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Presentation will focus on

» Online Lease Sales Overview
- Advantages to the Selling Agency
» Case Histories

> Summary



Online Lease Sales Overview
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| ease Sales Notice Transformation

Transforms the Lease Sales Notice into an online presentation

From Lease Notice... ...to Website

Browse Government Listings search the map: [ NG
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Government Lease Sales

The Government Lease Sales section of the website Is tailored
to fit the unique needs of state lease sales.

@ ENERGYNET . B

Register Account

»  Publ icIy accessible rieraburagiiopiionasi I
lease sale group data il

- Interactive map = b
| UT Pro ggg::;s 22E Y.

shows spatial e, [FPE HH
relationships # S [footog | /
hetween assets and serphibimtio ST

areas of interest, ‘
roads, and satellite
views of actual

properties.

ers due by

Sealed Bid Offering 2
November 5th & 5PM

Sealed Bid Offering All offers due by
November 5th & 5PM
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Tract Information Pages

Each tract in the lease sale group receives its own
customizable tract information page.

Utah Oil and Gas Sealed Bid Sale
Tract: Utah Leasing Unit No. 1
Uintah County, UT; Gross Acres: 640.00; Net Acres: 640.00

Offer info at a glance

»  Modifications to B =T

i nfo 'm atl on or Noven::; 5:; 2015
removals of tracts

processed quickly.

County: Uintah

Township: 14S
Range: 21E
Meridian: SLB&M
Section: 36

145 22E

Subsection: All

~ Notifications to all wapl

Gross acres: 640.00

MNet acres: 640.00

participating buyers.

Additional Information

All bidding and lease sales on SITLA properties listed on this website shall be subject to the statutes,

. administrative rules, and other laws of the State of Utah, including but not limited to the Utah
> u r re n p e r I I l I S al l Government Records Access and Management Act, UTAH CODE §63G-2-101, et. seq.
Purchase price includes the lease bonus and 1st year rental. Buyer will be responsible for paying
H rental payment for years 2 through 5.

L] | | - n é
Data represented on these maps is for REFERENCE USE ONLY and is not suitable for legal,
engineering, or surveying purposes. Neither SITLA nor EnergyNet.com shall be liable for any direct,
indirect or consequential damages to any party arising out of or in connection with the use of data on
shown by county.

these maps.

Drilling Permits from the last 365 days in Unitah, Utah
source: www.drillinginfo.com

Well No. | Date lisued | Permitted Depth | Well Type | Well Status

6/12/2004) Approved permit
10/2/2004) Approved permit |Cane Creek
782004 Appeoved permit |Cane Creek
7/30/2004) ] G serd germil Honaker Trad
7/30/2004)

Target Formation | Vertical
Cane Creek

43-037-50069 |Fidelity E&F Company
43037-50071 |Fidelity E&P Comparry
43.037-50070 |Fidelity E&P Comnpaery
3037-50068 [Surenin Operating, LLC
3037-50067 [sumenin Operating. LLC
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Honaker Trad




Stipulations and Disclaimers Displayed

Each tract contains the disclaimers mandated by the Agency.
This information is presented to every buyer.

Additional Information

All bidding and lease sales on SITLA properties listed on this website shall be subject to the statutes,
administrative rules, and other laws of the State of Utah, including but not limited to the Utah
Government Records Access and Management Act, UTAH CODE §63G-2-101, et. seq.

Purchase price includes the lease bonus and 1st year rental. Buyer will be responsible for paying
rental payment for years 2 through 5.

Data represented on these maps is for REFERENCE USE ONLY and is not suitable for legal,
engineering, or surveying purposes. Neither SITLA nor EnergyMet.com shall be liable for any direct,
indirect or consequential damages to any party arising out of or in connection with the use of data on
these maps.

Drilling Permits from the last 365 days in Unitah, Utah
source: www.drillinginfo.com

el Mo, | Date Issued | Permitted Gepth | Well Type Wl Status Target Formation | VYertical
1-2-29-21 1252004 Appeoyed permit |Cane Cresk

29% | FIE |Thres Mile et |"16-2.25.22 107213009 ] Apgeosnd permit |Cane Creek

25 | F1E | Three Ml Uest  |"12-3.39.21 TIE 2014 Apgeosid permit |Cane Creek
365 | I4E |Cactus Park I0-14-35-24 TR0 . i Apgroawid permit ||Honaker Tral
&-13-36-24 TEIoA

Click here to view
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Online Sale Options and Access

>~ Agency may use “Auction” or “Sealed Bid” format
- Agency determines the sale calendar dates
>~ Oll, gas and other minerals sold online

~ Tract information Is available for viewing 24 hours /
a day, /7 days a week

>~ Bidders may view from their computer, phone, |
pad or any device with internet access



Advantages to the Selling Agency
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Increased Participation and Competition

Expose assets to more than 18,500 active, sophisticated,
registered, accredited oil and gas investors.

Who buys properties and leases on EnergyNet?

Agpregate bid allowance

Owver $4.8 billion

> Top 250+ Public E&P
Companies

» Top 250+ Private E&P
Companies

>~ Private Equity Backed
E&P’s

> Upstream MLP’s
» Regional O&G Companies
» Royalty Aggregators

Darker color denotes

higher concentration of

> Investor Groups

» High Net Worth Individuals EnergyNet Nationwide Buyer Distribution

T

@ ENERGYNET
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Bidder Vetting

Prescreen bidder to ensure accredited oil and gas
Investor

> Bidder registration online

> Reqguested bid allowance confirmed with finance
Institution

- Broker may bid for other companies

>~ Agencies may provide a list of “blocked bidders”

11



Online Marketing

Home Page
Exposure on the
Website

@ ENERGYNET

——

fé} EnergyMetcom: The Onlir X §
- = c ﬁ EnergyMet.com, Inc. [US] | ht-:ps
i Apps

Ve—

[4 e (3 Imported From IE

//www.energynet.com/#fe

@ E NERG YNE T 7he only continuous oil & gas marketplace.

Property Listings ~

View Listings

Auction
Listings

Sell a Property ~

Mapping Sales Results~ AboutUs~ Help ~

Sealed Bid /
Negotiated Sales

Government
Lease Sales

WY Lease Sale

30 Tracts covering 19,200 acres

IRST Online Oil & Gas Lease Sale

30 parcels covering 19,200 Met/Gross Acres located

First parcel opans for bidding May 2, 2014 at 2,00 PM CO8
Parcels close May 9, 2016 beginning at 2:00 PM COT &8

Click ta visit the Governmenl Lease Sales page and isarm me

UT Lease Sale
22 Tracts covering 13,597.47 acres

Texas GLO

Upcoming Summer Lease Sale

“ Trust Lands Administration

Twenty-two tracts covering 13,597.47 net/gross
acres in Garfield, Rich, and Sevier Counties are
available for lease from the State of Utah, through
the School and Institutional Trust Lands
Admministation.

Gitate of Litsh
Scheed e instubonsl
Trust Lands Administration
First tract spens fur bisding Aprd 14, 2014 at 2:00 PM COT

Tracts chuse dgedl 21, 2016 starting st 2:00 PM COT

Click to visit the Government Lease Sales page and learn m

—— L 3 —

Please mark your calendar for the Summer
Lease Sale from i 1 04

When: July 197, 201

Nominations:

nominations rec
April 5=, 2014

Ploase nob

Yates Petroleum Corp
McElmo Dome (Non-Op Wi)

it |[

Lt T2ETY: 10 Well Package [Operatienn and ORAIl
A 1L 5P

o ST It

Pl Ares
P M
18 MCFPDl v 11 BOPD
e S0, Tiat 1y FEC ONLY)
Lt 06, T8 Wkl Fusthiager | Won- o WL, 8 weed DRET
. - M

Biddeng opens: &
Auction clesos: &)

t 2400 pm COT
at 2:00 pm COT

ND Lease Sale
82 Tracts covering 11,134.65 acres

Terra Nova Energy
Delaware Basin Non-Prod Lshid

82 North Dakota Tracts consisting of 5,358.37
Net /11,134,565 Oross Acres in Bottineau,
Burke, Divide, Emmaons, McKenzie, Mountrail
and Williams Counties available for lease from

The North Dakota Dep 1t of Trust Lands.

INORTH DAKOTA

First tract opens hor bidding May 3, 2074 at .00 AM CL
Tracts close May 10, 2014 beginning at ¥:00 AM COJ

Click t0 visit the Gevernment Lasa Sales page and learn m-

e
Progerty Highlights:
|
L=t
-
TERRA NOVA This is a seals
WWENERGY xtended: May 12, 20148

Redwood Exploration
8 Well Package (Non-Op WI)

Yates Petroleum Corp
Leasehold Acreage Non-Op

Double Eagle Energy Rockies LLC
3 Well Package (Non-Op WI)

i

L]

© 0 Totsl Net Laasehold Azres

A
4TI MEPRD ‘> R[DWOOD

» Asking 14-11 Loase [1,001.40 Acre Leasel

or- Parsiey Energy Operatisns, LLC

This is a sealed
BIDS DUE: April 27, 2016 at &8

TRGH TR By Wi Wleer, Earvere: PRl Yot srf ¥
Lot 2L8TI, Wiisbon Basin Man-Froducing Lessebedd (077293 Gra:
Weter b3, Uniea

1,377.04 Net heresl - Dawion, Fal

Fan-Producig Lessshol 12,990.5 Gress | Wet Aaresd - G

LW

Le

5
Lot DLOTE: Willivtan Basin Wom-Fradocing Leasehald (6255 Gross | Nea Acres -«
" ia

Froducieg Leascheld (T840 Grass [ 1023447 Wet

Lt B4147 Willitan Basin & Wl Package Dian-Op Wil ples Mon-Progucng Lessebsld 15000 Drass (™ 72 = uag

These are sealed bid olferings.
&

Lots close on April

+ Han-gparated W1in 3 Herintal Producers

¥I{ WA (R ALl

WYOMING

$92,201 Monen
o 447 BOPD ant 2,410 MCFPD

* Balland Prereisum Holsings LLC
» Peak Powder Siver Ressurces, LLC

Bidfing opens: April 27, 2014 at 2:00sm COT
Auction closes: May &, 2016 at 2:00pm COT

12



Reminder Emails

@ ENERGYNET

CONTINUQUS OMLINE AUCTION = RAPID-CYCLE SEALED BID SALES « MEGOTIATED SALES +« STATE LEASE SALES

@ ENERGYNET

THE CONTINUOUS OIL AND GAS PROPERTY MARKETPLACE

Dear Jog User,
Forward To a Friend

Select tract leases from the State of Utah are being made available for bidding onfine through
EnergyMet's continuous oil and gas marketplace! Complete due diligence data is available online

now: htip://gov.energynet.com

-REMINDER-
Tracts begin closing:
March 25, 2014 @ 2:00 PM CST

The State of Utah

School and Institutional
Trust Lands Administration

EMERY COUNTY, UTAH

Five leasing units covering 3,345.22 acres in Emery
County, Utah, are available from the State of Utah,
through the School and Institutional Trust Lands
Administration.

All five tracts begin closing
March 25, 2014 at 2:00pm CST

State of Utah
School and Institutional

5. Trust Lands Administration

Click to visit the Government Lease Sales page and learn more!

For more information contact:
John Munroe
V.P. of Engineering / Government Lease Sales
Direct: (713) 582-7755
John.Munroe@energynet.com

13



Ahnouncements
In Major
Publications
with “links” to
the website

@ ENERGYNET

AZD WATCH | BREAKING NEWS

rorics:  On The Market A&D Deals Who's Who A&D Watch Newsletters

Utah To Auction 3,300 Acres Benefiting Public

Education

The state of Utah's School & Institutional Trust Lands Administration (SITLA)
will be auctioning five leasing units covenng 3,343 22 acres located in Emery
County this month.

A portion of the money raised through the management and leasing of this
acreage is used to fund public education for the benefit of Utah
schoolchildren, said EnergylMet com Inc., who is assisting with the auction.

“We are proud to serve the Utah School and Institutional Trust Lands
Administration by making their leases available through our online auction
platform. This allows EnergyMet bidders, located in all 50 states, the
opportunity to obtain leases in Utah with their investments supporting the
education of the state’'s schoolchildren,” said Bill Britain, EnergyMet president
and CEOQ.

Complete tract due diligence information can be found on EnergyNet's
government lease sale page at gov.energynet. com.

Bidding begins at 2 p.m. C5T on Feb. 16 and ends at 2 p.m. C5T on Feb. 23.
For more information, contact John Munroe, EnergyMet's vice president of
engineering/government lease sales, at 832-403-3122.

Top Headlines

MreTlendnn's &mencan Fnerov Snateches e 430 000 Mare Acras In | hiea

February 03, 2014

Top Headlines
On The Market

A&D Deals

ENERGY

Online auctions

Rapid-cycle sealed bid
sales

Negotiated sala _

State |lease
sales

WIWW.onerg W,

CLiCk TO LEARN MARE:
ENERTIA=SArTIVARE, CAM

14



Full-Page
Handouts
avallable as
PDF files for
easy
distribution

@ ENERGYNET

1}@ State of Utﬁﬁ

Online Auction Tract List - Closing date: February 25, 2014

Five leasing units covering 3,345.22 acres in Emery County, Utah, are
available from the State of Utah, through the School and Institutional Trust Lands
Administration. Visit gov.energynet.com to learn more, register and participate!

Tract Lease
Uinit Mo,

Description

a6

39

&5

Emery County

T185, R14E, SLB&M

Sec, 2: Lots 1[42.54), 2142.49), 3|42 .44], 4140.48], 5{3B.72], £(39.24), 7{3%.75],
SYENEW, SEYANWIL, EViSWY SEVL (ALl

Sec, 14: NASEY:

Gross Acres: 725.46 | Met Acres: 725.46

Emery County

T195, R13E, SLB&M

Sec, 36 All

Gross Acres; 640,00 | Met Acres: 440.00

Emery County

TZ05, R13E, SLB&M

Sec. 2: Lols 1[42.02), 2[42.27), 3142 51], 4142.76], S¥aM1A, St [ALL
Grozss Acres; 449,56 | Met Acres; 449.56

Emery County

T235, R13E, SLB&AM

Sec, 36 All

Gross Acres: 440.00 | Met Acres: 440,00

Ermery County

T255, R13E, SLB&M

Sec, 2: Lots T12.47], 212,471, 3112511, 4112.53], 5140.00), 6{40.00], 7i40.00],
Bl40.00), SY:NY:, 54 [AlL)

Gross Acres: §%0.00 | Met Acres: 690,00

State of Litah

School and Institutional
Trust Lands Administration lease auction only on EnergyNet.com!

Participate in the upcoming online Utah state

Member FINRA. Investments inail snd gas proparties iméive substantial riskincluding jhe oossible iozs ot principal; These reska include

commaiy prce NecTussors and unforésean events That may atfact ol and gag propesty valies

15



Closing Process

>~ Successful Bidders notified electronically at close of the
lease sale with closing and funding instructions

>~  Bidder may wire funds to vendor or agency as directed

>~ |f vendor collects all funds, Agency sent a customized
final report and wire for total sale amount

» Sale reports and lease information may be customized
for agency to expedite the process electronically

>~ Consequences of bidder not paying includes no lease
Issued, barred from future online sales

16



Case Histories
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Online Versus Traditional Sales

Agency Examples:

>~ Agencies have held a comparison of oral versus online sales

One had 353% premium for neighboring leases sold online versus oral

One found that the comparable tracts that brought $1 at the oral auction
brought $30-$50 more at the online auction

~ State Agency utilized online sales for Over the Counter (OTC)
selling over 75% of the lots

~ First sealed bid sale brought 4 times the expected value
> Agencies have bidder participation from additional states
~ Lease sales have viewers domestic and abroad

» Sales are dependent on market conditions, and property
location

18



2015 Online Sales Statistics

This year featured properties from these and 155 other sellers!

Chevron

Total Actual Sales
$284,650,798

Number of Properties Sold ~ _
oxY B’“"‘"“m'"“ﬁ 53 BANK OF OKLAHOMA, .

arral

| fiias Em IM ~ "Emrmm FDIC
?F'AFESLE? ENERGY Ro thlnnd Encrgy, Inc. °

setta
. FEMORA OIL B GAS, LLC
=

Number of Unique Sellers

e’
GREAT PLAINS OPERATING. LLE §

g|I.

Number of Sale Closing Days @hﬂp

TE= CONDOR
Erriuic - Rdactan

lllllllll

- il g0 ILL $ E
ey, -_L'u_ = 2 |
NWATES | E CADDO MINERALS =E "“-SGJE ADVOCATE e @
Sk DOSFOALTER OEL ARD GAR INYESTMENTS 3

= EEAT O OIL B GAS

Pl iVUSED AFODEL

:E BAKER iy U QVERLAND D M il
EAGLE DIL & GAS CO. H“‘E‘HE By 4
' Ve o, . 2] HYDROCARBON @#Reef
0‘ rHitEn Eury 2 v U Spirit Resources, LLC ﬂﬁfjﬁﬁfﬂ m .lm:ﬂf INER, === D

2

.= 'I'L-"la:rﬂl
o NEWFIELD s e Operair e =l
sourime (Rfges . (V| (e ames 9Or o @ W

@ ENERGYNET
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State and Federal Government Agencies
Using Online Marketing

DNR COLORADO
State Land Board
artment of Natur

Colorado Texas GLO

T Trust Lands Admlmstratlon
‘---l! State of Utah School and Ins nal Trust Lands Admin

Utah

@
AR - RTMENT OF

RIRTRUST LANDS Wyoming

North Dakota

——

FUNDING THE UNIVERSITY OF TEXAS AND TEXAS AGM UNIVERSITY SYSTEMS SINCE 1839

BLM

University Lands

20



MarKEt ImpaCt on Sales 2014 vs. 2015

Increase in Total Actual Sales

$933,018

Increase Number of Properties Sold
3,248

1,000,000,000 | g5@3 717.780 $284,650,7

10,000

1
2014 2015

@ ENERGYNET |
m Sales $SMM = #Properties

21



Summary
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Benefits Summary

v

No charge to the Agency for each sale, a Buyer’'s Premium (or
“Convenience Fee,” “No-travel Fee”) Is paid by successful
bidder based on a percentage of the total bonus paid.

- Bidders save time and travel expenses with a more efficient
online sales process.

~ Recent survey for the BLM of clients gave overwhelming support
to online marketing since this “saved time, travel, manpower,
was more efficient, and allowed for online data review”.

~ All data is backed up electronically and retained in perpetuity

>~ Website is 508 Compliant

@ ENERGYNET
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Online Lease Sales

Exposure « Competition « Value

@ ENERGYNET
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