> MINEHAL L~A2E 

TO 

T~:I~ AJ:l.::::::.;.::rr riade this 31st., do.~· of January 19i!-.1, bctr,:een Jn.-:cs :::. 

(:.lasr, one and the sa;1e person as Dnvid Glass, and 'r..ls t,:i.fe ;..·111ic Cilas!" 

of Sterli~c :tty, Texa3 Lessor (whether c:ie or ~ore), and Jcnes ~ Lyons, 

a cor1·oratlon of San Anc;elo, Texas. Lessee, /iIT:;tSSi::I'P.: 

1. =.essor in consideration of l'e!l & IJ0/100 Dollars (tlO.O:J) in r.anS:. 

paid, of t~u royalties herein prc~idcd, and cf the acree~cnts of Lossee 

!-.e!"'eln cc::t.aincd, r.erob:,· cra:1ts, lea:::es and lets exclusively ~ri~o Lcs!::ee fo:o 

t~e r~rrc~e of investl[atlnc, explorinc, p~ospectinc, drllllnc arid ~!nine 

for a:-:.:i prod·.1cinG oil, sas a:1d all other r.l:--1eruls, laying pipe 1::-:es, hi;ilC.­

ir.,'._"'. t&.--::<s, ro:~·er stations, telcr:to:1.c lines nnC. other str'.lcture~ t:-.oreo:1 to 

rroC-...:.ce, sc..:10, take care o!', treat, t.re.nsport, und ot;n said procJ·..:cts, and 

~~~sln3 it2 e::;lcyees, the followinc described land in Stcrlinz Co"Jnty, ~cxns, 

t o-•.:i ':: 

. .;J.l cf t:'.e ·:Jest C:1e-P.alf {',J/2) Section 1 (cne) Block 32 

{~!~1rty-£~o) T~f 5 (Five) Sout~ T. ~ F. Ry. Co. Survey; 

and contalnlnc 329.1 ucrc~, ~ere or le~s. In the event a resurvey of saij 

lu:ids sh:lll rc'1cal t!"'~o existence of excess and/or vacant la:1ds lyinc adja­

cent to the lunds above doscribed and the le5sor, his heirs, or as~i::is, 

shc..l~, b:: virtue of his owners:1!.p of the land!l above described, have r~e­
f~rc~~e ric~~ to acquire sa!d exce~s and/or vacant lands, then ln that event 

tr.is lease s:1ull cover and include all such excess and/or vacant lands ·~ihic:1 

t~.c lessor, !"'.le heirs, or assiE;ns, s!':all have the preference rie,ht tc acq-..ii:oc 

t:: virt1;c of his o:,ner~htp of t!,e la:ids above described as s.r.<l w:1en acq·..:.i~cd 

l:::,' tr.e le~.scr; o...'1d t!:e les~ee s!1!1ll pay the lesso:- for t...:.ch execs:: o.:1d/or 

vacnnt lan~s nt thn Fn~n r~te per aero as tho cash considcrutlon raid for 

the acrcui"P. hereinabove r::entioned. 

2. ~'..;bj~ct to the other r:-ovislcns herein contained, this lease !o!"lall 

be ~or r~ tcr:-. of te"! years fro:! this date {called "prir:a!'y ter~ 1
') a':'::: as 



lon: .. t):e:-ca:'ter as oil, sas or other mineral is ;:-rod:1ced from. said land 

;,. Ihe rto:;alties to be raiC. Lc:;.so!" or•c: (a) on oil, one-eic):tL of that 

p:-oc.uce·.! a!'l.! saved. fro:>; said lo..nC., the sa:'!.c to be C.elivcrcd at tLe :,·ells 

or to ti.c credit of Les~or into the pire line to which tl10 ~ells may be 

cor:'.'l~cted; Les!"ee n",n.y fro~ ti'.":e to tirr.e purcha~c a:iy ro:,·alty oil in its 

_r-os~c~~!.cn, ra~:i;!.C ~he '.'"':ar>:et price therefor prevailinc for the field i,:-.cre 

pro;!;iced o:i t'.'1'3 C.atc of 11urchase; (b) on ras, incl;..:.d!nc casinchead cas or 

at.he!" ::,asec•..ts s·.•:J~ta!'lci, prodi.:.ced fro~ said land and sold or used o!'f t!:e 

prc:--:iscf' O!" 1!1 the r.an'..lfactare of casolinc or other prodi.;.ct t!'lcrefro:""., 

t;. c :r.o.rk et val -..:.e a.t t::c well of on e-e ic;h th of the i::;as so sold or used, 

;:-;:·o·:1:;.e:! t!":ut en ;:a~ sclG at the wells the ro:yult}' s:".a.11 be one-eicj.t:'. of 

<;:.i·:e .::..:-:o·:n'.:. rca.11::.eC. frc."'". S'.,..;.C!l. sale; :-:!-,ere :as fro:'", n well rrr·--1:..;.cinc ;::as or 

cas end ccndenrate only is nbt sold or u3ed, Lc~see ~ay pay o~ tc:,der us 

r:yalty, by c~c:k or dr9!t of Lcr!co, to the o~ner of ~uc~ royalty, or to 

t:·.e~=-- c:--ed!.t in t!·;c dcf:0.3itcry l:·an'.-: na:-:ed in the lease, 0:1 or befc!'e ni~et:r 

d.::i.::!; ~l!':cr t!-:.c d::i.".:.e on ~:11cr. said well is ::frit:.t in ::i.n:: o.:mt:.all:i· th.ere3.ftcr, 

u s~~ e~i.:.al to th-1 a.-,ot.:..'1t of a!""-':.t:.al re:11:.al payable in lieu of drllli'1C 

c:r,er,_:..:ic-n3 Q,_;_rinf_" t'.1c prir.ary tern of this lcaf'e on the nu~.::ier of acres 

s1;t}oc: to t~l~ lca~e at t!1c tir"le sue~ pay~cnt is 1nade, and if s~ch pay-

r:e~: is ~~de it ~!11 be ccn!idcrcd t~ot sas 1~ beins prod~ced ~1t:~1n the 

r.oa:1i:-:;: of F:J.ro,-:;r:tf,:h? horcof; and (c) all other r"Jinerals n!.nod and m9rkctcd, 

r.:.::'!.lt:_: o·: oii, ::::'.:!: ~1'.1C coal sLn.11 'be co;,;.:utc<l after dcd'.1ctinc o.ny so ·..:sed. 

:1:1:·: r:1:. · ... ell o:; saiC:. la:1G for £tcvc:: and in!;ide lic::ts in t:'!o rrinc!ral 

d~ellin~ ti.creon o~t of any surplus ras not needed for orerations l1~rcundcr. 

!1. I!' or·era':ions for C.ril lin£: arc not co:-1;':".enced on saic! land 0'.1 or te-

rare o!'le yca.r fro:r. t::is dute the lease sl::.a1l then terTi1nate us to both 

p1;:.r1:ic~ unlus~ c:-, or before suer. annlverso.r:v date Le~see shall pa:.' or tcr.dcr 

':.o Lep:;cr or t.o t:'"_e credit of Lessor in The First !iational Ea.'i?.: at Stc!'linG 

C!.ty, Texu~ (1-.·!:ici1 banK ar.d its successors arc Lessor's uccnt and s:".a.11 

cc'."ltinL:.c 1.:.:: t!'lo dcro::ltl'r:,T f'or all rentals pay1:1blc hereunder ::-ecartlless of 

·:·,.;c:-:-:.:·-:::.nc- ': 10/1:i,J :-ollnrs (~,.32/.10), (herein culled rental), \·:hic:"1 



~:-.all r:c\'cr t:":e r,ri·:ilecc of dcferrin[" CO:"':'."lcr.ccrr.ent of drill.int; opcratio:..s 

:·o:· P~ rcrlod o~ t 1.-.1clvc (1:.) ~o::t!":~. In like m~lnner u:1.d t..r-on like y:-ayr:1J!1';E" 

C!' :Pr.:!cr:; an::.·.;.all:; t!"'.r:! Cc!"l."'e:1.ccri.ent of d!'illinr_:: opc!'::i.tion.2 r:ay be f';;,rt::cr 

:1:f'r~:·:-l;_: fc-r s1..:cce:~·ivc poriojs of twelve {1.Z) r:0:1.t::s e::;..ch d-..i!"iil[ the rri-

drift ~: Latre~ ~ailc1 or delivc!"ed to said bank on or tc!cre s~cl. d::i.tc of 

r·1~·r~.1;r1l.:. T•· s-..c:1 'c1r.V. (o:-- a'."'.:; s:..i.cccssor t-:in>:) s!-.o~·..! f'u!l, liq·.:.iC.3.te D!' te 

s:.;.cceerie·i t,·: n.:-:othcr b~:::,:, or fer any rea.so!1 fail or refuse to Q.".!ce:: re:i':al, 

I...o,~c·: ~:-:~11 not be hold ir. Ccfat.:.lt for fuilure tc r.o..:·:e st.:c:'~ pa~·r.cnt or 

~c:1·i~r of' :·cntu.l ~'1.til tt·irt: (J:;) Cc!:;~ after Lestor s:-,3.ll del!ver tc :c~:..ec 

:.i :rc;:u:"' recc:·~iable !.:--.st1··...:ir.e;1t, r.a:-:lns ar.Gtf:cr ba.n'.c a~ acent to receive s;;c:1 

r~1~·rr.c!",ts or tc!1d~rs. The Co·.-:n ca3;: payrr.cnt is crnsiderut!.on fa::-- t:':is lc.s.!'.o 

uccoriin: to itD tcf':':s n.'1.d s::ull r.ot be allocated as nere rE::1tal for a ~er.iod. 

Lessee may at any ti~e execute and deliver to Lessor or to tte dc]·ositor; 

a~o·11J :1e.:.o~ or· rluce of rP,ccrd a release or release~ ccverin:_; a:"l:: r,o:--t~cn or 

port!ons of the ~bovc de~cribed i,rc~iscs a:,d theroby surrA:-:dcr this lce~e -· 

tc :?'..,::.,. ;r.1•::ic:1 or• rort.:cn.s a:,r! be relieved of all ot.ll[ 1-1tl0ns c.~ to the 

'.lC!'C)·:c rt.:rr11:-::ic1·c'::., 9.r,,d t'.".c,:·e!J.!'ter the rental~ pa~·s.tlc '.:erP."...."1::cr :..-,qll tc 

re~~c~~ in t~A rr·o~ort!~n t::at tl:e ~crnare ccvcrnd hereby is reduced by raid 

::--oic~~P c::-- rclcqscs. In this connocticn t~e above ecscrlbed pre~ises !l:all 

te tr0~tcd as cc~rrisinc 329.1 acres, whether there be ~ore or lcs~ • 

.• !f r:--!cr to discovery of oil or ca! en said land Ln!"tce s~culd Crill 

~ ~r·~ ~ol~ er tole~ ttereon, or if nfter dlrcovery of oil or r·~r ti10 rrod~c­

:..ic:1 t:".e::--ccf s:-:o:..lll cease fr:-·:-1 n..'1:: ca'.lrc, ":!:it lcn~e s:':o.11 n,;,t tcr··::r.a':i:- if 

Lr;r.::t:.:E., co:-:--:c.::1CC'r o.dCitio:,::i.l C!'illinc or re-·.:;.)r;-:::,r; opcruti:n.s ·,,itnin 2.!.xt~· 

(r 'J) c.::i.:,-s t~.e~o[•.fter or ( if it be within the primary terr"') co:-1r:Pnccs or 

~es~~cs th~ ray~cnt or tender cf rc:,tals on or tefcre the 1·entnl pa~!n3 d~te 

~nrt ens-..i~~ after the ex11lration of three ~o~tt1s fro~ dote of co~plction cf 

Cry :--olc or cesro.tio:i of proG·..i.ction. If at the ex.i~iraticn o:' t~c r:rir-:c.r:,­

·~,:!·:"'.. oil, ,_-::i.~ or- ctr.or ~ir:eral is net. t>eir.£: proj1.:ced 0:1 sai': l:inC:. t-:.J.t Lcrscc 

!~ t~:cn c:1c~~cd in drlllir.c or rri-~:ork!~c orcraticns thcrt~c:i, the lea$C 

~~all rc~ni~ in force ~o lone as operations are ~~osn~~~c~ ~ith nc ces~aticn 

cf ::·,crt~ tl-.o.n tli1:·t..;,· (58) co:1:=:cct..tivc duy~, an:! if the:,· re::"Jlt. i:-: tLo rr0-

~~cti0n of o!l, ~us or other ni~ernls so lo~c thereafter as oil, f3S c?· otter 

~!ncral 1~ rro~~cod fro~ zaid l~~d. In the cvc:1t u well 01· ~ells rro~~ci:13 

oil or:~~ in rayi~c quantities should be brot1cht in on adjacent land and 

J~l~ cira!nin~ the lcnen~ pro~i~~s, Lc~~cc ncrce~ to drill sucn off3ot wells as 

~tu..-:ccs. 



(. Lc~~ee sl1all have tho rir,ht at any ti:-ic dt..rinL or after the ex:,J1ra­

tio:i of tl~is loe.:,c to rc~ove all property and fixtures placec! by Lefsee on 

said lar.d, incl udi;,.G the richt to dra:1 and re:riovc all casine;. ·.·t:'1.en required 

::·· Lcs~or, Lc~se~1 ;.1111 bur:r all pipe lines below ordinary plow dcrth, a:1:::. 

::.o · .. :(;l:. s:':.1111 'te drilled ~.;it;';.in two h~'1drcd ( 200) feet of any rcridcnce or 

burn nc~ on sald ln~d wit~o~t lessor's consent. 

;urt an~ the rrov!si0ns hereof shnll extend to the heirs, s~ccessor! and 

arficn~, t~t ::.c ci:ancc or divs1cn3 in o~nership of t~e land, rentals, or 

rc:.-nlties, ho·.:eve:-- acco:c.pl!shed, s:l.all operate to enlarce tt.e oblica:!.on.s 

er di~:!..n!s'.-! t:1e rl[J'.tsof Le~sec. ~:o sale er assicnmc:1.t by Lessor s!".all be 

b!~dinc en Lesse~ until Lessee shall be ~urnlshed with a ccrt!fied ccpy or 

reccrCed instr~ir.cnt evidcncinG sa~e. In event of assicn~er.t of this lease 

c.::: to n sccre::ntoJ ;o!"t!.1.,:1 of said land, th.:: rentals ruyablc here~nC.cr 

shall to a~rcrticnable as bet~cen the sever&l leasel1old o~ners ratahl~ ac-

ccrC:.in:: tc t.!*c st.:.rfc.ce .;.!"ea o!' co.ch ar:C ::icf'a.ult in rental .=-ayr.ent t::· o:.e 

s:·.ull not n!'fect t~c rif,.."":ts of other leusc:':old o· . .;,ners here:.:ndcr.. If six 

or :--:ore r,o.rties C'ecor:e e~titled to royalty hereunder, Les!;ee hay -...·it~1hold 

;-ay..-.ont t!".erccf ~.,less a:-id until ft:.:-nis'.:ed with a recordable lnstru:"".r-nt 

exec:..:.te:! b:; all s"J.c!'. ra.rtics desicnati:1.c nn n::;cnt to receive pa~·r,cnt for 

all. 

~. Tt1: brcac~1 by Lessee of any oblicat1cn nrlsinc here~ndcr ~~all not 

·.-:or:-: a forft:t·..:.rc or tcr:-:1inatlcn c:" t:" .. is leu~e nor cause a terr..inatlon er 

re·.-cr~lc:1 of the estate created hcreb:i nor be r,roi..:.nds for car.cellc.ticn 

Lereof in ·...-r.ole or ir. p.a:-t save as h0rc!.n cxpressedly provided. If tho 

c't:ll[aticn for reaso:-1a'cle Cevelo;:-r-.ent shoi.:.ld req;;.ire tho drillinG of a ;..,ell 

o:- wells, Le:fcc shall have ninety (90) Cays after ultinatc judicial usccr-

tc11nr.cnt or t~e existc:--.ce of sue!-. oL11Je.tion within ..:h1cl. to be£;1!1 t.he 

d.r1111:1i~ of i..1. well, o.nc the or.l:, penalty for failure to do so s~all ":;!:; tt:e 

ter:-:lna:!.cn cf tL!s lc!l~c save as to fort:.: (40) acre~ for ouch ,.;ell bcinc 

wcr:~cd on uni/or bcir.;_:: drilled u.nd/or rroCuclnc oil or en~. to "te :::elected 

:.:-:.· Lc:e:_;e,:i .c=c t:1.!;.t:. oacJ: L::!-ucrc tract ..:ill cr-:bra.cc o:-:.e s-....;ch well. 

9. Le~!"or hcrnby warrant~ and ar::rees to defend the title tc said land 

and acreo~ that Lc~~-ee at its option rr.ay diachari;c any tax, mortcar,c, or 

othor lien u;-cn sa!.d lnnd and in event Lcr . .see dol:s so, it shall be 3t:bro-

cutcd to 3L:.Ch lien wit!" the ric:ht to enforce ~a:ne an.d ar.·ply rentals 11:id 

ro:,,,tlticE. accI':.i.i 1;: !".ereur1dor toward satisf~,ins sa.r.:e. :.·.'ithot~t impnir:nent of 
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Lc~::oc's ric!'".ts t:.ndcr tf'.e warrar.t:.i in event of failure of title 1 it is acreed 

tr.at i~ Lc~sor owns an interest in s9.ld land less than the entire fee sir.:rlc 

estate, t!:cn the royalties nnd rentals to be paid Lessor shall be red'..l.ccd 

pro;ort!o~ately. 

10. If an:; operatic:, per:iltted or rcG_uired hereunder, or tr.c perfor:n-

ance by Lessei.; of a:iy covenant, a,:reement or requirement here cf ir. delayed 

or ir.terr'..;.pted directly or indirectly by any pa.st or future acts, orders, 

re;-'...llatic:1s or rcqi..:.lre:c.ents of the ::Zovcrr.:r:ent of tr'.e L"nlted .S.tatcs or of 

an:; statu or other covcrn~er.tal body, or any acency, officer, rcr,rcsentatlvo 

o::-> r:.:.:t~iorit:r of an~.r of them, or because of delay or ln9.bll ity to rot rr:aterinls, 

1:-i..bor, cc;.t.:1;-;r:-:ant or st:.ppllcs, or on account of an:; other similar or dls~ir.l!ar 

en.use "!:::e:::ond the control of Lessee, the per!Cld of such delay or lr:terr'..lrtio:1 

s:-.al) not be counted a~alnst the Lc~see, a."ld the primary terM of this les.~e 

shall autor:atically be extended after the expiration of tba priMary term 

set fc::--th in Sectio!1 2 above, so lo:1£; as the ca:...se or causes fer s 1.:.ch dcla::z 

or !r:terr1,;.;:-.ticns continue and for a period of six {,S) r:-,0:1.tr:s thereafter; i::...'id 

sue~-- extcnde:. tcr:n shall constitute and shall be considered fo::-, the pur! 10scs 

of this leate a~ a part of the prinary ter:-r:. hereof. The rrovislcr.s of 

~ectlcn L:. :r-.ereof, relatlnc; to t:t'".e pa.:;r.cnt of dela~· rentalf st:nll in all 

t!",!:i(:s be o.ppllcablc to the primary term as exte:1ded t.creby just as if st..ch 

extended terr. were a part of the oricinal prir-.ary term fixed in Section 2 

~nrcof. Tt.e Lessee shall net be lluble to Lessor 1n damaces for fail~re to 

rcr-f'orr:-. ur.:,- orcrati en per:-:itted or required hereu.'idcr or to cor:-:.rly with any 

covenant, acree~cnt or requirenent hereof durln~ the ti~c Lessee ls relieved 

fror. t!".c oblir:ations to cor'".ply ... 1ith such covenants, a,e;reemcnts or req-...:ire-

r-:ents. 

r:r ·:.'T"1'!72.SS ·1·,':-I2~i.EOF, this lnstri..:.ment ls executed on tl:o date first above 

w!"'itten. 

(!:o l'. S. In terr.al ttevenue Je.:'les D. '.:;lass 

•,;1111e Gla~~ 

;;;.:-o:~:~ :.:_:::, the undersi:ned, 11 ::otary Public in and for sriid Cc,unt:: n.nd 

~ta~c, 0r:. this day pcrno~nlly apreared Ja~es J. Glass and ~illic 3lass, hi: 

:-.·ife, botf'. !-:::10·.1:, to rr.c to be the persons w!".ose nn:'"!cr are st..'bzcrlbed to the 

f'ore."'Ci!1~: ir.3:r1;r:e:1t, an:. a.ck:10:-:lc:Jc;ed to MC tr.at the;, eac!·. executed the sc.:"'.c 

:'or tt.e r:..:rr,osc~ and ccn!:!idcro.tion therein ex.pre~~cd, and t!1c said 1,;1Jlie 
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Jla~.::;, t.:ife of the s=.1id Ja~es D. Gln!::~ havinc been exa.'Tllned by me :rriv11:; a.'1d 

a.r:ir·t fro~ her h1-.~Ca:1d, a.n.:1. havin:; the ra:-:.c fi;ll:, explained to her, ~he, t!"'+e 

~r:..id ·::111:!e Gln!::t- ac:.::1o'AleG.ce:i ::;..._en instrUF.cnt to tc her act anC deed, anC 

sLc Cccla:rf1d t!'.at ~:.c ho.d willln::ly sicr.ed tl':c sa:":'.le for the pur;oses a.'1d ccn-

s!dcration thcr·oln exprersed, and that she did not wisl~ to retract it • 

¥'• :l. 191-1. 

(:~ctarial ~eal) 

~r, , .• ""' -··"".., .;.:::, S;·:AL OF C?~ICS, thl3 t!'":.e Jlr;t •, da:,' of 

:·:orth B. DurhaM 

Notary Public in and for 

Storlinc County, Texas. 

Filed f0r rccorC:. t:':c 17t:1 day of :·!arch, A. D. 11)t'l, :1t g:OIJ o•cloc:..: A. ~!. 

Recorded c:1 '.:~-:ir t:':.c Lth da:,• of April, A. D. 19f.,1, at 1:30 0 1cloc;: r. !:. 
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C E R T I F I C A T E 

THE STATE OF TEXAS 

COUNTY OF STERLING 

I, Diane A. Haar, County Clerk in and for Sterling County, 

Texas, do hereby certify that the above and foregoing instrument 

is a true and correct copy of o · 1 Gas a M · neral L 1 , an 1 ease 

as placed on file in my office on March 17, 1961 

and of record in Vol. 69 , page --=2c.;.9.c.3 __ of the Deed Records of 

Sterling County, Texas. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this the 30th 

day of __ --=A~u~g~u~s~tc.._ ____ ,A.D. 199 3. 

,. 

Diane A. llaar, County Clerk, 
Sterling County, Texas 

By----,------------~ 
Deputy 
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