
,.s u ~ ..... \"t ~(X...'f,.S 

1. lo:> l--\01~. L) ~ \\ -,.,.c_ • 

Rentals: W-
Lease. ,¥· 
Admin: f-/' 

Miner~---­
Maps: ~ 

STATE LEASE MF098944 

CONTROL BASEFILE COUNTY 

56-030239 000 GLASSCOCK /087 

SURVEY HIGHWAYS & PUBLIC TRANSPORTATI 
BLOCK 
TOWNSHIP 00 
SECTION/TRACT: 
PART 
ACRES 15.13 
DEPTH LIMITS NO 

LESSEE 
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BTA OIL PRODUCERS 
Feb 03 1998 
3 yrs 
2269.50 
0.00 
0.25000000 
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GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER MEMORANDUM 
-------------------------------------------------------------------------------------------------------------------------
Docket #49 

DA TE: 1-27-98 

TO: Linda Fisher I School Land Board 

From: Drew Reid I Minerals Leasing 

RE: Applications To Lease Highway Right-of-Way 

Applicant - erry & Perry, Inc. 
Description - l 5.13 ac. along Hwy. 158, situated in the Ry. o. ur., A-7 5 

in Glas k o. 
Terms - 150.00/A . Bonus, 1/4 R y lty, Years Paid-u 

Applicant - UPRC 
Description - 4.705 ac. along F.M. 389, situated in the James chrier League, A-98 

in Washington Co. 
Terms- $150.00/Ac. Bonus, 1/6 Royalty, 3 years Paid-up 

M-ct ~<N"1 C) Applicant - UPRC 
Description - 16.762 ac. along US Hwy. 290 situated in the James H. Bostick ur., 
A-13 in Bastrop Co. 

Terms - $35.00/Ac. Bonus, 1/6 Royalty, 3 Years Paid-up 

,f"\ ,Cf.'o,4_1 D) Applicant - UPRC 
Description - 8.49 ac. along Baranowski Road, situated in the James chrier League, 
A-98 in Washington Co. 

Terms - $150.00/Ac. Bonus, 1/5 Royalty, 1 Year Paid-up 

ti).., ,<iffi '{a E) Applicant - WC Oil & Gas Corporation 
Description - 19.38 ac. along Old an Antonio Road, situated in the Thomas W. 
Blakely ur., A-6; the D.B. Posey ur., A-191 and the William Welch ur. , A-52; in 
Brazos and Robertson Counties 

Terms - $1 50.00/Ac. Bonus, 1/5 Royalty, 2 1/2 Years Paid-up 



1\.-9 8"lc.{"\ F) Applicant - UPRC 
Description - 8.52 ac. along US Hwy. 77 North, situated in the James Green Sur., A-
189; in Fayette County 

Terms - $100.00/Ac. Bonus, 1/5 Royalty, 2 Years Paid-up 

These applications have been reviewed by the Minerals Leasing Division and approved by the 
Department of Transportation. These applications comply with Subchapter F, Chapter 32 of the 
Texas Natural Resources Code. 





llROW Lease 

PAID-UP 

nns AGREEMENT made and entered into by and between the Commissioner of the General Land Office of 
the State of Texas, whose address is Stephen F. Austin Building, 1700 North Congress, Austin, Texas, 7870 I, 
hereinafter called "Lessor", hereunto authorized by the School Land Board, pursuant to the provisions of 
Chapters 32 and 52 of the Natural Resources Code (hereinafler called N.R.C.), and amendments thereto, and all 
appl icable rules promulgated by the School Land Board, and BTA Oil Producers, whose add ress is I 04 S. 
Pecos, Midland, TX 79701 , hereinafier called "Lessee". 

1. Lessor, in consideration of Two Thousand Two Hundred Sixty Nine and 50/1 00 Dollars ($2,269.50), receipt 
of which is hereby acknowledged, and of the covenants and agreements of Lessee hereinafter contained, does 
hereby grant, lease, and let unto Lessee the land covered hereby for the purposes and with the exclusive right of 
exploring, drilling, mining and operating for, producing and owning oil, gas, and all other hydrocarbons, 
produced from the land covered hereby. The land covered hereby, herein called "said land" is located in the 
County of Glasscock, tate of Texas, and is described as follows: 

15. 13 acres of land, more or less, situated in said Glasscock County, Texas, more particularly 
descri bed in Exhibit "A" attached hereto and made a part hereof together with a plat, attached 
hereto as Exhibit "B", depicting said right-of-way and surrounding area for purposes of 
i II ustration on I y. 

For the purpose of detennining the amount of any bonus or other payment hereunder, sa id land shall be deemed 
to contain 15. 13 acres, whether actually containing more or less, and the above recital of acreage shall be 
deemed to be the true acreage thereof. Lessor accepts the bonus as lump sum consideration for this lease and 
all rights and ortions hereunder. 

2. PRIMARY TERM: This lease, which is a "paid up" lease requiring no renta ls, shall remain in force for a 
tenn of three (3) years from February 3, 1998, hereinafler called "primary term", and as long thereafter as 
operations, as hereinafler defined, are conducted upon said land with no cessation for more than ninety (90) 
consecutive days. 



3. ROYALTIES: As royalty Lessee covenants and agrees: 

(a) To deliver to the credit of Lessor, in the pipe line to which Lessee may connect its well, the equal one 
fourth (1/4) part of all oil produced and saved by Lessee from said land, or from time to time, at the option of 
Lessee, to pay Lessor the average posted market price of such one fourth (1/4) part of such oi l at the wells as of 
the day it is run to the pipe line or storage tanks, Lessor's interest, in either case, to bear none of the cost of 
treating oil to render it marketable pipe line oil; 

(b) To pay Lessor on gas and casinghead gas produced from said land (I) when sold by lessee one fourth ( 1/4) 
of the amount realized by Lessee, computed at the mouth of the well , or (2) when used by Lessee off said land 
or in the manufacture of gasoline or other products, the market value, al the mouth of the well, of one fourth 
(1/4) of such gas and casinghead gas. 

(c) If, at the expi ration of the primary term or al any time or times thereafter, there is any well on said land or 
on lands with which said land or any portion thereof has been pooled, capable of producing oil or gas, and all 
such wel ls are shut-in, this lease shall, nevertheless, continue in force as though operations were being 
conducted on said land for so long as said wells are shut-in, and thereafter this lease may be continued in force 
as if no shut-in had occurred. 

(d) Lessee covenants and agrees to use reasonable diligence to produce, uti lize, or market the minerals capable 
of being produced from said wells, but in the exercise of such diligence, Lessee shall not be obligated to insta ll 
or fu rn ish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, 
and shall not be required to settle labor trouble or to market gas upon terms unacceptable to Lessee. 

(e) If at any time or times after the expiration of the primary term, all such wells are shut-in for a period of 
ninety consecutive days, and during such time there are no operations on said land, then al or before the 
expiration of said ninety d

0

ay period, lessee shall pay or tender, by check of lessee, as royalty, the sum of 
$25.00. Lessee shall make like payments or tenders at or before the end of each an niversary of the expiration of 
said ninety day period if upon such anniversary this lease is being continued in force solely by reason of the 
prov isions of this paragraph. Each such payment or tender shall be made to the parties who at the time of 
payment would be entitled to receive the royalties which would be paid under this lease if the wells were 
producing. Nothing herein shall impair lessee's right to release as provided in paragraph 5 hereof. In the event 
of ass ignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on the then 
owner or owners of this lease, severally as to acreage owned by each. 

(f) All roya lties not taken in kind sha ll be paid to the Commissioner of the General Land Office at Austin, 
Texas, in the fol lowing manner: 

Royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second 
month succeeding the month of production, and royalty on gas is due and must be received in the General Land 
Office on or before the 15th day of the second month succeeding the month of production, accompanied by the 
affidavit of the owner, manager, or other authorized agent, completed in the form and manner prescribed by the 
General Land Office and showing the gross amount and disposition of all oil and gas produced and the market 
value of the oil and gas, together with a copy of all documents, records or reports confim1ing the gross 
production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas 
storage, and any other reports or records which the General Land Office may require to verify the gross 
production, disposition and market value. In all cases the authority of a manager or agent to act for tJ1e Lessee 
herein must be filed in tJ,e General Land Office. Each royalty payment sha ll be accompanied by a check stub, 
schedule, summary or otJ,er remittance advice showing by the assigned General Land Office lease number the 
amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the 
royalty payment was due, the Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A 

2 



royalty payment which is over thirty (30) days late shall accrue a penalty of I 0% of the royalty due or $25.00, 
whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such 
interest\! ill begin accruing when the royalty is sixty (60) days overdue. Affidavits and supporting documents 
which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative 
rule which is efTective on the date when the affidavits or supporting documents were due. The Lessee shall 
bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein. 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as 
provided by law nor act to postpone the date on which royalties were originally due. The above penalty 
provisions shall not apply in cases of title dispute as to the tale's portion of the royalty or to that portion of the 
royalty in dispute as to fair market value. The tale shall have first lien upon all oil and gas produced from the 
area covered by this lease to secure the payment of all unpaid royalty and other sums of money th at may 
become due to the tate hereunder. 

4. POOLING: (a) Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this 
lease with any other land covered by this lease, and/or with any other land, lease, or leases, as to any or all 
minerals or horizons. Units pooled for oil hereunder shall not exceed 160 acres each in area. and units pooled 
for gas hereunder shall not exceed in area 640 acres each plus a tolerance of ten percent ( I 0%) thereof. unless 
oi l or gas units of a greater size are allowed under or prescribed by rules of the Railroad Commission of Texas. 
A unit established hereunder shall be valid and efTective for all purposes of this lease even though there may 

be mineral, royalty, or leasehold interests in lands within the unit which are not efTectively pooled or unitized. 
Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the 
payment of royalty, as operations conducted upon said land under this lease. There shall be allocated to the 
land covered by this lease within each such unit (or to each separate tract within the unit if this lease covers 
separate tracts within the unit) the proportion of the total production of unitized minerals from the unit, aflcr 
deducting any used in lease or unit operations, which the number of surface acres in such land ( or in each such 
separate tract) covered by this lease within the unit bears to the total number of surface acres in the unit, and the 
production so allocated shall be considered for all purposes, including payment or delivery of royalty, 
overriding royalty and any other payments out of production, to be the entire production of unitized minerals 
from the land to which allocated in the same manner as though produced therefrom under the terms of this 
lease. The owner of the revcrsionary estate of any term royalty or mineral estate agrees that the accrual of 
royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation of 
term requiring production of oil or gas. TI1e fonnation of any unit hereunder which includes land not covered 
by this lease shall not have the efTect of exchanging or transferring any interest under this lease (includ ing, 
without limitation, any shut-in royalty which may become payable under this lease) between parties owning 
interests in land covered by this lease and parties owning interests in land not covered by this lease. Neither 
shall it impair the right of Lessee to release as provided in paragraph 5 hereof, except that Lessee may not so 
release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases 
are released as to lands within the unit. At any time while this lease is in force Lessee may dissolve any unit 
established hereunder by filing for record in the public office where this lease is recorded a declaration to that 
efTect, if at that time no operations are being conducted thereon for unitized minerals. ubject to the provisions 
of this paragraph 4, a unit once established hereunder shall remain in force for so long as any lease subject 
thereto shall remain in force. If this lease now or hereafter covers separate tracts, no pooling or unitization of 
royalty interests as between any such separate tracts is intended or shall be implied or result merely from the 
inclusion of such separate tracts within this lease but Lessee shall nevertheless have the right to pool or unitize 
as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this 
paragraph 4, the words "separate tract" mean any tract with royalty ownership difTering, now or hereafler, 
either as to parties or amounts, from that as to any other part of the leased premises. 

(b) Neither unit production of oi l or gas, nor unit operations, nor payment of shut-in royalties from a unit gas 
well, shall serve to hold the lease in force as to any area outside the unit, regardless of whether the production, 
maintenance of a shut-in gas well, or operations are actual ly located on the State tract or not. 

(c) Lessee agrees to file with the General Land Office a copy of any unit designation which this lease is 
included within ninety (90) days of such designation. 
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5. RELEASE; Lessee may relinquish the rights granted hereunder to the tale at any time by recording the 
relinquishment in the county where this area is situated and filing the recorded relinquishment or certified copy 
of same in the General Land Office within ninety (90) days after its execution accompanied by the prescribed 
filing fee. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

6. REWORK: If at any time or times during the primary tem, operations are conducted on said land and if all 
operations are discontinued, this tease shall thereafter terminate at the end of the primary term or on the 
ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either 
(I) Lessee is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of 
paragraph 9 are applicable. Whenever used in this lease the word "operations" shall mean operations for and 
any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or 
repairing of a well in search for or in an endeavor to obtain production of oil or gas, or production of oil or gas 
in paying quantities. 

7. MINERAL USE: Lessee shall have the use, free from roya lty, of oi l and gas produced from said land in all 
operations hereunder. 

8. NOTICE: In the event Lessor considers that Lessee has not complied with all its obligations hereunder, 
both express and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects Lessee 
has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to 
meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shal l be 
precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be 
brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the service of said 
notice nor the doing of any acts by Lessee aimed to meet all or any of the al leged breaches shall be deemed an 
admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is 
canceled for any cause, it shall nevertheless remain in force and effect as to (I) sufficient acreage around each 
well as to which there are operations to constitute a drilling or maximum allowable unit under applicable 
governmental regulations, (but in no event less than forty acres), such acreage to be designated by Lessee as 
nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 
require; and (2) any part of said land included in a pooled unit on which there are operations. 

9. FORCE MAJEURE: If, while this lease is in force, at, or after the expiration of the primary term hereof, it 
is not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, and Lessee is not 
conducting operations on said land by reason of ( I) any law, order, rule or regulation, (whether or not 
subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) 
beyond the reasonable control of Lessee, the primary tenn shall be extended until the first anniversary date 
hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be 
extended thereafter by operations as if such delay had not occurred. 

I 0. LESSER ESTATE.CLAUSE: If this lease covers a less interest in the oil or gas in all or any part of said 
land than tJ1e entire and undivided fee simple estate (whether lessors interest is herein specified or not), or no 
interest therein, then tJ,e roya lties, and otJ,er monies accruing from any part as to which this lease cover less 
than such fu ll interest, shall be paid only in the proportion which the interest therein, if any, covered by tJ,is 
lease bears to the whole and undivided fee simple estate therein. 

11 . ASSIGNMENTS; This lease may be transferred at any time. All transfers must reference the lease by file 
number and must be recorded in the county where the land covered hereby is located, and the recorded transfer 
or a copy certified to by the County Clerk of the county where the transfer is recorded must be filed in the 
General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, 
accompanied by the prescribed filing fee. Every transferee shall succeed to all rights and be subject to all 
obligations, liabi lities, and penalties owed to the State by the original Lessee or any prior transferee of the 
lease, including any liabilities to the late for unpaid royalties. 
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12. WELL INFORMATION: Lessee agrees lo forthwith furnish Lessor, upon "vri tten request, with copies of 
all drilling logs, electrical logs, cores and core records and other infonnation pertaining to all wells drilled by 
lessee either on the leased premises or acreage pooled therewith, when requested to do so aid anfonnation 
shall remain confidential as required by statute. 

13. SURFACE; Notwithstanding anything herein to the contrary, it is agreed that Lessee will not conduct any 
exploration or drilling on the surface of the leased premises or use the surface in the exercise of any rights 
herein granted. Any development of said land shall be by means of a directional well located ofT the leased 
premises, or by pooling of said land with other land, lease or leases as hereinabove provided 

14. COMPENSATORY ROYALTY; Lessee shall pay a compensatory royalty if this lease is not being held 
by production on the leased premises, by production from a pooled unit. or by payment of shut-in royalties in 
accordance with the tenns of this lease, and if oil or gas is sold or delivered in paying quantities from a well 
located within 2500 feet of the leased premises and completed in a producible reservoir underlying the area 
leased hereunder or in any case in which drainage is occurring. uch compensatory royalty shall be paid al the 
royalty rate provided in this lease based on the value of production from the well as provided in the lease on 
which such well is located. TI1e compensatory royalty shall be paid in the same proportion that the acreage of 
this lease has to the acreage of the proration unit surrounding the draining well plus the acreage of this lease. 
The compensatory royalty shall be paid monthly to the Commissioner of the General Land Omcc on or before 
the last day of the month alter the month in which the oil or gas is sold and delivered from tl1e well causing the 
drainage or from the well located within 2500 feet of the leased premises and completed in a producible 
reservoir under this lease. Notwithstanding anything here in to the contrary, compensatory royalty payable 
hereunder shall be no less than an amount equal to $50.00, and shall maintain this lease in effect for so long as 
such payments are made as provided herein. 

I 5. FORFEITURE; If Lessee shall fail or refuse to make payment of any sum within thirty (30) days alter it 
becomes due, or if Lessee or an authorized agent should knowingly make any false return or false report 
concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith 
as required by law and lhe rules and regulations adopted by the Commissioner of the General Land o mce, or if 
Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations 
promulgated by the General Land Omce, or refuse the proper authority access to the records pertaining lo 
operations, or if Lessee or an authorized agent should knowingly fail or refuse to give correct information to 
the proper authority, or knowingly fail or ref use to furnish the General Land omce a correct log of any well, or 
if this lease is pooled or assigned and the unit designation or assignment is not filed in the General Land o mce 
as required by law, the rights acquired under this lease shall be subject to forfeiture by the ommissioner, and 
he shall forfeit same when sumciently in formed of the facts which authorize a forfeiture, and when forfeited 
the area shall again be subject to lease. l lowever, nothing herein shall be construed as waiving the automatic 
termination of this lease by operations of law or by reason of any special limitation arising hereunder. 
Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another 
intervene upon satisfactory evidence to the Commissioner of the General Land omce of future compliance 
with the provisions of the law and of this lease and the rules and regulations that may be adopted relative 
hereto. 

IN TESTIMONY WHEREOF, witness the signatur 
tate of Texas under the seal of the General Land 

missioner of the General Land o mce of the 

Approved: 
Energy:.-.1.-="-~-­
Executive: - ~-"----

GARRY MAUR 
COMMISSIONER OF Tl IE GENERAL LAND OFFICE 
OF Tiffi STATE OF TEXAS 
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Exhibit "A" 

Acreage to be Leased from the State of Texas in Glasscock 
County, Texas, being part of St. Hwy. 158 

15.3 acres of land, more or less, situated in the T. & P. Ry. Co. Survey, A-785 in Glasscock 
County, Texas and being the same land described in the following Deeds Recorded in the Deed 
Records of Glasscock County, Texas: 

1. Deed from Zora Christie, a widow to the State of Texas, dated 9/19/38 and recorded in 
V.47, P.373, of the Deed Records of Glasscock County, Texas. 
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17-IO/"H/10-17 

15. 1.3 ac 

,_..tir-S 

MAP SHOWING 

A PORTION OF STATE HIGHWAY 158 

15. 1 .3 ACRES 

APPROXIMATELY 7 MILES WEST OF GARDEN Cl'TY 

GLASSCOCK COUN'TY 





I ~· 
CHARLES W PERAJoll ACCOUNT 

DATE DfSCRIPTION 

Prcxl:BSirg FEe 
Oil & Cas State Higtl..e.y #158 
GJ as:u:x::k Cl:rnty' Texas 

• •• • • . . . .. . . • . . . . • . • ... . ... 

AMOUNT 

X lD6. ( 0 
980. 3735 

••• • •• • . . • . . . 
•• .. 
• • 



PERRY AND PERRY I ESCROW \,/' 

COMMISSIONER-GEN LAND OFFICE-ST OF TX 

ReimbExp 

WNB-Escrow HIGHTOWER PROSPECT 

• • • • • ••• 

•• • •• • • •• • • • • • • • • • • • 

••• • •• • • • • • • • • • • • • • 

••• • • • •• • 

12/17/97 
3167 

'1'2;1.99.76 

98020375 

2;1.99.76 

' 



.. . . .... 

Peny & Peny, Inc 

November S, 1997 

Mr Drew Reid 
Te,as General Land Office 
1700 North Congress 
Ausun, le,as 78701-1495 

• • •: •. RF REQUE-. T FOR IIIGIIWAY R-0-W LEA F 
Glasscock County, Te,as 

... 
.. (Contammg 15.13 acres, more or less) 
• • .... 

Dear Dre\\ 

• • • • • :Fnclosed for processing are the following instruments to be used 111 requesting an Oil & Gas Lease from the tale of re,as on a 
• • ortion of I lighway 15 !! n5 shown on the attached plat ······ . . 

I) Copy of Deed from /ora Christie to ' late of Texas dated eptember 19, 1938 recorded m Deed Records 
Volume 47, Page 373 

2) Plat 

Our ofrer for this lease 1s 

I) Bonus 
2) Royalty· 
3) Term. 

SI 50.00 per net mineral acre 
One-fourth ( I ·4) 
3 years 

Also enclosed 1s my check 111 the amount of$ I 00 00 for processing fee. 

1 hank you for considering my offer and a prompt reply would be appreciated as we hope to commence a well in the ne,1 thin~ 
days. 

Yours Truly, 

'),. ~ 4,/ £ ) 
Charles W Perry 
Agent BT A Oil Producers 

I will furnish a Title Opinion when completed by our attorneys 



~~;.1 ___ 
9_;;:.

9
1:C..,.;?.=Se::a<e.....-< _____ _ 

r:I . 

ff,0:,1 -
DATE _ __./~f_,-"'S'c.;.'..;.9'-7.L-.. _____ _ 

• 

•• • • ••• • 
•••• • • • ••• 

• 
•• • • ••• • 

• 
• •••••• • • 
• •••••• • • 



Perry & Peny, Inc 

November 24, 1997 

Mr Drew Reid 
Texas General l and Office 
1700 North Congress 
Austin, ·y e,as 78701-1495 

RL Request for l lighway R-0-W 
Glascock County, Texas 
(containing 15 13 acres. more or less) 

Dear Drew: 

Please refer to my letter dated November 5, 1997 under the same caption as above. 

Fnclosed 1s a Drilling Opinion dated November 14, 1997 covering all of ection 4, Abstract #785. en ificate #2325, Block 34, 
1-4- , r&P Ry Co. urvey 

Our chem, 13 1 A 0 11 Producers, would like lo expedite the approval of this lease as soon as possible and. 1f necessary, I could 
come to Ausltn lo meet \\ tth the I lighwa) Department 

Your 1 ruly, 

('? ~?d IV!?"" 
Charles W Perry. CPL 
Agent/BT A 011 Producers 

116'9'c.-, 

I ,. 



~F 9J"9Sl"y' 1m,1----S;f-... """'./l-;;?,/~7 -------
ro 
Fliu.-:::,1------------
DATE --.L./.1../....:-2~St'~-?:u_1 _____ _ 



•• . . .... 

Perry 4' Perry, Inc 

December 18, 1997 

Mr Drew Reid 
Texas General Land Office 
1700 Nonh Congress 
Ausun, Texas 7870 1-1495 

RL Reque t for ll igln n R- -W Len e 
Glasscock County, Texas 
(Containing 15 18 acres, more or less) 

Dear Drew· 

• • •: •. Please refer to my request for lease in my teller dated November 5, 1997 under same caption as above . .. . 
• • • Enclosed is our check (#3 167) in the amount of $2,299 76 bemg . . . 
• .. 
•• • . .. 
• .. . 

• • • . . 

Bonus: $150.00 per acre @l $2,269.50 
Prepaid Rental: $1 .00 per acre (a), $30.26 
Total: $2,299 76 

• I hani,. you for your cooperation regardmg request and should )OU need add1t1onal 111fom10t1on do not hesitate to call me at 
•: • • 

0
: 1-800-725-0925 

Yours Truly, 

Charles W Perry 
CPL 
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• •• • • • . .. .... 
• • . . . 

I,> Perry, Inc . . . . 
•• • . . . 
• 

Jnnua 21, 1998 ...... 
• • 

M1 Roben I lolter 
General Land Office of Texas 
1700 Nonh Congress 
Austin, Texas 78701-1495 

RE: F'F'IO 

Dear Mr I loller 

,, 
... 

214 ..,..._ T- S.... IIOO PO Bae 371 - T-711702-0371 lllel)l10rW 1115 682 7861 l8cefrtle 111511112 5852 IOI frw 800 725 Oll25 

Please find enclosed affidavit as requested. If I can be of any further assistance please call me at 1-800-725-0925 

111cerely, ) 

~ /J vi/1,.J ~ 
Charles W Perry 
CPI 

Enclosure 
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TATf:.OFTEXA 

Cl UN IY OF GLASS u K 

My name is Wi ll ia m L. Porter, my address is 2 14 West Texas Avenue, uite 900, Petroleum Building, 
Midland, Texas 7970 I. I am of legal age, and afier being duly sworn, make the following statement to-wit 

I am familiar with the ponion of State of Texas Highway 158 located in the North I '3 
of ection 4, AbsLract #785 , Certificate# 2325, Block 34, T-4- , T&P Ry. Co urvey, 
Glasscock County, Texas containing 15 13 acres, more or less, as described by metes and 
bounds m Warranty Deed dated eptember 19, 1938 from Zora Christie, a widow, to the 
State of Texas, recorded in Volume 47, Page 373, Deed Records, Glasscock County, Texas, 
that no well was producing oil or gas, or any well capable of producing oil or gas on was 
located within 2,500 feet of that part of tote ofTexas ll ighway 158, on January I, 1985, as 
described in subject deed. 

FURTI IER AFFIANT SAY NOT 

worn to and described by me th is the 21st day of January, 1998 

' rAT f-' OF TFXA 

COUNTY OF MIDLAND 

§ 
§ 
§ 

,.., 

This instrument was acknowledged before me on this 21st day of January, 1998 by William L. Porter 

My Commission Ex 

I t·.5'.. .:?« .., Notary Publ ic in and for the 
Print Name: 
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Perry & Perry, Inc 

February 2, 1998 

General Land Office 
1700 North Congress Avenue 
Austin, Texas 7870 I 

ATfN. Mr. I latter 

RE: R •Q E T FOR H I HW Y R-0 - W L E 
Glasscock County, Texas 
(Containing 15.13 acres, more or less) 

Dear Mr I latter: 

As ~r our phone conversation requesting an Oil and as tease on the aptioned land. Please issue subject lease to: 

Also enclosed is a return Fed-Ex packet for your use to retu rn the executed Lease directly to BTA. 

Yours Truly, /7 / x~, !J ;,:;V"~._.__ 
Charles W. Perry 
CPL 

Enclosures 
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STA.TE 0 . .1!' Til.13 ) 
) 

COUNTY OF GLAS3COCK ) 
Tht::. t I , Zor ... Christie '-! widow of the Coun t y of Gh rnuoook in 

the St a te of Texas, fo r and in oons! era t ion of th e su m of l!;ir,ht 
•• hundred seventy eight and 30/100 Dollars, to me in hand pa id by the Sta t e . 
: •••• of Tex>-i.s, a.otiag through t he Sta t e Hit_;hway Comias ion receip t 
.··:·. of whi ch is h ereby ts. oknowl edged , hnve this day sold, B.lld do by thesep 
•• • pres ents grant, bart;aln , sell 1;4.!ld oonvey unto the Stc.te of Tex ... a a'D.. 
• th...t oert .... in tr ... ot or parcel of land si t~ted i n t he County o:t 

:" • ••• Glass oock, :,ta te of Texas, l:l.lld being a pa.rt of Section 4 , Block 34 , 
Township 4-South, in the T. &.P . Ry . Co, survey, orlginQlly ro.nted to 
Stephen c~lverley by Putent & Volume( not recorded), Abs tr ... o~ 786 , 

• • ....nd being~ p...rt of Q 640-acre tra c t conveyed by J. H. Chr1e~1~ to 
•:···: Zar ... Chri s 111e by deed du.ted Mtt.y 7th, 1936 .....nd recorde4 in Vol . 46, 
•• ••• : -Pti8e 547, o! t he Deed Rec ords of Gla.seco ok Ooun ty, Text:ls; eti.id 
• · tra ct of land bei ng eubjeot to lien or liens held by none o..nd be!~ 

more partioul~ly described t1.B ~ stri p of lu.nd 1 20 feet wide 
met1.eu.red 60 t,et eaoh side or the loo~ted oenter lino of State 
HighWt1.Y No.158 t1.S shown on th e rig h t-of -w~y m~p of sa id Hi ghw~ !!Jed 

with the County Reoorda of Ola es oook County; a~id center ltne 
be1!}8 locQted us f olloTis; 

.BEGINNING at Survey ~t ati on 1756/3 6 on the locb. t ed oen t ~r l hc.e 
of the said Highway 0 . 158 , a point i n the west boundary li ne of t he 
sai d Seo . 4 ; said point be!~ 1 628 f 8et measured sough along said boundt:Lr 
line f r om the N. W. Corner ot Sec 4 > 

~CE .89'16' ~ . 5493 feet t o survey Station 1811 plue 29 , 
~ poi nt ln t he s t bou.adtLry line of ' eo. 4, said point being 2139 f eet me 
mrasur ed orth along said boundary l i ne from th e Southea s t co r ner 
of t h~ said Seo . 4 . 

The traot of l~nd herein conveyed oontt1.i na 15 . 13 _ores. 

It is understood that the tra ct of l a nd her ein conveyed, tog ether 
with oth~r t r a c ts , i s f or the purpose of pr oviding an unobstructed righ t­
of-way 120 fee t wide for st~te Hlghnay No. 158 . 

And it le rurther c.ogr eed that the su.id Zor a Chri s ti~ in oonsiner­
..i. t.iom:t or til e ben!flts above set out, ,..,1 11 remove from th A pro:p eri.~ 
_oov~ deaoribed suoh t enoes, buildings and oth er obstructi ons u s ~ay be 
!ound up on s~id proper t y . 

TO HAVE Al-rn TO HOLD th e ~hove de s cribed premises, tos ether with ell 
u.nd s i ngul ur the rig hts and hered1 twnenta thereunto in ~nyw!ae 
belons!ng unto the a~id St~te of ~exo.s and its ~aeigne; 



11 
. 

,, 

• 
' ' 

• 

•• • • • ••• 
•••• • • • •• • 
• 

•• • • • • •• 

• 

Alld I hereby bind myaelr, heirs, executor~ and administrators 
to forever wa.rr..nt tt.nd defend the rights tt.nd title to said premises 
unto the stt.id State or Tex...s ...g~inst every person whomsoever 
l;.wfully oluimi.ng or to claim the same or any part thereof. 

Witness my hand, this the 19 day or September, A. D. 1938 • 

Zora Christie • 

• ., ..... 
• :sTATE OF TEXAS ) ······ ) • • 

COUNTY OF GLASSCOCK) 

Before me, the undersigned authority in tilld for the said 
County and State, on this day personall appett.red Mrs. Zora Christie, 
a widow, known to me to be the person whose nllllle is subscribed to the :tor0 
going instrument and acknowledged to me that he executed the same for 

the purposes tt.nd con81ldertt.tion therein expreeaecr.--

Given under my hand and seal of offioe, this the 19th d..y 
ot Sept, A• il. 1939. 

Sett.l o. w. crouch. 

Filed tor Record J..n. 23rd, 1939. 

Recorded J..n. 28th, 1939. in Volume 47 P,age 373, "'eed "ecords, 
Glasscock County, "'exas. 
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STUBBEMAN, M c RAE, SEALY, LAUGHLIN & BROWDER, INC. 

STCVCN C. H OFER 

IJOAAD CCm1FllO 

0L. OA8 AHO MfHCML LAW 

, .. AM ANO AANCH N/ol llTAll LAW 

TUAI IIOAAO Of' UOAl IPEQAUV. TION 

ATIOANEYS AT LAW 

MIDLAND, TEXAS 

FASKEN C(NTER • TCliNEA TWO 

550 WEST TI:XAS A\l'ENUC. SUITE eoo • 70701 

PO BOX 1~0 • 70702 

015/M2 11118 

FACSIMILE O I !i/M 2 1351 

FACSIMILE Ol!i/M2 •~ 

Novembe r 14, 1997 

ORIGI AL DRILLI G TITLE OPINION - covering all of Section 4, Abstract No. 785, 
Certificate No. 2325, Block 34, T-4-S, T , P Ry. Co. Survey, containing 640 acres, more or 
less, G LASSCOCK COUNTY, T ~XAS. 

BTA Oil Producers 
104 S. Pecos 
Midland, exas 79701 

Attn : Mr. C. Robert Crawford 
Land/Legal Manager 

Gentleme n: 

Re: BTA 9703 JV-P I Iightower 

In accordance wi th your recent req uest, we have exA min d the following: 

/\BSTR/\CTS: 

(a) nnumbered Bt1se Abstract compiled by Jo C. Calverley, Abstractor, certified 
as covering ti tle to the captioned land from sovereignty to November 13, 1924. 

(b) Complemental/Supplemcntal Abstract of Title No. 2752 compiled by ~ll iott 
& Waldron Abstract Companies, Incorpornted, certified as covering title to the captioned 
land from sovereignty to May 27, 19·13 at 7 a.m., when taken in connection with abstract (a) 
<1bove. 

(c) Supplement al Abstract No. 2790 by the same abstractor, covering title from 
th last above date to August 18, 1943 at 9:05 <1.m. 

(d) Supplemental Abstract No. 2802 by the same abstractor, covering ti tle from 
the last above d<1le to Sept mbcr 6, 1943 at 7 a.m. 

(e) Supplemental Abstract No. 352 1 by Elliott & Waldron Abstract Company of 
Ga rd n ity, Incorpora ted, covering from the last above date to Februa ry 20, 1948 at 7 a. m. 

(f) Supplemental Abstrnct No. 4041 by the sam abstractor, covering from the last 
above date to May 4, 1950 at 7 a.m. 

(g) Supplemental Abstract No. 18039 by the same abstractor, covering from the 
last above date to September 6, 1950 al 7 a.m. 

(h) Supplemental Abstract No. 19304 by the same abstractor, covering from the 
last above date lo December 16, 1954 at 7 a .. m. 

H \DOCS\2125\7'\SCH I TOP 
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( i) Supple mental Abs tract No. 19320 by the same abstracto r, cove ring the N/2 and 
SE/4 of Section 4 fro m the last above date to January 11, 1955 at 7 a.m., only whe n taken 
in connection with abstract U) described below. 

U) Supple mental Abstract No. 193 16 by the same abstractor, cove ring the SW/4 
o f Sectio n 4 from Septe mber 6, 1950 at 7 a.m. to Ja nuary 6, 1955 a t 7 a.m. 

(k) Comple me ntal/Supple me ntal Abstract No. 22533 by the same abstractor, 
covering all o f Sectio n 4 fro m Decembe r 16, 1954 at 7 a.m. to Nove mbe r 23, 1965 at 7 a.m. 
when and only whe n taken in connection with Abstract Nos. 19316 and 21896 by the same 
abstractor. 

(I) Supplemental Abstract No. 2 1896 by the same abstractor, cove ring from 
September 8, 1958 at 7 a.m. to Novembe r 23, 1965 at 7 a .m. 

(m) Supple me ntal Abstract No. 22229 by the same abstracto r, covering from the 
last above da te to January 23, 1967 at 7 a .m. 

(n) Suppleme ntal Abstract No. 22534 by the sa me abstracto r, covering from the 
last above da te to March 3 1, 1969 at 7 a .m. 

(o) Supple me ntal Abstract No. 28846 by the same abstracto r, in s ix volumes, 
covering from the last above date to Octobe r 20, 1997 at 7 a .m., with tax certificates 
attached . 

(a) Copy of Oi l and Gas Lease dated August 18, 1997, by and be tween Ove rto n 
Ba nk & Trust, N .A . and Mary Frn nces Robe rtson, Co-Trustees of the Mary Frances 
Robertson Trust, as Lessor, and Pe rry & Pe rry, Inc., as Lessee, covering the captioned la nd. 

(b) Copy o f O il and Gas Lease dated August 18, 1997, by and be tween Ove rton 
Bank & T rust, N.A. and Mary Frances Robertson, Co-Trustees o f the Robe rtson Childre n's 
T rust, as Lessor, and Pe rry & Perry, Inc., as Lessee, covering the captioned la nd . 

(c) Copy o f Q uitclaim Deed dated e ffective Ma rch 17, 1994, from G ladys Virginia 
Hartley to Ra nde ll Sherrod and wife, Velm a Z . She rrod, T rustees o f Ra ndell Louis and 
Velma Zora She rrod Master T rust. covering the captioned land. 

(d) Copy o f Q uitclaim Deed da ted e ffective March 17, 1994, fro m Ve lma Z ora 
She rrod as Agent a nd Attorney- in-Fact fo r Wa rre n S. Christi e to Randell Sherrod and wife, 
Velma Z. She rrod, T rustees o f Ra nde ll Louie a nd Velma Zora She rrod Maste r Trust, 
covering the captioned land . 

(e) Copy o f Gene ral Durab le Power o f Atto rney da ted Octobe r 8, 1990, from 
Warren Sampson Christi e, Principal, to Velma Z . She rrod, Atto rney- in-Fact, fil ed o f record 
in Glasscock Coun ty on November 7, 1997. 

(I) Copy of certi fied copies from the records o f Edwa rds Coun ty, T exas, o f 
proceedings in the Esta te o f Samps Christi e, deceased, Cause No. 9037 in the County Court 
of Howard County, Texc1s. 

(g) Copy of certified copies fro m the records of Edwards County, T exas, of 
proceedings in the Esta te o f Gladys Ma tilda Christie, deceased, No. 837 in the County Court 
of Sterling County, Texas. 
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(h) Copy of Paid Up Oil and Gas Lease dated January 6, 1997, between Eldon 
J . Byars, as Lessor, and Perry & Perry, Inc., as Lessee, recorded in Volume 13, Page 147, 
Official Public Records of Glasscock County. 

(i) Copy of Oil and Gas Lease dated September 17, 1997, between Pacific 
Enterprises ABC Corporation, as Lessor, clnd BTA Oil Producers, as Lessee, recorded in 
Volume 19, Page 607, OfCicial Public Records of Glasscock Coun ty. 

U) Copy of Oil and Gas LeRse dated November 6, 1997, between Marathon Oil 
Company, as Lessor, and BTA Oil Producers, as Lessee, covering the captioned land, 
accompanied by BTA's Conditional Letter of Acceptance thereof and a recording 
memorandum concerning the same. 

PATE 

Section 4 was awarded to Stephen Calverley on his application filed in the General 
Land Office on December 7, 1900, under a "Ory Grazing" classification, a nd although the 
said land is carried on the records of the General Land Office as paid in full , it is 
unpatented. The original survey indicated Section 4 to contain 640 acres, measuring 1900 
varas square, but corrected field notes dated October 26, 1952, recorded in Volume B, Page 
168, Field Note Records, indicate Section 4 to contain 639.04 acres, measuring 1892.97 varas 
along its South line, 1918.08 varas along its East line, 1890 varas along its North line, and 
1906.92 varas along its West line. 

DIVI 

I3ased upon examina tion of the foregoing and subject to the below Requirements and 
Comments, w find title to the captioned lcl nd to be vested as follows: 

FEE TITLE 

S RFACE: 

15.13 acres described in the Deed from Zora Christie, a widow. to the St<tte of Texas. 
ac ting through the Stale J lighway Commission, dated September 19, 1938. recorded in 
Volume 47. P<tge 373, Deed Records of Glasscock County. Texas: 

The State of Texas - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - All 

All of Section 4, save and except the "fores<tid 15 .13 <tcres: 

Rancjell Louie Sherrod nnd Velma 
Zorn Sherrod, Trustees of the 
Randell Louie and Velma Zora 
Sherrod Master Trust - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

MINERALS: 

(Including Executive Right, Bonus, Del<ty Rentals <tnd Royalty.) 

All 

15.13 acres described in the Deed from Zora Christie. a widow. to the State of Texas, 
acting through the St<tte Highway Commission. dated September 19, 1938. recorded in 
Volume 47, Page 373. Deed Records of Glasscock County. Texas: 

The State of Texas - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - All 
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All of Section 4, save and except the aforesaid 15. 13 acres: 

Jean Burson Durrell , separate property 
( Lease J) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1 /64 

Randell Louie Sherrod and Velma Zora 
Sherrod, Trustees of the Randell Louie 
and Velma Zora Sherrod Master Trust* 
(Lease 2) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 7(20 

*NOTE: This interest is subject to and wil l bear a royalty 
interest owned by Jewell Christie equal to 1(20 of royalty. Since 
Lease 2 provides for 3/16 royalty, Jewell Christie will be entitled 
to 1(20 or 3/16 of production. 

Cecil Wayne Roberts, separate property 
(Lease 3) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1 /192 

Martha Joan McKandles, separate 
property (Lease 4) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1/192 

Frances Aileen Sparks Ot1kes, separate 
property (Lease 5) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 5/384 

Frede rick H. Winston, Independent 
-xecutor of the Estate of James 0. 

Winston, Jr. , deceased (Lease 6) - - - - - - - - - - - - - - - - - - - - - - - - - - 7/6400 

- Ila Rice Winston, a widow (Lec1se 6 -
subject to Requirement 4) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 7/6400 

Donald Combs c1 nd wife, -va W. Combs 
(Lease 7) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 4/640 

lizabeth Barnes Sctnders, separnte 
property (Lease 8) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 3/160 

Gladis Barnes, c1 widow (Let1se 9) - - - - - - - - - - - - - - - - - - - - - - - - - - - 3/160 

James Barnes, whose wife is Lupita 
M. Barnes, t1S his separate property 
(Lease 10) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 3/160 

W. F. Barnes, Jr. , whose wife is 
Dorine Barnes, as his separate 
property ( Lease 11) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 3/160 

Frank J. Hightower, separntc property 
(Lease 12) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1/64 

Willie B. DuBose, separnte property 
(Lease 13) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 9/640 

Beth Ann Spraberry, separate property 
(Lease 14) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 9/640 
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I Ioyle McCright (Lease 15) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 3/640 

The Grand Lodge o r Texas A. F. & A. M., 
a Texas Non-profit Corporation, for the 
Benefit or The Masonic I Jome and School 
of Texas, Fort Worth, Texas (Lease 16) - - - - - - - - - - - - - - - - - - - - - - - 3/80 

Iris Gerber Damson, separate property 
(Lease 17) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 581/6400 

Brttdfo rd Gerber, sepan\le property 
(Lease 18 - subject to Requirement 3) - - - - - - - - - - - - - - - - - - - - - 581/6400 

Marthtt Goble, " widow; and the -state 
of Wc\yne Goble, deceased (Lease 19 -
subject to Requirement 13) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1/128 

he niversity of Texc\S Law School 
Foundation, a Texas Non-Profi t 
Corporation, Austin, exc\s (Lease 20) - - - - - - - - - - - - - - - - - - - - - - - - 3/80 

Cactus Drilling Company (Lease 21 -
subject to Req uirement 7) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1/5 12 

Stc\ les In c. (Lease 22) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1/128 

Betty 11. Klein, separn te property"'"' 
(Lease 23) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1/1920 

**NOTE: This le ttse is subject to the terms or the 
Conveyance and Restrictive Covenant Agreement dated 
December 13, 1976, recorded in Volume 159, Ptlge 642, Deed 
Records or Glasscock County, under which Betty H. KJein 
agreed not to sell or otherwise dispose of her in te rest during 
he r lifetime or the life of David •. Williams wi thout firs t 
obtaining the approval of 8. 11. Williams or David - . Wil liams. 

Bill •. I I icks and David ·. Williams. 
Independent xecuto,s and Trustees 
under the Will of Ceil W. Moore, 
deceased (Lease 23) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 8/1920 

Cathe rine A. Robe rtson Warren, 
separate property (Lease 24) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 3/1280 

James Louis Robertson, separate 
property (Lease 24) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1/1 280 

H. E. P. Oil Company, L.L.C. 
(Lease 25 - subject to Requirement 22) - - - - - - - - - - - - - - - - - - - - - - 1/1024 

H. R. (Winkie) Wardlaw, Irl , separate 
property (Lease 26) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 13/1920 
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Warren Pilcher Wardlaw, separate 
property (Lease 26) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 13/1920 

John Stephenson Wardlaw, separate 
property (Lease 26) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 13/1920 

William C. Eiland (Lease 27) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1/160 

Virginia H. Penn, separate property 
(Lease 28) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1/128 

J. Kirk Ary and wife, Rebecca L. Ary 
(Lease 29) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 1/160 

NationsBank of Texas, N.A., Trustee 
(f/b/o John Prentiss Moore) (Lease 30) - - - - - - - - - - - - - - - - - - - - - - - 3/640 

NationsBank of Texas, N.A., Trustee 
(f/b/o Sally Martha Moore Kato) 
( Lease 30) - - - - - - - - - - - - - - - - - -. - - - - - - - - - - - - - - - • • - - - - - - 3/640 

NationsBank of Texas, N.A., Successor 
to The First National Bank of Midland, 
Trustee (apparently of the Joe G. and 
Ruby W. Sauer Management Trust, and 
as Trustee under the Will of Joe G. Sauer, 
deceased) (Lease 31) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 18/640 

Sugarberry Oil and Gas Corporation 
(Lease 32) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 7/400 

Robert W. Floyd and wife, Sharon T. 
Floyd (Lease 33) - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 7/400 

Overton Bank & Trust N.A. and 
Mary Frances Robertson, Trustees 
of the Mary Frances Robertson Trust 
(Lease 34 - subject to Requirement 21) 

Overton Bank & Trust N.A. and 
Mary Frances Robertson, Trustees 
of the Robertson Children's Trust 

5/2048 

(Lease 35 - subject to Requirement 21) - - • • • - - - - - - • • • • • • • • - - - 5/2048 

Eldon J. Byars (Lease 36) 1/64 

Pacific Enterprises ABC Corporation 
(Lease 37) - - - - - - - - - - - - - - - - - -. - - - - - - - - - - - - - - - - - - - - - - - 7/128 

Marathon Oil Company (Lease 38) - - - - - - - - - - - - - - - - - - - - - - - - - - 1/128 
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BTA Oil Producers*** - - - - - - - - - - - - - - - - - - - - - - - - - - 81.65625% of 13/16 WI 
Q!fil 

3.10546875% of 4/5 WI 
)us 

15.23828125 % of 3/4 WI 

(100% WI ; .80258789 NRI) 

* NOTE: Record title to all o f the currently e ffective oil 
and gas leases covering the captioned land, save and except 
Leases 34 and 35 is ves ted in BTA Oil Producers. Perry & 
Pe rry Inc. acquired Leases 4 and 35 for th benefit of BTA, 
and although no assignment of those leases has ye t been 
delivered, we assume Perry , Perry Inc. wi ll assign those leases 
to BTA Oil Producers and we have credited BTA with the 
leasehold interests existing under such leases. See Requirement 
24 . 

The Oil and Gels Leases coveri ng the captioned lclnd are analyzed on xhibit A 
attached hereto. 

No encumbrances affecting title to the captioned land were re flected by the materials 
examined . 

RIC IIT -OF-WAY 

(a) By the Deed dated September 19, 1938, recorded in Volume 47, Page 373, 
Deed Records, Zora Christie, a widow, granted to th State of Texas, acting through the 
State Highway Commission, fee title to a strip of land 120 feet in width over Section 4, 
containing 15. 13 acres. This tract was gra nted for the purpose of providing an unobstructed 
right-of-way for State I lighway No. 158. 

(b) By the "Pipeline Right-of-Way Grant" dated September 20, 1968, recorded in 
Volume 132, Page 391, Deed Records, Mrs. orman Christie gran ted Admiral Crude Oil 
Corp. a pipeline right-of-way over Section 4. 

(c) By the "Pipeline Right-of-Way Grant" dated September 20, 1968, recorded in 
Volume 132, Page 392, Deed Records, Mrs. Willie Ratliff also granted Admiral Crude Oil 
Corp. a pipe line right-of-way over Section 4. 

(d) Randell Sherrod granted an e lectric distribution line easement to Texas 
Electric Service Company by the Distribution asement and Right-of-Way dated May l , 
1974, recorded in Volume 146, Page 385, Deed Records. 

(e) By the Easement and Right-of-Way dated March 12, 1975, recorded in 
Volume 151, Page 136, Deed Records, Randell Sherrod granted Texas Electric Service 
Company an additional electrical transmission and distribution line easement over the 
captioned land. 
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(() Randell Sherrod gran ted Texas Electric Seivice Company an additional 
electrical distribution line easement by the Distribution Easement and Right-of-Way dated 
April 6, 1977, recorded in Volume 161, Page 783, Deed Records. 

(g) Randell Sherrod granted Texas ~1ectric Service Company an additional 
electrical distribution line easement by the Distribu tion ~asement and Right-of-Way dated 
August 3, 1983, recorded in Volume 208, Page 659, Deed Records. 

(h) Randell Sherrod granted American Telephone and Telegraph Company an 
easement for communication systems over a strip of land 16.5 feet wide over Section 4 by 
the Right-of-Way Easement dated June 21, 1988, recorded in Volume 260, Page 37, Deed 
Records. 

(i) By the Letter Agreement dated August 2, 1988, recorded in Volume 260, Page 
738, Deed Records, Randell Sherrod granted B A Oil Prod ucers an easement to lay a three 
inch polyethylene gas line along the North line of Section 4 to transport gas produced from 
BTA's Shannon well. TI1is agreement was to extend for no more than ten years, unless 
written consen t was obttlined from the grantor. 

U) By the" til ity Right-of-Way and asement' dated July 9, 1993, recorded in 
Volume 302, Page 692, Deed Records, Randell L. Sherrod tlnd wife, Velma Zora Sherrod, 
granted Caprock lectric Cooperative Inc. an etlsement ninety feet in width for electrical 
transmission and distribution lines <l long the West side of Section 4. 

TA E 

Ad valorem taxes assessed against the captioned land are shown to be paid for al l 
years up and including 1996. 

RE IREMENT 

I. 

Zora Christie, at a time when she owned the entire fee title in Section 4, including 
surface and minerals, executed the Deed dated September 19, 1938, recorded in Volume 47, 
Page 373, Deed Records, conveying to the State of Texas acting through the State Highway 
Commission, 15. 13 acres out of Section 4. The said tract was described as a stri p of land 
120 feet wide measured 60 feet on each side of the cente r line of State Highway No. 158 
as shown on the right-of-way map of the highway filed in the County Records of Glasscock 
Coun ty, beginning at the point in the West boundary line of Section 4 located 1628 fee t 
South of the Northwest corner, thence 89° 16" ast 5493 feet to a point in the ast 
boundary line of Section 4 located 2139 feet North of the Southeast corner. The deed 
recites "It is understood tlrnt the tract of land herein conveyed, together with other tracts, 
is for the purpose of providing an unobstructed right-of-way 120 feet wide fo r State Highway 
No. 158". 

We must look at the deed under consideration tt nd ask whether it conveyed a mere 
right to use the land, or title to the land in fee. The Texas Courts have interpreted similar 
deeds and generally h<lve held tlrnt where the terms of the granting clause convey to the 
grantee a right-of-way or easement the instrument conveys only an easement, but where the 
granting clause grants, sells and conveys a tract or strip of land it conveys title in fee even 
though a subsequent provision in the deed may refer to the grttnt as a right-of-way or 
describe the purposes for which the grant is made. Words in the deed showing the purpose 
of the grant and the use to which the property is to be put do not change the fact of the 
conveya nce or limit the nature of the estate conveyed. See !Iida/go County v. J. W. Pate, 443 
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S. W. 2d 80 Court of Appeals, Corpus Christi ( l 969), Texas ElecLric Ry. Co. v. Neale, 252 
S.W. 2d 451 Tex. Sup. Court ( 1952) . 

he granting clnuse in this deed conveys the land, and not a right-of-way, privi lege 
or easement over the land; therefore, it is a conveyance in fee simple and not a conveyance 
of a mere easement. Even though the deed included a recital in a subsequent paragraph 
describing the use to which the land would be put, the reci tal does not limit the nature of 
the grant. 

Moreover, the deed contains no exception or reservation of any minerals in the tract 
so conveyed. All of the current mineral owners in Section 4 acquired their interests 
subsequent to and therefore subject to this conveyance to the State of Texas, and you r leases 
are not e ffective to cover the 15.13-acre highway tract. 

Section 32.20 l of the Texas Natural Resources Code provides fo r the leasing of oil 
and gas lands owned by the state that were acquired to construct highways. The State may 
offer the acreage for lease in the same man ner i'\S other State owned lands, but only afte r 
the acreage is first offered for lease to the mineral owner (or his lessee) in the land 
adjoining the length of the highway tract to be leased . In instances where the adjoining land 
is covered by existing oi l and gas leases, the roya lty, bonus and rentals must be identical to 
those amounts contained in the lease covering adjoining land, or in the event there are 
multiple leases covering the adjoining land the lease must be no less favorable to the state 
than the most favorable of such leases. The owner/lessee of adjoining land bas the 
pre ferential right to lease but must exercise this righ t within 120 days of actual notice of the 
state's intention to lease. T he ttdjoining owner/lessee may wa ive his pre feren tial right to 
lease, and fai lure to exercise the preferent ial right wi thin the 120-day period or the filing of 
a wri tten waiver results in forfei tu re o f the prefe rential right to lease. 

We recommend that you initi i'l te leasing procedures wi th the General Land Office 
in accordance wi th Section 32.20 1 of the Texas Natural Resources Code and the relevant 
provisions o f the Texas Administrative Code. Leases under Section 32.201 include authori ty 
for pooling (under Section 32.202), so the acreage involved could be pooled with other lands 
to estab lish the prescribed prorntion units. 

If the adjoining mineral owners object to or dispute that this deed actually conveyed 
the mine ral estate, they have the right to seek a judicial detem1inat ion of the state's titJe to 
minerals underlying the highway right-of-way, and legislative consent to sue the state for 
such purpose was granted in the statute. 

2. 

On Jq ly 19, 1974, Samps Christie and wife, Gladys Christie, executed the Mineral 
Deed which is recorded in Volume 152, Page 21, Deed Records of Glasscock County, 
conveying to Randell Sherrod and wife, Velma Zora She rrod, "an undivided _ interest in 
and to all o f the oil , gas and othe r mine rals in and under ... Section 4 ... " The parties utilized 
a mineral deed form prepared by the San Antonio Bar Association for use by lawyers, but 
they fai led lo insert the fractional undivided interest they in tend to be conveyed . Samps 
Christie and Gladys Christie at the time owned an undivided 7/20 mineral interest in the 
captioned land (subject to bearing l/20 of royalty owned by Jewell Christie) , and it is 
apparent that they intended to convey their ,entire in terest; nevertheless, it has long been 
the law in Texas that a deed purporting to convey an undivided interes t is void if the 
amoun t or extent of the inte rest cannot be de te rmined. See Carter & Bros v. Ewers, 133 Tex 
616, 131 S.W. 2d 86 Tex. Sup. Court (1939) . 
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Since the inte rest inte nded to be conveyed ca nnot be ide nti fied, this mine ral deed is 
void , and legal title lo the 7/20 mineral inte rest re mains in Samps Chris tie and G ladys 
Christie. 

Samps Christie and Gladys Chris ti e a re both deceased, and you have furnished copies 
o f proceedings in their respective estates. Samps Chris ti e died on August 15, 1977 and 
devised all o f his estate to Gladys Christi e . G ladys Christie d ied o n February 18, 1984, a nd 
devised her entire esta te, which wou ld include the 7/20 minera l interest in the captioned 
la nd , to her children, Gladys V irginia Hart ley, Vel ma Zora She rrod , Warren S. Christie, a nd 
Fred Gloria Young, in equal undivided proportions. U nder these probates, each of the fo ur 
childre n- would have acquired, e ffective as o f February 18, 1984, a n undivided 7/80 mine ra l 
inte res t in the captioned land . Velma Zora She rrod conveyed all of her interest in Section 
4 to th e Trustees o f the Rande ll Louie and Velma Zora She rrod Mas ter Trust o n March 
J 6, 1994, a nd your Lease 2 from the Trustees is effec tive to cover this inte rest; however, the 
inte rests of Gladys Virginia 1 lartley, Warre n S. Christ ie, and Fred G lo ria Young are 
unleased . 

Pu rsua nt to o ur previous discussions concerning this matte r, you have obtained 
Quitclaim Deeds from G ladys Virgi nia Hartley a nd from Velma Zora She rrod, Agent and 
Attorney-in-Fact fo r Warre n S. Christie, to R a ndell She rrod a nd Velma Z . She rrod , as 
Trustees of the Rande ll Louie and Velma Zora Sherrod Master T rust. Fred Gloria Young 
has appare ntly also agreed to execute a QuitclRim Deed to the Trustees and s uch a deed has 
been forward ed to he r fo r execution. Afte r a ll three o f these Qu itclaim Deeds a re de live red 
you should secure a ratifi ca tio n o f Lease 2 fro m the Trustees of the Rande ll Louie and 
Velma Zora She rrod Maste r T rust, to confirm that the lease covers these s ubseque ntly 
acquired interests. These Q uitclaim Deeds, the ratificatio n of the lease, and the certified 
copies o f proceedings in the Estates o f Samps Christie and Gladys Matilda Christ ie should 
also be filed for record in Glasscock County. 

A ra ti fica t ion of Lease 2 is also necessary since paragraph 15 the reof recites that the 
lease will not vest until termination of the existing oil a nd gas lease. This provision arguably 
violates the R ule Against Perpetu ities, there by re nde ring the le ase void. Securing this 
rat ifica tion wi th lease, Je t and de mise language (after te rmination of the prior lease) will 
remedy this de fect. 

3. 

Edward Ge rbe r owned a n undivided 58 1/6400 mine ra l inte rest in Section 4 a t the 
time o f his death. Unde r his Will he devised all of his interest to Kenne th DuBroff and 
Sheldon Clarr, as Trustees fo r the bene fit of his son, Bradfo rd Gerber, until he attained the 
age of th irty five, at which t ime all o f the corpus of the Trust was to be distributed to him 
in fee. By an Affidavit dated April 26, 1996, recorded in Volu me 4, Page 604, Official 
Public Records of G lasscock County, Kenneth DuBroff s ta ted that the Bradford Gerbe r 
Trust had termina ted on January 11 , 1996, the date upon which Bradford Gerber attained 
thi rty- five years o f age. Notwithstanding thi s te rmination, Kenne th DuBroff and E rnest 
Ge lman, acting as Trustees unde r the Will of Edward Gerber executed Lease 18 o n 
February 18, 1997, purpo rting to cover this inte rest. 

Although Trustees gene rally possess legal authority to execute documen ts for 
purposes of winding up Trust affairs, such a utho rity would no t extend to this leasing 
transaction. The refore, you should secure a Ratification of Oil and Gas Lease from 
Bradford Gerber, acting on his own be half, whe reby he ratifies, adopts and confinns Lease 
18 and leases and lets Section 4 to BTA Oil Prod ucers in accordance wi th the te rms and 
provisions o f the said lease. T his rati fica tion sho uld be fi led in G lasscock Coun ty. 
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4. 

James 0 . Winston, Jr. acq uired an undivided 7/320 mine ral interest in the captioned 
land, and over the last fifty years executed several leases joined by his wife, E ll a Rice 
Winston. You obtained Lease 6 from Frederick I I. Winston, Executor of the Estate of 
James 0 . Winston, Jr. , deceased, but the lease was not joined by Ila Rice Winston. 

In connection with Lease 6 and the Winston in teres t, you s hould sa tisfy the fo llowing 
requirements: 

(a) Secure and submit recordable copies of proceedings in the Esta te of James 0 . 
Winston, Jr. 

(b) If Ella Rice Winston is alive, you should secure a Ratification of Oi l and Gas 
Lease from he r whereby she ratifies Lease 6 and leases and le ts her in terest 
in Section 4 to BTA Oil Producers in accordance with the provisions of the 
s,1 id le ase . If Il a Rice Winston is deceased , you should secu re copies of 
proceedings in he r estate if she died testate, or an affidavi t concerning her 
he irship and ma rital histo ry if she died intestate. 

Afte r o ur examinatio n o f these mate rials, the same should be filed in Glasscock 
Coun ty. We have treated Lease 6 as covering the inte rest of - Il a Rice Winsto n based upon 
the assumption that she predeceased James 0 . Winston, J r. and devised a ll of he r interest 
in the captioned land Lo him . If the probate proceedings reveal some o ther disposition of 
he r estate , additional require me nts will be necessary. 

5. 

Leola C hristie Barnes is 1he record title owner of an undivided 12/160 mine ra l 
inte rest in the captioned land . Although no proba te proceedings or heirship information 
was provided, we understand she is deceased, and that her interest passed to he r four 
children, W . F. Barnes, Jr., James Barnes, ~1izabeth Barnes Sande rs, and Joe C. Barnes. 
Joe C. Barnes is also apparently now deceased, ,rnd his undivided 3/160 mineral interest is 
being claimed by his wife , Glad is Barnes. 

In con nection with the Barnes' interest and Leases 8, 9, 10 a nd 11, you sho uld sa tisfy 
the following require me nts: 

(a) Secure and submit recordable copies of proceedings in the Estate of Leola 
Christi e Barnes, deceased. 

(b) Secure and s ubmit recordable copies of proceedings in the Estate of Joe C. 
Barnes, deceased . 

After our examination of these materials, the same should be filed for record in 

Glasscock County. 

6. 

To allow us to confirm that the Trustees possess authority to e nter into oil and gas 
leasing transactions covering trust mineral interests, and to e nable us to ascertain the 
dispositive provisions thereof, you should require Randell Sherrod and Velma Zora Sherrod 
to furnish a true and correct copy of the agreemen t creating the Ra ndell Louie Sherrod and 
Velma Zorn Sherrod Master Trust. 
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7. 

Cactus Drilling Corporation acquired an undivided 1/512 mineral inte rest in the 
captioned land in 1975, and record title remains in Cactus Dril ling Corporation. You 
obtai ned Lease 21 from Cactus Resources, and al though the nature of the entity was not 
identi fied the lease was executed by St ven Todt in the capacity of President. 

To confirm the validi ty o( Lease 21, you should secure and submit copies of the 
documents or proceedings by which the assets of Cactus Drilling Corporation were acquired 
by Cactus Resources. You should also furnish documentation establishing the nature of the 
enti ty of Cactus Resources. Once the nature of the en tity is established we also recommend 
that you obtain a ra ti fication of Lease 21 prope rly executed and acknowledged 111 

approp riate fo rm by the au thorized reprcsentntive on behalf of Cactus Resources. 

8. 

Lease 17 was executed by Kenneth DuBroff acting as Attorney-in-Fact for Iris Gerber 
Damson. No power of attorney es tablishi ng this principal/agent relationship appea red in the 
materials examined, but Mr. Du Bro ff did attach to the lease an affidavit indicating that he 
was ac ting under a Jan uary 9, 1986 Power of Attorney which remained in force. You should 
secure and submit a recordable copy of th Power of Attorney from Iris Gerber Damson 
to Kenneth DuBroff dated January 9, 1986, and fil e the same in Glasscock County. 

9. 

l lusky Oil Company acquired an undivided 1/128 mineral interest in the captioned 
hrnd in 1966, and record ti tle to the sa id interest remains in Husky Oil Company. You 
obtained Lease 38 from Marathon Oil Company purporting to cover the Husky interest, 
although we found nothing of record to indicate tha t the in terest of Husky was so acquired 
by Marathon. You should request Mara thon to provide copies of the instruments or 
proceedings by which Marathon Oil Company succeeded to all of the assets of Husky Oil 
Company, and then see that the sam are fi led for record in Glasscock Coun ty. 

10. 

By an Assignment of Mineral In terest dated May 4, 1988, Joe G. Sauer assigned all 
of his undivided 18/640 mineral in terest in Section 4 to "First Republic Bank, Trustee of 
Trust 2230". Lease 31 was granted by NationsBank of Texas, N.A. in the capacity of Trustee 
of the Joe G. and Ruby W. Sauer Management Trust, and as T rustee under the Will of Joe 
G. Sauer. 

In connection with th is lease and the Sauer in terest, you should satisfy the following 
requirements: 

(a) NationsBank of Texas, N.A. should submi t recordable proof that it has 
succeeded First Republic Bank as Trustee of Trust 2230. 

(b) NationsBank of Texas, N.A. must provide proof that Trust 2230 is the Joe G. 
and Ruby W. Sauer Management Trust and provide a copy of the T rust 
Agreement creating the said Trust. 

(c) You should secure and submit copies of proceedings in the Estate of Joe G. 
Sauer, deceased. 

After our examination of these mate rials, they should be filed in Glasscock County. 
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J 1. 

Oran Jennings Edwards owned an undivided 1/64 mineral interest in the captioned 
land at the time of his de <l th , and by the Mineral Deed dated May 2, 1991, Eldon J . Byars 
and Laura . Brady, Independent Co-adm inistrators of the Estate of Oran Jennings 
Edwards, deceased, conveyed the said undivided 1/64 mine ral interest to Eldon J . Byars. 
The deed recited th at the ~ tale of Ora n Jennings Edwards was administe red in Ca use No. 
9416 in Midland Coun ty, Texas, but certi fied copies of the proceedings were not furnished. 

You should secure copies of the ad ministra tion proceedings in the Estate of Oran 
Jennings -dwards, and submit the same for our examination. After our examination, these 
proceedings should be fil ed in Glasscock Cou nty. 

] 2. 

By a Deed dated eptembcr 25, J 996, Wi llie Du Bose, in the capacities of 
Independent xecutor of the ~ late of Joseph dwin DuBose, deceased, Independent 
Executor of the Estate of Ruth lizabeth Du Bose, deceased, and Co-trustee of Trusts No. 
I, 2 and 3 under the Wi ll of Joseph - dwin DuBose, deceased, joined by First Na tional Ba nk 
o f Lam sa, Co- trustee of Trusts No. I, 2 and 3 under the Wi ll of Joseph Edwin DuBose, 
deceased, distributed all of the said tales' and Trusts' mi ne rnl interests in Section 4 to 
Will ie 8 . DuBose and Beth Ann Sprnberry, in equal proportions. No proceedings in the 
Estates of Joseph dwin DuBose or Ruth ~Jizabeth Du Bose we re re fl ected in the materials 
examined, and you should secure and submit the fo llowing: 

(a) Ce rtified copies o f the proceedings in the - tale of Joseph dwin Du Bose, 
deceased. 

(b) Certified copies of the proceedings in the ~ tate of Ru th Elizabe th DuBose, 
deceased. 

After our examination of these proceedings, the same should be fi led in Glasscock 
County. 

13. 

By a Mineral Deed da ted August 15, 1950, but not fil ed in Glasscock Coun ty until 
August JS, 1979, Joy G. Clayton et ux conveyed an undivided 1/128 mineral interest in the 
cap tioned land to "Wayne Goble and wife , Martha Gobi , as Joi nt enants with right of 
survivorship". This deed was not executed by the grantees, and since the Texas statutes 
require an express written agreement among spouses to create survivorship rights in 
comm unity property, we cannot treat the Gobles at joint tenants with right to survivorship 
and must instead treat them as joint tcnc\nls. 

Lease 19 was executed by Martha Goble, recited to be a widow, and it appears that 
Wayne Goble is dead and Martha Goble has assumed that as joint survivor she acquired all 
of the inte rest of Wayne Goble. To establish that she now owns this entire 1/128 interest, 
Martha Goble must submit copies of proceedings in the Estate of Wayne Goble, deceased. 
If Mr. Goble made some disposition of his estate other than an outright devise lo Martha 
Goble, addi tional requirements will be necessary. After our examination of these probate 
proceedings, the same should be fil ed in Glasscock Coun ty. 
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14. 

Minot Milliken, Individually and as Co-executor of the Estate of Edith C. Milliken, 
joined by Chemical Bank, Co-executor of the Estate of Edith C. Milliken, of Spartanburg, 
South Carolina, were grantors in the Mineral Deed dated May 5, 1994, to Robert W . Floyd 
and Sugarberry Oil and Gas Corporation . o proceedings in the Esta te of ~dith C. 
Milliken, deceased, were renected in the materials examined to substantiate the authority 
of Minot Milliken and Chemical Bank to act as Co-executors in conveying her interest, and 
you should secure and submit exemplified copies of such proceedings. After our 
examination of these proceedi ngs, the same should be filed in Glasscock Coun ty. 

15. 

Powell Chamell Robe rts and his wife, Lois Irene Whitehead Roberts, owned an 
undivided 1/64 mineral interest in the captioned land . Lois Roberts died on J anuary 29, 
1983, and Powell Roberts died on Janua,y 11, 1987. Copies of proceedings in the Estate 
of Powell Roberts, in Cause No. 84 15 in Midland Coun ty, T xas, were recorded, and under 
his Wi ll he devised all of his interest in the captioned land to his three children, Frances 
Ai leen Sparks Oakes, Cecil Wayne Roberts, and Martha Jor1n McKandles, in equal 
proportions. Frances Aileen Oakes as Independent Executrix of the state of Powell 
Roberts ex cuted r1 Mineral r1nd Royalty Deed dated July 31, 1987 distributing Mr. Robert's 
interest in Section 4 to these clevis es. 

The interest of Powell Roberts and o is Roberts was presumptively communi ty in 
charncte r, r1 nd the mate rials examined did not include r111y probate proceedings or heirship 
information conce rning Lois Roberts allowing us to dete rmine how she disposed of her 
community one-half of this interest. We have assumed that she devised all of her interest 
ei ther to her husband or direc tly to her three children, r1nd have credited interests 
accordingly. To confirm tlrnt such is the case, you should secure and submit recordable 
copies of proceedings in the Estate of Lois Irene Whitehead Roberts (apparently from 
Mid land Coun ty). Afte r our exr1mination the reof, these copies should be filed in Glasscock 
County. 

16. 

The captioned land has been subjected to numerous prior oi l and gas leases, the 
prima ry te rms of which h,we expired. Some of the leases were released of record, but most 
were not. T hese leases can generally be described as follows: 

(a) Samps Christie et al. granted a lease to B. B. Price dated March 6, 1948, 
recorded in Volume 58, Pr1ge 520, covering the N/2 and SE/4 of Section 4 for 
a primary term of JO years. This lease was assigned to Magnolia Petroleum 
Co. 

(b) Several leases were granted to R. E. Williams in 1958, covering the S/2 of 
Section 4. These leases were all subsequently assigned to United States 
Smelling, Re fining, and Mining Company. 

(c) Several leases covering all of Section 4 for primary terms of five years were 
granted to Adobe Oil Company in 1965. 

(d) Addi tional leases covering Section 4 were granted to Rex Richardson in 1966, 
and they were late r assigned to Ray Smith Drilling Company. 
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(e) Additional leases were granted to Walter B. Holten in 1967, covering all of 
Section 4 and Section 45, Block 34, T-3-S for primary terms of 1 year. TI1ese 
leases were also assigned to Ray Smith Drilling Company. 

(() Several leases covering Section 4 were granted to Mike I I. Roberts in 1974, 
and these leases were subsequently assigned to Fort Worth Production 
Company. Fort Worth Production Company also acquired additional leases, 
and then assigned all of its leases to Petroleum Exploration and Operating 
Corporation - 50%, Cactus Drilling Corporation - 25 %, and J. A. Humphrey -
12.5%. 

(g) Several leases covering all of Section 4 fo r primary terms of five years were 
granted to Marshall R. Young Oil Co. in 198 1. 

(h) Several leases covering RII of Section 4 fo r prima ry te rms of three years were 
granted to Don Turman in 1983. These leases were later amended, and 
therea fter assigned to Coastal Oil & Gas Corporation. 

(i) A series of leases covering the SW/4 of Section 4 was granted to Harold R. 
I !art in 1987. I larold R. I !art subsequently assigned such leases to Union 

exas Petroleum Corporation. 

U) Dyad Petroleum Company acquired an additional 3-year lease covering the 
N/2 of Section 4 in 1988. 

(k) Seismic Option Agreements were granted to Rangeland Exploration Company 
in J anuary of 1993 covering all of Section 4, and leases we re subsequently 
taken in the name of Fortson Oil Company and Terry W. Michael. As 
amended the leases to Terry W. Michael covered all of Sections 4 and 9 in 
Block 34, T-4-S. 

(I) Additional leases were granted in 1994 and 1995 to Fortson Oil Company 
covering Section 4, as well as Section 45, Block 34, T-3-S, for primary terms 
of 3 years. 

(m) Additional leases were grant d lo Mirick "94" Ltd . Co. in 1995, covering all 
of Sections 4 and 9, Block 34, T-4-S, for primary tenns of 2 years. Mirick "94" 
Ltd . Co. subsequently assigned inte rests in its leases to TM BR/Sharp Drilling. 

You should thoroughly investiga te the history of operations and/or production which 
might have occurred on the lands covered by the above referenced leases, Sections 4 and 
9, Block 34, T-4-S, and Section 45, Block 35, T-3-S, and sa tisfy yourselves that no production 
or operations exist on lands covered by these old leases which could perpetuate the same. 
You should then document your findings in an Affidavit of Non-Production which states 
facts sufficient to prove, if such is the case, that all of the old oil and gas leases which 
cove red the captioned land terminated in accordance with their own provisions. We 
recommend that the affid avit be filed in Glasscock Coun ty. 

17. 

Samps Christie and wife, Gladys Christie, granted Harry I. Maxson an undivided 1/20 
of royalty in the S/2 of Section 4 on December 9, 1954, by the Royalty Deed recorded in 
Volume 81, Page 449, Deed Records. This royalty interest was granted for a term of ten 
years from the date thereof, and so long thereafter as production continued from the S/2 
of Section 4 in paying quantities. I Iarry I. Maxson fragmented and widely assigned this term 

H\DOCS\2125\74\SOil TOP 



BTA Oil Producers 
November 14, 1997 
Page 16 

royalty inleresl, and certain parties claiming portions of Lhe interest have continued lo fil e 
inslruments in Glasscock County purporting to affect this royalty interest many years after 
we believe the same terminated . In crediting interests in thi s opinion we have assumed that 
no production was ever established in the Sf}. of Section 4 and that no production is 
occurring to perpetuate this term royalty interest. 

The investiga tion which you conduct in connection with Lhe preceding requirement 
and the Affidavit of Non-Production which you secure pursuant there to should be expanded 
to the extent necessary to also estab lish te rmination of this term royalty interest. 

18. 

L. S. Sparks and his wife, Frances Aileen Sparks, togethe r owned an undivided 5/640 
mineral inte rest in the captioned land for many years. Frances Ail en Sparks is the same 
pe rson as Frances Ailee n Sparks Oakes, a daughte r of Powell harne ll Roberts and Lois 
Ire ne Whitehead Roberts. We have assumed that L. S. parks is deceased, and Frances 
Aileen Spa rks Oakes apparently has asserted ownership of the communi ty property interest 
previo usly he ld by L. S. Sparks, although we found no probate proceedings or hei rship 
in formatio n concerning L. S. Sparks in the materials examined. 

To confirm the accuracy o f o ur crediting o f this interest and that Lease 5 does in fact 
cover the e ntire Sparks' inte rest, you sho uld secure and submit recordable copies of the 
proceedings in the Estate o f L. S. Sparks, deceased. T he proceedings should also be filed 
in G lasscock Coun ty. 

19. 

P. D. Moore and his wife, Id a Jo Moore, owned an undivided 3/320 mineral interest 
in the captio ned land. No probate proceedings concerning either P. D. Moore or Ida Jo 
Moore appeared in the materia ls examined, but on May 22, L964, John Prentiss Moore and 
Sally Martha Moo re granted to •. 11. McGuigan, Trustee, all of the inte rests they were to 
attain at the age of majority which were the n being administe red in trust for their use and 
benefit by F. I I. McGuigan, acting as Trustee unde r the Wills of P. D. Moore and Ida Jo 
Moore, bo th deceased . 

On May 22, J 969, Sally Moore Kato a nd F. I I. McG uigan, Trustee, and John Prentiss 
Moore and F. H. McG uiga n, Trustee, by two separale Deeds, granted Lh e ir respective 
inte rests to The First Natio nal Bank o f Midland, Trustee, reciting the interests conveyed to 
be the same inte rests that had been conveyed lo F. 11. McG uigan, Trustee, by the 1964 
Deeds. We have c redited inte rests to NationsBank of Texas, N.A ., Trustee, assuming that 
NationsBank is Trustee o f these Trusts, and we have trea ted Lease 30 as covering the 
aggregate 3/320 mine ral inte rest in questio n. I lowever, you should satisfy the following 
requireme nts: 

(a) Na tionsBank of T exas, N.A. must submit copies of the instruments or 
proceedings establishing that it did in fact succeed The First National Bank 
o f Midland as Trustee of the Trusts for the benefit of Sally Moore Kato and 
John Prentiss Moore. 

(b) NationsBank of Texas, N.A. should secure and submit certified copies of 
proceedings in the Estate of P. D . Moore, deceased. 

(c) NationsBank of Texas. N.A . should secure and submit certified copies of 
proceedings in the Estate of Ida Jo Moore, deceased . 
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After our examination or these materials the same should be filed rn Glasscock 
County. 

20. 

Pursuant to recitations contained in various instruments appearing in tbe materials 
examined, we have credited H. R. (Winkie) Wardlaw, III , Warren Pilcher Wardlaw, and 
John Stephenson Wardlaw with inte rests previously owned by John I. Moore, Blossie 
Wardlaw Moore, II. R. Wardlaw, Jr., and ance Evans Bower. No probate proceedings fo r 
any of these parties were reOected in the materials examined, and you should secure and 
submit recordable copies or proceedings in the estates of the following parties: 

(a) John I. Moore (believed to be Cause-No. 9572 in the Coun ty Court of Tom 
Green County, Texas) 

(b) Blossie Wardlaw Moore (believed to be Cause No. 698 in the County Court 
of Tom Green County, Texas) 

(c) 11. R. Wardlaw, J r. 

(d) Nance Evans Bowers. 

After our examination or these proceedings the same should be filed in Glasscock 
County. These mate rials may also reveal the necessity fo r additional requi rements. 

2 1. 

Fort Worth Production Company, a partnership or which W. . Robertson was 
represented to be General Partne r, acquired an undivided 5/1024 mineral interest in the 
captioned land in 1975 from Oepco, Inc. You have obtained Leases 34 and 35 from the 
Trustees of the Ma ry Frances Robertson Trust and the Robertson Children's Trust, but 
nothing appeared in the materials examined to demonstrate how these Trustees succeeded 
to ownership o r the interest previously owned by Fort Worth Production Company. We 
have credited inte rests to these Trusts based upon the assertions of the Trustees that they 
had obtained the interests. 

To establish their ownership and confirm the validity or Leases 34 and 35 to cover 
the interests in question, you should require the Trustees of these two Trusts to submit 
recordable copies of the instruments or proceedings by which the Trusts acquired the 
interest of Fort Worth Production Company. Afte r we have examined these materials, they 
should be fil ed in Glasscock County. 

22. 

Fort Worth Production Company, Cactus Drilling Corporation, and J . A. Humphrey 
acquired leases covering Section 4 in 1974, and on January 16, 1975, apparently in lieu of 
buying a lease from Depco, Inc., they purchased Depco's undivided 1/128 mineral interest. 
J . A. Humphrey acquired an undivided 12.5% of this 1/128 interest, or a 1/1024 mineral 
interest in Section 4. By a Deed, Conveyance and Assignment dated December 31 , 1986, 
J. A. Humphrey assigned all of his interest in Section 4, including leases, minera ls, royalties 
and othe r inte rests of wlrntsoever kind and character, to J . A. Humphrey - 38.097%, J . A. 
Humphrey, Trustee - 24.8669 167%, Layton A. Humphrey, Jr. and John L. Roach, T rustees 
under the Will of Layton A. Humphrey, deceased - 23.809%, Joanne H. Nor - 6.349%, 
Deborah Humphrey Cass - 3.1 745%, and Layton A. llumpbrey, Jr. - 3.7035833%. Layton 
A. Humphrey, Jr. and John L. Roach, Co-Trustees under the Will of Layton A. Humphrey, 
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deceased, thereafter assigned their interest half to Layton A. Hu mphrey, Jr., and half to 
Deborah Denise Humphrey Cass. J . A. Humphrey, Individually and as T rustee, in 1987 
conveyed to Layton A. Ilumphrey, Jr. an undivided 4.2553191 % of all of the interests 
acquired by J . A. Humphrey, Trustee, under the 1986 conveyance. 

Also by a Deed dated June 28, 1994, J . A. I Iumphrey, acting by Winifred C. 
Humphrey, Attorney-in-Fact, purported to convey all interests held by J . A . Humphrey in 
Section 4 to NationsBank of Texas, N.A. and Winifred C. Humphrey, Co-Trustees of the 
J. A. Humphrey and Winifred C. Humphrey Trust establ ished by Revocable Trust and 
Transfer dated June 28, 1994. 

No in tervening conveyances or proceedings affecting the I lumphrey interests 
appea red in the materials examined until 1997. Then on Mard1 3, 1997, NationsBank o f 
Texas, N.A. and John L. Roach, as Co- xecutors of the Esta tes of J . A. Humphrey and 
Winifred C. I lumphrey, and NationsBank of Texas, N.A., as Successor Trustee under the 
Will of Lillian Dexter, quitclaimed all of their interests in Section 4 to II. E. P. Oil 
Company, L.L.C. H. E. P. Oil Company, L.L.C. executed your Lease 25, apparently 
purporting to have acqu ired the entire 1/ 1024 I lumphrey in terest. 

You should require that 11. ~. P. Oi l Company, L.L.C. provide recordable copies of 
the instruments or proceedings establ ishing that it did in fact acquire all of the interests of 
a ll of the parties who received any portion of the I lumph rey interest. Appa re ntly J. A. 
I lumph rey and his wife, Winifred C. I lumphrey, arc both deceased, and recordable copies 
of proceed ings in these probates will be n cessary. Lillian Dexter is a stranger to the 
I lum phrey title and her connection to the I lumphrey interes t must be es tablished. The 
other individuals and Trustees who did not convey to 11. ~. P. Oil Company, L.L.C. remain 
vested with their interests, and if I I. . P. is unable to establish its claim lo owne rship of 
their interests, additional leases or ra tifica tions must be obtained from those parties. You 
should be awa re that our examination of any materials submitted by I I. . P. may reveal the 
necessity for addi tional req uirements. The cura tive instruments submitted in connection 
wi th this req uirement should t1 lso be filed in Glasscock County. 

23. 

Wolter H . Watne, Jr. acquired an undivided 1/32 mineral inte rest in Section 4 from 
Pe rmian Royalty Company No. 2 on September 27, 1950. In 1951 he conveyed an undivided 
1/ 128 mineral interest to John R. Penn, J r. and an undivided 3/ 128 inte rest to Frank J . 
Hightower, the reby divesting himself of the entire 1/32 interest. 

On Septe mber 22, 1982, Walte r H. Walne, Jr., pursuan t to a divorce in Cause No. 
DR- 13,290 in the District Court of Midland County, Texas, 318th Judicial District, executed 
a Mineral Deed to Catheri ne P. Walne reporting to grnnt an undivided one-half interest in 
an undivided 1/128 mineral interest in Section 4. Walter H. Walne, Jr. died on June 4, 
1984, and his four children (and devisees) Walter 11. Watne, Ill, Charles P. Walne, Laura 
Walne Wilson and Geoffrey B. Walne purported to convey a life es tate in their undivided 
1/1 28 mineral interest in Section 4 to Catherine B. Walne. 

We have not credited any interest to ei ther Catherine P. Walne or the Walne 
children, and these conveyances constitute a technical cloud upon title to the mineral estate. 
You should contact the Walnes and advise them that they own no interest in the captioned 
land, and instruct them to execute a qui tclaim deed or o ther instrument acknowledging that 
any interest they may have claimed in the captioned land in fact passed to J. R. Penn, Jr. 
and Frank J . Hightower in 195 1, and is now vested in them and their respective successors 
and assigns. 
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24. 

Perry & Perry, Inc. has assigned BTA Oil Producers all rights of the original Jessee 
under all of the leases analyzed on Exhibit A save and except Leases 34 and 35. You should 
obtain an additional assignment from Perry & Perry, Inc. assigning rights under Leases 34 
and 35 to BTA Oil Producers, and then fi le the same for record in Glasscock County. 

25. 

You are charged with notice of the nature and extent of the claim of any party in 
actual possession of the captioned land, and prior to commencement of operations you 
should sa tisfy yourselves as to possession and obtain a tenants' consent agreement from any 
tenant who may be occupying the premises. 

You should also ascertain the locations of the pipelines and powerlines located on 
the captioned land under authority of the righ ts-of-way described above, so that interference 
wi th the same, and the resulting hazards, can be avoided . 

26. 

Robert Whitney acquired an undivided 35/3200 mineral inte rest in the captioned land 
in 1951. I le apparently died some time in 1954, and by a Deed dated June 23, 1955, but 
e ffective December 1, 1954, Adelaide Weld Knott, reci ted to be the widow of Robert B. 
Whitney, acting Individually and as Co-Executor of the tale of Robert 8 . Whitney, along 
with J. P. Morgan & Co., Co- xecutor of the Estate of Robert B. Whitney, conveyed the 
aforesaid mineral in terest to seven different individuals. Through mesne conveyances, the 
Whitney interest is now owned in part by Sugarberry Oil and Gas Company, Robert W. 
Floyd et ux, Iris Gerber Damson, and Bradford Damson. The materials examined did not 
include any proceedings in the Estate of Robert B. Whitney, and you should req uire the 
present owners of the Whi tney interest to secure and submit recordable copies of the 
proceedings in the Estate of Robert B. Whitney, deceased. Afte r our examination of these 
proceedings the same should be filed in Glasscock County. 

27. 

As indicated in our division of interest, Betty H. Klein is subject to a covenant not 
to sell or otherwise dispose of her undivided interest or any portion thereof during ber life 
or the life of David F. Williams without first obtaining the approval of 8 . H. Williams or 
David F. Williams, both of Dallas, Texas. The conveyance imposing this restriction provided 
that any approval of a sale shall be valid upon the execution of an afCidavit indicating 
approval by ei ther B. H. Williams or David F. Williams, acknowledged and filed of record 
in the Deed Records of the county in which the interest subject to disposition or sale is 
located. 

We believe that this restraint on alienation was intended to apply only to a 
conveyance of fee simple tlbsolute title to Betty H. Klein 's undivided interest; nevertheless, 
as written the restriction <1pplies to the granting of a determinable fee interest, i.e. the 
granting of an oil and gas lease. Since David F. Williams executed the same oil and gas 
lease as Betty H. Klein we would assume that he had consented to her granting of this oil 
and gas lease, but the restrictive covenant agreement explici tly provides that approval shall 
be valid only upon the execu tion and recording of an affidavit indicating such. 

To remove all doubt as to whether the granting of your lease violates this restrictive 
covenant, you could obt<1in an affidavit from David F. Williams or B. H. Williams consenting 
to Betty H. Klein's granting of the lease. If you are willing to rely upon David F. Williams' 
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execution of the lease as evidence of his consent, then no additional curative materials will 
be necessary. 

28. 

Several instruments appear in the abstracts examined purporting to aCfect a 2.0% 
interest owned by various trusts created under the Last Will and Testament of R. L. Blaffer, 
deceased. It appears that the testamentary trusts created under the will may have owned 
an unrecorded interest in certain oi l c1nd gas leases granted during the 1960s covering the 
SW/4 of Section 4 and all of Section 9, Block 34, T-4-S. We found no evidence that any fee 
mineral interest in the captioned land ever passed to any of the parties to these instruments. 

. It appears that Mexco ~nergy Corporation has succeeded to any claim to an interest 
in the captioned land which these testamentary trusts might have had, and to remove the 
cloud on title resulting from these instruments you should obtain a release or relinquishment 
from Mexco rel inquishing to the record owners any claim that it may have in the captioned 
land . 

29. 

We understand tlrnt you may find it necessary to pool the 15.13-acre highway tract 
with other portions of Section 4 to create a proration unit fo r the well you intend to drill. 
In the even t such pooling is necessary, you should review the pooling provisions in each of 
the leases covering the captioned land and strictly comply with the same. In connection with 
this pooling, you should note that it will be necessary to obtain separa te pooling 
authorizations from Jewell Christie, c1 nd from the lessors under Leases 22, 34 and 35. 

I. 

Several of the oi l and gas leases coveri ng the captioned land contain onerous special 
provisions, and you should thoroughly familiarize yourselves with the same. 

2. 

Lease 22 was granted on an unorthodox form of lease which contained no shut-in gas 
roya lty provision or pooling provision, and you should be mindful of this in planning your 
operations on the captioned land. 

3. 

A plat recorded in Volume B, Page 383, Field Note Records of Glasscock County, 
shows that in 1972 Section 4 was surveyed into six separate tracts. Of these tracts, one was 
labeled "James Alexander", one "Foy Phillips", and two "Jerry Murphy". o additional 
information appears in the materials examined wi th respect to this subdivision, and it 
appears that the section may have been divided wi th a possible intent of selling tracts to 
these parties. Since no conveyances were recorded, we have made no requirement regarding 
this subdivision. 

4. 

As indicated under our heading Patent Information, the state debt for the captioned 
land has been paid in full , but Section 4 remains unpatented. Although it is not necessary 
to obtain a patent for present purposes, you should consider suggesting to the surface 
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owners that they obtain corrected fi eld no tes, submit the field notes and the requisite fees 
to the Genernl Land Office, and obta in a pate nt. 

5. 

We do not cover herein questions of boundary, area, excesses, conflicts with adjacent 
tracts o r surveys, rights of parties in possession, fraud , duress, undue influence, delivery or 
alteration after de livery of instruments, unrecorded instruments or production purchase 
contracts, prior dedication o f gas reserves, depths or locations of any wells, errors or 
o missions o f abstractors or public officials, compliance with or enforcement of any 
regulations or orders of governme ntal authorities having jurisdiction, any matters pending 
in federal court or re lating to fede ral bankruptcy proceedings and not reflected in the 
mate rials examined, contamination of the pre mises or the existence of ORM, or any other 
matters no t covered by the materials examined or which could be de te nnined only by an 
investigation upon the gro und o r by a survey of the land. This opinion is rendered solely 
for the use and benefit of BTA Oil Producers and no other party, and may be relied upon 
only by it. 

The abstracts exami ned are returned herewith. 

Very truly yours, 

STUBB MAN, MCRA , S ALY, 
LA GI LIN & BROWD 

( 

SCH/l mh 

H.\DOCS\2125\74\S~I .TOP 



E IIIIllT A 

The majority o f the Oil and Gas Leases a nalyzed below were taken oo a Paid Up Oil 
and Gas Lease form designated Producer 88 (Pref. Right)(PPl), which appears to be a form 
generated on a computer by Pe rry & Perry, Inc. AJI leases were gra nted to Perry & Perry, 
Inc. as lessee except where otherwise indicated. All leases are paid-up, and no delay rentals 
will be due the re unde r. In each instance where we describe the land and the undivided 
mineral inte rest therein covered by the lease, you sho uld be mindfol of the fact that none 
o f the leases cover any mine ral inte rest in the 15.13-acre highway tract discussed in 
Requirement 1 of this opinio n. All recording re ferences are to the O((icial Pub lic Records 

o f G lasscock Coun ty, Texas. 

Lease 1: 

Dated: 
Recorded: 
Lessor: 

Covers: 
Primary T e rm: 
Royalty: 
Shut-in Gas Royalty: 

Pooling: 

Special Provisio ns: 
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January 7, 1997 
Volume 11 , Page 513 
Jean Durrell , individually and as Inde pe ndent 
~xecu trix of the Estate of Sue Y. Powell. 
An undivided 1/64 mineral interest in Sectio n 4. 
Three (3) years 
3/ 16 on oil and gas 
If a well on the leased premises or land pooled 
the rewith is capable of producing oi l o r gas but 
such we ll is e ithe r shut-i n or productio n 
the re from is not being sold or purchased by 
lessee o r royalties are not othef\vise be ing paid, 
and if this lease is not otherwise maintained in 

ffect, such well shall nevertheless be considered 
as tho ugh it were producing in paying quantities 
for Lhe purpose o f maintaining this lease during 
o r afte r the primary te rm, and lessee sha ll pay 
shut-in gas royalty of $1 pe r acre the n covered by 
this lease to lessor on o r before 90 days after the 
next e nsuing anniversary date of this lease, and 
therea fte r on or before each anniversary da te 
while the well is shut-in o r production is not 
being sold o r purchased o r royal ties are no t 
othe rwise being paid . Lessee's fai lure to prope rly 
pay shut-in royalty shall re nde r Jessee liab le for 
the amount due, but shall not result in 
te rmination of this lease. 
Lessee is granted the right to pool uni ts for oil 
no t exceeding 40 acres plus a maximum acreage 
tole rance o f 10% , a nd uni ts for gas no t exceeding 
640 acres plus a maximum acreage tole rance o f 
10%, or such larger un its as may be necessary to 
conform to a ny well spacing or density pattern 
that may be prescribed or permitted by any 
governme ntal authority having jurisdiction. 
If during the term of this lease lessor receives a 
bona fid e offer from any party to purchase a new 
lease covering all o r any portion of the leased 
premises and lessor is wi lling to accept s uch offe r, 
lessor must notify lessee in writing and lessee 



Lease 2: 

Dated: 
Recorded: 
Lessor: 

Covers: 

Primary Term: 

shall have a period of 30 days after receipt of 
such notice to exercise a preferential right to 
purchase a new lease in accordance with the 
terms and conditions of the o ffer. 

January 2, 1997 
Volume 11, Page 515 
Randell Louie Sherrod and wife, Velma Zora 
Sherrod, as Trustees of the Randell Louie and 
Velma Zora Sh rrod Master Trust. 
Subject to Requirement 2, an undivided 7/20 
mineral interest. 
Three (3) years from May 18,1997. 

(The remainder of th provisions of this lease are identical to 
those of Lease 1, except that in paragraph 15 the lessors agreed 
not to execute any instrument extending or renewing the then 
existing Oil and Gas Lease dated May 17, 1995 in favor of 
Mirick 94 Ltd. Co., recorded in Volume 321, Page 95, 
Glasscock County Records.) 

Lease 3: 

Dated: 
Recorded : 
Lessor: 
Covers: 

J.:lnuary 3, 1997 
Volume J l, Page 614 
Ceci l Wayne Roberts 
An undivided 1/ 192 mineral interest. 

(The remainder of the provisions of this lease are identical to 
those of Lease I.) 

Lease 4: 

Dated: 
Recorded: 
Lessor: 
Covers: 

January 3, 1997 
Volume 11 , Page 616 
Martha Joan McKa ndles 
An undivided 1/192 mineral interest. 

(The remai nder of the provisions of this lease arc identical to 
those of Lease I.) 

Lease 5: 

Dated: 
Recorded: 
Lessor: 

Covers: 

December 19, 1996 
Volume 11 , Page 732 
Aileen Oakes (whom we presume to be one and 
the same as Frances Aileen Sparks Oakes) 
An undivided 5/384 mineral interest. 

(The remainder of the provisions of this lease are identical to 
those of Lease 1.) 

Lease 6: 

Dated: 
Recorded: 
Lessor: 
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January 7, 1997 
Volume 11 , Page 740 
Frederick H. Winston, Executor of the Esta te of 
James 0 . Winston, Jr. 

2 



Covers: Subject to the requirement relative to the same, 
we have treated this lease as covering an 
undivided 7/3200 mineral interest. The lease also 
covers an undetermined interest in the SW/4 of 
Section 45, T-3-S, Block 34, T&P Ry. Co. Survey 
in Glasscock County. 

(The remainder of the provisions of this lease are identical to 
those of Lease I.) 

Lease 7: 

Dated: 
Recorded : 
Lessor: 
Cove rs: 

January 22, 1997 
Volume 11 , Page 742 
Donald Combs and wife, ~va W. Combs 
An undivided 4/640 mineral interest. 

(The remainder of the provisions of ll1is lease are identical to 
those of Lease I.) 

Lease 8: 

Dated: 
Recorded: 
Lessor: 
Covers: 

December 30, 1996 
Volume 12, Page 416 
- lizabeth B. Sanders 
An undivided 3/160 mineral interest. 

(TI1e remainder of the provisions of this lease are identical to 
those of Lease I.) 

Lease 9: 

Dated: 
Recorded: 
Lessor: 
Covers: 

December 30, 1996 
Volume 12, Page 420 
Gladis Barnes 
Subject to the requirement pertaining to this 
lease, we have treated the same as covering an 
undivided 3/ 160 mineral inte rest. 

(The remainder of the provisions of this lease are identical to 
those of Lease I.) 

Lease 10: 

Dated: 
Recorded : 
Lessor: 
Cove rs: 

December 30, 1996 
Volume 12, Page 430 
James Barnes and wife, Lupita Barnes 
An undivided 3/160 mineral interest. 

(TI1e remainder of the provisions of this lease are identical to 
those of Lease 1.) 

Lease 11 : 

Dated: 
Recorded: 
Lessor: 
Covers: 
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December 30, 1996 
Volume 12, Page 425 
W. F. Barnes, Jr. and wife, Dorine Barnes 
An undivided 3/160 mineral interest. 

3 



(The remainder of the provisions of this lease are identical to 
those of Lease 1.) ' 

Lease 12: 

Dated: 
Recorded: 
Lessor: 
Covers: 

January 14, 1997 
Volume 12, Page 484 
Frank H. Hightower 
An undivided 1/64 mineral interest. 

(ll1e remainder of the provisions of this lease are identical to 
those of Lease I.) 

Lease 13: 

Dated: 
Recorded: 
Lessor: 

Covers: 

January 18, 1997 
Volume 12, Page 492 
Willie B. DuBose, dealing in his sole and 
separate property 
An undivided 9/640 mineral interest. 

(1l1e remainder of the provisions of this lease are identical to 
those of Lease I, except that Paragraph 15 provides that if this 
lease is in force and effect as to any part of the leased premises 
at the expiration of one year from the end of the primary term, 
this lease shall then terminate as to all of the oil and gas rights 
in all formations within the boundary lines of each proration 
unit or producing unit as to all depths below a total depth plus 
100 feet of the deepest well drilled in each proration unit as 
established by the well log for each such well.) 

Lease 14: 

Dated: 
Recorded: 
Lessor: 

Covers: 

January 18, 1997 
Volume 12, Page 494 
Beth Ann Spraberry, dealing in her sole and 
separate property 
An undivided 9/640 mineral interest. 

(1l1e remainder of the provisions of this lease are identical to 
those of Lease 13.) 

Lease 15: 

Dated: 
Recorded: 
Lessor: 
Covers: 

January 6, 1997 
Volume 12, Page 688 
Hoyle McCright 
An undivided 3/640 mineral interest. 

(1l1e remainder of the provisions of this lease are identical to 
those of Lease 1.) 

Lease 16: 

Dated: 
Recorded: 
Lessor: 

Lessee: 

H;\DOCS\2125\7 •\SCH 1.LSE 

January 17, 1997 
Volume 12, Page 690 
The Grand Lodge of Texas, A. F. & A. M., a 
Texas Non-Profit Corporation, for its Masonic 
Home and School of Texas 
Perry & Perry. Inc. 
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Covers: 
Primary Term: 
Royalty: 
De lay Re ntals: 
Shut-in Gas Royalty: 

Pooling: 

Form: 

Special Provisions: 

H \OOCS\212&\7~\80i1 LSE 

An undivided 3/80 mine ral inte rest. 
Th ree (3) years 
3/ 16 on oil and gas 
Ina ppl icable, th is is a pa id up lease. 
If at the expiratio n o f the primary te rm or at any 
time the reafte r the re are any wells located on the 
leased premises o r lands pooled the rewith 
capable o f producing oil or gas and all s uch we lls 
a re shut-in , this lease shall continue in force. If 
a fte r the expiration o f the primary te rm all such 
we lls are shut-in fo r a pe riod o f 90 consecutive 
days and this lease is not oth rwise mainta ined, 
the n at or before the expira tion of said 90 day 
period lessee sha ll pay as roya lty a sum equa l to 
$ I per acre fo r each acre covered by th is lease, to 
lessor or deposi ted to the credi t of lessor in 
Accoun t No. 11 80 136564 in Ba nk One, P.O. Box 
2050, Fort Worth . Texas 76 133. 
Lessee is granted the right a nd optio n to pool 
uni ts for oil not substa ntia lly exceeding 40 acres 
each in area and un its for gas not substantially 
exceeding 640 acres each in area plus a tole rance 
of 10%, or such larger un its as may be prescribed 
or permi tted by govern menta l au tho rity. 
Producers 88 (4-76) Revised Paid-U p With 640 
Acres Pooling Provision, p rinted by Po und 
Pri nting & Stationery Company. 
Addi t ional Paragraphs l J thro ugh 15 were 
incorporated in the lease, a nd p rovide gene rally 
as follows: 

11. This lease covers only oil, gas and o the r 
liquid and gaseous hydroca rbons. 

12. T his lease shall te m1inate a t the e nd o f the 
primary term except as to lands included with a 
pooled unit, or if such la nds are no t pooled as to 
40 acres for each oil we ll and 320 acres for each 
gas we ll (o r s uch large r amoun ts as may be 
prescribed or permitted unde r a pplicable fi eld 
ru les) then being drilled o r rewo rked or the n 
producing in paying quantities. As to each well 
the n being drill ed o r reworked thi s lease as to the 
stated acreage wi th respect here to shall continue 
so long as the d rilling o r rewo rking operations 
are continued with no cessation o f mo re than 60 
consecu tive days. As to tracts upo n which the 
dri ll ing or reworki ng ope ra tions result in 
production a nd as to tracts p roducing at and afte r 
the end o f the primary te rm, this lease shall 
contin ue as to each tract so long as production 
continues from the tract. Each tract re tained 
shall be in as nearly the fo rm of a square as 
practical wi th the well in the center o f the square 
and in conformity with R a ilroad Commission 
regulations. 

13. Lessee ag rees to pay the surface own e r a 
reasonable amo unt for actual damages to the 
surface, fences, roads, tanks and othe r structures 



Lease 17: 

Dated: 
Recorded : 
Lessor: 

Covers: 

Primary Term: 

and improvements, livestock, trees, grass and 
crops caused by operations, and further agrees to 
restore the surface after and at completion of 
each opera tion. 

14. Operations on or production from a 
pooled unit will maintain this lease in force only 
as to the land within the unit. As to land outside 
the unit the lease must be maintained in force by 
operations on or production from the excluded 
acreage. No creation of a pooled unit or 
dissolution of a pooled unit shall be effective 
until a copy of the recorded designation or 
dissolution has been furnished lessor. 

15. All sums due lessor under this lease are 
payable in Tarrant Coun ty, Texas. 

January 2, 1997 
Volume 13, Page 45 
Iris Gerber Damson, acting by and th rough her 
atlomey in fact Kenneth DuBroff 
An undivided 581/6400 mineral interest in Section 
4, and an undetermined interest in the SW/4 of 
Section 45, T-3-S, Block 34. 
Three (3) years from February 13, 1997. 

(The remainder of the provisions of this lease are identical to 
those of Lease I, except that Chase Bank in White Plains, New 
York is designated as the depository for lessor's shut-in gas 
royalty payments.) 

Lease 18: 

Dated: 
Recorded : 
Lessor: 

Covers: 

Primary Term: 

January 2, 1997 
Volume 13, Page 48 
Kenneth DuBroff and "' mest Gelman, Trustees 
under the Will or ~dward Gerber 
Subject to the requirement pertaining thereto, 
this lease covers an undivided 581/6400 mineral 
interest in Section 4, and an undetermined 
interest in the SW/4 of Section 45, T-3-S, Block 
34, also in Glasscock County. 
Three (3) years from February 13, J 997. 

(The remainder of the provisions or this lease are identical to 
those of Lease l, except that Chase Bank at 270 Park Avenue, 
New York, New York is designated as the depository for lessor. 

Lease 19: 

Dated: 
Recorded: 
Lessor: 
Covers: 

Primary Term: 

H \DOCS\2125\ 7 4\SCH t LSE 

January 6, 1997 
Volume 13, Page 372 
Martha Goble, a widow 
Subject to the requirement pertaining thereto, 
this lease covers an undivided 1/128 mineral 
interest. 
Three (3) years from February 13, 1997. 
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(The remainder of the provisions of this lease are identical to 
those of Lease I.) 

Lease 20: 

Dated: 
Recorded: 
Lessor: 
Covers: 

March 10, 1997 
Volume 14, Page 464 
The University of Texas Law School Found ation 
An undivided 3/80 mineral interest. 

(The remainder of the provisions of this lease are identical to 
those of Lease 16, except that it does not provide that all sums 
payable unde r this lease are payable in Tarrant Coun ty, Texas. 
Note that a defectively acknowledged coun terpart of this lease 
was also recorded in Volume 15, Page 280.) 

Lease 21: 

Dated: 
Recorded: 
Lessor: 
Cove rs: 

Royalty: 

March 5, 1997 
Volume 14, Page 736 
Cactus Resources 

ubject to the requirement pertammg the reto, 
this lease covers an undivided 1/512 mineral 
interest. 
1/5 on oil and gas. 

(The remainder of the provisions of th is lease are identical to 
those of Lease I .) 

Lease 22: 

Dated: 
Recorded: 
Lessor: 
Covers: 
Primary Term: 
Royalty: 
Delay Rentals: 
Shut-In Gas Royalty: 
Pooling: 
Form: 

Special Provisions: 

H \OOCS\2126\H \SO-i 1 LSE 

~eb rua ry 10, 1997 
Volume 16, Page 58 
States, lnc. 
An undivided 1/128 mineral interest. 
Three (3) years. 
1/5 o n oil and gas. 
Inapplicable, th is is a paid-up lease. 
No provision. 
No pooling rights were granted. 
Producers 88 Rev. 3-96, which is appa rently 
dev loped fo r use by States, Inc. 
Lessee shall during the dri lling of any wells 
furnish lessor daily drill ing reports, copies of all 
logs, reports and forms fi led with regulatory 
bodies, we ll locations, da tes of completion and 
aba ndonment, and copies of title opinions 
obtained. 

If lessee secures production during the primary 
te rm of this lease, it is agreed that this lease shall 
expire on February 10, 2000 except as to the 
following specified acreage around each well then 
producing or capable of producing in commercial 
quantities and each well then being drilled which 
is within a reasonable time thereafter completed 
as a commercial producer: twenty acres around 
each oil well and forty acres around each gas 
well, or such larger spacing uni ts as are 
prescribed by the Railroad Commission of Texas 
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Lease 23: 

Dated: 
Recorded: 
Lessor: 

Covers: 

or o ther lawfu l authority, such tracts to be in as 
near the fo rm of a square as practical. In the 
case of any acreage which remains subject to this 
lease on or after February 10, 2000, this lease 
shall terminate as to such acreage if at any time 
afte r February 10, 2000 said acreage produces 
neither oil or gas in commercial quantities. 

January 2 1, 1997 
Volume 16, Page 287 
Bill F. Hicks and David F. Williams, Independent 
Co-Executors of the Estate and Trustees under 
the Will of Ceil W. Moore; and Betty KJein, 
individually 
An aggregate 3/640 mineral interest. 

(The remainder of the provisions of this lease are identical to 
those of Lease I .) 

LeHse 24: 

Dated: 
Recorded : 
Lessor: 

Lessee: 
Covers: 
Primary Term: 
Royalty: 
Delay Rentals: 
Shut-in Gas Royalty: 

Pooling: 
Fom, : 
Special Provisions: 

Lease 25: 

Dated: 
Recorded: 
Lessor: 
Covers: 

H.\OOCS\212517~\SCH I LSE 

June 23, 1997 
Volume 16, Page 622 
Catherine Roberston Warren and James Lewis 
Robertson 
BTA Oil Producers 
An und ivided 2/640 mineral inte rest. 
Three (3) years 
3/16 on oi l and gas. 
Inapplicable, this is a paid-up lease. 
If al any time either at or after the expiration of 
the primary term there is a gas well on the leased 
premises or lands pooled therewith and such 
wells are or have been shut-in , it shall be deemed 
that sa id wells are producing gas for purposes of 
maintaining th is lease and this lease sha ll not 
terminate. In such event lessee agrees to pay the 
gross amount of $640 as shut-in gas royal ty. If 
lessee is obliga ted to pay shut-in gas royalty, the 
first payment shall be due on or before ninety 
dHys fo llowing the date on which the well is shut­
in or if shut-in during the primary term then on 
or before ninety days following the expiration of 
the primary term, and subsequent payments if 
required shall be due annually on the anniversary 
of the date of the original payment. 
Same as Lease I . 
Producers 88 Rev. - TX. C - Paid-up (3-73). 
None. 

May 13, 1997 
Volume 16, Page 682 
H. E. P. Oil Company, L.L.C. 
Subject to the requirement pertainmg to the 
same, this lease covers an undivided 1/1024 
mineral interest. 
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Royal ty: 1/5 on oil and gas. 

(ll1e remainder of the provisions of Lhis lease are identical to 
those of Le;ise 1, except th;it Guarnntee ational Bank was 
named as depository for lessor.) 

Lease 26: 

Dated: 
Recorded: 
Lessor: 

Lessee: 
Covers: 

Prima ry Term: 
Royalty: 

Delay Rentals: 
Shut-In Gas Royalty: 

Pooling: 

H .\OOCS\2125\7 4\SCH I LSE 

April 29, 1997 
Volume 16, Page 75 1 
I I. R. Wardlaw, 111, John S. Wardlaw and Warren 
P. Wardlaw 
Perry & Perry, Inc. 
Subject to the requirement pe rtaining thereto, 
this lease covers an aggregate undivided 39/1920 
mineral interest in Section 4, and an 
undetermined interest in the SW/4 of Section 45, 
Block 34, 1-3-S. 
Three (3) years 
1/5 on oil and gas, subject to the special royalty 
provisions set forth in Paragraph 1 of the lease. 
Inapplicable, th is is " paid-up lease. 
If for any reason a well located on the leased 
premises capable of producing gas in paying 
quantities is shut-in at any time either before or 
after production or be fore or afte r the expiration 
of the primary le rm for a period of 60 
consecut ive days and during such time oil or gas 
is not otherwise produced, lessee may on or 
before the expiration of said 60 day period pay to 
the lessors or to their credit in Crockett County 
National Bank at San Angelo, Texas, a sum equal 
to $5 per acre times the number of acres which 
are then covered by this lease, but in no event 
less than $1200 per annum fo r each well capable 
o r producing gas in paying quantities. If such 
payment is made it will be considered Lhat gas is 
being produced under the provisions of this lease 
for one year from the date the first such well was 
shut-in, and upon like payment on or before 
such date each succeeding year it will be 
considered that gas is being produced from the 
leased premises. However the right to extend 
this lease by shut-in royalty may not be utilized to 
extend the lease for a period o r more than two 
years unless the lease is connected to a pipeline 
of a natural gas purchaser by a gas gathering line 
capable of delive ring gas and lessee is thereafter 
unable to market the gas because of the refusal 
of the gas purchaser to purchase such gas in 
which case this lease may be extended by the 
payment of shut-in gas royalty as long as the gas 
purchaser refuses to purchase such gas. 
Lessee is granted the right to pool units 
conforming in size with those prescribed or 
permitted by the Rai lroad Commission of Texas 
for obtaining the maximum allowable from any 
well to be drilled, drilling or already drilled . If 
lessee pools only a portion of the acres covered 
by this lease, then the pooled portion and the 
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Form: 
Special Provisions: 

Lease 27: 

Dated: 
Recorded: 
Lessor: 
Lessee : 
Covers: 
Royc1 lty: 
Primary Term: 
Delay Rentc1ls: 
Shut-in Gas Royalty: 

unpooled portion shall be treated as separate and 
distinct leases for the limited purpose of paying 
shut-in royalties and perpetuating leases by 
drilling, production or reworking operations, and 
no pooled unit shall be permissible unless at least 
50% of the lands comprising the pooled unit are 
lands covered by this lease. 
This appears to be the lessor's typewritten form. 
Two years after the expiration of the primary 
term and at all times thereafter this lease shall 
terminate as to all lands not dedicated to 
production under the applicable spacing 
regulations of the Railroad Commission of Texas 
(proration units) and with respect to each 
Railroad Commission proration unit shall also 
terminate as to all zones, formations and horizons 
which are deeper than 100 feet below the deepest 
depth drilled in each respective well. Each 
Railroad Commission proration unit shall be 
drnwn in the form of a square as near as 
reasonably practical with such unit in no event 
having any two sides more than twice as long as 
the othe r two sides. 

July 22, 1997 
Volume 17, Page 205 
William C. Eiland 
BT/\ Oil Producers 
An undivided 1/ 160 mineral inte rest. 
1/4 on oil and gas 
Two (2) years 
Inapplicable, this is a paid-up lease. 
Sc1me as Lease 24, except that Norwest Bank, 
Midland, Texas is designated as depository for 
lessor. 

(The remainder of the provisions of this lease are identical to 
those of Lease 24.) 

Lease 28: 

Dated: 
Recorded: 
Lessor: 
Cove rs: 

June 17, 1997 
Volume 17, Page 461 
Virginia H. Penn 
An undivided J/128 mineral interest. 

(The remainder of the provisions of this lease are identical to 
those of Lease 1, except that Overton Bank and Trust, Fort 
Worth, Texas was designated as depository for lessor.) 

Lease 29: 

Dated: 
Recorded : 
Lessor: 
Lessee: 
Covers: 
Primary Term: 

H \OOCS\2126\7~\SCHI LSE 

July 22, l 997 
Volume 18, Page 85 
J . }(jrk Ary and wife Rebecca L. Ary 
BTA Oil Producers 
An undivided 1/ 160 mineral interest. 
Two (2) years 
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Royal ty: 1/4 on oil and gas 

(The remainder of the provisions of this lease are identical to 
those of Lease 24.) 

Lease 30: 

Dated: 
Recorded: 
Lessor: 

Lessee: 
Covers: 

Primary Term: 
Royalty: 

Delay Rentals: 

Shut-In Gas Royalty: 

Pooling: 

Form : 

Special Provis ions: 

H \OOCS\2125\74\SCH 1 LSE 

September 8, 1997 
Volume 19, Page 218 

ationsBank of Texas, N.A., Trustee of the Sally 
Moore Kato Trust and the John Prentiss Moore 
T rust 
BTA Oil Producers 
An undivided 6/640 mineral interest in Section 4, 
and an undetermined interest in the SW/4 of 
Section 45, Block 34, T-3-S, T&P Ry. Co. Survey, 
also in Glasscock Coun ty. 
Two (2) years 
1/4 on oil and gas, payable in the manner 
specified in de tail in Paragraph 3 of the lease. 
Inapplicable, this is a paid-up lease, and the delay 
rentals referred to in Paragraph 4 of the lease 
have been paid in full. 
While there is a well on the premises capable of 
producing gels in paying quRntities but production 
is shut-in or suspended, lessee may pay as royalty 
on or before ninety days afte r the day on which 
production from such well is shut-in or suspended 
or th is lease is no longer maintained under other 
provisions, whichever is the later date, and 
therea ft er at annual intervals, the sum of $1 per 
acre or a minimum of $50, whichever is greater 
fo r each shut-in gas well. In no event shall shut­
in well payments maintain this lease in for a 
cumulRtive pe riod exceeding two years. 
Lessee has granted the right to pool, provided 
thc\ t uni ts which do not include 100% of the 
leased premises shall be subject to the written 
approvt1 l of the lessor. ni ts pooled for oil shall 
not exceed 40 acres each and uni ts pooled for gas 
shall not exceed 640 acres each, o r such larger 
uni ts as may be prescribed by governmental 
authori ty . A copy of the unit designation must be 
furnished to the lessor within 30 days after it is 
filed in the coun ty records, and if lessee fails to 
do so the unit may be declared invalid by lessor. 
If only a part of the land covered by this lease is 
pooled or unitized with othe r lands, operations 
on o r production from the unit will maintain this 
lease in force only as to the land included in such 
unit or uni ts. 
This appears to be form of Oil and Gas Lease 
specially prepared by the Trust Department of 
NationsBank of Texas, N.A. 
This lease contains many special provisions and 
should be reviewed in de tail. Provisions which 
merit your particular attention are as fo llows: 

Lessor shall not bear directly or indirectly any 
production or post-production costs or expenses 
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including wi thout limitation costs or expenses for 
storing, separnting, dehydrating, transporting, 
compressing, treating, ga thering or otherwise 
rendering mctrketable or marketing the products 
produced, and no deduction or reduction shall be 
made fo r any such costs and expenses in 
compu ting any payment or the basis upon which 
any payment is made to lessor. 

Lessor has the option to elect to take in kind and 
separately dispose of its royalty share of 
production. 

No assignm nt of this lease may be made without 
written approval of the lessor. 

Lessee shall advise lessor in wri ting as to the 
loca tion of each well drilled on or before seven 
days after commencement of operations, and 
shall advise lessor in writing as to the date of 
completion or abandonment of each well drilled 
within thirty days after completion or 
abandonment. Lessee agrees to furnish lessor 
with all well drilling completion and production 
data reports, title opi nions, logs and information 
when specifically requested by lessor. 

If at the end of the primary term this lease is still 
in force, it shall expire as to all land on which 
there is not a producing oil or gas well or on 
which lessee is not then drilling or reworking a 
well. At the end of the primary term lessee shall 
select and designate a producing unit around and 
including each producing well or dri lli ng or 
reworking well , the area of such to be limited to 
and conform with the minimum area provided fo r 
in the applicable rules and regulations of the 
governing body. As to each producing unit so 
designated this lease shall conti nue in force as 
long as oil or gas is produced in paying quantities 
therefrom or so long as drilling or reworking 
operntions are prosecuted thereon, and shall be 
limited in depth from the surface down to and 
including fifty feet below the base of the deepest 
producing formation, however such lower depth 
limits shall not exceed 100 feet below the deepest 
producing perforation within the wellbore 
situated on the producing unit. Lessee shall 
release this lease as to the balance of the land as 
well as al l formations and depths below the 
respective producing uni ts. In the absence of 
special field rules the term "producing unit11 shall 
mean forty acres for an oi l well completed at any 
depth, eighty acres for a gas well completed at a 
depth of less than 2000 feet subsurface, 160 acres 
for a gas well com pleted at a depth of 2000 feet 
subsurface to 6000 feet subsurface, 320 acres for 
a gas well completed at a depth of 6000 feet 
subsurface to 9000 feet subsurface, and 640 acres 
for a gas well completed at a depth greater than 
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Lease 31: 

Dated: 
Recorded: 
Lessor: 

Lessee: 
Covers: 
Primary Term: 

9000 feet subsurface. If a portion of Jessee's right 
terminate as provided in this paragraph then 
lessee shall designate in wri ting the acreage it is 
allowed to retain around each well and such 
written designation shall be fi led of record. 
Lessee shall be entitled to designate the number 
of acres in a form of its choosing so long as no 
sid is more than twice as long as any other side. 

September 8, 1997 
Volume 19, Page 222 
NationsBank of Texas, N.A., T rustee of the Joe 
G. and Ruby W. Sauer Management Trust and 
Trustee u/w/o Joe G. Sauer. 
BTA Oil Produce rs 
An undivided 18/640 mineral in terest. 
Two (2) years 

(The remainder of the provisions of this lease are identical to 
those of Lease 30.) 

Lease 32: 

Dated: 
Recorded: 
Lessor: 
Lessee: 
Covers: 

Primary Term: 
Royalty: 
Delay Rentals: 
Shut-In Gas Royalty: 

Pooli ng: 

Form: 
Special Provisions: 

H \DOCS\212&\74\SCH I LSE 

September 3, 1997 
Volume 19, Page 691 
Sugarberry Oil & Gas Corporation 
BTA Oil Producers 
An undivided 7/400 minera l in te rest, and an 
undetermined in te rest in the SW/4 of Section 45, 
Block 34, T-3-S, T&P Ry. Co. Survey. 
Two (2) years. 
1/4 on oil and gas. 
Inapplicable, th is is a paid-up lease. 
The gross sum of $400 payable in the same 
manner as Shut-in Gas Royalty under Lease 24. 
Lessee is granted the right and option to pool 
units for oil not exceeding 40 acres and uni ts fo r 
gas not exceeding 640 acres, or such larger units 
as may be prescribed or pem1itted by 
governmental authority . 
Producers 88 Rev. - Tex. C-Paid-Up (8-76) 
Paragraphs 10 through 20 were added to this 
lease, and provide generally as follows: 

10. The royalty provisions in the printed form 
are amended from 1/8 to 1/4. 

11 . This lease shall not be maintained solely 
by payment of shut-in gas royalty for periods 
longer than an aggregate of two years without the 
written consent of lessor. 

12. If at the expi ration of the primary term oil 
or gas is not being produced from the leased 
premises or lands pooled therewith, but lessee is 
then engaged in operations fo r drilling, this lease 
shall remain in force so long as drilling 
opera tions are prosecuted with no cessation of 
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more than ninety consecutive days. At the end of 
the primary tenn or <1 t the end of any extension 
earned pursuant to such drilling act1v1ty, 
whichever is the later date, this lease shall expire 
as to all th at part of the leased premises on which 
there is no producing well , and this lease shall 
expire as to all depths 100 feet below the base of 
the producing horizon in each producing we ll 
then located on the lease. Upon the date that 
this lease expires lessee shall select and designate 
a producing unit around and including each well. 
Such designated uni ts are to be as nearly as 
practical in the fo rm of a square with the well 
being in the center, and the acreage in ach 
producing unit is to be limited to confo nn with 
the minimum area provided fo r in applicable 
regulatory rules. /\s to each unit so designated 
this lease shall continue in force as long as oil or 
gas is produced in paying quantities therefrom or 
drilling or reworking opera tions are prosecuted 
thereon. 

13. No cost shall be charged to the royal ty 
inte rest under th is lease fo r producing, gathering, 
storing, separa ting, dehydrating, treating, 
compress ing, processing, transporting and 
othe rwise making the oil , gas or othe r products 
ready for sale or use. 

14. Wi thin five days written notice to lessee 
lessor shall have the right to take royalties in 
kind. 

15. Lessee agrees to provide copies of all 
forms fil ed with governmental agencies or 
regulatory authorities, copies of all reports of 
tests, electrical logs, core analyses, title opinions 
and othe r written material of every kind . Such 
in fo rmation shall be provided to lessor upon 
written request of lessor. 

16. Lessee warrants and represents to lessor 
th at is has not ente red into any oil and gas lease 
covering any portion of lands covered by this 
lease, lands contiguous thereto or lands pooled 
the rewi th on terms of conside ration, primary tenn 
or royalty, including but not limited to overriding 
royalty, payments measured by production, 
reversionary interests, or product price more 
favorable than those paid to and enjoyed by 
lessor and incorporated in this lease. If during 
the te rm of this lease lessee should give or grant 
to any mineral or royalty owner in the lands 
covered hereby, lands contiguous hereto, or 
pooled herewith, any payment, concession or 
other advantage not enjoyed by lessor then lessee 
shall immediately notify lessor of such change and 
shall immediately confer upon lessor the identical 
concession, payment or advantage effective as of 
the date of requirement. 
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Lease 33: 

Dated: 
Recorded: 
Lessor: 
Lessee: 
Covers: 

Prima ry Term: 
Royalty: 

17. No gas or by-products shall be sold to a n 
affiliate of lessee wi thout the wri tte n consent of 
lessor. 

18. This lease shall not be assigned without 
lessor's express written consent. 

19. This lease is executed by lessor withou t 
warranty. 

20. The te rms of this lease may not be 
amended by any division order unless lessor's 
written consent or approval is secured prior to 
preparatio n o f such division order. 

eptembc r 3, 1997 
Volume 19, Page 698 
Ro be rt W. Floyd and wife, Sharon T . Floyd 
BTA Oil Prod ucers 
An undivided 7/400 mi neral in terest, and a n 
unde te nnined inte rest in the SW/4 of Section 45, 
Block 34, T-3- , T &P Ry. Co. Survey. 
Two (2) yea rs. 
1/4 o n oi l and gas. 

(The remainder of the provisions of this lease are ide ntical to 
th ose o f Lease 32.) 

Lease 34: 

Dated : 
Recorded : 

Lessor: 

Lessee: 
Covers: 

Primary Term: 

Royalty: 

H\OOCS\21~'7~\SCHI LSE 

August 18, 1997 
No recording data was indicated , but we were 
adv ised tha t this lease has been sent to Glasscock 
Coun ty fo r recording. 
Overton Bank & Trust, .A., and Mary Frances 
Robertson, Co-Trustees o f the Mary Frances 
Robertson Trust 
Pe rry & Pe rry, Inc. 
Subject to the requireme nt concerning the same, 
this lease covers an undivided 5/2048 mine ra l 
in te rest in Section 4. 
Three (3) years and so long the reafter as oil and 
gas is produced in paying quantities and royalties 
are tim ly and properly paid as provided in the 
lease. 
On oil , 1/4 o f the market value at the point of 
sale, or at lessee's option 1/4 of tbe o il produced 
a nd saved in kind to be delivered to lessor at tbe 
wells or to the credit of lessor in the pipeline to 
which the we lls may be connected; on gas, the 
marke t va lue at the point of sale of 1/4 of the gas 
sold o r used. All roya lty paid to lessor shall be 
paid in Tarrant County, Texas and shall be free 
of all costs and expenses re la ted to the 
exploratio n, production and marketing of oil and 
gas including but not limited to costs of 
compression, dehydration, t rea tment and 
transportation. All royalties requ ired to be paid 
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Delay Rentals: 
hut -in Gas Royalty: 

Pooling: 

Form: 

Special Provisions: 

H \OOCS\2125\7~\SCHI LSE 

shall be due within three months from the date 
initial production commenced. Thereafter royalty 
on oil shall be due and payable on or before the 
fifth day of the second month succeeding the 
month or production, and royalty on gas shall be 
due and payable on or before the fifteen th day of 
the th ird month succeeding the month of 
production. Le see's obligation to make royalty 
paym ents to lessor under thi lea e i not a covenant 
but a condition. If lessee Jail to pay lessor' full 
share of royalties wilhin the time specifled and such 
failure continue for thirty days from the date /es or 
sends lessee wril.ten notice of such default, this lease 
shall ip o fa cto terminate as to all acreage being held 
by the production for which royalty payments are not 
being timely paid. Any suit concerning the payment 
or non-payment of royalties shall be brought in 
Tarrant o,mty, Texas and /es ee agrees that venue 
in such a suit i · proper in Tarrant County arid 
agree not to conte t uch venue. 
Inapplicable, this is a paid-up lease. 
If at the expi ration of the primary term or any 
time therea fter there is located on the leased 
premises or lands pooled the rewith a well capable 
of producing gas in paying quantities and th is well 
is not produced for lack or a suitable market, 
lessee may maintain this lease in force by paying 
the lessor as roy<l lty the sum of $15 per acre per 
we ll per year, wi th the first ptlyment to be made 
wi thin ninety days aft er the date on which such 
well is shut-in, and subsequent payments on or 
before the respective anniversary dates of the 
shut ting- in or the well. Lessee shall be entitled to 
maintain this lease by such annual payments for 
a cumulative total of only two years. 
No pooling of the leased premises is allowed 
without the written consent or the lessor. 
This appears to be a form specia lly prepared for 
use by the lessor. 
This lease cont ains numerous special provisions 
and you should thoroughly familiarize yourselves 
with the same. Provisions which merit your 
particular attention are as follows: 

At the expiration of the primary term lessee shall 
release all of th leas d premises not then being 
held by production unless Jessee is then engaged 
in operations for the drilling of a well on the 
leased premises or acreage pooled the rewith, or 
shall have completed a well within ninety days of 
the end of the primary term . TI1is lease shall 
continue in force so long as lessee diligently 
prosecutes a continuous development operation 
with not more than ninety days elapsing between 
the completion of one well and the 
commencement of the actual drilling of a 
subsequent well. After the expiration of the 
primary term failure to commence or prosecute 
the continuous development program or a 
cessation of drilling operations for more than 
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Lease 35: 

Dated : 
Recorded: 

Lessor: 

Lessee: 
Covers: 

ninety days shall terminate this lease as to all of 
the premises except the acreage and depths held 
by any producing wells. At the end of the 
primary term and the continuous deve lopment 
pe riod, this lease shall expire as to all acreage 
except for the minimum acreage established by 
fi e ld rules of the Railroad Commission necessary 
to r1 1low lessee to obtain the maximum allowable 
for a ny well producing in paying quantities 
located on the premises. In the absence of field 
rules, a n o il well shall be deemed to hold 40 
acres a nd a gas well shall be deemed to hold 80 
acres. Also as to each such proration unit at the 
e nd of the primary te rm or if applicable the end 
of the continuo us development period, Jessee 
shall re lease all depths below 100 feet beneath 
the deepest depth actually producing in the well 
loca ted on such unit. 

po n the expirntion o f the primary term and the 
continuo us develo pme nt o perntions resulting in 
the partial te rmination of this lease, the acreage 
assigned to each proration unit for a producing 
well shall be conside red as if covered by a 
separate lease and the reafte r each separate lease 
shall be kept in force and e ffect only by actual or 
constructive productio n from o r operations on 
tha t particular tract. 

No sa le or assignment by lessee shall be valid 
until lessor has been furni shed a true copy of the 
recorded instrument evide ncing same. 

As a condition of thi s lease and not a covena nt, 
upo n wri tte n request Jessee agrees to furnish 
lessor a copy of the re ports and other in fomiatio n 
described in Paragraph 16 o f the lease. 

A ugust 18, 1997 
No recording date is indicated, but we were 
advised that this lease has been forwarded to 
Glasscock County fo r recording. 
Overton Bank & Trust, N.A., and Mary Frances 
Ro bertson, Co-Trustees of the Robertson 
Childre n's Trust 
Perry & Pe rry, Inc. 
Subject to the require me nt pe rtaining to the 
same, this lease covers an undivided 5/2048 
mine ral interest in Section 4. 

(The re mainder of the provisions of this lease are identical to 
those of Lease 34.) 

Lease 36: 

Dated: 
Recorded: 
Lessor: 

January 6, 1997 
Volume 15, Page 147 
E ldon J . Bya rs 
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Covers: An undivided 1/64 mineral inte rest in Section 4. 

(The remainder of the provisions of this lease are identical to 
those of Lease 1.) 

Lease 37: 

Dated: 
Recorded: 
Lessor: 
Lessee: 
Covers: 
Primary Tenn: 

Delay Rentals: 
Shu t-i n Gas Royalty: 

Pooling: 

H.\OOCS\2125\74\SCHl LSE 

September 17, 1997 
Volume 19, Page 607 
Pacific Enterprises ABC Corpora tion 
BTA Oil Producers 
An undivided 7/128 mineral interest. 
One (1) year, and so long thereafter as oil or gas 
is produced in paying quantities and the royalties 
are paid as provided in the lease. 
1/4 on oil and gas, to be calculated and paid in 
accordance with the de tailed provisions of 
Paragraph 4 of the lease. Royalties are to be 
paid wi th in th irty days from the last day of the 
month during which oil is produced and within 
sixty days from the last day of the month gas is 
produced and sold. If lessee fa ils to pay royalties 
timely, lessor may noti fy Jessee in writing of such 
failure and lessee shall have thirty days a fter 
receipt of such notice to make payments and if 
lessee fai ls to pay such royalties lessor may 
tenninate th is lease. All royalties due shall b 
paid to lessor free and clear o f all costs and 
expenses of making oi l or gas marketable or 
otherwise treating the same. 
Inapplicable, th is is a paid-up lease. 
lf at any time eithe r before or after the 
expiration date lessee shall have completed a well 
on the premises capable of producing oil but all 
wells are shut-in and gas is not produced, sold or 
used for thi rty days due to government 
restrictions, lack of market or similar reasons, 
lessee shall first notify lessor of the date such well 
is shut-in and thereafter lessee may pay as shut-in 
royalty to lessor for each shut-in well on or 
before the later of the expiration date or the 
sixtieth day after the date such gas ceases to be 
sold or used, an amount equal to the greate r of 
the product of $2 times the tota l acreage then 
covered by this lease or $100, and upon the 
making of the greater payment it will be 
considered that gas is bei ng produced in paying 
quantities fo r a period of one yea r afte r such well 
is shut-in. Like payments may be made annually 
before the expiration of the last preceding year 
and it will be considered wells are producing gas 
in paying quantities. However shut-in gas 
royalties shall not perpetuate this lease for more 
than a total period of five years in the aggregate 
or for a continuous shut-in period in excess of 
two years. 
Lessee is granted the power to pool units not 
exceeding 40 acres for oil plus an acreage 
tole rance of ten percent thereof, and units not 
exceeding 640 acres for gas plus an acreage 
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Form: 

Special Provisions: 

tolerance of ten percent thereof, or such larger 
uni as may be prescribed by governmental 
authorities. A copy of the pooling designation 
must be provided to lessor. Operations on or 
production from lands pooled shall only maintain 
this lease in effect wi th respect to that portion of 
the lands included within the geographical 
boundaries of such pooled unit. 
This is a form of lease specially prepared for use 
by th lessor. 
This lease contains numerous detailed special 
provisions and you should thoroughly fami liarize 
yourselves with the same. Provisions which merit 
your particu lar attention are as follows : 

If oil or gas is not being produced in paying 
quantities at the end of the primary term and 
lessee is not conducting operations this lease shall 
immediately terminate. If oil or gas is not being 
produced in paying quantities on the expiration 
date but lessee is then conducting operations, this 
lease shall remain in force so long as lessee 
conducts continuous drilling operations. 
Continuous drilling opera tions shall mean not 
more than 120 days shall expire between the date 
of completion of a well or the abandonment as a 
dry hole of a well (such date to be the earlier of 
the filing of the well completion report or th 
date which the rig is removed from the well site), 
and the commencement of actual drilling 
operations for the drilling of the next succeeding 
well until development of the lands to the density 
of maximum allowable production. The 
commencement of actual drilling operations shall 
be the first operation conducted after the 
conductor casing has been driven, spudding 
opera tions have been completed and the kelly has 
been raised and the first joint of drilling pipe has 
been secured on the drill stem. Accumulation of 
time is not allowed. If lessee fails to conduct 
continuous operations after the expiration of the 
primary term this lease shall te rminate as to all 
lands save and except tracts around wells then 
producing oil in paying quantities limited to the 
rights from the surface to the base of the deepest 
horizon then producing in any well drilled on 
such retained well site tract. Each retained well 
site tract shall be in as nearly the form of a 
square as possible and shall consist of not more 
than the number of surface acres of contiguous 
land around each well which is the smallest size 
the n prescribed or permitted as the minimum 
proration unit for obtaining the maximum 
allowable production of oil or gas from such well. 
After the expiration of the primary term 
production in paying quantities or operations 
must continue on each separate well site tract 
with no cessation of more than 60 days. If at any 
time after the expi ration date production ceases 
from the deepest horizon then producing from a 
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Lease 38: 

Dated: 
Recorded: 

Lessor: 
Lessee: 
Covers: 
Primnry Term: 
Royalty: 

Delay Rentals: 
Shut-In Gcts Royalty: 

Pooling: 

Form: 

well located on a retained well site but continues 
from a lesse r depth then the lease shall tem,inate 
as to al l depths below the base or the producing 
depth on the sixtieth day after the cessation or 
production from the formerly producing depth 
unless lessee restores production or conducts 
operations with reasonable diligence until 
production is resto red from the formerly 
producing depth . 

The interest or lessee may not be assigned 
without the prior wri tten consent of lessor. 

Ir al any time prior to the commencement or 
initial drilling opera tions lessee pays a third party 
a greater consideration for an oil and gas lease 
containing an eq ual royalty provision on a per 
ac re basis covering the same land as this lease or 
in the eight adjacent offset units, then lessee 
agrees to pay lessor the difference per net 
mineral acre. 

Lessee agrees to furnish to lessor the information 
described in Paragraph 14 of the lease. 

November 6, 1997 
This lease has not been recorded, and a 
Memorandum or Oil and as ease for recording 
purposes was provided. We understand th is 
memorandum has been foiwa rded to Glasscock 
County fo r record ing. 
Marathon Oil Company 
BT/\ Oi l Prod ucers 
An undivided 1/ 128 mine ral inte rest in Section 4. 
Six (6) months. 
1/4 on oil and gas, payable in the manner se t 
forth in Article 3 of the lease. The royalty shall 
not bear any costs in connection with the 
exploration, production, ga thering, compression, 
transportation, marketing, processing or treating 
of oi l or gas. 
Inapplicable. 
Where gas from a gas we ll is no t sold or used 
and this lease is not being otheiwise maintained, 
within thirty days after such js capable of 
production or is shut-in after prod uction and 
therea fter at annual intervals lessee shall pay as 
royalty the sum of $320 for each shut-in well. 
Lessee may unitize the leased premises when in 
lessee's judgement it is necessary or advisable to 
do so in order to properly develop and operate 
the premises in compliance with the spacing rules 
of the governmental regulatory authority having 
jurisdiction and to do so would in the judgement 
of lessee promote the conserva tion of oil and gas. 
This appears to be an Oil and Gas Lease form 
prepared for use by the lessor. 
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Special Provisions: This lease contains several special provisions and 
you should thoroughly familiarize yourselves with 
the same. Provisions which merit your particular 
attention ;i re as follows: 

Lessor shall have a continuing preferential right 
nnd option to purchase all or any part of the oil 
produced from or allocated to these premises and 
the preferential right and option to purchase all 
gas produced therefrom. (The Conditional Letter 
of Acceptance dated November 13, 1997 clarifies 
that this appli s only to Mnrnthon's proportionate 
shore of the oi l or gas.) 

If lessee elects to abandon any wel l and there is 
no other well located on the same production 
unit which is then producing in paying quantities, 
lessee shall noti fy lessor and lessor shall have the 
right to tr1ke ove r the operation of such well by 
notify ing lessee of its intention to take over the 
opcrntion wi thin 48 hours (Saturday, Sunday and 
lessor's holidays excepted) after receipt o f notice 
of its in tention to abr1ndon and the receipt of a 
fi eld print of all electric, sonic, radioactive and 
other survey logs from the well, whichever is the 
later time. 

Lessee may not rtssign all or any portion o f the 
:' interest cove r d by this lease wi thout lessor's 

prior w1 i tten consent. 

Lesso1 must provide lessee the infom1ation 
described to ~xhibi t A attached to the lease on 
any well drilled on the leased premises, on lands 
pooled therewith, or within the same section. 

Lessee shall have the option to develop the 
ler1sed premises beyond the primary term only if 
lessee drilled and completed or abandoned a well 
on the premises or acreage pooled therewith 
during the primary term or if at the expiration of 
the primary term lessee is diligent ly engaged in 
actual drilling opera tions in a bona fide effort to 
discover oi l or gas in paying quantities. Lessee 
agrees to continue to drill addi tional wells at 90 
day intervals between the completion or 
abandonment of one well and the commencement 
of the next succeeding well until the leased 
premises have been fully developed or the 
undeveloped portion has been released. From 
and after the expiration of the primary term 
production in paying quantities for each well 
drilled on the leased premises shall be continuous 
and upon cessation thereof lessee shall offer a 
release to lessor of those portions of the premises 
wi thin the particular proration unit from which 
production ceased . 
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M10L.4N0 PAR T N("RS BTA O I L P ROD UCER S 

C ARLTON BEAL .JR 

BARRY BEAL 

SPE N CER B EAL 

KELLY BEAL 

,o ... sou:,1 PE cos 
M IDLA N D, TEXAS 79'7011 I / '°' 

->e.~~a 31&1 
• ... ')l!I ti,; l 0 oa11 , 1 L BARRY BEAL, .JR 

March 20, 1998 

. . . . . . .. .... . . ... 

In re: Qi I and ,as Lease No. I\ f-98 44 
, cction 4 , Bloc!,. 34. 
T-4- , T&P Ry. ' o., urvcy 
Glasscock County, rcxas 
I3T A 9703 JV-P I I ightowcr, I 

Commissioner of the General Land Office 
: • ••• • State or rexas . . . . . . .. 
.... . . . . . 

Stephen F. Austin Building 
1700 orth 'ongrcss 

ustin. 1 exas 7870 I 

,cntlcm cn: 

- . ~ 

ROCKY MOUNTAIN OIVISIO N 

555 17 °M STREET 

SUITE 835 

OENVCR, CO 80202 

303 Z92 9299 

f"Ax 303 · 297 oeee 

l:nclo ed please find one ( I ) copy ol tile I k"IL'.11,lllllll ol l'ookd l 1111 u,, c1 lllg the W 4 
or Section 4, Block 34. ·r -4-. , ·r &P Ry. o. un-c , 1lc1 t:oc ount , I cxas, lor the BT A 9703 
.JV-P I Iightower o . I well. rl1is is being sent pursuant to the tem1s of the abo, c-refcrenced 
kasc . 

Should you have any questions, please advise. 

LU·/mrl 
1,.,nclosure 
( I ortl ! <1101111 (,lO-lhJhto .. a IJ 11,pJ 

Ver) truly yours. 

Larry L. 1-rank lin 
I andman 



MfOLANO PAATNCRS BTA OIL PRODUC ERS 
CARLTON BEAL, .J R , 

BARRY DEAL 

SPENCER BEAL 

KELLY BEAL 

BARRY BEAL, .J R 

STUART BEAL 

R O BERT DAVENPORT, J R , 

104 SOUTH PECOS 

M IDLAND , TEXAS 79701 

915 882 .)75.) 

'"" 915 88.3 0.311 

March 24, 1998 

In re: ii and Gas Lease No. M-98944 

... . . . 
• •• .... . . ... 
.... .... 

•• •• • • . 
. . . . . . . 

Section 4, Block 34, 
1-4-S, I &P Ry. o. urv(;y 
Glasscock County. Texas 
BTA 9703 JV-P I Iightower, I 

'ommissioner o r the General Land Office 
' ta tc of rcxas 
' tcphen F. Austin Building 
1700 North 'ongress 
Austin. Texas 7870 I 

Attn: Mr. Lynn Pham 

Gentlemen: 

/ ' "l ... u 
,. _ ...... I I 

I ' ,/:_ 
• v 

ROCKY MO U NTAIN OIVISION 

600 I 7TH STREET 

SUITE 2230 

I , "" SOUTH TOWER 

DENVER, CO 80202 

303· 292 9299 

.._ ,.AX 303 297·0866 

Reference is made to my letter dated March 20, 1998 ~herein I provided you wi th a copy 
of the Dcc;ignation of Pooled nit fo r the BTA 9703 JV-P I ligh tower No. I well. Pursuant to 
your request, enclosed please find a copy of a surveyors plat showing the location of the talc 
I ligh, ay running through the above-referenced . ection 4. 

Should you have any questions. please advise. 

LLF/mrl 
L"..nclosure 
f C ,.,cl l cttcnJ 11 !,IO ll1vtos ... et Pla1 wpJ 

Yer) tru ly)ours, 

Larry L. h anklin 
Landman 
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D01 NOT DESTROY 
~-

• 
UNIT AGREEMENT MEMO 
Unit No. ;261~ 

/JroJ.v c.e r .5 Operator c:3-rA- (!) j) 

Unit Namel31A 9 703 -:J"./- j) t/:,5li.1bw~ r., I 

County ~ \ c:tJJGoc:.k 

Effective Date ;;) - I J 9 % 

Unitized for: Oil _ Gas _ Oil & Gas --4 

1. M.F. No. 9 ~911" 
Area Tr. 

Sec. Blk. Survey 
1 ·S'!u,o -;--- 'Ii J_. 17 % 

,011,i1~ • I ;i.s- - . 011 1/S' 75 

2. M.F. No. 

Area Tr. 

Sec. _ Blk. _ Survey 

x - % 

3. M.F. No. 

Area Tr. 

Sec. _ Blk. _ Survey 

x - % 

4. M.F. No. 

Area Tr. 
Sec. _ Blk. _ Survey 

x - % 

REMARKS: 

Prepared by: /,., 
<\. "'- "- I e.._ '5b ~.,. '\.. Dalet _ 1.) 'J fl 

Map & GIS updated by( ~ 
- .,.._ Oat~ - \5-~ 3 

Keyed ,nto database by: ·-; )' H _ Date ~ -fS- iJS"' 
Glo-36-11 -97 
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.... . . . . . 

.J/,<?93/ 

TATE F TEXAS 

COUNTY F OLA COCK 

111 \ 1170\ I\ · I' I lii;ht,mcr I 

DE IGNATION OF POOLED UN IT 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRE ENT 

TI IA T, WT TER • AS, BTA Oil Producers is the owner of the Oil and Gas Leases described 
on ·xhibil "A", allached hereto and made a part hereof, covering the lands described therein; and 

WIJ ·REA , BTA ii Producers is the owner of the fo llowing described Oil and Gas 
Lease covering lands in Glasscock County, Texas, and being described as follows, to-wit: 

ii and Gas lease dated February 3, 1998, recorded in Volume 23 al page 477 of the 
fficia l Records of Glasscock County, Texas, by and between the Commissioner of the General 

Land Office of the tate of Texas, as Lessor, and BTA Oil Producers, as Lessee, covering the 
fo llowing described lands, to wit: 

I) I acres of land, more or less, situated in the T.& P. Ry. Co. Survey, A-785 in 
lasscock County, Texas and being the same land described in the following Deed 

recorded in the Deed Records of Glasscock County, Texas: 

Deed from Zora Christie, a widow, to the tate of Texas, acting through the tate 
r lighway Commission, dated 9/19/38, recorded in Volume 47, Page 373, of the Deed 
Records of Glasscock County, Texas. 

WI l :.REA , each of the aforementioned ii and Gas Leases grant the Lessee, its 
successors or assigns, the right, power and authority lo pool or combine said leases and the lands 
covered thereby, or any portion thereof, so as lo create the following described pooled unit for 
the exploration, development, operation and production of oi l and/or gas and associated 
hydrocarbons, or Lessor has separately granted such right, power and authority to owner. 

N W, TT IEREFORE, in order to properly promote, encourage and accomplish the 
conservation of natural resources lo be produced from said lands, the undersigned party, being 
the present owner of the above described Oil and Gas Leases, by virtue of the right, power and 
authority gran ted in and by the said leases does hereby declare that all oil and/or gas and 
associated hydrocarbon rights in said leases, including all leasehold royalty, overriding royalty 
and production payment estates under said leases, if any, are hereby POOLED, COMBlNED 
AND CON OLIDATED for the exploration, development, operation and production of oil 
and/or gas and any other hydrocarbons produced in association therewith, TN OF AR AND 
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. .. . . . . .. .... . . . 
••• 

.. .. . . . . . ... . . . . .. 
.. .. . . . . 

NLY IN OFAR as said leases cover the following described premises, to-wit: 

The Northwest quarter (NW/4) of Section 4, Block 34, T-4- , T&P Ry. Co. urvey, 
Glasscock County, Texas, containin 6 acres, more or less. 

The pooled unit established hereby may be dissolved by the owner and holder of said Oil 
and Gas Leases at its option by its filing of record a declaration to that effect if al the time no 
operations are being conducted thereon for pooled substances. This agreement may be amended 
from time to time hereafier to correct any errors or omissions. 

The terms and provisions hereof shall be binding upon and inure to the benefit of the 
parties hereto, thei r legal representatives, successors and assigns . 

This agreement and the unit created hereby shall be effecti ve as of the date of first 
production from the BTA 9703 JV-P Hightower No. I well. 

IN WTTNES WHEREOF, this agreement is executed this 11th day of February, 1998. 

, TATE F TEXAS § 
§ 

COUNTY OF MlDLAND § 

This instrument was acknowledged befon: me on this 11 •h day of February, 1998, by 
BARRY BEAL, Partner of BT A Oil Producers, on behalf of said partnership. 

LLF/mrl 
Attachments 
C' 'Co«N>..;l&r11oon or Poollllt\Sec110n • OllllU>cl. Co wpd 

P111 l or l 
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Lease Date 

1/07/97 

1/02/97 

1/03/97 

1/3/97 

12/19/96 

1/7/97 

Lessor 

Jean Durrell, individually and as 
Independent Executrix of the Estate 
of Sue Y. Powell 

Randell Louie Sherrod and wife, 
Velma Zora Sherrod, as Trustees 
of the Randell Louie and Velma Zora 
Sherrod Master Trust 

Cecil Wayne Roberts 

Martha Joan McKandles 

Aileen Oakes 

Frederick H. Winston, Executor of 
the Estate of James 0. Winston, Jr. 

. .. . .. ··: ... 
• • • • • • ·.· :·.. . . . . • • • • • • • • • • ••• • ••• 

EXHIBIT "A" 

Schedule of Leases to Designation of 
Pooled Unit dated February 11, 1998 

Lessee Description 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey 
Glasscock County, Texas 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey 
Glasscock County, Texas 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T &P Ry. Co. Survey 
Glasscock County, Texas 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 
Glasscock County, Texas 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T &P Ry. Co. Survey 
Glasscock County, Texas 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 
Glasscock County, Texas, among other lands 

H.ook ~ 

11 513 

11 515 

11 614 

11 616 

11 732 

11 740 



EXHIBIT "A" 

Page 2 of6 

Lease Date Lessor Lessee Description Book ~ 

1/22/97 Donald Combs and wife, Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 11 742 
Eva W. Combs Glasscock County, Texas 

12/30/96 Elizabeth B. Sanders Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 12 416 
Glasscock County, Texas 

12/30/96 Gladis Barnes Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 12 420 
Glasscock County, Texas 

12/30/96 James Barnes and wife, Perry & Perry, Inc. Section 4, Block 34, T-4-S, T &P Ry. Co. Survey, 12 430 
Lupita Barnes Glasscock County, Texas 

12/30/96 W.F. Barnes, Jr. and wife, Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 12 425 
Dorine Barnes Glasscock County, Texas 

1/14/97 Frank J. Hightower Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 12 484 
Glasscock County, Texas 

1/18/97 Willie B. DuBose Perry & Perry, Inc. Section 4, Block 34, T-4-S, T &P Ry. Co. Survey, 12 492 
Glasscock County, Texas 

1/18/97 Beth Ann Spraberry Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 12 494 
Glasscock County, Texas 

•• • ••• • • • • • • • • • • • • • • • •• • • • • • • •• • •• • • • • • ••• • • •• • • 



EXHIBIT"A" 

Page 3 of6 

Lease Date Lessor Lessee Description Rook ~ 

1/06/97 Hoyle McCright Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 12 688 
Glasscock County, Texas 

1/17/97 The Grand Lodge of Texas, Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 12 690 
A.F. & A.M., a Texas non-profit Glasscock County, Texas 
corporation, for its Masonic Home 
and School of Texas 

1/02/97 Iris Gerber Damson, acting by Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey 13 45 
and through her attorney-in-fact Glasscock County, Texas, among other lands 
Kenneth DuBroff 

1/02/97 Kenneth DuBroff and Ernest Perry & Perry, Inc. Section 4, Block 34, T-4-S, T &P Ry. Co. Survey, 13 48 
Gelman, Trustees under the Glasscock County, Texas, among other lands 
Will of Edward Gerber 

1/06/97 Martha Goble Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 13 372 
Glasscock County, Texas 

3/10/97 The University of Texas Law Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 14 464 
School Foundation Glasscock County, Texas 

3/05/97 Cactus Resources Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 14 736 
Glasscock County, Texas 

.. • ••• • • • • • • • •• • • • • • • •• • • • • • • • • • • • • • • •• • •• • • ••• • 

--~ ----- ---



Page 4 of6 

Lease Date 

2/10/97 

1/21/97 

1/23/97 

5/13/97 

4/29/97 

7/22/97 

Lessor 

States, Inc. 

Bill F. Hicks and David F. 
Williams, Independent 
Co-Executors of the Estate and 
Trustees under the Will of Ceil 
W. Moore; and Betty Klein, 
individually 

Catherine Robertson Warren and 
James Louis Robertson 

HEP Oil Company, L.L.C. 

H.R. Wardlaw, III, John S. 
Wardlaw and Warren P. 
Wardlaw 

William C. Eiland 

. .. . .. ··: ... 
• • • • • • • • •• • • • • • • • • • • • • ••• ••• ••• • • •• 

EXHIBIT"A" 

Lessee Description H.o.ok Page 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 16 58 
Glasscock County, Texas 23 219 (Amend) 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T &P Ry. Co. Survey, 16 287 
Glasscock County, Texas 

BTA Oil Producers Section 4, Block 34, T-4-S, T &P Ry: Co. Survey, 16 622 
Glasscock County, Texas 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 16 682 
Glasscock County, Texas 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T &P Ry. Co. Survey, 16 751 
Glasscock County, Texas, among other lands 

BTA Oil Producers Section 4, Block 34, T-4-S, T &p Ry. Co. Survey, 17 205 
Glasscock County, Texas 



Page 5 of6 

Lease Date 

6/17/97 

7/22/97 

9/8/97 

9/8/97 

9/3/97 

Lessor 

Virginia H. Penn 

J. Kirk Ary and wife, 
Rebecca L. Ary 

NationsBank of Texas, N.A., 
Trustee of the Sally Moore Kato 
Trust and the·John Prentiss Moore 
Trust 

NationsBank of Texas, N.A., 
Trustee of the Joe G. and Ruby W. 
Sauer Management Trust and 
Trustee U/W/0 Joe G. Sauer 

Sugarberry Oil and Gas 
Corporation 

• ••• ••• • • • • •• • • • • • • •• • •• • •• • • • • • • • • ••• ••• ••• • • •• 

EXHIBIT "A" 

Lessee Description B.ocl; Page 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co Survey, 17 461 
Glasscock County, Texas 

BTA Oil Producers Section 4 Block 34, T-4-S, T &P Ry. Co. Survey, 18 85 
Glasscock County, Texas 

BTA Oil Producers Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 19 218 
Glasscock County, Texas, among other lands 

BTA Oil Producers Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 19 222 
Glasscock County, Texas 

BTA Oil Producers Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 19 691 
Glasscock County, Texas, among other lands 



Page 6 of6 

Lease Date 

9/3/97 

8/18/97 

8/18/97 

1/6/97 

9/17/97 

11/6/97 

' . . 

Lessor 

Robert W. Floyd and wife, 
Sharon T. Floyd 

Overton Bank & Trust, N.A. and 
Mary Frances Robertson, 
Co-Trustees of the Mary Frances 
Robertson Trust 

Overton Bank & Trust, N.A., and 
Mary Frances Robertson, 
Co-Trustees of the Robertson 
Children's Trust 

Eldon J. Byars 

Pacific Enterprises ABC 
Corporation 

Marathon Oil Company 

•• • ••• • •• • • • • • • • • • • •• • ••• . . . . . : . . ·.· ·.· :.. . . .. 

EXHIBIT "A" 

Lessee Description B.illlk Page 

BT A Oil Producers Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 19 698 
Glasscock County, Texas, among other lands 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 20 404 
Glasscock County, Texas 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T &P Ry. Co. Survey, 20 407 
Glasscock County, Texas 

Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 15 147 
Glasscock County, Texas 

BTA Oil Producers Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 19 607 
Glasscock County, Texas 

BTA Oil Producers Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 20 641 
Glasscock County, Texas (Memorandum of 

Oil & Gas Lease) 



.· .. .' . 

••• • • • ••• 
•••• • • • •• • 
• 

•• •• • • • • • 
•• • • • • • •• 
• 

•• •• • • • • • 

• 

FILED FOR RECORD STATE OF TEXAS 

Cloe~~'( COUNTY OF GLASSCOCK AT a . I '*-by C19111fy lhac lhl• lnstJUffl9ffl ••• FILED on lhe 
d!IM •nd M U,,. , .... 119mped '*- by .,,,_ and -· ON THE DAY OF duty RECORDED In - VOVM _. P9g11 of - Ollk:lel 

O CJ Public F19eorw of Olaucock County, r ..... 
A.D., 19.J.2__. ~~ 

6t:L[Az 8' CountyC.... County.TOHO 
............. TUAI ~ Offl Publlc Records 

CO<.WTTCURIC, _,,, . VOL .;',;3 .... ~ 

BY ~11-m/ RECOODEJfa /~ ; .,....,., 



. ,-
(67860) 

44 45 

5 

N 
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BLOCK 34, T- 3-S 
T. & P. RR CO. SURVEY 

{S-19J12) 
N 75'0J'J1• £ - 5249.5' 

Londo wner 
Randoll Louie sherrod, •t. vx. 

Volvmo J12. Pogo 26J 
G.C.D.R. 
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(6J726) 

BWCK 34, T- 4 - S 
T. & P. RR. CO. SURVEY 

GLASSCOCK COUNTY, TEXAS •••• . . .. . 

4 

0 

{6J726) 

P.0.8. 

~ .. ~~ 
~~·~ 

LEGEND 

...... ~ ~;:,.,, 
- Denote, Colculoted Comer this Surwy ~[~ ~ ~ . 

- Denote, t;.,,.rr:,/ Land OffTc• Fl• No. ~,t ~' 

- Denote, Point of Bet;lnnlng '~~·'\._ C; . ., ~ 
'\;. 

9 

3 

10 
(66622) 8 9 

S 75'04 '10· W - 5256.9' 

(S- 19J18) 

00 0 NO TE DESCfilf TJO.V 

F7El.D NOTE DESCRtPnON of a 7.50 acre tract of land, o port of the Northwest quarter of Section 4, Block .J4, 
T- 4- S. T. It P. RR. Co. Suf"\l'Oy. lying ond being situated In Glasscock County. Texas about .l.5 mies S 90" W from 
Cordtltl City. the county seat. Th• said 7.50 acre tract also being a port of lands descrlbtld as 15.1.J acres In a 
RIQht- of-Woy Deed /tom Zora Christi• to th• Stat• of Tua, dat•d January 28, 19.J9 and recorded In Volvme 47, page 
J7J, of the Deed Records of Glasscock County, Texas. The said 7.50 ocr• tract being more part/cu/orly described 
os follows: 

BEGINNING at a point In the ~st I/no of eold Section 4, tho East line of Section 5, Block .J4, T- 4- S, T. .t P. RR. 
Co. Survey. and In tho North Right-of- Way of Stato Highway 158, from which tho Orig/no/ Northwest comer of Block 
J4, T- 4- S. relocated by orig/no/ wltnoss: which hos been /dent/fled as been destroyed. bean N 14TJTJ4• W. 159:J.6 
feet. and S 75TJJ'Jr W. 10,499. 1 feet: 

THENCE S 88"5J'48• E. along tho North Right-of-Woy of sold State Highway 158, a dlstonco of 2721. 7 foot to o 
point In th• East Jin• of th• Northwest qvorter of said Section 4, for th• Northeast comer of thfs trac t,· 

THENCE S 14TJ9'59• £. along the East line of said Norlhweat qvarter of .aid Section 4, a distance of 124.4 feot 
to a point in the Sovth Right-of-Woy of sold State Highway 158, for tho Sovthoast comor of this tract; 

THENCE N 88"5J'48• W. along the South Rlght-of-Wo'( of sold Stoto Highway 158, o distance of 2721.8 foot. to a 
point In tho ~st lino of sold Section 4, tho Eos I/no of sold Section 5, for tho Sovthwest comer of this 
tract. from which o Lorge Ston• mound ldtJntlfl•d by R. T. Bucy_ In 1928, for the Sovthw.st com•r of Section 18. 
Block J4, T- 4-S, bears S 14'07'J4 • £. :J577.4 feet, S 75TJ4 10· W. 10,51J.9 feet. and S 1J°57'5r £. 10,587.J 
foot; 

THENCE N 14 '07'J4• W, along the IM,st line of sold Section 4, a distance of 124.4 feot to the PLACE OF BEGINNING. 

Said tract con taining 7.50 acre, of land, oil lying In the Right- of- Woy of State Highway 1!58. 

NOTE: 

1) Beorlna:, shown hereon ore Lambert Grid and Conform to 
th• Texas Coordlnat• System ·. Texo• CtHltral Zone, 
North Amorlcan Datvm of 1927. Dlston~:, shown hereon 
ore svrfoco valves ond do not reflect a grid foctor 
od}.lstment. 

2) S<te Information fled In the office of this Survep­
whlch describe, the roconstructlon of this SecU 

1000 0 1000 

Graphic Scolo In Feet 

BTA OIL PRODUCERS 
Survey or a 

7.50 ACRE TRACT 
Located 1n 

Section 4, Block 34, T-4.-S 
T. & P. RR. Co. Survey 

Gla1111cock County, Texas 

Drown By: LVA Dote: January 20, 1998 

2000 

Scale: 1" • 1000' Fleld Book: 182 / 56-59 

WEST Revialon Date: Quadrangle: Dewey Lake SE 

MIDLAND, TEXAS W.O. No: 98- 21 - 0018 Dwg. No.: L- 980018 
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Texas General Land Office 
Garry Mauro. Comm,ss,oner 

June 29, l 998 

A TrN: Robin G. Ilughes, Landman 
BTA Oil Producers 
l 04 ouU1 Pecos 
Midland, TX 7970 1-5099 

Re: Mineral File o. M-98944 
Division Order No. 9703-01 
BTA 9703 JV-P l lightowerNo. l 
Glasscock County, Texas 

Dear Mr. Hughes: 

Stephen F Austin Building 
1700 North Congress Avenue 
Austin Texas 78701 1495 
(512) 463 500 1 

We have received the Division Order submitted by your company for the above referenced lease 
and incorporated it into our permanent fil e. Please be sure to reference the mineral file number 
in all future correspondence concerning the lease. 

The payment of royalties to the late of Texas is set by statute. As the execution of the Division 
Order may, in some cases, affect the payments of such royalties, it is not the policy of this office 
to execute them. Insofar as allowed by law, the Texas General Land Office acquiesces in the sale 
of oil and gas under U1e terms and conditions set out in the leases. 

If you should have any questions, please feel free to cal l me at 512/475-1479. 

Sincerely, 

Royalty Management 
.. nergy Resources 

"' nclosures 

- - - ----------------- --------------- - - --



MIDLAND PARTNI.RS 

CAR LTON 1!11:AL, .J R . 

l!IARR Y B EAL 

SPC N Cl:R 1!11:AL 

K[LLY 81:AL 

BARRY l!ICAL , .JR . 

STUART BCAL 

R O l!I CRT DAVENPORT, .JR , 

Dear Interest 0\\11cr: 

BTA O IL PRODUCERS 
104 SOUTH PECOS 

MIDLAND , TEXAS 79701-)0 CJ 'I 
1115 88i! 3753 

'AX 1115 883 0311 

March 23. 1998 

~ r ;[,C)(/ 

R OCKY MOUNTAIN OIVISIO N 

600 I 7TH STREET 

SUIT!: 2230 

SOUTH TOWER 

01:NVl:R, CO 80.i? Ooi? 

303· .i?lloi? 11.i?IIII 

,...x. 303 oi?ll7 0666 

BT A Oil Producers is disbursing revenues on the propcrt) dcscnbcd on the attached division order Please read 
the division order carcf ully and execute one copy before rctum111g 11 to this office. Please "ccp the second cop for your 
records 

I O RDER TO ELI MI TE TII E PO 
ORRE PO DE E, PL E O 

IFWE HA E OT RE El EDY 
Til l 0 1 I 10 ORDER, Y R I 

Please folio\\ the 111strucl1ons outlined bclo\\ 

O F RT HER 
T ; II WEVE R, 

FTII E DATE OF 

Sign your name as sho\\n on the di\ 1s1on order T\\O adult \\llncsscs should also sign 
t11c d1, 1s1on order . . . 

... 
• • • 

If s1gn111g for a corporation. signature must be allcstcd and title of s1gnal0ry part) 
sho" n The name of the s1gnatof) part) should bet) pcd bclo" his/her signature ... 

: .:: ~ TTORNEYS - IN FACT 
•• R GUA RDIAN 

ft 

.... . . . AILING ADDRESS 

CII ANGEOF 
ADORES 

SOCIAL SECURITY OR 
FEDERAL ID NUMBER 

RG I I/cl 
Enclosure 
NC\\ ·\•ell d11<. 

If the dJv1s1on order 1s signed b) an agent. ALLomC) -111-fact. guard1ru1. or an) party otllcr 
than the named 111tcrest O\\ ncr. plcnse fur111 shcs c, 1dcncc of the rights vested 111 the 
signatory party 

Please chcc" your address as 11 1s rcllcctcd Qn ~,h1b1t "_A'' and notify us of any 
maccurac1cs If you arc al rend) rcccl\ 111g chcc"s from this corn pan) . be sure to use the 
same address to \\h1ch we arc no\\ mail mg chcc"s PL ' E PRO I OE WIT H 
A I FO RM TIO \' lJ 1 Y II E RE RO I OW RS ' 
\: II . RE no T. OTED "ADDRE .. u K OW ." 

You should not if~ us prompth 111 ,,111111g of an, chnngc 111 ,our mail111g address 

Insert your number III the spncc prO\ 1dcd bclo\\ ~ our nnmc on the di\ 1s1on order 
Federal la,., requires,, 1thhold1ng or 3 1 ° o for f:11lurc to prO\ 1dc) our soc1ol sccunl) or 
ta, 1dcnt1ficat1on number 

Rob111 G I lughes 
Landmnn 



... . . . 

.... . . . ... 
. .. . . . 
• • • • 

BTA OIL PRODUCERS 

OIL & GAS DIVISION ORDER NO. 9703-01 

TO: STA OIL PRODUCERS 
104 South Pecos 
Midland, Texas 79701 

DATE: March 23, 1998 

The undersigned severally and not jointly certifies it is the legal owner of the interest set out opposite 
his name on the Exhibit "A" attached hereto and made a part hereof in the oil, gas. casinghead gas or other 
related hydrocarbons produced from the property descnbed as follows: 

PROPERTY NAME: 

LEGAL DESCRIPTION: 

EFFECTIVE DATE: 

STA 9703 JV-P Hightower No 

NW/4 of Section 4 
Block 34, T-4-S, T&P Ry Co. Survey 
Glasscock County, Texas 

First Production 

The follow ing provisions apply to each interest owner ("owner") who executes this agreement and 
BTA Oil Producers ("payor") : 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out 
on the attached Exhibit "A". The payor shall pay all parties at the price agreed to by the operator for oil 
andlor gas to be sold pursuant to this division order. On all oil sold purchaser shall compute quantity and 
make corrections for gravity and temperature and make deductions for impurities . 

.. . . . . . PAYMENT: From the effective date, payment is to be made monthly by payor's check, based on this 
division of interest, no later than (1) 60 days after the end of the calendar month In which subsequent oil 

• • •• production is sold , (2) 90 days after the end of th e calendar month in which subsequent gas production is 
: • • sold , from the property listed above, less taxes required by law to be deducted and remitted by payor as 

purchaser. Payments of less than $25.00 may be accrued before disbursement. Owner agrees to refund 
to payor any amounts attributable to an interest or part of an interest that owner does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from 
payments made to the owner in accordance with such division of interest, including but not limited to attorney 
fees or judgments in connection with any suit that affects the owner's interest to which payor is made a party. 

DISPUTE: WITHHOLDING OF FUNDS: If a suit is filed that affects the interest o f the owner, written 
notice shall be given to the payor by the own er togeth er with a copy of the complaint or petition filed . In the 
event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to 
withhold payments accruing to such interest, without interest unless otherwise required by applicable statute, 
until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins 
after the 30th day after the date written notice of termination is received by ei ther party. 

NOTICES: The owner agrees to notify payor 1n writ ing of any change in the division of interest, 
including changes of interest contingent on payment of money or expiration of time. No change of interest 
Is bind ing on payor until the recorded copy of the instrument of change or documents satisfactorily 
evidencing such change are furnished to payor at the lime the change occurs. Any change of interest shall 
be made effective on the first day of the month following receipt of such notice by payor. Any 
correspondence regarding this agreement shall be furn ished to the addresses listed unless otherwise advised 
by either party. 

In addition to the legal righ ts provided by the terms and provisions of this division order, an owner 
may have certain statutory rights under the laws of this state. 

Failure to furn ish your Social Security/Tax Identification number will resu lt in 31% withholding tax 
In accordance with federal law, and any tax withheld will not be refundable by payor. 

WITNESSES: OWNER(S) 

Sy: ~~~......,....~--,....,............,.....~---,--,--,-==:--
Commissioner of the General Land Office 

Social Security or Tax ID Number 

\ 



XHIBIT "A" 
OIL Er GA DIVI ION ORDER 

BTA 9703 JV-P HIG HTOWER 411 

OWNER 
NUMBER 

20007673 

20007685 

NAM E AND ADDRESS 

J. Kirk Ary and Rebecca L. Ary 
P. 0 . Box 9687 
Midland, TX 79702 

Gladis G. Barnes 
P. 0 . Box 785 
Santa Anna, TX 76878 

James Barnes 

,-
227 Lakeridge Drive 
San Antonio, TX 78229 -----

1 

••• . . . 
• • 
•••• · .. , : 
• 

20007713 

• • • 20010008 
• • I • .... 
•• • • • • • •• 
• I • • • • . . . 

• • 20012000 

20012325 

20012858 

20015120 

20017474 

I 

W. F. Barnes, Jr. 
RR1 , Box 508 
Brownwood, TX 76801 

Edd M. Boler 
SUSPEND - REQUIREMENT NO. 33 
P. 0 . Drawer 1 
Pharr, TX 78577 

Eldon J. Byars 
14407 Briarfern 
San Antonio, TX 78247 

Cactus Resources, Inc. 
P. 0 . Box 811 2 
Murfreesboro, TN 37133 

Jack Carroll 
SUSPEND - REQUIREMENT NO. 33 
ADDRESS REQUIRED 

Donald Combs and Eva W. Combs 
137 Bridgewater Circle 
Midland, TX 79707 

Iris Gerber Damson 
SUSPEND - REQUIREMENT NO. 26 
90 Maple Ave. 

---, 

r 20019204 

White Plains, NY 10601 

20019585 

2on21910 

20028740 

Willie 8 . DuBose 
11 7 Blackberry Court 
Midland, TX 79705 

Jean Burson Durell 
2824 W . Dengar 
Midland, TX 79705 

l William C. Eiland 
P. 0 . Drawer 11228 
Midland, TX 79702 

P. O. Box 872 · 

IVISION OF INTERE 

0.148926% ROY 

0.379761 % ROY 

0.379761% RO~ 

0.379761% ROY 

0.059570% ROY 

0.279236% ROY 

0.037231 % ROY 

0.178711% ROY 

0.111694% ROY 

1.622360% ROY J 
0.251312% ROY 

0.279236% ROY 

0.148926% ROY 

0.416992% ROY 

J
Robert W. Floyd and Sharon T. Floyd 
SUSPEND - REQUIREMENT NOS. 14 & 26 

Midland, TX 79702 .______ -~~~~~~~~~~~~~~~~-'-~~~ 



OWNER 
NUMBER NAME AND ADDRESS DI VISION OF I NTERES) 

1 

20030648 Commissioner of the General Land Office 1.171875% ROY 
State of Texas 
Stephen F. Austin Building 
1700 N. Congress Avenue 
AusUn, TX 78701 

20030800 Bradford Gerber 1.622360% ROY 
SUSPEND - REQUIREMENT NO. 26 
c/o Kenneth DuBroff 
90 Maple Ave. 
White Plains, NY 10601 

l 
20031665 Martha Goble 0.069809% ROY 

3105 E. 68th Street 

4 
Tulsa, OK 74136 

20031670 The Estate of Wayne Goble 0.069809% ROY 
SUSPEND - REQUIREMENT NO. 13 
3105 E. 68th Street 

. ,. t ulsa, OK 74136 --- - -. . . 
• • .... 20054722 The Grand Lodge of Texas, A.F. & A.M. for its 0.759521% ROY . ~ . 

Masonic Home and School of Texas .. . 
P. 0 . Box 15040 

• •• . . . Fort Worth, TX 76109-5040 . . . . 
•• • . • • . .. 20035850 Frank J . Hightower 0.279236% ROY 

.. ~· 105 N. Hudson, Suite 200 

0.016616% ROY I 

. . . Oklahoma City, OK 73102 . . 
' 

20035276 H.E.P. Oil Company 
SUSPEND - REQUIREMENT NO. 22 

J P. O. Box 1499 
Gainesville, TX 76241 -1499 ----

20048370 Sally Marth a Moore Kato Trust 0.111694% ROY 
NationsBank of Texas, N.A., Trustee 
P. 0 . Box 830308 
Dallas, TX 75283-0308 

20050050 Betty H. Klein 0.009308°/o ROY 
P. 0 . Box 787 
Mt. Vernon , TX 75457 

20054501 Marathon Oil Company 0.186157% ROY 
Dept. 0882 

J P. 0 . Box 120001 
Dallas, TX 75312-0882 

20055585 Hoyle Mccright 0.083771 % ROY 
P. 0 . Box 8875 
Midland, TX 79708-8875 

2005581 5 Martha Joan McKandles 0.093079% ROY 
5312 77th Street 
Lubbock, TX 79424 

20058002 Ceil W. Moore Tru st 0.074463% ROY 
Bill f . Hicks & David F. Will iams, Co-Tru stees 
P. 0 . Box 787 
Mt. Vernon, TX 75457 



OWNER 
NUMBER 

20058142 

20066700 

20083646 

20069776 

20071251 

' . .. . . . 
: . :: 20073810 . . . .. . 
• 

• • • . . . -··. • • • 20075170 . . . ... 
• 

• • • . . . 
• • 

20075190 

20075198 

20075062 

20077055 

20077056 

20078605 

NAME AND ADDRESS 

John Prentiss Moore Trust 
NationsBank of Texas, N.A., Trustee 
P. 0 . Box 830308 
Dallas, TX 75263-0306 

Aileen Oakes 

r 

341 2 Boyd 
Midland, TX 79707 

Pacific Enterprises ABC Corporation 
P. 0 . Box 513929 

\Los Angeles, CA 90051-3929 

Virginia H. Penn 
P. 0 . Box 9276 

!Fort Worth , TX 76147 

Jewell Boler Polk 
SUSPEND - REQUIREMENT NO. 33 
NEED ADDRESS 

Jean Summral Reeves 
1305 Sheckler Cut-Off 
Fallon, NV 69406 

Robertson Children's Trust 
Overton Bank & Trust and Mary Frances Robertson, Co-Trustees 
SUSPEND - REQUIREMENT NO. 21 
Overton Bank and Trust, N.A. 
P. 0 . Box 16509 

DIVISION OF INTERE 

0.111694% ROY 

0.232696% ROY 

1.303100% ROY 

0.139618% ROY 

0.059570% ROY 

I 

0.059570% ROY 

-~ 
0 058174% ROY 

j Fort Worth, TX 76162-0509 ------ - --------4---------' 
James Louis Robertson 

1

16006 Highway 74 East 
Winslow, AR 72959-9525 

Mary Frances Robertson Trust 
Overton Bank & Trust and Mary Frances Robertson, Co-Trustees 
SUSPEND - REQUIREMENT NO. 21 
Overton Bank and Trust, N.A. 
P. 0 . Box 16509 
Fort Worth, TX 76162-0509 

Cecil Wayne Roberts 
8701 High Valley 
Austin, TX 78737-1456 

Elizabeth B. Sanders 
7014 Northwood Road 
Dallas, TX 75225 

Joe G. Sauer and Ruby W. Sauer Trust 
NationsBank of Texas, N.A., Trustee 
P. 0 . Box 630308 
Dallas, TX 75263-0306 

Randell Louie Sherrod and Velma Zora Sherrod Master Trust 
Randell Louie Sherrod and Velma Zora Sherrod Trustees 
SUSPEND - REQUIREMENT NO. 6 

0.01 3962% ROY 

I 
0.058174% ROY 

I 
I 

5.540039% ROY 

I 
0.379761 % ROY 

0.670166% ROY 

0.093079% ROY 

I 
I HC 63, Box 163 

Big Spring, TX 79720 --'------' 



OWNER 
I NUMBER 

20080690 

INAME AND ADDRESS 

Beth Ann Spraberry 
For Deposit Only - Account No. 587006 
First National Bank of Lamesa 
P. 0 . Box 341 

!VISION OF INTERE 

0.251312% ROY 

1------~·Lamesa, TX 79331·-------------------+---------1 

20080310 States, Inc. 0.148926% ROY 

P. 0 . Box 911 

------+-B_reckenridge , TX 76424-0911 ---------------t-----,.-----r----1 

... . . .. . . . .... 
• • ... 

20081860 

20089510 

20092090 

• • •• 20092095 
• • I • .. . ... ... . . -. . 
•• • • • 

• 20092098 .. 
• 

2009211 0 

20094416 

Sugarberry Oil and Gas Corporation 
SUSPEND - REQUIREMENT NOS. 14 & 26 
2911 Turtle Creek Blvd., Suite 900 
Dallas, TX 75219 

University of Texas Law School Foundation 
P. 0 . Box 149090 
Austin,TX 78714-9090 

H. R. Wardlaw, Ill 
1201 S. Park 
SanAngelo, TX 76901 

John Stephenson Wardlaw 
1201 S. Park 
San Angelo, TX 76901 

Warren P. Wardlaw 
1201 S Park 
San Angelo, TX 76901 

0.759521% ROY 

0.129069% ROY 

0.129069% RDY~ 

0.129069% ROY 

Catherine A. Robertson War-re- n---------------1---0._0_41- 8- 85% ROYJ 16008 Highway 74 East 
Winslow, AR 72959-9525 

Ella Rice Winston Estate 
SUSPEND - REQUIREMENT NO. 4 
Frederick H. Winston , Independent Administrator 
2625 Bay Area Blvd ., Suite 120 

O.C 19546% ROY 

Houston, TX 77058 --~-
20094418 

20094419 

James Overton Winston , Jr. Mineral Interest Ptrshp. 
% Frederick H. Winston 
2625 Bay Area Blvd., Suite 120 
Houston, TX 77058 

James 0 . Winston, IV Trust 
Houston Trust Company, Trustee 
% Frederick H. Winston 

t-----~ 
2625 Bay Area Blvd., Suite 120 
Houston, TX 77058 

20094423 Susa n Elizabeth Winston Trust 
Hou ston Trust Company, Trustee 

l 
% Fr ederick H. Winston 

(625 Bay Area Blvd., Suite 120 
Hous ton, TX 77058 

JV970301 BTA Oil Producers 
104 S. Pecos 

jMidla nd, TX 79701 

TOTAL 

0.015202% ROY 

0.002172% ROY 

0.002172% ROY 

80.012287% WI 

I 
100.000000% 
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Pooling Committee Report 

To: School Land Board 

Date of Board Mee-ting : December 7, 2004 

Effective Date: 12/7/2004 

Unit Expiration Date: Permanent 

Applicant: 

Operator: 

County 1: 

County 2: 

County 3: 

BTA OIL PRODUCERS 

BTA OIL PRODUCERS 

Glasscock 

PA04-157 

Unit Number: 3553 

Unit Name: 

Field Name: 

BTA 9703 JV-P Hightower (Wolfcamp) 

Garden City, W. (Wol fcamp 7880) 

Lease 

~ 

HRW 

MF Lease 
Number Royalty 

MF098944 0.25 

SF = State Fee 

Private Acres: 

State Acres: 

Total Unit Acres: 

Expiration 
Date 

2/3/2001 

Lease 
Term 

HBP 

Lease 
Acres 

15.1 

Lease Acres Royalty 
in Unit Participation 

75 00117188 

HRW = Highway Right of Way UR = Unleased River 

152.5 

7.5 

160 

Part icipation Basis : 

Surface Acreage 

State Acreage: 

State Unit Royalty: 

4 .69% 

1.17% 

Unit Type: Unitized for: 
Well Location: RRC Rules: Spacing Acres: 

Permanent Oil & Gas 

Term : 0 Months 
Private Land Special Field Rule 160 



Pooling Agreement Number: PA04-157 
REMARKS: 

o STA Oil Producers is requesting permanent oil and gas pooling of the 
Wolfcamp Formation from 7,662 feet to 7,819 feet as shown on the STA Oil 
Producers# 3 unit well log. 

o On February 11, 1998, the applicant formed a 160 acre unit in the NW/4 of 
section 4 which included 7 .5 acres of highway right of way. The applicant 
completed the BTA Oil Producers # 1 well in this unit. 

o The BTA Oil Producers# 1 well is nearly depleted. The applicant wishes to 
dissolve th is original unit and include the highway right of way acreage in a 
new secondary recovery unit that includes the S/2 of the NW/4 of section 4 
and the N/2 of the SW/4 of section 4. 

o The applicant anticipates an additional 65,580 barrels of oil to be produced 
due to the water injection of the original unit well. With approval of the unit 
the state's unit royalty participation will be 1.172%. 

o The state will participate from the date of first production. 

POOLING COMMITTEE RECOMMENDATION : 

0 The Pooling Committee recommends Board approval of a permanent oil and gas 
unit under the above-stated provisions. 

Peter A. Boone - General Land Office 

Vacant - Office of the Governor 

/ ( -23- cJ</ 
Date: 

JJ ·23 ·c>4 
Date: 

Date: 
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amc of Olssol vccl nit : 9703 J V-P l llghtowcr o. I 
a111e of en ult : 9703 J \'-P ll lghto\\ er (\ olfca mp) 
ounty: lusscock 
l ate: Te\ as 

The undersigned 1s a Royolt) Owner 111 the 9703 JV-PI llghtower No I Unit which was created by Des1gno11on of 
Pooled Un11 doted l·ebniary 11 , 1998, recorded 111 Volume 23, Page 818 of the Deed Records of Glasscock County, Texas, 
co,enng the NW 4 of Section 4, Block 34, T-4-S, T&P RR Co Suney, Glasscock County, Texas ("Ong111ol Un11") 8) 
instrument tilled "D1ssolu11on of BTA 's Ong mu I 9703 JV-P I llghtowcr No. I Unit and Dcs1gno11on of BTA 's New 9703 JV-P 
I ltghtower (Wolfcamp) Un11", dated June 3, 2005, the 9703 JV-P l l1gh1owcr No I Unit was d1ssohed and the 9703 JV-P 
I ltghtower (Wolfcamp) Unit ("Ne\\ Un11") was established The undersigned desires to ratify the d1ssolut1on of the Ong111al Unit 
and the creation of the New Unit to the extent of the undersigned's 111terest 111 Oil and Gos Lenses, mmerol, royalty, and/or 
leasehold interests, and lands mcluded tn the New Unit. 

ror the cons1den111on and purposes stated tn the D1ssoluuon of BTA 's Ongmal 9703 JV-P l11gh1ower No. I Unit tmd 
Des1gnatton of BTA 's Ne" 9703 JV-P I ltghtower (Wolfeomp) Unit mstrument, the undersigned hereby adopts, rot dies and 
confinns the d1ssolu11on of the 9703 JV-P l l1gh1ower No I Unit and the des1gna11on of the 9703 JV-P I ltghtower (Wolfcamp) 
Un 11 , provided that neither unit produc11on of oil or gos, nor unit opcro11ons, nor payment of shut-in royul11es from II unit gas well, 
shall serve to hold the State Lease m force os to any area outside the unit 

The undersigned e,ccutes this Rat1fica11on as of the date set opposite the undersigned's signature, agrccmg that this 
Rat1fica11on shall be effectl\e as to the undersigned's 111teres1 tn the Unit as of the Untt Agreement's Em:ct,,e Date. 

approved ..t:'.l. 
ICl!lll ~ 
content ~ 
geology "1'\\_­
exccullve ~ 

S fArB OFTEXAS 

I, Stacy 13 De Leon, Secretary of the School Land Board of the State of Texas, do hereby ccni fy that at a meet mg of the School 
l and Board duly held on September 21, 2004, the fo regomg instrument was appro,ed by s,11d Bou rd under the prov1s1ons of 
( h,1ptcr 52 of the atural Resources Code ,111 of" h1 ch 1s set forth 111 the f,, 1 mutes of the Board of,, h1ch I am rnstod1an 

IN TLSTIMONY WII [· REOI . w11ncss my hand this the 



-
DI OLUTION OF BTA' ORIGINAL 

9703 JV-P I-IlGHTOWER N . 1 UNIT AND 
DE IGNATIONOFBTA' NEW 

9703 N-P IDGHTOWER (WOLFCAMP) UNIT 

tate: 
ounty: 

Texas 
Glas cock 

KNOW ALL MEN BY THE E PRE ENT 

That BTA Oil Producers ("BT A") is the owner of the Oil and Gas Leases 
de cribed on xhibit "A' that is attached hereto and made a part hereof, such Oil and Gas 
Leases being collectively referred to herein as the "Leases"; and 

That by instrument entitled Designation of Pooled Uni t, dated February 11, 1998, 
recorded in V lume 23, Page 818 of the Deed Records of Glasscock ounty, Texas 
(' riginaJ Declaration"), BTA formed the 9703 N -P Hightower o. 1 Unit (' Original 
Unit") pooling the Leases insofar as the Leases covered the NW/4 of ection 4, Bl ck 
34, T-4- , T&P Ry. o. urvey, Glasscock County, Texas; and 

That BTA is the operator of both the 9703 JV-P Hightower No. 1 Well ( 'No. 1 
Well") which is the unit well for the Original Uni t, and the 9703 JV-P Hightower No. 3 
Well (' o. 3 Well") that produces from outside the riginal Unit but from the same 
reservoir as the Hightower No. 1 Well; and 

That BT~ as the operator of the Original Unit and the No. 3 Well, desires to 
dissolve the riginal Unit and to establish a new pooled unit that is designated as the 
BTA 9703 JV-P Hightower (Wolfcamp) Unit (''New Unit") that includes b th the No. 1 
and o . 3 Wells; and 

That the New Unit would allow BTA to inject water into the No. 1 Well and 
pr duce hydr carbons from the No. 3 Well that may not otherwise be produced; and 

That the chool Land Board of The tate of Texas has reviewed and approved the 
dissolution of the riginal Unit and creation of the New Unit as set forth below. 

NOW, TI REFORE, BTA Oil Producers hereby declares that effective with the 
commencement of water injection into the No. I Well, the Original Unit comprised of the 
NW/4 of ection 4, Block 34, T-4- , T&P Ry. o. urvey, Glasscock County, Texas, 
created by the Original Designation, shall be dissolved, terminated, and no longer in 
effect, and the Leases included in the riginal Unit will no longer be subject to said 

riginal Designation. 

BTA il Producers also hereby declares that, concurrently with the dissolution of 
the Original Unit, and also effective with the commencement of water injection into the 

o. 1 Well, and in order to promote, encourage and accomplish the conservation of 
natural resources, protect correlative rights, and prevent waste, all oil and/or gas and 
associated hydrocarbon rights, including all leasehold, royalty, overriding royalty and 
production payment estates associated with or related to the Leases and Unit Lands as 
described below shall be POOLED, COMBINED AND CO OLIDA TED for the 
operation and production of oil and/or gas and any other hydrocarbons produced in 
as ociation therewith from an oil well or a gas well as such wells are recognized and 
designated by the Railroad Comm.is ion of Texas (' 'Pooled ubstances"), INSOFAR 
AND ONLY IN OF AR as sajd Leases cover the following described premises, to-wit: 

. . . . . . .. • . . 
• • : : : : : ·: : : . ·: : .. ·: . . . . . . . . .. 



The /2 NW/4 and the N/2 W/4 of ection 4, Block 34 T-4- , T&P Ry. 
o. urvey, Glas cock County, Texas, containing 160 acres, more r less, 

as shown on the plat attached as Exhibit B, limited to depths from 7,662 
feet to 7 ,819 feet as shown on the chlumberger Borehole Compensated 

onic log dated April 20~ 1998, of the BTA Oil Producers 9703 N-P 
Hightower No. 3 Well (API No. 42-173-32880) that is located in ection 4, 
Block. 34, T-4- , T&P Ry. urvey, Glasscock County, Texas such lands 
being referred to herein as the "Unit Lands." 

The New Unit established herein shall be valid and effective for all purposes of the 
Leases even th ugh there may be a mineral, royalty or leasehold interest in Unit Lands 
which are not effectively pooled or unitized. Any operations conducted on and/or 
production from any part of the Unit Lands shall be considered, for all purposes, except 
the payment of royalty, as operations conducted upon and/or production from the lands 
de cribed by the Leases. There hall be all cated to the lands covered by each of the 
Leases within the ew Unit the proportion of the total production of Pooled ubstances 
from the Unit Lands which the number of surface acres in each separate tract covered by 
the Leases within the Unit Lands bears to the total number of surface acres making up the 
Unit Lands, and the production so allocated shall be considered for all purposes, 
including payment or delivery of royalty, overriding royalty and any other payments out 
of production to be the entire production of Pooled ubstances from the Unit Lands and 
allocated in the same manner as though produced under the tenns of the Leases. 

The New Unit established hereby may be dissolved by the owner and holder of the 
Leases at its option by filing a declaration to that effect in th appropriate records of 

lasscock ounty, Texas if, at that time, no operations are being conducted for Pooled 
ubstances on the Unit Lands. This ins trument may be amended from time to time 

hereafter to correct any errors or omissions. 

The dissolution of the riginal Unit and creation of the New Unit shall be 
effecti e as of the date of first water injection into the No. 1 Well. BT A, its successors or 
assigns, shall fi le an instrument in the appropriate records of Glasscock County, Texas, 
setting forth this effective date. 

IN WITNE WHEREOF, this instrument is executed this 3rd day of June, 2005. 

BTA OIL PRODUCERS 

TATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument as acknowledged before me on this 3rd day of June, 2005, by Barry BeaJ, 
Jr., Partner of BTA Oil Producers on behalf of said partnership . 

.. . .. •• • • . . . . . . . . . . . • . . . . . .. . • . .. • 
• • . • .. • ... • ... . . . 



Page 1 of 7 

(j 
Lease Date 

2/03/98 

1/07/97 

1/02/97 

1/03/97 

1/03/97 

EXHIBIT "A" 
ATTACHED TO AND MADE A PART OF DI OLUTION OF 

BTA' ORIGINAL 9703 N-P HIGHTOWER NO. 1 UNIT AND DESIGNATION 
OF BTA'S NEW 9703 N-P HIGHTOWER (WOLFCAMP) UNIT 

Lessor 

Commissioner of the General Land 
Office of the State of Texas 

Jean Durrell, individually and as 
Independent Executrix of the Estate 
of ue Y. Powell 

Randell Louie Sherrod and wife, 
Velma Zora herrod, as Trustees 
of the Randell Louie and Velma Zora 

herrod Master Trust 

Cecil Wayne Roberts 

Martha Joan McKandles 

Lessee 

BT A Oil Producers 

Perry & Perry, Inc. 

Perry & Perry, Inc. 

Perry & Perry, Inc. 

Perry & Perry, Inc. 

Description 

15 .13 acres ofland, more or less, situated in the 
T&P Ry. Co. urvey, Glasscock County, Texas and 
being the same land described in the following deeds 
Recorded in the Deed Records of Glasscock County, 
Texas: Deed from Zora Christie, a widow to the State 
of Texas dated 9/19/38 and recorded in V. 47, P. 373, 
of the Deed Records of Glasscock County, Texas 

ection 4, Block 34, T-4-S, T&P Ry. Co. urvey 
Glasscock County, Texas 

ection 4, Block 34, T-4- , T &P Ry. Co. Survey 
Glasscock County, Texas 

ection 4, Block 34, T-4- , T &P Ry. Co. Survey 
Glasscock County, Texas 

ection 4, Block 34, T-4- , T&P Ry. Co. urvey, 
Glasscock County. Texas 

23 477 

11 513 

11 515 

11 614 

11 616 

.... . . . . . . 
. . ...... 
• .... 
• • • •• • 

•••• . . .... . . .. . . . ... 



Page 2 of7 

Lease Date 

12/19/96 

(i 
1/07/97 

lfl2/97 

12/30/96 

12/30/96 

12/30/96 

12/30/96 

1/14/97 

1/18/97 

EXIIlB IT "A" 

Lessor Lessee 

Aileen Oakes Perry & Perry, Inc. 

Frederick H. Winston, Executor of Perry & Perry, Inc. 
the Estate of James 0. Winston, Jr. 

Donald Combs and wife, 
Eva W. Combs 

Elizabeth B. anders 

Glad.is Barnes 

James Barnes and wife, 
Lupita Barnes 

W.F. Barnes, Jr. and wife, 
Dorine Barnes 

Frank J. Hightower 

Willie B. DuBose 

Perry & Perry, Inc. 

Perry & Perry, Inc. 

Perry & Perry, Inc. 

Perry & Perry, Inc. 

Perry & Perry, Inc. 

Perry & Perry, Inc. 

Perry & Perry, Inc. 

Description 

ection 4, Block 34, T-4- , T&P Ry. Co. urvey 
Glasscock County, Texas 

Section 4, Block 34, T-4-- , T&P Ry. Co. Survey, 
Glasscock County, Texas, among other lands 

Section 4, Block 34, T-4- , T&P Ry. Co. urvey, 
Glasscock County, Texas 

ection 4, Block 34, T-4--S, T&P Ry. Co. Survey, 
Glasscock County, Texas 

ection 4, Block 34, T-4- , T&P Ry. Co. urvey, 
Glasscock County, Texas 

ection 4, Block 34, T-4-S, T&P Ry. Co. Survey, 
Glasscock County, Texas 

Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 
Glasscock County, Texas 

ection 4, Block 34, T-4- , T&P Ry. Co. Survey, 
Glasscock County, Texas 

ection 4, Block 34, T-4-- , T&P Ry. Co. urvey, 
Glasscock County, Texas 

11 

11 

l l 

12 

12 

12 

12 

12 

12 

732 

740 

742 

416 

420 

430 

425 

484 

492 

.... . . . . . . 
. . ...... 
• . ... . . . ... 
.... . . .... . ... . . . . . . 



EXHIBIT "A" 

Page 3 of7 

Lease Date Lessor Lessee Description Book Page 

( 
1/18/97 Beth Ann praberry Perry & Perry, Inc. Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 12 494 

Glasscock County, Texas 

1/06/97 Hoyle McCright Perry & Perry, Inc. Section 4, Block 34, T-4- , T&P Ry. Co. Survey, 12 688 
Glasscock County, Texas 

1/17/97 The Grand Lodge of Texas, Perry & Perry, Inc. ection 4, Block 34, T-4- , T&P Ry. Co. Survey, 12 690 
A.F. & A.M., a Texas non-profit Glasscock County, Texas 
corporation, for its Masonic Home 
and chool of Texas 

1/02/97 Iris Gerber Damson, acting by Perry & Perry, Inc. ection 4, Block 34, T-4- , T&P Ry. Co. urvey 13 45 
and through her attorney-in-fact Glasscock County, Texas, among other lands 

1 Kenneth DuBroff .... . . . .. • 
1/02/97 Kenneth DuBroff and Ernest Perry & Perry, Inc. Section 4, Block 34, T-4--S, T&P Ry. Co. Survey, 13 48 

Gelman, Trustees under the Glasscock County, Texas, among other lands 
. . ...... 
• 

Will of Edward Gerber . ... . • • .. • 

1/06/97 Martha Goble Perry & Perry, Inc. Section 4, Block 34, T-4- , T&P Ry. Co. urvey, 13 372 .... . . 
Glasscock County, Texas 

, ... 
• ... . . . .. . 



EXHIBIT "A" 

Page 4 of7 

Lease Date Lessor Lessee Description Book ~ 

j 
3/ 10/97 The University of Texas Law Perry & Perry, Inc. ection 4, Block 34, T-4- , T&P Ry. Co. Survey, 14 464 

chool Foundation Glasscock County, Texas 

3/05/97 Cactus Resources Perry & Perry, Inc. ection 4, Block 34, T-4- , T&P Ry. Co. Survey, 14 736 
Glasscock County, Texas 

2/10/97 States, Inc. Perry & Perry, Inc. ection 4, Block 34, T-4-S, T&P Ry. Co. Survey, 16 58 
Glasscock County, Texas 23 219 (Amend) 

1/21/97 Bill F. Hicks and David F. Perry & Perry, Inc. ection 4, Block 34, T-4- , T &P Ry. Co. urvey, 16 287 
Williams, Independent Glasscock County, Texas 
Co-Executors of the Estate and 
Trustees under the Will of Ceil 
W. Moore; and Betty Klein, .... 
individually . . . .. . 

1/23/97 Catherine Robertson Warren and BT A Oil Producers , T&P Ry. Co. Survey. 
. • 

ection 4, Block 34, T-4- 16 622 •••••• . 
James Louis Robertson Glasscock County, Texas • ... . . . .. . 

5/13/97 HEP Oil Company, L.L.C. Perry & Perry, Inc. ection 4 Block 34, T -4-- , T&P Ry. Co. Survey, 16 682 .... . . 
Glasscock County, Texas 

.... 
• ... . • • .. • 
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4/29/97 H.R. Wardlaw, III, John S. Perry & Perry, Inc. 
Wardlaw and Warren P. 
Wardlaw 

7/22/97 William C. Eiland BT A Oil Producers 

6/ 17/97 Virginia H. Penn Perry & Perry, Inc. 

7/22/97 J. Kirk Ary and wife BTA Oil Producers 
Rebecca L. Ary 

9/08/97 NationsBank of Texas, N.A., BTA Oil Producers 
Trustee of the Sally Moore Kato 
Trust and the John Prentiss Moore 
Trust 

Description 

Section 4, Block 34, T-4-S, T&P Ry. Co. Survey, 
Glasscock County, Texas, among other Lands 

Section 4, Block 34, T-4- , T&P Ry. Co. urvey, 
Glasscock County, Texas 

ection 4, Block 34, T-4-S, T&P Ry. Co Survey, 
Glasscock County, Texas 

ection 4, Block 34, T-4-S, T&P Ry. Co. Survey, 
Glasscock County, Texas 

ection 4. Block 34, T-4-S, T&P Ry. Co. Survey, 
Glasscock County, Texas, among other lands 

16 751 

17 205 

17 461 

18 85 

19 218 

.... . . . .. . 
• 

• • •••••• • .... . . . .. . 
.... . . .... . ... . . . .. . 
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( ) 
9/08/97 NationsBank of Texas, N.A., BT A Oil Producers Section 4, Block 34, T-4- . T&P Ry. Co. Survey, 19 222 

Trustee of the Joe G. and Ruby W. Glasscock County, Texas 
Sauer Management Trust and 
Trustee U/W/0 Joe G. auer 

9/03/97 Sugarberry Oil and Gas BTA Oil Producers ection 4, Block 34, T-4- , T &P Ry. Co. SurYey, 19 691 
Corporation Glasscock County, Texas, among other lands 

9/03/97 Robert W. Floyd and wife, BTA Oil Producers ection 4, Block 34, T-4- , T &P Ry. Co. urvey, 19 698 
haron T. Floyd Glasscock County, Texas, among other lands 

8/ 18/97 Ovenon Bank & Trust, N .A. and Perry & Perry, Inc. ect:ion 4, Block 34, T-4- , T&P Ry. Co. Survey, 20 404 
Mary Frances Robertson, Glasscock County, Texas .... 
Co-Trustees of the Mary Frances . . . 

•• • 
Robertson Trust • 

• • ...... 
• 

8/18/97 Overton Bank & Trust, N.A., and Perry & Perry, Inc. ect:ion 4 Block 34, T -4- , T&P Ry. Co. urvey, 20 407 . ... 
• . . 
•• • 

Mary Frances Robertson, Glasscock County, Texas 
Co-Trustees of the Robertson .... 

• • •••• 
Children's Trust • ... . • • .. . 
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(J 
1/06/97 Eldon J. Byars Perry & Perry, Inc. ection 4, Block 34, T-4-S, T&P Ry. Co. urvey, 

Glasscock County, Texas 

9/17/97 Pacific Enterprises ABC BT A Oil Producers ection 4, Block 34, T-4- . T&P Ry. Co. urvey, 
Corporation Glasscock County, Texas 

11 06/97 Marathon Oil Company BT A Oil Producers ection 4, Block 34, T-4-S, T&P Ry. Co. Survey, 
Glasscock County, Texas 

Book Page 

15 147 

19 607 

20 641 
(Memorandum of 
Oil & Gas Lease) 

.... . . . . . . 
. . ...... 
• . . .. . . . .. . 
.... . . .... . ... . . . 
•• • 
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EXHIBIT "B" 
ATTACHED TO ANO MADE A PART OF 

DISSOLUTION OF STA'S ORIGINAL 9703 
JV-P HIGHTOWER NO. 1 UNIT AND 

DESIGNATION OF STA'S NEW 9703 JV-P 
HIGHTOWER (WOLFCAMP) UNIT 

STA OIL PRODUCERS 
9703 .N-P HIGHTOWER 

• 3 

.. . .. ··~ .·. . . . . . . . '·-: : . · .. : . ... . - . . . . . 
• ~ • ~ e v e • •• 

160 Acres 



, ... . . . . . 
• f ······ • 

••• 
~ . . 
• •• 

.... . . .... 
• ' c. • ' . . . ~. 

Dace Filed:<i. ~~r:7--~:._ __ _!:~~tf 
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