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Transmission Line
Rights-of-Way

- Commissioner Aubrey Dunn
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NMSLO has 6 large scale
solar leases currently in
~ production and several
~ applications being




~ theland ownership patterns with

NM has.great Wind. Energy potential,
too

NMSLO currently has
5 large scale wind
‘projects and several
applications being

- processed.

Large transmission lines are being
developed to move NM’s energy
potential to market. However, given

National Forests, Wildlife Refuges, and
Tribal Lands, energy corridor
velopment necessitates a focal point
~ near the center of the state.
Heinrich’s bill would severely impede

state trusts ability to negotiate fair

~ market value for these projects. The
~ NMSLO takes a novel approach to the s Tine Praiests om Biatks Trust Lands
aluation of these projects. i
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Determination of Component 1 Value for {8
a Pending Right-of-Way Application

Base Rental Value
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Determination of Component 1 Value for |8
a Pending Right-of-Way Application

. 5955 x $165.66 x 35 esalatedat 2%
~ Encumbered Value Per Year Term = Annual
~ Acres Acre Per Year Inflation
Adj. Factor

= $16 036 million Compensation for Component 1 if received in
Year 1 ;

b= $49.3 million Compensation for Component 1 if spread over.___ § 3

-,

- term of ROW
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Determination of Component 2 Value for 5
a Pending Right-of-Way Application

- 17.35% x 16.67% = 2.89%

~ Proportion of Land Attribution Supplementary

 State Trust Acres Factor Compensation
'Q;Total Acres Multiplier

x $86m escolotedat  2.5%
pplementary Gross Revenue Project Annual
on n in Year 1 Revenue
Growth Rate

Component 1* Project Gross Component 2
Compensation Revenue Compensation

‘Compensation for Land (Millions) (Millions) (Millions)

- Value can be received
' upfront in year one of ROW $16.036 $86.00° 2.89% = $2.49
~ term. - $88.15 2.89% = $2.55
AT $90.35 2.89% = $2.61
mponent 2 - $92.61 2.89% = $2.68

~ Supplementary ] $94.93 280% = $274
- compensation is received

. annually as a percentage of
oject’s gross revenues.

35 = i $199.12 2.89% = $5.75
TOTAL  $16.036 $4,723.83 $136.52
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