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TEXAS VETERANS LAND BOARD

NOTICE OF SPECIAL CALLED MEETING, TEXAS VETERANS LAND BOARD

The Texas Veterans Land Board will conduct a special called meeting to be held in person on June 25,
2024, of the Texas State Veterans Cemetery Committee meeting beginning at 11:00 A.M. at Stephen F.
Austin Building, 1700 N. Congress Ave., Room 170, in accordance with the Texas Government Code
§551 (Open Meetings Act).

Access to the meeting by members of the public will be published in advance in the Texas Register in
accordance with the Texas Open Meetings Act. A link to view a video internet stream of the meeting will
be posted on the Texas General Land Office's website on the morning of the meeting.

Any member of the public who wishes to address the Veterans Land Board on a matter within the
authority of the Veterans Land Board should indicate so at the start of the meeting or during any public
comment period.

AGENDA

1. Call to order

Roll call and quorum established

Invocation

Pledge of Allegiance to the US and Texas flags
Presentation of Alamo flag by Board to Chaplain

e o o

2. Approval of minutes from the meeting of April 30, 2024.

3. Citizen communication (Two Minutes each. No deliberations with the Board. The Board may
respond only with factual statements, recitation of existing policy, and requests for an item to be
placed on a future Agenda.)

4. Chair and Board Member Opening Comments.

5. Veterans Land Board Bond Funds Management
a. Consideration and possible action on the adoption of a resolution authorizing interest rate swap
transactions relating to bonds issued, or to be issued, in connection with the Veterans Land
Program or the Veterans Housing Assistance Program and other related matters.
b. Consideration and possible action on the adoption of a resolution authorizing liquidity facilities
relating to bonds issued, or to be issued, in connection with the Veterans Land Program or the
Veterans Housing Assistance Program and other related matters.
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c. Consideration and possible action on the adoption of a resolution authorizing the issuance and
sale of State of Texas Veterans Bonds, Taxable Series 2025, in one or more series and
installments, in an aggregate principal amount not to exceed $250,000,000, and providing for
other matters relating to the subject.

d. Consideration and possible action on the adoption of a resolution authorizing the issuance and
sale of State of Texas Veterans Bonds, Tax-Exempt Series 2025, in one or more series and
installments, in an aggregate principal amount not to exceed $250,000,000, and providing for
other matters relating to the subject.

e. Consideration and possible action on a resolution of the Veterans Land Board of the State of
Texas authorizing the redemption of certain outstanding bonds, and other related matters.

f. Consideration and possible action on a resolution authorizing the issuance and sale of State of
Texas Veterans Bonds, Taxable Refunding Series 2024 in one or more series in an aggregate
principal amount not to exceed $200,000,000.

6. Texas State Veterans Homes

a. Consideration and possible action to delegate authority to the Executive Secretary to
negotiate and execute a management and operations contract for the Ussery-Roan Texas
State Veteran Home in Amarillo.

b. Consideration and possible action on a contract renewal for the pharmaceutical services
provider for Texas State Veterans Homes.

c. Consideration and possible action on resident room rates in the Texas State Veterans Home
program.

7. Legal Services

a. Consideration and possible action on proposed amendments to 40 Texas Administrative
Code §178.5, concerning burial eligibility criteria in Texas State Veterans Cemeteries.

b. Consideration and possible action on granting an easement to the City of Lubbock to
maintain a water line on West Texas State Veterans Cemetery property.

c. Consideration and possible action on accepting property from the City of Abilene for
future expansion of the Texas State Veterans Cemetery at Abilene.

d. Consideration and possible action on general review of VLB rules in Texas Administrative
Code, Title 40, Part 5, Chapters 175 — 178.

8. Construction Service
a. Report on Construction Services.

9. Executive Secretary Report
a. Report on Veterans Land Board operations.

II. EXECUTIVE SESSION

In accordance with Chapter 551, Government Code, the Texas Veteran Land Board will now convene in
Executive Session pursuant to the following provisions of the Texas Open Meetings Act, Chapter 551, of
the Texas Government Code:

a. Section 551.071 - Consultation with attorney regarding issues concerning construction and
warranty at the Richard A. Anderson Texas State Veterans Home in Houston, Texas.



b. Section 551.071 - Consultation with attorney regarding issues concerning construction at
the Tuskegee Airmen Texas State Veterans Home in Fort Worth, Texas.

III. RECONVENE REGULAR AGENDA

10. Consider Action, If Any, On Items Discussed in Executive Session.
11. Chair and Board Member Closing Comments.

12. Adjournment.

An unscheduled Closed Executive Session may be called to discuss any item on this posted agenda provided it is within one of
the permitted categories under Chapter 551 of the Texas Government Code.

The above agenda schedule represents an estimate of the order for the indicated items and is subject to change at any time. All
agenda items are subject to final action by the Board. Separate agenda items may be combined and discussed together at the
discretion of the Chair. Any final action, decision, or vote on a matter deliberated in Closed Executive Session shall be made in
an open meeting pursuant to the Texas Open Meetings Act, Chapter 551 of the Texas Government Code. Certain information
may be presented to and by the Board, under the headings of “Citizen Communications”, and “Board Comments” however, by
law, the Board shall not discuss, deliberate, or vote upon such matters except that a statement of specific factual information, a
recitation of existing policy, and deliberations concerning the placing of the subject on a subsequent agenda may take place.
The General Counsel has approved the Executive Session items on this agenda.

The Texas Veterans Land Board meeting room is wheelchair accessible and accessible parking spots are available. Requests
for accommodation or interpretive services must be made 48 hours prior to this meeting. Please contact (800)998-4456 for
further information.
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ANTHONY W. DALE
Executive Secretary



Rabbi-Cantor Marie Betcher

Rabbi-Cantor Marie Betcher received Bachelor and Master of Music Degrees in Vocal
Performance from Indiana University School of Music and Florida State respectively. After
years of a successful music career, she made the decision to answer the call to serve the
Jewish people. She became an Ordained Cantor in 1999 from Hebrew Union College-Jewish
Institute of Religion in New York City and was Ordained Rabbi in 2011

Rabbi Betcher made U.S. History being the first and only female Rabbi to be honored to
serve the Austin Police Department as Senior Chaplain. She also served Cedar Park Police
and Fire Departments as Chaplain. She served on the national Executive Board of The Police
Chaplain Project. She is a Board Member and Performer for Swan Songs, Austin, Texas,
served on Board of Directors iACT (Interfaith Action of Central Texas), served as Jewish
Chaplain for Lone Star Social Services (working to take care of children).

She was a Speaker at SXSW on The Spirituality of Philanthropy. She blesses all the animals at
the Mighty Texas Dog Walk at Camp Mabry each year.

Rabbi-Cantor Betcher sang in concert in Carnegie Hall, the Kennedy Center, toured Sicily,
and England. New York University Recital Hall, The Ambler Music Festival in Philadelphia,
Piccolo Spoleto in Charleston, SC, among many other venues.

Rabbi Betcher’s husband is a former Senior Patrol Officer for APD; her brother-in-law was a
Battalion Chief for Las Vegas Fire Department (during the MGM fire). Her father was a
Partisan Fighter in Italy and fought the Germans along with the 10 Mountain Division in
the Po Valley.




SPECIAL CALLED MEETING MINUTES April 30, 2024

TEXAS VETERANS LAND BOARD

SPECIAL CALLED MEETING

Tuesday, April 30,2024, 10:00 a.m.

1700 N. Congress Avenue, Room 170, Austin, TX 78701

1. Opening
a. Chairwoman Dawn Buckingham M.D. called the meeting to order at 10:00 A.M.
b. The Chair declared a quorum present.

Members present were:

Chairwoman Dawn Buckingham M.D.
Board Member James Rothfelder

Also present:
Executive Secretary Tony Dale
Assistant Executive Secretary Darren Fitz Gerald
General Counsel Jeff Gordon
c. Invocation was led by Chaplain Tom Bodine, American Legion Post 76.

d. The Chair led the Pledge of Allegiance to the U.S. and Texas flags.

i Presentation to Chaplain by the Board of a flag flown over the Alamo in
honor of his contributions to veterans.

2. Approval of the minutes from the regular Board meeting of February 13, 2024.
Approved with no objections.

3. Citizen Communications. No members of the public testified during citizen
communications.

4. Chair and Board Member Opening Comments. No comments were made.

5. Veterans Land Board Bond Funds Management.

a. Quarterly Veterans Land, Housing and Home Improvement Program Production
Update for Fiscal Year 2024 2" Quarter.

6. Veterans Land Board Land and Housing.
a. Consideration and possible action to set aside bids received from the Online
Bidding Forfeited Land Sale held April 18, 2024, on any tract where the account
holder is making an appeal. No action required; therefore, no action was taken.
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SPECIAL CALLED MEETING MINUTES April 30, 2024

b. Consideration and possible action to accept and award all qualified high bids
received from the Online Bidding Forfeited Land Sale held April 18, 2024.
Motion was made by Mr. Rothfelder and seconded by Chair Buckingham, to
approve, according to staff recommendations. The motion carried unanimously.

c. Consideration and possible action on request to forfeit VLB delinquent land
accounts. Motion was made by Mr. Rothfelder and seconded by Chair
Buckingham, to approve, according to staff recommendations. The motion
carried unanimously.

d. Consideration and possible action on request to Order for Sale land tracts that
may be included in the next Online Bidding Forfeited Land Sale and to set the
next Quarterly Electronic Forfeited Land Sale bidding period to begin June 3,
2024, through July 18, 2024. Motion was made by Mr. Rothfelder and seconded
by Chair Buckingham, to approve, according to staff recommendations. The
motion carried unanimously.

e. Consideration and possible action on authorizing staff to conduct rulemaking
related to the definition of “Veteran” for the purpose of establishing eligibility
to qualified Veterans for participation in the land loan program. Motion was
made by Mr. Rothfelder and seconded by Chair Buckingham, to approve,
according to staff recommendations. The motion carried unanimously.

7. Texas State Veterans Cemeteries.
a. Report on State Veterans Cemetery operations. No action required; therefore, no
action was taken.

8. Texas State Veterans Homes.
a. Report on State Veterans Homes. No action required; therefore, no action was
taken.

b. Consideration and possible action on resident room rates in the David A. Gloier
Texas State Veterans Home Program, and other matters in connection therewith.
Motion was made by Mr. Rothfelder and seconded by Chair Buckingham, to
approve, according to staff recommendations. The motion carried
unanimously.

9. Construction Services.

a. Report on construction projects. No action required; therefore, no action was
taken.
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SPECIAL CALLED MEETING MINUTES April 30, 2024

b. Consideration and possible action on delegation of authority to the Executive
Secretary to execute a contract to facilitate repairs related to the roof at the
Richard A. Anderson Texas State Veterans Home. Motion was made by Mr.
Rothfelder and seconded by Chair Buckingham, to approve, according to staff
recommendations. The motion carried unanimously.

10. Executive Secretary Report.

a. Report on Veterans Land Board operations. No action required; therefore, no
action was taken.

II. EXECUTIVE SESSION 10:38 A.M. —10:46 A.M.

In accordance with Chapter 551, Government Code, the Texas Veteran Land Board
convened in Executive Session pursuant to the following provisions of the Texas Open
Meetings Act, Chapter 551, of the Texas Government Code:

a. Section 551.071 - Consultation with attorney regarding issues concerning
construction and warranty at the Richard A. Anderson Texas State Veterans
Home in Houston, Texas.

III. RECONVENE REGULAR AGENDA 10:50 A.M.

11. Consider Action, If Any, On Items Discussed in Executive Session.
Chair Buckingham called item 11.

Chair recognized Jeff Gordon. Jeff Gordon made staff recommendation:
General Counsel recommends the Board delegate authority to the Executive Secretary to
initiate legal action related to the roof at the Houston Veterans Home against the general

contractor and any other responsible parties for the reasons discussed in Executive
Session.

Mr. Rothfelder made a motion to accept staff recommendation. Chair Buckingham
seconded the motion. The motion was adopted without objection.

12. Chair and Board Member Closing Comments. Chair Buckingham made comments on the
status of the roof repair at the Houston state veterans home.

13. Adjournment. 10:51 A.M.
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ATTEST: APPROVED:
Anthony Dale James Rothfelder
Executive Secretary Board Member
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SERVING TEXAS VETERANS

. —Lg MEMORANDUM

*
*

TEXAS VETERANS LAND BOARD - CHAIRWOMAN DAWN BUCKINGHAM, M.D.

4
VETERANS LAND BOARD

Date: June 25, 2024
To: Dawn Buckingham, M.D., Chairwoman
Judson Scott, Member
James Rothfelder, Member
From: John Barton, Director of VLB Bond Funds Management
Subject: Agenda Item 5 a - Consideration and possible adoption of a resolution

authorizing interest rate swap transactions relating to bonds issued or to
be issued in connection with the Veterans’ Land Program or the Veterans’
Housing Assistance Program and providing for other related matters.

RECOMMENDATION: Staff recommends that the Board authorize staff to execute interest rate
swap transactions upon notice to the Executive Secretary of the
Veterans’ Land Board for the period beginning June 26, 2024 and ending
June 25, 2025.

Summary

This agenda item will constitute the Board’s annual renewal of its authorization for staff to
execute certain interest rate swap transactions upon notice to the Executive Secretary of the
Veterans’ Land Board for a one-year period.

Financial markets continue to be volatile and are likely to remain so in the future. Volatile
financial markets can create attractive, but fleeting, opportunities for entities that are
sophisticated, experienced, and well-positioned to take advantage of them before they are
arbitraged away by market participants. However, the Board’s quarterly meeting schedule is
not conducive to executing quickly upon attractive market opportunities before they disappear.

In recognition of this problem, the Board authorized staff, beginning in January 2009, to
execute interest rate swap transactions as attractive opportunities arise, upon notice to the
Chairwoman for rolling one-year periods.

Staff believes that the annual adoption of this resolution will continue to serve as a powerful
tool that provides the flexibility necessary to take advantage of attractive opportunities as they
arise.



CERTIFICATE OF RESOLUTION

THE STATE OF TEXAS  §
§
COUNTY OF TRAVIS §

I, the undersigned Executive Secretary of the Veterans’ Land Board (the “Board”) of the
State of Texas, hereby certify as follows:

1. The Board convened in regular meeting on the 25th day of June, 2024, at the
designated meeting place, and the roll was called of the duly constituted officers and members of
said Board, to-wit:

Dawn Buckingham, M.D. Chairwoman
Gerald J. “Jud” Scott Member
James Rothfelder Member

and all of said persons were present, thus constituting a quorum. Whereupon, among other
business, the following was transacted at said meeting: a written:

RESOLUTION OF THE VETERANS’ LAND BOARD OF THE
STATE OF TEXAS AUTHORIZING INTEREST RATE SWAP
TRANSACTIONS RELATING TO BONDS ISSUED OR TO BE
ISSUED IN CONNECTION WITH THE VETERANS’
HOUSING ASSISTANCE PROGRAM OR THE VETERANS’
LAND PROGRAM; AND PROVIDING FOR OTHER
MATTERS RELATING TO THE SUBJECT

was duly introduced for the consideration of said Board. It was then duly moved and seconded
that said Resolution be adopted; and, after due discussion, said motion, carrying with it the
adoption of said Resolution, prevailed and carried by the following vote:

AYES: 3 NOES: 0

2. A true, full, and correct copy of the aforesaid Resolution adopted at the Meeting
described in the above and foregoing paragraph is attached to and follows this Certificate; that
said Resolution has been duly recorded in said Board’s minutes of said Meeting; that the above
and foregoing paragraph is a true, full, and correct excerpt from said Board’s minutes of said
meeting pertaining to the adoption of said Resolution; that the persons named in the above and
foregoing paragraph are the duly chosen, qualified, and acting officers and members of said
Board as indicated therein; and that each of the officers and members of said Board was duly and
sufficiently notified officially and personally, in advance, of the time, place, and purpose of the
aforesaid Meeting, and that said Resolution would be introduced and considered for adoption at
said Meeting; and that said Meeting was noticed, convened, and conducted in full compliance
with the Texas Open Meetings Act, Chapter 551 of the Texas Government Code, as amended,
regarding meetings of the Board.

3. The Resolution has not been modified, amended or repealed and is in full force
and effect on and as of the date hereof.

Error! Unknown document property name.



SIGNED AND SEALED the day of ,2024.

Anthony W. Dale, Executive Secretary
(SEAL)

Signature Page for Certificate of Resolution
Authorizing Interest Rate Swap Transactions (June 2024)



RESOLUTION

OF THE VETERANS’ LAND BOARD OF THE STATE OF
TEXAS  AUTHORIZING INTEREST RATE SWAP
TRANSACTIONS RELATING TO BONDS ISSUED OR TO BE
ISSUED IN CONNECTION WITH THE VETERANS’
HOUSING ASSISTANCE PROGRAM OR THE VETERANS’
LAND PROGRAM; AND PROVIDING FOR OTHER
MATTERS RELATING TO THE SUBJECT

Adopted and Approved on

June 25, 2024

Error! Unknown document property name.
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RESOLUTION

OF THE VETERANS’ LAND BOARD OF THE STATE OF TEXAS
AUTHORIZING INTEREST RATE SWAP TRANSACTIONS RELATING TO
BONDS ISSUED OR TO BE ISSUED IN CONNECTION WITH THE
VETERANS’ HOUSING ASSISTANCE PROGRAM OR THE VETERANS’
LAND PROGRAM; AND PROVIDING FOR OTHER MATTERS RELATING
TO THE SUBJECT

WHEREAS, pursuant to the provisions of Article III, Section 49-b (the “Constitutional
Provision”) of the Constitution (the “State Constitution”) of the State of Texas (the “State”), and
implemented by Chapters 161 (“Chapter 161”) and 162 (“Chapter 162”), Texas Natural
Resources Code, as amended, the Veterans’ Land Board (the “Board”) of the State has been
authorized, subject to the limitations set forth in the Constitutional Provision, to issue general
obligation bonds (“Bonds”) of the State from time to time for the purpose of providing funding
for the Veterans’ Housing Assistance Fund, the Veterans’ Housing Assistance Fund II and the
Veterans’ Land Fund, which funds are to be used for the purpose of making home mortgage
loans, and purchasing land to be resold or making loans for the purchase of land, to Veterans (as
such term is defined in Chapter 161 and Chapter 162); and

WHEREAS, pursuant to Section 161.074 of Chapter 161 and Section 162.052 of
Chapter 162, the Board is authorized to enter into one or more bond enhancement agreements the
Board determines to be necessary or appropriate to place the obligation of the Board, as
represented by the Bonds, in whole or in part, on the interest rate, currency, cash flow or other
basis desired by the Board; and

WHEREAS, the Board desires to authorize the Chairwoman, the Executive Secretary, the
Director of VLB Bond Funds Management and the Assistant Director of VLB Bond Funds
Management of the Board (collectively, the “Authorized Representatives™) to act on behalf of the
Board to enter into Bond Enhancement Agreements from time to time, all as provided in this
Resolution;

NOW, THEREFORE, BE IT RESOLVED BY THE VETERANS’ LAND BOARD OF
THE STATE OF TEXAS, THAT:

1. Authorization of Bond Enhancement Agreements.

(a) Delegation.  Pursuant to Section 161.074(b) of Chapter 161 and
Section 162.052(b) of Chapter 162, each Authorized Representative is hereby severally
authorized to act on behalf of the Board in accepting and executing new or amended
confirmations (each, a “Confirmation” and, collectively with the applicable Master
Agreement (defined below), a “Bond Enhancement Agreement”) under one or more of
the Existing Master Agreements and the New Master Agreements (each as defined
below) (collectively, the “Master Agreements”) when, in his judgment, the execution of
such Confirmation is consistent with this Resolution and the Board’s Debt and
Derivatives Policy Statement and either (i) the transaction is expected to reduce the net
interest to be paid by the Board with respect to any then outstanding Bonds or Bonds
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anticipated to be issued in the future over the term of the Bond Enhancement Agreement
or (ii) the transaction is in the best interests of the Board given the market conditions at
that time. Each Authorized Representative is also severally authorized to execute any
required novation agreement related to the execution and delivery of a new or amended
Confirmation undertaken in conjunction with the novation of an existing Confirmation.

(b) Determination as Bond Enhancement Agreement. The Board hereby
determines that any such Bond Enhancement Agreement entered into by an Authorized
Representative pursuant to this Resolution is necessary or appropriate to place the
Board’s obligations with respect to outstanding Bonds or Bonds anticipated to be issued
in the future on the interest rate, currency, cash flow or other basis set forth in such Bond
Enhancement Agreement as approved and executed on behalf of the Board by an
Authorized Representative. Each Bond Enhancement Agreement constitutes a “bond
enhancement agreement” under Section 161.074 of Chapter 161 or Section 162.052 of
Chapter 162, as applicable. Pursuant to Section 161.074(c) of Chapter 161 or
Section 162.052(c) of Chapter 162, as applicable, a Bond Enhancement Agreement
authorized and executed by an Authorized Representative under this Resolution shall not
be considered a “credit agreement” under Chapter 1371 of the Texas Government Code,
as amended, unless specifically designated as such by the Board.

() Maximum Term. The maximum term of each Bond Enhancement
Agreement authorized by this Resolution shall not exceed the maturity date of the then
outstanding related Bonds or the related Bonds anticipated to be issued in the future, as
applicable.

(d) Notional Amount. The notional amount of any Bond Enhancement
Agreement authorized by this Resolution shall not at any time exceed the aggregate
principal amount of the then outstanding related Bonds or related Bonds anticipated to be
issued in the future, as applicable; provided that the aggregate notional amount of
multiple Bond Enhancement Agreements relating to the same Bonds may exceed the
principal amount of the related Bonds if such Bond Enhancement Agreements are for
different purposes, as evidenced for example by different rates for calculating payments
owed, and the aggregate notional amount of any such Bond Enhancement Agreements for
the same purpose otherwise satisfies the foregoing requirements.

(e) Early Termination. No Confirmation entered into pursuant to this
Resolution shall contain early termination provisions at the option of the counterparty
except upon the occurrence of an event of default or a termination event, as prescribed in
the applicable Master Agreement. In addition to subsections (a) and (b) of Section 3
hereof, each Authorized Representative is hereby severally authorized to terminate any
Bond Enhancement Agreement in whole or in part when, in his judgment, such
termination is in the best interests of the Board given the market conditions at that time.

§)) Maximum Rate. No Bond Enhancement Agreement authorized by this
Resolution shall be payable at a rate greater than the maximum rate allowed by law.
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2. Authorization for Specific Transactions. In addition to the authority otherwise
granted in this Resolution, each Authorized Representative is hereby severally granted
continuing authority to enter into the following specific transactions pursuant to a Confirmation
(or other agreement or instrument deemed necessary by an Authorized Representative) upon
satisfaction of the following respective conditions:

(a) Floating-to-fixed rate interest rate swap transactions under which the
Board would pay an amount based upon a fixed rate of interest and the counterparty
would pay an amount based upon a variable rate of interest with respect to Bonds then
outstanding bearing interest at a variable rate or any Bonds anticipated to be issued in the
future that will bear interest at a variable rate, as applicable. Prior to an Authorized
Representative other than the Chairwoman of the Board entering into any such
transaction, such Authorized Representative must deliver to the Chairwoman of the
Board or the Chief Clerk of the General Land Office a certificate to the effect that (i) the
synthetic fixed rate to the Board pursuant to the swap transaction is lower than the rate
available to the Board for comparable fixed rate debt at the time of the swap transaction,
and (ii) if the variable rate being paid or expected to be paid by the Board on the
applicable Bonds is computed on a basis different from the calculation of the variable rate
to be received under the swap transaction over the stated term of such swap transaction,
the basis risk of the transaction is expected to be minimal based upon historical
relationships between such bases;

(b) Fixed-to-floating rate interest rate swap transactions under which the
Board would pay an amount based upon a variable rate of interest and the counterparty
would pay an amount based upon a fixed rate of interest, with respect to Bonds then
outstanding bearing interest at a fixed rate or Bonds anticipated to be issued in the future
that will bear interest at a fixed rate, as applicable, including a synthetic fixed rate in
either case. Prior to an Authorized Representative other than the Chairwoman of the
Board entering into any such transaction, such Authorized Representative must deliver to
the Chairwoman of the Board or the Chief Clerk of the General Land Office a certificate
to the effect that converting such portion of fixed rate Bonds to a variable rate pursuant to
the fixed-to-floating interest rate swap transaction would be beneficial to the Board by (i)
lowering the anticipated net interest cost on the Bonds to be swapped against or (ii)
assisting in the Board’s asset/liability management by matching a portion of its variable
rate assets with variable rate Bonds;

(c) Basis swap transactions under which the Board would pay a variable rate
of interest computed on one basis, such as the Securities Industry and Financial Markets
Association Municipal Swap Index, and the counterparty would pay a variable rate of
interest computed on a different basis, such as an index based on the Secured Overnight
Financing Rate (“SOFR”), with respect to a given principal amount of Bonds then
outstanding or Bonds anticipated to be issued in the future, as applicable. Prior to an
Authorized Representative other than the Chairwoman of the Board entering into any
such transaction, such Authorized Representative must deliver to the Chairwoman of the
Board or the Chief Clerk of the General Land Office a certificate to the effect that by
entering into the basis swap transaction the Board is expected to be able to (i) achieve
spread income or upfront cash payments, (ii) preserve call option and advance refunding
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capability on Bonds, (iii) lower net interest cost on Bonds by layering tax risk on top of a
traditional fixed rate financing, (iv) preserve liquidity capacity, or (v) avoid the mark to
market volatility of a fixed-to-floating or floating-to-fixed swaps in changing interest rate
environments; and

(d) Interest rate locks, caps, floors, and collars for the purpose of limiting the
exposure of the Board to adverse changes in interest rates in connection with outstanding
Bonds or additional Bonds anticipated to be issued in the future. Prior to an Authorized
Representative other than the Chairwoman of the Board entering into any such
transaction, such Authorized Representative must deliver to the Chairwoman of the
Board or the Chief Clerk of the General Land Office a certificate to the effect that such
transaction is expected to limit or eliminate such exposure.

3. Bond Enhancement Agreements in Connection with Anticipated Bonds.

(a) Requirement to Terminate or Modify Agreement for Non-issuance of
Anticipated Bonds. In the event a Bond Enhancement Agreement is entered into under
this Resolution in connection with the anticipated issuance of Bonds and such Bonds are
not actually issued on or prior to the effective date of such agreement, an Authorized
Representative shall either terminate such Bond Enhancement Agreement or amend such
Bond Enhancement Agreement in such event (i) to delay the effective date of such Bond
Enhancement Agreement; or (ii) to replace such anticipated Bonds with any then
outstanding Bonds having the same types of interest rates (fixed or variable) as the
anticipated Bonds.

(b) Requirement to Terminate or Modify Agreement for Notional Amount in
Excess of Anticipated Bonds as Issued. In the event a Bond Enhancement Agreement is
entered into under this Resolution in connection with the anticipated issuance of Bonds
and such Bond Enhancement Agreement has a notional amount that at any time exceeds
the principal amount to be outstanding of such anticipated Bonds as actually issued, an
Authorized Representative shall either terminate such Bond Enhancement Agreement or
amend such Bond Enhancement Agreement (i) to reduce the notional amount of such
Bond Enhancement as appropriate so that such notional amount does not exceed at any
time the principal amount to be outstanding of such anticipated Bonds as actually issued
or (ii) supplement or replace all or a portion of such anticipated Bonds with any then
outstanding Bonds having the same types of interest rates (fixed or variable) as the
anticipated Bonds as necessary to ensure that the notional amount of such Bond
Enhancement Agreement does not exceed at any time the principal amount of the
applicable Bonds.

(c) Board Recognition of Anticipated Bonds. No Bond Enhancement
Agreement may be entered into under this Resolution with respect to the Board’s
obligations under an anticipated future issuance of Bonds unless such anticipated
issuance of future debt shall have been recognized by official action of the Board
pursuant to either (i) the Board’s prior adoption of a resolution authorizing the issuance
of such debt, including but not limited to a resolution delegating the parameters of such
issuance to an Authorized Representative or a resolution authorizing the issuance of
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commercial paper notes, or (ii) the Board’s action pursuant to subsection (e) hereof with
respect to Bonds anticipated to be issued to refund outstanding Bonds.

(d) Required Description of Anticipated Bonds. To the extent that an
Authorized Representative other than the Chairwoman of the Board enters into an Bond
Enhancement Agreement under this Resolution with respect to the Board’s obligations
under an anticipated future issuance of Bonds, such Authorized Representative must also
deliver to the Chairwoman of the Board or the Chief Clerk of the General Land Office at
the time such agreement is entered into a certificate with respect to such anticipated
Bonds stating: (i) the anticipated issuance date of such Bonds or a range of anticipated
dates of up to six months for such issuance, provided that such date or range of dates may
not be more than seventy-two (72) months after the date of the applicable Confirmation;
(i1) whether such Bonds will bear interest at a fixed or variable rate; (iii) if such Bonds
will bear interest at a fixed rate, what fixed interest rate or range of interest rates with
respect to such Bonds is anticipated; (iv) if such Bonds will bear interest at a variable
rate, what basis is anticipated to be used to compute such variable rate; and (v) the
assumed maturity schedule and amortization for such Bonds, including the assumed
interest cost.

(e) Board’s Statement of Intent to Issue Advance Refunding Debt for Savings.
If the conditions in this Resolution are otherwise satisfied, the Board hereby authorizes
each Authorized Representative to enter into a Bond Enhancement Agreement in
connection with Bonds anticipated to be issued for the purpose of advance refunding any
existing Bonds, provided that prior to any Authorized Representative other than the
Chairwoman of the Board entering into any such agreement, such Authorized
Representative must deliver to the Chairwoman of the Board a certificate to the effect
that such refunding issue of Bonds, when taking into consideration the effect of such
Bond Enhancement Agreement, is anticipated to result in a present value savings in
connection with such advance refunding of at least 3.0%, and in such event, the Board
hereby declares its intention to cause such refunding Bonds to be issued. No such
certification or declaration shall be required in connection with Bonds anticipated to be
issued for the purpose of currently refunding any existing Bonds within ninety (90) days
of the date of issuance of such refunding Bonds.

4. Master Agreements.

(a) New Master Agreements. FEach Authorized Representative is hereby
severally authorized to enter into ISDA Master Agreements and Schedules thereto (the
“New Master Agreements’) with counterparties satisfying the ratings requirements of the
Board’s Debt and Derivatives Policy Statement. Such New Master Agreements shall be
in substantially the same form as any of the ISDA Master Agreements and Schedules
thereto (the “Existing Master Agreements”) to which the Board is currently a party, with
such changes as, in the judgment of an Authorized Representative, with the advice and
counsel of Bond Counsel or Financial Advisor to the Board, are necessary or desirable
(1) to carry out the intent of the Board as expressed in this Resolution, (ii) to
accommodate the credit structure or requirements of a particular counterparty or (iii) to
incorporate comments received or anticipated to be received from any credit rating

-5-
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agency relating to a New Master Agreement. Each Authorized Representative is
authorized to enter into such New Master Agreements and to enter into Confirmations
thereunder in accordance with this Resolution and in furtherance of and to carry out the
intent hereof.

(b) Amendments to Master Agreements. Each Authorized Representative is
hereby further severally authorized to enter into amendments to the Master Agreements
to allow Confirmations thereunder to be issued and entered into with respect to any then
outstanding Bonds or Bonds anticipated to be issued in the future and to make such other
amendments in accordance with the terms of the respective Master Agreements as in the
judgment of such Authorized Representative, with the advice and counsel of Bond
Counsel to the Board, are necessary or desirable to allow the Board to achieve the
benefits of the Bond Enhancement Agreements in accordance with and subject to the
Board’s Debt and Derivatives Policy Statement and this Resolution.

5. ISDA Protocols. Each Authorized Representative is hereby severally authorized
to take such actions as are necessary or desirable as an Authorized Representative determines in
his judgment are appropriate to enable the Board or any of its counterparties to comply with or
adhere to any protocols developed by the International Swaps and Derivatives Association, Inc.

6. Bond Retirement Change. If a proposed “Bond Retirement Change” occurs with
respect to an interest rate swap transaction (each, a “Transaction”) of the Board, each Authorized
Representative is hereby severally authorized to take such actions in connection with such Bond
Retirement Change as an Authorized Representative determines are necessary or desirable. If an
Authorized Representative determines to designate additional Bonds in connection with any such
Bond Retirement Change, such Authorized Representative shall, on behalf of the Board, make
such findings or determinations with respect to such Bonds as are then required pursuant to the
Constitutional Provision, Chapter 161 and Chapter 162, and any such findings or determinations
shall be deemed to be findings or determinations by the Board for all purposes. Any actions in
connection with a Bond Retirement Change heretofore performed by the Authorized
Representatives are hereby ratified, approved and confirmed in all respects.

7. Authorization of Additional Acts. The Authorized Representatives are hereby
severally authorized and directed from time to time and at any time, in the name and on behalf of
the Board, to do and perform all acts and things and to execute, deliver, and if requested by a
counterparty, attest or affix the seal of the Board to, all certificates, instruments and other papers
as they may determine to be necessary or desirable in connection with the consummation of any
Bond Enhancement Agreement, such determination to be conclusively evidenced by the
performance of such acts and things and the execution and delivery of any such certificate,
instrument or other paper, and any such actions heretofore performed by the Authorized
Representatives are hereby ratified, approved and confirmed in all respects.

8. Open Meeting. It is hereby officially found and determined that the meeting at
which this resolution was adopted and approved was open to the public as required by law and
public notice of the time, place and purpose of said meeting was given as required by
Chapter 551 of the Texas Government Code, as amended.
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0. Effective Date. This Resolution shall be in full force and effect on and as of the
date hereof, and shall supersede and replace in its entirety the resolution of the same title adopted
by the Board on July 25, 2023. The delegation to each Authorized Representative to act on
behalf of the Board under this Resolution shall expire on June 24, 2025.
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ADOPTED AND APPROVED on the 25th day of June, 2024.

/s/ Dawn Buckingham, M.D.

Chairwoman, Veterans’ Land Board of
the State of Texas

ATTEST:

/s/ Anthony W. Dale
Executive Secretary, Veterans’ Land Board of
the State of Texas

Signature Page for Resolution
Authorizing Interest Rate Swap Transactions (June 2024)

Error! Unknown document property name.



SERVING TEXAS VETERANS

. —Lg MEMORANDUM

*
*

TEXAS VETERANS LAND BOARD - CHAIRWOMAN DAWN BUCKINGHAM, M.D.

4
VETERANS LAND BOARD

Date: June 25, 2024
To: Dawn Buckingham, M.D., Chairwoman
Judson Scott, Member
James Rothfelder, Member
From: John Barton, Director of VLB Bond Funds Management
Subject: Agenda Item 5 b - Consideration and possible action on the adoption of a

resolution authorizing liquidity facilities relating to bonds issued or to be
issued in connection with the Veterans’ Land Program or the Veterans’
Housing Assistance Program and other related matters.

RECOMMENDATION: Staff recommends that the Board authorize staff to execute new liquidity
facilities and substitute existing liquidity facilities and amend or
supplement certain bond resolutions to accommodate such substitutions,
as necessary, for the period beginning June 26, 2024, and ending June 25,
2025.

Summary

In keeping with past practices, the Board approved a resolution in July 2023 that authorized
staff to: (1) substitute, over a one-year period, as necessary, various liquidity facilities provided
by various liquidity providers on existing VLB variable-rate bond issues; (2) execute new
liquidity facilities related to any new VLB bond issues during the one-year period; and (3)
amend or supplement the resolutions associated with any such VLB bond issues.

During the past year, staff renewed one liquidity agreement and have three liquidity
agreements that will be up for renewal during the one-year approval period. Staff also intends
to enter into new liquidity agreements in conjunction with any new bond transactions.

Although it remains slightly challenging to find large, creditworthy banks willing to provide
liquidity at pricing levels like those of those previous few years, staff expects to continue to
meet projected liquidity facility needs during the next year at prices that are reasonable.



CERTIFICATE OF RESOLUTION

THE STATE OF TEXAS  §
§
COUNTY OF TRAVIS §

I, the undersigned Executive Secretary of the Veterans’ Land Board (the “Board”) of the
State of Texas, hereby certify as follows:

1. The Board convened in regular meeting on the 25th day of June, 2024, at the
designated meeting place, and the roll was called of the duly constituted officers and members of
said Board, to-wit:

Dawn Buckingham, M.D. Chairwoman
Gerald J. “Jud” Scott Member
James Rothfelder Member

and all of said persons were present, thus constituting a quorum. Whereupon, among other
business, the following was transacted at said meeting: a written:

RESOLUTION OF THE VETERANS’ LAND BOARD OF THE STATE OF
TEXAS AUTHORIZING LIQUIDITY FACILITIES RELATING TO BONDS
ISSUED OR TO BE ISSUED IN CONNECTION WITH THE VETERANS’
LAND PROGRAM OR THE VETERANS’ HOUSING ASSISTANCE
PROGRAM, AND PROVIDING FOR OTHER MATTERS RELATING TO
THE SUBJECT

was duly introduced for the consideration of said Board. It was then duly moved and seconded
that said Resolution be adopted; and, after due discussion, said motion, carrying with it the
adoption of said Resolution, prevailed and carried by the following vote:

AYES: 3 NOES: 0

2. A true, full, and correct copy of the aforesaid Resolution adopted at the Meeting
described in the above and foregoing paragraph is attached to and follows this Certificate; that
said Resolution has been duly recorded in said Board’s minutes of said Meeting; that the above
and foregoing paragraph is a true, full, and correct excerpt from said Board’s minutes of said
meeting pertaining to the adoption of said Resolution; that the persons named in the above and
foregoing paragraph are the duly chosen, qualified, and acting officers and members of said
Board as indicated therein; and that each of the officers and members of said Board was duly and
sufficiently notified officially and personally, in advance, of the time, place, and purpose of the
aforesaid Meeting, and that said Resolution would be introduced and considered for adoption at
said Meeting; and that said Meeting was noticed, convened, and conducted in full compliance
with the Texas Open Meetings Act, Chapter 551 of the Texas Government Code, as amended,
regarding meetings of the Board.

3. The Resolution has not been modified, amended or repealed and is in full force
and effect on and as of the date hereof.
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SIGNED AND SEALED the  day of ,2024.

Anthony W. Dale, Executive Secretary
(SEAL)

Signature Page for Certificate of Resolution
Authorizing Liquidity Facilities (June 2024)



RESOLUTION

OF THE VETERANS’ LAND BOARD OF THE STATE OF
TEXAS AUTHORIZING LIQUIDITY FACILITIES RELATING
TO BONDS ISSUED OR TO BE ISSUED IN CONNECTION
WITH THE VETERANS’ LAND PROGRAM OR THE
VETERANS’® HOUSING ASSISTANCE PROGRAM, AND
PROVIDING FOR OTHER MATTERS RELATING TO THE
SUBJECT

Adopted and Approved on

June 25, 2024
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RESOLUTION

OF THE VETERANS’ LAND BOARD OF THE STATE OF TEXAS
AUTHORIZING LIQUIDITY FACILITIES RELATING TO BONDS ISSUED
OR TO BE ISSUED IN CONNECTION WITH THE VETERANS’ LAND
PROGRAM OR THE VETERANS’ HOUSING ASSISTANCE PROGRAM,
AND PROVIDING FOR OTHER MATTERS RELATING TO THE SUBJECT

WHEREAS, the Veterans’ Land Board (the “Board”) of the State of Texas has caused to
be issued from time to time and has currently outstanding variable rate demand bonds (the
“Variable Rate Bonds”) in connection with the Veterans’ Housing Assistance Program and the
Veterans’ Land Program; and

WHEREAS, to provide liquidity for Variable Rate Bonds that are tendered for purchase
but not remarketed, the Board has obtained liquidity facilities (the “Prior Liquidity Facilities™)
for each series of the Variable Rate Bonds; and

WHEREAS, due to current market conditions, the Board has determined it is necessary
and desirable to authorize the substitution from time to time of liquidity facilities for one or more
series of Variable Rate Bonds; and

WHEREAS, the Board has authorized the issuance of up to $250,000,000 in original
principal amount of tax-exempt bonds and of up to $250,000,000 in original principal amount of
taxable bonds (collectively, the “Series 2024 Bonds”) in calendar year 2024 in one or more series
and installments in connection with the Veterans’ Housing Assistance Program (the “Housing
Program”); and

WHEREAS, all or a portion of the Series 2024 Bonds may be issued as Variable Rate
Bonds, and if so, any such Series 2024 Bonds will require a liquidity facility; and

WHEREAS, the Board has authorized the issuance of refunding bonds (the “Refunding
Bonds”) to refund certain bonds previously issued in connection with the Housing Program; and

WHEREAS, the Board has determined it is necessary and desirable to authorize liquidity
facilities for the Refunding Bonds and for any Series 2024 Bonds that are issued as Variable Rate
Bonds; and

WHEREAS, the Board desires to authorize the Chairwoman, the Executive Secretary, the
Director of VLB Bond Funds Management and the Assistant Director of VLB Bond Funds
Management of the Board (collectively, the “Authorized Representatives™) to act on behalf of the
Board in entering into and delivering new or substitute liquidity facilities (in any event, “New
Liquidity Facilities) and such other documentation required in connection therewith;

NOW, THEREFORE, BE IT RESOLVED BY THE VETERANS’ LAND BOARD OF
THE STATE OF TEXAS, THAT:



1. Incorporation of Recitals. All of the above recitals are found and determined to
be true and correct and are incorporated into the body of this Resolution as if copied in their
entirety.

2. Approval of New Liquidity Facilities. Each Authorized Representative is hereby
severally authorized to act on behalf of the Board in obtaining and executing New Liquidity
Facilities (i) for any Series 2024 Bonds issued as Variable Rate Bonds, (ii) for the Refunding
Bonds, or (iii) when, in his judgment, the substitution of such New Liquidity Facility for an
existing Prior Liquidity Facility is in the best interests of the Board given the market conditions
at that time. Each such New Liquidity Facility shall be substantially in the form of, or shall
contain substantially the same provisions as, one or more of the Prior Liquidity Facilities, with
such changes therein as, in the judgment of an Authorized Representative, with the advice and
counsel of bond counsel to the Board and the financial advisor to the Board, are necessary or
desirable (i) to carry out the intent of the Board expressed in this Resolution, (ii) to accommodate
the requirements of a particular liquidity provider or the type of the New Liquidity Facility, or
(ii1) to incorporate comments received or anticipated to be received from any credit rating agency
relating to the New Liquidity Facility. The principal amount of each New Liquidity Facility
shall be the same as the related Variable Rate Bonds, shall have an initial term not to exceed
seven years with extensions not to exceed the lesser of seven years and the maturity date of the
related Variable Rate Bonds, and shall have a facility fee not to exceed 150 basis points at the
time of inception or extension, as applicable. Each New Liquidity Facility shall be with a
provider rated not less than A-1 with S&P Global Ratings, a division of S&P Global Inc., or P1
with Moody’s Investors Service, Inc., and shall have the same source of payment and security as
the Prior Liquidity Facilities. For purposes of this Resolution, the change in form of a Prior
Liquidity Facility, such as from a standby bond purchase agreement to a letter of credit with a
related reimbursement agreement with the same liquidity provider, shall be considered the
substitution of a Prior Liquidity Facility with a New Liquidity Facility. The delegation to each
Authorized Representative to obtain and execute New Liquidity Facilities on behalf of the Board
under this Resolution shall expire on June 24, 2025.

3. Amendment of Resolutions. In connection with any substitution pursuant to this
Resolution, on the substitution date the bond resolution for the related Variable Rate Bonds shall,
in the discretion of an Authorized Representative, be deemed to be amended to the extent
necessary to cause the variable rate provisions to be consistent with the State of Texas Veterans
Bonds, Series 2023 in the case of any tax-exempt Variable Rate Bonds, or with the State of
Texas Veterans Bonds, Taxable Series 2023A in the case of any taxable Variable Rate Bonds.
Any such amendment shall be subject to any further requirements set forth in the related bond
resolution.

4. Extension of Prior Liquidity Facilities. Each Authorized Representative is hereby
severally authorized to act on behalf of the Board in connection with the extension of the term of
any Prior Liquidity Facility, the terms of such extension subject to the parameters provided for a
New Liquidity Facility in Section 1 of this Resolution. In connection with any such extension,
each Authorized Representative is hereby severally authorized to act on behalf of the Board in
executing any amendment to the related Prior Liquidity Facility to contain provisions
substantially similar to another Prior Liquidity Facility or a new Liquidity Facility or as required

Error! Unknown document property name.



under then-applicable law, and any such amendments heretofore executed by the Authorized
Representatives are hereby ratified, approved and confirmed in all respects.

5. Authorization and Ratification of Additional Acts. The Authorized
Representatives are hereby severally authorized and directed from time to time and at any time,
in the name and on behalf of the Board, to do and perform or cause to be done and performed all
acts and things and to execute, deliver, and if requested by the provider of a New Liquidity
Facility, attest or affix the seal of the Board to, all certificates, instruments and other papers as
they may determine to be necessary or desirable in connection with the delivery of a New
Liquidity Facility, including, without limitation (i) in the case of a substitution, preparation and
distribution of a supplement to the official statement relating to the related Variable Rate Bonds,
and (i1) the submission of a transcript of proceedings for approval of the Attorney General of the
State of the proceedings authorizing each New Liquidity Facility as a “credit agreement” under
Chapter 1371 of the Texas Government Code, as amended, such determination to be
conclusively evidenced by the performance of such acts and things and the execution and
delivery of any such certificate, instrument or other paper, and any such actions heretofore
performed or caused to be performed by the Authorized Representatives are hereby ratified,
approved and confirmed in all respects.

6. Open Meeting. It is hereby officially found and determined that the meeting at
which this resolution was adopted and approved was open to the public as required by law and
public notice of the time, place and purpose of said meeting was given as required by
Chapter 551 of the Texas Government Code, as amended.

7. Effective Date. This Resolution shall be in full force and effect on and as of the
date hereof, and shall supersede and replace in its entirety the resolution of the same title adopted
by the Board on July 25, 2023.
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ADOPTED AND APPROVED on the 25th day of June, 2024.

/s/ Dawn Buckingham, M.D.

Chairwoman, Veterans’ Land Board of
the State of Texas

ATTEST:
/s/ Anthony W. Dale

Executive Secretary, Veterans’ Land Board of
the State of Texas

Signature Page for Resolution
Authorizing Liquidity Facilities (July 2023)
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Date: June 25, 2024
To: Dawn Buckingham, M.D., Chairwoman
Judson Scott, Member
James Rothfelder, Member
From: John Barton, Director of VLB Bond Funds Management
Subject: Agenda Item 5 c - Consideration and possible action on the adoption of a

resolution authorizing the issuance and sale of State of Texas Veterans
Bonds, Taxable Series 2025, in one or more series and installments, in an
aggregate principal amount not to exceed $250,000,000 and providing
for other matters relating to the subject.

RECOMMENDATION: Staff recommends that the Board authorize the issuance up to
$250,000,000 in new-money taxable general obligation bonds in the
Veterans Housing Assistance Program (VHAP) between June 26, 2024,
and June 24, 2025. In addition, staff recommends that the final maturity
of the bonds not exceed December 1, 2057, and that the bond True
Interest Cost not exceed 6.00%.

Summary

The Board has historically issued $250 million (the maximum amount per calendar year that is
permissible under federal income tax law) in tax-exempt new-money general obligation bonds
for the VHAP each year. The Board typically originates more than $250 million in VHAP loans
annually, and the combination of bond proceeds and prepayments on existing mortgage loans
has been sufficient to meet borrower demand. However, the rise in interest rates has reduced
the amounts of prepayments received on existing mortgage loans, as high mortgage rates
reduce borrower refinancing opportunities and the historically low interest rates from the
previous few years make borrowers reluctant to move and take out a loan at a significantly
higher rate.

To ensure sufficient funds to meet borrower demand, staff is requesting Board approval to
issue $250 million in taxable new-money general obligation bonds for the VHAP. The issue is
expected to be substantially like the Board’s typical tax-exempt issue, with variable rate bonds
issued that are effectively converted to fixed-rate bonds with a floating-to-fixed interest rate
swap. The amortization of the bonds will exactly match the amortization of the swap. The
synthetic fixed-rate bond structure is expected to achieve a lower true interest cost than a
traditional taxable fixed-rate mortgage bond structure. While the Board has used this structure
almost exclusively in the past, staff works with the Board’s financial advisor and bond counsel
prior to each issuance to determine the structure best suited to meet the Board’s current
financing needs considering market conditions and other factors at that time.



In July 2023, the Board approved a one-year resolution authorizing the issuance of up to $250
million in taxable new-money general obligation bonds in the VHAP. As interest rates have
increased, demand has slowed, and staff has been able to make loan purchases with the bond
proceeds that were issued during summer 2023. As we are coming upon the expiration of last
year’s approval, we are again requesting approval of a similar rolling one-year resolution.



RESOLUTION

BY THE VETERANS’ LAND BOARD OF THE STATE OF
TEXAS AUTHORIZING THE ISSUANCE AND SALE OF
STATE OF TEXAS VETERANS BONDS, TAXABLE
SERIES 2024 IN ONE OR MORE SERIES AND
INSTALLMENTS IN AN AGGREGATE PRINCIPAL AMOUNT
NOT TO EXCEED §250,000,000, AND PROVIDING FOR
OTHER MATTERS RELATING TO THE SUBJECT

relating to

State of Texas
Veterans Bonds,
Taxable Series 2024

Adopted and Approved on

June 25, 2024
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RESOLUTION

BY THE VETERANS’ LAND BOARD OF THE STATE OF TEXAS
AUTHORIZING THE ISSUANCE AND SALE OF STATE OF TEXAS
VETERANS BONDS, TAXABLE SERIES 2024 IN ONE OR MORE SERIES
AND INSTALLMENTS IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO
EXCEED $250,000,000, AND PROVIDING FOR OTHER MATTERS
RELATING TO THE SUBJECT

WHEREAS, pursuant to the provisions of Article III, Section 49-b (the “Constitutional
Provision”) of the Constitution (the “State Constitution”) of the State of Texas (the “State”), and
implemented by Chapter 162, Texas Natural Resources Code, as amended (the “Act”), the
Veterans’ Land Board (the “Board”) of the State has been authorized, subject to the limitations set
forth in the Constitutional Provision, to issue general obligation bonds (“Bonds”) of the State from
time to time for the purpose of providing funding for the Veterans’ Housing Assistance Fund II
(“Fund II”’), which fund is to be used for the purpose of making home mortgage loans to Veterans
(as such term is defined in the Act); and

WHEREAS, pursuant to the provisions of subsection (w) of the Constitutional Provision,
adopted by vote of the people of the State on November 6, 2001, as amended by vote of the people
of the State on November 3, 2009, the Board has been authorized to issue Bonds, as well as general
obligation bonds (together with the Bonds, “Veterans Bonds”) of the State for the purpose of
providing funding for the Veterans’ Housing Assistance Fund or the Veterans’ Land Fund, from
time to time in an aggregate principal amount outstanding at any one time not to exceed the
aggregate principal amount of Veterans Bonds previously authorized by prior amendments to the
State Constitution; and

WHEREAS, prior amendments to the State Constitution have authorized $4 billion in
aggregate principal amount of Veterans Bonds to be issued; and

WHEREAS, less than $3.5 billion (including unamortized net original issue premium) in
aggregate principal amount of Veterans Bonds is currently outstanding or authorized; and

WHEREAS, the Board has determined that it is necessary and desirable at this time that up
to $250,000,000 in aggregate principal amount of Bonds (hereinafter defined as the “Series 2024
Bonds”) be issued in one or more series and installments for the purpose of augmenting Fund II;
and

WHEREAS, pursuant to the Constitutional Provision, the Act and Chapter 1371, Texas
Government Code, as amended (“Chapter 1371”), the Board hereby determines to issue the
Series 2024 Bonds; and

WHEREAS, the Board hereby finds that the purpose for which the Board may issue the
Series 2024 Bonds constitutes “public works,” as contemplated by Chapter 1371,



NOW, THEREFORE, BE IT RESOLVED BY THE VETERANS’ LAND BOARD OF
THE STATE OF TEXAS:

ARTICLE I

DEFINITIONS AND OTHER PROVISIONS OF GENERAL APPLICATION

Section 1.1.  Definitions. (a) For all purposes of this Resolution, except as otherwise expressly
provided or unless the context otherwise requires:

(1) “This Resolution” means this resolution as originally adopted or as it may from time to
time be supplemented or amended by one or more resolutions supplemental hereto adopted
pursuant to the applicable provisions hereof.

(i1) All references in this Resolution to designated “Articles,” “Sections” and other
subdivisions are to the designated Articles, Sections and other subdivisions of this Resolution as
originally adopted. The words “herein,” “hereof” and “hereunder” and other words of similar
import refer to this Resolution as a whole and not to any particular Article, Section or other
subdivision.

(ii1)  The terms defined in this Article have the meanings assigned to them in this Article and
include the plural as well as the singular. Reference to any named Person means that party and its
successors and assigns.

(b) The following terms have the meanings assigned to them below whenever they are used in
this Resolution:

“Act” means Chapter 162, Texas Natural Resources Code, as amended.

“Alternate Liquidity Facility” means a letter of credit, standby bond purchase agreement
or any other agreement or agreements used to provide liquidity support for a series of Series 2024
Bonds, satisfactory to the Board and the Remarketing Agent therefor and containing administrative
provisions reasonably satisfactory to the Tender Agent therefor, issued and delivered to such
Tender Agent in accordance with Section 9.6 hereof.

“Attorney General” means the Attorney General of the State.

“Authorized Denomination” means (i) for Weekly Rate Bonds, (A) prior to the final
redemption pursuant to Section 3.1(a) hereof, $100,000 and any integral multiple of $5,000 in
excess thereof, or (B) thereafter, any integral multiple of $5,000, (ii) for Fixed Rate Bonds, $5,000
and any integral multiple thereof, and (iii) for Variable Rate Bonds, the amount set forth in the
Purchase Contract or Pricing Certificate therefor.

“Authorized Representative” means any of the following: the Chairwoman of the Board,
the Executive Secretary of the Board, the Director of VLB Bond Funds Management of the Board,
the Assistant Director of VLB Bond Funds Management of the Board, and any other officer or
employee of the Board appointed by the Board to serve as an “Authorized Representative”
hereunder.




“Beneficial Owner” means, during any period in which ownership of a series of
Series 2024 Bonds is determined only by a book entry at a securities depository for such
Series 2024 Bonds, any Person who acquires a beneficial ownership in such Series 2024 Bonds.

“Board” means the Veterans’ Land Board of the State.

“Bond” or “Bonds” means general obligation bonds of the State authorized by the
Constitutional Provision and issued for the benefit of Fund II.

“Bond Counsel” means Bracewell LLP or any other attorney or firm of attorneys nationally
recognized as experienced in the field of bonds of governmental issuers and appointed by the
Board.

“Bond Purchase Fund” means for any series of Series 2024 Bonds the fund so designated
that is established with the Tender Agent therefor pursuant to Section 9.8(b)(ii) hereof.

“Bond Register” has the meaning set forth in Section 2.6 hereof.

“Business Day” means with respect to a series of Series 2024 Bonds, any day other than
(1) a Saturday, a Sunday or any other day on which banks located in the cities in which the Board
and the applicable Tender Agent, Remarketing Agent, Paying Agent, Registrar or Liquidity
Provider are located, or in which the office of such Liquidity Provider from which payments are
made pursuant to the applicable Liquidity Facility is located, are authorized or required to remain
closed or (ii) a day on which the New York Stock Exchange is closed.

“Ceiling Rate” means the lesser of (i) fifteen percent (15%) per annum and (ii) a per annum
rate equal to the maximum net effective interest rate permitted to be paid on the Series 2024 Bonds
(prescribed by Chapter 1204, Texas Government Code, as amended, or any successor provision),
currently fifteen percent (15%).

“Chapter 1201 means Chapter 1201, Texas Government Code, as amended.
“Chapter 1371 means Chapter 1371, Texas Government Code, as amended.
“Comptroller” means the Texas Comptroller of Public Accounts.

“Constitutional Provision” means Article III, Section 49-b of the Constitution of the State,
as adopted on November 9, 1999, as it may be amended from time to time.

“Defeasance Obligations” means (i) direct noncallable obligations of the United States of
America, including obligations that are unconditionally guaranteed by the United States,
(i1) noncallable obligations of an agency or instrumentality of the United States, including
obligations that are unconditionally guaranteed or insured by the agency or instrumentality and
that, on the date the governing body of the Board adopts or approves the proceedings authorizing
the issuance of refunding bonds, are rated as to investment quality by the Rating Agency not less
than AAA or its equivalent, and (iii) noncallable obligations of a state or an agency or a county,
municipality, or other political subdivision of a state that have been refunded and that, on the date
the governing body of the Board adopts or approves the proceedings authorizing the issuance of
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refunding bonds, are rated as to investment quality by the Rating Agency not less than AAA or its
equivalent.

“Direct Security Repurchase Agreement” means an agreement under which the Board
buys, holds for a specified time, and then sells back any of the following securities, obligations, or
participation certificates:

(1) United States government securities;

(2) direct obligations of or obligations the principal and interest of which are
guaranteed by the United States;

3) direct obligations of or obligations guaranteed by the Federal Home Loan
Banks, the Federal National Mortgage Association, the Federal Farm Credit System, the
Student Loan Marketing Association, the Federal Home Loan Mortgage Corporation, or a
successor organization to one of those organizations; or

(4) any other investment instrument, obligation, or other evidence of
indebtedness the payment of which is directly or indirectly guaranteed by the full faith and
credit of the United States.

“DTC” means The Depository Trust Company, New York, New York, and its successors
and assigns, or any successor securities depository for a series of Series 2024 Bonds.

“DTC Participant” means the securities brokers and dealers, banks, trust companies,
clearing corporations and certain other organizations on whose behalf DTC was created to hold
securities to facilitate the clearance and settlement of securities transactions among DTC
Participants.

“Eligible Investments” means:

(1) Direct Security Repurchase Agreements and Reverse Security Repurchase
Agreements made with state or national banks domiciled in the State or with primary
dealers as approved by the Federal Reserve System;

(2) direct obligations of or obligations the principal and interest of which are
guaranteed by the United States;

3) direct obligations of or obligations guaranteed by the Federal Home Loan
Banks, the Federal National Mortgage Association, the Federal Farm Credit System, the
Student Loan Marketing Association, the Federal Home Loan Mortgage Corporation, or a
successor organization to one of those organizations;

4) bankers’ acceptances that:
(1) are eligible for purchase by members of the Federal Reserve System;

(i1) do not exceed 270 days to maturity; and



(ii1))  are issued by a bank that has received the highest short term credit
rating by a nationally recognized investment rating firm;

(5) commercial paper that:
(1) does not exceed 270 days to maturity; and

(i1))  has received the highest short term credit rating by a nationally
recognized investment rating firm;

(6) contracts written by the Board in which the Board grants the purchaser the
right to purchase securities in the Board’s marketable securities portfolio at a specified
price over a specified period and for which the Board is paid a fee and specifically prohibits
naked option or uncovered option trading;

(7) obligations of a state or an agency, county, city, or other political
subdivision of a state, including revenue bonds issued under Chapter 164, Texas Natural
Resources Code, as amended, and mutual funds composed of these obligations;

(8) an investment instrument, obligation, or other evidence of indebtedness the
payment of which is directly or indirectly guaranteed by the full faith and credit of the
United States;

9) an investment, account, depository receipt, or deposit that is fully:

(1) insured by the Federal Deposit Insurance Corporation, the Federal
Savings and Loan Insurance Corporation, or a successor organization to one of
those organizations; or

(i1) secured by securities described by paragraph (2), (3), or (8) of this
definition;

(10) a collateralized mortgage obligation fully secured by securities or
mortgages issued or guaranteed by the Government National Mortgage Association or any
entity described by paragraph (3) of this definition;

(11)  a security or evidence of indebtedness issued by the Farm Credit System
Financial Assistance Corporation, the Private Export Funding Corporation, or the Export
Import Bank; and

(12) any other investment authorized for investment of State funds by the
Comptroller under applicable law;

provided, however, that the term “Eligible Investments” does not include any investments that may
from time to time not be authorized under the laws of the State for investment of moneys in Fund
II; and provided, further, that the term “Eligible Investments™ also includes all investments that
may from time to time be authorized under the laws of the State for investment of moneys in Fund
II.



“Expenses Attributable to Bonds” means the expenses of issuing, selling, delivering and
administering the Bonds, including without limitation, fees, expenses and other payments by the
Board (excluding payments by the Board with respect to principal of or interest on the Bonds)
payable under any bond enhancement agreement with respect to principal of or interest on the
Bonds.

“Expenses Attributable to Home Loans” means the expenses incurred in connection with
originating, processing, servicing, and administering the Home Loans.

“Fiscal Year” means the period of time beginning in each calendar year on September 1,
and ending August 31 of the calendar year next following, or the fiscal year for the State, as may
hereinafter be established by law.

“Fixed Interest Rate” means (i) with respect to a Series 2024 Bond originally issued as a
Weekly Rate Bond, the non-variable interest rate established in accordance with Section 9.3
hereof, and (ii) with respect to a Series 2024 Bond originally issued as a Fixed Rate Bond, the
non-variable interest rate set forth in the related Purchase Contract or Pricing Certificate.

“Fixed Interest Rate Period” means with respect to a series of Series 2024 Bonds, the
period of time during which such Series 2024 Bonds bear interest at a Fixed Interest Rate.

“Fixed Rate Bond” or “Fixed Rate Bonds™ means any Series 2024 Bonds issued bearing
interest at a Fixed Interest Rate.

“Fixed Rate Conversion Date” means with respect to a series of Weekly Rate Bonds, the
date on which the interest rate on each of such Series 2024 Bonds converts to a Fixed Interest Rate.

“Fund [” means the Veterans’ Housing Assistance Fund created by the former Article 111,
Section 49-b-1 of the Constitution of the State, and currently governed by the Constitutional
Provision.

“Fund II” means the Veterans’ Housing Assistance Fund II created by the former
Article III, Section 49-b-2 of the Constitution of the State and currently governed by the
Constitutional Provision, established pursuant to the resolution of the Board authorizing the
issuance of the Series 1994A Bonds and confirmed and ratified by Section 4.1 of this Resolution.

“Holder” means a Person in whose name a Series 2024 Bond is registered in the Bond
Register.

“Home Loan” or “Home Loans” means the home mortgage loans (including qualified
home improvement loans) made by the Board pursuant to the Constitutional Provision and the Act.

“Initial Purchaser” means (i) with respect to a series of Series 2024 Bonds sold in
connection with a public offering, the manager of the Underwriters relating thereto, or (ii) with
respect to a series of Series 2024 Bonds sold privately, the purchaser or purchasers thereof.

“Initial Series 2024 Bond” means with respect to a series of Series 2024 Bonds, the
Series 2024 Bond registered by the Comptroller.
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“Interest Accrual Period” means with respect to a series of Series 2024 Bonds, the period
from and including each Interest Payment Date to and excluding the next Interest Payment Date
therefor; the initial Interest Accrual Period shall begin on (and include) the Settlement Date
therefor and the final Interest Accrual Period shall end on the day next preceding the maturity date
of such Series 2024 Bonds.

“Interest Payment Date” means (i) with respect to any Weekly Interest Rate Period, (A) the
first Business Day of each month, commencing on the first such day following the applicable
Settlement Date, (B) for a series of Weekly Rate Bonds, the Fixed Rate Conversion Date therefor,
if any, and (C) the maturity date of a series of Series 2024 Bonds; and (ii) with respect to any Fixed
Interest Rate Period, each June 1 and December 1, commencing the June 1 or December 1
immediately following the Fixed Rate Conversion Date or the Settlement Date, as the case may
be, by at least 30 days.

“Interest Rate Period” means any Weekly Interest Rate Period or Fixed Interest Rate
Period.

“Liquidity Facility” means for a series of Weekly Rate Bonds, initially the documents
described in the related Pricing Certificate or Purchase Contract, as the same may be amended or
supplemented from time to time, and, upon the effectiveness of an Alternate Liquidity Facility,
means such Alternate Liquidity Facility.

“Liquidity Provider” means for a series of Weekly Rate Bonds, initially the Person
designated in the related Pricing Certificate or Purchase Contract, and upon the effectiveness of an
Alternate Liquidity Facility, means the bank or banks or other financial institution or financial
institutions or other entity that is then a party to the Liquidity Facility. In the case of any Alternate
Liquidity Facility to which more than one bank, financial institution or other entity is a party,
notices required by this Resolution to be given to the Liquidity Provider may be given to the bank
or financial institution under such Liquidity Facility appointed to act as agent for all such banks or
financial institutions.

“Maximum Purchased Bond Rate” means for a series of Weekly Rate Bonds, the maximum
interest rate for Purchased Bonds permitted under the Liquidity Facility therefor, but in no event
to exceed the Ceiling Rate.

“Outstanding” means, when used with reference to a Bond or Bonds and as of a particular
date, such Bond or Bonds not canceled except a Bond or Bonds for the payment or redemption of
which provision has been made.

“Paying Agent” means with respect to a series of Series 2024 Bonds, the Comptroller
unless otherwise set forth in the related Pricing Certificate or Purchase Contract, or any successor
appointed by the Board pursuant to Section 5.2(a) hereof to perform the paying agent duties
hereunder.

“Person” means any individual, corporation, partnership, joint venture, association, joint
stock company, trust, limited liability company, unincorporated organization or government or any
agency or political subdivision thereof.



“Pricing Certificate” means a certificate executed by an Authorized Representative setting
forth certain provisions relating to a series of Series 2024 Bonds.

“Program” means the Veterans’ Housing Assistance Program established pursuant to the
Act.

“Purchase Account” means for a series of Weekly Rate Bonds, the account so designated
and established pursuant to Section 9.8(b)(ii) hereof.

“Purchase Contract” means with respect to a series of Series 2024 Bonds initially sold in a
public offering, the bond purchase contract between the Board and the Underwriters, authorized
under Section 2.8 hereof, regarding the sale of such Series 2024 Bonds.

“Purchased Bond” or “Purchased Bonds™ with respect to a series of Weekly Rate Bonds,
has the meaning ascribed to such term in the Liquidity Facility therefor.

“Purchased Bond Rate” with respect to a series of Weekly Rate Bonds, has the meaning
ascribed to such term in the Liquidity Facility therefor.

“Rating Agency” means with respect to a series of Series 2024 Bonds, initially, the
statistical rating organization designated as such in the related Pricing Certificate or Purchase
Contract or if such entity ceases to assign a rating to such Series 2024 Bonds, any substitute
statistical rating organization so designated by the Board, which at the time has a credit rating
assigned to such Series 2024 Bonds at the request of the Board.

“Record Date” means (a) with respect to any Interest Payment Date in respect of any
Weekly Interest Rate Period, the Business Day immediately preceding such Interest Payment Date,
and (b) with respect to any Interest Payment Date in respect of any Fixed Interest Rate Period, the
15th day of the month immediately preceding such Interest Payment Date or, in the event that an
Interest Payment Date shall occur less than 15 days after the Fixed Rate Conversion Date, such
date.

“Registrar” means with respect to a series of Series 2024 Bonds, initially the Person
designated as such in the Purchase Contract or Pricing Certificate therefor, or any successor entity
appointed by the Board pursuant to Section 5.2(a) hereof to perform the duties of registrar and
transfer agent hereunder.

“Remarketing Account” means with respect to a series of Weekly Rate Bonds, the account
so designated and established pursuant to Section 9.8(b)(ii) hereof.

“Remarketing Agent” means with respect to a series of Weekly Rate Bonds, initially the
Person designated as such in the Pricing Certificate therefor, or any successor appointed pursuant
to Section 9.9(a) hereof.

“Remarketing Agreement” means with respect to a series of Weekly Rate Bonds, the
Remarketing Agreement dated as of the Settlement Date therefor, between the Board and the
Remarketing Agent therefor, as the same may be amended or supplemented from time to time, or
any remarketing agreement entered into with a successor Remarketing Agent.
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“Resolution” means this resolution of the Board authorizing the issuance of the Series 2024
Bonds.

“Reverse Security Repurchase Agreement” means an agreement under which the Board
sells and after a specified time buys back any of the securities, obligations, or participation
certificates listed in paragraphs (1) through (4) of the definition of Direct Security Repurchase
Agreement.

“Series 1994A Bond” or “Series 1994A Bonds” means the State of Texas Veterans’
Housing Assistance Program, Fund II Series 1994A Bonds, initially dated October 1, 1994.

“Series 2024 Bond” or “Series 2024 Bonds” means the State of Texas Veterans Bonds,
Taxable Series 2024, authorized pursuant to this Resolution.

“Settlement Date” means with respect to a series of Series 2024 Bonds, the date of initial
delivery of such Series 2024 Bonds to the Initial Purchaser thereof.

“SOFR” means the 30-calendar-day compounded average of the “Secured Overnight
Financing Rate” as published on the website of the Federal Reserve Bank of New York, or any
successor source for such rate identified as such by the Federal Reserve Bank of New York or any
successor administrator of the Secured Overnight Financing Rate.

“State” means the State of Texas.

“Tender Agent” means with respect to a series of Weekly Rate Bonds, any Person acting
as Tender Agent therefor pursuant to the terms of this Resolution.

“Tender Agent Agreement” means if required with respect to a series of Weekly Rate
Bonds, the agreement dated as of the Settlement Date therefor between the Board and the Tender
Agent therefor, as the same may be amended or supplemented from time to time, or any similar
agreement entered into with a successor Tender Agent.

“Undelivered Bonds” means any Series 2024 Bond so designated in accordance with the
provisions of Section 9.4(e) or Section 9.4(g)(ii) hereof.

“Underwriters” means with respect to a series of Series 2024 Bonds initially sold in a
public offering, the members of the underwriting syndicate therefor.

“Variable Rate Bond” or “Variable Rate Bonds” means Series 2024 Bonds other than
Weekly Rate Bonds, the interest rate on which is not fixed, but is variable or adjustable by any

formula, agreement or otherwise as set forth in the Pricing Certificate or Purchase Contract for
such Series 2024 Bonds.

“Veterans” has the meaning given such term in the Constitutional Provision.

“Weekly Interest Rate” means a variable interest rate on Weekly Rate Bonds established
in accordance with Section 9.2 hereof.




“Weekly Interest Rate Period” means each period during which a Weekly Interest Rate is
in effect.

“Weekly Rate Bond” or “Weekly Rate Bonds” means Series 2024 Bonds subject to a
Weekly Interest Rate Period.

Section 1.2.  Effect of Headings and Table of Contents. The Article and Section headings herein
and the Table of Contents are for convenience only and shall not affect the construction hereof.

ARTICLE II

AUTHORIZATION AND TERMS OF SERIES 2024 BONDS;
ISSUANCE AND FORM OF SERIES 2024 BONDS

Section 2.1.  Authorization of Series 2024 Bonds. To provide money for the purpose of
augmenting Fund II, the Series 2024 Bonds are hereby authorized and shall be issued, in one or
more series and installments, as general obligations of the State in the original aggregate principal
amount not to exceed Two Hundred Fifty Million Dollars ($250,000,000), as determined by an
Authorized Representative and set forth in a Purchase Contract or Pricing Certificate. The
Series 2024 Bonds shall be entitled “STATE OF TEXAS VETERANS BONDS, TAXABLE
SERIES 2024”; provided that unless the entire principal amount authorized for the Series 2024
Bonds is issued in a single series or in the discretion of an Authorized Representative, the series
designation for each separate series shall include a different capital letter after “2024,” as set forth
in the related Pricing Certificate or Purchase Contract.

Section 2.2.  Form, Maturities, Interest Rates and Numbering. Each series of Series 2024 Bonds
authorized hereby initially shall be dated as set forth in the related Pricing Certificate or Purchase
Contract, and shall be issued and delivered in the form of fully registered bonds, without coupons,
each payable to the Holder thereof, all in the manner hereinafter provided. The principal of
Series 2024 Bonds shall mature, subject to prior redemption, on the dates and in the amounts set
forth in the related Pricing Certificate or Purchase Contract; provided, however, that (i) the
aggregate principal amount of all installments and series of Series 2024 Bonds shall not exceed
$250,000,000, and (ii) the final maturity of the Series 2024 Bonds shall occur not later than
December 1, 2055; and provided, further, that during any period in which ownership of a series of
the Series 2024 Bonds is determined only by a book entry at a securities depository for such
Series 2024 Bonds, payments made to the securities depository, or its nominee, shall be made in
accordance with existing arrangements between the Board and the securities depository. Weekly
Rate Bonds shall bear interest at the Weekly Interest Rate therefor, provided that from and after
the Fixed Rate Conversion Date, such Series 2024 Bonds shall bear interest at a Fixed Interest
Rate. Fixed Rate Bonds shall bear interest at the Fixed Interest Rate or Rates set forth in the related
Pricing Certificate or Purchase Contract or as determined pursuant to Section 9.3(a) hereof.
Variable Rate Bonds shall bear interest as provided in the related Pricing Certificate or Purchase
Contract. Each series of Weekly Rate Bonds shall be numbered consecutively from WR-1 upward
by the Registrar, and no two Weekly Rate Bonds of the same series shall be given the same number.
Each series of Fixed Rate Bonds shall be numbered consecutively from FR-1 upward by the
Registrar, and no two Fixed Rate Bonds of the same series shall be given the same number. Each
series of Variable Rate Bonds shall be numbered consecutively from VR-1 upward by the
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Registrar, and no two such Series 2024 Bonds shall be given the same number. Notwithstanding
the foregoing, the Initial Series 2024 Bond for any series of Series 2024 Bonds shall be numbered
T-1. Unless otherwise specified in the related Pricing Certificate or Purchase Contract, the Board
shall cause CUSIP numbers to be assigned to, and reproduced on, the Series 2024 Bonds, but errors
or omissions in the printing of such numbers shall have no effect on the validity of such Bonds.

Section 2.3.  Execution. Each of the Series 2024 Bonds shall be executed by and on behalf of
the Board as general obligations of the State with the manual or facsimile signatures of the
Chairwoman of the Board and the Executive Secretary of the Board, and the manual or facsimile
seal of the Board shall be placed thereon. The facsimile signatures of the Chairwoman and
Executive Secretary of the Board and the facsimile seal of the Board shall have the same effect as
if each of said Bonds had been manually signed by such officers and said seal had been manually
impressed on each such Bond. Series 2024 Bonds bearing the manual or facsimile signatures of
individuals who were at any time the proper officers of the Board shall bind the State and the
Board, notwithstanding that such individuals or any of them have ceased to hold such offices prior
to the authentication and delivery of such Bonds or did not hold such offices at the date of such
Bonds.

Section 2.4.  Approval by Attorney General; Registration by Comptroller. After any Initial
Series 2024 Bonds shall have been executed, it shall be the duty of the Authorized Representatives
to deliver such Series 2024 Bonds to the Attorney General for examination and approval, and after
such Series 2024 Bonds shall have been approved by the Attorney General, they shall be delivered
to the Comptroller for registration. Series 2024 Bonds thus registered shall remain in the custody
of the Chairwoman of the Board or subject to her order, until the delivery thereof to the Initial
Purchaser thereof.

Section 2.5. Form of Bond. The form of all Weekly Rate Bonds, including the forms of (i)
Comptroller’s Registration Certificate to accompany each Initial Series 2024 Bond that is a
Weekly Rate Bond, (ii) Registrar’s Authentication Certificate, and (iii) Assignment, shall be,
respectively, substantially as set forth in Exhibit A hereto, with such appropriate variations,
omissions, or insertions as are permitted or required by this Resolution. The form of all Fixed
Rate Bonds, including the forms of (i) Comptroller’s Registration Certificate to accompany each
Initial Series 2024 Bond that is a Fixed Rate Bond, (ii) Registrar’s Authentication Certificate, and
(i11) Assignment, shall be, respectively, substantially as set forth in Exhibit B hereto, with such
appropriate variations, omissions, or insertions as are permitted or required by this Resolution or
set forth in a Pricing Certificate. The form of all Variable Rate Bonds, including the forms of (i)
Comptroller’s Registration Certificate to accompany each Initial Series 2024 Bond that is a
Variable Rate Bond, (ii) Registrar’s Authentication Certificate, and (iii) Assignment, shall be,
respectively, substantially as set forth in Exhibit C hereto, with such appropriate variations,
omissions, or insertions as are permitted or required by this Resolution or set forth in a Pricing
Certificate. At the direction of an Authorized Representative, a portion of the text of Series 2024
Bonds may be printed on the back of the bond certificates, in which event the following phrase
shall be inserted in the place where such text would otherwise appear: “Reference is hereby made
to the further provisions of this Bond set forth on the reverse side hereof and such further
provisions shall for all purposes have the same effect as if set forth at this place.”
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Section 2.6.  Registration, Transfer and Exchange. (a) With respect to each series of Series 2024
Bonds, the Board shall keep or cause to be kept at the designated corporate trust office of the
Person named in the related Pricing Certificate or Purchase Contract, or at the designated office of
any other banking institution named in accordance with the provisions of Section 5.2(a) hereof (in
any event, a “Registrar”), books or records of the registration and transfer of such Series 2024
Bonds (each, a “Bond Register”), and each Registrar shall act as registrar and transfer agent to
keep such Bond Register and make such transfers and registrations under such reasonable
regulations as the Board may prescribe, and to convert and exchange or replace the applicable
Series 2024 Bonds; and the Registrar shall make such transfers and registrations as herein
provided. It shall be the duty of a Registrar to obtain from the Holder of each applicable
Series 2024 Bond and record in the related Bond Register the address of such Holder to which
payments with respect to the applicable Series 2024 Bonds shall be mailed, as herein provided.
Each Registrar shall keep the related Bond Register confidential and, unless otherwise required by
law, shall not permit their inspection by any entity other than the Board or its designee, which shall
have the right to inspect such Bond Register during regular business hours of such Registrar.
Registration of each Series 2024 Bond may be transferred in the applicable Bond Register only
upon presentation and surrender of such Series 2024 Bond to the applicable Registrar for transfer
of registration and cancellation, together with proper written instruments of assignment, in form
and with guarantee of signatures satisfactory to such Registrar, evidencing the assignment of such
Series 2024 Bond, or any portion thereof in any Authorized Denomination, to the assignee or
assignees thereof, and the right of such assignee or assignees to have such Series 2024 Bond or
any such portion thereof registered in the name of such assignee or assignees. Upon the assignment
and transfer of any Series 2024 Bond or any portion thereof, a new substitute Series 2024 Bond or
Series 2024 Bonds of the same series and maturity shall be issued in conversion and exchange
therefor in the manner herein provided.

(b) The entity in whose name any Series 2024 Bond shall be registered in the related Bond
Register at any time shall be treated as the absolute owner thereof for all purposes of this
Resolution, whether or not such Series 2024 Bond shall be overdue, and the Board and the
applicable Paying Agent and Registrar shall not be affected by any notice to the contrary; and
payment of, or on account of, the principal of and premium, if any, and interest on any such
Series 2024 Bond shall be made only to such Holder. All such payments shall be valid and
effectual to satisfy and discharge the liability upon such Series 2024 Bond to the extent of the sum
or sums so paid.

(c) Unless otherwise set forth in a Pricing Certificate or Purchase Contract, the Board hereby
appoints the Comptroller in Austin, Texas, or any banking institution named in accordance with
the provisions of Section 5.2(a) hereof (in either case, the “Paying Agent”), to act as the paying
agent for paying the principal of and premium, if any, and interest on the Series 2024 Bonds, all
as provided in this Resolution. Each Paying Agent shall keep proper records of all payments made
by the Board and such Paying Agent with respect to the applicable Series 2024 Bonds, as provided
in this Resolution. For any Series 2024 Bond that has a CUSIP number, the applicable Paying
Agent shall provide the CUSIP number for such Series 2024 Bond with each payment of interest
on and the principal or the redemption price of such Series 2024 Bond, specifying the amount paid
in respect of such CUSIP number.
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(d) Each Series 2024 Bond may be converted into and exchanged for fully registered bonds in
the manner set forth herein. Each Series 2024 Bond may, upon surrender thereof to the applicable
Registrar, together with a written request therefor duly executed by the Holder or the assignee or
assignees thereof, or its or their duly authorized attorneys or representatives, with guarantee of
signatures satisfactory to the Registrar, at the option of the Holder or such assignee or assignees,
as appropriate, be converted into and exchanged for a substitute Series 2024 Bond or Series 2024
Bonds having the same series, maturity date, bearing interest at the same rate and in any Authorized
Denomination which may be requested in writing by such Holder or such assignee or assignees,
in an aggregate principal amount equal to the principal amount of the Series 2024 Bond or
Series 2024 Bonds so surrendered, and payable to the appropriate Holder, assignee, or assignees,
as the case may be. If only a portion of any Series 2024 Bond shall be redeemed prior to its
scheduled maturity as provided herein, a substitute Series 2024 Bond or Series 2024 Bonds having
the same series, maturity date, bearing interest at the same rate, in any Authorized Denomination
at the request of the Holder, and in an aggregate principal amount equal to the unredeemed portion
thereof, will be issued to the Holder upon surrender thereof for cancellation. If any Series 2024
Bond or portion thereof is assigned and transferred or converted, each Series 2024 Bond issued in
exchange therefor shall have the same series, principal maturity date and bear interest at the same
rate as the Series 2024 Bond for which it is being exchanged. Each substitute Series 2024 Bond
shall bear a number to distinguish it from each other Series 2024 Bond. Each Registrar shall
convert and exchange or replace Series 2024 Bonds as provided herein, and each fully registered
bond delivered in conversion of and exchange for or replacement of any Series 2024 Bond or
portion thereof as permitted or required by any provision of this Resolution shall constitute one of
the Series 2024 Bonds for all purposes of this Resolution, and may again be converted and
exchanged or replaced. It is specifically provided, however, that any Series 2024 Bond delivered
in conversion of and exchange for or replacement of another Series 2024 Bond prior to the first
scheduled Interest Payment Date of the related series of Series 2024 Bonds shall be dated the same
date as such Series 2024 Bond, but each substitute Series 2024 Bond so delivered on or after such
first scheduled Interest Payment Date shall be dated as of the Interest Payment Date preceding the
date on which such substitute Series 2024 Bond is delivered, unless such Series 2024 Bond is
delivered on an Interest Payment Date therefor, in which case it shall be dated as of such date of
delivery; provided, however, that if at the time of delivery of any substitute Series 2024 Bond the
interest on the Series 2024 Bond for which it is being exchanged has not been paid, then such
Series 2024 Bond shall be dated as of the date to which such interest has been paid in full; and
provided, further, that any Series 2024 Bond issued in exchange for an Initial Series 2024 Bond
shall be dated the date specified in the related Pricing Certificate or Purchase Contract. On each
substitute Series 2024 Bond issued in conversion of and exchange for or replacement of any
Series 2024 Bond or Series 2024 Bonds there shall be printed a Registrar’s Authentication
Certificate, in the form hereinafter set forth. An authorized representative of the applicable
Registrar shall, before the delivery of any such Series 2024 Bond, date such Series 2024 Bond in
the manner set forth above, and manually sign and date the Registrar’s Authentication Certificate,
and no such Series 2024 Bond shall be deemed to be issued or Outstanding unless such Registrar’s
Authentication Certificate is so executed and dated. Each Registrar promptly shall cancel all
applicable Series 2024 Bonds surrendered for transfer, conversion and exchange or replacement.
No additional orders or resolutions need be passed or adopted by the Board or any other body or
Person so as to accomplish the foregoing conversion and exchange or replacement of any
Series 2024 Bond or portion thereof, and each Registrar shall provide for the execution and
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delivery of substitute Series 2024 Bonds in the manner prescribed herein. Pursuant to Chapter
1201, and particularly Sections 1201.061 through 1201.063 and 1201.067 thereof, the duty of
conversion and exchange or replacement of Series 2024 Bonds as aforesaid is hereby imposed
upon the related Registrar, and, upon the execution and dating of the above described Registrar’s
Authentication Certificate, the transferred, converted and exchanged or replaced Series 2024 Bond
shall be valid, incontestable, and enforceable in the same manner and with the same effect as the
Series 2024 Bonds which originally were delivered pursuant to this Resolution, approved by the
Attorney General, and registered by the Comptroller. Except in the case of tenders of Weekly Rate
Bonds pursuant to Section 9.4 hereof or of the remarketing of Purchased Bonds, neither the Board
nor any Registrar shall be required (i) to issue, transfer, replace or exchange any Series 2024 Bond
subject to redemption in whole or in part during a period beginning at the opening of business 30
days before the day of the first mailing of a notice of redemption of such series of Series 2024
Bonds and ending at the close of business on the day of such mailing, or (ii) to replace, transfer or
exchange any Series 2024 Bond so selected for redemption, in whole or in part, when such
redemption is scheduled to occur within 30 calendar days; except that at the option of the Holder
of at least $1,000,000 in principal amount of a series of Series 2024 Bonds, the applicable Registrar
shall be required to transfer or exchange any such Series 2024 Bond of such Holder which has
been selected, in whole or in part, for redemption upon surrender thereof. A Registrar may make
such arrangements as it deems appropriate for notation on each new Series 2024 Bond issued in
exchange for or upon the transfer of the Series 2024 Bond so selected for redemption of an
appropriate legend to the effect that such new Series 2024 Bond has been so selected for
redemption.

(e) All Series 2024 Bonds issued in conversion and exchange or replacement of any other
Series 2024 Bond or portion thereof, (i) shall be issued in fully registered form, without interest
coupons, with the principal of and interest on such Series 2024 Bonds to be payable only to the
Holders thereof, (ii) may be redeemed prior to their scheduled maturities, (iii) may be transferred
and assigned, (iv) may be converted and exchanged for other Series 2024 Bonds, (v) shall have
the characteristics, (vi) shall be signed and sealed, (vii) shall be authenticated, and (viii) shall
provide that the principal of and interest on such Series 2024 Bonds shall be payable, all as
provided, and in the manner required or indicated, in this Resolution.

() The Board shall pay each Registrar’s reasonable and standard or customary fees and
charges for making transfers of Series 2024 Bonds, but the Holder of any related Series 2024 Bond
requesting such transfer shall pay any taxes or other governmental charges required to be paid with
respect thereto. The Holder of any Series 2024 Bond requesting any conversion and exchange
shall pay the applicable Registrar’s reasonable and standard or customary fees and charges for
converting and exchanging any Series 2024 Bond or portion thereof, together with any taxes or
governmental charges required to be paid with respect thereto, all as a condition precedent to the
exercise of such privilege of conversion and exchange; except, however, that in the case of the
conversion and exchange of an assigned and transferred Series 2024 Bond or Series 2024 Bonds
or any portion or portions thereof in any Authorized Denomination, and in the case of the
conversion and exchange of a portion of the unredeemed portion of a Series 2024 Bond that has
been redeemed in part prior to maturity, as provided in this Resolution, such fees and charges will
be paid by the Board.
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Section 2.7. Damaged and Missing Bonds. (a) In the event any Outstanding Series 2024 Bond
is damaged, mutilated, lost, stolen, or destroyed, the applicable Registrar shall cause to be printed,
executed, authenticated and delivered, a new Series 2024 Bond of the same series, principal
amount, maturity, and interest rate, as the damaged, mutilated, lost, stolen, or destroyed Bond, in
replacement for such Series 2024 Bond in the manner hereinafter provided.

(b) Application for replacement of a damaged, mutilated, lost, stolen, or destroyed Series 2024
Bond shall be made by the Holder thereof to the applicable Registrar. In every case of loss, theft,
or destruction of a Series 2024 Bond, the Holder applying for a replacement Series 2024 Bond
shall furnish to the Board and to the applicable Registrar such security or indemnity as may be
required by them to save each of them harmless from any loss or damage with respect thereto.
Also, in every case of loss, theft, or destruction of a Series 2024 Bond, the Holder shall furnish to
the Board and to the applicable Registrar evidence to their satisfaction of the loss, theft, or
destruction of such Series 2024 Bond, as the case may be. In every case of damage or mutilation
of a Series 2024 Bond, the Holder shall surrender to the applicable Registrar for cancellation the
Series 2024 Bond so damaged or mutilated.

(©) Notwithstanding the foregoing provisions of this Section, in the event any such Series 2024
Bond shall have matured, and no default has occurred which is then continuing in the payment of
the principal of and premium, if any, or interest on the Series 2024 Bond, the Board may authorize
the payment of the same (without surrender thereof except in the case of a damaged or mutilated
Bond) instead of issuing a replacement Series 2024 Bond, provided security or indemnity is
furnished as provided above in this Section.

(d) Prior to the issuance of any replacement Series 2024 Bond pursuant to the provisions of
this Section, the applicable Registrar shall charge the Holder of such Series 2024 Bond with all
legal, printing, and other expenses in connection therewith. Every replacement Series 2024 Bond
issued pursuant to the provisions of this Section by virtue of the fact that any Series 2024 Bond is
lost, stolen, or destroyed shall constitute a contractual obligation of the Board whether or not the
lost, stolen, or destroyed Series 2024 Bond shall be found at any time, or be enforceable by anyone,
and shall be entitled to all the benefits of this Resolution equally and proportionately with any and
all other Series 2024 Bonds duly issued under this Resolution.

(e) In accordance with Section 1201.062 of Chapter 1201, this Section shall constitute
authority for the issuance of any such replacement Series 2024 Bond without the necessity of
further action by the Board or any other body or Person, and the duty of the replacement of such
Series 2024 Bond is hereby authorized and imposed upon the applicable Registrar, and such
Registrar shall authenticate and deliver such replacement Series 2024 Bonds in the form and
manner and with the effect, as provided in Section 2.6(d) of this Resolution for Series 2024 Bonds
issued in conversion and exchange for other Series 2024 Bonds.

Section 2.8.  Sale and Delivery of Series 2024 Bonds. The Series 2024 Bonds may be sold
publicly or privately on a negotiated basis, as determined by the Authorized Representatives to
assure that the Series 2024 Bonds are sold on advantageous terms. Pursuant to Chapter 1371, the
Authorized Representatives are hereby severally authorized and directed to act for and on behalf
of the Board in connection with other matters relating to the issuance of the Series 2024 Bonds.
In such capacity, the Authorized Representatives, acting for and on behalf of the Board, shall
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determine the date of issuance and sale of each series of the Series 2024 Bonds, and are also hereby
severally authorized and directed to approve, execute and deliver the related Purchase Contract or
Pricing Certificate, and to approve the principal amounts and maturities of such Series 2024 Bonds
and whether such Series 2024 Bonds shall be issued initially as Fixed Rate Bonds, Weekly Rate
Bonds or Variable Rate Bonds, the redemption provisions and such other terms applicable to such
Series 2024 Bonds, the Purchase Contract or Pricing Certificate to be approved by the Authorized
Representative executing the Purchase Contract or Pricing Certificate, such approval to be
conclusively evidenced by such Authorized Representative’s execution thereof; provided that (i)
the final maturity and aggregate principal amount of such Series 2024 Bonds shall comply with
Section 2.2 hereof, and (ii) the interest rate on such Series 2024 Bonds shall not exceed the Ceiling
Rate, subject to the unqualified approving opinion as to the legality of such Series 2024 Bonds of
the Attorney General and of Bond Counsel. The Authorized Representatives and all other officers,
agents and representatives of the Board are hereby authorized to do any and all other things
necessary or desirable to satisfy the conditions set out in the Purchase Contract or otherwise
required by the Initial Purchaser and to provide for the issuance and delivery of Series 2024 Bonds.
One definitive Series 2024 Bond for each series and maturity date, in the principal amount for such
series and maturity date as set forth in the related Purchase Contract or Pricing Certificate, shall
be delivered to or as directed by the Initial Purchaser thereof. It is further provided, however, that
notwithstanding the foregoing provisions, a series of Series 2024 Bonds shall not be delivered
unless prior to delivery such Series 2024 Bonds have been rated by a Rating Agency in one of the
four highest rating categories for long-term obligations or in one of the three highest rating
categories for short-term obligations, as required by Chapter 1371.

Section 2.9.  Preliminary Official Statement and Official Statement. For any Series 2024 Bonds
to be sold initially in a public offering, prior to the execution of the Purchase Contract, the
Chairwoman of the Board, acting for and on behalf of the Board, (i) if requested by the Initial
Purchaser thereof, shall cause a preliminary official statement (the “Preliminary Official
Statement”) to be prepared for distribution by the Underwriters to prospective purchasers of such
Series 2024 Bonds, such document to be in the form as an Authorized Representative may deem
necessary or appropriate, and each Authorized Representative is hereby authorized for and on
behalf of the Board to approve and deem final the Preliminary Official Statement as of its date,
except for such omissions as are permitted by the Rule (as defined in Section 8.1 hereof); within
seven business days after the execution of the related Purchase Contract, the Chairwoman of the
Board, acting for and on behalf of the Board, shall cause the final Official Statement, in
substantially the form of the Preliminary Official Statement, with such changes as the Chairwoman
of the Board may approve, such approval to be conclusively evidenced by her execution thereof,
to be provided to the Underwriters in compliance with the Rule, or (ii) if such Initial Purchaser
does not request a Preliminary Official Statement, the Chairwoman of the Board, acting for and
on behalf of the Board, shall cause an official statement to be prepared for distribution by the
Underwriters to prospective purchasers of such Series 2024 Bonds, such document to be in the
form as an Authorized Representative may deem necessary or appropriate.

Section 2.10. Book-Entry System. As provided in Section 2.8 of this Resolution, each series of
Series 2024 Bonds initially shall be delivered against payment to the Initial Purchaser thereof. The
Series 2024 Bonds so delivered to such Initial Purchaser shall be registered in accordance with the
instructions of such Initial Purchaser. Each Initial Purchaser shall be required to promptly
surrender any Initial Series 2024 Bond received by such Initial Purchaser for exchange.

-16-



Series 2024 Bonds issued in exchange shall be registered in the name of Cede & Co., as nominee
of DTC, as Holder, and held in the custody or on behalf of DTC. Unless otherwise requested by
DTC, a single certificate will be issued and delivered to DTC or its designee for each series and
maturity and of the Series 2024 Bonds. Beneficial owners of Series 2024 Bonds will not receive
physical delivery of Series 2024 Bond certificates except as provided hereinafter. For so long as
DTC shall continue to serve as securities depository for the Series 2024 Bonds as provided herein,
all transfers of beneficial ownership interests therein will be made by book entry only, and no
investor or other party purchasing, selling or otherwise transferring beneficial ownership of
Series 2024 Bonds is to receive, hold or deliver any Series 2024 Bond certificate.

With respect to Series 2024 Bonds registered in the name of Cede & Co., as nominee of
DTC, none of the Board or the applicable Paying Agent or Registrar shall have any responsibility
or obligation to any DTC Participant or to any Person on whose behalf a DTC Participant holds an
interest in the Series 2024 Bonds. Without limiting the immediately preceding sentence, none of
the Board or any Paying Agent or Registrar shall have any responsibility or obligation with respect
to (1) the accuracy of the records of DTC, Cede & Co. or any DTC Participant with respect to any
ownership interest in the Series 2024 Bonds, (ii) the delivery to any DTC Participant or any other
Person, other than a Holder, as shown on the Bond Register, of any notice with respect to the
Series 2024 Bonds, including any notice of redemption, and (iii) the payment to any DTC
Participant or any other Person, other than a Holder, of any amount with respect to principal of
and premium, if any, or interest on the Series 2024 Bonds.

Replacement Series 2024 Bonds may be issued directly to beneficial owners of Series 2024
Bonds other than DTC, or its nominee, but only in the event that (i) DTC determines not to continue
to act as securities depository for the Series 2024 Bonds (which determination shall become
effective no less than 90 days after written notice to such effect to the Board and the applicable
Paying Agent and Registrar), or (ii) the Board has advised DTC of its determination (which
determination is conclusive as to DTC and the beneficial owners of the Series 2024 Bonds) that
DTC is incapable of discharging its duties as securities depository for the Series 2024 Bonds, or
(ii1) the Board has determined (which determination is conclusive as to DTC and the beneficial
owners of the Series 2024 Bonds) that the interests of the beneficial owners of the Series 2024
Bonds might be adversely affected if such book entry only system of transfer is continued. Upon
occurrence of any event described in (i) or (ii) above, the Board shall use its best efforts to attempt
to locate another qualified securities depository. If the Board fails to locate another qualified
securities depository to replace DTC, the Board shall cause to be executed, authenticated and
delivered replacement Series 2024 Bonds, in certificated form, to the DTC Participants having an
interest in the Series 2024 Bonds as shown on the records of DTC provided by DTC to the Board.
In the event that the Board makes the determination noted in (iii) above and has made provisions
to notify the beneficial owners of the Series 2024 Bonds of such determination by mailing an
appropriate notice to DTC, it shall cause to be issued replacement Series 2024 Bonds in certificated
form to the DTC Participants having an interest in the Series 2024 Bonds as shown on the records
of DTC provided by DTC to the Board. The Board undertakes no obligation to make any
investigation to determine the occurrence of any events that would permit the Board to make any
determination described in (ii) or (iii) above.

Whenever, during the term of the Series 2024 Bonds, the beneficial ownership thereof is
determined by a book entry at DTC (or any successor securities depository), the requirements in
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this Resolution of holding, registering, delivering, exchanging or transferring Series 2024 Bonds
shall be deemed modified to require the appropriate Person to meet the requirements of DTC (or
such successor securities depository) as to holding, registering, delivering, exchanging or
transferring the book entry to produce the same effect.

Whenever, during the term of the Weekly Rate Bonds, the beneficial ownership thereof is
determined by a book entry at DTC (or any successor securities depository), tenders of Weekly
Rate Bonds shall be made pursuant to DTC’s (or any successor securities depository’s) deliver
order procedures or repayment option procedures, as applicable, as are in effect from time to time.
Upon remarketing of Weekly Rate Bonds, payment of the Purchase Price thereof shall be made to
DTC (or any successor securities depository), and no surrender of Weekly Rate Bonds is required.
Such sales shall be made through the DTC Participants (which may include the Remarketing
Agent) to the new beneficial owners of such Weekly Rate Bonds, and the DTC Participants shall
transmit payment to beneficial owners whose Weekly Rate Bonds were purchased pursuant to a
remarketing. The Board and each Registrar, Paying Agent, Tender Agent, Liquidity Provider and
Remarketing Agent are not responsible for transfer of payment to the DTC Participants or
beneficial owners.

If at any time DTC ceases to hold the Series 2024 Bonds, all references herein to DTC shall
be of no further force or effect.

Anything to the contrary contained herein notwithstanding, this Section 2.10 shall not
apply to a series of the Series 2024 Bonds if so provided in a Pricing Certificate.

ARTICLE III

REDEMPTION OF SERIES 2024 BONDS

Section 3.1. Redemption. (a) Series 2024 Bonds (including Purchased Bonds) shall be subject
to scheduled mandatory sinking fund redemption and shall be redeemed on the dates and in the
respective principal amounts set forth in the related Purchase Contract or Pricing Certificate, at a
redemption price equal to the principal amount thereof, without premium, plus accrued interest to
the date fixed for redemption. The principal amount of Series 2024 Bonds to be redeemed on each
such redemption date pursuant to mandatory sinking fund redemption shall be reduced, at the
option of the Board, by the principal amount of any Series 2024 Bonds of the same series and
having the same stated maturity which (A) at least 45 days prior to such mandatory sinking fund
redemption date, (1) shall have been acquired by the Board and delivered to the applicable
Registrar for cancellation, or (2) shall have been acquired and canceled by such Registrar at the
direction of the Board, or (3) shall have been redeemed pursuant to any redemption provision set
forth below and (B) shall have not been previously credited against a scheduled mandatory sinking
fund redemption.

(b) The Weekly Rate Bonds (including Purchased Bonds) shall be subject to redemption prior
to maturity on the first Business Day of any month, at the option and direction of the Board, in
whole or in part, at a redemption price of par plus accrued interest. In the case of any such
redemption, the Board shall select the maturity or maturities of the Weekly Rate Bonds to be
redeemed and the amounts thereof in Authorized Denominations.
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(c) Any series of Series 2024 Bonds issued as other than Weekly Rate Bonds shall be subject
to redemption prior to maturity, at the option and direction of the Board, during the periods and at
the redemption prices set forth in the related Purchase Contract or Pricing Certificate, plus accrued
interest to the date fixed for redemption

(d) Converted Fixed Rate Bonds shall be subject to redemption prior to maturity, at the option
and direction of the Board, during the periods specified by an Authorized Representative, in whole
at any time or in part from time to time, at the redemption prices (expressed as a percentage of
principal amount) determined by such Authorized Representative, plus accrued interest, if any, to
the redemption date. In the case of any such redemption, the Board shall select the maturity or
maturities of the Fixed Rate Bonds to be redeemed and the amounts thereof in Authorized
Denominations.

(e) In the case of any redemption of less than all of the Series 2024 Bonds of a particular series
and maturity, the particular Series 2024 Bonds within each such series and maturity to be redeemed
shall be selected by the applicable Registrar by lot in such manner as such Registrar shall deem
fair and appropriate; provided that during any period in which ownership of such Series 2024
Bonds is determined only by a book entry at a securities depository, if less than the entire principal
amount Outstanding of all Series 2024 Bonds of the same series and maturity is to be redeemed,
the interests to be redeemed of the beneficial owners of such Series 2024 Bonds shall be selected
in accordance with the arrangements between the Board and the securities depository.

6y} Anything in this Section 3.1 to the contrary notwithstanding, in the event of any (i) optional
redemption of Weekly Rate Bonds, Purchased Bonds of the same series shall be selected first for
such redemption to the extent there are any such Purchased Bonds, provided that the Board may
select the maturity or maturities of Purchased Bonds to be so redeemed and the amounts thereof
in Authorized Denominations, and (ii) mandatory sinking fund redemption of Weekly Rate Bonds,
Purchased Bonds of the same series and maturity being redeemed shall be selected first for such
redemption to the extent there are any such Purchased Bonds.

Section 3.2.  Notice of Redemption. At least 30 days prior to the date fixed for any redemption
of Series 2024 Bonds, a written notice of such redemption shall be sent by first class mail, postage
prepaid by the Registrar to the Holders of the applicable series of Series 2024 Bonds to be
redeemed on such date. All notices of redemption shall state: (1) the date of redemption and
general mailing of such notices; (2) the redemption price; (3) the identification (including complete
official name and series designation and issue date), the CUSIP number, if any, certificate number
(and in the case of partial redemption, the respective principal amounts), interest rates and maturity
dates of the Series 2024 Bonds to be redeemed; (4) that on the redemption date the redemption
price will become due and payable on each such Series 2024 Bond, and that interest thereon shall
cease to accrue from and after such date; and (5) the name and address of the applicable Paying
Agent, including the name and telephone number of a contact person and the place where such
Series 2024 Bonds are to be surrendered for payment of the redemption price. By the date fixed
for any such redemption, due provision shall be made by the Board with the applicable Paying
Agent for the payment of the required redemption price for such Series 2024 Bonds or the portions
thereof which are to be so redeemed. If such written notice of redemption is given, and if due
provision for such payment is made, all as provided above, such Series 2024 Bonds, or the portions
thereof which are to be so redeemed, thereby automatically shall be redeemed prior to their
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scheduled maturities, and shall not bear interest after the date fixed for their redemption, and shall
not be regarded as being Outstanding except for the right of the Holders thereof to receive the
redemption price therefor from the applicable Paying Agent out of the funds provided for such
payment. The applicable Registrar shall record in the related Bond Register all such redemptions
of principal of the Series 2024 Bonds or any portion thereof. If only a portion of any Series 2024
Bond shall be redeemed, a substitute Series 2024 Bond or Series 2024 Bonds, having the same
series and maturity date, bearing interest at the same rate, in any Authorized Denomination which
may be requested by the Holder thereof, and in an aggregate principal amount equal to the
unredeemed portion thereof, will be issued to the Holder thereof upon the surrender thereof for
cancellation, at the expense of the Board, all as provided in this Resolution. For all purposes of
this Resolution, unless the context otherwise requires, all provisions relating to the redemption of
Series 2024 Bonds shall relate, in the case of any Series 2024 Bond redeemed or to be redeemed
only in part, to the portion of the principal of such Series 2024 Bond that has been or is to be
redeemed.

In addition to the notice of redemption required above, the applicable Registrar shall send
notice of redemption by certified or registered mail, return receipt requested, postage prepaid, or
by overnight delivery service contemporaneously with such mailing: (1) to any Holder of
$1,000,000 or more in principal amount of the applicable series of Series 2024 Bonds; (2) to two
or more information services of national recognition that disseminate redemption information with
respect to municipal bonds; and (3) to any securities depository that is a Holder of such Series 2024
Bonds. In addition, in the event of a redemption caused by an advance refunding of Series 2024
Bonds, the applicable Registrar shall send a second notice of redemption to all Holders of such
Series 2024 Bonds at least thirty (30) days but not more than ninety (90) days prior to the actual
redemption date. Any notice required to be sent to any registered securities depositories or national
information services shall be sent so that it is received at least two (2) days prior to the general
mailing date of such notice. A Registrar shall also send a notice of redemption to the Holder of
any applicable Series 2024 Bond called for redemption who has not sent such Series 2024 Bond
in for redemption sixty (60) days after the redemption date.

Notwithstanding the foregoing, the failure to give any notice of redemption set forth in this
Section or any defect in such notice or the mailing thereof shall not affect the validity of any
proceedings for redemption of Series 2024 Bonds.

ARTICLE IV

FUNDS AND INVESTMENTS

Section 4.1.  Establishment of Fund II. The Comptroller (as successor to the Treasurer of the
State) has established in the State Treasury the “Veterans’ Housing Assistance Fund II,” referred
to herein as “Fund II.” The Board hereby confirms and ratifies the establishment of Fund II and
agrees to maintain Fund II until all Bonds have been paid in full.

Section 4.2.  Deposits to Fund II. Fund II is and shall be comprised of, and where feasible it is
the duty of the Board, and the officers of the Board are hereby authorized and directed, to deposit
into Fund II, the following:
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(1) any interest of the Board in Home Loans made from money in Fund II pursuant to the
Program including proceeds of any insurance thereon or on the homes;

(i1))  the proceeds derived from the sale or other disposition of the Board’s interest in Home
Loans;

(ii1))  the money attributable to any Bonds (except Expenses Attributable to Bonds) issued and
sold by the Board to provide money for Fund II which shall include, but shall not be limited to,
the proceeds from the issuance and sale of such Bonds;

(iv)  income, rents, and any other pecuniary benefit received by the Board as a result of making
Home Loans;

(V) sums received by way of indemnity or forfeiture for the failure of any bidder for the
purchase of any Bonds to comply with the person’s bid and accept and pay for such Bonds;

(vi)  payments received by the Board under bond enhancement agreements with respect to the
Bonds;

(vii) interest received from investments of any such money; and

(viii) any equitable interest of the Board in properties encumbered by Home Loans and
attributable to Fund II.

The Board may deposit other moneys to the credit of Fund II, including moneys transferred
by the Board from the Veterans’ Land Fund and Fund I, which are eligible under the Constitution
and applicable laws of the State for such deposit or transfer.

Section 4.3.  Home Loans. (a) Money in Fund I, including the proceeds from the sale of Bonds,
may be used by the Board in the making of Home Loans as provided in the Act, the payment of
Expenses Attributable to Home Loans and Expenses Attributable to Bonds, and, as herein
provided, the payment of the principal of and premium, if any, and interest on the Bonds, including
payments by the Board under bond enhancement agreements with respect to principal of or interest
on the Bonds; provided, that the language of this paragraph shall not be construed to prevent the
investment of the moneys in Fund IT when permitted by the Constitutional Provision or the Act.

(b) The Board will fix interest rates to be charged Veterans receiving Home Loans from the
Board which will assure that the proceeds from payments and repayments of Home Loans, together
with other legally available moneys, including, without limitation, anticipated transfers from the
Veterans’ Land Fund or Fund I, will exceed the amount of payments the Board is required to make
from Fund II for the payment of interest on and principal of the Bonds as such come due and
mature, including payments by the Board under bond enhancement agreements with respect to
principal of or interest on the Bonds, and to the extent permitted by the Constitution and applicable
laws of the State, the Board covenants to transfer such amounts from the Veterans’ Land Fund and
Fund I as are necessary to cause available amounts in Fund II to be sufficient for such payment.

Section 4.4.  Source of Payment. (a) The principal of and interest on the Series 2024 Bonds,
including payments by the Board under bond enhancement agreements with respect to principal
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of or interest on the Series 2024 Bonds, shall be and are hereby made general obligations of the
State pursuant to the Constitutional Provision, and for the faithful performance in proper time and
manner of each official or other act required and necessary to provide for the prompt payment of
principal of and interest on each of the Series 2024 Bonds, including payments by the Board under
bond enhancement agreements with respect to principal of or interest on the Series 2024 Bonds,
when due the resources of the Board to the extent herein provided and the full faith and credit of
the State are hereby pledged.

(b) All payments of the principal of and interest on the Bonds, including payments by the
Board under bond enhancement agreements with respect to principal of or interest on the Bonds,
shall be made from Fund II; provided, that if the Legislature of the State shall later provide
additional sources from which the principal of or the interest on the Bonds, including payments by
the Board under bond enhancement agreements with respect to principal of or interest on the
Bonds, may be paid, the Board, its officers, the Comptroller and all other officers and employees
of the State are hereby authorized and requested, and, to the extent that they are under the
jurisdiction of this Board, directed to take all steps necessary to accomplish the use of such
additional funds for such purpose, without releasing the continuing right of the Holders to the
present sources prescribed by the Constitutional Provision and the Act for the payment of such
principal and interest.

(c) The Board recognizes the absolute and ultimate obligation of the State to provide during
each Fiscal Year all moneys necessary to pay the principal of and interest on the Bonds, including
money to make payments by the Board under bond enhancement agreements with respect to
principal of or interest on the Bonds, and recognizes that the Constitutional Provision provides that
to the extent there is not money in Fund II available for payment of principal of and interest on the
Bonds, including money to make payments by the Board under bond enhancement agreements
with respect to principal of or interest on the Bonds, “there is appropriated out of the first money
coming into the treasury in each fiscal year, not otherwise appropriated by this constitution, an
amount that is sufficient to pay the principal of and interest on the general obligation bonds that
mature or come due during that fiscal year or to make bond enhancement payments with respect
to those bonds.”

Section 4.5.  Other Uses of Fund IT Moneys. (a) The Constitutional Provision provides that
receipts of all kinds of Fund II determined by the Board not to be required for the payment of
principal of and interest on Bonds or other general obligation bonds hereafter authorized by the
Constitution of the State to provide money for Fund II, including payments by the Board under
bond enhancement agreements with respect to principal of or interest on Bonds and such other
general obligation bonds, may be used by the Board, to the extent not inconsistent with the
proceedings authorizing such bonds, to (1) make temporary transfers to either the Veterans’ Land
Fund or Fund I to avoid a temporary cash deficiency in that fund or make a transfer to either of
those funds for the purposes of that fund; (2) pay the principal of and interest on general obligation
bonds issued to provide money for either the Veterans’ Land Fund or Fund I or make bond
enhancement payments with respect to such bonds; or (3) pay the principal of and interest on
revenue bonds of the Board or make bond enhancement payments with respect to such bonds. In
accordance with the Constitutional Provision, the Board reserves the right to use the moneys in
Fund II for such purposes, or for any other purpose from time to time authorized by the
Constitutional Provision.
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(b) The Constitutional Provision also provides that if the Board determines that assets from
Fund II are not required for the purposes of Fund II, the Board may (i) transfer the assets to either
the Veterans’ Land Fund or Fund I, (i1) use the assets to secure revenue bonds issued by the Board
under the Constitutional Provision, (iii) use the assets to plan and design, operate, maintain, enlarge
or improve veterans cemeteries, or (iv) use the assets to plan and design, construct, acquire, own,
operate, maintain, enlarge, improve, furnish, or equip veterans homes. In accordance with the
Constitutional Provision, the Board reserves the right to use the assets from Fund II for such
purposes, or for any other purpose from time to time authorized by the Constitutional Provision.

Section 4.6.  Program Administration. The Program may be administered on behalf of the Board
by one or more administrators, each of which shall be a nationally recognized institution with
previous experience in the administration of mortgage lending programs, and whose duties shall
be specified in an agreement between the Board and the administrator named therein. Currently,
the Program administrators are Gateway Mortgage Group, LLC as “Loan Origination
Administrator” and Nationstar Mortgage LLC as “Master Servicer.” Home Loans may (i) be
originated by the Board, or (ii) be originated and serviced through qualified lending institutions in
the State, which shall be subject to the approval of the Board.

Section 4.7.  Investments. The moneys of Fund II which are not immediately committed to the
payment of principal of and interest on the Bonds, the making of Home Loans as herein provided,
or the payment of expenses as herein provided may be invested in Eligible Investments until such
funds are needed for such purposes.

ARTICLE V

COVENANTS OF THE BOARD

Section 5.1. Payment Procedures. (a) The Board hereby covenants that it shall establish
procedures with the Comptroller whereby sufficient moneys shall be withdrawn from Fund II and
forwarded to each Paying Agent for the payment of interest on and principal of the Series 2024
Bonds coming due on each interest or principal payment date. In addition, the Board covenants
that as of each principal payment date and Interest Payment Date for a series of Series 2024 Bonds
it will make available to the applicable Paying Agent the amounts required to provide for the
payment, in immediately available funds, of all principal of and interest on the Bonds, when due.
Notwithstanding the foregoing, during any period in which ownership of a series of Series 2024
Bonds is determined only by a book entry at a securities depository for such Series 2024 Bonds,
payments made to the securities depository, or its nominee, shall be made in accordance with
arrangements between the Board and the securities depository.

If the date for the payment of the principal of or interest on the Series 2024 Bonds is a day
other than a Business Day, then the date for such payment shall be the next succeeding Business
Day, and payment on such date shall have the same force and effect as if made on the original date
payment was due.

Section 5.2.  Paying Agent and Registrar. (a) The Board covenants with the Holders that at all
times while the Series 2024 Bonds are Outstanding, the Board will provide a competent and legally
qualified Paying Agent and Registrar for each series of Series 2024 Bonds under this Resolution,
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and that the Paying Agent and Registrar for such series shall be one entity, except during any
period when such Series 2024 Bonds are registered only by means of a book entry at a securities
depository. The Board reserves the right to, and may, at its option, change any Paying Agent or
Registrar upon not less than 30 days written notice to such Paying Agent or Registrar. In the event
that an entity at any time acting as Paying Agent or Registrar (or the successor thereto by merger,
acquisition, or other method) should resign or otherwise cease to act as such, the Board covenants
that it will appoint promptly a competent and legally qualified national or state banking institution
which shall be an entity organized and doing business under the laws of the United States of
America or of any state, authorized under such laws to exercise trust powers, subject to supervision
or examination by federal or state authority, and, if the previous Paying Agent or Registrar was a
banking institution, whose qualifications substantially are similar to the previous Paying Agent or
Registrar, as appropriate, to act as Paying Agent or Registrar under this Resolution. Upon any
change in a Registrar, the previous Registrar promptly shall transfer and deliver the related Bond
Register (or a copy thereof), along with all other pertinent books and records relating to the
applicable Series 2024 Bonds, to the new Registrar designated and appointed by the Board. Upon
any change in a Paying Agent, the previous Paying Agent promptly shall transfer and deliver the
records regarding payments of principal of and interest on the applicable Series 2024 Bonds (or a
copy thereof) it has kept and maintained, along with all other pertinent books and records relating
to payments made regarding such Series 2024 Bonds, to the new Paying Agent designated and
appointed by the Board. Upon any change in Paying Agent or Registrar, the Board promptly will
cause a written notice thereof to be sent by the new Registrar to each applicable Holder by first
class mail, postage prepaid, which notice also shall give the address of the new Paying Agent or
Registrar, as appropriate. By accepting the position and performing as such, each Paying Agent
and Registrar shall be deemed to have agreed to the provisions of this Resolution, and a certified
copy of this Resolution shall be delivered to each Paying Agent and Registrar.

In addition, the Board hereby covenants with the Holders that it will (i) pay the reasonable
and standard or customary fees and charges of each Paying Agent for its services with respect to
the payment of the principal of and interest on the Series 2024 Bonds, when due, and (ii) pay the
fees and charges of each Registrar for services with respect to the transfer of registration of
Series 2024 Bonds solely to the extent provided in Section 2.6(f), and with respect to the
conversion and exchange of Series 2024 Bonds solely to the extent provided in Section 2.6(f).

Section 5.3. Tax Covenants. The Board does not intend to issue the Series 2024 Bonds in a
manner such that the Series 2024 Bonds would constitute obligations described in Section 103(a)
of the Internal Revenue Code of 1986 (as amended, the “Code”), and all applicable temporary,
proposed and final regulations and procedures promulgated thereunder or promulgated under the
Internal Revenue Code of 1954, to the extent applicable to the Code. Accordingly, the Board
covenants to take such actions, or refrain from such actions as to assure that the Series 2024 Bonds
are not obligations described in Section 103(a) of the Code.

ARTICLE VI

SUPPLEMENTS AND AMENDMENTS

Section 6.1.  Amendment of Resolution With Consent of Holders. (a) The Holders of a series of
Series 2024 Bonds aggregating a majority in principal amount of the aggregate principal amount

24-



of such Series 2024 Bonds at the time Outstanding (but not including in any case Series 2024
Bonds which may then be held or owned by or for the account of the Board) shall have the right
from time to time to approve an amendment of this Resolution affecting such Series 2024 Bonds
which may be deemed necessary or desirable by the Board; provided, however, that nothing herein
contained shall permit or be construed to permit the amendment of the terms and conditions
contained in this Resolution or in such Series 2024 Bonds so as to:

(1) make any change in the maturity of any of the Series 2024 Bonds of such series;
(i1))  reduce the rate of interest borne by any of the Series 2024 Bonds of such series;
(ii1)  reduce the amount of the principal payable on any of the Series 2024 Bonds of such series;

(iv)  modify the terms of payment of principal of or interest on such Series 2024 Bonds, or any
of them, or impose any conditions with respect to such payment;

(v) change the minimum percentage of the principal amount of such Series 2024 Bonds
necessary for consent to such amendment; or

(vi)  affect the rights of the Holders of less than all of the Series 2024 Bonds of such series then
Outstanding,

unless such amendment or amendments be approved by the Holders of all of such Series 2024
Bonds at the time Outstanding.

(b) If at any time the Board shall desire to amend this Resolution under this Section, the Board
shall cause notice of the proposed amendment to be published in a financial newspaper or journal
published in the City of New York, New York, or the City of Austin, Texas, once during each
calendar week for at least four successive calendar weeks. Such notice shall briefly set forth the
nature of the proposed amendment and shall state that a copy thereof is on file at the principal
office of the Board and the designated office of the Registrar for inspection by all holders of such
Series 2024 Bonds. Such publication is not required, however, if notice in writing is given to each
Holder of the applicable series of Series 2024 Bonds.

(c) Whenever at any time, within one year from the date of this publication of said notice or
other service of written notice, the Board shall receive an instrument or instruments executed by
the Holders of a majority in aggregate principal amount of Series 2024 Bonds of the applicable
series then Outstanding, which instrument or instruments shall refer to the proposed amendment
described in said notice and which specifically consent to and approve such amendment in
substantially the form of the copy thereof on file with the Registrar, the Board may adopt the
amendatory resolution in substantially the same form.

(d) Any consent given by the Holder of a Series 2024 Bond pursuant to the provisions of this
Resolution shall be irrevocable for a period of six months from the date of the first publication or
mailing of the notice provided for in this Resolution, and shall be conclusive and binding upon all
future Holders of the same Series 2024 Bond during such period. Such consent may be revoked
at any time after six months from the date of the first publication or mailing of such notice by the
holder who gave such consent, or by a successor in title, by filing notice of such revocation with
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the Registrar and the Board, but such revocation shall not be effective if the Holders of a majority
in aggregate principal amount of the Series 2024 Bonds of the applicable series Outstanding as in
this Section defined have, prior to the attempted revocation, consented to and approved the
amendment.

(e) For the purposes of this Section, proof of ownership of any Series 2024 Bond shall be
established by the registration of any such Series 2024 Bond on the Bond Register kept and
maintained by the applicable Registrar.

Section 6.2. Amendment of Resolution Without Consent of Holders. The foregoing provisions
of this Article notwithstanding, the Board may, without the consent of the Holders, pursuant to
amendatory resolution, from time to time:

(1) impose conditions or restrictions additional to, but not in diminution of, those contained in
this Resolution, respecting the issuance of Bonds;

(i1) undertake covenants additional to but not inconsistent with those contained in this
Resolution;

(iii)  correct any ambiguity or correct or supplement any inconsistent or defective provision
contained in this Resolution or any amendatory resolution;

(iv)  adopt amendments to this Resolution that become effective as to a series of Series 2024
Bonds following a mandatory tender of all of such Series 2024 Bonds then Outstanding; or

(V) adopt amendments to this Resolution that, in the opinion of Bond Counsel, do not adversely
affect the Holders.

Section 6.3.  Effect of Amendatory Resolutions. Upon the adoption of any amendatory
resolution pursuant to the provisions of this Section, this Resolution shall be deemed to be
amended in accordance with such amendatory resolution, and the respective rights, duties and
obligations of the Board under this Resolution and all the holders of Outstanding Series 2024
Bonds of the applicable series shall thereafter be determined, exercised and enforced hereunder,
subject in all respects to such amendments.

Section 6.4. Bonds May Bear Notation of Changes. Series 2024 Bonds of the applicable series
authenticated and delivered after the execution of any amendatory resolution pursuant to this
Article may bear a notation in form approved by the applicable Registrar as to any matter provided
for in such amendatory resolution. Ifthe Board or the applicable Registrar shall so determine, new
Series 2024 Bonds of the applicable series so modified as to conform, in the opinion of the Board
and such Registrar, to any such amendatory resolution may be prepared and executed by the Board
and authenticated and delivered by such Registrar in exchange for Series 2024 Bonds of the
applicable series then Outstanding.
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ARTICLE VII

FIXED RATE BONDS DEEMED PAID

Section 7.1.  Fixed Rate Bonds Deemed Paid. Any Fixed Rate Bond shall be deemed to be paid
and no longer Outstanding when payment of the principal of and premium, if any, on such Bond,
plus interest thereon to the due date thereof (whether such due date be by reason of maturity,
redemption, or otherwise), either (i) shall have been made or caused to be made in accordance with
the terms thereof, or (ii) shall have been provided by irrevocably depositing with a paying agent,
in trust and irrevocably set aside exclusively for such payment, (1) money sufficient to make such
payment or (2) Defeasance Obligations, certified by an independent public accounting firm of
national reputation to mature as to principal and interest in such amounts and at such times as will
insure the availability, without reinvestment, of sufficient money to make such payment, and all
necessary and proper fees, compensation and expenses of such paying agent for such Fixed Rate
Bonds, with respect to which such deposit is made, shall have been paid or the payment thereof
provided for. At such time as a Fixed Rate Bond shall be deemed to be paid hereunder, as
aforesaid, it shall no longer be secured by or entitled to the benefits of this Resolution, except for
the purposes of any such payment from such money or Defeasance Obligations.

Section 7.2.  Application of Trust Money. (a) The deposit under clause (ii) of Section 7.1 shall
be deemed a payment of a Fixed Rate Bond as aforesaid when proper notice of redemption of such
Bond shall have been given, in accordance with this Resolution. Any money so deposited with a
paying agent as provided in this Section may at the discretion of the Board also be invested in
Defeasance Obligations, maturing in the amounts and at the times as hereinbefore set forth, and
all income from all Defeasance Obligations in possession of a paying agent pursuant to this
Section which is not required for the payment of such Bond and premium, if any, and interest
thereon, with respect to which such money has been so deposited, shall be turned over to the Board.

(b) Notwithstanding any provision of any other Section of this Resolution which may be
contrary to the provisions of this Section, all money or Defeasance Obligations set aside and held
in trust pursuant to the provisions of this Section for the payment of principal of the particular
Fixed Rate Bonds and premium, if any, and interest thereon, shall be applied to and used solely
for the payment of the particular Fixed Rate Bonds and premium, if any, and interest thereon, with
respect to which such money or Defeasance Obligations have been so set aside in trust.

(c) Notwithstanding anything elsewhere in this Resolution contained, if money or Defeasance
Obligations have been deposited or set aside with a paying agent pursuant to this Section for the
payment of Fixed Rate Bonds and such Fixed Rate Bonds shall not have in fact been actually paid
in full, no amendment to the provisions of this Section shall be made without the consent of the
Holder of each Fixed Rate Bond affected thereby.

ARTICLE VIII

CONTINUING DISCLOSURE UNDERTAKING

Section 8.1.  Definitions. Asused in this Article, the following terms have the meanings ascribed
to such terms below:
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“EMMA” means the Electronic Municipal Market Access website of the
MSRB, with the web address as of the date hereof of www.emma.msrb.org.

“MSRB” means the Municipal Securities Rulemaking Board.

“Other Obligated Person” means a Person that is the mortgagor with respect
to at least 20% in aggregate principal amount of the Home Loans in Fund II.

“Rule” means SEC Rule 15¢2-12, as amended from time to time.
“SEC” means the United States Securities and Exchange Commission.

Section 8.2.  Annual Reports. The Board shall provide annually to the MSRB, within six months
after the end of each fiscal year ending in or after 2024, financial information and operating data
with respect to the Board of the general type included in each final Official Statement authorized
by Section 2.9 of this Resolution, being the information described in Exhibit D hereto. Any
financial statements so to be provided shall be (1) prepared in accordance with the accounting
principles described in Exhibit D hereto, (2) audited, if the Board commissions an audit of such
statements and the audit is completed within the period during which they must be provided, and
(3) submitted through EMMA, in an electronic format with accompanying identifying
information, as prescribed by the MSRB. If the audit of such financial statements is not complete
within such period, then the Board shall provide unaudited financial statements by the required
time and will provide audited financial statements for the applicable fiscal year to the MSRB, when
and if the audit report on such financial statements becomes available.

If the Board changes its fiscal year, it will notify the MSRB of the change (and of the date
of the new fiscal year end) prior to the next date by which the Board otherwise would be required
to provide financial information and operating data pursuant to this Section.

If the Board changes the accounting principles under which its financial statements to be
provided are prepared, it will provide notice of such change to the MSRB, including identification
of the new accounting principles and such additional information as may be required under the
Rule.

The financial information and operating data to be provided pursuant to this Section may
be set forth in full in one or more documents or may be included by specific reference to any
document available to the public on EMMA or filed with the SEC.

The Board represents that no Veteran eligible to participate in the Program is an “obligated
person” (as defined in the Rule) for whom financial information or operating data would be
presented in the final Official Statement authorized by Section 2.9 of this Resolution.

Section 8.3.  Event Notices. The Board shall notify the MSRB, in a timely manner but in any
event within ten Business Days, of any of the following events with respect to a series of
Series 2024 Bonds subject to the Rule:

(A)  Principal and interest payment delinquencies;
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(B)  Non-payment related defaults, if material;

(C)  Unscheduled draws on debt service reserves reflecting financial difficulties;
(D)  Unscheduled draws on credit enhancements reflecting financial difficulties;
(E)  Substitution of credit or liquidity providers, or their failure to perform;

(F)  Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material
notices or determinations with respect to the tax status of such Series 2024 Bonds, or other material
events affecting the tax status of such Series 2024 Bonds;

(G)  Modifications to rights of holders of such Series 2024 Bonds, if material;
(H)  Series 2024 Bond calls of the applicable series, if material, and tender offers;
)] Defeasances;

J) Release, substitution, or sale of property securing repayment of such Series 2024 Bonds, if
material;

(K)  Rating changes;
(L)  Bankruptcy, insolvency, receivership or similar event of the Board;

(M)  Consummation of a merger, consolidation or acquisition involving the Board or the sale of
all or substantially all of the assets of the Board, other than in the ordinary course of business, the
entry of a definitive agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, or than pursuant to its terms, if material; and

(N)  Appointment of a successor Paying Agent or Registrar or change in the name of the
applicable Paying Agent or Registrar, if material.

As used in clause (L) above, the phrase “bankruptcy, insolvency, receivership or similar
event” means the appointment of a receiver, fiscal agent or similar officer for the Board in a
proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law
in which a court of governmental authority has assumed jurisdiction over substantially all of the
assets or business of the Board, or if jurisdiction has been assumed by leaving the Board and
official or officers of the Board in possession but subject to the supervision and orders of a court
or governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having supervision or jurisdiction
over substantially all of the assets or business of the Board.

The Board shall notify the MSRB, in a timely manner, of any failure by the Board to
provide financial information or operating data in accordance with Section 8.2 of this Resolution
by the time required by such Section.
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Section 8.4.  Limitations, Disclaimers and Amendments. The Board shall be obligated to
observe and perform the covenants specified in this Article for so long as, but only for so long as,
the Board remains an “obligated person” with respect to a series of Series 2024 Bonds within the
meaning of the Rule, except that the Board in any event will give the notice required by Section 8.3
of any Series 2024 Bond calls and defeasance of the applicable series that cause the Board to be
no longer such an “obligated person.”

The provisions of this Article are for the sole benefit of the Holders and beneficial owners
of the Series 2024 Bonds, and nothing in this Article, express or implied, shall give any benefit or
any legal or equitable right, remedy, or claim hereunder to any other person. The Board undertakes
to provide only the financial information, operating data, financial statements, and notices which
it has expressly agreed to provide pursuant to this Article and does not hereby undertake to provide
any other information that may be relevant or material to a complete presentation of the Board’s
financial results, condition, or prospects or hereby undertake to update any information provided
in accordance with this Article or otherwise, except as expressly provided herein. The Board does
not make any representation or warranty concerning such information or its usefulness to a
decision to invest in or sell Series 2024 Bonds at any future date.

UNDER NO CIRCUMSTANCES SHALL THE BOARD BE LIABLE TO THE HOLDER
OR BENEFICIAL OWNER OF ANY SERIES 2024 BOND OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM
ANY BREACH BY THE BOARD, WHETHER FROM NEGLIGENCE OR WITHOUT FAULT
ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY RIGHT
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE.

Nothing in this Article is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Board under federal and state securities laws.

The provisions of this Article may be amended by the Board from time to time to adapt to
changed circumstances that arise from a change in legal requirements, a change in law, or a change
in the identity, nature, status, or type of operations of the Board, but only if (1) the provisions of
this Article, as so amended, would have permitted an underwriter to purchase or sell Series 2024
Bonds in the primary offering of a series of Series 2024 Bonds in compliance with the Rule, taking
into account any amendments or interpretations of the Rule to the date of such amendment, as well
as such changed circumstances, and (2) either (a) the Holders of a majority in aggregate principal
amount (or any greater amount required by any other provision of this Resolution that authorizes
such an amendment) of the Outstanding Series 2024 Bonds of the applicable series consent to such
amendment or (b) a Person that is unaffiliated with the Board (such as nationally recognized bond
counsel) determines that such amendment will not materially impair the interests of the Holders
and beneficial owners of the applicable series of Series 2024 Bonds. If the Board so amends the
provisions of this Article, it shall include with any amended financial information or operating
data next provided in accordance with Section 8.2 an explanation, in narrative form, of the reasons
for the amendment and of the impact of any change in the type of financial information or operating
data so provided.
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Anything in this Resolution to the contrary notwithstanding, the provisions of this Article
may be modified for a particular series of Series 2024 Bonds as set forth in the Pricing Certificate
relating thereto.

Section 8.5.  Continuing Disclosure Relating to Other Obligated Persons. The Board hereby
determines that an Other Obligated Person would be an “obligated person” (as defined in the Rule)
for whom financial information and operating data would be presented in any final official
statement relating to a series of Series 2024 Bonds had such Person been known at the time of the
offering thereof. Based upon the objective criteria specified in the definition of Other Obligated
Person, the Board concludes that no Veteran eligible to participate in the Program would be an
Other Obligated Person.

Section 8.6.  Agreement Regarding Assumption of Certain Home Loans. The Board agrees not
to permit the assumption of any Home Loan that would cause any Person to become an Other
Obligated Person.

ARTICLE IX

ADDITIONAL PROVISIONS RELATING TO SERIES 2024 BONDS

Section 9.1.  Interest Rates and Payment. (a) General. Each Outstanding Weekly Rate Bond
shall bear interest at the Weekly Interest Rate therefor, each Fixed Rate Bond shall bear interest at
the Fixed Interest Rate therefor, each Purchased Bond shall bear interest at the Purchased Bond
Rate therefor, and each Variable Rate Bond shall bear interest as provided in the related Purchase
Contract or Pricing Certificate; provided, however, that in no event shall the interest rate on any
Series 2024 Bond exceed the Ceiling Rate; and provided further that in no event shall the
Purchased Bond Rate exceed the Maximum Purchased Bond Rate. Unless provided to the contrary
in the related Purchase Contract or Pricing Certificate, each Series 2024 Bond shall bear interest
from its date (except for an Initial Series 2024 Bond that is not a Fixed Rate Bond, which shall
bear interest from the Settlement Date), and interest on each Series 2024 Bond for each Interest
Accrual Period shall be payable on each Interest Payment Date applicable to such Series 2024
Bond; provided, however, that the Holder (other than a Liquidity Provider) of a Weekly Rate Bond
shall be paid interest thereon for an Interest Accrual Period only in the amount that would have
accrued thereon at the Weekly Interest Rate, regardless of whether such Weekly Rate Bond was a
Purchased Bond during any portion of such Interest Accrual Period, and the amount, if any,
accrued as interest on such Weekly Rate Bond at the Purchased Bond Rate in excess of the amount
required to be paid to such Holder shall be paid by the Board to a Liquidity Provider in accordance
with the related Liquidity Facility.

(b) Payment and Calculation of Interest. Interest on the Series 2024 Bonds shall be paid in
arrears. Interest on Weekly Rate Bonds (including Purchased Bonds) shall be computed on the
basis of a 365/366-day year, for the number of days actually elapsed. Interest on Fixed Rate Bonds
shall be computed on the basis of a 360-day year consisting of twelve (12) thirty (30) day months.
Interest on Variable Rate Bonds shall be computed as set forth in the related Purchase Contract or
Pricing Certificate.
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(c) Ceiling Rate. Anything to the contrary contained herein notwithstanding, the maximum
rate of interest on the Series 2024 Bonds at any time shall be the Ceiling Rate.

(d) Purchased Bonds. All Purchased Bonds shall bear interest at the Purchased Bond Rate
therefor, which shall be payable at such times, in such amounts and in such manner as is provided
in the related Liquidity Facility. The maximum rate of interest permitted on Purchased Bonds
shall be the Maximum Purchased Bond Rate. Any determination of the Purchased Bond Rate
pursuant to a Liquidity Facility shall be conclusive and binding on the Board. Anything contained
in this Resolution notwithstanding, it is the express intention of the Board that the purchase of
Purchased Bonds by the Comptroller, as Liquidity Provider pursuant to a Liquidity Facility, shall
not extinguish the debt represented by such Purchased Bonds, which under such circumstances
shall remain Outstanding and unpaid for all purposes of this Resolution.

Section 9.2.  Determination of Weekly Interest Rate. (a) Weekly Rate Bonds shall bear interest
at the Weekly Interest Rate, which shall be determined by the applicable Remarketing Agent by
4:30 p.m., New York City time, on Tuesday of each week during such Weekly Interest Rate Period,
or if such day shall not be a Business Day, then on the next succeeding Business Day, provided
that the first Weekly Interest Rate for a series of Weekly Rate Bonds shall be determined by the
Initial Purchaser thereof on the date of execution of the related Purchase Contract in the manner
set forth in this paragraph. The first Weekly Interest Rate for a series of Weekly Rate Bonds shall
apply to the period commencing on the Settlement Date therefor and ending on the next succeeding
Tuesday. Thereafter, each Weekly Interest Rate shall apply to the period commencing on
Wednesday and ending on the next succeeding Tuesday, unless such Weekly Interest Rate Period
shall end on a day other than Tuesday, in which event the last Weekly Interest Rate for such
Weekly Interest Rate Period shall apply to the period commencing on the Wednesday preceding
the last day of such Weekly Interest Rate Period and ending on the last day of such Weekly Interest
Rate Period. The Weekly Interest Rate for a series of Weekly Rate Bonds shall be the rate of
interest per annum determined by the Remarketing Agent therefor (based on then prevailing
market conditions) to be the minimum interest rate which, if borne by such Weekly Rate Bonds,
would enable such Remarketing Agent to sell such Weekly Rate Bonds on such date of
determination at a price (without regarding accrued interest) equal to the principal amount thereof.
In the event that such Remarketing Agent fails to establish a Weekly Interest Rate for any week,
then the Weekly Interest Rate for such week shall be the same as the Weekly Interest Rate for the
immediately preceding week if the Weekly Interest Rate for such preceding week was determined
by such Remarketing Agent. In the event that the Weekly Interest Rate for the immediately
preceding week was not determined by such Remarketing Agent, or in the event that the Weekly
Interest Rate determined by such Remarketing Agent shall be held to be invalid or unenforceable
by a court of law, then the interest rate for such week shall be equal to the most recently available
SOFR rate plus 0.25% per annum, or if such rate is no longer available, or no such rate was so
made available for the week preceding the date of determination, 100% of the interest rate on
30-day high grade unsecured commercial paper notes sold through dealers by major corporations
as reported in The Wall Street Journal on the day the Weekly Interest Rate would otherwise be
determined as provided herein for such Weekly Interest Rate Period.

(b) The first Interest Rate Period for a series of Weekly Rate Bonds shall commence on the
Settlement Date and shall be a Weekly Interest Rate Period. The initial Weekly Interest Rate to
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be borne by such Weekly Rate Bonds shall be determined by the Initial Purchaser thereof in the
manner set forth in the preceding paragraph.

(c) Notices. On each date on which a Remarketing Agent determines the interest rate on any
Weekly Rate Bond, such Remarketing Agent shall give the Board and the applicable Tender
Agent, Paying Agent and Liquidity Provider notice by facsimile or e-mail transmission of the
interest rate determined by such Remarketing Agent on such date. Upon telephonic request, such
Remarketing Agent will give any Holder of the applicable series of Weekly Rate Bonds notice of
the interest rate on such Weekly Rate Bonds owned by such Holder.

(d) Binding Effect. Each determination of the interest rate for the Weekly Rate Bonds, as
provided herein, shall be conclusive and binding upon the owners of the Weekly Rate Bonds, the
Board and the applicable Remarketing Agent, Tender Agent, Liquidity Provider and Paying Agent.
Upon telephonic request to a Remarketing Agent from the Board, the Paying Agent, the applicable
Liquidity Provider or any Holder of any Weekly Rate Bond of the applicable series, the
Remarketing Agent shall inform such Person of the interest rate then in effect on such Weekly
Rate Bonds. Failure of such Remarketing Agent to give any notice described in this Section, or
any defect therein, shall not affect the interest rate to be borne by any of any Weekly Rate Bonds
of the applicable series nor in any way change the rights of the Holders of such Weekly Rate Bonds
to tender their Weekly Rate Bonds for purchase in accordance with this Resolution.

Section 9.3.  Fixed Interest Rate. (a) Determination of Fixed Interest Rate. During a Fixed
Interest Rate Period, each Series 2024 Bond shall bear interest at the Fixed Interest Rate therefor.
The Fixed Interest Rate for each stated maturity of Series 2024 Bonds issued as Weekly Rate
Bonds shall be determined by the applicable Remarketing Agent on a Business Day not less than
15 days prior to the effective date of the Fixed Interest Rate Period therefor. The Fixed Interest
Rate for each stated maturity shall be the rate of interest per annum determined by such
Remarketing Agent (based on then prevailing market conditions) to be the minimum interest rate,
if any, at which such Remarketing Agent will agree to purchase the applicable series of Series 2024
Bonds on such effective date for resale at a price (without regarding accrued interest) equal to the
principal amount thereof. If, for any reason, the Fixed Interest Rate for each stated maturity is not
so determined for such Series 2024 Bonds by such Remarketing Agent at least 15 days prior to the
first day of the Fixed Interest Rate Period therefor, then such Series 2024 Bonds shall bear interest
at a Weekly Interest Rate as provided in Section 9.2, and shall continue to bear interest at a Weekly
Interest Rate determined in accordance with Section 9.2 until such time as the interest rate on such
Series 2024 Bonds shall have been adjusted to a Fixed Interest Rate, and such Series 2024 Bonds
shall continue to be subject to purchase upon notice from the Holders thereof as described in
Section 9.4(a). The related Liquidity Facility shall be terminated as to such Fixed Rate Bonds.

(b) Adjustment to Fixed Interest Rate Period.

(1) At any time, the Board, by written direction to the applicable Registrar, Tender Agent,
Paying Agent, Liquidity Provider and Remarketing Agent, may elect that a series of Weekly Rate
Bonds shall be subject to a Fixed Interest Rate Period. The direction of the Board required by the
first sentence of this paragraph (i) shall specify the effective date of the Fixed Interest Rate Period,
which date shall be (A) a Business Day not earlier than the 30th day following the second Business

-33-



Day after receipt by the applicable Registrar of such direction, and (B) the day immediately
following the last day of a Weekly Interest Rate Period.

(i1) Such direction of the Board shall be accompanied by a form of the notice to be mailed by
the applicable Registrar to the Holders of the series of Weekly Rate Bonds to be converted as
provided in Section 9.3(c).

(ii1))  Ifthe Board shall deliver to the applicable Registrar, Remarketing Agent and Tender Agent
on or prior to the date that the interest rate for the Fixed Interest Rate Period is determined a notice
to the effect that the Board elects to rescind its election to have the series of Weekly Rate Bonds
to be converted become subject to a Fixed Interest Rate Period, then such Series 2024 Bonds shall
not become subject to a Fixed Interest Rate Period, and such Series 2024 Bonds shall bear interest
at a Weekly Interest Rate as in effect prior to such event.

(c) Notice of Adjustment to Fixed Interest Rate Period. The applicable Registrar shall give
notice by first class mail of an adjustment to a Fixed Interest Rate Period to the Holders of the
series of Weekly Rate Bonds to be converted not less than 30 days prior to the effective date of
such Fixed Interest Rate Period. Such notice shall state: (1) that the Interest Rate Period on such
Series 2024 Bonds shall be adjusted to a Fixed Interest Rate Period unless the Board shall elect,
on or prior to the date of determination of the Fixed Interest Rate, to rescind its election to cause
the adjustment of the Interest Rate Period on such Series 2024 Bonds to the Fixed Interest Rate
Period, in which case such Series 2024 Bonds shall continue to bear interest at a Weekly Interest
Rate as in effect immediately prior to such proposed adjustment in the Interest Rate Period, (2) the
effective date of the Fixed Interest Rate Period, (3) that such Series 2024 Bonds are subject to
mandatory tender for purchase on such effective date and the purchase price applicable thereto,
(4) that the related Liquidity Facility will be terminated as of the effective date of such Fixed
Interest Rate Period, and (5) if ownership of such Series 2024 Bonds is no longer determined only
by a book entry at a securities depository for the Series 2024 Bonds, information with respect to
the required delivery of bond certificates and payment of purchase price under Section 9.4(f)
hereof.

(d) If the Board elects to convert a series of Weekly Rate Bonds to Fixed Rate Bonds, then the
written direction furnished by the Board to the applicable Liquidity Provider, Registrar, Tender
Agent and Remarketing Agent shall be made by registered or certified mail, or by e-mail or fax,
confirmed by registered or certified mail. Any such direction of the Board shall be accompanied
by a copy of the notice required to be given by the applicable Registrar pursuant to Section 9.3(c)
hereof.

Section 9.4.  Purchase of Weekly Rate Bonds. (a) Optional Tender for Purchase. If ownership
of a series of Weekly Rate Bonds is determined only by a book entry at a securities depository for
such Series 2024 Bonds, a Beneficial Owner (through its DTC Participant) may tender his interest
in a Weekly Rate Bond of such series on any Business Day at a purchase price equal to the principal
amount thereof plus accrued interest, if any, from and including the Interest Payment Date
immediately preceding the date of purchase through and including the day immediately preceding
the date of purchase, unless the date of purchase shall be an Interest Payment Date, in which case
at a purchase price equal to the principal amount thereof, payable in immediately available funds,
upon delivery to the applicable Tender Agent at its designated corporate trust office for delivery
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of notices, with a copy to the applicable Remarketing Agent, of an irrevocable written notice or
telephonic notice, promptly confirmed in writing, which states the principal amount of such
Weekly Rate Bond and the date on which the same shall be purchased, which date shall be a
Business Day not prior to the seventh day next succeeding the date of the delivery of such notice
to such Tender Agent. Any notice delivered to such Tender Agent after 4:00 p.m., New York City
time, shall be deemed to have been received on the next succeeding Business Day.

Such Tender Agent shall promptly (but no later than the next Business Day) send a copy
of any notice delivered to it pursuant to this Section 9.4(a) by fax or other electronic means to the
applicable Remarketing Agent and Liquidity Provider. On the date for purchase specified in the
notice, the Beneficial Owner shall effect delivery of such Series 2024 Bonds by causing the DTC
Participant through which such Beneficial Owner owns such Series 2024 Bonds to transfer its
interest in such Series 2024 Bonds equal to such Beneficial Owner’s interest on the records of
DTC to the participant account of the applicable Tender Agent with DTC.

If ownership of a series of Weekly Rate Bonds is not determined only by a book entry at a
securities depository for such Series 2024 Bonds, a Holder of a Weekly Rate Bond of such series
may tender its Series 2024 Bond by delivery of the notice described above by the time set forth
above and shall also deliver such Series 2024 Bond to the Tender Agent on the date specified for
purchase.

(b) Mandatory Tender for Purchase on First Day of Fixed Interest Rate Period. A series of
Weekly Rate Bonds shall be subject to mandatory tender for purchase on the first day of the Fixed
Interest Rate Period therefor, or on the day which would have been the first day of such Fixed
Interest Rate Period had the event specified in Section 9.3(b)(iii) not occurred which resulted in
the interest rate on such Series 2024 Bonds not being adjusted, at a purchase price, payable in
immediately available funds, equal to the principal amount of such Series 2024 Bonds, plus
accrued interest (if any).

(c) Mandatory Tender for Purchase Upon Termination, Expiration, Suspension, Modification
or Replacement of Liquidity Facility. If at any time the Registrar for a series of Weekly Rate
Bonds shall give notice in accordance with Section 9.7 that such Weekly Rate Bonds which, at
such time, are subject to purchase under the related Liquidity Facility as then in effect, shall on the
date specified in such notice cease to be subject to purchase from such Liquidity Facility as a result
of (A) the termination or expiration of the term of such Liquidity Facility, or (B) such Liquidity
Facility being suspended, replaced or modified with the effect that the purchase price of such
Series 2024 Bonds is no longer payable from such Liquidity Facility (in each case, whether or not
any Alternate Liquidity Facility has been obtained), then on the Business Day the Board specifies
to such Registrar that is at least five days and no more than 15 days (or, if no such date is specified,
the fifth calendar day (or the immediately preceding Business Day if such day is not a Business
Day)) preceding any termination, expiration, suspension, modification or replacement of such
Liquidity Facility each such Series 2024 Bond or Series 2024 Bonds shall be purchased or deemed
purchased as provided herein. The purchase price for such Series 2024 Bonds shall be equal to
the principal amount thereof, plus accrued interest (if any).

(d) Mandatory Tender for Purchase Following Event of Default Under Liquidity Facility. All
Weekly Rate Bonds of a series shall be subject to mandatory tender for purchase on the tenth day
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(or the next succeeding Business Day if such day is not a Business Day) following receipt by the
applicable Tender Agent of notice from the applicable Liquidity Provider that an “Event of
Default” has occurred under the applicable Liquidity Facility and directing the mandatory purchase
of such Weekly Rate Bonds. No later than the third Business Day following receipt of such notice
described above, such Tender Agent shall give notice by first class mail, postage prepaid, to the
Holders of such Series 2024 Bonds, the Board and the applicable Remarketing Agent stating that
an “Event of Default” has occurred under the Liquidity Facility and that such Series 2024 Bonds
are subject to mandatory tender for purchase.

(e) Notice of Mandatory Tender for Purchase. In connection with any mandatory tender for
purchase of a series of Weekly Rate Bonds in accordance with Section 9.4(b) or Section 9.4(c),
the applicable Registrar shall include notice of a mandatory tender for purchase as a part of the
notice given pursuant to Section 9.3(c) or Section 9.7 hereof. Each notice of mandatory tender for
purchase shall state (A) in the case of a mandatory tender for purchase pursuant to Section 9.4(c)
hereof, that the applicable Liquidity Facility will expire, terminate, be suspended, be replaced or
be modified and that the purchase price of such Weekly Rate Bonds shall no longer be payable
from such Liquidity Facility then in effect and that any rating applicable thereto may be reduced
or withdrawn; (B) in the case of a mandatory tender for purchase pursuant to Section 9.4(d) hereof,
that an “Event of Default” has occurred under such Liquidity Facility; (C) that the purchase price
of any Weekly Rate Bond so subject to mandatory purchase shall be payable only upon (i) if
ownership of such Weekly Rate Bonds is not determined only by a book entry at a securities
depository for such Weekly Rate Bonds, surrender of such Weekly Rate Bond to the applicable
Tender Agent at its designated corporate trust office for delivery of Weekly Rate Bonds,
accompanied by an instrument of transfer thereof, in form satisfactory to such Tender Agent,
executed in blank by the Holder thereof or his duly authorized attorney, with such signature
guaranteed by a bank, trust company or member firm of the New York Stock Exchange or (ii) if
ownership of such Weekly Rate Bonds is determined only by a book entry at a securities depository
for such Weekly Rate Bonds, registration of the ownership rights in such Weekly Rate Bond to
the applicable Tender Agent on the records of DTC; (D) that, provided that moneys sufficient to
effect such purchase have been provided through the remarketing of such Weekly Rate Bonds by
the applicable Remarketing Agent or through the applicable Liquidity Facility or otherwise, all
Weekly Rate Bonds so subject to mandatory tender for purchase shall be purchased on the
mandatory purchase date, and that if any Holder of a Weekly Rate Bond subject to mandatory
tender for purchase shall not surrender such Weekly Rate Bond to the applicable Tender Agent for
purchase (or if ownership of such Weekly Rate Bonds is determined only by a book entry at a
securities depository for such Weekly Rate Bonds, effect the transfer of ownership rights to the
applicable Tender Agent on the records of DTC) on such mandatory purchase date, and moneys
sufficient to pay the purchase price thereof are on deposit with the applicable Tender Agent, then
such Weekly Rate Bond shall be deemed to be an Undelivered Bond, and that no interest shall
accrue thereon on and after such mandatory purchase date and that the Holder thereof shall have
no rights under this Resolution other than to receive payment of the purchase price thereof; and
(E) in the event that moneys sufficient to pay the purchase price of such Weekly Rate Bonds have
not been provided to the applicable Tender Agent either through the remarketing of such Weekly
Rate Bonds or from the applicable Liquidity Facility or otherwise, that such Weekly Rate Bonds
shall not be purchased or deemed purchased and shall bear interest at the rate described in
Section 9.15 hereof. In connection with any mandatory tender for purchase of Weekly Rate Bonds
in accordance with Section 9.4(c) hereof as a result of the replacement, termination or expiration
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of a Liquidity Facility, such notice also shall contain the information required by Section 9.7. The
Board shall provide the applicable Registrar with a form of any such notice.

6] Delivery of Tendered Weekly Rate Bonds. Subject to the provisions of Section 2.10 hereof
if ownership of a series of Weekly Rate Bonds is determined only by a book entry at a securities
depository for such Weekly Rate Bonds, for payment of the purchase price of any such Weekly
Rate Bond required to be purchased pursuant to this Section 9.4 on the date specified, such Weekly
Rate Bond must be delivered, at or prior to 10:00 a.m., New York City time, on the date specified
in such notice, to the applicable Tender Agent at its designated corporate trust office for delivery
of Weekly Rate Bonds, accompanied by an instrument of transfer thereof, in form satisfactory to
such Tender Agent, executed in blank by the Holder thereof or his duly authorized attorney, with
such signature guaranteed by a commercial bank, trust company or member firm of the New York
Stock Exchange. In the event any such Weekly Rate Bond is delivered after 10:00 a.m., New York
City time, on such date, payment of the purchase price of such Weekly Rate Bond need not be
made until the Business Day following the date of delivery of such Weekly Rate Bond, but such
Weekly Rate Bond shall nonetheless be deemed to have been purchased on the date specified in
such notice and no interest shall accrue thereon after such date.

(2) Irrevocable Notice Deemed to be Tender of Weekly Rate Bond:; Undelivered Bonds.

(1) The giving of notice by an owner of a Weekly Rate Bond as provided in Section 9.4(a)
hereof shall constitute the irrevocable tender for purchase of each such Weekly Rate Bond with
respect to which such notice shall have been given, regardless of whether such Weekly Rate Bond
is delivered to the applicable Tender Agent for purchase on the relevant purchase date as provided
in Section 9.4 hereof provided that moneys sufficient to pay the purchase price of such Weekly
Rate Bonds are on deposit with the applicable Tender Agent for such purpose.

(i1)) A Tender Agent may refuse to accept delivery of any Weekly Rate Bonds for which a
proper instrument of transfer has not been provided; such refusal, however, shall not affect the
validity of the purchase of such Weekly Rate Bond as herein described. If any owner of a Weekly
Rate Bond who shall have given notice of tender of purchase pursuant to Section 9.4(a) hereof, if
ownership of the related series of Weekly Rate Bonds is not determined only by a book entry at a
securities depository for such Weekly Rate Bonds, shall fail to deliver such Weekly Rate Bond to
the applicable Tender Agent at the place and on the applicable date and at the time specified, or
shall fail to deliver such Weekly Rate Bond properly endorsed, or if ownership of such Weekly
Rate Bonds is determined only by a book entry at a securities depository for such Weekly Rate
Bonds, shall fail to cause its beneficial ownership to be transferred to the applicable Tender Agent
on the records of DTC, and moneys sufficient to pay the purchase price thereof are on deposit with
such Tender Agent for such purpose, such Weekly Rate Bond shall constitute an Undelivered
Bond. If funds in the amount of the purchase price of the Undelivered Bonds (including the
Undelivered Bonds referred to in Section 9.4(e) hereof) are available for payment to the owner
thereof on the date and at the time specified, from and after the date and time of that required
delivery, (1) each Undelivered Bond shall be deemed to be purchased and shall no longer be
deemed to be outstanding under this Resolution; (2) interest shall no longer accrue thereon; and
(3) funds in the amount of the purchase price of each such Undelivered Bond shall be held by the
applicable Tender Agent for the benefit of the owner thereof (provided that the owner shall have
no right to any investment proceeds derived from such funds), to be paid on delivery (and proper
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endorsement) of such Undelivered Bond to such Tender Agent at its designated office for delivery
of Weekly Rate Bonds. Any funds held by such Tender Agent as described in clause (3) of the
preceding sentence shall be held uninvested and not commingled.

Section 9.5.  Amendments to Liquidity Facility. Except with the consent of all the Holders of a
series of Weekly Rate Bonds, neither the Board nor the applicable Tender Agent shall permit any
amendment, supplement, modification or waiver to the applicable Liquidity Facility that would
result in the rating assigned to such Weekly Rate Bonds by the applicable Rating Agency being
withdrawn or reduced below that in effect prior to such amendment, supplement, modification or
waiver.

Section 9.6.  Alternate Liquidity Facility. If at any time there shall be delivered to a Tender
Agent (1) an Alternate Liquidity Facility, (ii) written evidence from the applicable Rating Agency
stating the ratings of the applicable series of Weekly Rate Bonds after substitution of such
Alternate Liquidity Facility, or a statement of the Board that no ratings have been obtained, and
(ii1) an opinion of counsel to the effect that such Alternate Liquidity Facility is a valid and
enforceable obligation of the issuer or provider thereof, then such Tender Agent shall accept such
Alternate Liquidity Facility and, if the applicable Liquidity Facility then in effect is a letter of
credit, promptly surrender such Liquidity Facility to the Liquidity Provider that issued such
Liquidity Facility in accordance with its terms for cancellation. Anything in this Resolution to the
contrary notwithstanding, following satisfaction of the requirements set forth in this Section 9.6
and the mandatory tender for purchase of a series of Weekly Rate Bonds pursuant to Section 9.4(c)
hereof in connection with the provision of any Alternate Liquidity Facility, (i) such Alternate
Liquidity Facility may at any time thereafter specified by the Board to the applicable Tender Agent
become the Liquidity Facility for such Weekly Rate Bonds for all purposes of this Resolution, and
(i1) the Liquidity Facility replaced by such Alternate Liquidity Facility may be terminated at any
time after such replacement.

Section 9.7.  Notice of Termination or Other Change in Liquidity Facility. The applicable
Registrar shall give notice by mail to the Holders of a series of Weekly Rate Bonds on or before
the 15th day preceding (i) the expiration of any applicable Liquidity Facility in accordance with
its terms, or (ii) any termination, replacement or modification of the terms of the applicable
Liquidity Facility, which notice shall, to the extent applicable, (1) state the date of such
replacement, termination, expiration or modification and the date of the proposed substitution of
the Alternate Liquidity Facility (if any), and (2) state the date that such Weekly Rate Bonds will
be purchased pursuant to Section 9.4(c) hereof as a result of such replacement, termination,
expiration or modification. The Board shall provide the applicable Registrar with written notice
of any information required to enable such Registrar to give the foregoing notice and shall provide
such Registrar with the form of such notice at least five days before such notice is required to be
given.

Section 9.8. Remarketing Agent and Tender Agent. (a) Subject to execution of a Remarketing
Agreement, the initial Remarketing Agent for a series of Weekly Rate Bonds shall be as designated
in the applicable Purchase Contract or Pricing Certificate. The Board shall appoint any successor
Remarketing Agent subject to the conditions set forth in Section 9.9(a) hereof. Each Remarketing
Agent shall designate its designated office (other than the initial Remarketing Agent whose
designated office is listed in Section 9.16 hereof) and signify its acceptance of the duties and
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obligations imposed upon it hereunder by a written instrument of acceptance delivered to the Board
under which such Remarketing Agent will agree, particularly, to keep such books and records with
respect to its duties as Remarketing Agent as shall be consistent with prudent industry practice and
to make such books and records available for inspection by the Board at all reasonable times.

(b) The initial Tender Agent for a series of Weekly Rate Bonds shall be as designated in the
applicable Purchase Contract or Pricing Certificate. The Board shall appoint any successor Tender
Agent, subject to the conditions set forth in Section 9.9(b) hereof. Each Tender Agent shall
designate its designated office(s) for delivery of notices and delivery of Weekly Rate Bonds and
signify its acceptance of the duties and obligations imposed upon it hereunder by a written
instrument of acceptance delivered to the Board and the applicable Registrar, Liquidity Provider
and Remarketing Agent. By acceptance of its appointment hereunder, each Tender Agent agrees:

(1) to hold all Weekly Rate Bonds delivered to it pursuant to Section 9.4 hereof, as agent and
bailee of, and in escrow for the benefit of, the respective owners which shall have so delivered
such Weekly Rate Bonds until moneys representing the purchase price of such Weekly Rate Bonds
shall have been delivered to or for the account of or to the order of such owners;

(1)  to establish and maintain a separate segregated trust fund designated as the “State of Texas
Veterans Bonds, Taxable Series 2024 Bond Purchase Fund” (each, a “Bond Purchase Fund”) (with
the specific series designation to replace “2024,” if applicable), and to establish and maintain
therein a remarketing account (the “Remarketing Account”) and a liquidity facility account (the
“Purchase Account”), until such time as it has been discharged from its duties as Tender Agent
hereunder;

(iii))  to hold all moneys (without investment thereof) delivered to it hereunder in the Bond
Purchase Fund for the purchase of Weekly Rate Bonds pursuant to Section 9.4 hereof, as agent
and bailee of, and in escrow for the benefit of, the Person which shall have so delivered such
moneys until the Weekly Rate Bonds purchased with such moneys shall have been delivered to or
for the account of such Person;

(iv)  to hold all moneys delivered to it by the Board for the purchase of Weekly Rate Bonds
pursuant to Section 9.4 hereof, as agent and bailee of, and in escrow for the benefit of, the owners
or former owners who shall deliver Weekly Rate Bonds to it for purchase until the Weekly Rate
Bonds purchased with such moneys shall have been canceled;

(v) to hold all Weekly Rate Bonds registered in the name of the new owners thereof which
have been delivered to it by the applicable Registrar for delivery to the applicable Remarketing
Agent in accordance with the provisions of this Resolution; and

(vi)  to keep such books and records as shall be consistent with standard industry practice and
to make such books and records available for inspection by the Board, the applicable Liquidity
Provider and the applicable Remarketing Agent at all reasonable times.

Section 9.9.  Qualifications of Remarketing Agent and Tender Agent: Resignation; Removal.

(a) Each Remarketing Agent shall be a member of the Financial Industry Regulatory
Authority, having a combined capital stock, surplus and undivided profits of at least $250,000,000
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and authorized by law to perform all the duties imposed upon it by this Resolution. Any successor
Remarketing Agent shall have, or be a subsidiary of another entity or a partnership which includes
as a general partner an entity which shall have, senior unsecured long-term debt which shall be
rated, so long as the Weekly Rate Bonds shall be rated by the Rating Agency, at least Baa3/P-3 (or
its equivalent) or otherwise qualified by the Rating Agency. A Remarketing Agent may at any
time resign and be discharged of its duties and obligations hereunder upon providing the Board
and the applicable Tender Agent, Liquidity Provider, Paying Agent and Registrar with at least 30
days’ (or such number of days as is required by the applicable Remarketing Agreement) prior
written notice. A Remarketing Agent may be removed at any time, at the direction of the Board
with the written consent of the applicable Liquidity Provider, by an instrument signed by the Board
and filed with the applicable Tender Agent, Registrar, Liquidity Provider and Remarketing Agent
at least 30 days prior to the effective date of such removal. In the event that a Remarketing Agent
has resigned or been removed and no successor Remarketing Agent has been appointed by the
Board, the applicable Tender Agent shall perform, or engage a Person to perform, the duties of
such Remarketing Agent until a successor Remarketing Agent has been appointed by the Board.

(b) Each Tender Agent shall be a bank with trust powers or a trust company duly organized
under the laws of the United States of America or any state or territory thereof, and authorized by
law to exercise corporate trust powers and otherwise perform all the duties imposed upon it by this
Resolution. A Tender Agent may at any time resign and be discharged of the duties and obligations
created by this Resolution by giving at least 60 days’ written notice to the Board and the applicable
Registrar, Liquidity Provider and Remarketing Agent. A Tender Agent may be removed at any
time by an instrument signed by the Board, filed with the applicable Tender Agent, Registrar,
Liquidity Provider and Remarketing Agent. Such resignation or removal shall take effect on the
day a successor Tender Agent shall have been appointed by the Board and the successor Tender
Agent shall have accepted such appointment.

(c) Upon the effective date of resignation or removal of a Tender Agent, such Tender Agent
shall deliver any Weekly Rate Bonds and moneys held by it in such capacity to its successor.

(d) So long as any series of Weekly Rate Bonds are Outstanding, the same entity shall be the
Tender Agent and Registrar therefor.

Section 9.10. Notice of Weekly Rate Bonds Delivered for Purchase; Purchase of Weekly Rate
Bonds. (a) The Tender Agent for a series of Weekly Rate Bonds shall determine timely and proper
delivery of Weekly Rate Bonds of such series pursuant to this Resolution and the proper
endorsement of such Weekly Rate Bonds. Such determination shall be binding on the owners of
such Weekly Rate Bonds, the Board, the applicable Remarketing Agent and the applicable
Liquidity Provider, absent manifest error. Such Tender Agent shall give notice by telephone, e-
mail or fax, promptly confirmed by a written notice if given by telephone, to the Board and the
applicable Registrar, Remarketing Agent and Liquidity Provider specifying the principal amount
of Weekly Rate Bonds, if any, as to which it shall receive notice of tender for purchase in
accordance with Section 9.4(a) hereof.

(b) Weekly Rate Bonds required to be purchased in accordance with Section 9.4 hereof shall
be purchased from the owners thereof, on the date and at the purchase price at which such Weekly
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Rate Bonds are required to be purchased. Funds for the payment of such purchase price shall be
derived from the following sources in the order of priority indicated:

(1) proceeds of the sale of such Weekly Rate Bonds remarketed to any Person pursuant to
Section 9.11 hereof and furnished to the applicable Tender Agent by the purchasers or by the
applicable Remarketing Agent for deposit into the Remarketing Account of the applicable Bond
Purchase Fund;

(i)  moneys furnished to such Tender Agent for deposit into the Purchase Account of the
applicable Bond Purchase Fund representing moneys received from draws on the applicable
Liquidity Facility; and

(ii1)  moneys furnished to such Tender Agent for deposit into the applicable Bond Purchase Fund
representing moneys provided by the Board in its discretion.

A Tender Agent may establish separate accounts or sub-accounts within the Bond Purchase
Fund for such purposes as such Tender Agent may deem appropriate.

(c) (1) If ownership of a series of Weekly Rate Bonds is no longer determined only by
a book entry at a securities depository for such Series 2024 Bonds, the applicable Registrar
shall authenticate a new Series 2024 Bond or Series 2024 Bonds of such series in an
aggregate principal amount equal to the principal amount of Series 2024 Bonds purchased
in accordance with Section 9.10(b) hereof, whether or not the Weekly Rate Bonds so
purchased are presented by the owners thereof, bearing a number or numbers not
contemporaneously outstanding. Every Series 2024 Bond authenticated and delivered as
provided in this Section shall be entitled to all the benefits of this Resolution equally and
proportionately with any and all other Series 2024 Bonds of the same series duly issued
hereunder. The applicable Registrar shall maintain a record of the Weekly Rate Bonds
purchased as provided in this Section, together with the names and addresses of the former
owners thereof. If ownership of a series of Weekly Rate Bonds is determined only by a
book entry at a securities depository for such Series 2024 Bonds, on any date on which
beneficial ownership in such Weekly Rate Bonds is tendered at the option of the owner of
such beneficial interest (acting through its DTC Participant) in accordance with Section
9.4(a) hereof (including transfer of the beneficial ownership interest of the tendering owner
to the account of the applicable Tender Agent at DTC), the applicable Tender Agent shall
transfer ownership of such beneficial ownership on the records of DTC as provided in
Section 9.12 hereof. If ownership of a series of Weekly Rate Bonds is determined only by
a book entry at a securities depository for such Series 2024 Bonds, on any date on which
beneficial ownership interest in such Weekly Rate Bonds is subject to mandatory tender in
accordance with Section 9.4 hereof, the applicable Tender Agent shall transfer beneficial
ownership of such Series 2024 Bonds on the records of DTC as provided in Section 9.12
hereof, regardless of whether the owners of the beneficial interests subject to mandatory
tender transfer their beneficial ownership of such Weekly Rate Bonds to such Tender Agent
on the records of DTC, and moneys for the purchase of the beneficial interests subject to
mandatory tender shall be transferred by such Tender Agent to DTC for transfer to the
owners of such beneficial interests subject to mandatory purchase.
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(i1))  If ownership of a series of Weekly Rate Bonds is no longer determined only by a book
entry at a securities depository for such Series 2024 Bonds, in the event any such Weekly Rate
Bonds purchased as provided in this Section shall not be presented to the applicable Tender Agent,
such Tender Agent shall segregate and hold the moneys for the purchase price of such Weekly
Rate Bonds in trust for the benefit of the former owners of such Weekly Rate Bonds, who shall,
except as provided in the following sentence, thereafter be restricted exclusively to such moneys
for the satisfaction of any claim for the purchase price of such Weekly Rate Bonds. Any moneys
which such Tender Agent shall segregate and hold in trust for the payment of the purchase price
of any Weekly Rate Bond and remaining unclaimed for three years after the date of purchase shall,
subject to the unclaimed property laws of the State and upon the Board’s written request to such
Tender Agent, be paid to the Board. After the payment of such unclaimed moneys to the Board,
the former owner of such Weekly Rate Bond shall look only to the Board for the payment thereof,
and the Board shall not be liable for any interest thereon and shall not be regarded as a trustee of
such moneys. If ownership of a series of Weekly Rate Bonds is determined only by a book entry
at a securities depository for such Series 2024 Bonds, if such Weekly Rate Bonds are subject to
mandatory tender in accordance with the terms of this Resolution, then the applicable Tender
Agent shall transfer beneficial ownership of such Series 2024 Bonds on the records of DTC as
provided in Section 9.12 hereof, regardless of whether the owners of the beneficial interests subject
to mandatory tender transfer their beneficial ownership of such Weekly Rate Bonds to such Tender
Agent on the records of DTC, and moneys for the purchase of the beneficial interests subject to
mandatory tender shall be transferred by such Tender Agent to DTC for transfer to the owners of
such beneficial interests subject to mandatory purchase.

Section 9.11. Remarketing of Series 2024 Bonds; Notice of Interest Rates. (a) Upon notice of
the tender for purchase of Weekly Rate Bonds, the applicable Remarketing Agent shall offer for
sale and use its best efforts to sell such Weekly Rate Bonds, any such sale to be made on the date
of such purchase in accordance with Section 9.4 hereof at the price determined in accordance with
Section 9.4 hereof. Each Remarketing Agent agrees that while a Liquidity Facility is in effect it
shall not sell knowingly any Series 2024 Bonds tendered to it for purchase pursuant to Section 9.4
hereof to the Board, or to any Person who controls, is controlled by, or is under common control
with, the Board. In addition, each Remarketing Agent shall offer for sale and use its best efforts
to sell any applicable Weekly Rate Bonds that are Purchased Bonds.

(b) Each Remarketing Agent shall determine the rate of interest to be borne by the applicable
Series 2024 Bonds during each Interest Rate Period and shall furnish to the Board and the
applicable Registrar on the Business Day of determination each rate of interest so determined by
e-mail, telephone or fax, promptly confirmed in writing if given by telephone, or shall make such
information available to the Board and such Registrar by other readily accessible electronic means.

(©) Each Remarketing Agent shall advise the applicable Tender Agent and Liquidity Provider
in writing or by telephone (promptly confirmed by e-mail or fax if given by telephone) not later
than the Business Day preceding the Business Day on which any applicable Weekly Rate Bonds
are to be purchased pursuant to Section 9.4 hereof of the aggregate principal amount of such
Weekly Rate Bonds subject to purchase that have not been remarketed as of such time, provided
that such Remarketing Agent may continue to remarket such Weekly Rate Bonds thereafter. Each
Remarketing Agent shall give e-mail or telephonic notice, promptly confirmed by a written notice
if given by telephone, to the applicable Registrar and Tender Agent on each date on which
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applicable Weekly Rate Bonds shall have been purchased pursuant to Section 9.10(b) hereof,
specifying the principal amount of Series 2024 Bonds, if any, sold by it pursuant to Section 9.11(a)
hereof along with, if the applicable series of Series 2024 Bonds are not registered as described in
Section 2.10 hereof, a list of such purchasers showing the names and denominations in which such
Series 2024 Bonds shall be registered, and the addresses and social security or taxpayer
identification numbers of such purchasers. Each Remarketing Agent will transfer the proceeds
received from the purchasers named in such notice to the applicable Tender Agent by 10:00 a.m.,
New York City time, on the Business Day on which such Weekly Rate Bonds are purchased.

Section 9.12. Delivery of Series 2024 Bonds. (a) Weekly Rate Bonds purchased with moneys
described in clause (i) of Section 9.10(b) hereof shall be made available by the applicable Tender
Agent to the applicable Remarketing Agent for delivery to the purchasers thereof against payment
therefor.

(b) Except as otherwise provided in a Liquidity Facility, Weekly Rate Bonds purchased with
moneys described in clause (ii) of Section 9.10(b) hereof shall be held by the applicable Tender
Agent on behalf of the applicable Liquidity Provider as Purchased Bonds, and shall not be released
following the remarketing thereof unless such Tender Agent has received written confirmation
from such Liquidity Provider that the applicable Liquidity Facility has been reinstated with respect
to such Series 2024 Bonds.

(©) Weekly Rate Bonds purchased with moneys described in clause (iii) of Section 9.10(b)
hereof shall be canceled.

(d) Series 2024 Bonds delivered as provided in this Section shall be registered in the manner
directed by the recipient thereof.

Section 9.13. Delivery of Proceeds of Sale. The proceeds of the sale by a Remarketing Agent of
any applicable Weekly Rate Bonds delivered to it by any Holder shall be turned over to the
applicable Tender Agent.

Section 9.14. Draws on Liquidity Facility to Pay Purchase Price of Weekly Rate Bonds. Each
Tender Agent, on each day on which applicable Weekly Rate Bonds are required to be purchased
pursuant to Section 9.4 hereof, is directed to make drawings under the applicable Liquidity Facility
by such times and in such manner as shall be required to receive in immediately available funds
on such date amounts sufficient (based upon the amount on deposit in the Remarketing Account
of the applicable Bond Purchase Fund by 10:00 a.m., New York City time, on such day) to pay the
purchase price plus accrued interest, if any, of Weekly Rate Bonds tendered for purchase or
required to be purchased pursuant to the provisions of this Resolution and that have not been
remarketed by the applicable Remarketing Agent, and to deposit the proceeds of such drawings or
cause such proceeds to be deposited in the Purchase Account of the applicable Bond Purchase
Fund pending application of such moneys to the payment of the purchase price of such Weekly
Rate Bonds. In determining the amount of any such purchase price then due, such Tender Agent
shall not take into consideration any purchase price due on such Weekly Rate Bonds held by the
Board or any affiliate thereof, and no drawings under such Liquidity Facility shall be made or be
used to pay the purchase price of any Purchased Bonds or Weekly Rate Bonds held by the Board
or any affiliate thereof.
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Section 9.15. Insufficient Funds for Purchase of Weekly Rate Bonds. If payment of the purchase
price of any Weekly Rate Bond shall not be made to the Holder thereof on any date such Weekly
Rate Bond has been tendered for purchase pursuant to Section 9.4 hereof, such Weekly Rate Bond
shall be returned by the applicable Tender Agent to the Holder thereof, and shall continue to bear
interest at a Weekly Interest Rate determined as provided in Section 9.2 hereof.

Section 9.16. Notices. (a) Except as otherwise expressly provided in this Resolution or set forth
in the applicable Purchase Contract or Pricing Certificate, it shall be sufficient service of any
notice, request, complaint, demand or other paper if the same shall be duly mailed by registered or
certified mail, return receipt requested, postage prepaid, or by overnight delivery service,
addressed as follows or delivered by facsimile to the numbers provided as follows:

If to the Board: Veterans’ Land Board of the State of Texas
1700 North Congress Avenue, Room 740C
Austin, Texas 78701-1496
Attn: Director of VLB Bond Funds Management
Telephone: (512) 475-4004
Facsimile: (512) 463-5081

If to a Tender Agent
or Registrar: as set forth in the applicable Purchase Contract or Pricing

Certificate

If to a Remarketing Agent: as set forth in the applicable Purchase Contract or Pricing

Certificate

If to a Liquidity Provider: as set forth in the applicable Purchase Contract or Pricing
Certificate

If to a Paying Agent: Comptroller of Public Accounts

Treasury Operations

Attention: Funds Transfer

208 E. 10th Street

Austin, Texas 78701

Telephone: (512) 463-5905

E-mail: funds.transfer@cpa.texas.gov

If to a Rating Agency: as set forth in the applicable Purchase Contract or Pricing
Certificate

Except as otherwise provided or directed herein, a duplicate copy of each notice, certificate
or other communication given hereunder by the Board, a Liquidity Provider, a Paying Agent, a
Registrar, a Remarketing Agent or a Tender Agent to any one of the others or the Holders shall
also be given to all of the others. The Board, a Liquidity Provider, a Paying Agent, a Registrar, a
Remarketing Agent or a Tender Agent may, by notice given hereunder, designate any further or
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different addresses or telephone numbers to which subsequent notices, certificates or other
communications shall be sent.

(b) The Board shall provide to the applicable Rating Agency notice in writing or by telephone
or fax, promptly confirmed in writing, of

(1) any resignation or removal of any applicable Paying Agent, Registrar, Tender Agent or
Remarketing Agent, and the appointment of any successor thereto;

(i1) any conversion of an applicable series of Weekly Rate Bonds to Fixed Rate Bonds;

(iii)  any termination, expiration, replacement, suspension or modification of the applicable
Liquidity Facility;

(iv)  the payment in full of the applicable series of Weekly Rate Bonds;
(v) any mandatory tender of the applicable series of Weekly Rate Bonds; and
(vi)  any amendment or material change to this Resolution.

(c) The Board shall provide or cause to be provided to each Rating Agency such information
as is reasonably requested in order to maintain its rating on the applicable series of Weekly Rate
Bonds.

ARTICLE X

MISCELLANEOUS

Section 10.1. Benefits of Resolution. Nothing in this Resolution or in the Series 2024 Bonds,
express or implied, shall give to any Person, other than the Board and each Paying Agent,
Registrar, Tender Agent, Liquidity Provider and Remarketing Agent and their successors
hereunder and the Holders, any benefit or any legal or equitable right, remedy or claim under this
Resolution.

Section 10.2. Bonds to Rank Equally. None of the Bonds shall be entitled to priority over any
other Bond in the application of moneys in Fund II, nor in the application of moneys appropriated
by the Legislature of the State or otherwise made available by law for the payment of principal of
and interest on the Bonds, irrespective of the fact that some of the Bonds may be delivered prior
to the delivery of other Bonds, it being the intent of this Resolution that all Bonds shall rank
equally.

Section 10.3. Enforcement. All rights available to the Holders under the Constitution and laws
of the State, by suit for mandamus or otherwise, to compel the performance of their official duties
by the Board, its officers and employees, and by other officers of the State to the end that the
principal of and interest on the Series 2024 Bonds may be paid promptly, are hereby recognized
and reserved to and for the Holders.
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Section 10.4. Separability Clause. In case any provision in this Resolution shall be invalid, illegal
or unenforceable, the validity, legality and enforceability of the remaining provisions shall not in
any way be affected or impaired thereby.

Section 10.5. Governing Law. This Resolution shall be construed in accordance with and
governed by the laws of the State.

Section 10.6. Open Meeting. It is hereby officially found and determined that the meeting at
which the Series 2024 Bonds were authorized was open to the public as required by law and public
notice of the time, place and purpose of said meeting was given as required by Chapter 551 of the
Texas Government Code, as amended.

Section 10.7. References to Liquidity Provider. Any provision of this Resolution regarding the
consent of, or notice to, or mandating the direction of action by, a Liquidity Provider shall, except
as expressly provided, be deemed ineffective (i) if the applicable Liquidity Facility is no longer in
effect and no amount is due and owing under such Liquidity Facility, or (ii) as long as such
Liquidity Provider has failed to honor a properly presented and conforming drawing under such
Liquidity Facility; provided, that except as otherwise expressly set forth herein, for as long as any
Purchased Bonds are Outstanding, the applicable Liquidity Provider shall be afforded all the rights
and privileges granted hereunder to Holders of the Weekly Rate Bonds of the applicable series.

Section 10.8. Liquidity Facilities Authorized. In connection with the issuance of any series of
Weekly Rate Bonds, the Authorized Representatives are hereby severally authorized and directed,
in the name and on behalf of the Board, to cause to be issued a Liquidity Facility in accordance
with the “Resolution of the Veterans’ Land Board of the State of Texas Authorizing Liquidity
Facilities Relating to Bonds Issued or to be Issued in Connection with the Veterans’ Land Program
or the Veterans’ Housing Assistance Program, and Providing for Other Matters Relating to the
Subject” adopted by the Board on this date or in any comparable resolution adopted by the Board
hereafter.

Section 10.9. Remarketing Agreements Authorized. In connection with the issuance of any series
of Weekly Rate Bonds, the Authorized Representatives are hereby severally authorized and
directed to act for and on behalf of the Board to approve, execute and deliver the related
Remarketing Agreement.

Section 10.10. Tender Agent Agreements Authorized. In connection with the issuance of any
series of Weekly Rate Bonds, if requested by the Tender Agent for such series, the Authorized
Representatives are hereby severally authorized and directed to act for and on behalf of the Board
to approve, execute and deliver the related Tender Agent Agreement.

Section 10.11. Authorization of Additional Acts. The officers, employees, and agents of the
Board, and each of them, shall be and each is expressly authorized, empowered, and directed from
time to time and at any time to do and perform all acts and things and to execute, acknowledge,
and deliver in the name and under the seal and on behalf of the Board all certificates, instruments,
and other papers, whether or not herein mentioned, as they may determine to be necessary or
desirable in connection with the proposed issuance of the Series 2024 Bonds, including without
limitation (a) the filing of a notice of intention to issue bonds with the Bond Review Board of the
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State, and (b) the submission of a transcript of proceedings for approval of the Attorney General,
such determination to be conclusively evidenced by the performance of such acts and things and
the execution of any such certificate, instrument, or other paper, and any such actions heretofore
carried out by such officers, employees, and agents of the Board are hereby ratified, approved, and
confirmed. Prior to each Settlement Date, the Authorized Representatives and Bond Counsel are
hereby authorized to approve any technical changes or corrections to this Resolution, or to any of
the instruments authorized by this Resolution, necessary in order to (i) correct any ambiguity or
mistake or more completely document the transactions contemplated and approved by this
Resolution, (ii) obtain a rating from the Rating Agency, or (iii) obtain the approval of the
Series 2024 Bonds by the Attorney General.

Section 10.12. Bond Enhancement Agreement Certificate. Notwithstanding anything to the
contrary contained in the “Resolution of the Veterans’ Land Board of the State of Texas
Authorizing Interest Rate Swap Transactions Relating to Bonds Issued or to be Issued in
Connection with Veterans’ Housing Assistance Program Bonds and Veterans’ Land Program
Bonds; and Providing for Other Matters Relating to the Subject” adopted by the Board on this date,
or in any comparable resolution adopted by the Board hereafter, no certificates shall be required
for any floating-to-fixed rate interest rate swap transaction entered into in connection with the
anticipated issuance of any series of Weekly Rate Bonds.

Section 10.13. Prior Resolution. This Resolution shall supersede and replace in its entirety that
certain resolution adopted by the Board on July 24, 2023, relating to the Series 2024 Bonds.
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ADOPTED AND APPROVED this the 25th day of June, 2024.

/s/ Dawn Buckingham, M.D.

Chairwoman
Veterans’ Land Board of the State of Texas

ATTEST:

/s/ Anthony W. Dale
Executive Secretary
Veterans’ Land Board of the State of Texas

Signature Page to Updated Bond Resolution (Taxable 2024)



EXHIBIT A
FORM OF WEEKLY RATE BOND

[Unless this bond is presented by an authorized representative of The Depository Trust Company,
a New York corporation (“DTC”), to the Issuer or its agent for registration of transfer, exchange,
or payment, and any certificate issued is registered in the name of Cede & Co. or in such other
name as is requested by an authorized representative of DTC (and any payment is made to Cede
& Co. or to such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an
interest herein.]!

NO. WR- $

UNITED STATES OF AMERICA

STATE OF TEXAS
VETERANS BOND,
TAXABLE SERIES 20242

MATURITY DATE: INTEREST RATE: BOND DATE: CUSIP NUMBER: *

, Variable , 2024

ON THE MATURITY DATE SPECIFIED ABOVE, the State of Texas (hereinafter
sometimes called the “Issuer”), acting by and through the Veterans’ Land Board (the “Board”) of
the Issuer, hereby promises to pay to , or to the registered
assignee hereof (either being hereinafter called the “Holder”) the principal amount of
DOLLARS and to pay interest thereon, from
[the Settlement Date]* [the bond date stated above]’ to the date of its scheduled maturity or the
date of its redemption prior to scheduled maturity, at the rate of interest per annum determined
pursuant to the Resolution (defined below), with said interest being payable on each Interest
Payment Date (computed on the basis of a 365/366-day year, for the number of days actually
elapsed).

UNLESS OTHERWISE DEFINED herein, capitalized words and terms used in this Bond
and not otherwise defined shall have the meanings ascribed to such terms in the Resolution
(defined below).

To be included in any Series 2024 Bond registered in the name of Cede & Co.
Series designation to be added if necessary.

To be omitted from the Initial Series 2024 Bond of any series.

To be included in the Initial Series 2024 Bond of any series.

To be included in all Weekly Rate Bonds except an Initial Series 2024 Bond.

w B W N =
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THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON this Bond are
payable in lawful money of the United States of America, without exchange or collection charges.
The principal of and premium, if any, on this Bond shall be paid to the registered owner hereof
upon presentation and surrender of this Bond at maturity or upon the date fixed for its redemption
prior to maturity, at the designated office of the Paying Agent for the Bonds (defined below), which
is initially the Comptroller of Public Accounts of the State of Texas in Austin, Texas. The payment
of interest on this Bond shall be made by the Paying Agent to the registered owner hereof as shown
by the Registration Books kept and maintained by the Registrar for the Bonds, which is initially
, at the close of business on the Business Day immediately preceding
each Interest Payment Date (including each redemption date) (each, a “Record Date”) by check
drawn by the Paying Agent on, and payable solely from, funds of the Board required to be on
deposit with the Paying Agent for such purpose as hereinafter provided; and such check shall be
sent by the Paying Agent by first class United States mail, postage prepaid, on each such Interest
Payment Date, to the Holder hereof at its address as it appears on the Registration Books kept and
maintained by the Registrar, as hereinafter described. The Paying Agent shall make payment of
the principal of and premium, if any, or interest on any Bond by wire transfer in immediately
available funds to a bank account located within the United States of Federal Reserve Funds to the
Liquidity Provider (in the case of any Purchased Bond) and to any Holder of $1,000,000 or more
in aggregate principal amount of Bonds requesting such payment and providing the necessary wire
information to the Paying Agent at least 15 days prior to the applicable Record Date. The Board
covenants with the Holder of this Bond that as of each Interest Payment Date for this Bond it will
make available to the Paying Agent the amounts required to provide for the payment, in
immediately available funds, of all principal of and interest on the Bonds, when due.
Notwithstanding the foregoing, during any period in which ownership of the Bonds is determined
only by a book entry at a securities depository for the Bonds, payments made to the securities
depository, or its nominee, shall be made in accordance with arrangements between the Board and
the securities depository.

THIS BOND is one of a series of bonds of like tenor and effect except as to number,
principal amount and scheduled maturity, aggregating ¢ Dollars
(3 )° (the “Bonds”), issued for the purpose of making Home Loans to Texas
Veterans, all in accordance with the provisions of the Constitutional Provision, the Act and Chapter
1371, and pursuant to a resolution authorizing the issuance of the series of Bonds of which this is
one, adopted by the Board and duly of record in the minutes of the Board (the “Resolution”). The
Bonds are issuable solely as fully registered bonds, without interest coupons, in Authorized
Denominations as described in the Resolution.

THE SERIES OF BONDS of which this is one shall be and is hereby made a general
obligation of the State of Texas, pursuant to the Constitutional Provision and the Act, and for the
faithful performance of all covenants, recitals and stipulations herein contained, and for the faithful
performance in proper time and manner of each official or other act required and necessary to
provide for the prompt payment of principal of and interest on this Bond when due, the full faith
and credit of the State of Texas are hereby pledged.

The original aggregate principal amount of a series of the Series 2024 Bonds set forth in the related Purchase
Contract or Pricing Certificate should be set forth here.
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PAYMENTS OF THE PRINCIPAL OF and premium, if any, and interest on this Bond,
shall be made primarily from the Veterans’ Housing Assistance Fund II (“Fund I1”’) governed by
the Constitutional Provision, which fund shall be comprised of (a) any interest of the Board in all
Home Loans made from money in Fund II pursuant to the Program, including proceeds of any
insurance thereon or on the homes, (b) the proceeds derived from the sale or other disposition of
the Board’s interests in Home Loans, (c¢) the money attributable to any Housing Assistance Bonds
(defined below) (except for certain expenses related to the issuance of Housing Assistance Bonds)
issued and sold by the Board to provide money for Fund II which shall include but shall not be
limited to the proceeds from the issuance and sale of such Housing Assistance Bonds, (d) income,
rents, and any other pecuniary benefit received by the Board as a result of making Home Loans,
(e) sums received by way of indemnity or forfeiture for the failure of any bidder for the purchase
of any Housing Assistance Bonds to comply with the person’s bid and accept and pay for such
Housing Assistance Bonds, (f) payments received by the Board under bond enhancement
agreements with respect to the Housing Assistance Bonds, (g) interest received from investments
of any such money, and (h) any equitable interest of the Board in properties encumbered by Home
Loans and attributable to Fund II. The Bonds and all other bonds issued by the Board pursuant to
the Constitution of the State to augment Fund II or to refund any such bonds are referred to herein
as “Housing Assistance Bonds.” The Constitutional Provision provides that to the extent there is
not money in Fund II available for payment of principal of and interest on the Housing Assistance
Bonds, there is appropriated out of the first money coming into the State Treasury in each fiscal
year, not otherwise appropriated by the Texas Constitution, an amount which is sufficient to pay
the principal of and interest on such Housing Assistance Bonds that mature or become due during
that fiscal year.

THE BONDS will initially be issued as Weekly Rate Bonds bearing interest at a Weekly
Interest Rate. Thereafter, each Bond, at the election of the Board, may be changed to a Fixed Rate
Bond bearing interest at a Fixed Interest Rate determined by the Remarketing Agent in accordance
with the Resolution; provided, however, that in no event shall the interest rate on any Bond,
including Purchased Bonds, exceed the Ceiling Rate. In addition, the interest rate on Purchased
Bonds shall not exceed the Maximum Purchased Bond Rate. The terms of this Bond shall not
apply to Fixed Rate Bonds, and as used in this Bond, the term “Bond” or “Bonds” shall not include
Fixed Rate Bonds.

THE WEEKLY INTEREST RATE for the Bonds shall be determined by the Remarketing
Agent by 4:30 p.m., New York City time, on Tuesday of each week during such Weekly Interest
Rate Period, or if such day shall not be a Business Day, then on the next succeeding Business Day.
The interest rate so determined shall be effective at the times set forth in the Resolution.

IN DETERMINING each Weekly Interest Rate for the Bonds, the Remarketing Agent shall
set such rates at the respective interest rates that, in the sole and exclusive judgment of the
Remarketing Agent, would equal (but not exceed) the interest rates necessary to enable the
Remarketing Agent to sell such Bonds (exclusive of accrued interest, if any) on the relevant
determination date, at a price equal to the principal amount thereof; provided, however, that such
interest rate shall not exceed the Ceiling Rate.

NOTWITHSTANDING anything to the contrary contained herein, this Bond, if held by or
for the account of the Liquidity Provider as a Purchased Bond, shall bear interest at the Purchased
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Bond Rate, payable at the times and in the manner and calculated on the basis provided in the
Liquidity Facility; provided, however, that the Purchased Bond Rate shall not exceed the
Maximum Purchased Bond Rate as provided in the Resolution.

THE BONDS (including Purchased Bonds) shall be subject to scheduled mandatory
sinking fund redemption and shall be redeemed on the first Business Day of the months and in the
respective principal amounts set forth in the table below, at a redemption price equal to the
principal amount thereof, without premium, plus accrued interest to the date fixed for redemption:

Redemption Date Principal Amount Redemption Date Principal Amount?

The principal amount of Bonds to be redeemed on each such redemption date pursuant to
mandatory sinking fund redemption shall be reduced, at the option of the Board, by the principal
amount of any Bonds [of the same stated maturity]® which (i) at least 45 days prior to such
mandatory sinking fund redemption date, (a) shall have been acquired by the Board and delivered
to the Registrar for cancellation, or (b) shall have been acquired and canceled by the Registrar at
the direction of the Board, or (c) shall have been redeemed pursuant to any redemption provision
set forth below and (ii) shall have not been previously credited against a scheduled mandatory
sinking fund redemption.

THE BONDS (including Purchased Bonds) shall be subject to redemption prior to maturity
on the first Business Day of any month, at the option and direction of the Board, in whole or in
part, at a redemption price of par plus accrued interest. [In the case of any such redemption, the
Board shall select the maturity or maturities of the Bonds to be redeemed and the amounts thereof
in Authorized Denominations.]®

IN THE EVENT of any redemption of less than all of the Bonds [of a particular maturity]®,
the particular Bonds [within each such maturity]® to be redeemed are to be selected by the Registrar
by lot in such manner as the Registrar shall deem fair and appropriate. During any period in which
ownership of the Bonds is determined only by a book entry at a securities depository for the Bonds,
if less than the entire principal amount Outstanding of all the Bonds is to be redeemed, the interests
to be redeemed of the beneficial owners of the Bonds [of such maturity]’ shall be selected in
accordance with the arrangements between the Board and the securities depository. In the event
of any redemption of Bonds, Purchased Bonds shall be selected first for redemption in the manner
described in the Resolution.

The amounts set forth in the Purchase Contract or Pricing Certificate should be included in the table. Additional
tables shall be added if there is more than one stated maturity of a series of Series 2024 Bonds, with a heading
above each table identifying the stated maturity of the Series 2024 Bonds to which such table relates.
Bracketed text to be deleted if there is only one stated maturity of the series of Series 2024 Bonds.

Bracketed text to be deleted if there is only one stated maturity of the series of Series 2024 Bonds.
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AT LEAST 30 days prior to the date fixed for any such redemption of this Bond, a written
notice of such redemption shall be sent by first class mail, postage prepaid, by the Registrar to the
Holder hereof. By the date fixed for any such redemption, due provision shall be made by the
Board with the Paying Agent for the payment of the required redemption price for this Bond or
the portion hereof which is to be so redeemed. If such written notice of redemption is given, and
if due provision for such payment is made, all as provided above, this Bond, or the portion hereof
which is to be redeemed, thereby automatically shall be redeemed prior to its scheduled maturity,
and shall not bear interest after the date fixed for its redemption, and shall not be regarded as being
Outstanding except for the right of the Holder to receive the redemption price plus accrued interest
to the date fixed for redemption from the Paying Agent out of the funds provided for such payment.
The Registrar shall record in the Registration Books all such redemptions of principal of this Bond
or any portion hereof. If a portion of any Bond shall be redeemed, a substitute Bond [having the
same maturity date,]” in any Authorized Denomination that may be requested by the Holder
thereof, and in an aggregate principal amount equal to the unredeemed portion thereof, will be
issued to the Holder upon the surrender thereof for cancellation, at the expense of the Board, all as
provided in the Resolution.

IN ADDITION to the notice of redemption required above, the Registrar shall send notice
of redemption of Bonds by certified or registered mail, return receipt requested, postage prepaid,
or by overnight delivery service contemporaneously with such mailing: (a) to any registered owner
of $1,000,000 or more in aggregate principal amount of Bonds; (b) to two or more information
services of national recognition that disseminate redemption information with respect to municipal
bonds; and (¢) to any securities depository that is a registered owner of the Bonds. In addition, in
the event of a redemption caused by an advance refunding of the Bonds, the Registrar shall send a
second notice of redemption to all registered owners of the Bonds at least 30 days but not more
than 90 days prior to the actual redemption date. Any notice required to be sent to any registered
securities depositories or national information services shall be sent so that it is received at least
two (2) days prior to the general mailing date of such notice. The Registrar shall also send a notice
of redemption to the registered owner of any Bond who has not sent the Bonds in for redemption
60 days after the redemption date. Notwithstanding the foregoing, the failure to give any notice
of redemption set forth in this paragraph or any defect in such notice or the mailing thereof shall
not affect the validity of any proceedings for redemption of Bonds.

ANY BONDS, subject to the requirements regarding timely notice and delivery, will be
purchased, in accordance with the provisions of the Resolution, on the demand of the Holder
thereof as provided in the Resolution and delivery to the Tender Agent of such Bond, endorsed in
blank by the Holder thereof or accompanied by an instrument of transfer thereof in form
satisfactory to the Tender Agent, executed in blank by the Holder thereof (the Tender Agent being
able to refuse to accept delivery of any such Bond not endorsed in blank or for which an instrument
of transfer satisfactory to it has not been provided). THE TIMELY DELIVERY OF A
PROPERLY COMPLETED TENDER REQUEST NOTICE SHALL CONSTITUTE AN
IRREVOCABLE TENDER OF THE BONDS COVERED THEREBY.

THE BONDS WILL BE SUBJECT to mandatory tender for purchase on the Business Days
and under the circumstances specified in the Resolution.



EACH BOND SHALL BE SUBJECT to mandatory tender for purchase on the Fixed Rate
Conversion Date.

IF THE HOLDER HEREOF FAILS TO DELIVER THIS BOND OR ANY PORTION
HEREOF TO THE TENDER AGENT AFTER GIVING NOTICE OF AN OPTIONAL TENDER,
OR UPON A MANDATORY TENDER, AND MONEYS SUFFICIENT TO PAY THE
PURCHASE PRICE OF THIS BOND ARE ON DEPOSIT WITH THE TENDER AGENT, THIS
BOND OR PORTION HEREOF SHALL BE DEEMED TO HAVE PURCHASED, AND
THEREAFTER NO FURTHER INTEREST SHALL ACCRUE ON THIS BOND OR SUCH
PORTION. THE HOLDER HEREOF SHALL THEREAFTER HAVE RECOURSE SOLELY
TO THE FUNDS HELD BY THE TENDER AGENT FOR THE PURCHASE OF THIS BOND,
AND THE TENDER AGENT SHALL NOT RECOGNIZE ANY FURTHER TRANSFER
HEREOF.

WHENEVER, during the term of the Bonds, the beneficial ownership thereof is determined
by a book entry at DTC (or any successor securities depository), tenders of Bonds shall be made
pursuant to DTC’s (or any successor securities depository’s) deliver order procedures or
repayment option procedures, as applicable, as are in effect from time to time. Upon remarketing
of Bonds, payment of the purchase price thereof shall be made to DTC (or any successor securities
depository) and no surrender of Bonds is required. Such sales shall be made through the DTC
Participants (which may include the Remarketing Agent) to the new beneficial owners of such
Bonds, and the DTC Participants shall transmit payment to beneficial owners whose Bonds were
purchased pursuant to a remarketing. The Board and the Registrar, the Paying Agent, the Tender
Agent, the Liquidity Provider and the Remarketing Agent are not responsible for transfer of
payment to the DTC Participants or beneficial owners.

THIS BOND or any portion or portions hereof in any Authorized Denomination may be
assigned and shall be transferred only in the Registration Books of the Board kept and maintained
by the Registrar acting in the capacity of registrar for the Bonds, upon the terms and conditions set
forth in the Resolution. Among other requirements for such assignment and transfer, this Bond
must be presented and surrendered to the Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory to the Registrar, evidencing
assignment of this Bond or any portion or portions hereof, in any Authorized Denomination, to the
assignee or assignees in whose name or names this Bond or any such portion or portions hereof is
or are to be transferred and registered. The form of Assignment printed or endorsed on this Bond
may be executed by the registered owner to evidence the assignment hereof, but such method is
not exclusive, and other instruments of assignment satisfactory to the Registrar may be used to
evidence the assignment of this Bond or any portion or portions hereof from time to time by the
registered owner. A new Bond or Bonds payable to such assignee (which then will be the new
registered owner of such new Bond or Bonds), or to the previous registered owner in the case of
the assignment and transfer of only a portion of this Bond, may be delivered by the Registrar in
conversion of and exchange for this Bond, all in the form and manner as provided in the next
paragraph hereof for the conversion and exchange of other Bonds. Except in the case of tenders
of Bonds pursuant to the Resolution or of the remarketing of Purchased Bonds, neither the Board
nor the Registrar shall be required (a) to issue, replace, transfer, or exchange any Bond during a
period beginning at the opening of business 30 days before the day of the first mailing of a notice
of redemption of Bonds and ending at the close of business on the day of such mailing or (b) to
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replace, transfer or exchange any Bond so selected for redemption in whole or in part when such
redemption is scheduled to occur within 30 calendar days; except that at the option of the registered
owner of at least $1,000,000 in principal amount of Bonds, the Registrar shall be required to
transfer or exchange any Bond of such owner which has been selected in whole or in part for
redemption upon surrender thereof. The Registrar may make such arrangements as it deems
appropriate for notation on each new Bond issued in exchange for or upon the transfer of the Bond
so selected for redemption of an appropriate legend to the effect that such new Bond has been so
selected for redemption. The registered owner of this Bond shall be treated by the Issuer, the
Board, the Paying Agent and the Registrar as the absolute owner hereof for all purposes, including
payment and discharge of liability upon this Bond to the extent of such payment, and the Issuer,
the Board, the Paying Agent and the Registrar shall not be affected by any notice to the contrary.
The Board shall pay the Registrar’s reasonable and standard or customary fees and charges for
making such transfer, but the one requesting such transfer shall pay any taxes or other
governmental charges required to be paid with respect thereto.

AS PROVIDED in the Resolution, this Bond, or any portion hereof, may, at the request of
the registered owner or the assignee or assignees hereof, be converted into and exchanged for a
like aggregate principal amount of fully registered Bonds, without interest coupons, payable to the
appropriate registered owner, assignee, or assignees, as the case may be, having the same maturity
date, in the same Interest Mode, bearing interest at the same rate, and in any Authorized
Denomination, as requested in writing by the appropriate registered owner, assignee, or assignees,
as the case may be, upon surrender of this Bond to the Registrar for cancellation, all in accordance
with the form and procedures set forth in the Resolution. The one requesting such conversion and
exchange shall pay the Registrar’s reasonable and standard or customary fees and charges for
converting and exchanging any Bond or portion thereof, together with any taxes or governmental
charges required to be paid with respect thereto, all as a condition precedent to the exercise of such
privilege of conversion and exchange; except, however, that in the case of the conversion and
exchange of an assigned and transferred Bond or Bonds or any portion or portions thereof in any
Authorized Denomination, as described in the previous paragraph, and in the case of the
conversion and exchange of a portion of the unredeemed portion of a Bond which has been
redeemed in part prior to maturity, as provided herein, such fees and charges will be paid by the
Board.

WHENEVER the beneficial ownership of this Bond is determined only by a book entry at
a securities depository for the Bonds, the foregoing requirements of registering, holding,
delivering, exchanging or transferring this Bond shall be modified to require the appropriate
Person to meet the requirements of the securities depository as to registering, holding, delivering,
exchanging or transferring the book entry to produce the same effect.

IN THE EVENT that the initial Paying Agent or Registrar for the Bonds is changed by the
Board, resigns, or otherwise ceases to act as such, the Board has covenanted in the Resolution that
it promptly will appoint a competent and legally qualified substitute therefor, whose qualifications
comply with the requirements of the Resolution, and that one entity will serve as Paying Agent
and Registrar, except during periods when the Bonds are registered only by means of a book entry
at a securities depository, and promptly will cause written notice thereof to be mailed to the
registered owners of the Bonds.



BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Resolution is duly recorded and available for inspection in
the official minutes and records of the Board, and agrees that the terms and provisions of this Bond
and the Resolution constitute a contract between each registered owner hereof and the Board.

THE BOARD reserves the right to amend the Resolution, as deemed necessary or desirable
by the Board, with the consent of the registered owners of a majority in aggregate principal amount
of the Bonds then Outstanding under the terms and conditions stated in the Resolution. The Board
may, without the consent of the registered owners of the Bonds, adopt certain amendments to the
Resolution as set forth in the Resolution.

IN THE EVENT of any conflict or inconsistency between the terms and provisions of this
Bond and the terms and provisions of the Resolution, the terms and provisions of the Resolution
shall control.

IT IS HEREBY CERTIFIED and recited that all acts, conditions and things required to be
done precedent to and in the issuance of this Bond and the series of which it forms a part have
been properly done, have happened and have been performed in regular and due time, form and
manner as required by the Constitution and laws of the State of Texas and the Resolution, that the
series of Bonds of which this is a part does not exceed any Constitutional or statutory limitation,
and that provision has been made for the payment of the principal of and interest on this Bond and
the series of which it is a part by a pledge of the credit of the Issuer and of the funds specified
herein.

[UNLESS THE COMPTROLLER’S REGISTRATION CERTIFICATE hereon has been
executed by the Comptroller by manual signature, this Bond shall not be entitled to any benefit
under the Resolution or be valid or obligatory for any purpose.]!°

[UNLESS THE REGISTRAR’S AUTHENTICATION CERTIFICATE hereon has been
executed by the Registrar by manual signature, this Bond shall not be entitled to any benefit under
the Resolution or be valid or obligatory for any purpose.]'!

10" To be included in an Initial Series 2024 Bond only.

1 To be included in all Series 2024 Bonds of a series other than the Initial Series 2024 Bond.
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IN TESTIMONY HEREOF, this Bond is executed with the manual or facsimile signatures
of the Chairwoman of the Board and of the Executive Secretary of the Board, and the seal of said
Board impressed, lithographed or printed hereon.

THE STATE OF TEXAS

Chairwoman, Veterans’ Land Board
of the State of Texas

Executive Secretary, Veterans’
Land Board of the State of Texas

(SEAL)



*FORM OF REGISTRAR’S AUTHENTICATION CERTIFICATION ATTACHED TO
WEEKLY RATE BONDS OTHER THAN AN INITIAL SERIES 2024 BOND

REGISTRAR’S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Resolution
described in this Bond; and that this Bond has been issued in conversion of and exchange for or
replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.

Dated: ,

Registrar

By:

Authorized Representative



*FORM OF ASSIGNMENT
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

(Please print or typewrite name and address, including zip code of Transferee)

Please insert Social Security
or Taxpayer Identification Number
of Transferee

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints

attorney to register the transfer of the within Bond on the books kept
for registration thereof, with full power of substitution in the premises.

Dated:
Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by NOTICE: The signature above must
a member firm of the New York Stock correspond with the name of the Registered
Exchange or a commercial bank or trust Owner as it appears upon the front of this Bond
company. in every particular, without alteration or
enlargement or any change whatsoever.



*FORM OF COMPTROLLER’S REGISTRATION CERTIFICATE ATTACHED TO
AN INITIAL SERIES 2024 BOND

OFFICE OF COMPTROLLER  §
§ REGISTER NO.
STATE OF TEXAS §

I HEREBY CERTIFY that this Bond has been examined, certified as to validity and
approved by the Attorney General of the State of Texas, and duly registered by the Texas
Comptroller of Public Accounts.

WITNESS MY HAND and seal of office at Austin, Texas

Comptroller of Public Accounts
of the State of Texas

(SEAL)

NOTE TO PRINTER:
* 4s not to be on bond
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ADDITIONAL REVISIONS TO BE MADE TO
AN INITIAL SERIES 2024 BOND IF MORE THAN ONE MATURITY

Each Initial Series 2024 Bond shall be in the form set forth in this Exhibit A, except that if
there is more than one stated maturity of a series of Series 2024 Bonds:

(1) immediately under the name of the Bond, the blank beneath the heading
“MATURITY DATE” shall be completed with the words “As shown below”;

(i1) in the first paragraph of such Initial Series 2024 Bond, the words “ON THE
MATURITY DATE SPECIFIED ABOVE” shall be deleted and replaced with the
following: “ON THE MATURITY DATES SPECIFIED BELOW”.

(iii)  in the first paragraph of such Initial Series 2024 Bond, the words “from the
Settlement Date to the date of its scheduled maturity or the date of its redemption prior to
scheduled maturity, at the rate of interest per annum determined pursuant to the Resolution
(as defined below)” shall be replaced with the following “from the Settlement Date to the
dates of its scheduled maturity or the date or dates of its redemption prior to scheduled
maturity, in the principal installments set forth below and bearing interest at the per annum
rate of interest per annum determined pursuant to the Resolution (as defined below):

Date Principal Amount

[Information for such Series 2024 Bonds to be inserted
from Purchase Contract or Pricing Certificate]”



EXHIBIT B
FORM OF FIXED RATE BOND

[Unless this bond is presented by an authorized representative of The Depository Trust Company,
a New York corporation (“DTC”), to the Issuer or its agent for registration of transfer, exchange,
or payment, and any certificate issued is registered in the name of Cede & Co. or in such other
name as is requested by an authorized representative of DTC (and any payment is made to Cede
& Co. or to such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an
interest herein.]"

NO. FR- $

UNITED STATES OF AMERICA

STATE OF TEXAS
VETERANS BOND,
TAXABLE SERIES 20242

MATURITY DATE: INTEREST RATE: BOND DATE: CUSIP NUMBER:

) % , 20

ON THE MATURITY DATE SPECIFIED ABOVE, the State of Texas (hereinafter
sometimes called the “Issuer”), acting by and through the Veterans’ Land Board (the “Board”) of

the State of Texas, hereby promises to pay to , or to the
registered assignee hereof (either being hereinafter called the “registered owner”), the principal
amount of DOLLARS and to pay interest thereon,

from the bond date stated above to the date of its scheduled maturity or the date of its redemption
prior to scheduled maturity, at the rate of interest per annum specified above, with said interest
being payable on I, 20, and semiannually on each June 1 and December 1
thereafter (computed on the basis of a 360-day year consisting of twelve 30-day months) (each, an
“Interest Payment Date”).

THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON this Bond are
payable in lawful money of the United States of America, without exchange or collection charges.
The principal of and premium, if any, on this Bond shall be paid to the registered owner hereof
upon presentation and surrender of this Bond at maturity or upon the date fixed for its redemption
prior to maturity, at the designated office of the Paying Agent for the Bonds (defined below), which
is initially the Comptroller of Public Accounts of the State of Texas in Austin, Texas. The payment
of interest on this Bond shall be made by the Paying Agent to the registered owner hereof as shown
by the Registration Books kept and maintained by the Registrar for the Bonds, which is initially
, (1) at the close of business on the fifteenth day of the calendar month

To be included in any Series 2024 Bond registered in the name of Cede & Co.
Series designation to be added if necessary.
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immediately preceding each Interest Payment Date, or (ii) in the case of a redemption of Bonds
prior to maturity, the fifteenth day prior to the mailing of the applicable notice of redemption (each,
a “Record Date”), by check drawn by the Paying Agent on, and payable solely from, funds of the
Board required to be on deposit with the Paying Agent for such purpose as hereinafter provided;
and such check shall be sent by the Paying Agent by first class United States mail, postage prepaid,
on each such Interest Payment Date, to the registered owner hereof at its address as it appears on
the Registration Books kept and maintained by the Registrar, as hereinafter described. The Paying
Agent shall make payment of the principal of and premium, if any, or interest on this Bond by wire
transfer in immediately available funds to a bank account located within the United States of
Federal Reserve Funds upon request of the registered owner hereof, provided such registered
owner is the registered owner of $1,000,000 or more in aggregate principal amount of Bonds and
provides the necessary wire information to the Paying Agent at least 15 days prior to the applicable
Record Date. The Board covenants with the registered owner of this Bond that as of each Interest
Payment Date for this Bond it will make available to the Paying Agent the amounts required to
provide for the payment, in immediately available funds, of all principal of and interest on the
Bonds, when due. Notwithstanding the foregoing, during any period in which ownership of the
Bonds is determined only by a book entry at a securities depository for the Bonds, payments made
to the securities depository, or its nominee, shall be made in accordance with arrangements
between the Board and the securities depository.

UNLESS OTHERWISE DEFINED herein, capitalized words and terms used in this Bond
and not otherwise defined shall have the meanings ascribed to such terms in the Resolution
(defined below).

IF THE DATE for the payment of the principal of or interest on this Bond shall not be a
Business Day, then the date for such payment shall be the next succeeding Business Day and
payment on such date shall have the same force and effect as if made on the original date payment
was due.

THIS BOND is one of a series of bonds of like tenor and effect except as to number,
principal amount and scheduled maturity, aggregating Dollars?
S )* (the “Bonds™), issued for the purpose of making Home Loans to Texas
Veterans, all in accordance with the provisions of the Constitutional Provision, the Act and Chapter
1371, and pursuant to a resolution authorizing the issuance of the series of Bonds of which this is
one, adopted by the Board and duly of record in the minutes of the Board (the “Resolution”). The
Bonds are issuable solely as fully registered bonds, without interest coupons, in denominations of
any integral multiple of $5,000 (each, an “Authorized Denomination”).

THE SERIES OF BONDS of which this is one shall be and is hereby made a general
obligation of the State of Texas, pursuant to the Constitutional Provision and the Act, and for the
faithful performance of all covenants, recitals and stipulations herein contained, and for the faithful
performance in proper time and manner of each official or other act required and necessary to

For Converted Fixed Rate Bonds, the original aggregate principal amount of such series of Series 2024 Bonds
set forth in the Purchase Contract or Pricing Certificate should be set forth here; for Series 2024 Bonds issued
as Fixed Rate Bonds, the original aggregate principal amount of such series of Series 2024 Bonds set forth in
the Purchase Contract or Pricing Certificate should be set forth here.
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provide for the prompt payment of principal of and interest on this Bond when due, the full faith
and credit of the State of Texas are hereby pledged.

PAYMENTS OF THE PRINCIPAL OF and premium, if any, and interest on this Bond,
shall be made primarily from the Veterans’ Housing Assistance Fund II (“Fund II”) created by the
Constitutional Provision, which fund shall be comprised of (1) any interest of the Board in all
Home Loans made from money in Fund II pursuant to the Program, including proceeds of any
insurance thereon or on the homes, (2) the proceeds derived from the sale or other disposition of
the Board’s interests in Home Loans, (3) the money attributable to any Housing Assistance Bonds
(defined below) (except for certain expenses related to the issuance of Housing Assistance Bonds)
issued and sold by the Board to provide money for Fund II which shall include but shall not be
limited to the proceeds from the issuance and sale of such Housing Assistance Bonds, (4) income,
rents, and any other pecuniary benefit received by the Board as a result of making Home Loans,
(5) sums received by way of indemnity or forfeiture for the failure of any bidder for the purchase
of any Housing Assistance Bonds to comply with the person’s bid and accept and pay for such
Housing Assistance Bonds, (6) payments received by the Board under bond enhancement
agreements with respect to the Housing Assistance Bonds, (7) interest received from investments
of any such money, and (8) any equitable interest of the Board in properties encumbered by Home
Loans and attributable to Fund II. The Bonds and all other bonds issued by the Board pursuant to
the Constitution of the State to augment Fund II or to refund any such bonds are referred to herein
as “Housing Assistance Bonds.” The Constitutional Provision provides that to the extent there is
not money in Fund II available for payment of principal of and interest on the Housing Assistance
Bonds, there is appropriated out of the first money coming into the State Treasury in each fiscal
year, not otherwise appropriated by the Texas Constitution, an amount which is sufficient to pay
the principal of and interest on such Housing Assistance Bonds that mature or become due during
that fiscal year.

THE BONDS are subject to scheduled mandatory sinking fund redemption, and shall be
redeemed on the dates and in the respective principal amounts set forth in the table below, at a
redemption price equal to the principal amount thereof, without premium, plus accrued interest to
the date fixed for redemption:

Redemption Date Principal Amount Redemption Date Principal Amount?

*Stated maturity

For Converted Fixed Rate Bonds, the remaining amounts set forth in the applicable Purchase Contract or Pricing
Certificate should be included in the table, and additional tables shall be added if there is more than one stated
maturity of such Series 2024 Bonds, with a heading above each table identifying the stated maturity of the
Series 2024 Bonds to which such table relates; for Series 2024 Bonds issued as Fixed Rate Bonds, the amounts
set forth in the Purchase Contract or Pricing Certificate shall be set forth here.
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The principal amount of Bonds to be redeemed on each such redemption date pursuant to
mandatory sinking fund redemption shall be reduced, at the option of the Board, by the principal
amount of any Bonds [of the same stated maturity]® which (A) at least 45 days prior to such
mandatory sinking fund redemption date, (1) shall have been acquired by the Board and delivered
to the Registrar for cancellation, or (2) shall have been acquired and canceled by the Registrar at
the direction of the Board, or (3) shall have been redeemed pursuant to any optional redemption
and (B) shall have not been previously credited against a scheduled mandatory sinking fund
redemption.

THE BONDS shall be subject to redemption and may be redeemed prior to the scheduled
maturities thereof, at the option and direction of the Board, at any time and from time to time on
and after 1, 20, in whole or in part, at the redemption prices set forth below
(expressed as a percentage of the principal amount of the Bonds or portions thereof to be
redeemed), plus accrued interest to the date fixed for redemption:

Redemption Dates Redemption Price

[In the case of any such redemption, the Board shall select the maturity or maturities of the
Bonds to be redeemed and the amounts thereof in Authorized Denominations.]’

IN THE EVENT of any redemption of less than all of the Bonds [of a particular maturity]’,
the particular Bonds [within such maturity]® to be redeemed are to be selected by the Registrar by
lot in such manner as the Registrar shall deem fair and appropriate. During any period in which
ownership of the Bonds is determined only by a book entry at a securities depository for the Bonds,
if less than the entire principal amount Outstanding of all the Bonds [of the same maturity are to
be redeemed]’, the interests to be redeemed of the beneficial owners of the Bonds of such maturity
shall be selected in accordance with the arrangements between the Board and the securities
depository.

AT LEAST 30 days prior to the date fixed for any such redemption of this Bond, a written
notice of such redemption shall be sent by first class mail, postage prepaid, by the Registrar to the
Holder hereof. By the date fixed for any such redemption, due provision shall be made by the
Board with the Paying Agent for the payment of the required redemption price for this Bond or
the portion hereof which is to be so redeemed. If such written notice of redemption is given, and
if due provision for such payment is made, all as provided above, this Bond, or the portion hereof
which is to be redeemed, thereby automatically shall be redeemed prior to its scheduled maturity,
and shall not bear interest after the date fixed for its redemption, and shall not be regarded as being
Outstanding except for the right of the Holder to receive the redemption price plus accrued interest
to the date fixed for redemption from the Paying Agent out of the funds provided for such payment.
The Registrar shall record in the Registration Books all such redemptions of principal of this Bond
or any portion hereof. If a portion of any Bond shall be redeemed, a substitute Bond [having the

Bracketed text to be deleted if there is only one stated maturity of the series of Series 2024 Bonds.
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same stated maturity,]® in any Authorized Denomination that may be requested by the Holder
thereof, and in an aggregate principal amount equal to the unredeemed portion thereof, will be
issued to the Holder upon the surrender thereof for cancellation, at the expense of the Board, all as
provided in the Resolution.

IN ADDITION to the notice of redemption required above, the Registrar shall send notice
of redemption of Bonds by certified or registered mail, return receipt requested, postage prepaid,
or by overnight delivery service contemporaneously with such mailing: (1) to any registered
owner of $1,000,000 or more in aggregate principal amount of Bonds; (2) to two or more
information services of national recognition that disseminate redemption information with respect
to municipal bonds; and (3) to any securities depository that is a registered owner of the Bonds.
In addition, in the event of a redemption caused by an advance refunding of the Bonds, the
Registrar shall send a second notice of redemption to all registered owners of the Bonds at least
30 days but not more than 90 days prior to the actual redemption date. Any notice required to be
sent to any registered securities depositories or national information services shall be sent so that
it is received at least two (2) days prior to the general mailing date of such notice. The Registrar
shall also send a notice of redemption to the registered owner of any Bond who has not sent the
Bonds in for redemption 60 days after the redemption date. Notwithstanding the foregoing, the
failure to give any notice of redemption set forth in this paragraph or any defect in such notice or
the mailing thereof shall not affect the validity of any proceedings for redemption of Bonds.

THIS BOND or any portion or portions hereof in any Authorized Denomination may be
assigned and shall be transferred only in the Registration Books of the Board kept and maintained
by the Registrar acting in the capacity of registrar for the Bonds, upon the terms and conditions set
forth in the Resolution. Among other requirements for such assignment and transfer, this Bond
must be presented and surrendered to the Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory to the Registrar, evidencing
assignment of this Bond or any portion or portions hereof, in any Authorized Denomination, to the
assignee or assignees in whose name or names this Bond or any such portion or portions hereof is
or are to be transferred and registered. The form of Assignment printed or endorsed on this Bond
may be executed by the registered owner to evidence the assignment hereof, but such method is
not exclusive, and other instruments of assignment satisfactory to the Registrar may be used to
evidence the assignment of this Bond or any portion or portions hereof from time to time by the
registered owner. A new Bond or Bonds payable to such assignee (which then will be the new
registered owner of such new Bond or Bonds), or to the previous registered owner in the case of
the assignment and transfer of only a portion of this Bond, may be delivered by the Registrar in
conversion of and exchange for this Bond, all in the form and manner as provided in the next
paragraph hereof for the conversion and exchange of other Bonds. Neither the Board nor the
Registrar shall be required (1) to issue, replace, transfer, or exchange any Bond during a period
beginning at the opening of business 30 days before the day of the first mailing of a notice of
redemption of Bonds and ending at the close of business on the day of such mailing or (2) to
replace, transfer or exchange any Bond so selected for redemption in whole or in part when such
redemption is scheduled to occur within 30 calendar days; except that at the option of the registered
owner of at least $1,000,000 in principal amount of Bonds, the Registrar shall be required to
transfer or exchange any Bond of such owner which has been selected in whole or in part for

6 Bracketed text to be deleted if there only one stated maturity of the series of Series 2024 Bonds.
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redemption upon surrender thereof. The Registrar may make such arrangements as it deems
appropriate for notation on each new Bond issued in exchange for or upon the transfer of the Bond
so selected for redemption of an appropriate legend to the effect that such new Bond has been so
selected for redemption. The registered owner of this Bond shall be treated by the Issuer, the
Board, the Paying Agent and the Registrar as the absolute owner hereof for all purposes, including
payment and discharge of liability upon this Bond to the extent of such payment, and the Issuer,
the Board, the Paying Agent and the Registrar shall not be affected by any notice to the contrary.
The Board shall pay the Registrar’s reasonable and standard or customary fees and charges for
making such transfer, but the one requesting such transfer shall pay any taxes or other
governmental charges required to be paid with respect thereto.

AS PROVIDED in the Resolution, this Bond, or any portion hereof, may, at the request of
the registered owner or the assignee or assignees hereof, be converted into and exchanged for a
like aggregate principal amount of fully registered Bonds, without interest coupons, payable to the
appropriate registered owner, assignee, or assignees, as the case may be, having the same maturity
date, bearing interest at the same rate, and in any Authorized Denomination, as requested in writing
by the appropriate registered owner, assignee, or assignees, as the case may be, upon surrender of
this Bond to the Registrar for cancellation, all in accordance with the form and procedures set forth
in the Resolution. The one requesting such conversion and exchange shall pay the Registrar’s
reasonable and standard or customary fees and charges for converting and exchanging any Bond
or portion thereof, together with any taxes or governmental charges required to be paid with respect
thereto, all as a condition precedent to the exercise of such privilege of conversion and exchange;
except, however, that in the case of the conversion and exchange of an assigned and transferred
Bond or Bonds or any portion or portions thereof in any Authorized Denomination, as described
in the previous paragraph, and in the case of the conversion and exchange of a portion of the
unredeemed portion of a Bond which has been redeemed in part prior to maturity, as provided
herein, such fees and charges will be paid by the Board.

WHENEVER the beneficial ownership of this Bond is determined only by a book entry at
a securities depository for the Bonds, the foregoing requirements of registering, holding,
delivering, exchanging or transferring this Bond shall be modified to require the appropriate
Person to meet the requirements of the securities depository as to registering, holding, delivering,
exchanging or transferring the book entry to produce the same effect.

IN THE EVENT that the initial Paying Agent or Registrar for the Bonds is changed by the
Board, resigns, or otherwise ceases to act as such, the Board has covenanted in the Resolution that
it promptly will appoint a competent and legally qualified substitute therefor, whose qualifications
comply with the requirements of the Resolution, and that one entity will serve as Paying Agent
and Registrar, except during periods when the Bonds are registered only by means of a book entry
at a securities depository, and promptly will cause written notice thereof to be mailed to the
registered owners of the Bonds.

BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Resolution is duly recorded and available for inspection in
the official minutes and records of the Board, and agrees that the terms and provisions of this Bond
and the Resolution constitute a contract between each registered owner hereof and the Board.
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THE BOARD reserves the right to amend the Resolution, as deemed necessary or desirable
by the Board, with the consent of the registered owners of a majority in aggregate principal amount
of the Bonds then Outstanding under the terms and conditions stated in the Resolution. The Board
may, without the consent of the registered owners of the Bonds, adopt certain amendments to the
Resolution as set forth in the Resolution.

IN THE EVENT of any conflict or inconsistency between the terms and provisions of this
Bond and the terms and provisions of the Resolution, the terms and provisions of the Resolution
shall control.

IT IS HEREBY CERTIFIED and recited that all acts, conditions and things required to be
done precedent to and in the issuance of this Bond and the series of which it forms a part have
been properly done, have happened and have been performed in regular and due time, form and
manner as required by the Constitution and laws of the State of Texas and the Resolution, that the
series of Bonds of which this is a part does not exceed any Constitutional or statutory limitation,
and that provision has been made for the payment of the principal of and interest on this Bond and
the series of which it is a part by a pledge of the credit of the Issuer and of the funds specified
herein.

UNLESS THE REGISTRAR’S AUTHENTICATION CERTIFICATE hereon has been
executed by the Registrar by manual signature, this Bond shall not be entitled to any benefit under
the Resolution or be valid or obligatory for any purpose.

IN TESTIMONY HEREOF, this Bond is executed with the manual or facsimile signatures
of the Chairwoman of the Board and of the Executive Secretary of the Board, and the seal of said
Board impressed, lithographed or printed hereon.

THE STATE OF TEXAS

Chairwoman, Veterans’ Land Board
of the State of Texas

Executive Secretary, Veterans’
Land Board of the State of Texas

(SEAL)
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*FORM OF REGISTRAR’S AUTHENTICATION CERTIFICATION
ATTACHED TO ALL FIXED RATE BONDS
OTHER THAN AN INITIAL SERIES 2024 BOND

REGISTRAR’S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Resolution
described in this Bond; and that this Bond has been issued in conversion of and exchange for or
replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.

Dated:

Registrar

By:

Authorized Representative
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*FORM OF ASSIGNMENT
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

(Please print or typewrite name and address, including zip code of Transferee)

Please insert Social Security
or Taxpayer Identification Number
of Transferee

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints

attorney to register the transfer of the within Bond on the books kept
for registration thereof, with full power of substitution in the premises.

Dated:
Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by NOTICE: The signature above must
a member firm of the New York Stock correspond with the name of the Registered
Exchange or a commercial bank or trust Owner as it appears upon the front of this Bond
company. in every particular, without alteration or
enlargement or any change whatsoever.

NOTE TO PRINTER:

*qs not to be on bond



*FORM OF COMPTROLLER’S REGISTRATION CERTIFICATE ATTACHED TO
AN INITIAL SERIES 2024 BOND

OFFICE OF COMPTROLLER  §
§ REGISTER NO.
STATE OF TEXAS §

I HEREBY CERTIFY that this Bond has been examined, certified as to validity and
approved by the Attorney General of the State of Texas, and duly registered by the Texas
Comptroller of Public Accounts.

WITNESS MY HAND and seal of office at Austin, Texas

Comptroller of Public Accounts
of the State of Texas

(SEAL)

NOTE TO PRINTER:
* 4s not to be on bond
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ADDITIONAL REVISIONS TO BE MADE TO
AN INITIAL SERIES 2024 BOND IF MORE THAN ONE MATURITY

Each Initial Series 2024 Bond shall be in the form set forth in this Exhibit B, except that if
there is more than one stated maturity of a series of Series 2024 Bonds:

(1) immediately under the name of the Bond, the blank beneath the headings
“MATURITY DATE” and “INTEREST RATE” shall be completed with the words “As
shown below”’;

(i)  inthe first paragraph of such Initial Series 2024 Bond, the words “ON THE
MATURITY DATE SPECIFIED ABOVE” shall be deleted and replaced with the
following: “ON THE MATURITY DATES SPECIFIED BELOW”.

(i)  in the first paragraph of such Initial Series 2024 Bond, the words “from the
bond date stated above to the date of its scheduled maturity or the date of its redemption
prior to scheduled maturity, at the rate of interest per annum specified above” shall be
replaced with the following “from the bond date stated above to the dates of its scheduled
maturity or the date or dates of its redemption prior to scheduled maturity, in the principal
installments and bearing interest at the per annum rates of interest per annum set forth
below:

Date Principal Amount Interest Rate

[Information for such Series 2024 Bonds to be inserted
from Purchase Contract or Pricing Certificate]”



EXHIBIT C
FORM OF VARIABLE RATE BOND

[Unless this bond is presented by an authorized representative of The Depository Trust Company,
a New York corporation (“DTC”), to the Issuer or its agent for registration of transfer, exchange,
or payment, and any certificate issued is registered in the name of Cede & Co. or in such other
name as is requested by an authorized representative of DTC (and any payment is made to Cede
& Co. or to such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an
interest herein.]'®

NO. R- $

UNITED STATES OF AMERICA

STATE OF TEXAS
VETERANS BOND,
TAXABLE SERIES 2024 "
MATURITY DATE:  INTEREST RATE: BOND DATE: CUSIP NUMBER: %
, Variable ,2024

ON THE MATURITY DATE SPECIFIED ABOVE, the State of Texas (hereinafter
sometimes called the “Issuer”), acting by and through the Veterans’ Land Board (the “Board”) of
the Issuer, hereby promises to pay to , or to the registered
assignee hereof (either being hereinafter called the “Holder”) the principal amount of
DOLLARS and to pay interest thereon, from
[the Settlement Date]*' [the bond date stated above]? to the date of its scheduled maturity or the
date of its redemption prior to scheduled maturity, at the rate of interest per annum determined
pursuant to the Resolution (defined below), with said mterest being payable on each Interest
Payment Date (computed on the basis of

UNLESS OTHERWISE DEFINED herein, capitalized words and terms used in this Bond
and not otherwise defined shall have the meanings ascribed to such terms in the Resolution
(defined below).

18 To be included in any Series 2024 Bond registered in the name of Cede & Co.

Series designation to be added if applicable.

20 To be omitted from the Initial Series 2024 Bond of any series or if indicated in the related Pricing Certificate.
21 To be included in the Initial Series 2024 Bond of any series.

2 To be included in all Variable Rate Bonds except an Initial Series 2024 Bond.

23 Text specified in related Pricing Certificate to be added here.
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THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON this Bond are
payable in lawful money of the United States of America, without exchange or collection charges.
The principal of and premium, if any, on this Bond shall be paid to the registered owner hereof
upon presentation and surrender of this Bond at maturity or upon the date fixed for its redemption
prior to maturity, at the designated office of the Paying Agent for the Bonds (defined below), which
is initially the Comptroller of Public Accounts of the State of Texas in Austin, Texas. The payment
of interest on this Bond shall be made by the Paying Agent to the registered owner hereof as shown
by the Registration Books kept and maintained by the Registrar for the Bonds, which is initially
, at the close of business on the Business Day immediately preceding
each Interest Payment Date (including each redemption date) (each, a “Record Date”) by check
drawn by the Paying Agent on, and payable solely from, funds of the Board required to be on
deposit with the Paying Agent for such purpose as hereinafter provided; and such check shall be
sent by the Paying Agent by first class United States mail, postage prepaid, on each such Interest
Payment Date, to the Holder hereof at its address as it appears on the Registration Books kept and
maintained by the Registrar, as hereinafter described. The Paying Agent shall make payment of
the principal of and premium, if any, or interest on any Bond by wire transfer in immediately
available funds to a bank account located within the United States of Federal Reserve Funds to the
Liquidity Provider (in the case of any Purchased Bond) and to any Holder of $1,000,000 or more
in aggregate principal amount of Bonds requesting such payment and providing the necessary wire
information to the Paying Agent at least 15 days prior to the applicable Record Date. The Board
covenants with the Holder of this Bond that as of each Interest Payment Date for this Bond it will
make available to the Paying Agent the amounts required to provide for the payment, in
immediately available funds, of all principal of and interest on the Bonds, when due.
Notwithstanding the foregoing, during any period in which ownership of the Bonds is determined
only by a book entry at a securities depository for the Bonds, payments made to the securities
depository, or its nominee, shall be made in accordance with arrangements between the Board and
the securities depository.

THIS BOND is one of a series of bonds of like tenor and effect except as to number,
principal amount and scheduled maturity, aggregating 24 Dollars
(3 )" (the “Bonds”), issued for the purpose of making Home Loans to Texas
Veterans, all in accordance with the provisions of the Constitutional Provision, the Act and Chapter
1371, and pursuant to a resolution authorizing the issuance of the series of Bonds of which this is
one, adopted by the Board and duly of record in the minutes of the Board (the “Resolution”). The
Bonds are issuable solely as fully registered bonds, without interest coupons, in denominations of
25 (each, an “Authorized Denomination”).

THE SERIES OF BONDS of which this is one shall be and is hereby made a general
obligation of the State of Texas, pursuant to the Constitutional Provision and the Act, and for the
faithful performance of all covenants, recitals and stipulations herein contained, and for the faithful
performance in proper time and manner of each official or other act required and necessary to

24 The original aggregate principal amount of a series of the Series 2024 Bonds set forth in the related Purchase

Contract or Pricing Certificate should be set forth here.
25 The Authorized Denominations set forth in the related Pricing Certificate should be set forth here.
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provide for the prompt payment of principal of and interest on this Bond when due, the full faith
and credit of the State of Texas are hereby pledged.

PAYMENTS OF THE PRINCIPAL OF and premium, if any, and interest on this Bond,
shall be made primarily from the Veterans’ Housing Assistance Fund II (“Fund I1”’) governed by
the Constitutional Provision, which fund shall be comprised of (a) any interest of the Board in all
Home Loans made from money in Fund II pursuant to the Program, including proceeds of any
insurance thereon or on the homes, (b) the proceeds derived from the sale or other disposition of
the Board’s interests in Home Loans, (c¢) the money attributable to any Housing Assistance Bonds
(defined below) (except for certain expenses related to the issuance of Housing Assistance Bonds)
issued and sold by the Board to provide money for Fund II which shall include but shall not be
limited to the proceeds from the issuance and sale of such Housing Assistance Bonds, (d) income,
rents, and any other pecuniary benefit received by the Board as a result of making Home Loans,
(e) sums received by way of indemnity or forfeiture for the failure of any bidder for the purchase
of any Housing Assistance Bonds to comply with the person’s bid and accept and pay for such
Housing Assistance Bonds, (f) payments received by the Board under bond enhancement
agreements with respect to the Housing Assistance Bonds, (g) interest received from investments
of any such money, and (h) any equitable interest of the Board in properties encumbered by Home
Loans and attributable to Fund II. The Bonds and all other bonds issued by the Board pursuant to
the Constitution of the State to augment Fund II or to refund any such bonds are referred to herein
as “Housing Assistance Bonds.” The Constitutional Provision provides that to the extent there is
not money in Fund II available for payment of principal of and interest on the Housing Assistance
Bonds, there is appropriated out of the first money coming into the State Treasury in each fiscal
year, not otherwise appropriated by the Texas Constitution, an amount which is sufficient to pay
the principal of and interest on such Housing Assistance Bonds that mature or become due during
that fiscal year.?®

THE BONDS shall be subject to scheduled mandatory sinking fund redemption and shall
be redeemed on 27 and in the respective principal amounts set forth in the table
below, at a redemption price equal to the principal amount thereof, without premium, plus accrued
interest to the date fixed for redemption:

Redemption Date Principal Amount Redemption Date Principal Amount?3

The principal amount of Bonds to be redeemed on each such redemption date pursuant to
mandatory sinking fund redemption shall be reduced, at the option of the Board, by the principal

26 Additional paragraphs from the related Pricing Certificate describing interest on the series of Series 2024 Bonds

should be added here.

Text specified in related Pricing Certificate to be added here.

28 The amounts set forth in the Purchase Contract or Pricing Certificate should be included in the table. Additional
tables shall be added if there is more than one stated maturity of the series of Series 2024 Bonds, with a heading
above each table identifying the stated maturity of the Series 2024 Bonds to which such table relates.

27
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amount of any Bonds [of the same stated maturity]*® which (i) at least 45 days prior to such
mandatory sinking fund redemption date, (a) shall have been acquired by the Board and delivered
to the Registrar for cancellation, or (b) shall have been acquired and canceled by the Registrar at
the direction of the Board, or (c) shall have been redeemed pursuant to any redemption provision
set forth below and (ii) shall have not been previously credited against a scheduled mandatory
sinking fund redemption.*

IN THE EVENT of any redemption of less than all of the Bonds [of a particular maturity]*!,
the particular Bonds [within each such maturity]'* to be redeemed are to be selected by the
Registrar by lot in such manner as the Registrar shall deem fair and appropriate. During any period
in which ownership of the Bonds is determined only by a book entry at a securities depository for
the Bonds, if less than the entire principal amount Outstanding of all the Bonds is to be redeemed,
the interests to be redeemed of the beneficial owners of the Bonds [of such maturity]'* shall be
selected in accordance with the arrangements between the Board and the securities depository. In
the event of any redemption of Bonds, Purchased Bonds shall be selected first for redemption in
the manner described in the Resolution.

AT LEAST 30 days prior to the date fixed for any such redemption of this Bond, a written
notice of such redemption shall be sent by first class mail, postage prepaid, by the Registrar to the
Holder hereof. By the date fixed for any such redemption, due provision shall be made by the
Board with the Paying Agent for the payment of the required redemption price for this Bond or
the portion hereof which is to be so redeemed. If such written notice of redemption is given, and
if due provision for such payment is made, all as provided above, this Bond, or the portion hereof
which is to be redeemed, thereby automatically shall be redeemed prior to its scheduled maturity,
and shall not bear interest after the date fixed for its redemption, and shall not be regarded as being
Outstanding except for the right of the Holder to receive the redemption price plus accrued interest
to the date fixed for redemption from the Paying Agent out of the funds provided for such payment.
The Registrar shall record in the Registration Books all such redemptions of principal of this Bond
or any portion hereof. If a portion of any Bond shall be redeemed, a substitute Bond [having the
same maturity date,]'* in any Authorized Denomination that may be requested by the Holder
thereof, and in an aggregate principal amount equal to the unredeemed portion thereof, will be
issued to the Holder upon the surrender thereof for cancellation, at the expense of the Board, all as
provided in the Resolution.

IN ADDITION to the notice of redemption required above, the Registrar shall send notice
of redemption of Bonds by certified or registered mail, return receipt requested, postage prepaid,
or by overnight delivery service contemporaneously with such mailing: (a) to any registered owner
of $1,000,000 or more in aggregate principal amount of Bonds; (b) to two or more information
services of national recognition that disseminate redemption information with respect to municipal
bonds; and (¢) to any securities depository that is a registered owner of the Bonds. In addition, in
the event of a redemption caused by an advance refunding of the Bonds, the Registrar shall send a
second notice of redemption to all registered owners of the Bonds at least 30 days but not more
than 90 days prior to the actual redemption date. Any notice required to be sent to any registered

29
30
31

Bracketed text to be deleted if there is only one stated maturity of the series of Series 2024 Bonds.
Optional redemption provisions, if any, specified in the related Pricing Certificate to be added here.
Bracketed text to be deleted if there is only one stated maturity of the series of Series 2024 Bonds.
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securities depositories or national information services shall be sent so that it is received at least
two (2) days prior to the general mailing date of such notice. The Registrar shall also send a notice
of redemption to the registered owner of any Bond who has not sent the Bonds in for redemption
60 days after the redemption date. Notwithstanding the foregoing, the failure to give any notice
of redemption set forth in this paragraph or any defect in such notice or the mailing thereof shall
not affect the validity of any proceedings for redemption of Bonds.

WHENEVER, during the term of the Bonds, the beneficial ownership thereof is determined
by a book entry at DTC (or any successor securities depository), tenders of Bonds shall be made
pursuant to DTC’s (or any successor securities depository’s) deliver order procedures or
repayment option procedures, as applicable, as are in effect from time to time. Upon remarketing
of Bonds, payment of the purchase price thereof shall be made to DTC (or any successor securities
depository) and no surrender of Bonds is required. Such sales shall be made through the DTC
Participants (which may include the Remarketing Agent) to the new beneficial owners of such
Bonds, and the DTC Participants shall transmit payment to beneficial owners whose Bonds were
purchased pursuant to a remarketing. The Board and the Registrar, the Paying Agent, the Tender
Agent, the Liquidity Provider and the Remarketing Agent are not responsible for transfer of
payment to the DTC Participants or beneficial owners.

THIS BOND or any portion or portions hereof in any Authorized Denomination may be
assigned and shall be transferred only in the Registration Books of the Board kept and maintained
by the Registrar acting in the capacity of registrar for the Bonds, upon the terms and conditions set
forth in the Resolution. Among other requirements for such assignment and transfer, this Bond
must be presented and surrendered to the Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory to the Registrar, evidencing
assignment of this Bond or any portion or portions hereof, in any Authorized Denomination, to the
assignee or assignees in whose name or names this Bond or any such portion or portions hereof is
or are to be transferred and registered. The form of Assignment printed or endorsed on this Bond
may be executed by the registered owner to evidence the assignment hereof, but such method is
not exclusive, and other instruments of assignment satisfactory to the Registrar may be used to
evidence the assignment of this Bond or any portion or portions hereof from time to time by the
registered owner. A new Bond or Bonds payable to such assignee (which then will be the new
registered owner of such new Bond or Bonds), or to the previous registered owner in the case of
the assignment and transfer of only a portion of this Bond, may be delivered by the Registrar in
conversion of and exchange for this Bond, all in the form and manner as provided in the next
paragraph hereof for the conversion and exchange of other Bonds. Neither the Board nor the
Registrar shall be required (a) to issue, replace, transfer, or exchange any Bond during a period
beginning at the opening of business 30 days before the day of the first mailing of a notice of
redemption of Bonds and ending at the close of business on the day of such mailing or (b) to
replace, transfer or exchange any Bond so selected for redemption in whole or in part when such
redemption is scheduled to occur within 30 calendar days; except that at the option of the registered
owner of at least $1,000,000 in principal amount of Bonds, the Registrar shall be required to
transfer or exchange any Bond of such owner which has been selected in whole or in part for
redemption upon surrender thereof. The Registrar may make such arrangements as it deems
appropriate for notation on each new Bond issued in exchange for or upon the transfer of the Bond
so selected for redemption of an appropriate legend to the effect that such new Bond has been so
selected for redemption. The registered owner of this Bond shall be treated by the Issuer, the
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Board, the Paying Agent and the Registrar as the absolute owner hereof for all purposes, including
payment and discharge of liability upon this Bond to the extent of such payment, and the Issuer,
the Board, the Paying Agent and the Registrar shall not be affected by any notice to the contrary.
The Board shall pay the Registrar’s reasonable and standard or customary fees and charges for
making such transfer, but the one requesting such transfer shall pay any taxes or other
governmental charges required to be paid with respect thereto.

AS PROVIDED in the Resolution, this Bond, or any portion hereof, may, at the request of
the registered owner or the assignee or assignees hereof, be converted into and exchanged for a
like aggregate principal amount of fully registered Bonds, without interest coupons, payable to the
appropriate registered owner, assignee, or assignees, as the case may be, having the same maturity
date, in the same Interest Mode, bearing interest at the same rate, and in any Authorized
Denomination, as requested in writing by the appropriate registered owner, assignee, or assignees,
as the case may be, upon surrender of this Bond to the Registrar for cancellation, all in accordance
with the form and procedures set forth in the Resolution. The one requesting such conversion and
exchange shall pay the Registrar’s reasonable and standard or customary fees and charges for
converting and exchanging any Bond or portion thereof, together with any taxes or governmental
charges required to be paid with respect thereto, all as a condition precedent to the exercise of such
privilege of conversion and exchange; except, however, that in the case of the conversion and
exchange of an assigned and transferred Bond or Bonds or any portion or portions thereof in any
Authorized Denomination, as described in the previous paragraph, and in the case of the
conversion and exchange of a portion of the unredeemed portion of a Bond which has been
redeemed in part prior to maturity, as provided herein, such fees and charges will be paid by the
Board.

WHENEVER the beneficial ownership of this Bond is determined only by a book entry at
a securities depository for the Bonds, the foregoing requirements of registering, holding,
delivering, exchanging or transferring this Bond shall be modified to require the appropriate
Person to meet the requirements of the securities depository as to registering, holding, delivering,
exchanging or transferring the book entry to produce the same effect.

IN THE EVENT that the initial Paying Agent or Registrar for the Bonds is changed by the
Board, resigns, or otherwise ceases to act as such, the Board has covenanted in the Resolution that
it promptly will appoint a competent and legally qualified substitute therefor, whose qualifications
comply with the requirements of the Resolution, and that one entity will serve as Paying Agent
and Registrar, except during periods when the Bonds are registered only by means of a book entry
at a securities depository, and promptly will cause written notice thereof to be mailed to the
registered owners of the Bonds.

BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Resolution is duly recorded and available for inspection in
the official minutes and records of the Board, and agrees that the terms and provisions of this Bond
and the Resolution constitute a contract between each registered owner hereof and the Board.

THE BOARD reserves the right to amend the Resolution, as deemed necessary or desirable
by the Board, with the consent of the registered owners of a majority in aggregate principal amount
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of the Bonds then Outstanding under the terms and conditions stated in the Resolution. The Board
may, without the consent of the registered owners of the Bonds, adopt certain amendments to the
Resolution as set forth in the Resolution.

IN THE EVENT of any conflict or inconsistency between the terms and provisions of this
Bond and the terms and provisions of the Resolution, the terms and provisions of the Resolution
shall control.

IT IS HEREBY CERTIFIED and recited that all acts, conditions and things required to be
done precedent to and in the issuance of this Bond and the series of which it forms a part have
been properly done, have happened and have been performed in regular and due time, form and
manner as required by the Constitution and laws of the State of Texas and the Resolution, that the
series of Bonds of which this is a part does not exceed any Constitutional or statutory limitation,
and that provision has been made for the payment of the principal of and interest on this Bond and
the series of which it is a part by a pledge of the credit of the Issuer and of the funds specified
herein.>?

[UNLESS THE COMPTROLLER’S REGISTRATION CERTIFICATE hereon has been
executed by the Comptroller by manual signature, this Bond shall not be entitled to any benefit
under the Resolution or be valid or obligatory for any purpose.]*?

[UNLESS THE REGISTRAR’S AUTHENTICATION CERTIFICATE hereon has been
executed by the Registrar by manual signature, this Bond shall not be entitled to any benefit under
the Resolution or be valid or obligatory for any purpose.]**

32 Additional text or revisions as set forth in the related Pricing Certificate to be included as specified in such

Pricing Certificate.
To be included in an Initial Series 2024 Bond only.
34 To be included in all Series 2024 Bonds of a series other than the Initial Series 2024 Bond.

33
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IN TESTIMONY HEREOF, this Bond is executed with the manual or facsimile signatures
of the Chairwoman of the Board and of the Executive Secretary of the Board, and the seal of said
Board impressed, lithographed or printed hereon.

THE STATE OF TEXAS

Chairwoman, Veterans’ Land Board
of the State of Texas

Executive Secretary, Veterans’
Land Board of the State of Texas

(SEAL)



*FORM OF REGISTRAR’S AUTHENTICATION CERTIFICATION ATTACHED TO
VARIABLE RATE BONDS OTHER THAN AN INITIAL SERIES 2024 BOND

REGISTRAR’S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Resolution
described in this Bond; and that this Bond has been issued in conversion of and exchange for or
replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.

Dated: ,

Registrar

By:

Authorized Representative



*FORM OF ASSIGNMENT
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

(Please print or typewrite name and address, including zip code of Transferee)

Please insert Social Security
or Taxpayer Identification Number
of Transferee

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints

attorney to register the transfer of the within Bond on the books kept
for registration thereof, with full power of substitution in the premises.

Dated:
Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by NOTICE: The signature above must
a member firm of the New York Stock correspond with the name of the Registered
Exchange or a commercial bank or trust Owner as it appears upon the front of this Bond
company. in every particular, without alteration or
enlargement or any change whatsoever.



*FORM OF COMPTROLLER’S REGISTRATION CERTIFICATE ATTACHED TO
AN INITIAL SERIES 2024 BOND

OFFICE OF COMPTROLLER  §
§ REGISTER NO.
STATE OF TEXAS §

I HEREBY CERTIFY that this Bond has been examined, certified as to validity and
approved by the Attorney General of the State of Texas, and duly registered by the Texas
Comptroller of Public Accounts.

WITNESS MY HAND and seal of office at Austin, Texas

Comptroller of Public Accounts
of the State of Texas

(SEAL)

NOTE TO PRINTER:
* 4s not to be on bond
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EXHIBIT D
DESCRIPTION OF ANNUAL FINANCIAL INFORMATION
The following information is referred to in Section 8.2 of this Resolution.
Annual Financial Statements and Operating Data

The financial information and operating data with respect to the Board to be provided
annually in accordance with such Section are the quantitative financial information and operating
data pertaining to the Board included in Appendix B to the Official Statement relating to each
series of Series 2024 Bonds subject to the Rule.

Accounting Principles

The accounting principles referred to in such Section are generally accepted accounting
principles for governmental units as prescribed by the Government Accounting Standards Board
from time to time, as such principles may be changed from time to time to comply with state law
or regulation.



CERTIFICATE OF RESOLUTION

THE STATE OF TEXAS  §
§
COUNTY OF TRAVIS §

I, the undersigned Executive Secretary of the Veterans’ Land Board (the “Board”) of the
State of Texas, hereby certify as follows:

1. The Board convened in regular meeting on the 25th day of June, 2024, at the
designated meeting place, and the roll was called of the duly constituted officers and members of
said Board, to-wit:

Dawn Buckingham, M.D. Chairwoman
Gerald J. “Jud” Scott, Jr. Member
James Rothfelder Member

and all of said persons were present, thus constituting a quorum. Whereupon, among other
business, the following was transacted at said meeting: a written resolution

BY THE VETERANS’ LAND BOARD OF THE STATE OF TEXAS
AUTHORIZING THE ISSUANCE AND SALE OF STATE OF TEXAS
VETERANS BONDS, TAXABLE SERIES 2024 IN ONE OR MORE SERIES
AND INSTALLMENTS IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO
EXCEED $250,000,000, AND PROVIDING FOR OTHER MATTERS
RELATING TO THE SUBJECT

was duly introduced for the consideration of said Board. It was then duly moved and seconded
that said Resolution be adopted; and, after due discussion, said motion, carrying with it the
adoption of said Resolution, prevailed and carried by the following vote:

AYES: 3 NOES: 0

2. A true, full, and correct copy of the aforesaid Resolution adopted at the Meeting
described in the above and foregoing paragraph is attached to and follows this Certificate; that said
Resolution has been duly recorded in said Board’s minutes of said Meeting; that the above and
foregoing paragraph is a true, full, and correct excerpt from said Board’s minutes of said meeting
pertaining to the adoption of said Resolution; that the persons named in the above and foregoing
paragraph are the duly chosen, qualified, and acting officers and members of said Board as
indicated therein; and that each of the officers and members of said Board was duly and sufficiently
notified officially and personally, in advance, of the time, place, and purpose of the aforesaid
Meeting, and that said Resolution would be introduced and considered for adoption at said
Meeting; and that said Meeting was noticed, convened, and conducted in full compliance with the
Texas Open Meetings Act, Chapter 551 of the Texas Government Code, as amended, regarding
meetings of the Board.

3. The Resolution has not been modified, amended or repealed and is in full force and
effect on and as of the date hereof.



SIGNED AND SEALED the day of ,2024.

Anthony W. Dale, Executive Secretary
(SEAL)

Signature Page for Certificate of Updated Resolution
Authorizing Issuance of Taxable Series 2024 Bonds
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Date: June 25, 2024
To: Dawn Buckingham, M.D., Chairwoman
Judson Scott, Member
James Rothfelder, Member
From: John Barton, Director of VLB Bond Funds Management
Subject: Agenda Item 5 d - Consideration and possible action on the adoption of a

resolution authorizing the issuance and sale of State of Texas Veterans
Bonds, Tax-Exempt Series 2025, in one or more series and installments, in
an aggregate principal amount not to exceed $250,000,000 and providing
for other matters relating to the subject.

RECOMMENDATION: Staff recommends that the Board authorize the issuance up to
$250,000,000 in new-money tax-exempt general obligation bonds in the
Veterans Housing Assistance Program (VHAP) between June 26, 2024,
and June 24, 2025. In addition, staff recommends that the final maturity
of the bonds not exceed December 1, 2057, and that the bond True
Interest Cost not exceed 6.00%.

Summary

VLB is limited by federal tax law to a maximum of $250 million in new-money tax-exempt
general obligation bond issuance per calendar year, and demand is such that staff expects to
continue to issue $250 million per calendar year for the foreseeable future. Staff annually
requests for Board approval of a resolution authorizing the issuance of up to $250 million in
tax-exempt new-money general obligation bonds for a one-year period.

In July 2023, the Board approved a one-year resolution authorizing the issuance of up to $250
million in tax-exempt new-money general obligation bonds in the VHAP during 2024. As
interest rates have increased, demand has slowed, and staff has been able to make loan
purchases with the bond proceeds that were issued during summer 2023. As we are coming
upon the expiration of last year’s approval, we are expecting to issue new-money tax-exempt
general obligation bonds in late summer or fall of 2024. If new-money tax-exempt general
obligation bonds are issued in calendar year 2024, staff would return to the board for approval
for authority to issue similar tax-exempt bonds in calendar year 2025.

The bond issues are typically structured as synthetic fixed-rate bonds created by issuing
variable-rate bonds that are effectively converted to fixed-rate bonds using a floating-to-fixed
interest rate swap. A synthetic fixed-rate bond is a financial structure engineered to simulate
the characteristics of a fixed-rate bond while using other financial instruments.



A synthetic fixed-rate bond combines two key components:

e Variable rate bond: VLB issues variable-rate bonds which represent the floating interest
rate component.

e Floating-to-Fixed Interest Rate Swap: VLB and a counterparty agree to exchange cash
flows where one payment is based on a floating or variable interest rate and the other
payment is based on a fixed interest rate. This provides the fixed interest rate
component as VLB’s payment is based on the fixed rate.

The purpose of synthetic fixed-rate bonds are for various reasons, including:

e Lower cost of financing: The synthetic fixed-rate bond structure generally provides a 1% to
1.25% lower cost of financing compared to a traditional fixed-rate housing bond
structure.

e Borrowing costs or costs of issuance (COI): The structure allows the VLB to pay minimal
up-front costs when issuing bonds compared to traditional bonds.

e Hedging: Managing interest rate risk by creating a synthetic fixed-rate position.

The Board has used this structure almost exclusively in the past. Staff works with the Board’s
financial advisor and bond counsel prior to each issuance to determine the structure best suited
to meet the Board’s current financing needs considering market conditions and other factors at
that time.
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RESOLUTION

BY THE VETERANS’ LAND BOARD OF THE STATE OF TEXAS
AUTHORIZING THE ISSUANCE AND SALE OF STATE OF TEXAS
VETERANS BONDS, SERIES 2024 IN ONE OR MORE SERIES AND
INSTALLMENTS IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO
EXCEED $250,000,000, AND PROVIDING FOR OTHER MATTERS
RELATING TO THE SUBJECT

WHEREAS, pursuant to the provisions of Article III, Section 49-b (the “Constitutional
Provision”) of the Constitution (the “State Constitution”) of the State of Texas (the “State”), and
implemented by Chapter 162, Texas Natural Resources Code, as amended (the “Act”), the
Veterans’ Land Board (the “Board”) of the State has been authorized, subject to the limitations set
forth in the Constitutional Provision, to issue general obligation bonds (“Bonds”) of the State from
time to time for the purpose of providing funding for the Veterans’ Housing Assistance Fund II
(“Fund II”’), which fund is to be used for the purpose of making home mortgage loans to Veterans
(as such term is defined in the Act); and

WHEREAS, pursuant to the provisions of subsection (w) of the Constitutional Provision,
adopted by vote of the people of the State on November 6, 2001, as amended by vote of the people
of the State on November 3, 2009, the Board has been authorized to issue Bonds, as well as general
obligation bonds (together with the Bonds, “Veterans Bonds™) of the State for the purpose of
providing funding for the Veterans’ Housing Assistance Fund or the Veterans’ Land Fund, from
time to time in an aggregate principal amount outstanding at any one time not to exceed the
aggregate principal amount of Veterans Bonds previously authorized by prior amendments to the
State Constitution; and

WHEREAS, prior amendments to the State Constitution have authorized $4 billion in
aggregate principal amount of Veterans Bonds to be issued; and

WHEREAS, less than $3.5 billion (including unamortized net original issue premium) in
aggregate principal amount of Veterans Bonds is currently outstanding or authorized; and

WHEREAS, the Board has determined that it is necessary and desirable at this time that up
to $250,000,000 in aggregate principal amount of Bonds (hereinafter defined as the “Series 2024
Bonds”) be issued in one or more series and installments for the purpose of augmenting Fund II;
and

WHEREAS, pursuant to the Constitutional Provision, the Act and Chapter 1371, Texas
Government Code, as amended (“Chapter 1371”), the Board hereby determines to issue the
Series 2024 Bonds; and

WHEREAS, the Board hereby finds that the purpose for which the Board may issue the
Series 2024 Bonds constitutes “public works,” as contemplated by Chapter 1371,

NOW, THEREFORE, BE IT RESOLVED BY THE VETERANS’ LAND BOARD OF
THE STATE OF TEXAS:



ARTICLE I

DEFINITIONS AND OTHER PROVISIONS OF GENERAL APPLICATION

Section 1.1.  Definitions. (a) For all purposes of this Resolution, except as otherwise expressly
provided or unless the context otherwise requires:

(1) “This Resolution” means this resolution as originally adopted or as it may from time to
time be supplemented or amended by one or more resolutions supplemental hereto adopted
pursuant to the applicable provisions hereof.

(i1) All references in this Resolution to designated “Articles,” “Sections” and other
subdivisions are to the designated Articles, Sections and other subdivisions of this Resolution as
originally adopted. The words “herein,” “hereof” and “hereunder” and other words of similar
import refer to this Resolution as a whole and not to any particular Article, Section or other
subdivision.

(ii1))  The terms defined in this Article have the meanings assigned to them in this Article and
include the plural as well as the singular. Reference to any named Person means that party and its
successors and assigns.

(b) The following terms have the meanings assigned to them below whenever they are used in
this Resolution:

“Act” means Chapter 162, Texas Natural Resources Code, as amended.

“Alternate Liquidity Facility” means a letter of credit, standby bond purchase agreement
or any other agreement or agreements used to provide liquidity support for a series of Series 2024
Bonds, satisfactory to the Board and the Remarketing Agent therefor and containing administrative
provisions reasonably satisfactory to the Tender Agent therefor, issued and delivered to such
Tender Agent in accordance with Section 9.6 hereof.

“Attorney General” means the Attorney General of the State.

“Authorized Denomination” means (i) for Weekly Rate Bonds, (A) prior to the final
redemption pursuant to Section 3.1(a) hereof, $100,000 and any integral multiple of $5,000 in
excess thereof, or (B) thereafter, any integral multiple of $5,000, (ii) for Fixed Rate Bonds, $5,000
and any integral multiple thereof, and (iii) for Variable Rate Bonds, the amount set forth in the
Purchase Contract or Pricing Certificate therefor.

“Authorized Representative” means any of the following: the Chairwoman of the Board,
the Executive Secretary of the Board, the Director of VLB Bond Funds Management of the Board,
the Assistant Director of VLB Bond Funds Management of the Board and any other officer or
employee of the Board appointed by the Board to serve as an “Authorized Representative”
hereunder.




“Beneficial Owner” means, during any period in which ownership of a series of
Series 2024 Bonds is determined only by a book entry at a securities depository for such
Series 2024 Bonds, any Person who acquires a beneficial ownership in such Series 2024 Bonds.

“Board” means the Veterans’ Land Board of the State.

“Bond” or “Bonds” means general obligation bonds of the State authorized by the
Constitutional Provision and issued for the benefit of Fund II.

“Bond Counsel” means Bracewell LLP or any other attorney or firm of attorneys nationally
recognized as experienced in the field of bonds of governmental issuers and appointed by the
Board.

“Bond Purchase Fund” means for any series of Series 2024 Bonds the fund so designated
that is established with the Tender Agent therefor pursuant to Section 9.8(b)(ii) hereof.

“Bond Register” has the meaning set forth in Section 2.6 hereof.

“Business Day” means with respect to a series of Series 2024 Bonds, any day other than
(1) a Saturday, a Sunday or any other day on which banks located in the cities in which the Board
and the applicable Tender Agent, Remarketing Agent, Paying Agent, Registrar or Liquidity
Provider are located, or in which the office of such Liquidity Provider from which payments are
made pursuant to the applicable Liquidity Facility is located, are authorized or required to remain
closed or (ii) a day on which the New York Stock Exchange is closed.

“Ceiling Rate” means the lesser of (i) fifteen percent (15%) per annum and (ii) a per annum
rate equal to the maximum net effective interest rate permitted to be paid on the Series 2024 Bonds
(prescribed by Chapter 1204, Texas Government Code, as amended, or any successor provision),
currently fifteen percent (15%).

“Chapter 1201 means Chapter 1201, Texas Government Code, as amended.
“Chapter 1371 means Chapter 1371, Texas Government Code, as amended.
“Comptroller” means the Texas Comptroller of Public Accounts.

“Constitutional Provision” means Article III, Section 49-b of the Constitution of the State,
as adopted on November 9, 1999, as it may be amended from time to time.

“Defeasance Obligations” means (i) direct noncallable obligations of the United States of
America, including obligations that are unconditionally guaranteed by the United States,
(i1) noncallable obligations of an agency or instrumentality of the United States, including
obligations that are unconditionally guaranteed or insured by the agency or instrumentality and
that, on the date the governing body of the Board adopts or approves the proceedings authorizing
the issuance of refunding bonds, are rated as to investment quality by the Rating Agency not less
than AAA or its equivalent, and (iii) noncallable obligations of a state or an agency or a county,
municipality, or other political subdivision of a state that have been refunded and that, on the date
the governing body of the Board adopts or approves the proceedings authorizing the issuance of
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refunding bonds, are rated as to investment quality by the Rating Agency not less than AAA or its
equivalent.

“Direct Security Repurchase Agreement” means an agreement under which the Board
buys, holds for a specified time, and then sells back any of the following securities, obligations, or
participation certificates:

(1) United States government securities;

(2) direct obligations of or obligations the principal and interest of which are
guaranteed by the United States;

3) direct obligations of or obligations guaranteed by the Federal Home Loan
Banks, the Federal National Mortgage Association, the Federal Farm Credit System, the
Student Loan Marketing Association, the Federal Home Loan Mortgage Corporation, or a
successor organization to one of those organizations; or

(4) any other investment instrument, obligation, or other evidence of
indebtedness the payment of which is directly or indirectly guaranteed by the full faith and
credit of the United States.

“DTC” means The Depository Trust Company, New York, New York, and its successors
and assigns, or any successor securities depository for a series of Series 2024 Bonds.

“DTC Participant” means the securities brokers and dealers, banks, trust companies,
clearing corporations and certain other organizations on whose behalf DTC was created to hold
securities to facilitate the clearance and settlement of securities transactions among DTC
Participants.

“Eligible Investments” means:

(1) Direct Security Repurchase Agreements and Reverse Security Repurchase
Agreements made with state or national banks domiciled in the State or with primary
dealers as approved by the Federal Reserve System;

(2) direct obligations of or obligations the principal and interest of which are
guaranteed by the United States;

3) direct obligations of or obligations guaranteed by the Federal Home Loan
Banks, the Federal National Mortgage Association, the Federal Farm Credit System, the
Student Loan Marketing Association, the Federal Home Loan Mortgage Corporation, or a
successor organization to one of those organizations;

(4) bankers’ acceptances that:
(1) are eligible for purchase by members of the Federal Reserve System;

(i1) do not exceed 270 days to maturity; and
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(iii))  are issued by a bank that has received the highest short term credit
rating by a nationally recognized investment rating firm;

(5) commercial paper that:
(1) does not exceed 270 days to maturity; and

(i1))  has received the highest short term credit rating by a nationally
recognized investment rating firm;

(6) contracts written by the Board in which the Board grants the purchaser the
right to purchase securities in the Board’s marketable securities portfolio at a specified
price over a specified period and for which the Board is paid a fee and specifically prohibits
naked option or uncovered option trading;

(7) obligations of a state or an agency, county, city, or other political
subdivision of a state, including revenue bonds issued under Chapter 164, Texas Natural
Resources Code, as amended, and mutual funds composed of these obligations;

(8) an investment instrument, obligation, or other evidence of indebtedness the
payment of which is directly or indirectly guaranteed by the full faith and credit of the
United States;

9) an investment, account, depository receipt, or deposit that is fully:

(1) insured by the Federal Deposit Insurance Corporation, the Federal
Savings and Loan Insurance Corporation, or a successor organization to one of
those organizations; or

(i1) secured by securities described by paragraph (2), (3), or (8) of this
definition;

(10) a collateralized mortgage obligation fully secured by securities or
mortgages issued or guaranteed by the Government National Mortgage Association or any
entity described by paragraph (3) of this definition;

(11)  a security or evidence of indebtedness issued by the Farm Credit System
Financial Assistance Corporation, the Private Export Funding Corporation, or the Export
Import Bank; and

(12) any other investment authorized for investment of State funds by the
Comptroller under applicable law;

provided, however, that the term “Eligible Investments” does not include any investments that may
from time to time not be authorized under the laws of the State for investment of moneys in Fund
II; and provided, further, that the term “Eligible Investments™ also includes all investments that
may from time to time be authorized under the laws of the State for investment of moneys in Fund
II.



“Expenses Attributable to Bonds” means the expenses of issuing, selling, delivering and
administering the Bonds, including without limitation, fees, expenses and other payments by the
Board (excluding payments by the Board with respect to principal of or interest on the Bonds)
payable under any bond enhancement agreement with respect to principal of or interest on the
Bonds.

“Expenses Attributable to Home Loans” means the expenses incurred in connection with
originating, processing, servicing, and administering the Home Loans.

“Favorable Opinion of Bond Counsel” means with respect to a series of Series 2024 Bonds,
an opinion of Bond Counsel, addressed to the Board and the applicable Remarketing Agent,
Liquidity Provider and Tender Agent to the effect that the action proposed to be taken is authorized
or permitted by the laws of the State and this Resolution and will not adversely affect the
excludability of interest on the Series 2024 Bonds from gross income for federal income tax
purposes (subject to the inclusion of any exceptions contained in the opinion of Bond Counsel
delivered upon original issuance of the Series 2024 Bonds or other customary exceptions
acceptable to the recipient thereof).

“Fiscal Year” means the period of time beginning in each calendar year on September 1,
and ending August 31 of the calendar year next following, or the fiscal year for the State, as may
hereinafter be established by law.

“Fixed Interest Rate” means (i) with respect to a Series 2024 Bond originally issued as a
Weekly Rate Bond, the non-variable interest rate established in accordance with Section 9.3
hereof, and (ii) with respect to a Series 2024 Bond originally issued as a Fixed Rate Bond, the
non-variable interest rate set forth in the related Purchase Contract or Pricing Certificate.

“Fixed Interest Rate Period” means with respect to a series of Series 2024 Bonds, the
period of time during which such Series 2024 Bonds bear interest at a Fixed Interest Rate.

“Fixed Rate Bond” or “Fixed Rate Bonds™ means any Series 2024 Bonds issued bearing
interest at a Fixed Interest Rate.

“Fixed Rate Conversion Date” means with respect to a series of Weekly Rate Bonds, the
date on which the interest rate on each of such Series 2024 Bonds converts to a Fixed Interest Rate.

“Fund I” means the Veterans’ Housing Assistance Fund created by the former Article III,
Section 49-b-1 of the Constitution of the State, and currently governed by the Constitutional
Provision.

“Fund II” means the Veterans’ Housing Assistance Fund II created by the former
Article III, Section 49-b-2 of the Constitution of the State and currently governed by the
Constitutional Provision, established pursuant to the resolution of the Board authorizing the
issuance of the Series 1994A Bonds and confirmed and ratified by Section 4.1 of this Resolution.

“Holder” means a Person in whose name a Series 2024 Bond is registered in the Bond
Register.



“Home Loan” or “Home Loans” means the home mortgage loans (including qualified
home improvement loans) made by the Board pursuant to the Constitutional Provision and the Act.

“Initial Purchaser” means (i) with respect to a series of Series 2024 Bonds sold in
connection with a public offering, the manager of the Underwriters relating thereto, or (ii) with
respect to a series of Series 2024 Bonds sold privately, the purchaser or purchasers thereof.

“Initial Series 2024 Bond” means with respect to a series of Series 2024 Bonds, the
Series 2024 Bond registered by the Comptroller.

“Interest Accrual Period” means with respect to a series of Series 2024 Bonds, the period
from and including each Interest Payment Date to and excluding the next Interest Payment Date
therefor; the initial Interest Accrual Period shall begin on (and include) the Settlement Date
therefor and the final Interest Accrual Period shall end on the day next preceding the maturity date
of such Series 2024 Bonds.

“Interest Payment Date” means (i) with respect to any Weekly Interest Rate Period, (A) the
first Business Day of each month, commencing on the first such day following the applicable
Settlement Date, (B) for a series of Weekly Rate Bonds, the Fixed Rate Conversion Date therefor,
if any, and (C) the maturity date of a series of Series 2024 Bonds; and (ii) with respect to any Fixed
Interest Rate Period, each June 1 and December 1, commencing the June 1 or December 1
immediately following the Fixed Rate Conversion Date or the Settlement Date, as the case may
be, by at least 30 days.

“Interest Rate Period” means any Weekly Interest Rate Period or Fixed Interest Rate
Period.

“Liquidity Facility” means for a series of Weekly Rate Bonds, initially the documents
described in the related Pricing Certificate or Purchase Contract, as the same may be amended or
supplemented from time to time, and, upon the effectiveness of an Alternate Liquidity Facility,
means such Alternate Liquidity Facility.

“Liquidity Provider” means for a series of Weekly Rate Bonds, initially the Person
designated in the related Pricing Certificate or Purchase Contract, and upon the effectiveness of an
Alternate Liquidity Facility, means the bank or banks or other financial institution or financial
institutions or other entity that is then a party to the Liquidity Facility. In the case of any Alternate
Liquidity Facility to which more than one bank, financial institution or other entity is a party,
notices required by this Resolution to be given to the Liquidity Provider may be given to the bank
or financial institution under such Liquidity Facility appointed to act as agent for all such banks or
financial institutions.

“Maximum Purchased Bond Rate” means for a series of Weekly Rate Bonds, the maximum
interest rate for Purchased Bonds permitted under the Liquidity Facility therefor, but in no event
to exceed the Ceiling Rate.

“Outstanding” means, when used with reference to a Bond or Bonds and as of a particular
date, such Bond or Bonds not canceled except a Bond or Bonds for the payment or redemption of
which provision has been made.
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“Paying Agent” means with respect to a series of Series 2024 Bonds, the Comptroller
unless otherwise set forth in the related Pricing Certificate or Purchase Contract, or any successor
appointed by the Board pursuant to Section 5.2(a) hereof to perform the paying agent duties
hereunder.

“Person” means any individual, corporation, partnership, joint venture, association, joint
stock company, trust, limited liability company, unincorporated organization or government or any
agency or political subdivision thereof.

“Pricing Certificate” means a certificate executed by an Authorized Representative setting
forth certain provisions relating to a series of Series 2024 Bonds.

“Program” means the Veterans’ Housing Assistance Program established pursuant to the
Act.

“Purchase Account” means for a series of Weekly Rate Bonds, the account so designated
and established pursuant to Section 9.8(b)(i1) hereof.

“Purchase Contract” means with respect to a series of Series 2024 Bonds initially sold in a
public offering, the bond purchase contract between the Board and the Underwriters, authorized
under Section 2.8 hereof, regarding the sale of such Series 2024 Bonds.

“Purchased Bond” or “Purchased Bonds” with respect to a series of Weekly Rate Bonds,
has the meaning ascribed to such term in the Liquidity Facility therefor.

“Purchased Bond Rate” with respect to a series of Weekly Rate Bonds, has the meaning
ascribed to such term in the Liquidity Facility therefor.

“Rating Agency” means with respect to a series of Series 2024 Bonds, initially, the
statistical rating organization designated as such in the related Pricing Certificate or Purchase
Contract or if such entity ceases to assign a rating to such Series 2024 Bonds, any substitute
statistical rating organization so designated by the Board, which at the time has a credit rating
assigned to such Series 2024 Bonds at the request of the Board.

“Record Date” means (a) with respect to any Interest Payment Date in respect of any
Weekly Interest Rate Period, the Business Day immediately preceding such Interest Payment Date,
and (b) with respect to any Interest Payment Date in respect of any Fixed Interest Rate Period, the
15th day of the month immediately preceding such Interest Payment Date or, in the event that an
Interest Payment Date shall occur less than 15 days after the Fixed Rate Conversion Date, such
date.

“Registrar” means with respect to a series of Series 2024 Bonds, initially the Person
designated as such in the Purchase Contract or Pricing Certificate therefor, or any successor entity
appointed by the Board pursuant to Section 5.2(a) hereof to perform the duties of registrar and
transfer agent hereunder.

“Remarketing Account” means with respect to a series of Weekly Rate Bonds, the account
so designated and established pursuant to Section 9.8(b)(i1) hereof.
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“Remarketing Agent” means with respect to a series of Weekly Rate Bonds, initially the
Person designated as such in the Pricing Certificate therefor, or any successor appointed pursuant
to Section 9.9(a) hereof.

“Remarketing Agreement” means with respect to a series of Weekly Rate Bonds, the
Remarketing Agreement dated as of the Settlement Date therefor, between the Board and the
Remarketing Agent therefor, as the same may be amended or supplemented from time to time, or
any remarketing agreement entered into with a successor Remarketing Agent.

“Resolution” means this resolution of the Board authorizing the issuance of the Series 2024
Bonds.

“Reverse Security Repurchase Agreement” means an agreement under which the Board
sells and after a specified time buys back any of the securities, obligations, or participation
certificates listed in paragraphs (1) through (4) of the definition of Direct Security Repurchase
Agreement.

“Series 1994A Bond” or “Series 1994A Bonds” means the State of Texas Veterans’
Housing Assistance Program, Fund II Series 1994A Bonds, initially dated October 1, 1994.

“Series 2024 Bond” or “Series 2024 Bonds” means the State of Texas Veterans Bonds,
Series 2024, authorized pursuant to this Resolution.

“Settlement Date” means with respect to a series of Series 2024 Bonds, the date of initial
delivery of such Series 2024 Bonds to the Initial Purchaser thereof.

“SIFMA Index” means the index based upon the weekly interest rate resets of tax-exempt
variable rate issues included in a database maintained by Municipal Market Data which meet
specific criteria established by the Securities Industry and Financial Markets Association, formerly
The Bond Market Association.

“State” means the State of Texas.

“Tender Agent” means with respect to a series of Weekly Rate Bonds, any Person acting
as Tender Agent therefor pursuant to the terms of this Resolution.

“Tender Agent Agreement” means if required with respect to a series of Weekly Rate
Bonds, the agreement dated as of the Settlement Date therefor between the Board and the Tender
Agent therefor, as the same may be amended or supplemented from time to time, or any similar
agreement entered into with a successor Tender Agent.

“Undelivered Bonds” means any Series 2024 Bond so designated in accordance with the
provisions of Section 9.4(e) or Section 9.4(g)(ii) hereof.

“Underwriters” means with respect to a series of Series 2024 Bonds initially sold in a
public offering, the members of the underwriting syndicate therefor.



“Variable Rate Bond” or “Variable Rate Bonds” means Series 2024 Bonds other than
Weekly Rate Bonds, the interest rate on which is not fixed, but is variable or adjustable by any

formula, agreement or otherwise as set forth in the Pricing Certificate or Purchase Contract for
such Series 2024 Bonds.

“Veterans” has the meaning given such term in the Constitutional Provision.

“Weekly Interest Rate” means a variable interest rate on Weekly Rate Bonds established
in accordance with Section 9.2 hereof.

“Weekly Interest Rate Period” means each period during which a Weekly Interest Rate is
in effect.

“Weekly Rate Bond” or “Weekly Rate Bonds” means Series 2024 Bonds subject to a
Weekly Interest Rate Period.

Section 1.2.  Effect of Headings and Table of Contents. The Article and Section headings herein
and the Table of Contents are for convenience only and shall not affect the construction hereof.

ARTICLE I

AUTHORIZATION AND TERMS OF SERIES 2024 BONDS;
ISSUANCE AND FORM OF SERIES 2024 BONDS

Section 2.1.  Authorization of Series 2024 Bonds. To provide money for the purpose of
augmenting Fund II, the Series 2024 Bonds are hereby authorized and shall be issued, in one or
more series and installments, as general obligations of the State in the original aggregate principal
amount not to exceed Two Hundred Fifty Million Dollars ($250,000,000), as determined by an
Authorized Representative and set forth in a Purchase Contract or Pricing Certificate. The
Series 2024 Bonds shall be entitled “STATE OF TEXAS VETERANS BONDS, SERIES 2024”;
provided that unless the entire principal amount authorized for the Series 2024 Bonds is issued in
a single series or in the discretion of an Authorized Representative, the series designation for each
separate series shall include a different capital letter after “2024,” as set forth in the related Pricing
Certificate or Purchase Contract.

Section 2.2.  Form, Maturities, Interest Rates and Numbering. Each series of Series 2024 Bonds
authorized hereby initially shall be dated as set forth in the related Pricing Certificate or Purchase
Contract, and shall be issued and delivered in the form of fully registered bonds, without coupons,
each payable to the Holder thereof, all in the manner hereinafter provided. The principal of
Series 2024 Bonds shall mature, subject to prior redemption, on the dates and in the amounts set
forth in the related Pricing Certificate or Purchase Contract; provided, however, that (i) the
aggregate principal amount of all installments and series of Series 2024 Bonds shall not exceed
$250,000,000, and (ii) the final maturity of the Series 2024 Bonds shall occur not later than
December 1, 2055; and provided, further, that during any period in which ownership of a series of
the Series 2024 Bonds is determined only by a book entry at a securities depository for such
Series 2024 Bonds, payments made to the securities depository, or its nominee, shall be made in
accordance with existing arrangements between the Board and the securities depository. Weekly
Rate Bonds shall bear interest at the Weekly Interest Rate therefor, provided that from and after
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the Fixed Rate Conversion Date, such Series 2024 Bonds shall bear interest at a Fixed Interest
Rate. Fixed Rate Bonds shall bear interest at the Fixed Interest Rate or Rates set forth in the related
Pricing Certificate or Purchase Contract or as determined pursuant to Section 9.3(a) hereof.
Variable Rate Bonds shall bear interest as provided in the related Pricing Certificate or Purchase
Contract. Each series of Weekly Rate Bonds shall be numbered consecutively from WR-1 upward
by the Registrar, and no two Weekly Rate Bonds of the same series shall be given the same number.
Each series of Fixed Rate Bonds shall be numbered consecutively from FR-1 upward by the
Registrar, and no two Fixed Rate Bonds of the same series shall be given the same number. Each
series of Variable Rate Bonds shall be numbered consecutively from VR-1 upward by the
Registrar, and no two such Series 2024 Bonds shall be given the same number. Notwithstanding
the foregoing, the Initial Series 2024 Bond for any series of Series 2024 Bonds shall be numbered
T-1. Unless otherwise specified in the related Pricing Certificate or Purchase Contract, the Board
shall cause CUSIP numbers to be assigned to, and reproduced on, the Series 2024 Bonds, but errors
or omissions in the printing of such numbers shall have no effect on the validity of such Bonds.

Section 2.3.  Execution. Each of the Series 2024 Bonds shall be executed by and on behalf of
the Board as general obligations of the State with the manual or facsimile signatures of the
Chairwoman of the Board and the Executive Secretary of the Board, and the manual or facsimile
seal of the Board shall be placed thereon. The facsimile signatures of the Chairwoman and
Executive Secretary of the Board and the facsimile seal of the Board shall have the same effect as
if each of said Bonds had been manually signed by such officers and said seal had been manually
impressed on each such Bond. Series 2024 Bonds bearing the manual or facsimile signatures of
individuals who were at any time the proper officers of the Board shall bind the State and the
Board, notwithstanding that such individuals or any of them have ceased to hold such offices prior
to the authentication and delivery of such Bonds or did not hold such offices at the date of such
Bonds.

Section 2.4.  Approval by Attorney General; Registration by Comptroller. After any Initial
Series 2024 Bonds shall have been executed, it shall be the duty of the Authorized Representatives
to deliver such Series 2024 Bonds to the Attorney General for examination and approval, and after
such Series 2024 Bonds shall have been approved by the Attorney General, they shall be delivered
to the Comptroller for registration. Series 2024 Bonds thus registered shall remain in the custody
of the Chairwoman of the Board or subject to his order, until the delivery thereof to the Initial
Purchaser thereof.

Section 2.5. Form of Bond. The form of all Weekly Rate Bonds, including the forms of (i)
Comptroller’s Registration Certificate to accompany each Initial Series 2024 Bond that is a
Weekly Rate Bond, (i1) Registrar’s Authentication Certificate, and (iii) Assignment, shall be,
respectively, substantially as set forth in Exhibit A hereto, with such appropriate variations,
omissions, or insertions as are permitted or required by this Resolution. The form of all Fixed
Rate Bonds, including the forms of (i) Comptroller’s Registration Certificate to accompany each
Initial Series 2024 Bond that is a Fixed Rate Bond, (ii) Registrar’s Authentication Certificate, and
(ii1) Assignment, shall be, respectively, substantially as set forth in Exhibit B hereto, with such
appropriate variations, omissions, or insertions as are permitted or required by this Resolution or
set forth in a Pricing Certificate. The form of all Variable Rate Bonds, including the forms of (i)
Comptroller’s Registration Certificate to accompany each Initial Series 2024 Bond that is a
Variable Rate Bond, (ii) Registrar’s Authentication Certificate, and (iii) Assignment, shall be,
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respectively, substantially as set forth in Exhibit C hereto, with such appropriate variations,
omissions, or insertions as are permitted or required by this Resolution or set forth in a Pricing
Certificate. At the direction of an Authorized Representative, a portion of the text of Series 2024
Bonds may be printed on the back of the bond certificates, in which event the following phrase
shall be inserted in the place where such text would otherwise appear: “Reference is hereby made
to the further provisions of this Bond set forth on the reverse side hereof and such further
provisions shall for all purposes have the same effect as if set forth at this place.”

Section 2.6.  Registration, Transfer and Exchange. (a) With respect to each series of Series 2024
Bonds, the Board shall keep or cause to be kept at the designated corporate trust office of the
Person named in the related Pricing Certificate or Purchase Contract, or at the designated office of
any other banking institution named in accordance with the provisions of Section 5.2(a) hereof (in
any event, a “Registrar”), books or records of the registration and transfer of such Series 2024
Bonds (each, a “Bond Register”), and each Registrar shall act as registrar and transfer agent to
keep such Bond Register and make such transfers and registrations under such reasonable
regulations as the Board may prescribe, and to convert and exchange or replace the applicable
Series 2024 Bonds; and the Registrar shall make such transfers and registrations as herein
provided. It shall be the duty of a Registrar to obtain from the Holder of each applicable
Series 2024 Bond and record in the related Bond Register the address of such Holder to which
payments with respect to the applicable Series 2024 Bonds shall be mailed, as herein provided.
Each Registrar shall keep the related Bond Register confidential and, unless otherwise required by
law, shall not permit their inspection by any entity other than the Board or its designee, which shall
have the right to inspect such Bond Register during regular business hours of such Registrar.
Registration of each Series 2024 Bond may be transferred in the applicable Bond Register only
upon presentation and surrender of such Series 2024 Bond to the applicable Registrar for transfer
of registration and cancellation, together with proper written instruments of assignment, in form
and with guarantee of signatures satisfactory to such Registrar, evidencing the assignment of such
Series 2024 Bond, or any portion thereof in any Authorized Denomination, to the assignee or
assignees thereof, and the right of such assignee or assignees to have such Series 2024 Bond or
any such portion thereof registered in the name of such assignee or assignees. Upon the assignment
and transfer of any Series 2024 Bond or any portion thereof, a new substitute Series 2024 Bond or
Series 2024 Bonds of the same series and maturity shall be issued in conversion and exchange
therefor in the manner herein provided.

(b) The entity in whose name any Series 2024 Bond shall be registered in the related Bond
Register at any time shall be treated as the absolute owner thereof for all purposes of this
Resolution, whether or not such Series 2024 Bond shall be overdue, and the Board and the
applicable Paying Agent and Registrar shall not be affected by any notice to the contrary; and
payment of, or on account of, the principal of and premium, if any, and interest on any such
Series 2024 Bond shall be made only to such Holder. All such payments shall be valid and
effectual to satisfy and discharge the liability upon such Series 2024 Bond to the extent of the sum
or sums so paid.

() Unless otherwise set forth in a Pricing Certificate or Purchase Contract, the Board hereby
appoints the Comptroller in Austin, Texas, or any banking institution named in accordance with
the provisions of Section 5.2(a) hereof (in either case, the “Paying Agent”), to act as the paying
agent for paying the principal of and premium, if any, and interest on the Series 2024 Bonds, all
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as provided in this Resolution. Each Paying Agent shall keep proper records of all payments made
by the Board and such Paying Agent with respect to the applicable Series 2024 Bonds, as provided
in this Resolution. For any Series 2024 Bond that has a CUSIP number, the applicable Paying
Agent shall provide the CUSIP number for such Series 2024 Bond with each payment of interest
on and the principal or the redemption price of such Series 2024 Bond, specifying the amount paid
in respect of such CUSIP number.

(d) Each Series 2024 Bond may be converted into and exchanged for fully registered bonds in
the manner set forth herein. Each Series 2024 Bond may, upon surrender thereof to the applicable
Registrar, together with a written request therefor duly executed by the Holder or the assignee or
assignees thereof, or its or their duly authorized attorneys or representatives, with guarantee of
signatures satisfactory to the Registrar, at the option of the Holder or such assignee or assignees,
as appropriate, be converted into and exchanged for a substitute Series 2024 Bond or Series 2024
Bonds having the same series, maturity date, bearing interest at the same rate and in any Authorized
Denomination which may be requested in writing by such Holder or such assignee or assignees,
in an aggregate principal amount equal to the principal amount of the Series 2024 Bond or
Series 2024 Bonds so surrendered, and payable to the appropriate Holder, assignee, or assignees,
as the case may be. If only a portion of any Series 2024 Bond shall be redeemed prior to its
scheduled maturity as provided herein, a substitute Series 2024 Bond or Series 2024 Bonds having
the same series, maturity date, bearing interest at the same rate, in any Authorized Denomination
at the request of the Holder, and in an aggregate principal amount equal to the unredeemed portion
thereof, will be issued to the Holder upon surrender thereof for cancellation. If any Series 2024
Bond or portion thereof is assigned and transferred or converted, each Series 2024 Bond issued in
exchange therefor shall have the same series, principal maturity date and bear interest at the same
rate as the Series 2024 Bond for which it is being exchanged. Each substitute Series 2024 Bond
shall bear a number to distinguish it from each other Series 2024 Bond. Each Registrar shall
convert and exchange or replace Series 2024 Bonds as provided herein, and each fully registered
bond delivered in conversion of and exchange for or replacement of any Series 2024 Bond or
portion thereof as permitted or required by any provision of this Resolution shall constitute one of
the Series 2024 Bonds for all purposes of this Resolution, and may again be converted and
exchanged or replaced. It is specifically provided, however, that any Series 2024 Bond delivered
in conversion of and exchange for or replacement of another Series 2024 Bond prior to the first
scheduled Interest Payment Date of the related series of Series 2024 Bonds shall be dated the same
date as such Series 2024 Bond, but each substitute Series 2024 Bond so delivered on or after such
first scheduled Interest Payment Date shall be dated as of the Interest Payment Date preceding the
date on which such substitute Series 2024 Bond is delivered, unless such Series 2024 Bond is
delivered on an Interest Payment Date therefor, in which case it shall be dated as of such date of
delivery; provided, however, that if at the time of delivery of any substitute Series 2024 Bond the
interest on the Series 2024 Bond for which it is being exchanged has not been paid, then such
Series 2024 Bond shall be dated as of the date to which such interest has been paid in full; and
provided, further, that any Series 2024 Bond issued in exchange for an Initial Series 2024 Bond
shall be dated the date specified in the related Pricing Certificate or Purchase Contract. On each
substitute Series 2024 Bond issued in conversion of and exchange for or replacement of any
Series 2024 Bond or Series 2024 Bonds there shall be printed a Registrar’s Authentication
Certificate, in the form hereinafter set forth. An authorized representative of the applicable
Registrar shall, before the delivery of any such Series 2024 Bond, date such Series 2024 Bond in
the manner set forth above, and manually sign and date the Registrar’s Authentication Certificate,
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and no such Series 2024 Bond shall be deemed to be issued or Outstanding unless such Registrar’s
Authentication Certificate is so executed and dated. Each Registrar promptly shall cancel all
applicable Series 2024 Bonds surrendered for transfer, conversion and exchange or replacement.
No additional orders or resolutions need be passed or adopted by the Board or any other body or
Person so as to accomplish the foregoing conversion and exchange or replacement of any
Series 2024 Bond or portion thereof, and each Registrar shall provide for the execution and
delivery of substitute Series 2024 Bonds in the manner prescribed herein. Pursuant to Chapter
1201, and particularly Sections 1201.061 through 1201.063 and 1201.067 thereof, the duty of
conversion and exchange or replacement of Series 2024 Bonds as aforesaid is hereby imposed
upon the related Registrar, and, upon the execution and dating of the above described Registrar’s
Authentication Certificate, the transferred, converted and exchanged or replaced Series 2024 Bond
shall be valid, incontestable, and enforceable in the same manner and with the same effect as the
Series 2024 Bonds which originally were delivered pursuant to this Resolution, approved by the
Attorney General, and registered by the Comptroller. Except in the case of tenders of Weekly Rate
Bonds pursuant to Section 9.4 hereof or of the remarketing of Purchased Bonds, neither the Board
nor any Registrar shall be required (i) to issue, transfer, replace or exchange any Series 2024 Bond
subject to redemption in whole or in part during a period beginning at the opening of business 30
days before the day of the first mailing of a notice of redemption of such series of Series 2024
Bonds and ending at the close of business on the day of such mailing, or (ii) to replace, transfer or
exchange any Series 2024 Bond so selected for redemption, in whole or in part, when such
redemption is scheduled to occur within 30 calendar days; except that at the option of the Holder
of at least $1,000,000 in principal amount of a series of Series 2024 Bonds, the applicable Registrar
shall be required to transfer or exchange any such Series 2024 Bond of such Holder which has
been selected, in whole or in part, for redemption upon surrender thereof. A Registrar may make
such arrangements as it deems appropriate for notation on each new Series 2024 Bond issued in
exchange for or upon the transfer of the Series 2024 Bond so selected for redemption of an
appropriate legend to the effect that such new Series 2024 Bond has been so selected for
redemption.

(e) All Series 2024 Bonds issued in conversion and exchange or replacement of any other
Series 2024 Bond or portion thereof, (i) shall be issued in fully registered form, without interest
coupons, with the principal of and interest on such Series 2024 Bonds to be payable only to the
Holders thereof, (ii) may be redeemed prior to their scheduled maturities, (iii) may be transferred
and assigned, (iv) may be converted and exchanged for other Series 2024 Bonds, (v) shall have
the characteristics, (vi) shall be signed and sealed, (vii) shall be authenticated, and (viii) shall
provide that the principal of and interest on such Series 2024 Bonds shall be payable, all as
provided, and in the manner required or indicated, in this Resolution.

() The Board shall pay each Registrar’s reasonable and standard or customary fees and
charges for making transfers of Series 2024 Bonds, but the Holder of any related Series 2024 Bond
requesting such transfer shall pay any taxes or other governmental charges required to be paid with
respect thereto. The Holder of any Series 2024 Bond requesting any conversion and exchange
shall pay the applicable Registrar’s reasonable and standard or customary fees and charges for
converting and exchanging any Series 2024 Bond or portion thereof, together with any taxes or
governmental charges required to be paid with respect thereto, all as a condition precedent to the
exercise of such privilege of conversion and exchange; except, however, that in the case of the
conversion and exchange of an assigned and transferred Series 2024 Bond or Series 2024 Bonds
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or any portion or portions thereof in any Authorized Denomination, and in the case of the
conversion and exchange of a portion of the unredeemed portion of a Series 2024 Bond that has
been redeemed in part prior to maturity, as provided in this Resolution, such fees and charges will
be paid by the Board.

Section 2.7. Damaged and Missing Bonds. (a) In the event any Outstanding Series 2024 Bond
is damaged, mutilated, lost, stolen, or destroyed, the applicable Registrar shall cause to be printed,
executed, authenticated and delivered, a new Series 2024 Bond of the same series, principal
amount, maturity, and interest rate, as the damaged, mutilated, lost, stolen, or destroyed Bond, in
replacement for such Series 2024 Bond in the manner hereinafter provided.

(b) Application for replacement of a damaged, mutilated, lost, stolen, or destroyed Series 2024
Bond shall be made by the Holder thereof to the applicable Registrar. In every case of loss, theft,
or destruction of a Series 2024 Bond, the Holder applying for a replacement Series 2024 Bond
shall furnish to the Board and to the applicable Registrar such security or indemnity as may be
required by them to save each of them harmless from any loss or damage with respect thereto.
Also, in every case of loss, theft, or destruction of a Series 2024 Bond, the Holder shall furnish to
the Board and to the applicable Registrar evidence to their satisfaction of the loss, theft, or
destruction of such Series 2024 Bond, as the case may be. In every case of damage or mutilation
of a Series 2024 Bond, the Holder shall surrender to the applicable Registrar for cancellation the
Series 2024 Bond so damaged or mutilated.

(©) Notwithstanding the foregoing provisions of this Section, in the event any such Series 2024
Bond shall have matured, and no default has occurred which is then continuing in the payment of
the principal of and premium, if any, or interest on the Series 2024 Bond, the Board may authorize
the payment of the same (without surrender thereof except in the case of a damaged or mutilated
Bond) instead of issuing a replacement Series 2024 Bond, provided security or indemnity is
furnished as provided above in this Section.

(d) Prior to the issuance of any replacement Series 2024 Bond pursuant to the provisions of
this Section, the applicable Registrar shall charge the Holder of such Series 2024 Bond with all
legal, printing, and other expenses in connection therewith. Every replacement Series 2024 Bond
issued pursuant to the provisions of this Section by virtue of the fact that any Series 2024 Bond is
lost, stolen, or destroyed shall constitute a contractual obligation of the Board whether or not the
lost, stolen, or destroyed Series 2024 Bond shall be found at any time, or be enforceable by anyone,
and shall be entitled to all the benefits of this Resolution equally and proportionately with any and
all other Series 2024 Bonds duly issued under this Resolution.

(e) In accordance with Section 1201.062 of Chapter 1201, this Section shall constitute
authority for the issuance of any such replacement Series 2024 Bond without the necessity of
further action by the Board or any other body or Person, and the duty of the replacement of such
Series 2024 Bond is hereby authorized and imposed upon the applicable Registrar, and such
Registrar shall authenticate and deliver such replacement Series 2024 Bonds in the form and
manner and with the effect, as provided in Section 2.6(d) of this Resolution for Series 2024 Bonds
issued in conversion and exchange for other Series 2024 Bonds.
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Section 2.8.  Sale and Delivery of Series 2024 Bonds. The Series 2024 Bonds may be sold
publicly or privately on a negotiated basis, as determined by the Authorized Representatives to
assure that the Series 2024 Bonds are sold on advantageous terms. Pursuant to Chapter 1371, the
Authorized Representatives are hereby severally authorized and directed to act for and on behalf
of the Board in connection with other matters relating to the issuance of the Series 2024 Bonds.
In such capacity, the Authorized Representatives, acting for and on behalf of the Board, shall
determine the date of issuance and sale of each series of the Series 2024 Bonds, and are also hereby
severally authorized and directed to approve, execute and deliver the related Purchase Contract or
Pricing Certificate, and to approve the principal amounts and maturities of such Series 2024 Bonds
and whether such Series 2024 Bonds shall be issued initially as Fixed Rate Bonds, Weekly Rate
Bonds or Variable Rate Bonds, the redemption provisions and such other terms applicable to such
Series 2024 Bonds, the Purchase Contract or Pricing Certificate to be approved by the Authorized
Representative executing the Purchase Contract or Pricing Certificate, such approval to be
conclusively evidenced by such Authorized Representative’s execution thereof; provided that (i)
the final maturity and aggregate principal amount of such Series 2024 Bonds shall comply with
Section 2.2 hereof, and (ii) the interest rate on such Series 2024 Bonds shall not exceed the Ceiling
Rate, subject to the unqualified approving opinion as to the legality of such Series 2024 Bonds of
the Attorney General and of Bond Counsel. The Authorized Representatives and all other officers,
agents and representatives of the Board are hereby authorized to do any and all other things
necessary or desirable to satisfy the conditions set out in the Purchase Contract or otherwise
required by the Initial Purchaser and to provide for the issuance and delivery of Series 2024 Bonds.
One definitive Series 2024 Bond for each series and maturity date, in the principal amount for such
series and maturity date as set forth in the related Purchase Contract or Pricing Certificate, shall
be delivered to or as directed by the Initial Purchaser thereof. It is further provided, however, that
notwithstanding the foregoing provisions, a series of Series 2024 Bonds shall not be delivered
unless prior to delivery such Series 2024 Bonds have been rated by a Rating Agency in one of the
four highest rating categories for long-term obligations or in one of the three highest rating
categories for short-term obligations, as required by Chapter 1371.

Section 2.9.  Preliminary Official Statement and Official Statement. For any Series 2024 Bonds
to be sold initially in a public offering, prior to the execution of the Purchase Contract, the
Chairwoman of the Board, acting for and on behalf of the Board, (i) if requested by the Initial
Purchaser thereof, shall cause a preliminary official statement (the “Preliminary Official
Statement”) to be prepared for distribution by the Underwriters to prospective purchasers of such
Series 2024 Bonds, such document to be in the form as an Authorized Representative may deem
necessary or appropriate, and each Authorized Representative is hereby authorized for and on
behalf of the Board to approve and deem final the Preliminary Official Statement as of its date,
except for such omissions as are permitted by the Rule (as defined in Section 8.1 hereof); within
seven business days after the execution of the related Purchase Contract, the Chairwoman of the
Board, acting for and on behalf of the Board, shall cause the final Official Statement, in
substantially the form of the Preliminary Official Statement, with such changes as the Chairwoman
of the Board may approve, such approval to be conclusively evidenced by his execution thereof,
to be provided to the Underwriters in compliance with the Rule, or (ii) if such Initial Purchaser
does not request a Preliminary Official Statement, the Chairwoman of the Board, acting for and
on behalf of the Board, shall cause an official statement to be prepared for distribution by the
Underwriters to prospective purchasers of such Series 2024 Bonds, such document to be in the
form as an Authorized Representative may deem necessary or appropriate.
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Section 2.10. Book-Entry System. As provided in Section 2.8 of this Resolution, each series of
Series 2024 Bonds initially shall be delivered against payment to the Initial Purchaser thereof. The
Series 2024 Bonds so delivered to such Initial Purchaser shall be registered in accordance with the
instructions of such Initial Purchaser. Each Initial Purchaser shall be required to promptly
surrender any Initial Series 2024 Bond received by such Initial Purchaser for exchange.
Series 2024 Bonds issued in exchange shall be registered in the name of Cede & Co., as nominee
of DTC, as Holder, and held in the custody or on behalf of DTC. Unless otherwise requested by
DTC, a single certificate will be issued and delivered to DTC or its designee for each series and
maturity and of the Series 2024 Bonds. Beneficial owners of Series 2024 Bonds will not receive
physical delivery of Series 2024 Bond certificates except as provided hereinafter. For so long as
DTC shall continue to serve as securities depository for the Series 2024 Bonds as provided herein,
all transfers of beneficial ownership interests therein will be made by book entry only, and no
investor or other party purchasing, selling or otherwise transferring beneficial ownership of
Series 2024 Bonds is to receive, hold or deliver any Series 2024 Bond certificate.

With respect to Series 2024 Bonds registered in the name of Cede & Co., as nominee of
DTC, none of the Board or the applicable Paying Agent or Registrar shall have any responsibility
or obligation to any DTC Participant or to any Person on whose behalf a DTC Participant holds an
interest in the Series 2024 Bonds. Without limiting the immediately preceding sentence, none of
the Board or any Paying Agent or Registrar shall have any responsibility or obligation with respect
to (i) the accuracy of the records of DTC, Cede & Co. or any DTC Participant with respect to any
ownership interest in the Series 2024 Bonds, (i1) the delivery to any DTC Participant or any other
Person, other than a Holder, as shown on the Bond Register, of any notice with respect to the
Series 2024 Bonds, including any notice of redemption, and (iii) the payment to any DTC
Participant or any other Person, other than a Holder, of any amount with respect to principal of
and premium, if any, or interest on the Series 2024 Bonds.

Replacement Series 2024 Bonds may be issued directly to beneficial owners of Series 2024
Bonds other than DTC, or its nominee, but only in the event that (i) DTC determines not to continue
to act as securities depository for the Series 2024 Bonds (which determination shall become
effective no less than 90 days after written notice to such effect to the Board and the applicable
Paying Agent and Registrar), or (ii) the Board has advised DTC of its determination (which
determination is conclusive as to DTC and the beneficial owners of the Series 2024 Bonds) that
DTC is incapable of discharging its duties as securities depository for the Series 2024 Bonds, or
(ii1) the Board has determined (which determination is conclusive as to DTC and the beneficial
owners of the Series 2024 Bonds) that the interests of the beneficial owners of the Series 2024
Bonds might be adversely affected if such book entry only system of transfer is continued. Upon
occurrence of any event described in (i) or (ii) above, the Board shall use its best efforts to attempt
to locate another qualified securities depository. If the Board fails to locate another qualified
securities depository to replace DTC, the Board shall cause to be executed, authenticated and
delivered replacement Series 2024 Bonds, in certificated form, to the DTC Participants having an
interest in the Series 2024 Bonds as shown on the records of DTC provided by DTC to the Board.
In the event that the Board makes the determination noted in (iii) above and has made provisions
to notify the beneficial owners of the Series 2024 Bonds of such determination by mailing an
appropriate notice to DTC, it shall cause to be issued replacement Series 2024 Bonds in certificated
form to the DTC Participants having an interest in the Series 2024 Bonds as shown on the records
of DTC provided by DTC to the Board. The Board undertakes no obligation to make any
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investigation to determine the occurrence of any events that would permit the Board to make any
determination described in (ii) or (iii) above.

Whenever, during the term of the Series 2024 Bonds, the beneficial ownership thereof is
determined by a book entry at DTC (or any successor securities depository), the requirements in
this Resolution of holding, registering, delivering, exchanging or transferring Series 2024 Bonds
shall be deemed modified to require the appropriate Person to meet the requirements of DTC (or
such successor securities depository) as to holding, registering, delivering, exchanging or
transferring the book entry to produce the same effect.

Whenever, during the term of the Weekly Rate Bonds, the beneficial ownership thereof is
determined by a book entry at DTC (or any successor securities depository), tenders of Weekly
Rate Bonds shall be made pursuant to DTC’s (or any successor securities depository’s) deliver
order procedures or repayment option procedures, as applicable, as are in effect from time to time.
Upon remarketing of Weekly Rate Bonds, payment of the Purchase Price thereof shall be made to
DTC (or any successor securities depository), and no surrender of Weekly Rate Bonds is required.
Such sales shall be made through the DTC Participants (which may include the Remarketing
Agent) to the new beneficial owners of such Weekly Rate Bonds, and the DTC Participants shall
transmit payment to beneficial owners whose Weekly Rate Bonds were purchased pursuant to a
remarketing. The Board and each Registrar, Paying Agent, Tender Agent, Liquidity Provider and
Remarketing Agent are not responsible for transfer of payment to the DTC Participants or
beneficial owners.

If at any time DTC ceases to hold the Series 2024 Bonds, all references herein to DTC shall
be of no further force or effect.

Anything to the contrary contained herein notwithstanding, this Section 2.10 shall not
apply to a series of the Series 2024 Bonds if so provided in a Pricing Certificate.

ARTICLE III

REDEMPTION OF SERIES 2024 BONDS

Section 3.1. Redemption. (a) Series 2024 Bonds (including Purchased Bonds) shall be subject
to scheduled mandatory sinking fund redemption and shall be redeemed on the dates and in the
respective principal amounts set forth in the related Purchase Contract or Pricing Certificate, at a
redemption price equal to the principal amount thereof, without premium, plus accrued interest to
the date fixed for redemption. The principal amount of Series 2024 Bonds to be redeemed on each
such redemption date pursuant to mandatory sinking fund redemption shall be reduced, at the
option of the Board, by the principal amount of any Series 2024 Bonds of the same series and
having the same stated maturity which (A) at least 45 days prior to such mandatory sinking fund
redemption date, (1) shall have been acquired by the Board and delivered to the applicable
Registrar for cancellation, or (2) shall have been acquired and canceled by such Registrar at the
direction of the Board, or (3) shall have been redeemed pursuant to any redemption provision set
forth below and (B) shall have not been previously credited against a scheduled mandatory sinking
fund redemption.
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(b) The Weekly Rate Bonds (including Purchased Bonds) shall be subject to redemption prior
to maturity on the first Business Day of any month, at the option and direction of the Board, in
whole or in part, at a redemption price of par plus accrued interest. In the case of any such
redemption, the Board shall select the maturity or maturities of the Weekly Rate Bonds to be
redeemed and the amounts thereof in Authorized Denominations.

(c) Any series of Series 2024 Bonds issued as other than Weekly Rate Bonds shall be subject
to redemption prior to maturity, at the option and direction of the Board, during the periods and at
the redemption prices set forth in the related Purchase Contract or Pricing Certificate, plus accrued
interest to the date fixed for redemption

(d) Converted Fixed Rate Bonds shall be subject to redemption prior to maturity, at the option
and direction of the Board, during the periods specified below, in whole at any time or in part from
time to time, at the redemption prices (expressed as a percentage of principal amount) hereinafter
indicated, plus accrued interest, if any, to the redemption date:

Length of Fixed Interest Rate Period
(expressed in vears) Redemption Prices

greater than 15 after 10 years at 102%, declining by 1% every
year to 100%

less than or equal to 15 and greater than 10 after 7 years at 102%, declining by 1% every
year to 100%

less than or equal to 10 and greater than 7 after 5 years at 102%, declining by 1% every
year to 100%

less than or equal to 7 and greater than 4 after 3 years at 101%, declining by 1% after a
year to 100%

less than or equal to 4 after 2 years at 100%

In the case of any such redemption, the Board shall select the maturity or maturities of the Fixed
Rate Bonds to be redeemed and the amounts thereof in Authorized Denominations.

(e) In the case of any redemption of less than all of the Series 2024 Bonds of a particular series
and maturity, the particular Series 2024 Bonds within each such series and maturity to be redeemed
shall be selected by the applicable Registrar by lot in such manner as such Registrar shall deem
fair and appropriate; provided that during any period in which ownership of such Series 2024
Bonds is determined only by a book entry at a securities depository, if less than the entire principal
amount Outstanding of all Series 2024 Bonds of the same series and maturity is to be redeemed,
the interests to be redeemed of the beneficial owners of such Series 2024 Bonds shall be selected
in accordance with the arrangements between the Board and the securities depository.

§)) Anything in this Section 3.1 to the contrary notwithstanding, in the event of any (i) optional
redemption of Weekly Rate Bonds, Purchased Bonds of the same series shall be selected first for
such redemption to the extent there are any such Purchased Bonds, provided that the Board may
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select the maturity or maturities of Purchased Bonds to be so redeemed and the amounts thereof
in Authorized Denominations, and (ii) mandatory sinking fund redemption of Weekly Rate Bonds,
Purchased Bonds of the same series and maturity being redeemed shall be selected first for such
redemption to the extent there are any such Purchased Bonds.

Section 3.2.  Notice of Redemption. At least 30 days prior to the date fixed for any redemption
of Series 2024 Bonds, a written notice of such redemption shall be sent by first class mail, postage
prepaid by the Registrar to the Holders of the applicable series of Series 2024 Bonds to be
redeemed on such date. All notices of redemption shall state: (1) the date of redemption and
general mailing of such notices; (2) the redemption price; (3) the identification (including complete
official name and series designation and issue date), the CUSIP number, if any, certificate number
(and in the case of partial redemption, the respective principal amounts), interest rates and maturity
dates of the Series 2024 Bonds to be redeemed; (4) that on the redemption date the redemption
price will become due and payable on each such Series 2024 Bond, and that interest thereon shall
cease to accrue from and after such date; and (5) the name and address of the applicable Paying
Agent, including the name and telephone number of a contact person and the place where such
Series 2024 Bonds are to be surrendered for payment of the redemption price. By the date fixed
for any such redemption, due provision shall be made by the Board with the applicable Paying
Agent for the payment of the required redemption price for such Series 2024 Bonds or the portions
thereof which are to be so redeemed. If such written notice of redemption is given, and if due
provision for such payment is made, all as provided above, such Series 2024 Bonds, or the portions
thereof which are to be so redeemed, thereby automatically shall be redeemed prior to their
scheduled maturities, and shall not bear interest after the date fixed for their redemption, and shall
not be regarded as being Outstanding except for the right of the Holders thereof to receive the
redemption price therefor from the applicable Paying Agent out of the funds provided for such
payment. The applicable Registrar shall record in the related Bond Register all such redemptions
of principal of the Series 2024 Bonds or any portion thereof. If only a portion of any Series 2024
Bond shall be redeemed, a substitute Series 2024 Bond or Series 2024 Bonds, having the same
series and maturity date, bearing interest at the same rate, in any Authorized Denomination which
may be requested by the Holder thereof, and in an aggregate principal amount equal to the
unredeemed portion thereof, will be issued to the Holder thereof upon the surrender thereof for
cancellation, at the expense of the Board, all as provided in this Resolution. For all purposes of
this Resolution, unless the context otherwise requires, all provisions relating to the redemption of
Series 2024 Bonds shall relate, in the case of any Series 2024 Bond redeemed or to be redeemed
only in part, to the portion of the principal of such Series 2024 Bond that has been or is to be
redeemed.

In addition to the notice of redemption required above, the applicable Registrar shall send
notice of redemption by certified or registered mail, return receipt requested, postage prepaid, or
by overnight delivery service contemporaneously with such mailing: (1) to any Holder of
$1,000,000 or more in principal amount of the applicable series of Series 2024 Bonds; (2) to two
or more information services of national recognition that disseminate redemption information with
respect to municipal bonds; and (3) to any securities depository that is a Holder of such Series 2024
Bonds. In addition, in the event of a redemption caused by an advance refunding of Series 2024
Bonds, the applicable Registrar shall send a second notice of redemption to all Holders of such
Series 2024 Bonds at least thirty (30) days but not more than ninety (90) days prior to the actual
redemption date. Any notice required to be sent to any registered securities depositories or national
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information services shall be sent so that it is received at least two (2) days prior to the general
mailing date of such notice. A Registrar shall also send a notice of redemption to the Holder of
any applicable Series 2024 Bond called for redemption who has not sent such Series 2024 Bond
in for redemption sixty (60) days after the redemption date.

Notwithstanding the foregoing, the failure to give any notice of redemption set forth in this
Section or any defect in such notice or the mailing thereof shall not affect the validity of any
proceedings for redemption of Series 2024 Bonds.

ARTICLE IV

FUNDS AND INVESTMENTS

Section 4.1.  Establishment of Fund II. The Comptroller (as successor to the Treasurer of the
State) has established in the State Treasury the “Veterans’ Housing Assistance Fund II,” referred
to herein as “Fund II.” The Board hereby confirms and ratifies the establishment of Fund II and
agrees to maintain Fund II until all Bonds have been paid in full.

Section 4.2.  Deposits to Fund II. Fund II is and shall be comprised of, and where feasible it is
the duty of the Board, and the officers of the Board are hereby authorized and directed, to deposit
into Fund II, the following:

(1) any interest of the Board in Home Loans made from money in Fund II pursuant to the
Program including proceeds of any insurance thereon or on the homes;

(i)  the proceeds derived from the sale or other disposition of the Board’s interest in Home
Loans;

(ii1))  the money attributable to any Bonds (except Expenses Attributable to Bonds) issued and
sold by the Board to provide money for Fund II which shall include, but shall not be limited to,
the proceeds from the issuance and sale of such Bonds;

(iv)  income, rents, and any other pecuniary benefit received by the Board as a result of making
Home Loans;

(v) sums received by way of indemnity or forfeiture for the failure of any bidder for the
purchase of any Bonds to comply with the person’s bid and accept and pay for such Bonds;

(vi)  payments received by the Board under bond enhancement agreements with respect to the
Bonds;

(vil) interest received from investments of any such money; and

(viii) any equitable interest of the Board in properties encumbered by Home Loans and
attributable to Fund II.
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The Board may deposit other moneys to the credit of Fund II, including moneys transferred
by the Board from the Veterans’ Land Fund and Fund I, which are eligible under the Constitution
and applicable laws of the State for such deposit or transfer.

Section 4.3. Home Loans. (a) Money in Fund I, including the proceeds from the sale of Bonds,
may be used by the Board in the making of Home Loans as provided in the Act, the payment of
Expenses Attributable to Home Loans and Expenses Attributable to Bonds, and, as herein
provided, the payment of the principal of and premium, if any, and interest on the Bonds, including
payments by the Board under bond enhancement agreements with respect to principal of or interest
on the Bonds; provided, that the language of this paragraph shall not be construed to prevent the
investment of the moneys in Fund IT when permitted by the Constitutional Provision or the Act.

(b) The Board will fix interest rates to be charged Veterans receiving Home Loans from the
Board which will assure that the proceeds from payments and repayments of Home Loans, together
with other legally available moneys, including, without limitation, anticipated transfers from the
Veterans’ Land Fund or Fund I, will exceed the amount of payments the Board is required to make
from Fund II for the payment of interest on and principal of the Bonds as such come due and
mature, including payments by the Board under bond enhancement agreements with respect to
principal of or interest on the Bonds, and to the extent permitted by the Constitution and applicable
laws of the State, the Board covenants to transfer such amounts from the Veterans’ Land Fund and
Fund I as are necessary to cause available amounts in Fund II to be sufficient for such payment.

Section 4.4.  Source of Payment. (a) The principal of and interest on the Series 2024 Bonds,
including payments by the Board under bond enhancement agreements with respect to principal
of or interest on the Series 2024 Bonds, shall be and are hereby made general obligations of the
State pursuant to the Constitutional Provision, and for the faithful performance in proper time and
manner of each official or other act required and necessary to provide for the prompt payment of
principal of and interest on each of the Series 2024 Bonds, including payments by the Board under
bond enhancement agreements with respect to principal of or interest on the Series 2024 Bonds,
when due the resources of the Board to the extent herein provided and the full faith and credit of
the State are hereby pledged.

(b) All payments of the principal of and interest on the Bonds, including payments by the
Board under bond enhancement agreements with respect to principal of or interest on the Bonds,
shall be made from Fund II; provided, that if the Legislature of the State shall later provide
additional sources from which the principal of or the interest on the Bonds, including payments by
the Board under bond enhancement agreements with respect to principal of or interest on the
Bonds, may be paid, the Board, its officers, the Comptroller and all other officers and employees
of the State are hereby authorized and requested, and, to the extent that they are under the
jurisdiction of this Board, directed to take all steps necessary to accomplish the use of such
additional funds for such purpose, without releasing the continuing right of the Holders to the
present sources prescribed by the Constitutional Provision and the Act for the payment of such
principal and interest.

(c) The Board recognizes the absolute and ultimate obligation of the State to provide during
each Fiscal Year all moneys necessary to pay the principal of and interest on the Bonds, including
money to make payments by the Board under bond enhancement agreements with respect to
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principal of or interest on the Bonds, and recognizes that the Constitutional Provision provides that
to the extent there is not money in Fund II available for payment of principal of and interest on the
Bonds, including money to make payments by the Board under bond enhancement agreements
with respect to principal of or interest on the Bonds, “there is appropriated out of the first money
coming into the treasury in each fiscal year, not otherwise appropriated by this constitution, an
amount that is sufficient to pay the principal of and interest on the general obligation bonds that
mature or come due during that fiscal year or to make bond enhancement payments with respect
to those bonds.”

Section 4.5.  Other Uses of Fund IT Moneys. (a) The Constitutional Provision provides that
receipts of all kinds of Fund II determined by the Board not to be required for the payment of
principal of and interest on Bonds or other general obligation bonds hereafter authorized by the
Constitution of the State to provide money for Fund II, including payments by the Board under
bond enhancement agreements with respect to principal of or interest on Bonds and such other
general obligation bonds, may be used by the Board, to the extent not inconsistent with the
proceedings authorizing such bonds, to (1) make temporary transfers to either the Veterans’ Land
Fund or Fund I to avoid a temporary cash deficiency in that fund or make a transfer to either of
those funds for the purposes of that fund; (2) pay the principal of and interest on general obligation
bonds issued to provide money for either the Veterans’ Land Fund or Fund I or make bond
enhancement payments with respect to such bonds; or (3) pay the principal of and interest on
revenue bonds of the Board or make bond enhancement payments with respect to such bonds. In
accordance with the Constitutional Provision, the Board reserves the right to use the moneys in
Fund II for such purposes, or for any other purpose from time to time authorized by the
Constitutional Provision.

(b) The Constitutional Provision also provides that if the Board determines that assets from
Fund II are not required for the purposes of Fund II, the Board may (i) transfer the assets to either
the Veterans’ Land Fund or Fund I, (ii) use the assets to secure revenue bonds issued by the Board
under the Constitutional Provision, (ii1) use the assets to plan and design, operate, maintain, enlarge
or improve veterans cemeteries, or (iv) use the assets to plan and design, construct, acquire, own,
operate, maintain, enlarge, improve, furnish, or equip veterans homes. In accordance with the
Constitutional Provision, the Board reserves the right to use the assets from Fund II for such
purposes, or for any other purpose from time to time authorized by the Constitutional Provision.

Section 4.6.  Program Administration. The Program may be administered on behalf of the Board
by one or more administrators, each of which shall be a nationally recognized institution with
previous experience in the administration of mortgage lending programs, and whose duties shall
be specified in an agreement between the Board and the administrator named therein. Currently,
the Program administrators are Gateway Mortgage Group, LLC as “Loan Origination
Administrator” and Nationstar Mortgage LLC as “Master Servicer.” Home Loans may (i) be
originated by the Board, or (ii) be originated and serviced through qualified lending institutions in
the State, which shall be subject to the approval of the Board.

Section 4.7.  Investments. The moneys of Fund II which are not immediately committed to the
payment of principal of and interest on the Bonds, the making of Home Loans as herein provided,
or the payment of expenses as herein provided may be invested in Eligible Investments until such
funds are needed for such purposes.
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ARTICLE V

COVENANTS OF THE BOARD

Section 5.1. Payment Procedures. (a) The Board hereby covenants that it shall establish
procedures with the Comptroller whereby sufficient moneys shall be withdrawn from Fund II and
forwarded to each Paying Agent for the payment of interest on and principal of the Series 2024
Bonds coming due on each interest or principal payment date. In addition, the Board covenants
that as of each principal payment date and Interest Payment Date for a series of Series 2024 Bonds
it will make available to the applicable Paying Agent the amounts required to provide for the
payment, in immediately available funds, of all principal of and interest on the Bonds, when due.
Notwithstanding the foregoing, during any period in which ownership of a series of Series 2024
Bonds is determined only by a book entry at a securities depository for such Series 2024 Bonds,
payments made to the securities depository, or its nominee, shall be made in accordance with
arrangements between the Board and the securities depository.

If the date for the payment of the principal of or interest on the Series 2024 Bonds is a day
other than a Business Day, then the date for such payment shall be the next succeeding Business
Day, and payment on such date shall have the same force and effect as if made on the original date
payment was due.

Section 5.2. Paying Agent and Registrar. (a) The Board covenants with the Holders that at all
times while the Series 2024 Bonds are Outstanding, the Board will provide a competent and legally
qualified Paying Agent and Registrar for each series of Series 2024 Bonds under this Resolution,
and that the Paying Agent and Registrar for such series shall be one entity, except during any
period when such Series 2024 Bonds are registered only by means of a book entry at a securities
depository. The Board reserves the right to, and may, at its option, change any Paying Agent or
Registrar upon not less than 30 days written notice to such Paying Agent or Registrar. In the event
that an entity at any time acting as Paying Agent or Registrar (or the successor thereto by merger,
acquisition, or other method) should resign or otherwise cease to act as such, the Board covenants
that it will appoint promptly a competent and legally qualified national or state banking institution
which shall be an entity organized and doing business under the laws of the United States of
America or of any state, authorized under such laws to exercise trust powers, subject to supervision
or examination by federal or state authority, and, if the previous Paying Agent or Registrar was a
banking institution, whose qualifications substantially are similar to the previous Paying Agent or
Registrar, as appropriate, to act as Paying Agent or Registrar under this Resolution. Upon any
change in a Registrar, the previous Registrar promptly shall transfer and deliver the related Bond
Register (or a copy thereof), along with all other pertinent books and records relating to the
applicable Series 2024 Bonds, to the new Registrar designated and appointed by the Board. Upon
any change in a Paying Agent, the previous Paying Agent promptly shall transfer and deliver the
records regarding payments of principal of and interest on the applicable Series 2024 Bonds (or a
copy thereof) it has kept and maintained, along with all other pertinent books and records relating
to payments made regarding such Series 2024 Bonds, to the new Paying Agent designated and
appointed by the Board. Upon any change in Paying Agent or Registrar, the Board promptly will
cause a written notice thereof to be sent by the new Registrar to each applicable Holder by first
class mail, postage prepaid, which notice also shall give the address of the new Paying Agent or
Registrar, as appropriate. By accepting the position and performing as such, each Paying Agent
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and Registrar shall be deemed to have agreed to the provisions of this Resolution, and a certified
copy of this Resolution shall be delivered to each Paying Agent and Registrar.

In addition, the Board hereby covenants with the Holders that it will (i) pay the reasonable
and standard or customary fees and charges of each Paying Agent for its services with respect to
the payment of the principal of and interest on the Series 2024 Bonds, when due, and (ii) pay the
fees and charges of each Registrar for services with respect to the transfer of registration of
Series 2024 Bonds solely to the extent provided in Section 2.6(f), and with respect to the
conversion and exchange of Series 2024 Bonds solely to the extent provided in Section 2.6(f).

Section 5.3. Tax Covenants. (a) Definitions. The following terms shall have the meanings
given below when used in this Section 5.3:

“Code” means the Internal Revenue Code of 1986, as amended, and, with respect to a
specific section thereof, such reference shall be deemed to include (a) the Regulations promulgated
under such section, (b) any successor provision of similar import hereafter enacted, (c) any
corresponding provision of any subsequent Internal Revenue Code and (d) the regulations
promulgated under the provisions described in (b) and (c).

“Contract for Deed Exception” shall mean the exception from certain Home Loan

eligibility requirements available with respect to a mortgagor possessing land under a contract for
deed, as provided in Section 143(i)(1)(C) of the Code.

“Costs of Issuance” shall mean costs to the extent incurred in connection with, and
allocable to, the issuance of an issuance of obligations within the meaning of Section 147(g) of the
Code. For example, Costs of Issuance include the following costs, but only to the extent incurred
in connection with, and allocable to, the borrowing: underwriters’ spread; counsel fees; financial
advisory fees; fees paid to an organization to evaluate the credit quality of an issue; trustee fees;
paying agent fees; bond registrar, certification and authentication fees; accounting fees; printing
costs for bonds and offering documents; public approval process costs; engineering and feasibility
study costs; guarantee fees, other than qualified guarantees; and similar costs.

“Investment Proceeds” is defined in section 1.148-1(b) of the Regulations and, generally,
consist of any amounts actually or constructively received from investing Proceeds.

“Net Proceeds” means Proceeds of an issue reduced by amounts in a reasonably required
reserve or replacement fund.

“Origination Agreement” means any agreement between the Board and a Participant
providing for the origination of Home Loans by the Participant.

“Participant” means any entity that originates Home Loans through its participation in the
Program.

“Proceeds” is defined in section 1.148-1(b) of the Regulations and, generally, means any
Sale Proceeds, Investment Proceeds and Transferred Proceeds.

-25-



“Program Guide” means the Mortgage Origination, Sale and Servicing Guide and the
program guidelines referred to therein.

“Qualified Veteran” means “qualified veteran” as defined in Section 143(1)(4) of the Code.

“Regulations” means the applicable proposed, temporary or final Treasury Regulations
promulgated under the Code or, to the extent applicable to the Code, under the Internal Revenue
Code of 1954, as such regulations may be amended or supplemented from time to time.

“Sale Proceeds” is defined in section 1.148-1(b) of the Regulations and, generally, consist
of any amounts actually or constructively received from the sale (or other disposition) of any
obligation, including amounts used to pay underwriters’ discount or compensation and accrued
interest other than Pre-Issuance Accrued Interest. Sale Proceeds also include amounts derived
from the sale of a right that is associated with any obligation and that is described in section 1.148-

4(b)(4) of the Regulations.

“Single Family Residence” means any “residence” described in Section 6a.103A-2(d)(4)
of the Regulations and includes two-, three- and four-family residences described in
Section 6a.103A-1(b)(6) of the Regulations.

“Transferred Proceeds” means (i) with respect to an issue of Series 2024 Bonds, yield as
determined in accordance with Section 143(g)(2)(C) of the Code and (i1) with respect to the Home
Loans allocable to an issue of Series 2024 Bonds, the effective rate of mortgage interest as
determined in accordance with Section 143(g)(2)(B) of the Code.

“Yield” means yield as determined in accordance with Sections 143(g) and 148(h) of the
Code, and the applicable provisions of Sections 1.148-1 through 1.148-10 of the Regulations.

(b) General Tax Covenant. The Board covenants not to take any action, or knowingly omit to
take any action, within its control, that, if taken or omitted, respectively, would cause the interest
on any Series 2024 Bonds to be includable in gross income for federal income tax purposes. In
furtherance thereof, the Board covenants to comply with section 103 and 141, 143, and 146 through
150 of the Code and the provisions set forth in the Federal Tax Certificate executed by the Board
in connection with an issue of Series 2024 Bonds. The Board will not be required to comply with
any of the federal tax covenants set forth in this Section 5.3 if the Board has received a Favorable
Opinion of Bond Counsel regarding such noncompliance.

(©) Use of Proceeds. The Board covenants that at least 95% of the Net Proceeds of each series
of Series 2024 Bonds will be used to finance Home Loans for Qualified Veterans. The Board
further covenants that (i) no portion of the proceeds of a series of Series 2024 Bonds will be used
in a way that would cause such Series 2024 Bonds to meet the private business use tests set forth
in Section 141(b)(1) and (2) of the Code and applicable Regulations thereunder and (ii) no portion
of the proceeds of a series of Series 2024 Bonds will be used to provide any airplane, skybox or
other private luxury box, health club facility, facility primarily used for gambling, or any store the
principal business of which is the sale of alcoholic beverages for consumption off premises.

(d) Mortgage Eligibility Requirements.
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(1) The Board covenants: (A) to attempt in good faith to meet, with respect to each Home
Loan, before the execution thereof, the mortgage eligibility requirements of Section 143(c), (g),
(1)(1) and (1) of the Code (as more fully described below in this Section), by placing restrictions in
the Origination Agreement that permit the origination and purchase of Home Loans only in
accordance with such requirements and by establishing reasonable procedures to ensure
compliance with such requirements including investigation by the Participants and the Program
administrator (or its agent) to determine that each Home Loan meets such requirements; and (B)
to correct any failure to meet such requirements within a reasonable period after such failure is
first discovered by causing the non-qualifying Home Loan to be accelerated or to be replaced with
a Home Loan that meets such requirements if the non-qualifying Home Loan defect cannot be
cured within such reasonable period.

(11) The Board covenants to require, and the Origination Agreement and the Program Guide
require, with respect to each Home Loan, a certification of the mortgagor and other appropriate
evidence demonstrating that the mortgagor is a Qualified Veteran. In determining whether a
person is a Qualified Veteran, the Board may rely on copies of the mortgagor’s Certificate of
Discharge indicating that the mortgagor served on active duty at some time, and stating the date
on which the mortgagor left active service, provided that neither the Board nor the Participant
originating the Home Loan knows or has reason to believe that such certificate is false.

(ii1)  The Board covenants to require, and the Origination Agreement and the Program Guide
require, with respect to each Home Loan, a certification of the mortgagor and other appropriate
evidence demonstrating that the residence being financed with the proceeds of such Home Loan is
a Single Family Residence located within the State that the mortgagor reasonably expects to
occupy as his or her principal residence within a reasonable time (e.g., 60 days) after the financing
is provided.

(iv)  The Board covenants to require, and the Origination Agreement and the Program Guide
require, with respect to each Home Loan, a certification of the mortgagor and other appropriate
evidence demonstrating that, in accordance with Section 143(i) of the Code, the Home Loan is not
made for the purpose of acquiring or replacing an existing mortgage (i.e., that the mortgagor does
not have an existing mortgage (whether or not paid off) on the residence securing the Home Loan
at any time prior to the execution of the Home Loan), except for a mortgage falling within the
Contract for Deed Exception or a mortgage securing a construction period loan or a bridge loan
or other similar temporary initial financing having a term of 24 months or less. The Board further
covenants not to permit the assumption of any Home Loan unless the requirements described in
this Section 5.3(d) are met with respect to such assumption.

(v) The Board covenants to require, and the Origination Agreement and the Program Guide
require, that each Home Loan include provision for acceleration in the event that the Board
discovers that any of such mortgage eligibility requirements described in this Section 5.3(d) have
not been met with respect to such Home Loan.

(vi)  The following terms used in this Section 5.3(d) shall have the respective meanings set forth

in Section 143 of the Code and applicable Regulations thereunder: mortgage, principal residence,
residence and single-family residence.
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(e) Mortgage Rate. The Board will take all actions necessary to ensure that the blended Yield
on the Home Loans properly allocable under Sections 1.148-1 through 1.148-10 of the Regulations
to an issue of Series 2024 Bonds will not exceed the Yield on such issue of Series 2024 Bonds (all
as computed by or on behalf of the Board in accordance with Section 143(g) of the Code and
Sections 1.148-1 and 1.148-10 of the Regulations) by more than 1.125%. To the extent that the
Yield on the Home Loans allocable to an issue of Series 2024 Bonds exceeds the Yield on such
issue of Series 2024 Bonds by more than 1.125%, the Department will make “yield reduction
payments” to the federal government as set forth in Section 1.148-5(c) of the Regulations.

® No Arbitrage Covenant. The Board covenants that it will make such use of the Gross
Proceeds of an issue of Series 2024 Bonds and related revenues, regulate investments of proceeds
of any issue of Series 2024 Bonds and related revenues, and take such other and further action as
may be required so that an issue of Series 2024 Bonds will not be “arbitrage bonds” within the
meaning of Section 148(a) of the Code.

(2) Rebate of Arbitrage Profits. Pursuant to Section 143(g)(3)(D) of the Code, the Board
hereby elects to pay to the United States any amounts described in Section 143(g)(3)(A) of the
Code. The Board will pay to the United States such amounts at the times described in, and in such
manner and accompanied by such forms or other information as is or may be required by the
Regulations. Specifically, the Board will (i) maintain records regarding the investment of the
Proceeds of each issue of Series 2024 Bonds as may be required to calculate the amount earned on
the investment of the Proceeds of such issue of Series 2024 Bonds separately from records of
amounts on deposit in the funds and accounts of the Board allocable to other bond issues of the
Board or moneys that do not represent Proceeds of any bonds of the Board, (ii) calculate at such
times as are required by applicable Regulations, the amount earned from the investment of the
Proceeds of such issue of Series 2024 Bonds that is required to be rebated to the federal
government, and (iii) pay, not less often than every fifth anniversary date of the delivery of such
issue of Series 2024 Bonds or on such other dates as may be permitted under applicable
Regulations, all amounts required to be rebated to the federal government. Further, the Board will
not indirectly pay any amount otherwise payable to the federal government pursuant to the
foregoing requirements to any Person other than the federal government by entering into any
investment arrangements with respect to the proceeds of an issue of Series 2024 Bonds which
results in a smaller profit or a larger loss than would have resulted if the transaction had been at
arm’s length and had the Yield on such issue of Series 2024 Bonds not been relevant to either

party.

(h) Limitations on Issuance Costs. The Board covenants that the Costs of Issuance financed
with the proceeds of an issue of Series 2024 Bonds will not exceed two percent of the Sale
Proceeds of such issue of Series 2024 Bonds.

(1) No Federal Guaranty. The Board covenants not to take any action, or knowingly omit to
take any action within its control, that, if taken or omitted, respectively, would cause any
Series 2024 Bonds to be “federally guaranteed” within the meaning of Section 149(b) of the Code,
except as permitted by Section 149(b) of the Code.

() Information Reporting. The Board covenants to file or cause to be filed with the Secretary
of the Treasury, not later than the fifteenth day of the second calendar month after the close of the
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calendar quarter in which an issue of Series 2024 Bonds is issued, an information statement
concerning such issue of Series 2024 Bonds, all under and in accordance with Section 149(e) of
the Code, and to file or cause to be filed such additional information reports as may be required by
Section 149(e) of the Code. The Board further covenants to file or cause to be filed with the
Secretary of the Treasury the information required by Treas. Reg. § 1.103A-2(k)(2)(i1) regarding
the borrowers of the Proceeds of an issue of Series 2024 Bonds (using the format set forth in
Treas. Reg. § 1.103A-2(k)(3)(ii1)) not later than the fifteenth day of the second calendar month
after the close of each reporting period. For purposes of the preceding sentence, a reporting period
with respect to an issue of Series 2024 Bonds is the one-year period beginning the first day of the
month in which the related Settlement Date occurs and ending the last day of the month preceding
the month in which such Settlement Date occurs.

(k) Changes in Use of Mortgage Property. The Board acknowledges that the provisions of
Section 150(b) of the Code (relating to changes in use of property financed with the proceeds of
private activity bonds) will apply to the Home Loans, and covenants to advise each mortgagor
with respect to a Home Loan of such provisions.

D Volume Limitation. The aggregate amount of the Series 2024 Bonds increased by the
aggregate amount of all other “qualified veterans’ mortgage bonds” issued by the Board during
calendar year 2024 does not exceed (a) the aggregate amount of qualified veterans’ mortgage
bonds issued by the Board during the period beginning on January 1, 1979, and ending on June 22,
1984 (not including the amount of any qualified veterans’ mortgage bonds actually issued during
the calendar year, or the applicable proportion of 1984, in such period for which the amount of
such bonds was the lowest), divided by (b) the number (not to exceed five) of calendar years after
1978 and before 1985 during which the Board issued qualified veterans’ mortgage bonds
(excluding any qualified veterans’ mortgage bonds issued after June 22, 1984).

(m) Hedge Bonds. The Board covenants that not more than 50 percent of the Sale Proceeds of
an issue of Series 2024 Bonds will be invested in nonpurpose investments having a substantially
guaranteed yield for four years or more within the meaning of Section 149(g)(3)(A)(i1) of the
Code, and the Board reasonably expects that at least 85 percent of the spendable proceeds of such
issue of Series 2024 Bonds will be used to carry out the governmental purposes of such issue of
Series 2024 Bonds within the three year period beginning on the Settlement Date of the issue of
Series 2024 Bonds.

(n) Record Retention. The Board will retain all pertinent and material records relating to the
use and expenditure of the Proceeds of an issue of Series 2024 Bonds until three years after the
last such issue of Series 2024 Bond is redeemed, or such shorter period as authorized by
subsequent guidance issued by the Department of Treasury, if applicable. All records will be kept
in a manner that ensures their complete access throughout the retention period. For this purpose,
it is acceptable that such records are kept either as hardcopy books and records or in an electronic
storage and retrieval system, provided that such electronic system includes reasonable controls and
quality assurance programs that assure the ability of the Board to retrieve and reproduce such
books and records in the event of an examination of any issue of Series 2024 Bonds by the Internal
Revenue Service.
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(0) Continuing Obligation. Anything in this Resolution to the contrary notwithstanding, the
Board’s obligations under the covenants and provisions of this Section 5.3 will survive the
defeasance and discharge of an issue of Series 2024 Bonds for as long as such matters are relevant
to the excludability of interest on such issue of the Series 2024 Bonds from gross income for
federal income tax purposes.

ARTICLE VI

SUPPLEMENTS AND AMENDMENTS

Section 6.1.  Amendment of Resolution With Consent of Holders. (a) The Holders of a series of
Series 2024 Bonds aggregating a majority in principal amount of the aggregate principal amount
of such Series 2024 Bonds at the time Outstanding (but not including in any case Series 2024
Bonds which may then be held or owned by or for the account of the Board) shall have the right
from time to time to approve an amendment of this Resolution affecting such Series 2024 Bonds
which may be deemed necessary or desirable by the Board; provided, however, that nothing herein
contained shall permit or be construed to permit the amendment of the terms and conditions
contained in this Resolution or in such Series 2024 Bonds so as to:

(1) make any change in the maturity of any of the Series 2024 Bonds of such series;
(i1))  reduce the rate of interest borne by any of the Series 2024 Bonds of such series;
(ii1)  reduce the amount of the principal payable on any of the Series 2024 Bonds of such series;

(iv)  modify the terms of payment of principal of or interest on such Series 2024 Bonds, or any
of them, or impose any conditions with respect to such payment;

(V) change the minimum percentage of the principal amount of such Series 2024 Bonds
necessary for consent to such amendment; or

(vi)  affect the rights of the Holders of less than all of the Series 2024 Bonds of such series then
Outstanding,

unless such amendment or amendments be approved by the Holders of all of such Series 2024
Bonds at the time Outstanding.

(b) If at any time the Board shall desire to amend this Resolution under this Section, the Board
shall cause notice of the proposed amendment to be published in a financial newspaper or journal
published in the City of New York, New York, or the City of Austin, Texas, once during each
calendar week for at least four successive calendar weeks. Such notice shall briefly set forth the
nature of the proposed amendment and shall state that a copy thereof is on file at the principal
office of the Board and the designated office of the Registrar for inspection by all holders of such
Series 2024 Bonds. Such publication is not required, however, if notice in writing is given to each
Holder of the applicable series of Series 2024 Bonds.

(c) Whenever at any time, within one year from the date of this publication of said notice or
other service of written notice, the Board shall receive an instrument or instruments executed by
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the Holders of a majority in aggregate principal amount of Series 2024 Bonds of the applicable
series then Outstanding, which instrument or instruments shall refer to the proposed amendment
described in said notice and which specifically consent to and approve such amendment in
substantially the form of the copy thereof on file with the Registrar, the Board may adopt the
amendatory resolution in substantially the same form.

(d) Any consent given by the Holder of a Series 2024 Bond pursuant to the provisions of this
Resolution shall be irrevocable for a period of six months from the date of the first publication or
mailing of the notice provided for in this Resolution, and shall be conclusive and binding upon all
future Holders of the same Series 2024 Bond during such period. Such consent may be revoked
at any time after six months from the date of the first publication or mailing of such notice by the
holder who gave such consent, or by a successor in title, by filing notice of such revocation with
the Registrar and the Board, but such revocation shall not be effective if the Holders of a majority
in aggregate principal amount of the Series 2024 Bonds of the applicable series Outstanding as in
this Section defined have, prior to the attempted revocation, consented to and approved the
amendment.

(e) For the purposes of this Section, proof of ownership of any Series 2024 Bond shall be
established by the registration of any such Series 2024 Bond on the Bond Register kept and
maintained by the applicable Registrar.

Section 6.2. Amendment of Resolution Without Consent of Holders. The foregoing provisions
of this Article notwithstanding, the Board may, without the consent of the Holders, pursuant to
amendatory resolution, from time to time:

(1) impose conditions or restrictions additional to, but not in diminution of, those contained in
this Resolution, respecting the issuance of Bonds;

(1)  undertake covenants additional to but not inconsistent with those contained in this
Resolution;

(iil)  correct any ambiguity or correct or supplement any inconsistent or defective provision
contained in this Resolution or any amendatory resolution;

(iv)  adopt amendments to this Resolution that become effective as to a series of Series 2024
Bonds following a mandatory tender of all of such Series 2024 Bonds then Outstanding; or

(v) adopt amendments to this Resolution that, in the opinion of Bond Counsel, do not adversely
affect the Holders.

Section 6.3.  Effect of Amendatory Resolutions. Upon the adoption of any amendatory
resolution pursuant to the provisions of this Section, this Resolution shall be deemed to be
amended in accordance with such amendatory resolution, and the respective rights, duties and
obligations of the Board under this Resolution and all the holders of Outstanding Series 2024
Bonds of the applicable series shall thereafter be determined, exercised and enforced hereunder,
subject in all respects to such amendments.
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Section 6.4. Bonds May Bear Notation of Changes. Series 2024 Bonds of the applicable series
authenticated and delivered after the execution of any amendatory resolution pursuant to this
Article may bear a notation in form approved by the applicable Registrar as to any matter provided
for in such amendatory resolution. Ifthe Board or the applicable Registrar shall so determine, new
Series 2024 Bonds of the applicable series so modified as to conform, in the opinion of the Board
and such Registrar, to any such amendatory resolution may be prepared and executed by the Board
and authenticated and delivered by such Registrar in exchange for Series 2024 Bonds of the
applicable series then Outstanding.

ARTICLE VII

FIXED RATE BONDS DEEMED PAID

Section 7.1.  Fixed Rate Bonds Deemed Paid. Any Fixed Rate Bond shall be deemed to be paid
and no longer Outstanding when payment of the principal of and premium, if any, on such Bond,
plus interest thereon to the due date thereof (whether such due date be by reason of maturity,
redemption, or otherwise), either (i) shall have been made or caused to be made in accordance with
the terms thereof, or (ii) shall have been provided by irrevocably depositing with a paying agent,
in trust and irrevocably set aside exclusively for such payment, (1) money sufficient to make such
payment or (2) Defeasance Obligations, certified by an independent public accounting firm of
national reputation to mature as to principal and interest in such amounts and at such times as will
insure the availability, without reinvestment, of sufficient money to make such payment, and all
necessary and proper fees, compensation and expenses of such paying agent for such Fixed Rate
Bonds, with respect to which such deposit is made, shall have been paid or the payment thereof
provided for. At such time as a Fixed Rate Bond shall be deemed to be paid hereunder, as
aforesaid, it shall no longer be secured by or entitled to the benefits of this Resolution, except for
the purposes of any such payment from such money or Defeasance Obligations.

Section 7.2.  Application of Trust Money. (a) The deposit under clause (ii) of Section 7.1 shall
be deemed a payment of a Fixed Rate Bond as aforesaid when proper notice of redemption of such
Bond shall have been given, in accordance with this Resolution. Any money so deposited with a
paying agent as provided in this Section may at the discretion of the Board also be invested in
Defeasance Obligations, maturing in the amounts and at the times as hereinbefore set forth, and
all income from all Defeasance Obligations in possession of a paying agent pursuant to this
Section which is not required for the payment of such Bond and premium, if any, and interest
thereon, with respect to which such money has been so deposited, shall be turned over to the Board.

(b) Notwithstanding any provision of any other Section of this Resolution which may be
contrary to the provisions of this Section, all money or Defeasance Obligations set aside and held
in trust pursuant to the provisions of this Section for the payment of principal of the particular
Fixed Rate Bonds and premium, if any, and interest thereon, shall be applied to and used solely
for the payment of the particular Fixed Rate Bonds and premium, if any, and interest thereon, with
respect to which such money or Defeasance Obligations have been so set aside in trust.

(c) Notwithstanding anything elsewhere in this Resolution contained, if money or Defeasance

Obligations have been deposited or set aside with a paying agent pursuant to this Section for the
payment of Fixed Rate Bonds and such Fixed Rate Bonds shall not have in fact been actually paid
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in full, no amendment to the provisions of this Section shall be made without the consent of the
Holder of each Fixed Rate Bond affected thereby.

ARTICLE VIII

CONTINUING DISCLOSURE UNDERTAKING

Section 8.1.  Definitions. Asused in this Article, the following terms have the meanings ascribed
to such terms below:

“EMMA” means the Electronic Municipal Market Access website of the
MSRB, with the web address as of the date hereof of www.emma.msrb.org.

“MSRB” means the Municipal Securities Rulemaking Board.

“Other Obligated Person” means a Person that is the mortgagor with respect
to at least 20% in aggregate principal amount of the Home Loans in Fund II.

“Rule” means SEC Rule 15¢2-12, as amended from time to time.
“SEC” means the United States Securities and Exchange Commission.

Section 8.2.  Annual Reports. The Board shall provide annually to the MSRB, within six months
after the end of each fiscal year ending in or after 2024, financial information and operating data
with respect to the Board of the general type included in each final Official Statement authorized
by Section 2.9 of this Resolution, being the information described in Exhibit D hereto. Any
financial statements so to be provided shall be (1) prepared in accordance with the accounting
principles described in Exhibit D hereto, (2) audited, if the Board commissions an audit of such
statements and the audit is completed within the period during which they must be provided, and
(3) submitted through EMMA, in an electronic format with accompanying identifying
information, as prescribed by the MSRB. If the audit of such financial statements is not complete
within such period, then the Board shall provide unaudited financial statements by the required
time and will provide audited financial statements for the applicable fiscal year to the MSRB, when
and if the audit report on such financial statements becomes available.

If the Board changes its fiscal year, it will notify the MSRB of the change (and of the date
of the new fiscal year end) prior to the next date by which the Board otherwise would be required
to provide financial information and operating data pursuant to this Section.

If the Board changes the accounting principles under which its financial statements to be
provided are prepared, it will provide notice of such change to the MSRB, including identification
of the new accounting principles and such additional information as may be required under the
Rule.

The financial information and operating data to be provided pursuant to this Section may

be set forth in full in one or more documents or may be included by specific reference to any
document available to the public on EMMA or filed with the SEC.
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The Board represents that no Veteran eligible to participate in the Program is an “obligated
person” (as defined in the Rule) for whom financial information or operating data would be
presented in the final Official Statement authorized by Section 2.9 of this Resolution.

Section 8.3.  Event Notices. The Board shall notify the MSRB, in a timely manner but in any
event within ten Business Days, of any of the following events with respect to a series of
Series 2024 Bonds subject to the Rule:

(A)  Principal and interest payment delinquencies;

(B)  Non-payment related defaults, if material;

(C)  Unscheduled draws on debt service reserves reflecting financial difficulties;
(D)  Unscheduled draws on credit enhancements reflecting financial difficulties;
(E)  Substitution of credit or liquidity providers, or their failure to perform;

(F) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material
notices or determinations with respect to the tax status of such Series 2024 Bonds, or other material
events affecting the tax status of such Series 2024 Bonds;

(G)  Modifications to rights of holders of such Series 2024 Bonds, if material;

(H)  Series 2024 Bond calls of the applicable series, if material, and tender offers;

D Defeasances;
J) Release, substitution, or sale of property securing repayment of such Series 2024 Bonds, if
material;

(K)  Rating changes;
(L)  Bankruptcy, insolvency, receivership or similar event of the Board;

(M)  Consummation of a merger, consolidation or acquisition involving the Board or the sale of
all or substantially all of the assets of the Board, other than in the ordinary course of business, the
entry of a definitive agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, or than pursuant to its terms, if material; and

(N)  Appointment of a successor Paying Agent or Registrar or change in the name of the
applicable Paying Agent or Registrar, if material.

As used in clause (L) above, the phrase “bankruptcy, insolvency, receivership or similar
event” means the appointment of a receiver, fiscal agent or similar officer for the Board in a
proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or federal law
in which a court of governmental authority has assumed jurisdiction over substantially all of the
assets or business of the Board, or if jurisdiction has been assumed by leaving the Board and
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official or officers of the Board in possession but subject to the supervision and orders of a court
or governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority having supervision or jurisdiction
over substantially all of the assets or business of the Board.

The Board shall notify the MSRB, in a timely manner, of any failure by the Board to
provide financial information or operating data in accordance with Section 8.2 of this Resolution
by the time required by such Section.

Section 8.4.  Limitations, Disclaimers and Amendments. The Board shall be obligated to
observe and perform the covenants specified in this Article for so long as, but only for so long as,
the Board remains an “obligated person” with respect to a series of Series 2024 Bonds within the
meaning of the Rule, except that the Board in any event will give the notice required by Section 8.3
of any Series 2024 Bond calls and defeasance of the applicable series that cause the Board to be
no longer such an “obligated person.”

The provisions of this Article are for the sole benefit of the Holders and beneficial owners
of the Series 2024 Bonds, and nothing in this Article, express or implied, shall give any benefit or
any legal or equitable right, remedy, or claim hereunder to any other person. The Board undertakes
to provide only the financial information, operating data, financial statements, and notices which
it has expressly agreed to provide pursuant to this Article and does not hereby undertake to provide
any other information that may be relevant or material to a complete presentation of the Board’s
financial results, condition, or prospects or hereby undertake to update any information provided
in accordance with this Article or otherwise, except as expressly provided herein. The Board does
not make any representation or warranty concerning such information or its usefulness to a
decision to invest in or sell Series 2024 Bonds at any future date.

UNDER NO CIRCUMSTANCES SHALL THE BOARD BE LIABLE TO THE HOLDER
OR BENEFICIAL OWNER OF ANY SERIES 2024 BOND OR ANY OTHER PERSON, IN
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM
ANY BREACH BY THE BOARD, WHETHER FROM NEGLIGENCE OR WITHOUT FAULT
ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS ARTICLE, BUT EVERY RIGHT
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR
MANDAMUS OR SPECIFIC PERFORMANCE.

Nothing in this Article is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Board under federal and state securities laws.

The provisions of this Article may be amended by the Board from time to time to adapt to
changed circumstances that arise from a change in legal requirements, a change in law, or a change
in the identity, nature, status, or type of operations of the Board, but only if (1) the provisions of
this Article, as so amended, would have permitted an underwriter to purchase or sell Series 2024
Bonds in the primary offering of a series of Series 2024 Bonds in compliance with the Rule, taking
into account any amendments or interpretations of the Rule to the date of such amendment, as well
as such changed circumstances, and (2) either (a) the Holders of a majority in aggregate principal
amount (or any greater amount required by any other provision of this Resolution that authorizes
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such an amendment) of the Outstanding Series 2024 Bonds of the applicable series consent to such
amendment or (b) a Person that is unaffiliated with the Board (such as nationally recognized bond
counsel) determines that such amendment will not materially impair the interests of the Holders
and beneficial owners of the applicable series of Series 2024 Bonds. If the Board so amends the
provisions of this Article, it shall include with any amended financial information or operating
data next provided in accordance with Section 8.2 an explanation, in narrative form, of the reasons
for the amendment and of the impact of any change in the type of financial information or operating
data so provided.

Anything in this Resolution to the contrary notwithstanding, the provisions of this Article
may be modified for a particular series of Series 2024 Bonds as set forth in the Pricing Certificate
relating thereto.

Section 8.5.  Continuing Disclosure Relating to Other Obligated Persons. The Board hereby
determines that an Other Obligated Person would be an “obligated person” (as defined in the Rule)
for whom financial information and operating data would be presented in any final official
statement relating to a series of Series 2024 Bonds had such Person been known at the time of the
offering thereof. Based upon the objective criteria specified in the definition of Other Obligated
Person, the Board concludes that no Veteran eligible to participate in the Program would be an
Other Obligated Person.

Section 8.6.  Agreement Regarding Assumption of Certain Home Loans. The Board agrees not
to permit the assumption of any Home Loan that would cause any Person to become an Other
Obligated Person.

ARTICLE IX

ADDITIONAL PROVISIONS RELATING TO SERIES 2024 BONDS

Section 9.1.  Interest Rates and Payment. (a) General. Each Outstanding Weekly Rate Bond
shall bear interest at the Weekly Interest Rate therefor, each Fixed Rate Bond shall bear interest at
the Fixed Interest Rate therefor, each Purchased Bond shall bear interest at the Purchased Bond
Rate therefor, and each Variable Rate Bond shall bear interest as provided in the related Purchase
Contract or Pricing Certificate; provided, however, that in no event shall the interest rate on any
Series 2024 Bond exceed the Ceiling Rate; and provided further that in no event shall the
Purchased Bond Rate exceed the Maximum Purchased Bond Rate. Unless provided to the contrary
in the related Purchase Contract or Pricing Certificate, each Series 2024 Bond shall bear interest
from its date (except for an Initial Series 2024 Bond that is not a Fixed Rate Bond, which shall
bear interest from the Settlement Date), and interest on each Series 2024 Bond for each Interest
Accrual Period shall be payable on each Interest Payment Date applicable to such Series 2024
Bond; provided, however, that the Holder (other than a Liquidity Provider) of a Weekly Rate Bond
shall be paid interest thereon for an Interest Accrual Period only in the amount that would have
accrued thereon at the Weekly Interest Rate, regardless of whether such Weekly Rate Bond was a
Purchased Bond during any portion of such Interest Accrual Period, and the amount, if any,
accrued as interest on such Weekly Rate Bond at the Purchased Bond Rate in excess of the amount
required to be paid to such Holder shall be paid by the Board to a Liquidity Provider in accordance
with the related Liquidity Facility.
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(b) Payment and Calculation of Interest. Interest on the Series 2024 Bonds shall be paid in
arrears. Interest on Weekly Rate Bonds (including Purchased Bonds) shall be computed on the
basis of a 365/366-day year, for the number of days actually elapsed. Interest on Fixed Rate Bonds
shall be computed on the basis of a 360-day year consisting of twelve (12) thirty (30) day months.
Interest on Variable Rate Bonds shall be computed as set forth in the related Purchase Contract or
Pricing Certificate.

(c) Ceiling Rate. Anything to the contrary contained herein notwithstanding, the maximum
rate of interest on the Series 2024 Bonds at any time shall be the Ceiling Rate.

(d) Purchased Bonds. All Purchased Bonds shall bear interest at the Purchased Bond Rate
therefor, which shall be payable at such times, in such amounts and in such manner as is provided
in the related Liquidity Facility. The maximum rate of interest permitted on Purchased Bonds
shall be the Maximum Purchased Bond Rate. Any determination of the Purchased Bond Rate
pursuant to a Liquidity Facility shall be conclusive and binding on the Board.

Section 9.2.  Determination of Weekly Interest Rate. (a) Weekly Rate Bonds shall bear interest
at the Weekly Interest Rate, which shall be determined by the applicable Remarketing Agent by
4:30 p.m., New York City time, on Tuesday of each week during such Weekly Interest Rate Period,
or if such day shall not be a Business Day, then on the next succeeding Business Day, provided
that the first Weekly Interest Rate for a series of Weekly Rate Bonds shall be determined by the
Initial Purchaser thereof on the date of execution of the related Purchase Contract in the manner
set forth in this paragraph. The first Weekly Interest Rate for a series of Weekly Rate Bonds shall
apply to the period commencing on the Settlement Date therefor and ending on the next succeeding
Tuesday. Thereafter, each Weekly Interest Rate shall apply to the period commencing on
Wednesday and ending on the next succeeding Tuesday, unless such Weekly Interest Rate Period
shall end on a day other than Tuesday, in which event the last Weekly Interest Rate for such
Weekly Interest Rate Period shall apply to the period commencing on the Wednesday preceding
the last day of such Weekly Interest Rate Period and ending on the last day of such Weekly Interest
Rate Period. The Weekly Interest Rate for a series of Weekly Rate Bonds shall be the rate of
interest per annum determined by the Remarketing Agent therefor (based on then prevailing
market conditions) to be the minimum interest rate which, if borne by such Weekly Rate Bonds,
would enable such Remarketing Agent to sell such Weekly Rate Bonds on such date of
determination at a price (without regarding accrued interest) equal to the principal amount thereof.
In the event that such Remarketing Agent fails to establish a Weekly Interest Rate for any week,
then the Weekly Interest Rate for such week shall be the same as the Weekly Interest Rate for the
immediately preceding week if the Weekly Interest Rate for such preceding week was determined
by such Remarketing Agent. In the event that the Weekly Interest Rate for the immediately
preceding week was not determined by such Remarketing Agent, or in the event that the Weekly
Interest Rate determined by such Remarketing Agent shall be held to be invalid or unenforceable
by a court of law, then the interest rate for such week shall be equal to the most recently available
SIFMA Index plus 0.25% per annum, or if such index is no longer available, or no such index was
so made available for the week preceding the date of determination, 75% of the interest rate on
30-day high grade unsecured commercial paper notes sold through dealers by major corporations
as reported in The Wall Street Journal on the day the Weekly Interest Rate would otherwise be
determined as provided herein for such Weekly Interest Rate Period.
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(b) The first Interest Rate Period for a series of Weekly Rate Bonds shall commence on the
Settlement Date and shall be a Weekly Interest Rate Period. The initial Weekly Interest Rate to
be borne by such Weekly Rate Bonds shall be determined by the Initial Purchaser thereof in the
manner set forth in the preceding paragraph.

(c) Notices. On each date on which a Remarketing Agent determines the interest rate on any
Weekly Rate Bond, such Remarketing Agent shall give the Board and the applicable Tender
Agent, Paying Agent and Liquidity Provider notice by facsimile or e-mail transmission of the
interest rate determined by such Remarketing Agent on such date. Upon telephonic request, such
Remarketing Agent will give any Holder of the applicable series of Weekly Rate Bonds notice of
the interest rate on such Weekly Rate Bonds owned by such Holder.

(d) Binding Effect. Each determination of the interest rate for the Weekly Rate Bonds, as
provided herein, shall be conclusive and binding upon the owners of the Weekly Rate Bonds, the
Board and the applicable Remarketing Agent, Tender Agent, Liquidity Provider and Paying Agent.
Upon telephonic request to a Remarketing Agent from the Board, the Paying Agent, the applicable
Liquidity Provider or any Holder of any Weekly Rate Bond of the applicable series, the
Remarketing Agent shall inform such Person of the interest rate then in effect on such Weekly
Rate Bonds. Failure of such Remarketing Agent to give any notice described in this Section, or
any defect therein, shall not affect the interest rate to be borne by any of any Weekly Rate Bonds
of the applicable series nor in any way change the rights of the Holders of such Weekly Rate Bonds
to tender their Weekly Rate Bonds for purchase in accordance with this Resolution.

Section 9.3.  Fixed Interest Rate. (a) Determination of Fixed Interest Rate. During a Fixed
Interest Rate Period, each Series 2024 Bond shall bear interest at the Fixed Interest Rate therefor.
The Fixed Interest Rate for each stated maturity of Series 2024 Bonds issued as Weekly Rate
Bonds shall be determined by the applicable Remarketing Agent on a Business Day not less than
15 days prior to the effective date of the Fixed Interest Rate Period therefor. The Fixed Interest
Rate for each stated maturity shall be the rate of interest per annum determined by such
Remarketing Agent (based on then prevailing market conditions) to be the minimum interest rate,
if any, at which such Remarketing Agent will agree to purchase the applicable series of Series 2024
Bonds on such effective date for resale at a price (without regarding accrued interest) equal to the
principal amount thereof. If, for any reason, the Fixed Interest Rate for each stated maturity is not
so determined for such Series 2024 Bonds by such Remarketing Agent at least 15 days prior to the
first day of the Fixed Interest Rate Period therefor, then such Series 2024 Bonds shall bear interest
at a Weekly Interest Rate as provided in Section 9.2, and shall continue to bear interest at a Weekly
Interest Rate determined in accordance with Section 9.2 until such time as the interest rate on such
Series 2024 Bonds shall have been adjusted to a Fixed Interest Rate, and such Series 2024 Bonds
shall continue to be subject to purchase upon notice from the Holders thereof as described in
Section 9.4(a). The related Liquidity Facility shall be terminated as to such Fixed Rate Bonds.

(b) Adjustment to Fixed Interest Rate Period.

(1) At any time, the Board, by written direction to the applicable Registrar, Tender Agent,
Paying Agent, Liquidity Provider and Remarketing Agent, may elect, subject to Section 9.3(e),
that a series of Weekly Rate Bonds shall be subject to a Fixed Interest Rate Period. The direction
of the Board required by the first sentence of this paragraph (i) shall specify the effective date of
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the Fixed Interest Rate Period, which date shall be (A) a Business Day not earlier than the 30th
day following the second Business Day after receipt by the applicable Registrar of such direction,
and (B) the day immediately following the last day of a Weekly Interest Rate Period.

(i1) Such direction of the Board shall be accompanied by a Favorable Opinion of Bond Counsel
and by a form of the notice to be mailed by the applicable Registrar to the Holders of the series of
Weekly Rate Bonds to be converted as provided in Section 9.3(¢).

(ii1))  Ifthe Board shall deliver to the applicable Registrar, Remarketing Agent and Tender Agent
on or prior to the date that the interest rate for the Fixed Interest Rate Period is determined a notice
to the effect that the Board elects to rescind its election to have the series of Weekly Rate Bonds
to be converted become subject to a Fixed Interest Rate Period, then such Series 2024 Bonds shall
not become subject to a Fixed Interest Rate Period, and such Series 2024 Bonds shall bear interest
at a Weekly Interest Rate as in effect prior to such event.

(c) Notice of Adjustment to Fixed Interest Rate Period. The applicable Registrar shall give
notice by first class mail of an adjustment to a Fixed Interest Rate Period to the Holders of the
series of Weekly Rate Bonds to be converted not less than 30 days prior to the effective date of
such Fixed Interest Rate Period. Such notice shall state: (1) that the Interest Rate Period on such
Series 2024 Bonds shall be adjusted to a Fixed Interest Rate Period unless (x) Bond Counsel fails
to deliver to the Board, the applicable Tender Agent and the applicable Remarketing Agent a
Favorable Opinion of Bond Counsel as to such adjustment in the Interest Rate Period on the
effective date of such adjustment, or (y) the Board shall elect, on or prior to the date of
determination of the Fixed Interest Rate, to rescind its election to cause the adjustment of the
Interest Rate Period on such Series 2024 Bonds to the Fixed Interest Rate Period, in which case
such Series 2024 Bonds shall continue to bear interest at a Weekly Interest Rate as in effect
immediately prior to such proposed adjustment in the Interest Rate Period, (2) the effective date
of the Fixed Interest Rate Period, (3) that such Series 2024 Bonds are subject to mandatory tender
for purchase on such effective date and the purchase price applicable thereto, (4) that the related
Liquidity Facility will be terminated as of the effective date of such Fixed Interest Rate Period,
and (5) if ownership of such Series 2024 Bonds is no longer determined only by a book entry at a
securities depository for the Series 2024 Bonds, information with respect to the required delivery
of bond certificates and payment of purchase price under Section 9.4(f) hereof.

(d) If the Board elects to convert a series of Weekly Rate Bonds to Fixed Rate Bonds, then the
written direction furnished by the Board to the applicable Liquidity Provider, Registrar, Tender
Agent and Remarketing Agent shall be made by registered or certified mail, or by e-mail or fax,
confirmed by registered or certified mail. Any such direction of the Board shall be accompanied
by a copy of the notice required to be given by the applicable Registrar pursuant to Section 9.3(c)
hereof.

(e) Notwithstanding anything herein to the contrary, in connection with any conversion of a
series of Weekly Rate Bonds to Fixed Rate Bonds, the Board shall cause to be provided to the
applicable Tender Agent and Remarketing Agent a Favorable Opinion of Bond Counsel on the
effective date of such conversion. In the event that Bond Counsel fails to deliver a Favorable
Opinion of Bond Counsel on any such date, then the Interest Rate Period on such Series 2024
Bonds shall not be adjusted, and such Series 2024 Bonds shall continue to be Weekly Rate Bonds.
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In any event, if notice of such adjustment has been mailed to the Holders of such Series 2024
Bonds and Bond Counsel fails to deliver a Favorable Opinion of Bond Counsel on the effective
date as herein described, such Series 2024 Bonds shall continue to be subject to mandatory
purchase on the date which would have been the effective date of such adjustment as provided in
this Section.

Section 9.4.  Purchase of Weekly Rate Bonds. (a) Optional Tender for Purchase. If ownership
of a series of Weekly Rate Bonds is determined only by a book entry at a securities depository for
such Series 2024 Bonds, a Beneficial Owner (through its DTC Participant) may tender his interest
in a Weekly Rate Bond of such series on any Business Day at a purchase price equal to the principal
amount thereof plus accrued interest, if any, from and including the Interest Payment Date
immediately preceding the date of purchase through and including the day immediately preceding
the date of purchase, unless the date of purchase shall be an Interest Payment Date, in which case
at a purchase price equal to the principal amount thereof, payable in immediately available funds,
upon delivery to the applicable Tender Agent at its designated corporate trust office for delivery
of notices, with a copy to the applicable Remarketing Agent, of an irrevocable written notice or
telephonic notice, promptly confirmed in writing, which states the principal amount of such
Weekly Rate Bond and the date on which the same shall be purchased, which date shall be a
Business Day not prior to the seventh day next succeeding the date of the delivery of such notice
to such Tender Agent. Any notice delivered to such Tender Agent after 4:00 p.m., New York City
time, shall be deemed to have been received on the next succeeding Business Day.

Such Tender Agent shall promptly (but no later than the next Business Day) send a copy
of any notice delivered to it pursuant to this Section 9.4(a) by fax or other electronic means to the
applicable Remarketing Agent and Liquidity Provider. On the date for purchase specified in the
notice, the Beneficial Owner shall effect delivery of such Series 2024 Bonds by causing the DTC
Participant through which such Beneficial Owner owns such Series 2024 Bonds to transfer its
interest in such Series 2024 Bonds equal to such Beneficial Owner’s interest on the records of
DTC to the participant account of the applicable Tender Agent with DTC.

If ownership of a series of Weekly Rate Bonds is not determined only by a book entry at a
securities depository for such Series 2024 Bonds, a Holder of a Weekly Rate Bond of such series
may tender its Series 2024 Bond by delivery of the notice described above by the time set forth
above and shall also deliver such Series 2024 Bond to the Tender Agent on the date specified for
purchase.

(b) Mandatory Tender for Purchase on First Day of Fixed Interest Rate Period. A series of
Weekly Rate Bonds shall be subject to mandatory tender for purchase on the first day of the Fixed
Interest Rate Period therefor, or on the day which would have been the first day of such Fixed
Interest Rate Period had one of the events specified in Section 9.3(b)(iii) or Section 9.3(e) not
occurred which resulted in the interest rate on such Series 2024 Bonds not being adjusted, at a
purchase price, payable in immediately available funds, equal to the principal amount of such
Series 2024 Bonds, plus accrued interest (if any).

(c) Mandatory Tender for Purchase Upon Termination, Expiration, Suspension, Modification
or Replacement of Liquidity Facility. If at any time the Registrar for a series of Weekly Rate
Bonds shall give notice in accordance with Section 9.7 that such Weekly Rate Bonds which, at
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such time, are subject to purchase under the related Liquidity Facility as then in effect, shall on the
date specified in such notice cease to be subject to purchase from such Liquidity Facility as a result
of (A) the termination or expiration of the term of such Liquidity Facility, or (B) such Liquidity
Facility being suspended, replaced or modified with the effect that the purchase price of such
Series 2024 Bonds is no longer payable from such Liquidity Facility (in each case, whether or not
any Alternate Liquidity Facility has been obtained), then on the Business Day the Board specifies
to such Registrar that is at least five days and no more than 15 days (or, if no such date is specified,
the fifth calendar day (or the immediately preceding Business Day if such day is not a Business
Day)) preceding any termination, expiration, suspension, modification or replacement of such
Liquidity Facility each such Series 2024 Bond or Series 2024 Bonds shall be purchased or deemed
purchased as provided herein. The purchase price for such Series 2024 Bonds shall be equal to
the principal amount thereof, plus accrued interest (if any).

(d) Mandatory Tender for Purchase Following Event of Default Under Liquidity Facility. All
Weekly Rate Bonds of a series shall be subject to mandatory tender for purchase on the tenth day
(or the next succeeding Business Day if such day is not a Business Day) following receipt by the
applicable Tender Agent of notice from the applicable Liquidity Provider that an “Event of
Default” has occurred under the applicable Liquidity Facility and directing the mandatory purchase
of such Weekly Rate Bonds. No later than the third Business Day following receipt of such notice
described above, such Tender Agent shall give notice by first class mail, postage prepaid, to the
Holders of such Series 2024 Bonds, the Board and the applicable Remarketing Agent stating that
an “Event of Default” has occurred under the Liquidity Facility and that such Series 2024 Bonds
are subject to mandatory tender for purchase.

(e) Notice of Mandatory Tender for Purchase. In connection with any mandatory tender for
purchase of a series of Weekly Rate Bonds in accordance with Section 9.4(b) or Section 9.4(c),
the applicable Registrar shall include notice of a mandatory tender for purchase as a part of the
notice given pursuant to Section 9.3(c) or Section 9.7 hereof. Each notice of mandatory tender for
purchase shall state (A) in the case of a mandatory tender for purchase pursuant to Section 9.4(c)
hereof, that the applicable Liquidity Facility will expire, terminate, be suspended, be replaced or
be modified and that the purchase price of such Weekly Rate Bonds shall no longer be payable
from such Liquidity Facility then in effect and that any rating applicable thereto may be reduced
or withdrawn; (B) in the case of a mandatory tender for purchase pursuant to Section 9.4(d) hereof,
that an “Event of Default” has occurred under such Liquidity Facility; (C) that the purchase price
of any Weekly Rate Bond so subject to mandatory purchase shall be payable only upon (i) if
ownership of such Weekly Rate Bonds is not determined only by a book entry at a securities
depository for such Weekly Rate Bonds, surrender of such Weekly Rate Bond to the applicable
Tender Agent at its designated corporate trust office for delivery of Weekly Rate Bonds,
accompanied by an instrument of transfer thereof, in form satisfactory to such Tender Agent,
executed in blank by the Holder thereof or his duly authorized attorney, with such signature
guaranteed by a bank, trust company or member firm of the New York Stock Exchange or (ii) if
ownership of such Weekly Rate Bonds is determined only by a book entry at a securities depository
for such Weekly Rate Bonds, registration of the ownership rights in such Weekly Rate Bond to
the applicable Tender Agent on the records of DTC; (D) that, provided that moneys sufficient to
effect such purchase have been provided through the remarketing of such Weekly Rate Bonds by
the applicable Remarketing Agent or through the applicable Liquidity Facility or otherwise, all
Weekly Rate Bonds so subject to mandatory tender for purchase shall be purchased on the
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mandatory purchase date, and that if any Holder of a Weekly Rate Bond subject to mandatory
tender for purchase shall not surrender such Weekly Rate Bond to the applicable Tender Agent for
purchase (or if ownership of such Weekly Rate Bonds is determined only by a book entry at a
securities depository for such Weekly Rate Bonds, effect the transfer of ownership rights to the
applicable Tender Agent on the records of DTC) on such mandatory purchase date, and moneys
sufficient to pay the purchase price thereof are on deposit with the applicable Tender Agent, then
such Weekly Rate Bond shall be deemed to be an Undelivered Bond, and that no interest shall
accrue thereon on and after such mandatory purchase date and that the Holder thereof shall have
no rights under this Resolution other than to receive payment of the purchase price thereof; and
(E) in the event that moneys sufficient to pay the purchase price of such Weekly Rate Bonds have
not been provided to the applicable Tender Agent either through the remarketing of such Weekly
Rate Bonds or from the applicable Liquidity Facility or otherwise, that such Weekly Rate Bonds
shall not be purchased or deemed purchased and shall bear interest at the rate described in
Section 9.15 hereof. In connection with any mandatory tender for purchase of Weekly Rate Bonds
in accordance with Section 9.4(c) hereof as a result of the replacement, termination or expiration
of a Liquidity Facility, such notice also shall contain the information required by Section 9.7. The
Board shall provide the applicable Registrar with a form of any such notice.

6y} Delivery of Tendered Weekly Rate Bonds. Subject to the provisions of Section 2.10 hereof
if ownership of a series of Weekly Rate Bonds is determined only by a book entry at a securities
depository for such Weekly Rate Bonds, for payment of the purchase price of any such Weekly
Rate Bond required to be purchased pursuant to this Section 9.4 on the date specified, such Weekly
Rate Bond must be delivered, at or prior to 10:00 a.m., New York City time, on the date specified
in such notice, to the applicable Tender Agent at its designated corporate trust office for delivery
of Weekly Rate Bonds, accompanied by an instrument of transfer thereof, in form satisfactory to
such Tender Agent, executed in blank by the Holder thereof or his duly authorized attorney, with
such signature guaranteed by a commercial bank, trust company or member firm of the New York
Stock Exchange. In the event any such Weekly Rate Bond is delivered after 10:00 a.m., New York
City time, on such date, payment of the purchase price of such Weekly Rate Bond need not be
made until the Business Day following the date of delivery of such Weekly Rate Bond, but such
Weekly Rate Bond shall nonetheless be deemed to have been purchased on the date specified in
such notice and no interest shall accrue thereon after such date.

(2) Irrevocable Notice Deemed to be Tender of Weekly Rate Bond; Undelivered Bonds.

(1) The giving of notice by an owner of a Weekly Rate Bond as provided in Section 9.4(a)
hereof shall constitute the irrevocable tender for purchase of each such Weekly Rate Bond with
respect to which such notice shall have been given, regardless of whether such Weekly Rate Bond
is delivered to the applicable Tender Agent for purchase on the relevant purchase date as provided
in Section 9.4 hereof provided that moneys sufficient to pay the purchase price of such Weekly
Rate Bonds are on deposit with the applicable Tender Agent for such purpose.

(11) A Tender Agent may refuse to accept delivery of any Weekly Rate Bonds for which a
proper instrument of transfer has not been provided; such refusal, however, shall not affect the
validity of the purchase of such Weekly Rate Bond as herein described. If any owner of a Weekly
Rate Bond who shall have given notice of tender of purchase pursuant to Section 9.4(a) hereof, if
ownership of the related series of Weekly Rate Bonds is not determined only by a book entry at a
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securities depository for such Weekly Rate Bonds, shall fail to deliver such Weekly Rate Bond to
the applicable Tender Agent at the place and on the applicable date and at the time specified, or
shall fail to deliver such Weekly Rate Bond properly endorsed, or if ownership of such Weekly
Rate Bonds is determined only by a book entry at a securities depository for such Weekly Rate
Bonds, shall fail to cause its beneficial ownership to be transferred to the applicable Tender Agent
on the records of DTC, and moneys sufficient to pay the purchase price thereof are on deposit with
such Tender Agent for such purpose, such Weekly Rate Bond shall constitute an Undelivered
Bond. If funds in the amount of the purchase price of the Undelivered Bonds (including the
Undelivered Bonds referred to in Section 9.4(e) hereof) are available for payment to the owner
thereof on the date and at the time specified, from and after the date and time of that required
delivery, (1) each Undelivered Bond shall be deemed to be purchased and shall no longer be
deemed to be outstanding under this Resolution; (2) interest shall no longer accrue thereon; and
(3) funds in the amount of the purchase price of each such Undelivered Bond shall be held by the
applicable Tender Agent for the benefit of the owner thereof (provided that the owner shall have
no right to any investment proceeds derived from such funds), to be paid on delivery (and proper
endorsement) of such Undelivered Bond to such Tender Agent at its designated office for delivery
of Weekly Rate Bonds. Any funds held by such Tender Agent as described in clause (3) of the
preceding sentence shall be held uninvested and not commingled.

Section 9.5. Amendments to Liquidity Facility. Except with the consent of all the Holders of a
series of Weekly Rate Bonds, neither the Board nor the applicable Tender Agent shall permit any
amendment, supplement, modification or waiver to the applicable Liquidity Facility that would
result in the rating assigned to such Weekly Rate Bonds by the applicable Rating Agency being
withdrawn or reduced below that in effect prior to such amendment, supplement, modification or
waiver.

Section 9.6.  Alternate Liquidity Facility. If at any time there shall be delivered to a Tender
Agent (i) an Alternate Liquidity Facility, (ii) a Favorable Opinion of Bond Counsel, (iii) written
evidence from the applicable Rating Agency stating the ratings of the applicable series of Weekly
Rate Bonds after substitution of such Alternate Liquidity Facility, or a statement of the Board that
no ratings have been obtained, and (iv) an opinion of counsel to the effect that such Alternate
Liquidity Facility is a valid and enforceable obligation of the issuer or provider thereof, then such
Tender Agent shall accept such Alternate Liquidity Facility and, if the applicable Liquidity Facility
then in effect is a letter of credit, promptly surrender such Liquidity Facility to the Liquidity
Provider that issued such Liquidity Facility in accordance with its terms for cancellation. Anything
in this Resolution to the contrary notwithstanding, following satisfaction of the requirements set
forth in this Section 9.6 and the mandatory tender for purchase of a series of Weekly Rate Bonds
pursuant to Section 9.4(c) hereof in connection with the provision of any Alternate Liquidity
Facility, (i) such Alternate Liquidity Facility may at any time thereafter specified by the Board to
the applicable Tender Agent become the Liquidity Facility for such Weekly Rate Bonds for all
purposes of this Resolution, and (i1) the Liquidity Facility replaced by such Alternate Liquidity
Facility may be terminated at any time after such replacement.

Section 9.7. Notice of Termination or Other Change in Liquidity Facility. The applicable
Registrar shall give notice by mail to the Holders of a series of Weekly Rate Bonds on or before
the 15th day preceding (i) the expiration of any applicable Liquidity Facility in accordance with
its terms, or (ii) any termination, replacement or modification of the terms of the applicable
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Liquidity Facility, which notice shall, to the extent applicable, (1) state the date of such
replacement, termination, expiration or modification and the date of the proposed substitution of
the Alternate Liquidity Facility (if any), and (2) state the date that such Weekly Rate Bonds will
be purchased pursuant to Section 9.4(c) hereof as a result of such replacement, termination,
expiration or modification. The Board shall provide the applicable Registrar with written notice
of any information required to enable such Registrar to give the foregoing notice and shall provide
such Registrar with the form of such notice at least five days before such notice is required to be
given.

Section 9.8. Remarketing Agent and Tender Agent. (a) Subject to execution of a Remarketing
Agreement, the initial Remarketing Agent for a series of Weekly Rate Bonds shall be as designated
in the applicable Purchase Contract or Pricing Certificate. The Board shall appoint any successor
Remarketing Agent subject to the conditions set forth in Section 9.9(a) hereof. Each Remarketing
Agent shall designate its designated office (other than the initial Remarketing Agent whose
designated office is listed in Section 9.16 hereof) and signify its acceptance of the duties and
obligations imposed upon it hereunder by a written instrument of acceptance delivered to the Board
under which such Remarketing Agent will agree, particularly, to keep such books and records with
respect to its duties as Remarketing Agent as shall be consistent with prudent industry practice and
to make such books and records available for inspection by the Board at all reasonable times.

(b) The initial Tender Agent for a series of Weekly Rate Bonds shall be as designated in the
applicable Purchase Contract or Pricing Certificate. The Board shall appoint any successor Tender
Agent, subject to the conditions set forth in Section 9.9(b) hereof. Each Tender Agent shall
designate its designated office(s) for delivery of notices and delivery of Weekly Rate Bonds and
signify its acceptance of the duties and obligations imposed upon it hereunder by a written
instrument of acceptance delivered to the Board and the applicable Registrar, Liquidity Provider
and Remarketing Agent. By acceptance of its appointment hereunder, each Tender Agent agrees:

(1) to hold all Weekly Rate Bonds delivered to it pursuant to Section 9.4 hereof, as agent and
bailee of, and in escrow for the benefit of, the respective owners which shall have so delivered
such Weekly Rate Bonds until moneys representing the purchase price of such Weekly Rate Bonds
shall have been delivered to or for the account of or to the order of such owners;

(i)  to establish and maintain a separate segregated trust fund designated as the “State of Texas
Veterans Bonds, Series 2024 Bond Purchase Fund” (each, a “Bond Purchase Fund”) (with the
specific series designation to replace “2024,” if applicable), and to establish and maintain therein
a remarketing account (the “Remarketing Account”) and a liquidity facility account (the “Purchase
Account”), until such time as it has been discharged from its duties as Tender Agent hereunder;

(ii1))  to hold all moneys (without investment thereof) delivered to it hereunder in the Bond
Purchase Fund for the purchase of Weekly Rate Bonds pursuant to Section 9.4 hereof, as agent
and bailee of, and in escrow for the benefit of, the Person which shall have so delivered such
moneys until the Weekly Rate Bonds purchased with such moneys shall have been delivered to or
for the account of such Person;

(iv)  to hold all moneys delivered to it by the Board for the purchase of Weekly Rate Bonds
pursuant to Section 9.4 hereof, as agent and bailee of, and in escrow for the benefit of, the owners
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or former owners who shall deliver Weekly Rate Bonds to it for purchase until the Variable Rate
Bonds purchased with such moneys shall have been canceled;

(V) to hold all Weekly Rate Bonds registered in the name of the new owners thereof which
have been delivered to it by the applicable Registrar for delivery to the applicable Remarketing
Agent in accordance with the provisions of this Resolution; and

(vi)  to keep such books and records as shall be consistent with standard industry practice and
to make such books and records available for inspection by the Board, the applicable Liquidity
Provider and the applicable Remarketing Agent at all reasonable times.

Section 9.9.  Qualifications of Remarketing Agent and Tender Agent: Resignation; Removal.

(a) Each Remarketing Agent shall be a member of the Financial Industry Regulatory
Authority, having a combined capital stock, surplus and undivided profits of at least $250,000,000
and authorized by law to perform all the duties imposed upon it by this Resolution. Any successor
Remarketing Agent shall have, or be a subsidiary of another entity or a partnership which includes
as a general partner an entity which shall have, senior unsecured long-term debt which shall be
rated, so long as the Weekly Rate Bonds shall be rated by the Rating Agency, at least Baa3/P-3 (or
its equivalent) or otherwise qualified by the Rating Agency. A Remarketing Agent may at any
time resign and be discharged of its duties and obligations hereunder upon providing the Board
and the applicable Tender Agent, Liquidity Provider, Paying Agent and Registrar with at least 30
days’ (or such number of days as is required by the applicable Remarketing Agreement) prior
written notice. A Remarketing Agent may be removed at any time, at the direction of the Board
with the written consent of the applicable Liquidity Provider, by an instrument signed by the Board
and filed with the applicable Tender Agent, Registrar, Liquidity Provider and Remarketing Agent
at least 30 days prior to the effective date of such removal. In the event that a Remarketing Agent
has resigned or been removed and no successor Remarketing Agent has been appointed by the
Board, the applicable Tender Agent shall perform, or engage a Person to perform, the duties of
such Remarketing Agent until a successor Remarketing Agent has been appointed by the Board.

(b) Each Tender Agent shall be a bank with trust powers or a trust company duly organized
under the laws of the United States of America or any state or territory thereof, and authorized by
law to exercise corporate trust powers and otherwise perform all the duties imposed upon it by this
Resolution. A Tender Agent may at any time resign and be discharged of the duties and obligations
created by this Resolution by giving at least 60 days’ written notice to the Board and the applicable
Registrar, Liquidity Provider and Remarketing Agent. A Tender Agent may be removed at any
time by an instrument signed by the Board, filed with the applicable Tender Agent, Registrar,
Liquidity Provider and Remarketing Agent. Such resignation or removal shall take effect on the
day a successor Tender Agent shall have been appointed by the Board and the successor Tender
Agent shall have accepted such appointment.

(©) Upon the effective date of resignation or removal of a Tender Agent, such Tender Agent
shall deliver any Weekly Rate Bonds and moneys held by it in such capacity to its successor.

(d) So long as any series of Weekly Rate Bonds are Outstanding, the same entity shall be the
Tender Agent and Registrar therefor.
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Section 9.10. Notice of Weekly Rate Bonds Delivered for Purchase; Purchase of Weekly Rate
Bonds. (a) The Tender Agent for a series of Weekly Rate Bonds shall determine timely and proper
delivery of Weekly Rate Bonds of such series pursuant to this Resolution and the proper
endorsement of such Weekly Rate Bonds. Such determination shall be binding on the owners of
such Weekly Rate Bonds, the Board, the applicable Remarketing Agent and the applicable
Liquidity Provider, absent manifest error. Such Tender Agent shall give notice by telephone, e-
mail or fax, promptly confirmed by a written notice if given by telephone, to the Board and the
applicable Registrar, Remarketing Agent and Liquidity Provider specifying the principal amount
of Weekly Rate Bonds, if any, as to which it shall receive notice of tender for purchase in
accordance with Section 9.4(a) hereof.

(b) Weekly Rate Bonds required to be purchased in accordance with Section 9.4 hereof shall
be purchased from the owners thereof, on the date and at the purchase price at which such Weekly
Rate Bonds are required to be purchased. Funds for the payment of such purchase price shall be
derived from the following sources in the order of priority indicated:

(1) proceeds of the sale of such Weekly Rate Bonds remarketed to any Person pursuant to
Section 9.11 hereof and furnished to the applicable Tender Agent by the purchasers or by the
applicable Remarketing Agent for deposit into the Remarketing Account of the applicable Bond
Purchase Fund;

(i)  moneys furnished to such Tender Agent for deposit into the Purchase Account of the
applicable Bond Purchase Fund representing moneys received from draws on the applicable
Liquidity Facility; and

(ii1)  moneys furnished to such Tender Agent for deposit into the applicable Bond Purchase Fund
representing moneys provided by the Board in its discretion.

A Tender Agent may establish separate accounts or sub-accounts within the Bond Purchase
Fund for such purposes as such Tender Agent may deem appropriate.

(c) (1) If ownership of a series of Weekly Rate Bonds is no longer determined only by
a book entry at a securities depository for such Series 2024 Bonds, the applicable Registrar
shall authenticate a new Series 2024 Bond or Series 2024 Bonds of such series in an
aggregate principal amount equal to the principal amount of Series 2024 Bonds purchased
in accordance with Section 9.10(b) hereof, whether or not the Weekly Rate Bonds so
purchased are presented by the owners thereof, bearing a number or numbers not
contemporaneously outstanding. Every Series 2024 Bond authenticated and delivered as
provided in this Section shall be entitled to all the benefits of this Resolution equally and
proportionately with any and all other Series 2024 Bonds of the same series duly issued
hereunder. The applicable Registrar shall maintain a record of the Weekly Rate Bonds
purchased as provided in this Section, together with the names and addresses of the former
owners thereof. If ownership of a series of Weekly Rate Bonds is determined only by a
book entry at a securities depository for such Series 2024 Bonds, on any date on which
beneficial ownership in such Weekly Rate Bonds is tendered at the option of the owner of
such beneficial interest (acting through its DTC Participant) in accordance with Section
9.4(a) hereof (including transfer of the beneficial ownership interest of the tendering owner
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to the account of the applicable Tender Agent at DTC), the applicable Tender Agent shall
transfer ownership of such beneficial ownership on the records of DTC as provided in
Section 9.12 hereof. If ownership of a series of Weekly Rate Bonds is determined only by
a book entry at a securities depository for such Series 2024 Bonds, on any date on which
beneficial ownership interest in such Weekly Rate Bonds is subject to mandatory tender in
accordance with Section 9.4 hereof, the applicable Tender Agent shall transfer beneficial
ownership of such Series 2024 Bonds on the records of DTC as provided in Section 9.12
hereof, regardless of whether the owners of the beneficial interests subject to mandatory
tender transfer their beneficial ownership of such Weekly Rate Bonds to such Tender Agent
on the records of DTC, and moneys for the purchase of the beneficial interests subject to
mandatory tender shall be transferred by such Tender Agent to DTC for transfer to the
owners of such beneficial interests subject to mandatory purchase.

(i1))  If ownership of a series of Weekly Rate Bonds is no longer determined only by a book
entry at a securities depository for such Series 2024 Bonds, in the event any such Weekly Rate
Bonds purchased as provided in this Section shall not be presented to the applicable Tender Agent,
such Tender Agent shall segregate and hold the moneys for the purchase price of such Weekly
Rate Bonds in trust for the benefit of the former owners of such Weekly Rate Bonds, who shall,
except as provided in the following sentence, thereafter be restricted exclusively to such moneys
for the satisfaction of any claim for the purchase price of such Weekly Rate Bonds. Any moneys
which such Tender Agent shall segregate and hold in trust for the payment of the purchase price
of any Weekly Rate Bond and remaining unclaimed for three years after the date of purchase shall,
subject to the unclaimed property laws of the State and upon the Board’s written request to such
Tender Agent, be paid to the Board. After the payment of such unclaimed moneys to the Board,
the former owner of such Weekly Rate Bond shall look only to the Board for the payment thereof,
and the Board shall not be liable for any interest thereon and shall not be regarded as a trustee of
such moneys. If ownership of a series of Weekly Rate Bonds is determined only by a book entry
at a securities depository for such Series 2024 Bonds, if such Weekly Rate Bonds are subject to
mandatory tender in accordance with the terms of this Resolution, then the applicable Tender
Agent shall transfer beneficial ownership of such Series 2024 Bonds on the records of DTC as
provided in Section 9.12 hereof, regardless of whether the owners of the beneficial interests subject
to mandatory tender transfer their beneficial ownership of such Weekly Rate Bonds to such Tender
Agent on the records of DTC, and moneys for the purchase of the beneficial interests subject to
mandatory tender shall be transferred by such Tender Agent to DTC for transfer to the owners of
such beneficial interests subject to mandatory purchase.

Section 9.11. Remarketing of Series 2024 Bonds; Notice of Interest Rates. (a) Upon notice of
the tender for purchase of Weekly Rate Bonds, the applicable Remarketing Agent shall offer for
sale and use its best efforts to sell such Weekly Rate Bonds, any such sale to be made on the date
of such purchase in accordance with Section 9.4 hereof at the price determined in accordance with
Section 9.4 hereof. Each Remarketing Agent agrees that while a Liquidity Facility is in effect it
shall not sell knowingly any Series 2024 Bonds tendered to it for purchase pursuant to Section 9.4
hereof to the Board, or to any Person who controls, is controlled by, or is under common control
with, the Board. In addition, each Remarketing Agent shall offer for sale and use its best efforts
to sell any applicable Weekly Rate Bonds that are Purchased Bonds.
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(b) Each Remarketing Agent shall determine the rate of interest to be borne by the applicable
Series 2024 Bonds during each Interest Rate Period and shall furnish to the Board and the
applicable Registrar on the Business Day of determination each rate of interest so determined by
e-mail, telephone or fax, promptly confirmed in writing if given by telephone, or shall make such
information available to the Board and such Registrar by other readily accessible electronic means.

(c) Each Remarketing Agent shall advise the applicable Tender Agent and Liquidity Provider
in writing or by telephone (promptly confirmed by e-mail or fax if given by telephone) not later
than the Business Day preceding the Business Day on which any applicable Weekly Rate Bonds
are to be purchased pursuant to Section 9.4 hereof of the aggregate principal amount of such
Weekly Rate Bonds subject to purchase that have not been remarketed as of such time, provided
that such Remarketing Agent may continue to remarket such Weekly Rate Bonds thereafter. Each
Remarketing Agent shall give e-mail or telephonic notice, promptly confirmed by a written notice
if given by telephone, to the applicable Registrar and Tender Agent on each date on which
applicable Weekly Rate Bonds shall have been purchased pursuant to Section 9.10(b) hereof,
specifying the principal amount of Series 2024 Bonds, if any, sold by it pursuant to Section 9.11(a)
hereof along with, if the applicable series of Series 2024 Bonds are not registered as described in
Section 2.10 hereof, a list of such purchasers showing the names and denominations in which such
Series 2024 Bonds shall be registered, and the addresses and social security or taxpayer
identification numbers of such purchasers. Each Remarketing Agent will transfer the proceeds
received from the purchasers named in such notice to the applicable Tender Agent by 10:00 a.m.,
New York City time, on the Business Day on which such Weekly Rate Bonds are purchased.

Section 9.12. Delivery of Series 2024 Bonds. (a) Weekly Rate Bonds purchased with moneys
described in clause (i) of Section 9.10(b) hereof shall be made available by the applicable Tender
Agent to the applicable Remarketing Agent for delivery to the purchasers thereof against payment
therefor.

(b) Except as otherwise provided in a Liquidity Facility, Weekly Rate Bonds purchased with
moneys described in clause (ii) of Section 9.10(b) hereof shall be held by the applicable Tender
Agent on behalf of the applicable Liquidity Provider as Purchased Bonds, and shall not be released
following the remarketing thereof unless such Tender Agent has received written confirmation
from such Liquidity Provider that the applicable Liquidity Facility has been reinstated with respect
to such Series 2024 Bonds.

(©) Weekly Rate Bonds purchased with moneys described in clause (iii) of Section 9.10(b)
hereof shall be canceled.

(d) Series 2024 Bonds delivered as provided in this Section shall be registered in the manner
directed by the recipient thereof.

Section 9.13. Delivery of Proceeds of Sale. The proceeds of the sale by a Remarketing Agent of
any applicable Weekly Rate Bonds delivered to it by any Holder shall be turned over to the
applicable Tender Agent.

Section 9.14. Draws on Liquidity Facility to Pay Purchase Price of Weekly Rate Bonds. Each
Tender Agent, on each day on which applicable Weekly Rate Bonds are required to be purchased
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pursuant to Section 9.4 hereof, is directed to make drawings under the applicable Liquidity Facility
by such times and in such manner as shall be required to receive in immediately available funds
on such date amounts sufficient (based upon the amount on deposit in the Remarketing Account
of the applicable Bond Purchase Fund by 10:00 a.m., New York City time, on such day) to pay the
purchase price plus accrued interest, if any, of Weekly Rate Bonds tendered for purchase or
required to be purchased pursuant to the provisions of this Resolution and that have not been
remarketed by the applicable Remarketing Agent, and to deposit the proceeds of such drawings or
cause such proceeds to be deposited in the Purchase Account of the applicable Bond Purchase
Fund pending application of such moneys to the payment of the purchase price of such Weekly
Rate Bonds. In determining the amount of any such purchase price then due, such Tender Agent
shall not take into consideration any purchase price due on such Weekly Rate Bonds held by the
Board or any affiliate thereof, and no drawings under such Liquidity Facility shall be made or be
used to pay the purchase price of any Purchased Bonds or Weekly Rate Bonds held by the Board
or any affiliate thereof.

Section 9.15. Insufficient Funds for Purchase of Weekly Rate Bonds. If payment of the purchase
price of any Weekly Rate Bond shall not be made to the Holder thereof on any date such Weekly
Rate Bond has been tendered for purchase pursuant to Section 9.4 hereof, such Weekly Rate Bond
shall be returned by the applicable Tender Agent to the Holder thereof, and shall continue to bear
interest at a Weekly Interest Rate determined as provided in Section 9.2 hereof.

Section 9.16. Notices. (a) Except as otherwise expressly provided in this Resolution or set forth
in the applicable Purchase Contract or Pricing Certificate, it shall be sufficient service of any
notice, request, complaint, demand or other paper if the same shall be duly mailed by registered or
certified mail, return receipt requested, postage prepaid, or by overnight delivery service,
addressed as follows or delivered by facsimile to the numbers provided as follows:

If to the Board: Veterans’ Land Board of the State of Texas
1700 North Congress Avenue, Room 740C
Austin, Texas 78701-1496
Attn: Director of VLB Bond Funds Management
Telephone: (512) 475-4004
Facsimile: (512) 463-5081

If to a Tender Agent
or Registrar: as set forth in the applicable Purchase Contract or Pricing

Certificate

If to a Remarketing Agent: as set forth in the applicable Purchase Contract or Pricing

Certificate

If to a Liquidity Provider: as set forth in the applicable Purchase Contract or Pricing
Certificate

If to a Paying Agent: Comptroller of Public Accounts

Treasury Operations
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Manager, Cash and Securities Management
208 E. 10th Street

Austin, Texas 78701

Telephone: (512) 463-5905

E-mail: funds.transfer@cpa.texas.gov

If to a Rating Agency: as set forth in the applicable Purchase Contract or Pricing
Certificate

Except as otherwise provided or directed herein, a duplicate copy of each notice, certificate
or other communication given hereunder by the Board, a Liquidity Provider, a Paying Agent, a
Registrar, a Remarketing Agent or a Tender Agent to any one of the others or the Holders shall
also be given to all of the others. The Board, a Liquidity Provider, a Paying Agent, a Registrar, a
Remarketing Agent or a Tender Agent may, by notice given hereunder, designate any further or
different addresses or telephone numbers to which subsequent notices, certificates or other
communications shall be sent.

(b) The Board shall provide to the applicable Rating Agency notice in writing or by telephone
or fax, promptly confirmed in writing, of

(1) any resignation or removal of any applicable Paying Agent, Registrar, Tender Agent or
Remarketing Agent, and the appointment of any successor thereto;

(i1) any conversion of an applicable series of Weekly Rate Bonds to Fixed Rate Bonds;

(iii)  any termination, expiration, replacement, suspension or modification of the applicable
Liquidity Facility;

(iv)  the payment in full of the applicable series of Weekly Rate Bonds;
(V) any mandatory tender of the applicable series of Weekly Rate Bonds; and
(vi)  any amendment or material change to this Resolution.

(©) The Board shall provide or cause to be provided to each Rating Agency such information
as is reasonably requested in order to maintain its rating on the applicable series of Weekly Rate
Bonds.

ARTICLE X

MISCELLANEOUS

Section 10.1. Benefits of Resolution. Nothing in this Resolution or in the Series 2024 Bonds,
express or implied, shall give to any Person, other than the Board and each Paying Agent,
Registrar, Tender Agent, Liquidity Provider and Remarketing Agent and their successors
hereunder and the Holders, any benefit or any legal or equitable right, remedy or claim under this
Resolution.
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Section 10.2. Bonds to Rank Equally. None of the Bonds shall be entitled to priority over any
other Bond in the application of moneys in Fund II, nor in the application of moneys appropriated
by the Legislature of the State or otherwise made available by law for the payment of principal of
and interest on the Bonds, irrespective of the fact that some of the Bonds may be delivered prior
to the delivery of other Bonds, it being the intent of this Resolution that all Bonds shall rank
equally.

Section 10.3. Enforcement. All rights available to the Holders under the Constitution and laws
of the State, by suit for mandamus or otherwise, to compel the performance of their official duties
by the Board, its officers and employees, and by other officers of the State to the end that the
principal of and interest on the Series 2024 Bonds may be paid promptly, are hereby recognized
and reserved to and for the Holders.

Section 10.4. Separability Clause. In case any provision in this Resolution shall be invalid, illegal
or unenforceable, the validity, legality and enforceability of the remaining provisions shall not in
any way be affected or impaired thereby.

Section 10.5. Governing Law. This Resolution shall be construed in accordance with and
governed by the laws of the State.

Section 10.6. Open Meeting. It is hereby officially found and determined that the meeting at
which the Series 2024 Bonds were authorized was open to the public as required by law and public
notice of the time, place and purpose of said meeting was given as required by Chapter 551 of the
Texas Government Code, as amended.

Section 10.7. References to Liquidity Provider. Any provision of this Resolution regarding the
consent of, or notice to, or mandating the direction of action by, a Liquidity Provider shall, except
as expressly provided, be deemed ineffective (i) if the applicable Liquidity Facility is no longer in
effect and no amount is due and owing under such Liquidity Facility, or (ii) as long as such
Liquidity Provider has failed to honor a properly presented and conforming drawing under such
Liquidity Facility; provided, that except as otherwise expressly set forth herein, for as long as any
Purchased Bonds are Outstanding, the applicable Liquidity Provider shall be afforded all the rights
and privileges granted hereunder to Holders of the Weekly Rate Bonds of the applicable series.

Section 10.8. Liquidity Facilities Authorized. In connection with the issuance of any series of
Weekly Rate Bonds, the Authorized Representatives are hereby severally authorized and directed,
in the name and on behalf of the Board, to cause to be issued a Liquidity Facility in accordance
with the “Resolution of the Veterans’ Land Board of the State of Texas Authorizing Liquidity
Facilities Relating to Bonds Issued or to be Issued in Connection with the Veterans’ Land Program
or the Veterans’ Housing Assistance Program, and Providing for Other Matters Relating to the
Subject” adopted by the Board on this date.

Section 10.9. Remarketing Agreements Authorized. In connection with the issuance of any series
of Weekly Rate Bonds, the Authorized Representatives are hereby severally authorized and
directed to act for and on behalf of the Board to approve, execute and deliver the related
Remarketing Agreement.
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Section 10.10. Tender Agent Agreements Authorized. In connection with the issuance of any
series of Weekly Rate Bonds, if requested by the Tender Agent for such series, the Authorized
Representatives are hereby severally authorized and directed to act for and on behalf of the Board
to approve, execute and deliver the related Tender Agent Agreement.

Section 10.11. Authorization of Additional Acts. The officers, employees, and agents of the
Board, and each of them, shall be and each is expressly authorized, empowered, and directed from
time to time and at any time to do and perform all acts and things and to execute, acknowledge,
and deliver in the name and under the seal and on behalf of the Board all certificates, instruments,
and other papers, whether or not herein mentioned, as they may determine to be necessary or
desirable in connection with the proposed issuance of the Series 2024 Bonds, including without
limitation (a) the filing of a notice of intention to issue bonds with the Bond Review Board of the
State, and (b) the submission of a transcript of proceedings for approval of the Attorney General,
such determination to be conclusively evidenced by the performance of such acts and things and
the execution of any such certificate, instrument, or other paper, and any such actions heretofore
carried out by such officers, employees, and agents of the Board are hereby ratified, approved, and
confirmed. Prior to each Settlement Date, the Authorized Representatives and Bond Counsel are
hereby authorized to approve any technical changes or corrections to this Resolution, or to any of
the instruments authorized by this Resolution, necessary in order to (i) correct any ambiguity or
mistake or more completely document the transactions contemplated and approved by this
Resolution, (ii) obtain a rating from the Rating Agency, or (iii) obtain the approval of the
Series 2024 Bonds by the Attorney General.

Section 10.12. Bond Enhancement Agreement Certificate. Notwithstanding anything to the
contrary contained in the “Resolution of the Veterans’ Land Board of the State of Texas
Authorizing Interest Rate Swap Transactions Relating to Bonds Issued or to be Issued in
Connection with Veterans’ Housing Assistance Program Bonds and Veterans’ Land Program
Bonds; and Providing for Other Matters Relating to the Subject” adopted by the Board on this date,
no certificates shall be required for any floating-to-fixed rate interest rate swap transaction entered
into in connection with the anticipated issuance of any series of Weekly Rate Bonds.

Section 10.13. Prior Resolution. This Resolution shall supersede and replace in its entirety that
certain resolution adopted by the Board on July 24, 2023, relating to the Series 2024 Bonds.
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ADOPTED AND APPROVED this the 25th day of June, 2024.

/s/ Dawn Buckingham, M.D.

Chairwoman
Veterans’ Land Board of the State of Texas

ATTEST:

/s/ Anthony W. Dale
Executive Secretary
Veterans’ Land Board of the

State of Texas

Signature Page to Bond Resolution (2024)



EXHIBIT A
FORM OF WEEKLY RATE BOND

[Unless this bond is presented by an authorized representative of The Depository Trust Company,
a New York corporation (“DTC”), to the Issuer or its agent for registration of transfer, exchange,
or payment, and any certificate issued is registered in the name of Cede & Co. or in such other
name as is requested by an authorized representative of DTC (and any payment is made to Cede
& Co. or to such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an
interest herein.]’

NO. WR- $

UNITED STATES OF AMERICA

STATE OF TEXAS
VETERANS BOND,
SERIES 20242
MATURITY DATE: INTEREST RATE: BOND DATE: CUSIP NUMBER: *
, Variable , 2024

ON THE MATURITY DATE SPECIFIED ABOVE, the State of Texas (hereinafter
sometimes called the “Issuer”), acting by and through the Veterans’ Land Board (the “Board”) of
the Issuer, hereby promises to pay to , or to the registered
assignee hereof (either being hereinafter called the “Holder”) the principal amount of
DOLLARS and to pay interest thereon, from
[the Settlement Date]* [the bond date stated above]’ to the date of its scheduled maturity or the
date of its redemption prior to scheduled maturity, at the rate of interest per annum determined
pursuant to the Resolution (defined below), with said interest being payable on each Interest
Payment Date (computed on the basis of a 365/366-day year, for the number of days actually
elapsed).

UNLESS OTHERWISE DEFINED herein, capitalized words and terms used in this Bond
and not otherwise defined shall have the meanings ascribed to such terms in the Resolution
(defined below).

To be included in any Series 2024 Bond registered in the name of Cede & Co.
Series designation to be added if necessary.

To be omitted from the Initial Series 2024 Bond of any series.

To be included in the Initial Series 2024 Bond of any series.

To be included in all Weekly Rate Bonds except an Initial Series 2024 Bond.

w B W N =
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THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON this Bond are
payable in lawful money of the United States of America, without exchange or collection charges.
The principal of and premium, if any, on this Bond shall be paid to the registered owner hereof
upon presentation and surrender of this Bond at maturity or upon the date fixed for its redemption
prior to maturity, at the designated office of the Paying Agent for the Bonds (defined below), which
is initially the Comptroller of Public Accounts of the State of Texas in Austin, Texas. The payment
of interest on this Bond shall be made by the Paying Agent to the registered owner hereof as shown
by the Registration Books kept and maintained by the Registrar for the Bonds, which is initially
, at the close of business on the Business Day immediately preceding
each Interest Payment Date (including each redemption date) (each, a “Record Date”) by check
drawn by the Paying Agent on, and payable solely from, funds of the Board required to be on
deposit with the Paying Agent for such purpose as hereinafter provided; and such check shall be
sent by the Paying Agent by first class United States mail, postage prepaid, on each such Interest
Payment Date, to the Holder hereof at its address as it appears on the Registration Books kept and
maintained by the Registrar, as hereinafter described. The Paying Agent shall make payment of
the principal of and premium, if any, or interest on any Bond by wire transfer in immediately
available funds to a bank account located within the United States of Federal Reserve Funds to the
Liquidity Provider (in the case of any Purchased Bond) and to any Holder of $1,000,000 or more
in aggregate principal amount of Bonds requesting such payment and providing the necessary wire
information to the Paying Agent at least 15 days prior to the applicable Record Date. The Board
covenants with the Holder of this Bond that as of each Interest Payment Date for this Bond it will
make available to the Paying Agent the amounts required to provide for the payment, in
immediately available funds, of all principal of and interest on the Bonds, when due.
Notwithstanding the foregoing, during any period in which ownership of the Bonds is determined
only by a book entry at a securities depository for the Bonds, payments made to the securities
depository, or its nominee, shall be made in accordance with arrangements between the Board and
the securities depository.

THIS BOND is one of a series of bonds of like tenor and effect except as to number,
principal amount and scheduled maturity, aggregating ¢ Dollars
(3 )° (the “Bonds”), issued for the purpose of making Home Loans to Texas
Veterans, all in accordance with the provisions of the Constitutional Provision, the Act and Chapter
1371, and pursuant to a resolution authorizing the issuance of the series of Bonds of which this is
one, adopted by the Board and duly of record in the minutes of the Board (the “Resolution”). The
Bonds are issuable solely as fully registered bonds, without interest coupons, in Authorized
Denominations as described in the Resolution.

THE SERIES OF BONDS of which this is one shall be and is hereby made a general
obligation of the State of Texas, pursuant to the Constitutional Provision and the Act, and for the
faithful performance of all covenants, recitals and stipulations herein contained, and for the faithful
performance in proper time and manner of each official or other act required and necessary to
provide for the prompt payment of principal of and interest on this Bond when due, the full faith
and credit of the State of Texas are hereby pledged.

The original aggregate principal amount of a series of the Series 2024 Bonds set forth in the related Purchase
Contract or Pricing Certificate should be set forth here.
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PAYMENTS OF THE PRINCIPAL OF and premium, if any, and interest on this Bond,
shall be made primarily from the Veterans’ Housing Assistance Fund II (“Fund I1”’) governed by
the Constitutional Provision, which fund shall be comprised of (a) any interest of the Board in all
Home Loans made from money in Fund II pursuant to the Program, including proceeds of any
insurance thereon or on the homes, (b) the proceeds derived from the sale or other disposition of
the Board’s interests in Home Loans, (c) the money attributable to any Housing Assistance Bonds
(defined below) (except for certain expenses related to the issuance of Housing Assistance Bonds)
issued and sold by the Board to provide money for Fund II which shall include but shall not be
limited to the proceeds from the issuance and sale of such Housing Assistance Bonds, (d) income,
rents, and any other pecuniary benefit received by the Board as a result of making Home Loans,
(e) sums received by way of indemnity or forfeiture for the failure of any bidder for the purchase
of any Housing Assistance Bonds to comply with the person’s bid and accept and pay for such
Housing Assistance Bonds, (f) payments received by the Board under bond enhancement
agreements with respect to the Housing Assistance Bonds, (g) interest received from investments
of any such money, and (h) any equitable interest of the Board in properties encumbered by Home
Loans and attributable to Fund II. The Bonds and all other bonds issued by the Board pursuant to
the Constitution of the State to augment Fund II or to refund any such bonds are referred to herein
as “Housing Assistance Bonds.” The Constitutional Provision provides that to the extent there is
not money in Fund II available for payment of principal of and interest on the Housing Assistance
Bonds, there is appropriated out of the first money coming into the State Treasury in each fiscal
year, not otherwise appropriated by the Texas Constitution, an amount which is sufficient to pay
the principal of and interest on such Housing Assistance Bonds that mature or become due during
that fiscal year.

THE BONDS will initially be issued as Weekly Rate Bonds bearing interest at a Weekly
Interest Rate. Thereafter, each Bond, at the election of the Board, may be changed to a Fixed Rate
Bond bearing interest at a Fixed Interest Rate determined by the Remarketing Agent in accordance
with the Resolution; provided, however, that in no event shall the interest rate on any Bond,
including Purchased Bonds, exceed the Ceiling Rate. In addition, the interest rate on Purchased
Bonds shall not exceed the Maximum Purchased Bond Rate. The terms of this Bond shall not
apply to Fixed Rate Bonds, and as used in this Bond, the term “Bond” or “Bonds” shall not include
Fixed Rate Bonds.

THE WEEKLY INTEREST RATE for the Bonds shall be determined by the Remarketing
Agent by 4:30 p.m., New York City time, on Tuesday of each week during such Weekly Interest
Rate Period, or if such day shall not be a Business Day, then on the next succeeding Business Day.
The interest rate so determined shall be effective at the times set forth in the Resolution.

IN DETERMINING each Weekly Interest Rate for the Bonds, the Remarketing Agent shall
set such rates at the respective interest rates that, in the sole and exclusive judgment of the
Remarketing Agent, would equal (but not exceed) the interest rates necessary to enable the
Remarketing Agent to sell such Bonds (exclusive of accrued interest, if any) on the relevant
determination date, at a price equal to the principal amount thereof; provided, however, that such
interest rate shall not exceed the Ceiling Rate.

NOTWITHSTANDING anything to the contrary contained herein, this Bond, if held by or
for the account of the Liquidity Provider as a Purchased Bond, shall bear interest at the Purchased
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Bond Rate, payable at the times and in the manner and calculated on the basis provided in the
Liquidity Facility; provided, however, that the Purchased Bond Rate shall not exceed the
Maximum Purchased Bond Rate as provided in the Resolution.

THE BONDS (including Purchased Bonds) shall be subject to scheduled mandatory
sinking fund redemption and shall be redeemed on the first Business Day of the months and in the
respective principal amounts set forth in the table below, at a redemption price equal to the
principal amount thereof, without premium, plus accrued interest to the date fixed for redemption:

Redemption Date Principal Amount Redemption Date Principal Amount?

The principal amount of Bonds to be redeemed on each such redemption date pursuant to
mandatory sinking fund redemption shall be reduced, at the option of the Board, by the principal
amount of any Bonds [of the same stated maturity]® which (i) at least 45 days prior to such
mandatory sinking fund redemption date, (a) shall have been acquired by the Board and delivered
to the Registrar for cancellation, or (b) shall have been acquired and canceled by the Registrar at
the direction of the Board, or (c) shall have been redeemed pursuant to any redemption provision
set forth below and (ii) shall have not been previously credited against a scheduled mandatory
sinking fund redemption.

THE BONDS (including Purchased Bonds) shall be subject to redemption prior to maturity
on the first Business Day of any month, at the option and direction of the Board, in whole or in
part, at a redemption price of par plus accrued interest. [In the case of any such redemption, the
Board shall select the maturity or maturities of the Bonds to be redeemed and the amounts thereof
in Authorized Denominations.]®

IN THE EVENT of any redemption of less than all of the Bonds [of a particular maturity]®,
the particular Bonds [within each such maturity]® to be redeemed are to be selected by the Registrar
by lot in such manner as the Registrar shall deem fair and appropriate. During any period in which
ownership of the Bonds is determined only by a book entry at a securities depository for the Bonds,
if less than the entire principal amount Outstanding of all the Bonds is to be redeemed, the interests
to be redeemed of the beneficial owners of the Bonds [of such maturity]’ shall be selected in
accordance with the arrangements between the Board and the securities depository. In the event
of any redemption of Bonds, Purchased Bonds shall be selected first for redemption in the manner
described in the Resolution.

The amounts set forth in the Purchase Contract or Pricing Certificate should be included in the table. Additional
tables shall be added if there is more than one stated maturity of a series of Series 2024 Bonds, with a heading
above each table identifying the stated maturity of the Series 2024 Bonds to which such table relates.
Bracketed text to be deleted if there is only one stated maturity of the series of Series 2024 Bonds.

Bracketed text to be deleted if there is only one stated maturity of the series of Series 2024 Bonds.
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AT LEAST 30 days prior to the date fixed for any such redemption of this Bond, a written
notice of such redemption shall be sent by first class mail, postage prepaid, by the Registrar to the
Holder hereof. By the date fixed for any such redemption, due provision shall be made by the
Board with the Paying Agent for the payment of the required redemption price for this Bond or
the portion hereof which is to be so redeemed. If such written notice of redemption is given, and
if due provision for such payment is made, all as provided above, this Bond, or the portion hereof
which is to be redeemed, thereby automatically shall be redeemed prior to its scheduled maturity,
and shall not bear interest after the date fixed for its redemption, and shall not be regarded as being
Outstanding except for the right of the Holder to receive the redemption price plus accrued interest
to the date fixed for redemption from the Paying Agent out of the funds provided for such payment.
The Registrar shall record in the Registration Books all such redemptions of principal of this Bond
or any portion hereof. If a portion of any Bond shall be redeemed, a substitute Bond [having the
same maturity date,]” in any Authorized Denomination that may be requested by the Holder
thereof, and in an aggregate principal amount equal to the unredeemed portion thereof, will be
issued to the Holder upon the surrender thereof for cancellation, at the expense of the Board, all as
provided in the Resolution.

IN ADDITION to the notice of redemption required above, the Registrar shall send notice
of redemption of Bonds by certified or registered mail, return receipt requested, postage prepaid,
or by overnight delivery service contemporaneously with such mailing: (a) to any registered owner
of $1,000,000 or more in aggregate principal amount of Bonds; (b) to two or more information
services of national recognition that disseminate redemption information with respect to municipal
bonds; and (¢) to any securities depository that is a registered owner of the Bonds. In addition, in
the event of a redemption caused by an advance refunding of the Bonds, the Registrar shall send a
second notice of redemption to all registered owners of the Bonds at least 30 days but not more
than 90 days prior to the actual redemption date. Any notice required to be sent to any registered
securities depositories or national information services shall be sent so that it is received at least
two (2) days prior to the general mailing date of such notice. The Registrar shall also send a notice
of redemption to the registered owner of any Bond who has not sent the Bonds in for redemption
60 days after the redemption date. Notwithstanding the foregoing, the failure to give any notice
of redemption set forth in this paragraph or any defect in such notice or the mailing thereof shall
not affect the validity of any proceedings for redemption of Bonds.

ANY BONDS, subject to the requirements regarding timely notice and delivery, will be
purchased, in accordance with the provisions of the Resolution, on the demand of the Holder
thereof as provided in the Resolution and delivery to the Tender Agent of such Bond, endorsed in
blank by the Holder thereof or accompanied by an instrument of transfer thereof in form
satisfactory to the Tender Agent, executed in blank by the Holder thereof (the Tender Agent being
able to refuse to accept delivery of any such Bond not endorsed in blank or for which an instrument
of transfer satisfactory to it has not been provided). THE TIMELY DELIVERY OF A
PROPERLY COMPLETED TENDER REQUEST NOTICE SHALL CONSTITUTE AN
IRREVOCABLE TENDER OF THE BONDS COVERED THEREBY.

THE BONDS WILL BE SUBJECT to mandatory tender for purchase on the Business Days
and under the circumstances specified in the Resolution.



EACH BOND SHALL BE SUBJECT to mandatory tender for purchase on the Fixed Rate
Conversion Date.

IF THE HOLDER HEREOF FAILS TO DELIVER THIS BOND OR ANY PORTION
HEREOF TO THE TENDER AGENT AFTER GIVING NOTICE OF AN OPTIONAL TENDER,
OR UPON A MANDATORY TENDER, AND MONEYS SUFFICIENT TO PAY THE
PURCHASE PRICE OF THIS BOND ARE ON DEPOSIT WITH THE TENDER AGENT, THIS
BOND OR PORTION HEREOF SHALL BE DEEMED TO HAVE PURCHASED, AND
THEREAFTER NO FURTHER INTEREST SHALL ACCRUE ON THIS BOND OR SUCH
PORTION. THE HOLDER HEREOF SHALL THEREAFTER HAVE RECOURSE SOLELY
TO THE FUNDS HELD BY THE TENDER AGENT FOR THE PURCHASE OF THIS BOND,
AND THE TENDER AGENT SHALL NOT RECOGNIZE ANY FURTHER TRANSFER
HEREOF.

WHENEVER, during the term of the Bonds, the beneficial ownership thereof is determined
by a book entry at DTC (or any successor securities depository), tenders of Bonds shall be made
pursuant to DTC’s (or any successor securities depository’s) deliver order procedures or
repayment option procedures, as applicable, as are in effect from time to time. Upon remarketing
of Bonds, payment of the purchase price thereof shall be made to DTC (or any successor securities
depository) and no surrender of Bonds is required. Such sales shall be made through the DTC
Participants (which may include the Remarketing Agent) to the new beneficial owners of such
Bonds, and the DTC Participants shall transmit payment to beneficial owners whose Bonds were
purchased pursuant to a remarketing. The Board and the Registrar, the Paying Agent, the Tender
Agent, the Liquidity Provider and the Remarketing Agent are not responsible for transfer of
payment to the DTC Participants or beneficial owners.

THIS BOND or any portion or portions hereof in any Authorized Denomination may be
assigned and shall be transferred only in the Registration Books of the Board kept and maintained
by the Registrar acting in the capacity of registrar for the Bonds, upon the terms and conditions set
forth in the Resolution. Among other requirements for such assignment and transfer, this Bond
must be presented and surrendered to the Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory to the Registrar, evidencing
assignment of this Bond or any portion or portions hereof, in any Authorized Denomination, to the
assignee or assignees in whose name or names this Bond or any such portion or portions hereof is
or are to be transferred and registered. The form of Assignment printed or endorsed on this Bond
may be executed by the registered owner to evidence the assignment hereof, but such method is
not exclusive, and other instruments of assignment satisfactory to the Registrar may be used to
evidence the assignment of this Bond or any portion or portions hereof from time to time by the
registered owner. A new Bond or Bonds payable to such assignee (which then will be the new
registered owner of such new Bond or Bonds), or to the previous registered owner in the case of
the assignment and transfer of only a portion of this Bond, may be delivered by the Registrar in
conversion of and exchange for this Bond, all in the form and manner as provided in the next
paragraph hereof for the conversion and exchange of other Bonds. Except in the case of tenders
of Bonds pursuant to the Resolution or of the remarketing of Purchased Bonds, neither the Board
nor the Registrar shall be required (a) to issue, replace, transfer, or exchange any Bond during a
period beginning at the opening of business 30 days before the day of the first mailing of a notice
of redemption of Bonds and ending at the close of business on the day of such mailing or (b) to
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replace, transfer or exchange any Bond so selected for redemption in whole or in part when such
redemption is scheduled to occur within 30 calendar days; except that at the option of the registered
owner of at least $1,000,000 in principal amount of Bonds, the Registrar shall be required to
transfer or exchange any Bond of such owner which has been selected in whole or in part for
redemption upon surrender thereof. The Registrar may make such arrangements as it deems
appropriate for notation on each new Bond issued in exchange for or upon the transfer of the Bond
so selected for redemption of an appropriate legend to the effect that such new Bond has been so
selected for redemption. The registered owner of this Bond shall be treated by the Issuer, the
Board, the Paying Agent and the Registrar as the absolute owner hereof for all purposes, including
payment and discharge of liability upon this Bond to the extent of such payment, and the Issuer,
the Board, the Paying Agent and the Registrar shall not be affected by any notice to the contrary.
The Board shall pay the Registrar’s reasonable and standard or customary fees and charges for
making such transfer, but the one requesting such transfer shall pay any taxes or other
governmental charges required to be paid with respect thereto.

AS PROVIDED in the Resolution, this Bond, or any portion hereof, may, at the request of
the registered owner or the assignee or assignees hereof, be converted into and exchanged for a
like aggregate principal amount of fully registered Bonds, without interest coupons, payable to the
appropriate registered owner, assignee, or assignees, as the case may be, having the same maturity
date, in the same Interest Mode, bearing interest at the same rate, and in any Authorized
Denomination, as requested in writing by the appropriate registered owner, assignee, or assignees,
as the case may be, upon surrender of this Bond to the Registrar for cancellation, all in accordance
with the form and procedures set forth in the Resolution. The one requesting such conversion and
exchange shall pay the Registrar’s reasonable and standard or customary fees and charges for
converting and exchanging any Bond or portion thereof, together with any taxes or governmental
charges required to be paid with respect thereto, all as a condition precedent to the exercise of such
privilege of conversion and exchange; except, however, that in the case of the conversion and
exchange of an assigned and transferred Bond or Bonds or any portion or portions thereof in any
Authorized Denomination, as described in the previous paragraph, and in the case of the
conversion and exchange of a portion of the unredeemed portion of a Bond which has been
redeemed in part prior to maturity, as provided herein, such fees and charges will be paid by the
Board.

WHENEVER the beneficial ownership of this Bond is determined only by a book entry at
a securities depository for the Bonds, the foregoing requirements of registering, holding,
delivering, exchanging or transferring this Bond shall be modified to require the appropriate
Person to meet the requirements of the securities depository as to registering, holding, delivering,
exchanging or transferring the book entry to produce the same effect.

IN THE EVENT that the initial Paying Agent or Registrar for the Bonds is changed by the
Board, resigns, or otherwise ceases to act as such, the Board has covenanted in the Resolution that
it promptly will appoint a competent and legally qualified substitute therefor, whose qualifications
comply with the requirements of the Resolution, and that one entity will serve as Paying Agent
and Registrar, except during periods when the Bonds are registered only by means of a book entry
at a securities depository, and promptly will cause written notice thereof to be mailed to the
registered owners of the Bonds.



BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Resolution is duly recorded and available for inspection in
the official minutes and records of the Board, and agrees that the terms and provisions of this Bond
and the Resolution constitute a contract between each registered owner hereof and the Board.

THE BOARD reserves the right to amend the Resolution, as deemed necessary or desirable
by the Board, with the consent of the registered owners of a majority in aggregate principal amount
of the Bonds then Outstanding under the terms and conditions stated in the Resolution. The Board
may, without the consent of the registered owners of the Bonds, adopt certain amendments to the
Resolution as set forth in the Resolution.

IN THE EVENT of any conflict or inconsistency between the terms and provisions of this
Bond and the terms and provisions of the Resolution, the terms and provisions of the Resolution
shall control.

IT IS HEREBY CERTIFIED and recited that all acts, conditions and things required to be
done precedent to and in the issuance of this Bond and the series of which it forms a part have
been properly done, have happened and have been performed in regular and due time, form and
manner as required by the Constitution and laws of the State of Texas and the Resolution, that the
series of Bonds of which this is a part does not exceed any Constitutional or statutory limitation,
and that provision has been made for the payment of the principal of and interest on this Bond and
the series of which it is a part by a pledge of the credit of the Issuer and of the funds specified
herein.

[UNLESS THE COMPTROLLER’S REGISTRATION CERTIFICATE hereon has been
executed by the Comptroller by manual signature, this Bond shall not be entitled to any benefit
under the Resolution or be valid or obligatory for any purpose.]°

[UNLESS THE REGISTRAR’S AUTHENTICATION CERTIFICATE hereon has been
executed by the Registrar by manual signature, this Bond shall not be entitled to any benefit under
the Resolution or be valid or obligatory for any purpose.]'!

10" To be included in an Initial Series 2024 Bond only.

1 To be included in all Series 2024 Bonds of a series other than the Initial Series 2024 Bond.
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IN TESTIMONY HEREOF, this Bond is executed with the manual or facsimile signatures
of the Chairwoman of the Board and of the Executive Secretary of the Board, and the seal of said
Board impressed, lithographed or printed hereon.

THE STATE OF TEXAS

Chairwoman, Veterans’ Land Board
of the State of Texas

Executive Secretary, Veterans’
Land Board of the State of Texas

(SEAL)



*FORM OF REGISTRAR’S AUTHENTICATION CERTIFICATION ATTACHED TO
WEEKLY RATE BONDS OTHER THAN AN INITIAL SERIES 2024 BOND

REGISTRAR’S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Resolution
described in this Bond; and that this Bond has been issued in conversion of and exchange for or
replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.

Dated: ,

Registrar

By:

Authorized Representative



*FORM OF ASSIGNMENT
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

(Please print or typewrite name and address, including zip code of Transferee)

Please insert Social Security
or Taxpayer Identification Number
of Transferee

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints

attorney to register the transfer of the within Bond on the books kept
for registration thereof, with full power of substitution in the premises.

Dated:
Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by NOTICE: The signature above must
a member firm of the New York Stock correspond with the name of the Registered
Exchange or a commercial bank or trust Owner as it appears upon the front of this Bond
company. in every particular, without alteration or
enlargement or any change whatsoever.



*FORM OF COMPTROLLER’S REGISTRATION CERTIFICATE ATTACHED TO
AN INITIAL SERIES 2024 BOND

OFFICE OF COMPTROLLER  §
§ REGISTER NO.
STATE OF TEXAS §

I HEREBY CERTIFY that this Bond has been examined, certified as to validity and
approved by the Attorney General of the State of Texas, and duly registered by the Texas
Comptroller of Public Accounts.

WITNESS MY HAND and seal of office at Austin, Texas

Comptroller of Public Accounts
of the State of Texas

(SEAL)

NOTE TO PRINTER:
* 4s not to be on bond
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ADDITIONAL REVISIONS TO BE MADE TO
AN INITIAL SERIES 2024 BOND IF MORE THAN ONE MATURITY

Each Initial Series 2024 Bond shall be in the form set forth in this Exhibit A, except that if
there is more than one stated maturity of a series of Series 2024 Bonds:

(1) immediately under the name of the Bond, the blank beneath the heading
“MATURITY DATE” shall be completed with the words “As shown below”;

(i1) in the first paragraph of such Initial Series 2024 Bond, the words “ON THE
MATURITY DATE SPECIFIED ABOVE” shall be deleted and replaced with the
following: “ON THE MATURITY DATES SPECIFIED BELOW”.

(i)  in the first paragraph of such Initial Series 2024 Bond, the words “from the
Settlement Date to the date of its scheduled maturity or the date of its redemption prior to
scheduled maturity, at the rate of interest per annum determined pursuant to the Resolution
(as defined below)” shall be replaced with the following “from the Settlement Date to the
dates of its scheduled maturity or the date or dates of its redemption prior to scheduled
maturity, in the principal installments set forth below and bearing interest at the per annum
rate of interest per annum determined pursuant to the Resolution (as defined below):

Date Principal Amount

[Information for such Series 2024 Bonds to be inserted
from Purchase Contract or Pricing Certificate]”



EXHIBIT B
FORM OF FIXED RATE BOND

[Unless this bond is presented by an authorized representative of The Depository Trust Company,
a New York corporation (“DTC”), to the Issuer or its agent for registration of transfer, exchange,
or payment, and any certificate issued is registered in the name of Cede & Co. or in such other
name as is requested by an authorized representative of DTC (and any payment is made to Cede
& Co. or to such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an
interest herein.]!

NO. FR- $

UNITED STATES OF AMERICA

STATE OF TEXAS
VETERANS BOND,
SERIES 2024>
MATURITY DATE: INTEREST RATE: BOND DATE: CUSIP NUMBER:
) % , 20

ON THE MATURITY DATE SPECIFIED ABOVE, the State of Texas (hereinafter
sometimes called the “Issuer”), acting by and through the Veterans’ Land Board (the “Board”) of

the State of Texas, hereby promises to pay to , or to the
registered assignee hereof (either being hereinafter called the “registered owner”), the principal
amount of DOLLARS and to pay interest thereon,

from the bond date stated above to the date of its scheduled maturity or the date of its redemption
prior to scheduled maturity, at the rate of interest per annum specified above, with said interest
being payable on I, 20, and semiannually on each June 1 and December 1
thereafter (computed on the basis of a 360-day year consisting of twelve 30-day months) (each, an
“Interest Payment Date”).

THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON this Bond are
payable in lawful money of the United States of America, without exchange or collection charges.
The principal of and premium, if any, on this Bond shall be paid to the registered owner hereof
upon presentation and surrender of this Bond at maturity or upon the date fixed for its redemption
prior to maturity, at the designated office of the Paying Agent for the Bonds (defined below), which
is initially the Comptroller of Public Accounts of the State of Texas in Austin, Texas. The payment
of interest on this Bond shall be made by the Paying Agent to the registered owner hereof as shown
by the Registration Books kept and maintained by the Registrar for the Bonds, which is initially
, (1) at the close of business on the fifteenth day of the calendar month

To be included in any Series 2024 Bond registered in the name of Cede & Co.
Series designation to be added if necessary.
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immediately preceding each Interest Payment Date, or (ii) in the case of a redemption of Bonds
prior to maturity, the fifteenth day prior to the mailing of the applicable notice of redemption (each,
a “Record Date”), by check drawn by the Paying Agent on, and payable solely from, funds of the
Board required to be on deposit with the Paying Agent for such purpose as hereinafter provided;
and such check shall be sent by the Paying Agent by first class United States mail, postage prepaid,
on each such Interest Payment Date, to the registered owner hereof at its address as it appears on
the Registration Books kept and maintained by the Registrar, as hereinafter described. The Paying
Agent shall make payment of the principal of and premium, if any, or interest on this Bond by wire
transfer in immediately available funds to a bank account located within the United States of
Federal Reserve Funds upon request of the registered owner hereof, provided such registered
owner is the registered owner of $1,000,000 or more in aggregate principal amount of Bonds and
provides the necessary wire information to the Paying Agent at least 15 days prior to the applicable
Record Date. The Board covenants with the registered owner of this Bond that as of each Interest
Payment Date for this Bond it will make available to the Paying Agent the amounts required to
provide for the payment, in immediately available funds, of all principal of and interest on the
Bonds, when due. Notwithstanding the foregoing, during any period in which ownership of the
Bonds is determined only by a book entry at a securities depository for the Bonds, payments made
to the securities depository, or its nominee, shall be made in accordance with arrangements
between the Board and the securities depository.

UNLESS OTHERWISE DEFINED herein, capitalized words and terms used in this Bond
and not otherwise defined shall have the meanings ascribed to such terms in the Resolution
(defined below).

IF THE DATE for the payment of the principal of or interest on this Bond shall not be a
Business Day, then the date for such payment shall be the next succeeding Business Day and
payment on such date shall have the same force and effect as if made on the original date payment
was due.

THIS BOND is one of a series of bonds of like tenor and effect except as to number,
principal amount and scheduled maturity, aggregating Dollars?
S )* (the “Bonds™), issued for the purpose of making Home Loans to Texas
Veterans, all in accordance with the provisions of the Constitutional Provision, the Act and Chapter
1371, and pursuant to a resolution authorizing the issuance of the series of Bonds of which this is
one, adopted by the Board and duly of record in the minutes of the Board (the “Resolution”). The
Bonds are issuable solely as fully registered bonds, without interest coupons, in denominations of
any integral multiple of $5,000 (each, an “Authorized Denomination”).

THE SERIES OF BONDS of which this is one shall be and is hereby made a general
obligation of the State of Texas, pursuant to the Constitutional Provision and the Act, and for the
faithful performance of all covenants, recitals and stipulations herein contained, and for the faithful
performance in proper time and manner of each official or other act required and necessary to

For Converted Fixed Rate Bonds, the original aggregate principal amount of such series of Series 2024 Bonds
set forth in the Purchase Contract or Pricing Certificate should be set forth here; for Series 2024 Bonds issued
as Fixed Rate Bonds, the original aggregate principal amount of such series of Series 2024 Bonds set forth in
the Purchase Contract or Pricing Certificate should be set forth here.
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provide for the prompt payment of principal of and interest on this Bond when due, the full faith
and credit of the State of Texas are hereby pledged.

PAYMENTS OF THE PRINCIPAL OF and premium, if any, and interest on this Bond,
shall be made primarily from the Veterans’ Housing Assistance Fund II (“Fund II”) created by the
Constitutional Provision, which fund shall be comprised of (1) any interest of the Board in all
Home Loans made from money in Fund II pursuant to the Program, including proceeds of any
insurance thereon or on the homes, (2) the proceeds derived from the sale or other disposition of
the Board’s interests in Home Loans, (3) the money attributable to any Housing Assistance Bonds
(defined below) (except for certain expenses related to the issuance of Housing Assistance Bonds)
issued and sold by the Board to provide money for Fund II which shall include but shall not be
limited to the proceeds from the issuance and sale of such Housing Assistance Bonds, (4) income,
rents, and any other pecuniary benefit received by the Board as a result of making Home Loans,
(5) sums received by way of indemnity or forfeiture for the failure of any bidder for the purchase
of any Housing Assistance Bonds to comply with the person’s bid and accept and pay for such
Housing Assistance Bonds, (6) payments received by the Board under bond enhancement
agreements with respect to the Housing Assistance Bonds, (7) interest received from investments
of any such money, and (8) any equitable interest of the Board in properties encumbered by Home
Loans and attributable to Fund II. The Bonds and all other bonds issued by the Board pursuant to
the Constitution of the State to augment Fund II or to refund any such bonds are referred to herein
as “Housing Assistance Bonds.” The Constitutional Provision provides that to the extent there is
not money in Fund II available for payment of principal of and interest on the Housing Assistance
Bonds, there is appropriated out of the first money coming into the State Treasury in each fiscal
year, not otherwise appropriated by the Texas Constitution, an amount which is sufficient to pay
the principal of and interest on such Housing Assistance Bonds that mature or become due during
that fiscal year.

THE BONDS are subject to scheduled mandatory sinking fund redemption, and shall be
redeemed on the dates and in the respective principal amounts set forth in the table below, at a
redemption price equal to the principal amount thereof, without premium, plus accrued interest to
the date fixed for redemption:

Redemption Date Principal Amount Redemption Date Principal Amount?

*Stated maturity

For Converted Fixed Rate Bonds, the remaining amounts set forth in the applicable Purchase Contract or Pricing
Certificate should be included in the table, and additional tables shall be added if there is more than one stated
maturity of such Series 2024 Bonds, with a heading above each table identifying the stated maturity of the
Series 2024 Bonds to which such table relates; for Series 2024 Bonds issued as Fixed Rate Bonds, the amounts
set forth in the Purchase Contract or Pricing Certificate shall be set forth here.
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The principal amount of Bonds to be redeemed on each such redemption date pursuant to
mandatory sinking fund redemption shall be reduced, at the option of the Board, by the principal
amount of any Bonds [of the same stated maturity]® which (A) at least 45 days prior to such
mandatory sinking fund redemption date, (1) shall have been acquired by the Board and delivered
to the Registrar for cancellation, or (2) shall have been acquired and canceled by the Registrar at
the direction of the Board, or (3) shall have been redeemed pursuant to any optional redemption
and (B) shall have not been previously credited against a scheduled mandatory sinking fund
redemption.

THE BONDS shall be subject to redemption and may be redeemed prior to the scheduled
maturities thereof, at the option and direction of the Board, at any time and from time to time on
and after 1, 20, in whole or in part, at the redemption prices set forth below
(expressed as a percentage of the principal amount of the Bonds or portions thereof to be
redeemed), plus accrued interest to the date fixed for redemption:

Redemption Dates Redemption Price

[In the case of any such redemption, the Board shall select the maturity or maturities of the
Bonds to be redeemed and the amounts thereof in Authorized Denominations.]’

IN THE EVENT of any redemption of less than all of the Bonds [of a particular maturity]’,
the particular Bonds [within such maturity]® to be redeemed are to be selected by the Registrar by
lot in such manner as the Registrar shall deem fair and appropriate. During any period in which
ownership of the Bonds is determined only by a book entry at a securities depository for the Bonds,
if less than the entire principal amount Outstanding of all the Bonds [of the same maturity are to
be redeemed]’, the interests to be redeemed of the beneficial owners of the Bonds of such maturity
shall be selected in accordance with the arrangements between the Board and the securities
depository.

AT LEAST 30 days prior to the date fixed for any such redemption of this Bond, a written
notice of such redemption shall be sent by first class mail, postage prepaid, by the Registrar to the
Holder hereof. By the date fixed for any such redemption, due provision shall be made by the
Board with the Paying Agent for the payment of the required redemption price for this Bond or
the portion hereof which is to be so redeemed. If such written notice of redemption is given, and
if due provision for such payment is made, all as provided above, this Bond, or the portion hereof
which is to be redeemed, thereby automatically shall be redeemed prior to its scheduled maturity,
and shall not bear interest after the date fixed for its redemption, and shall not be regarded as being
Outstanding except for the right of the Holder to receive the redemption price plus accrued interest
to the date fixed for redemption from the Paying Agent out of the funds provided for such payment.
The Registrar shall record in the Registration Books all such redemptions of principal of this Bond
or any portion hereof. If a portion of any Bond shall be redeemed, a substitute Bond [having the

Bracketed text to be deleted if there is only one stated maturity of the series of Series 2024 Bonds.
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same stated maturity,]® in any Authorized Denomination that may be requested by the Holder
thereof, and in an aggregate principal amount equal to the unredeemed portion thereof, will be
issued to the Holder upon the surrender thereof for cancellation, at the expense of the Board, all as
provided in the Resolution.

IN ADDITION to the notice of redemption required above, the Registrar shall send notice
of redemption of Bonds by certified or registered mail, return receipt requested, postage prepaid,
or by overnight delivery service contemporaneously with such mailing: (1) to any registered
owner of $1,000,000 or more in aggregate principal amount of Bonds; (2) to two or more
information services of national recognition that disseminate redemption information with respect
to municipal bonds; and (3) to any securities depository that is a registered owner of the Bonds.
In addition, in the event of a redemption caused by an advance refunding of the Bonds, the
Registrar shall send a second notice of redemption to all registered owners of the Bonds at least
30 days but not more than 90 days prior to the actual redemption date. Any notice required to be
sent to any registered securities depositories or national information services shall be sent so that
it is received at least two (2) days prior to the general mailing date of such notice. The Registrar
shall also send a notice of redemption to the registered owner of any Bond who has not sent the
Bonds in for redemption 60 days after the redemption date. Notwithstanding the foregoing, the
failure to give any notice of redemption set forth in this paragraph or any defect in such notice or
the mailing thereof shall not affect the validity of any proceedings for redemption of Bonds.

THIS BOND or any portion or portions hereof in any Authorized Denomination may be
assigned and shall be transferred only in the Registration Books of the Board kept and maintained
by the Registrar acting in the capacity of registrar for the Bonds, upon the terms and conditions set
forth in the Resolution. Among other requirements for such assignment and transfer, this Bond
must be presented and surrendered to the Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory to the Registrar, evidencing
assignment of this Bond or any portion or portions hereof, in any Authorized Denomination, to the
assignee or assignees in whose name or names this Bond or any such portion or portions hereof is
or are to be transferred and registered. The form of Assignment printed or endorsed on this Bond
may be executed by the registered owner to evidence the assignment hereof, but such method is
not exclusive, and other instruments of assignment satisfactory to the Registrar may be used to
evidence the assignment of this Bond or any portion or portions hereof from time to time by the
registered owner. A new Bond or Bonds payable to such assignee (which then will be the new
registered owner of such new Bond or Bonds), or to the previous registered owner in the case of
the assignment and transfer of only a portion of this Bond, may be delivered by the Registrar in
conversion of and exchange for this Bond, all in the form and manner as provided in the next
paragraph hereof for the conversion and exchange of other Bonds. Neither the Board nor the
Registrar shall be required (1) to issue, replace, transfer, or exchange any Bond during a period
beginning at the opening of business 30 days before the day of the first mailing of a notice of
redemption of Bonds and ending at the close of business on the day of such mailing or (2) to
replace, transfer or exchange any Bond so selected for redemption in whole or in part when such
redemption is scheduled to occur within 30 calendar days; except that at the option of the registered
owner of at least $1,000,000 in principal amount of Bonds, the Registrar shall be required to
transfer or exchange any Bond of such owner which has been selected in whole or in part for

6 Bracketed text to be deleted if there only one stated maturity of the series of Series 2024 Bonds.
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redemption upon surrender thereof. The Registrar may make such arrangements as it deems
appropriate for notation on each new Bond issued in exchange for or upon the transfer of the Bond
so selected for redemption of an appropriate legend to the effect that such new Bond has been so
selected for redemption. The registered owner of this Bond shall be treated by the Issuer, the
Board, the Paying Agent and the Registrar as the absolute owner hereof for all purposes, including
payment and discharge of liability upon this Bond to the extent of such payment, and the Issuer,
the Board, the Paying Agent and the Registrar shall not be affected by any notice to the contrary.
The Board shall pay the Registrar’s reasonable and standard or customary fees and charges for
making such transfer, but the one requesting such transfer shall pay any taxes or other
governmental charges required to be paid with respect thereto.

AS PROVIDED in the Resolution, this Bond, or any portion hereof, may, at the request of
the registered owner or the assignee or assignees hereof, be converted into and exchanged for a
like aggregate principal amount of fully registered Bonds, without interest coupons, payable to the
appropriate registered owner, assignee, or assignees, as the case may be, having the same maturity
date, bearing interest at the same rate, and in any Authorized Denomination, as requested in writing
by the appropriate registered owner, assignee, or assignees, as the case may be, upon surrender of
this Bond to the Registrar for cancellation, all in accordance with the form and procedures set forth
in the Resolution. The one requesting such conversion and exchange shall pay the Registrar’s
reasonable and standard or customary fees and charges for converting and exchanging any Bond
or portion thereof, together with any taxes or governmental charges required to be paid with respect
thereto, all as a condition precedent to the exercise of such privilege of conversion and exchange;
except, however, that in the case of the conversion and exchange of an assigned and transferred
Bond or Bonds or any portion or portions thereof in any Authorized Denomination, as described
in the previous paragraph, and in the case of the conversion and exchange of a portion of the
unredeemed portion of a Bond which has been redeemed in part prior to maturity, as provided
herein, such fees and charges will be paid by the Board.

WHENEVER the beneficial ownership of this Bond is determined only by a book entry at
a securities depository for the Bonds, the foregoing requirements of registering, holding,
delivering, exchanging or transferring this Bond shall be modified to require the appropriate
Person to meet the requirements of the securities depository as to registering, holding, delivering,
exchanging or transferring the book entry to produce the same effect.

IN THE EVENT that the initial Paying Agent or Registrar for the Bonds is changed by the
Board, resigns, or otherwise ceases to act as such, the Board has covenanted in the Resolution that
it promptly will appoint a competent and legally qualified substitute therefor, whose qualifications
comply with the requirements of the Resolution, and that one entity will serve as Paying Agent
and Registrar, except during periods when the Bonds are registered only by means of a book entry
at a securities depository, and promptly will cause written notice thereof to be mailed to the
registered owners of the Bonds.

BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Resolution is duly recorded and available for inspection in
the official minutes and records of the Board, and agrees that the terms and provisions of this Bond
and the Resolution constitute a contract between each registered owner hereof and the Board.
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THE BOARD reserves the right to amend the Resolution, as deemed necessary or desirable
by the Board, with the consent of the registered owners of a majority in aggregate principal amount
of the Bonds then Outstanding under the terms and conditions stated in the Resolution. The Board
may, without the consent of the registered owners of the Bonds, adopt certain amendments to the
Resolution as set forth in the Resolution.

IN THE EVENT of any conflict or inconsistency between the terms and provisions of this
Bond and the terms and provisions of the Resolution, the terms and provisions of the Resolution
shall control.

IT IS HEREBY CERTIFIED and recited that all acts, conditions and things required to be
done precedent to and in the issuance of this Bond and the series of which it forms a part have
been properly done, have happened and have been performed in regular and due time, form and
manner as required by the Constitution and laws of the State of Texas and the Resolution, that the
series of Bonds of which this is a part does not exceed any Constitutional or statutory limitation,
and that provision has been made for the payment of the principal of and interest on this Bond and
the series of which it is a part by a pledge of the credit of the Issuer and of the funds specified
herein.

UNLESS THE REGISTRAR’S AUTHENTICATION CERTIFICATE hereon has been
executed by the Registrar by manual signature, this Bond shall not be entitled to any benefit under
the Resolution or be valid or obligatory for any purpose.

IN TESTIMONY HEREOF, this Bond is executed with the manual or facsimile signatures
of the Chairwoman of the Board and of the Executive Secretary of the Board, and the seal of said
Board impressed, lithographed or printed hereon.

THE STATE OF TEXAS

Chairwoman, Veterans’ Land Board
of the State of Texas

Executive Secretary, Veterans’
Land Board of the State of Texas

(SEAL)
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*FORM OF REGISTRAR’S AUTHENTICATION CERTIFICATION
ATTACHED TO ALL FIXED RATE BONDS
OTHER THAN AN INITIAL SERIES 2024 BOND

REGISTRAR’S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Resolution
described in this Bond; and that this Bond has been issued in conversion of and exchange for or
replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.

Dated:

Registrar

By:

Authorized Representative

B-8



*FORM OF ASSIGNMENT
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

(Please print or typewrite name and address, including zip code of Transferee)

Please insert Social Security
or Taxpayer Identification Number
of Transferee

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints

attorney to register the transfer of the within Bond on the books kept
for registration thereof, with full power of substitution in the premises.

Dated:
Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by NOTICE: The signature above must
a member firm of the New York Stock correspond with the name of the Registered
Exchange or a commercial bank or trust Owner as it appears upon the front of this Bond
company. in every particular, without alteration or
enlargement or any change whatsoever.

NOTE TO PRINTER:

*qs not to be on bond



*FORM OF COMPTROLLER’S REGISTRATION CERTIFICATE ATTACHED TO
AN INITIAL SERIES 2024 BOND

OFFICE OF COMPTROLLER  §
§ REGISTER NO.
STATE OF TEXAS §

I HEREBY CERTIFY that this Bond has been examined, certified as to validity and
approved by the Attorney General of the State of Texas, and duly registered by the Texas
Comptroller of Public Accounts.

WITNESS MY HAND and seal of office at Austin, Texas

Comptroller of Public Accounts
of the State of Texas

(SEAL)

NOTE TO PRINTER:
* 4s not to be on bond
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ADDITIONAL REVISIONS TO BE MADE TO
AN INITIAL SERIES 2024 BOND IF MORE THAN ONE MATURITY

Each Initial Series 2024 Bond shall be in the form set forth in this Exhibit B, except that if
there is more than one stated maturity of a series of Series 2024 Bonds:

(1) immediately under the name of the Bond, the blank beneath the headings
“MATURITY DATE” and “INTEREST RATE” shall be completed with the words “As
shown below”’;

(i)  inthe first paragraph of such Initial Series 2024 Bond, the words “ON THE
MATURITY DATE SPECIFIED ABOVE” shall be deleted and replaced with the
following: “ON THE MATURITY DATES SPECIFIED BELOW”.

(i)  in the first paragraph of such Initial Series 2024 Bond, the words “from the
bond date stated above to the date of its scheduled maturity or the date of its redemption
prior to scheduled maturity, at the rate of interest per annum specified above” shall be
replaced with the following “from the bond date stated above to the dates of its scheduled
maturity or the date or dates of its redemption prior to scheduled maturity, in the principal
installments and bearing interest at the per annum rates of interest per annum set forth
below:

Date Principal Amount Interest Rate

[Information for such Series 2024 Bonds to be inserted
from Purchase Contract or Pricing Certificate]”



EXHIBIT C
FORM OF VARIABLE RATE BOND

[Unless this bond is presented by an authorized representative of The Depository Trust Company,
a New York corporation (“DTC”), to the Issuer or its agent for registration of transfer, exchange,
or payment, and any certificate issued is registered in the name of Cede & Co. or in such other
name as is requested by an authorized representative of DTC (and any payment is made to Cede
& Co. or to such other entity as is requested by an authorized representative of DTC), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an
interest herein.]'8

NO. R- $

UNITED STATES OF AMERICA

STATE OF TEXAS
VETERANS BOND,
SERIES 2024
MATURITY DATE: INTEREST RATE: BOND DATE: CUSIP NUMBER: %°
, Variable , 2024

ON THE MATURITY DATE SPECIFIED ABOVE, the State of Texas (hereinafter
sometimes called the “Issuer”), acting by and through the Veterans’ Land Board (the “Board”) of
the Issuer, hereby promises to pay to , or to the registered
assignee hereof (either being hereinafter called the “Holder”) the principal amount of
DOLLARS and to pay interest thereon, from
[the Settlement Date]*' [the bond date stated above]? to the date of its scheduled maturity or the
date of its redemption prior to scheduled maturity, at the rate of interest per annum determined
pursuant to the Resolution (defined below), with said mterest being payable on each Interest
Payment Date (computed on the basis of

UNLESS OTHERWISE DEFINED herein, capitalized words and terms used in this Bond
and not otherwise defined shall have the meanings ascribed to such terms in the Resolution
(defined below).

18 To be included in any Series 2024 Bond registered in the name of Cede & Co.

Series designation to be added if applicable.

20 To be omitted from the Initial Series 2024 Bond of any series or if indicated in the related Pricing Certificate.
21 To be included in the Initial Series 2024 Bond of any series.

2 To be included in all Variable Rate Bonds except an Initial Series 2024 Bond.

23 Text specified in related Pricing Certificate to be added here.
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THE PRINCIPAL OF AND PREMIUM, IF ANY, AND INTEREST ON this Bond are
payable in lawful money of the United States of America, without exchange or collection charges.
The principal of and premium, if any, on this Bond shall be paid to the registered owner hereof
upon presentation and surrender of this Bond at maturity or upon the date fixed for its redemption
prior to maturity, at the designated office of the Paying Agent for the Bonds (defined below), which
is initially the Comptroller of Public Accounts of the State of Texas in Austin, Texas. The payment
of interest on this Bond shall be made by the Paying Agent to the registered owner hereof as shown
by the Registration Books kept and maintained by the Registrar for the Bonds, which is initially
, at the close of business on the Business Day immediately preceding
each Interest Payment Date (including each redemption date) (each, a “Record Date”) by check
drawn by the Paying Agent on, and payable solely from, funds of the Board required to be on
deposit with the Paying Agent for such purpose as hereinafter provided; and such check shall be
sent by the Paying Agent by first class United States mail, postage prepaid, on each such Interest
Payment Date, to the Holder hereof at its address as it appears on the Registration Books kept and
maintained by the Registrar, as hereinafter described. The Paying Agent shall make payment of
the principal of and premium, if any, or interest on any Bond by wire transfer in immediately
available funds to a bank account located within the United States of Federal Reserve Funds to the
Liquidity Provider (in the case of any Purchased Bond) and to any Holder of $1,000,000 or more
in aggregate principal amount of Bonds requesting such payment and providing the necessary wire
information to the Paying Agent at least 15 days prior to the applicable Record Date. The Board
covenants with the Holder of this Bond that as of each Interest Payment Date for this Bond it will
make available to the Paying Agent the amounts required to provide for the payment, in
immediately available funds, of all principal of and interest on the Bonds, when due.
Notwithstanding the foregoing, during any period in which ownership of the Bonds is determined
only by a book entry at a securities depository for the Bonds, payments made to the securities
depository, or its nominee, shall be made in accordance with arrangements between the Board and
the securities depository.

THIS BOND is one of a series of bonds of like tenor and effect except as to number,
principal amount and scheduled maturity, aggregating 24 Dollars
(3 )" (the “Bonds”), issued for the purpose of making Home Loans to Texas
Veterans, all in accordance with the provisions of the Constitutional Provision, the Act and Chapter
1371, and pursuant to a resolution authorizing the issuance of the series of Bonds of which this is
one, adopted by the Board and duly of record in the minutes of the Board (the “Resolution”). The
Bonds are issuable solely as fully registered bonds, without interest coupons, in denominations of
25 (each, an “Authorized Denomination”).

THE SERIES OF BONDS of which this is one shall be and is hereby made a general
obligation of the State of Texas, pursuant to the Constitutional Provision and the Act, and for the
faithful performance of all covenants, recitals and stipulations herein contained, and for the faithful
performance in proper time and manner of each official or other act required and necessary to

24 The original aggregate principal amount of a series of the Series 2024 Bonds set forth in the related Purchase

Contract or Pricing Certificate should be set forth here.
2 The Authorized Denominations set forth in the related Pricing Certificate should be set forth here.
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provide for the prompt payment of principal of and interest on this Bond when due, the full faith
and credit of the State of Texas are hereby pledged.

PAYMENTS OF THE PRINCIPAL OF and premium, if any, and interest on this Bond,
shall be made primarily from the Veterans’ Housing Assistance Fund II (“Fund II”’) governed by
the Constitutional Provision, which fund shall be comprised of (a) any interest of the Board in all
Home Loans made from money in Fund II pursuant to the Program, including proceeds of any
insurance thereon or on the homes, (b) the proceeds derived from the sale or other disposition of
the Board’s interests in Home Loans, (c¢) the money attributable to any Housing Assistance Bonds
(defined below) (except for certain expenses related to the issuance of Housing Assistance Bonds)
issued and sold by the Board to provide money for Fund II which shall include but shall not be
limited to the proceeds from the issuance and sale of such Housing Assistance Bonds, (d) income,
rents, and any other pecuniary benefit received by the Board as a result of making Home Loans,
(e) sums received by way of indemnity or forfeiture for the failure of any bidder for the purchase
of any Housing Assistance Bonds to comply with the person’s bid and accept and pay for such
Housing Assistance Bonds, (f) payments received by the Board under bond enhancement
agreements with respect to the Housing Assistance Bonds, (g) interest received from investments
of any such money, and (h) any equitable interest of the Board in properties encumbered by Home
Loans and attributable to Fund II. The Bonds and all other bonds issued by the Board pursuant to
the Constitution of the State to augment Fund II or to refund any such bonds are referred to herein
as “Housing Assistance Bonds.” The Constitutional Provision provides that to the extent there is
not money in Fund II available for payment of principal of and interest on the Housing Assistance
Bonds, there is appropriated out of the first money coming into the State Treasury in each fiscal
year, not otherwise appropriated by the Texas Constitution, an amount which is sufficient to pay
the principal of and interest on such Housing Assistance Bonds that mature or become due during
that fiscal year.?®

THE BONDS shall be subject to scheduled mandatory sinking fund redemption and shall
be redeemed on 27 and in the respective principal amounts set forth in the table
below, at a redemption price equal to the principal amount thereof, without premium, plus accrued
interest to the date fixed for redemption:

Redemption Date Principal Amount Redemption Date Principal Amount?3

The principal amount of Bonds to be redeemed on each such redemption date pursuant to
mandatory sinking fund redemption shall be reduced, at the option of the Board, by the principal

26 Additional paragraphs from the related Pricing Certificate describing interest on the series of Series 2024 Bonds

should be added here.

Text specified in related Pricing Certificate to be added here.

28 The amounts set forth in the Purchase Contract or Pricing Certificate should be included in the table. Additional
tables shall be added if there is more than one stated maturity of the series of Series 2024 Bonds, with a heading
above each table identifying the stated maturity of the Series 2024 Bonds to which such table relates.

27
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amount of any Bonds [of the same stated maturity]*® which (i) at least 45 days prior to such
mandatory sinking fund redemption date, (a) shall have been acquired by the Board and delivered
to the Registrar for cancellation, or (b) shall have been acquired and canceled by the Registrar at
the direction of the Board, or (c) shall have been redeemed pursuant to any redemption provision
set forth below and (ii) shall have not been previously credited against a scheduled mandatory
sinking fund redemption.*

IN THE EVENT of any redemption of less than all of the Bonds [of a particular maturity]*!,
the particular Bonds [within each such maturity]'* to be redeemed are to be selected by the
Registrar by lot in such manner as the Registrar shall deem fair and appropriate. During any period
in which ownership of the Bonds is determined only by a book entry at a securities depository for
the Bonds, if less than the entire principal amount Outstanding of all the Bonds is to be redeemed,
the interests to be redeemed of the beneficial owners of the Bonds [of such maturity]'* shall be
selected in accordance with the arrangements between the Board and the securities depository. In
the event of any redemption of Bonds, Purchased Bonds shall be selected first for redemption in
the manner described in the Resolution.

AT LEAST 30 days prior to the date fixed for any such redemption of this Bond, a written
notice of such redemption shall be sent by first class mail, postage prepaid, by the Registrar to the
Holder hereof. By the date fixed for any such redemption, due provision shall be made by the
Board with the Paying Agent for the payment of the required redemption price for this Bond or
the portion hereof which is to be so redeemed. If such written notice of redemption is given, and
if due provision for such payment is made, all as provided above, this Bond, or the portion hereof
which is to be redeemed, thereby automatically shall be redeemed prior to its scheduled maturity,
and shall not bear interest after the date fixed for its redemption, and shall not be regarded as being
Outstanding except for the right of the Holder to receive the redemption price plus accrued interest
to the date fixed for redemption from the Paying Agent out of the funds provided for such payment.
The Registrar shall record in the Registration Books all such redemptions of principal of this Bond
or any portion hereof. If a portion of any Bond shall be redeemed, a substitute Bond [having the
same maturity date,]'* in any Authorized Denomination that may be requested by the Holder
thereof, and in an aggregate principal amount equal to the unredeemed portion thereof, will be
issued to the Holder upon the surrender thereof for cancellation, at the expense of the Board, all as
provided in the Resolution.

IN ADDITION to the notice of redemption required above, the Registrar shall send notice
of redemption of Bonds by certified or registered mail, return receipt requested, postage prepaid,
or by overnight delivery service contemporaneously with such mailing: (a) to any registered owner
of $1,000,000 or more in aggregate principal amount of Bonds; (b) to two or more information
services of national recognition that disseminate redemption information with respect to municipal
bonds; and (¢) to any securities depository that is a registered owner of the Bonds. In addition, in
the event of a redemption caused by an advance refunding of the Bonds, the Registrar shall send a
second notice of redemption to all registered owners of the Bonds at least 30 days but not more
than 90 days prior to the actual redemption date. Any notice required to be sent to any registered

29
30
31

Bracketed text to be deleted if there is only one stated maturity of the series of Series 2024 Bonds.
Optional redemption provisions, if any, specified in the related Pricing Certificate to be added here.
Bracketed text to be deleted if there is only one stated maturity of the series of Series 2024 Bonds.
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securities depositories or national information services shall be sent so that it is received at least
two (2) days prior to the general mailing date of such notice. The Registrar shall also send a notice
of redemption to the registered owner of any Bond who has not sent the Bonds in for redemption
60 days after the redemption date. Notwithstanding the foregoing, the failure to give any notice
of redemption set forth in this paragraph or any defect in such notice or the mailing thereof shall
not affect the validity of any proceedings for redemption of Bonds.

WHENEVER, during the term of the Bonds, the beneficial ownership thereof is determined
by a book entry at DTC (or any successor securities depository), tenders of Bonds shall be made
pursuant to DTC’s (or any successor securities depository’s) deliver order procedures or
repayment option procedures, as applicable, as are in effect from time to time. Upon remarketing
of Bonds, payment of the purchase price thereof shall be made to DTC (or any successor securities
depository) and no surrender of Bonds is required. Such sales shall be made through the DTC
Participants (which may include the Remarketing Agent) to the new beneficial owners of such
Bonds, and the DTC Participants shall transmit payment to beneficial owners whose Bonds were
purchased pursuant to a remarketing. The Board and the Registrar, the Paying Agent, the Tender
Agent, the Liquidity Provider and the Remarketing Agent are not responsible for transfer of
payment to the DTC Participants or beneficial owners.

THIS BOND or any portion or portions hereof in any Authorized Denomination may be
assigned and shall be transferred only in the Registration Books of the Board kept and maintained
by the Registrar acting in the capacity of registrar for the Bonds, upon the terms and conditions set
forth in the Resolution. Among other requirements for such assignment and transfer, this Bond
must be presented and surrendered to the Registrar, together with proper instruments of
assignment, in form and with guarantee of signatures satisfactory to the Registrar, evidencing
assignment of this Bond or any portion or portions hereof, in any Authorized Denomination, to the
assignee or assignees in whose name or names this Bond or any such portion or portions hereof is
or are to be transferred and registered. The form of Assignment printed or endorsed on this Bond
may be executed by the registered owner to evidence the assignment hereof, but such method is
not exclusive, and other instruments of assignment satisfactory to the Registrar may be used to
evidence the assignment of this Bond or any portion or portions hereof from time to time by the
registered owner. A new Bond or Bonds payable to such assignee (which then will be the new
registered owner of such new Bond or Bonds), or to the previous registered owner in the case of
the assignment and transfer of only a portion of this Bond, may be delivered by the Registrar in
conversion of and exchange for this Bond, all in the form and manner as provided in the next
paragraph hereof for the conversion and exchange of other Bonds. Neither the Board nor the
Registrar shall be required (a) to issue, replace, transfer, or exchange any Bond during a period
beginning at the opening of business 30 days before the day of the first mailing of a notice of
redemption of Bonds and ending at the close of business on the day of such mailing or (b) to
replace, transfer or exchange any Bond so selected for redemption in whole or in part when such
redemption is scheduled to occur within 30 calendar days; except that at the option of the registered
owner of at least $1,000,000 in principal amount of Bonds, the Registrar shall be required to
transfer or exchange any Bond of such owner which has been selected in whole or in part for
redemption upon surrender thereof. The Registrar may make such arrangements as it deems
appropriate for notation on each new Bond issued in exchange for or upon the transfer of the Bond
so selected for redemption of an appropriate legend to the effect that such new Bond has been so
selected for redemption. The registered owner of this Bond shall be treated by the Issuer, the
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Board, the Paying Agent and the Registrar as the absolute owner hereof for all purposes, including
payment and discharge of liability upon this Bond to the extent of such payment, and the Issuer,
the Board, the Paying Agent and the Registrar shall not be affected by any notice to the contrary.
The Board shall pay the Registrar’s reasonable and standard or customary fees and charges for
making such transfer, but the one requesting such transfer shall pay any taxes or other
governmental charges required to be paid with respect thereto.

AS PROVIDED in the Resolution, this Bond, or any portion hereof, may, at the request of
the registered owner or the assignee or assignees hereof, be converted into and exchanged for a
like aggregate principal amount of fully registered Bonds, without interest coupons, payable to the
appropriate registered owner, assignee, or assignees, as the case may be, having the same maturity
date, in the same Interest Mode, bearing interest at the same rate, and in any Authorized
Denomination, as requested in writing by the appropriate registered owner, assignee, or assignees,
as the case may be, upon surrender of this Bond to the Registrar for cancellation, all in accordance
with the form and procedures set forth in the Resolution. The one requesting such conversion and
exchange shall pay the Registrar’s reasonable and standard or customary fees and charges for
converting and exchanging any Bond or portion thereof, together with any taxes or governmental
charges required to be paid with respect thereto, all as a condition precedent to the exercise of such
privilege of conversion and exchange; except, however, that in the case of the conversion and
exchange of an assigned and transferred Bond or Bonds or any portion or portions thereof in any
Authorized Denomination, as described in the previous paragraph, and in the case of the
conversion and exchange of a portion of the unredeemed portion of a Bond which has been
redeemed in part prior to maturity, as provided herein, such fees and charges will be paid by the
Board.

WHENEVER the beneficial ownership of this Bond is determined only by a book entry at
a securities depository for the Bonds, the foregoing requirements of registering, holding,
delivering, exchanging or transferring this Bond shall be modified to require the appropriate
Person to meet the requirements of the securities depository as to registering, holding, delivering,
exchanging or transferring the book entry to produce the same effect.

IN THE EVENT that the initial Paying Agent or Registrar for the Bonds is changed by the
Board, resigns, or otherwise ceases to act as such, the Board has covenanted in the Resolution that
it promptly will appoint a competent and legally qualified substitute therefor, whose qualifications
comply with the requirements of the Resolution, and that one entity will serve as Paying Agent
and Registrar, except during periods when the Bonds are registered only by means of a book entry
at a securities depository, and promptly will cause written notice thereof to be mailed to the
registered owners of the Bonds.

BY BECOMING the registered owner of this Bond, the registered owner thereby
acknowledges all of the terms and provisions of the Resolution, agrees to be bound by such terms
and provisions, acknowledges that the Resolution is duly recorded and available for inspection in
the official minutes and records of the Board, and agrees that the terms and provisions of this Bond
and the Resolution constitute a contract between each registered owner hereof and the Board.

THE BOARD reserves the right to amend the Resolution, as deemed necessary or desirable
by the Board, with the consent of the registered owners of a majority in aggregate principal amount
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of the Bonds then Outstanding under the terms and conditions stated in the Resolution. The Board
may, without the consent of the registered owners of the Bonds, adopt certain amendments to the
Resolution as set forth in the Resolution.

IN THE EVENT of any conflict or inconsistency between the terms and provisions of this
Bond and the terms and provisions of the Resolution, the terms and provisions of the Resolution
shall control.

IT IS HEREBY CERTIFIED and recited that all acts, conditions and things required to be
done precedent to and in the issuance of this Bond and the series of which it forms a part have
been properly done, have happened and have been performed in regular and due time, form and
manner as required by the Constitution and laws of the State of Texas and the Resolution, that the
series of Bonds of which this is a part does not exceed any Constitutional or statutory limitation,
and that provision has been made for the payment of the principal of and interest on this Bond and
the series of which it is a part by a pledge of the credit of the Issuer and of the funds specified
herein.>?

[UNLESS THE COMPTROLLER’S REGISTRATION CERTIFICATE hereon has been
executed by the Comptroller by manual signature, this Bond shall not be entitled to any benefit
under the Resolution or be valid or obligatory for any purpose.]*?

[UNLESS THE REGISTRAR’S AUTHENTICATION CERTIFICATE hereon has been
executed by the Registrar by manual signature, this Bond shall not be entitled to any benefit under
the Resolution or be valid or obligatory for any purpose.]**

32 Additional text or revisions as set forth in the related Pricing Certificate to be included as specified in such

Pricing Certificate.
To be included in an Initial Series 2024 Bond only.
34 To be included in all Series 2024 Bonds of a series other than the Initial Series 2024 Bond.

33
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IN TESTIMONY HEREOF, this Bond is executed with the manual or facsimile signatures
of the Chairwoman of the Board and of the Executive Secretary of the Board, and the seal of said
Board impressed, lithographed or printed hereon.

THE STATE OF TEXAS

Chairwoman, Veterans’ Land Board
of the State of Texas

Executive Secretary, Veterans’
Land Board of the State of Texas

(SEAL)



*FORM OF REGISTRAR’S AUTHENTICATION CERTIFICATION ATTACHED TO
VARIABLE RATE BONDS OTHER THAN AN INITIAL SERIES 2024 BOND

REGISTRAR’S AUTHENTICATION CERTIFICATE

It is hereby certified that this Bond has been issued under the provisions of the Resolution
described in this Bond; and that this Bond has been issued in conversion of and exchange for or
replacement of a bond, bonds, or a portion of a bond or bonds of an issue which originally was
approved by the Attorney General of the State of Texas and registered by the Comptroller of Public
Accounts of the State of Texas.

Dated: ,

Registrar

By:

Authorized Representative



*FORM OF ASSIGNMENT
ASSIGNMENT

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers unto

(Please print or typewrite name and address, including zip code of Transferee)

Please insert Social Security
or Taxpayer Identification Number
of Transferee

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints

attorney to register the transfer of the within Bond on the books kept
for registration thereof, with full power of substitution in the premises.

Dated:
Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by NOTICE: The signature above must
a member firm of the New York Stock correspond with the name of the Registered
Exchange or a commercial bank or trust Owner as it appears upon the front of this Bond
company. in every particular, without alteration or
enlargement or any change whatsoever.



*FORM OF COMPTROLLER’S REGISTRATION CERTIFICATE ATTACHED TO
AN INITIAL SERIES 2024 BOND

OFFICE OF COMPTROLLER §
§ REGISTER NO.
STATE OF TEXAS §

I HEREBY CERTIFY that this Bond has been examined, certified as to validity and
approved by the Attorney General of the State of Texas, and duly registered by the Texas
Comptroller of Public Accounts.

WITNESS MY HAND and seal of office at Austin, Texas

Comptroller of Public Accounts
of the State of Texas

(SEAL)

NOTE TO PRINTER:
* 4s not to be on bond
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EXHIBIT D
DESCRIPTION OF ANNUAL FINANCIAL INFORMATION
The following information is referred to in Section 8.2 of this Resolution.
Annual Financial Statements and Operating Data

The financial information and operating data with respect to the Board to be provided
annually in accordance with such Section are the quantitative financial information and operating
data pertaining to the Board included in Appendix B to the Official Statement relating to each
series of Series 2024 Bonds subject to the Rule.

Accounting Principles

The accounting principles referred to in such Section are generally accepted accounting
principles for governmental units as prescribed by the Government Accounting Standards Board
from time to time, as such principles may be changed from time to time to comply with state law
or regulation.



CERTIFICATE OF RESOLUTION

THE STATE OF TEXAS  §
§
COUNTY OF TRAVIS §

I, the undersigned Executive Secretary of the Veterans’ Land Board (the “Board”) of the
State of Texas, hereby certify as follows:

1. The Board convened in regular meeting on the 25th day of June, 2024, at the
designated meeting place, and the roll was called of the duly constituted officers and members of
said Board, to-wit:

Dawn Buckingham, M.D. Chairwoman
Gerald J. “Jud” Scott Member
James Rothfelder Member

and all of said persons were present, thus constituting a quorum. Whereupon, among other
business, the following was transacted at said meeting: a written resolution

BY THE VETERANS’ LAND BOARD OF THE STATE OF TEXAS
AUTHORIZING THE ISSUANCE AND SALE OF STATE OF TEXAS
VETERANS BONDS, SERIES 2024 IN ONE OR MORE SERIES AND
INSTALLMENTS IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO
EXCEED $250,000,000, AND PROVIDING FOR OTHER MATTERS
RELATING TO THE SUBJECT

was duly introduced for the consideration of said Board. It was then duly moved and seconded
that said Resolution be adopted; and, after due discussion, said motion, carrying with it the
adoption of said Resolution, prevailed and carried by the following vote:

AYES: 3 NOES: 0

2. A true, full, and correct copy of the aforesaid Resolution adopted at the Meeting
described in the above and foregoing paragraph is attached to and follows this Certificate; that said
Resolution has been duly recorded in said Board’s minutes of said Meeting; that the above and
foregoing paragraph is a true, full, and correct excerpt from said Board’s minutes of said meeting
pertaining to the adoption of said Resolution; that the persons named in the above and foregoing
paragraph are the duly chosen, qualified, and acting officers and members of said Board as
indicated therein; and that each of the officers and members of said Board was duly and sufficiently
notified officially and personally, in advance, of the time, place, and purpose of the aforesaid
Meeting, and that said Resolution would be introduced and considered for adoption at said
Meeting; and that said Meeting was noticed, convened, and conducted in full compliance with the
Texas Open Meetings Act, Chapter 551 of the Texas Government Code, as amended, regarding
meetings of the Board.

3. The Resolution has not been modified, amended or repealed and is in full force and
effect on and as of the date hereof.



SIGNED AND SEALED the day of ,2024.

Anthony W. Dale, Executive Secretary
(SEAL)

Signature Page for Certificate of Resolution
Authorizing Issuance of Series 2024 Bonds



SERVING TEXAS VETERANS

. —Lg MEMORANDUM

*
*

TEXAS VETERANS LAND BOARD - CHAIRWOMAN DAWN BUCKINGHAM, M.D.

4
VETERANS LAND BOARD

Date: June 25, 2024
To: Dawn Buckingham, M.D., Chairwoman
Judson Scott, Member
James Rothfelder, Member
From: John Barton, Director of VLB Bond Funds Management
Subject: Agenda Item 5 e - Consideration and possible action on a resolution of

the Veterans Land Board of the State of Texas authorizing the
redemption of certain outstanding bonds, and other related matters.

Recommendation: Staff recommends the Board approve the redemption of certain bond
series.

Summary

Staff seeks approval for the redemption of the following bond series: Series 2004A, Series
2005B, Series 2015A, Series 2016, Series 2017, Series 2020, Series 2021, and Series 2022. The
listed series of bonds would be redeemed either in conjunction with a taxable bond issue or
using available cash on hand.

For the bonds series issued from 2015 and later, these bonds would be redeemed in
conjunction with a taxable refunding and all or a portion of the currently outstanding tax-
exempt bonds would be replaced with similarly structured taxable bonds to increase the
flexibility in the use of proceeds by removing the IRS limitations and increasing the amount of
proceeds available to the program.

The Series 2004A and Series 2005B bonds have accumulated sufficient cash on hand to fully
redeem the outstanding bonds. For these two bond series, only a very small portion of
borrowers of home mortgages in the Veterans Housing Assistance Program (VHAP) meet the
requirements necessary to borrow from pre-2008 tax-exempt bond issues (e.g., the borrower
must have entered the service before 1976 and applied for a loan within 30 years of their
discharge date), therefore VLB is unable to purchase new loans with mortgage repayments VLB
receives.

Currently, the Series 2004A bonds has $12.8 million of bonds remaining and $21.8 million in
cash on hand and the Series 2005B bonds has $14.6 million of bonds remaining and $16.9
million in cash on hand. Redemption of these bonds will result in the VLB avoiding future
interest expense of approximately $2.5 million for the Series 2004A bonds and $3.2 million for
the Series 2005B bonds.



CERTIFICATE OF RESOLUTION

THE STATE OF TEXAS  §
§
COUNTY OF TRAVIS §

I, the undersigned Executive Secretary of the Veterans’ Land Board (the “Board”) of the
State of Texas, hereby certify as follows:

1. The Board convened in regular meeting on the 25th day of June, 2024, at the
designated meeting place, and the roll was called of the duly constituted officers and members of
said Board, to-wit:

Dawn Buckingham, M.D. Chairwoman
Gerald J. “Jud” Scott Member
James Rothfelder Member

and all of said persons were present, thus constituting a quorum. Whereupon, among other
business, the following was transacted at said meeting: a written:

RESOLUTION OF THE VETERANS’ LAND BOARD OF THE
STATE OF TEXAS AUTHORIZING THE REDEMPTION OF
CERTAIN BONDS ISSUED IN CONNECTION WITH THE
VETERANS’ HOUSING ASSISTANCE PROGRAM; AND
PROVIDING FOR OTHER MATTERS RELATING TO THE
SUBJECT

was duly introduced for the consideration of said Board. It was then duly moved and seconded
that said Resolution be adopted; and, after due discussion, said motion, carrying with it the
adoption of said Resolution, prevailed and carried by the following vote:

AYES: 3 NOES: 0

2. A true, full, and correct copy of the aforesaid Resolution adopted at the Meeting
described in the above and foregoing paragraph is attached to and follows this Certificate; that
said Resolution has been duly recorded in said Board’s minutes of said Meeting; that the above
and foregoing paragraph is a true, full, and correct excerpt from said Board’s minutes of said
meeting pertaining to the adoption of said Resolution; that the persons named in the above and
foregoing paragraph are the duly chosen, qualified, and acting officers and members of said
Board as indicated therein; and that each of the officers and members of said Board was duly and
sufficiently notified officially and personally, in advance, of the time, place, and purpose of the
aforesaid Meeting, and that said Reso